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82d  CONGRESS 
2d  Session 


o 


H.  R.  7656 


IN  THE  HOUSE  OF  REPRESENTATIVES 

April  30, 1 952 

Mr.  Teague  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Veterans’  Affairs 


A  BILL 

To  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or  the  Congress. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— SHORT  TITLE;  STATEMENT  OF  POLICY: 

4  DEFINITIONS 

5  SHORT  TITLE 

6  Sec.  101.  This  Act  may  be  cited  as  the  “Veterans* 

7  Educational  Assistance  Act  of  1952”. 

8  STATEMENT  OF  POLICY 

9  Sec.  102.  The  Congress  of  the  United  States  hereby 
10  declares  that  the  veterans’  education  and  training  program 
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created  by  this  Act  is  for  the  purpose  of  providing  voca¬ 
tional  readjustment  and  restoring  lost  educational  oppor¬ 
tunities  to  those  service  men  and  women  whose  educational 
ambitions  have  been  interrupted  or  impeded  by  reason  of 
active  service  in  the  Armed  Forces  during  a  period  of  emer¬ 
gency  and  for  the  purpose  of  aiding  such  persons  in  attaining 
the  educational  and  training  status  which  he  might  normally 
have  aspired  to  and  obtained  had  he  not  served  his  country. 

DEFINITIONS 

Sec.  103.  For  the  purposes  of  this  Act — 

(1)  the  term  “basic  service  period”  means  the 
period  beginning  on  June  27,  1950,  and  ending  on  such 
date  as  shall  be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress; 

(2)  the  term  “eligible  veteran”  means  any  person 
who  is  not  in  the  active  service  in  the  Armed  Forces  and 
who — 

(A)  has  served  in  the  active  service  in  the 
Armed  Forces  at  any  time  during  the  basic  service 
period, 

(B)  has  been  discharged  or  released  from  such 
active  service  under  conditions  other  than  dishonor¬ 
able,  and 

(C)  has  served  in  the  active  service  in  the 
Armed  Forces  for  ninety  days  or  more  (exclusive 
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of  any  period  he  was  assigned  by  the  Armed  Forces 
to  a  civilian  institution  for  a  course  of  education  or 
training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies) ,  or  has 
been  discharged  or  released  from  active  service  by 
reason  of  an  actual  service-incurred  injury  or  dis¬ 
ability  ; 

(3)  the  term  “program  of  education  or  training” 
means  any  single  unit  course  or  subject,  any  curriculum, 
or  any  combination  of  unit  courses  or  subjects,  which  is 
generally  accepted  as  necessary  to  fulfill  requirements  for 
the  attainment  of  a  predetermined  and  identified  educa¬ 
tional,  professional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of 
subject  matter  in  which  instruction  is  offered  within  a 
given  period  of  time  or  which  covers  a  specific  amount 
of  related  subject  matter  for  which  credit  toward  gradua¬ 
tion  or  certification  is  usually  given; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of 
Veterans  Regulation  Numbered  10,  as  amended) 
of  an  eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII 
of  Veterans  Regulation  Numbered  10,  as  amended) 
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of  an  eligible  veteran,  if  the  parent  is  in  fact  depend¬ 
ent  upon  the  veteran,  and 

(C)  the  wife  of  an  eligible  veteran,  or,  in  the 
case  of  an  eligible  veteran  who  is  a  woman,  her 
husband  if  he  is  in  fact  dependent  upon  the  veteran; 

(6)  the  term  “educational  institution”  means  any 
public  or  private  elementary  school,  secondary  school, 
vocational  school,  correspondence  school,  business  school, 
junior  college,  teachers  college,  college,  normal  school, 
professional  school,  university,  scientific  or  technical 
institution,  or  other  institution  furnishing  education  for 
adults; 

(7)  the  term  “training  establishment”  means  any 
business  or  other  establishment  providing  apprentice  or 
other  training  on  the  job,  including  those  under  the 
supervision  of  a  college  or  university  or  any  State  depart¬ 
ment  of  education,  or  any  State  apprenticeship  agency, 
or  an}^  State  board  of  vocational  education,  or  any  ap¬ 
prentice  council,  or  the  Bureau  of  Apprenticeship  estab¬ 
lished  in  accordance  with  Public  Law  308,  Seventy-fifth 
Congress,  or  any  agency  of  the  Federal  Government 
authorized  to  supervise  such  training; 

(8)  the  term  “Armed  Forces”  means  the  Army, 
the  Navy,  the  Air  Force,  the  Marine  Corps,  and  the 
Coast  Guard  of  the  United  States; 
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(9)  the  term  “State”  means  the  several  States,  the 
Territories  and  possessions  of  the  United  States,  and 
the  District  of  Columbia; 

(10)  the  term  “Administrator”  means  the  Admin¬ 
istrator  of  Veterans’  Affairs;  and 

(11)  the  term  “Commissioner”  means  the  United 
States  Commissioner  of  Education. 

k 

TITLE  II— ELIGIBILITY 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING 
Sec.  201.  Each  eligible  veteran  shall,  subject  to  the 
provisions  of  sections  202  and  203,  be  entitled  to  the  educa¬ 
tion  or  training  provided  under  this  Act. 

commencement;  time  limitations 
Sec.  202.  No  eligible  veteran  shall  be  entitled  to  initiate 
a  program  of  education  or  training  under  this  Act  after  two 
years  after  his  discharge  or  release  from  active  service  or  after 
September  1,  1954,  whichever  is  later.  In  the  event  an 
eligible  veteran  returns  to  active  service  in  the  Armed  Forces 
during  the  basic  service  period,  his  date  of  discharge  or  re¬ 
lease  shall,  for  the  purposes  of  this  section  and  section  203, 
lie  the  date  of  his  discharge  or  release  from  his  last  period 
of  active  service  which  began  during  the  basic  service  period. 
EXPIRATION  OF  ALL  EDUCATION  AND  TRAINING 
Sec.  203.  No  education  or  training  shall  be  afforded  an 
eligible  veteran  under  this  Act  beyond  seven  years  after 
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either  his  discharge  or  release  from  active  service  or  the  end 
of  the  basic  service  period,  whichever  is  earlier. 

DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING 
Sec.  204.  (a)  Each  eligible  veteran  shall  be  entitled 
to  education  or  training  under  this  Act  for  a  period  equal 
to  one  and  a  half  times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service  period  (or  to 
the  equivalent  thereof  in  part-time  training) ,  except  that — 

( 1 )  in  computing  the  duration  of  his  active  service 
in  the  Armed  Forces,  there  shall  be  excluded  a  period 
equal  to  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies ; 

(2)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  he  entitled  under  this  Act  shall 
not,  except  as  provided  in  subsection  (b),  exceed 
thirty-six  months;  and 

(3)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  Act  together 
with  education  or  training  received  under  part  VII 
(Public  Law  16,  Seventy-eighth  Congress,  as  amended, 
and  Public  Law  894,  Eighty-first  Congress,  as 
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amended) ,  or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a) ,  as  amended,  shall  not,  except  as  provided 
in  subsection  (b),  exceed  forty-eight  months  in  the 
aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education 
or  training  under  this  Act  of  an  eligible  veteran  who  is 
enrolled  in  an  educational  institution  regularly  operated  on 
the  quarter  or  semester  system  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such  semester  or  quarter 
has  expired,  such  period  shall  be  extended  to  the  termination 
of  such  unexpired  quarter  or  semester.  In  all  other  courses 
offered  by  educational  institutions,  whenever  the  period  of 
eligibility  ends  after  a  major  portion  of  the  course  is  com¬ 
pleted  such  period  may  be  extended  to  the  end  of  the  course 
or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing 
any  program  of  education  or  training  exclusively  by  corre¬ 
spondence,  one-fourth  of  the  elapsed  time  in  following  such 
program  of  education  or  training  shall  be  charged  against 
the  veteran’s  period  of  entitlement. 

TITLE  III— ENROLLMENT 

SELECTION  OF  PROGRAM 

Sec.  301.  Subject  to  the  provisions  of  this  Act,  each 
eligible  veteran  may  select  a  program  of  education  or  train- 
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1  ing  to  assist  him  in  attaining  an  educational,  professional,  or 

2  vocational  objective  at  any  educational  institution  or  training 

3  establishment  selected  by  him,  whether  or  not  located  in  the 

4  State  in  which  he  resides,  which  will  accept  and  retain  him 

5  as  a  student  or  trainee  in  any  field  or  branch  of  knowledge 

6  which  such  institution  or  establishment  finds  him  qualified 

7  to  undertake  or  pursue. 

8  APPLICATIONS;  APPROVAL 

9  Sec.  302.  Any  eligible  veteran  who  desires  to  initiate 

10  a  program  of  education  or  training  under  this  Act  shall 

11  submit  an  application  to  the  Administrator  which  shall  be 

12  in  such  form,  and  contain  such  information,  as  the  Adminis- 

13  trator  shall  prescribe.  The  Administrator  shall  approve  such 

14  application  unless  he  finds  that  such  veteran  is  not  eligible 

15  for  or  entitled  to  the  education  or  training  applied  for  or 

16  that  his  program  of  education  or  training  fails  to  meet 

17  any  of  the  requirements  of  this  Act,  or  that  the  eligible  vet- 

18  eran  is  already  qualified,  hv  reason  of  previous  education 

19  and  training,  for  the  educational,  professional,  or  vocational 

20  objective  for  which  the  courses  of  the  program  of  education 

21  or  training  are  offered.  The  Administrator  shall  notify  the 

22  eligible  veteran  of  the  approval  or  disapproval  of  his 

23  application. 
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CHANGE  OF  PEOGEAM 

Sec.  303.  (a)  Subject  to  provisions  of  section  302, 
each  eligible  veteran  may,  at  any  time  prior  to  the  end  of  the 
period  during  which  he  is  entitled  to  initiate  a  program  of 
education  or  training  under  this  Act,  make  not  more  than 
one  change  of  program  of  education  or  training. 

(b)  Each  eligible  veteran,  who  has  not  made  a  change 
of  program  of  education  or  training  before  the  expiration  of 
the  period  during  which  he  is  entitled  to  initiate  a  program 
of  education  or  training  under  this  Act,  may  make  not  more 
than  one  change  of  program  of  education  or  training  with 
the  approval  of  the  Administrator.  The  Administrator  shall 
approve  such  a  change  if  he  finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory 
progress  in  his  present  program  and  that  the  failure  is 
not  due  to  his  own  misconduct,  his  own  neglect,  or  his 
own  lack  of  application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in  keeping 
with  his  aptitude  or  previous  education  and  training ; 

(2)  the  program  to  which  the  eligible  veteran 
desires  to  change,  while  not  a  part  of  the  program 
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currently  pursued  by  him,  is  a  normal  progression 
from  such  program;  or 

(3)  there  exist  other  cogent  reasons  for  the  change. 
avocational  and  eeceeational  coueses 
Sec.  304.  (a)  The  Administrator  shall  not  approve  the 
enrollment  of  an  eligible  veteran  in  any  course  which  the 
Administrator  finds  to  be  avocational  or  recreational  in 
character. 

(b)  The  following  courses  shall  be  presumed  to  be  avo¬ 
cational  or  recreational:  Dancing  courses;  photography 
courses ;  bartending  courses ;  personality-development  courses ; 
entertainment  courses;  music  courses — instrumental  and 
vocal;  public-speaking  courses;  and  courses  in  sports  and 
athletics  such  as  horseback  riding,  swimming,  fishing,  skiing, 
golf,  baseball,  tennis,  bowling,  and  sports  officiating  (except 
applied  music,  physical  education,  or  public-speaking  courses 
which  are  offered  by  institutions  of  higher  learning  for  credit 
as  an  integral  part  of  a  program  leading  to  an  educational 
objective)  ;  but  no  such  course  shall  be  considered  to  be 
avocational  or  recreational  in  character  if  the  veteran  submits 
justification  that  such  course  will  contribute  to  bona  fide  use  in 
the  veteran’s  present  or  contemplated  business  or  occupation. 

DISCONTINUANCE  FOE  UNSATISFACTOEY  PEOGEESS 
Sec.  305.  The  Administrator  shall  discontinue  the  pro¬ 
gram  of  education  or  training  of  an  eligible  veteran  if,  at 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


11 


any  time,  he  finds  that,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  educational  institution 
or  training  establishment,  the  conduct  or  progress  of  such 
veteran  is  unsatisfactory. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

Sec.  306.  The  Administrator  shall  not  approve  the 
enrollment  of  any  eligible  veteran,  not  already  enrolled,  in 
any  nonaccredited  course  below  the  college  level  offered  by 
a  proprietary  profit  or  proprietary  nonprofit  educational 
institution  for  any  period  during  which  the  Administrator 
finds  that  more  than  three-fourths  of  the  students  enrolled 
in  the  course  are  having  all  or  any  part  of  their  tuition, 
fees,  or  other  charges  paid  to  or  for  them  by  the  educational 
institution  or  the  Veterans’  Administration  under  part  VII 
or  part  VIII  of  Veterans  Regulation  Numbered  1  (a)  or 
this  Act. 

PERIOD  OF  OPERATION  FOR  APPROVAL 
Sec.  307.  (a)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran  in  any  course  offered 
by  an  educational  institution  when  such  course  has  been  in 
operation  for  less  than  one  year. 

(b)  Subsection  (a)  shall  not  apply  to — 

(1)  any  course  to  be  pursued  in  a  public  or  other 
tax-supported  educational  institution; 

(2)  any  course  which  is  offered  by  an  educational 
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1  institution  which  has  been  in  operation  for  more  than 

2  three  years,  if  such  course  is  similar  in  character  to  the 

3  instruction  previously  given  by  such  institution;  or 

4  (3)  any  course  which  has  been  offered  by  an  in- 

5  stitution  for  a  period  of  more  than  three  years,  notwith- 

6  standing  the  institution  has  moved  to  another  location 

7  within  the  same  general  locality. 

8  INSTITUTIONS  LISTED  BY  THE  ATTORNEY  GENERAL 

9  Sec.  308.  The  Administrator  shall  not  approve  the 

10  enrollment  of,  or  payment  of  an  education  and  training 

11  allowance  to,  any  eligible  veteran  in  any  course  in  an  edu- 

12  cational  institution  or  training  establishment  while  it  is  listed 

13  by  the  Attorney  General  under  section  3  of  part  III  of 

14  Executive  Order  9835,  as  amended. 

15  TITLE  IV— PAYMENTS  TO  VETERANS 

16  EDUCATION  AND  TRAINING  ALLOWANCE 

17  Sec.  401.  (a)  The  Administrator  shall  pay  to  each 

18  eligible  veteran  who  is  pursuing  a  program  of  education  or 

19  training  under  this  Act,  and  who  applies  therefor,  an  educa- 

20  tion  and  training  allowance  to  meet  in  part  the  expenses  of 

21  his  subsistence,  tuition,  fees,  supplies,  books,  and  equipment. 

i 

22  (b)  The  education  and  training  allowance  for  an  eligible 

23  veteran  shall  be  paid,  as  provided  in  section  402,  only  for 

24  the  period  of  the  veteran’s  enrollment  as  approved  by  the 

25  Administrator,  but  no  allowance  shall  be  paid — 


13 


1  (1)  to  any  veteran  enrolled  in  a  course  approved 

2  under  section  603  or  a  course  of  institutional  on-farm 

3  training  for  any  period  when  the  veteran  is  not  pursuing 

4  his  course  in  accordance  with  the  regularly  established 

5  policies  and  regulations  of  the  institution  and  the  require- 

6  ments  of  this  Act, 

7  (2)  to  any  veteran  enrolled  in  a  course  approved 

3  under  section  604  or  in  a  course  of  apprentice  or  other 

9  training  on  the  job  for  any  day  of  absence  in  excess 

10  of  thirty  days  in  a  twelve-month  period,  not  counting 

11  as  absences  week  ends  or  legal  holidays  established  by 

12  Federal  or  State  law  during  which  the  institution  or 

13  establishment  is  not  regularly  in  session  or  operation, 

14  or 

15  (3)  to  any  veteran  pursuing  his  program  of  edu- 

16  cation  exclusively  by  correspondence  for  any  period 

17  during  which  no  lessons  were  serviced  by  the  institution. 

18  (c)  No  education  and  training  allowance  shall  be  paid 

19  to  an  eligible  veteran  for  any  period  until  the  Administrator 

20  shall  have  received — 

21  (l)  from  the  eligible  veteran  (A)  in  the  case  of 

22  an  eligible  veteran  enrolled  in  a  course  approved  under 

23  section  603  or  a  course  of  institutional  on-farm  training, 

24  a  certification  that  he  was  actually  enrolled  in  and 

25  pursuing  the  course  as  approved  by  the  Administrator, 
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1  or  (B)  in  the  case  of  an  eligible  veteran  enrolled  in  a 

2  course  approved  under  section  604  or  a  course  of  ap- 

3  prentice  or  other  training  on  the  job,  a  certification 

4  as  to  actual  attendance  during  such  period,  or  (0)  in 

5  the  case  of  an  eligible  veteran  enrolled  in  a  program 

6  of  education  or  training  by  correspondence,  a  certification 

7  as  to  the  number  of  lessons  actually  completed  by  the 

8  veteran  and  serviced  by  the  institution;  and 

9  (2)  from  the  educational  institution  or  training 

10  establishment,  a  certification,  or  endorsement  on  the 

11  veteran’s  certificate,  that  such  veteran  was  enrolled  in 

12  and  pursuing  a  course  of  education  or  training  during 

13  such  period,  and,  in  the  case  of  an  institution  furnishing 

14  education  or  training  to  a  veteran  exclusively  by  corre- 

15  spondence,  a  certification,  or  endorsement  on  the  vet- 

16  eran’s  certificate,  as  to  the  number  of  lessons  completed 

17  by  the  veteran  and  serviced  by  the  institution. 

18  Education  and  training  allowances  shall,  insofar  as  practi- 

19  cable,  be  paid  within  twenty  days  after  receipt  by  the  Ad- 

20  ministrator  of  the  certifications  required  by  this  subsection. 

21  COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 

\ 

22  Sec.  402.  (a)  The  education  and  training  allowance  of 

23  an  eligible  veteran  who  is  pursuing  a  program  of  education 

24  or  training  in  an  educational  institution  and  is  not  entitled 

25  to  receive  an  education  and  training  allowance  under  sub’ 
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1  section  (b),  (c),  (d) ,  (e),  or  (f)  shall  be  computed  as 

2  '  follows : 

3  ( 1 )  If  such  program  is  pursued  on  a  full-time  basis, 

4  such  allowance  shall  be  computed  at  the  rate  of  $110  per 

5  month,  if  the  veteran  has  no  dependent,  or  at  the  rate 

6  of  $150  per  month  if  he  has  one  or  more  dependents. 

7  ( 2 )  If  such  program  is  pursued  on  a  three-quarters 

8  time  basis,  such  allowance  shall  be  computed  at  the  rate 

9  of  $80  per  month,  if  the  veteran  has  no  dependent,  or 

10  at  the  rate  of  $110  per  month,  if  he  has  one  or  more 

11  dependents. 

12  ( 3 )  If  such  program  is  pursued  on  a  half-time  basis, 

13  such  allowance  shall  be  computed  at  the  rate  of  $50 

14  per  month,  if  the  veteran  has  no  dependent,  or  at  the 

15  rate  of  $70  per  month,  if  he  has  one  or  more 

16  dependents. 

•  .... 

17  (b)  The  education  and  training  allowance  of  an  eligible 

18  veteran  who  is  pursuing  a  full-time  program  of  education 

19  and  training  which  consists  of  institutional  courses  and  on- 

20  the-job  training,  with  the  on-the-job  training  portion  of  the 

21  program  being  strictly  supplemental  to  the  institutional 

22  portion,  shall  be  computed  at  the  rate  of  ( 1 )  $90  per  month, 

23  if  he  has  no  dependent,  or  (2)  $120  per  month,  if  he  has 

24  one  or  more  dependents. 

25  (c)  The  education  and  training  allowance  of  an  eligible 
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veteran  pursuing  apprentice  or  other  training  on  the  job 
shall  be  computed  at  the  rate  of  (1)  $70  per  month,  if  he 
has  no  dependent,  or  (2)  $95  per  month,  if  he  has  one  or 
more  dependents;  except  that  his  education  and  training 
allowance  shall  he  reduced  at  the  end  of  each  four-month 
period  as  his  program  progresses  by  an  amount  which  bears 
the  same  ratio  to  the  basic  education  and  training  allowance 
as  four  months  bears  to  the  total  duration  of  his  apprentice 
or  other  training  on  the  job ;  but  in  no  case  shall  the  Admin¬ 
istrator  pay  an  education  and  training  allowance  under  this 
subsection  in  an  amount  which,  when  added  to  the  compen¬ 
sation  to  be  paid  to  the  veteran,  in  accordance  with  his  ap¬ 
proved  training  program,  for  productive  labor  performed  as 
a  part  of  his  course,  would  exceed  the  rate  of  (1)  $225 
per  month,  if  he  has  no  dependent,  or  (2)  $300  per  month, 
if  he  has  one  or  more  dependents.  For  the  purpose  of  com- 
puting  allowances  under  this  subsection,  the  duration  of 
the  training  of  an  eligible  veteran  shall  be  the  period  speci¬ 
fied  in  the  approved  application  as  the  period  during  which 
he  may  receive  an  education  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any,  as  is  necessary 
to  make  the  number  of  months  of  such  training  a  multiple 
of  four. 

(d)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  institutional  on-farm  training  shall  be  com- 
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puted  at  the  rate  of  ( 1 )  $95  per  month,  if  he  has  no  depend¬ 
ent,  or  (2)  $120  per  month,  if  he  has  one  or  more  depend¬ 
ents  ;  except  that  his  education  and  training  allowance  shall 
be  reduced  at  the  end  of  each  four-month  period  as  his  pro¬ 
gram  progresses  by  an  amount  which  bears  the  same  ratio 
to  $65  per  month,  if  the  veteran  has  no  dependent,  or  $90 
per  month,  if  he  has  one  or  more  dependents,  as  four  months 
bears  to  the  total  duration  of  such  veteran’s  institutional 
on-farm  training.  For  the  purpose  of  computing  allowances 
under  this  subsection,  the  duration  of  the  training  of  an  eli¬ 
gible  veteran  shall  be  the  period  specified  in  the  approved 
application  as  the  period  during  which  he  may  receive  an 
education  and  training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  necessary  to  make  the 
number  of  such  months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  a  program  of  education  or  training  ex¬ 
clusively  by  correspondence  shall  be  computed  on  the 
basis  of  the  established  charge  which  the  institution  re¬ 
quires  nonveterans  to  pay  for  the  course  or  courses  pursued 
by  the  eligible  veteran.  Such  allowance  shall  be  paid  quar¬ 
terly  on  a  pro  rata  basis  for  the  lessons  completed  by  the 
veteran  and  serviced  by  the  institution,  as  certified  by  the 
institution. 


H.  R.  7656 - 3 
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1  (f)  The  education  and  training  allowance  of  an  eligible 

2  veteran  who  is  pursuing  a  program  of  education  or  training 

3  under  this  Act  in  an  educational  institution  on  a  less-tlian- 

4  half-time  basis  shall  be  computed  at  the  rate  of  ( 1 )  the 

5  established  charges  for  tuition  and  fees  which  the  institution 

6  requires  similarly  circumstanced  nonveterans  enrolled  in  the 

7  same  course  to  pay,  or  (2)  $110  per  month  fora  full-time 

8  course,  whichever  is  the  lesser. 

9  (g)  Each  eligible  veteran  who  is  pursuing  an  approved 

10  course  of  flight  training  shall  be  paid  an  education  and  train- 

11  ing  allowance  to  be  computed  at  the  rate  of  75  per  centum 

12  of  the  established  charge  which  similarly  circumstanced  non- 

13  veterans  enrolled  in  the  same  flight  course  are  required  to 

14  pay  for  tuition  for  the  course.  If  such  veteran’s  program 

15  of  education  or  training  consists  exclusively  of  flight  training, 

16  he  shall  not  be  paid  an  education  and  training  allowance 

17  under  one  of  the  preceding  subsections  of  this  section;  if  his 

18  program  of  education  or  training  consists  of  flight  training- 
lb  and  other  education  or  training,  the  allowance  payable  under 

20  this  subsection  shall  be  in  addition  to  any  education  and 

21  training  allowance  payable  to  him  under  onemf  the  preceding 

22  subsections  of  this  section  for  education  or  training  other  than 

23  flight  training.  Such  allowance  shall  be  paid  monthly  upon 

24  the  receipt  of  certification  from  the  eligible  veteran  and  the 
2->  institution  as  to  the  actual  flight  training  received  by  the 
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veteran.  In  each  such  case  the  eligible  veteran’s  period  of 
entitlement  shall  be  charged  (in  addition  to  any  charge  made 
against  his  entitlement  by  reason  of  education  or  training 
other  than  flight  training)  with  one  day  for  each  $1.25  which 
is  paid  to  the  veteran  as  an  education  and  training  allowance 
for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and 
training  allowance  under  this  Act  for  any  period  during 
which  ( 1 )  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any 
provision  of  law  other  than  this  Act,  where  the  payment 
of  such  allowance  would  constitute  a  duplication  of  benefits 
paid  to  the  veteran  from  the  Federal  Treasury,  or  (2)  he 
is  pursuing  a  course  of  apprentice  or  other  training  on  the 
job,  a  course  of  institutional  on-farm  training,  or  a  course 
of  education  and  training  described  in  subsection  (b),  on 
a  less  than  full-time  basis. 

FULL-TIME  COURSES 

Sec.  403.  (a)  For  the  purposes  of  this  Act,  (1)  an 
institutional  trade  or  technical  course  offered  on  a  clock- 
hour  basis  below  the  college  level  involving  shop  practice 
as  an  integral  part  thereof,  shall  be  considered  a  full-time 
course  when  a  minimum  of  thirty  hours  per  week  of  at¬ 
tendance  is  required  with  not  more  than  two  and  one-half 
hours  of  rest  periods  per  week  allowed,  (2)  an  institutional 
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1  course  offered  on  a  clock-hour  basis  below  the  college  level 

2  in  which  theoretical  or  class  room  instruction  predominates 

3  shall  be  considered  a  full-time  course  when  a  minimum  of 

4  twenty-five  hours  per  week  net  of  instruction  is  required, 

5  and  (3)  an  institutional  undergraduate  course  offered  by  a 

6  college  or  university  on  a  quarter  or  semester-hour  basis 

7  for  which  credit  is  granted  toward  a  standard  college  degree 

8  shall  be  considered  a  full-time  course  when  a  minimum  of 

9  fourteen  semester  hours  or  its  equivalent  is  required. 

10  (b)  The  Administrator  shall  define  full-time  training  in 

11  the  case  of  all  types  of  courses  of  education  or  training  other 

12  than  institutional  on-farm  training  and  the  types  of  courses 

13  referred  to  in  subsection  (a) . 

14  OVEECHAEGES  BY  EDUCATIONAL  INSTITUTIONS 

15  Sec.  404.  The  Administrator  may  discontinue  the  edu- 

16  cation  and  training  allowance  of  an  eligible  veteran  enrolled 

17  in  an  educational  institution  if  he  finds  that  the  institution 

18  has  charged  or  received  from  such  veteran  any  amount  in 

19  excess  of  the  established  charges  for  tuition  and  fees  which 

20  the  institution  requires  similarly  circumstanced  nonveterans, 

21  enrolled  in  the  same  course,  to  pay,  except  that,  in  the  case 

22  of  a  tax-supported  public  educational  institution  which  does 

23  not  have  established  charges  for  tuition  and  fees  which  it 
21  requires  nonveteran  residents  to  pay,  such  institution  may 

charge  and  receive  from  each  eligible  veteran  who  is  a  resident 
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an  amount  equal  to  the  established  cost  of  teaching  personnel 
and  supplies  for  instruction  attributable  to  such  veteran,  but 
in  no  event  to  exceed  the  rate  of  $31  per  month  for  a  full-time 
course. 

TITLE  V— STATE  APPROVING  AGENCIES 

DESIGNATION 

Sec.  501.  (a)  The  chief  executive  of  each  State  is  re¬ 
quested  to  create  or  designate  a  State  department  or  agency 
as  the  “State  approving  agency”  for  his  State  for  the  pur¬ 
poses  of  this  Act. 

(b)  (1)  In  the  event  the  chief  executive  of  any  State 
fails  or  declines  to  create  or  designate  a  State  approving 
agency,  the  provisions  of  this  Act  which  refer  to  the  State 
approving  agency  shall,  with  respect  to  such  State,  be 
deemed  to  refer  to  the  Commissioner. 

(2)  In  the  case  of  courses  subject  to  approval  by  the 
Commissioner  under  section  502,  the  provisions  of  this  Act 
which  refer  to  a  State  approving  agency  shall  be  deemed  to 
refer  to  the  Commissioner. 

APPROVAL  OP  COURSES 

Sec.  502.  (a)  An  eligible  veteran  shall  receive  the 
benefits  of  this  Act  while  enrolled  in  a  course  of  education 
or  training  offered  by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved  by  the  State 
approving  agency  for  the  State  where  such  educational  insti- 
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tution  or  training  establishment  is  situated  or  by  the  Com¬ 
missioner.  Approval  of  courses  by  State  approving  agencies 
shall  be  in  accordance  with  the  provisions  of  this  Act  and 
such  other  regulations  and  policies  as  the  State  approving 
agency  may  adopt.  Each  State  approving  agency  shall 
furnish  the  Administrator  with  a  current  list  of  educational 
institutions  and  training  establishments,  specifying  courses 
which  it  has  approved,  and,  in  addition  to  such  list,  it  shall 
furnish  such  other  information  to  the  Administrator  as  it 
and  the  Administrator  may  determine  to  be  necessary  to 
carry  out  the  purposes  of  this  Act.  Each  State  approving 
agency  shall  notify  the  Administrator  of  the  disapproval  of 
any  course  previously  approved  and  shall  set  forth  the  reasons 
for  such  disapproval. 

(b)  The  Commissioner  shall  be  responsible  for  the  ap¬ 
proval  of  courses  of  education  or  training  offered — 

( 1 )  by  educational  institutions  not  situated  in  a 
State;  or 

(2)  by  any  agency  of  the  Federal  Government 
authorized  under  other  laws  to  supervise  such  education 
or  training. 

The  Commissioner  may  approve  any  course  in  any  other 
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educational  institution  or  training  establishment  in  accord¬ 
ance  with  the  provisions  of  this  Act. 

COOPERATION 

Sec.  503.  (a)  The  Administrator  and  each  State  ap¬ 
proving  agency  shall  take  cognizance  of  the  fact  that  definite 
duties,  functions,  and  responsibilities  are  conferred  upon  the 
Administrator  and  each  State  approving  agency  under  the 
veterans’  educational  programs.  To  assure  that  such  pro¬ 
grams  are  effectively  and  efficiently  administered,  the  co¬ 
operation  of  the  Administrator  and  the  State  approving 
agencies  is  essential.  It  is  necessarv  to  establish  an  ex- 
change  of  information  pertaining  to  activities  of  educational 
institutions  and  training  establishments,  and  particular  at¬ 
tention  should  be  given  to  the  enforcement  of  approval 
standards,  enforcement  of  wage  and  income  limitations, 
enforcement  of  enrollment  restrictions,  and  fraudulent  and 
other  criminal  activities  on  the  part  of  persons  connected 
with  educational  institutions  and  training  establishments  in 
which  veterans  are  enrolled  under  this  Act. 

(b)  The  Administrator  will  furnish  the  State  approving 
agencies  with  copies  of  such  Veterans’  Administration  in¬ 
formational  material  as  may  aid  them  in  carrying  out  this 
Act. 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


24 


USE  OF  OFFICE  OF  EDUCATION  AND  OTHER  FEDERAL 

AGENCIES 

Sec.  504.  (a)  In  carrying  out  his  functions  under  this 
Act,  the  Administrator  may  utilize  the  facilities  and  services 
of  any  other  Federal  department  or  agency  and  may  dele¬ 
gate  the  performance  of  any  of  his  functions  to  any  officer 
or  employee  of  any  such  Federal  department  or  agency. 
The  Administrator  shall  utilize  the  services  of  the  Office  of 
Education  in  developing  cooperative  agreements  between  the 
Administrator  and  State  and  local  agencies  relating  to  the 
approval  and  supervision  of  courses  of  education  or  training 
as  provided  for  in  section  505,  in  reviewing  the  plan  of  opera¬ 
tions  of  State  and  local  agencies  under  such  arrangements, 
and  in  rendering  technical  assistance  to  such  State  and  local 
agencies  in  developing  and  improving  policies,  standards,  and 
legislation  in  connection  with  their  duties  under  this  Act. 

(b)  Any  such  utilization  or  delegation  shall  be  pur¬ 
suant  to  proper  agreement  with  the  Federal  department  or 
agency  concerned;  and  payment  to  cover  the  cost  thereof 
shall  (except  in  the  case  of  the  Office  of  Education)  be  made 
either  in  advance  or  by  way  of  reimbursement,  as  may  he 
provided  in  such  agreement.  Funds  necessary  to  enable 
the  Office  of  Education  to  carry  out  its  functions  under  this 
Act  are  authorized  to  be  appropriated  directly  to  such  Office. 
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1  REIMBURSEMENT  OF  EXPENSES 

2  Sec.  505.  The  Administrator  is  authorized  to  enter  into 

3  contracts  or  agreements  with  State  and  local  agencies  to  pay 

4  such  State  and  local  agencies  for  reasonable  and  necessary 

5  expenses  of  salary  and  travel  incurred  by  employees  of  such 
g  agencies  in  ( 1 )  rendering  necessary  services  in  ascertaining 
rj  the  qualifications  of  educational  institutions  and  training 
g  establishments  for  furnishing  courses  of  education  or  training 
9  to  eligible  veterans  under  this  Act,  and  in  the  supervision 

10  of  such  educational  institutions  and  training  establishments, 
H  and  (2)  furnishing,  at  the  request  of  the  Administrator,  any 

12  other  services  in  connection  with  this  Act.  Each  such  con- 

13  tract  or  agreement  shall  be  conditioned  upon  compliance  with 

14  the  standards  and  provisions  of  this  Act. 

15  TITLE  VI— APPROVAL  OE  COURSES  OF  EDUCA- 

16  TION  AND  TR  AINING 

17  APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

18  Sec.  601.  (a)  Apprentice  or  other  training  on  the  job 

19  shall  consist  of  courses  offered  by  training  establishments 

20  whenever  such  courses  of  training  are  furnished  in  accord- 

21  ance  with  the  provisions  of  this  section.  Any  training  estab- 

22  lishment  desiring  to  furnish  a  course  of  apprentice  or  other 

23  training  on  the  job  shall  submit  to  the  appropriate  State 
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approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course 
of  training  shall  include  the  following : 

(1)  Title  and  description  of  the  specific  job  objec¬ 
tive  for  which  the  eligible  veteran  is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major 
kinds  of  work  or  tasks  to  he  learned  and  showing  for 
each,  job  operations  or  work,  tasks  to  be  performed, 
and  the  approximate  length  of  time  to  be  spent  on  each 
operation  or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training ; 

(5)  The  entrance  wage  or  salary  paid  by  the  estab¬ 
lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental  related 
instruction  required. 

(b)  The  appropriate  State  approving  agency  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 
specified  in  an  application  submitted  by  a -training  establish¬ 
ment  in  accordance  with  subsection  (a)  if  such  training 
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establishment  is  found  upon  investigation  to  have  met  the 
following  criteria : 

(1)  The  training  content  of  the  course  is  adequate 
to  qualify  the  eligible  veteran  for  appointment  to  the 
job  for  which  lie  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for 
which  the  eligible  veteran  is  to  be  trained  will  be  avail¬ 
able  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  ap¬ 
pointment  to  the  next  higher  classification  are  based 
upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and 
normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for 
each  successive  period  of  training  are  not  less  than  those 
customarily  paid  in  the  training  establishment  and  in  the 
community  to  a  learner  in  the  same  job  who  is  no* 
a  veteran. 

(5)  The  job  customarily  requires  a  period  of  train¬ 
ing  of  not  less  than  three  months  and  not  more  than  two 
years  of  full-time  training,  except  that  this  provision 
shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer 
than  that  customarily  required  by  the  training  establish- 
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ment  and  other  training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical 
information,  and  other  facts  which  the  eligible  veteran 
will  need  to  learn  in  order  to  become  competent  on  the 
job  for  which  he  is  being  trained. 

( 7 )  Provision  is  made  for  related  instruction  for  the 
individual  eligible  veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  job. 

( 9 )  Adequate  records  are  kept  to  show  the  progress 
made  by  each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether  in 
the  military  service  or  elsewhere,  his  beginning  wage  ad¬ 
justed  to  the  level  to  which  such  credit  advances  him  and 
his  training  period  shortened  accordingly  and  provision  is 
made  for  certification  by  the  training  establishment  that 
such  credit  has  been  granted  and  the  beginning  wage  ad¬ 
justed  accordingly.  No  course  of  training  will  be  con¬ 
sidered  bona  fide  if  given  to  an  eligible  veteran  who  is 
already  qualified  by  training  and  experience  for  the  job 
objective. 

do  A  signed  copy  of  the  training  agreement  for 
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each  eligible  veteran,  including  the  training  program 
and  wage  scale  as  approved  by  the  State  approving 
agency,  is  provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training 
furnished  by  the  training  establishment  the  eligible  vet¬ 
eran  is  given  a  certificate  by  the  employer  indicating 
the  length  and  type  of  training  provided  and  that  the 
eligible  veteran  has  completed  the  course  of  training  on 
the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as 
may  be  established  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FAEM  TEAINING 
Sec.  602.  (a)  An  eligible  veteran  shall  be  entitled  to 
an  education  and  training  allowance  under  section  402  (d) 
while  enrolled  in  a  course  of  full-time  institutional  on-farm 
training  which  has  been  approved  by  the  appropriate  State 
approving  agency  in  accordance  with  the  provisions  of  this 
section. 

(b)  The  State  approving  agency  may  approve  a  course 
of  institutional  on-farm  training  when  it  satisfies  the  follow¬ 
ing  requirements : 

(1)  The  course  combines  organized  group  instruc¬ 
tion  in  agricultural  and  related  subjects  of  at  least  two 
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hundred  hours  per  year  (and  of  at  least  eight  hours 
each  month)  at  an  educational  institution,  with  super¬ 
vised  work  experience  on  a  farm  or  other  agricultural 
establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of 
such  course  on  a  farm  or  other  agricultural  establish¬ 
ment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration 
to  the  size  and  character  of  the  farm  or  other  agri¬ 
cultural  establishment  on  which  the  eligible  veteran  will 
receive  his  supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farming  for  which 
he  is  training,  for  proficiency  in  planning,  producing, 
marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  management, 
and  the  keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than 
one  hundred  hours  of  individual  instruction  per  year,  not 
less  than  fifty  hours  of  which  shall  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month) .  Such  indi¬ 
vidual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 
the  preparation  of  budgets,  inventories,  and  statements 
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showing  the  production,  use  on  the  farm,  and  sale  of 
crops,  livestock,  and  livestock  products. 

(5)  The  eligible  veteran  will  he  assured  of  con¬ 
trol  of  such  farm  or  other  agricultural  establishment 
( whether  by  ownership,  lease,  management  agreement, 
or  other  tenure  arrangement )  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  establishment 
shall  be  of  a  size  and  character  which  (A)  will,  together 
with  the  group-instruction  part  of  the  course,  occupy 
the  full  time  of  the  eligible  veteran,  (B)  will  permit 
instruction  in  all  aspects  of  the  management  of  the  farm 
or  other  agricultural  establishment  of  the  type  for  which 
the  eligible  veteran  is  being  trained,  and  will  provide 
the  eligible  veteran  an  opportunity  to  appfy  to  the  opera¬ 
tion  of  his  farm  or  other  agricultural  establishment  the 
major  portion  of  the  farm  practices  taught  in  the  group- 
instruction  part  of  the  course,  and  (C)  will  assure  him 
a  satisfactory  income  for  a  reasonable  living  under 
normal  conditions  at  least  by  the  end  of  his  course. 

( 7 )  Provision  shall  be  made  for  certification  by  the 
institution  and  the  veteran  that  the  training  offered  does 
not  repeat  or  duplicate  training  previously  received  by 
the  veteran. 

(8)  The  institutional  on-farm  training  meets  such 
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1  other  criteria  as  may  be  established  by  the  State  approv- 

2  ing  agency. 

3  APPROVAL  OF  ACCREDITED  COURSES 

4  Sec.  603.  (a)  A  State  approving  agency  may  approve 

5  the  courses  offered  by  an  educational  institution  when — 

6  ( 1 )  such  courses  have  been  accredited  and  approved 

7  by  a  nationally  recognized  accrediting  agency  or  asso- 

8  ciation ; 

9  ( 2 )  credit  for  such  courses  is  approved  by  the  State 

10  department  of  education  for  credit  toward  a  high  school 

11  diploma ; 

12  (3)  such  courses  are  conducted  under  the  Act  of 

13  February  23,  1917,  as  amended  (39  Stat.  927) ,  or  the 

14  Vocational  Education  Act  of  1946;  or 

15  (4)  such  courses  are  accepted  by  the  State  depart- 

16  ment  of  education  for  credit  for  a  teacher’s  certificate  or 

17  a  teacher’s  degree. 

18  For  the  purposes  of  this  Act  the  Commissioner  shall  publish 

19  a  list  of  nationally  recognized  accrediting  agencies  and  asso- 

20  ciations  which  be  determines  to  be  reliable  authority  as  to 

21  the  quality  of  training  offered  by  an  educational  institution 

22  and  the  State  approving  agencies  may,  upon  concurrence, 

23  utilize  the  accreditation  of  such  accrediting  associations  or 

24  agencies  for  approval  of  the  courses  specifically  accredited 

25  and  approved  by  such  accrediting  association  or  agency.  In 
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making  application  for  approval,  the  institution  shall  transmit 
to  the  State  approving  agency  copies  of  its  current  catalog 
or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the 
State  approving  agency  must  find  that  adequate  records  are 
kept  by  the  educational  institution  to  show  the  progress  of 
each  eligible  veteran.  The  State  approving  agency  must 
also  find  that  the  educational  institution  maintains  a  written 
record  of  the  previous  education  and  training  of  the  veteran 
and  clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training,  with 
the  training  period  shortened  proportionately  and  the  veteran 
and  the  Administrator  so  notified. 

APPROVAL  OF  NONACCREDITED  COURSES 
Sec.  604.  (a)  No  course  of  education  or  training 
(other  than  a  course  of  institutional  on-farm  training) 
which  has  not  been  approved  by  a  State  approving  agency 
pursuant  to  section  603,  which  is  offered  by  a  public  nr 
private,  profit  or  nonprofit,  educational  institution  shall 
be  approved  for  the  purposes  of  this  Act  unless  the  educa¬ 
tional  institution  offering  such  course  submits  to  the  appro¬ 
priate  State  approving  agency  a  written  application  for 
approval  of  such  course  in  accordance  with  the  provisions 
of  this  Act. 

(b)  Such  application  shall  be  accompanied  by  not  less 
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than  two  copies  of  the  current  catalog  or  bulletin  which  is 
certified  as  true  and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and 
date  of  publication; 

(2)  Names  of  the  institution  and  its  governing 
body,  officials  and  faculty; 

( 3 )  A  calendar  of  the  institution  showing  legal  holi¬ 
days,  beginning  and  ending  date  of  each  quarter,  term 
or  semester,  and  other  important  dates; 

(4)  Institution  policy  and  regulations  on  enroll¬ 
ment  with  respect  to  enrollment  dates  and  specific  en¬ 
trance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to 
leave,  absences,  class  cuts,  make-up  work,  tardiness  and 
interruptions  for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to 
standards  or  progress  required  of  the  student  by  the 
institution  (this  policy  will  define  the  grading  system 
of  the  institution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  the  probationary 
period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dimissed  for  unsatis- 
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factory  progress.  A  statement  will  be  made  regarding 
progress  records  kept  by  the  institution  and  furnished 
the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to 
student  conduct  and  conditions  for  dismissal  for  unsatis¬ 
factory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition, 
books,  supplies,  tools,  student  activities,  laboratory  fees, 
service  charges,  rentals,  deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  does  not  enter 
the  course  or  withdraws  or  is  discontinued  therefrom; 

(10)  A  description  of  the  available  space,  facilities, 
and  equipment ; 

on  A  course  outline  for  each  coui^e  for  which  ap¬ 
proval  is  requested,  showing  subjects  or  units  in  the 

course,  type  of  work  or  skill  to  be  learned,  and  approx- 

« 

imate  time  and  clock  hours  to  be  spent  on  each  subject 
or  unit ;  and 

(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  credit  for  previous  educational  training, 
(c)  The  appropriate  State  approving  agency  may  ap¬ 
prove  the  application  of  such  institution  when  the  institution 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


36 


and  its  nonaccredited  courses  are  found  upon  investigation 
to  have  met  the  following  criteria : 

(1)  The  courses,  curriculum,  and  instruction  are 
consistent  in  quality,  content,  and  length  with  similar 
courses  in  public  schools  and  other  private  schools  in  the 
State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space, 
equipment,  instructional  material,  and  instructor  per¬ 
sonnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of 
directors,  administrators,  and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of 
the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training, 
with  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of 
tuition  fees  and  other  charges,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is 
given  a  certificate  by  the  institution  indicating  the  ap- 
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proved  course  and  indicating  that  training  was  satis¬ 
factorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State 
approving  agency  are  kept  to  show  attendance  and 
progress  or  grades,  and  satisfactory  standards  relating 
to  attendance,  progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city, 
county,  municipal,  State,  and  Federal  regulations,  such 
as  fire  codes,  building  and  sanitation  codes.  The  State 
approving  agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable 
of  fulfilling  its  commitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of 
any  type  which  is  erroneous  or  misleading,  either  by 
actual  statement,  omission,  or  intimation.  The  institu¬ 
tion  shall  not  be  deemed  to  have  met  with  this  require¬ 
ment  until  the  State  approving  agency  (1)  has  ascer¬ 
tained  from  the  Federal  Trade  Commission  whether  the 
Commission  has  issued  an  order  to  the  institution  to 
cease  and  desist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due  weight  to 
that  fact. 
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(11)  The  institution  does  not  exceed  its  enrollment 
limitations  as  established  by  the  State  approving  agency. 

(12)  The  institution’s  administrators,  directors, 
owners  and  instructors  are  of  good  reputation  and 
character. 

(13)  The  institution  has  and  maintains  a  policy  for 
the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  fails  to  enter  the 
course  or  withdraws  or  is  discontinued  therefrom  at  any 
time  prior  to  completion  and  such  policy  must  pro¬ 
vide  that  the  amount  charged  to  the  student  for 
tuition,  fees,  and  other  charges  for  a  portion  of  the  course 
shall  not  exceed  the  approximate  pro  rata  portion  of  the 
total  charges  for  tuition,  fees,  and  other  charges  that  the 
length  of  the  completed  portion  of  the  course  hears  to 
its  total  length. 

(14)  Such  additional  criteria  as  may  be  deemed 
necessary  by  the  State  approving  agency. 

NOTICE  OP  APPROVAL  OF  COURSES 
Sec.  605.  The  State  approving  agency,  upon  determin¬ 
ing  that  an  educational  institution  has  complied  with  all  the 
requirements  of  this  Act,  will  issue  a  letter  to  such  institution 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  Act,  and  will  furnish  an  official  copy  of  such 
letter  and  any  subsequent  amendments  to  the  Administrator. 
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1 .  The  letter  of  approval  shall  be  accompanied  by  a  copy  of  the 

2  catalog  or  bulletin  of  the  institution,  as  approved  by  the  State 

3  approving  agency,  and  shall  contain  the  following  infor- 

4  mation : 

5  (1)  Date  of  letter  and  effective  date  of  approval 

6  of  courses ; 

7  (2)  Proper  address  and  name  of  the  educational 

8  institution  and  identifying  each  location  or  separate 

9  annex; 

10  (3)  Authority  for  approval  and  conditions  of  ap- 

11  proval,  referring  specifically  to  the  approved  catalog 

12  or  bulletin  published  by  the  educational  institution; 

13  (4)  Name  of  each  course  approved; 

14  (5)  Where  applicable,  enrollment  limitations  such 

15  as  maximum  numbers  authorized  and  student-teacher 

16  ratio ; 

17  (6)  Signature  of  responsible  official  of  State  ap- 

18  proving  agency;  and 

19  (7)  Such  other  provisions  as  are  considered  neces- 

20  sary  by  the  appropriate  State  approving  agency. 

21  DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF 

22  ALLOWANCES 

23  Sec.  606.  (a)  Any  course  approved  for  the  purposes 

24  of  this  Act  which  fails  to  meet  any  of  the  requirements 

25  of  this  Act  shall  be  immediately  disapproved  by  the  appro- 
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priate  State  approving  agency.  An  educational  institution 
or  training  establishment  which  has  its  courses  disapproved 
by  a  State  approving  agency  will  be  notified  of  such  dis¬ 
approval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(b)  The  Administrator  may  discontinue  the  educa¬ 
tion  and  training  allowance  of  any  eligible  veteran  if  he 
finds  that  the  course  of  education  or  training  in  which  such 
veteran  is  enrolled  fails  to  meet  any  of  the  requirements  of 
this  Act. 

(c)  Each  State  approving  agency  shall  notify  the  Ad¬ 
ministrator  of  each  course  which  it  has  disapproved  under 
this  section.  The  Administrator  shall  notify  the  State  ap¬ 
proving  agency  of  his  disapproval  of  any  educational  institu¬ 
tion  or  training  establishment  under  part  VII  of  Veterans 
Regulation  Numbered  1  (a) ,  as  amended. 

TITLE  VII— MISCELLANEOUS  PROVISIONS 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 
Sec.  701.  (a)  The  Administrator  is  authorized  to  pre¬ 
scribe,  promulgate,  and  publish  such  rules  and  regulations 
as  are  consistent  with  the  provisions  of  this  Act  and  neces¬ 
sary  to  carry  out  its  purposes.  The  provisions  of  section 
11  of  the  Act  of  October  17,  1940,  as  amended  (54  Stat. 
1193),  shall  not  apply  in  the  case  of  determinations  and 
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decisions  of  the  Administrator  with  respect  to  payments 
authorized  by  this  Act. 

(b)  The  Administrator  is  authorized  to  accept  uncom¬ 
pensated  services  and  to  enter  into  contracts  or  agreements 
with  private  or  public  agencies,  or  persons,  for  necessary 
services,  including  personal  services,  as  he  may  deem 
practicable. 

(c)  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  educa¬ 
tion  and  training  under  this  Act  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  au¬ 
thorized,  in  his  discretion,  to  defray,  or  reimburse  the  veteran 
for,  his  traveling  expenses  to  and  from  the  place  of  advise¬ 
ment.  At  such  intervals  as  he  deems  necessary,  he  shall 
make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided,  That  facilities  of  other 
Federal  agencies  collecting  such  information  shall  be  utilized 
to  the  extent  he  deems  practicable. 

CONTROL  BY  AGENCIES  OF  UNITED  STATES 
Sec.  702.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  this  Act,  shall  exercise  any 
supervision  or  control,  whatsoever,  over  any  State  approv¬ 
ing  agency,  State  educational  agency,  or  State  apprentice- 
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ship  agency,  or  any  educational  institution  or  training  es¬ 
tablishment:  Provided,  That  nothing  in  this  section  shall 
be  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  con¬ 
trol  which  such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exercise  over  any  Eed- 
eral  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this 
Act  in  any  institution  or  establishment  over  which  super¬ 
vision  or  control  is  exercised  by  such  other  department, 
agency,  or  officer  under  authority  of  existing  provisions  of 
law. 

CONFLICTING  INTEKESTS 

Sec.  703.  (a)  Every  officer  or  employee  of  the  Vet¬ 
erans’  Administration  or  of  the  Office  of  Education,  who  has, 
while  such  an  officer  or  employee,  owned  any  interest  in,  or 
received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  any  educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  Act  shall  be  immediately  dismissed 
from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is 
an  officer  or  employee  of  a  State  approving  agency  has, 
while  he  was  such  an  officer  or  employee,  owned  any  interest 
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in,  or  received  any  wages,  salary,  dividends,  profits,  gratui¬ 
ties,  or  services  from,  an  educational  institution  operated  for 
profit  in  which  an  eligible  veteran  was  pursuing  a  course 
of  education  or  training  under  this  Act,  he  shall  discontinue 
making  payments  under  section  505  to  such  State  approving 
agency  unless  such  agency  shall,  without  delay,  take  such 
steps  as  may  be  necessary  to  terminate  the  employment  of 
such  person  and  such  payments  shall  not  he  resumed  while 
such  person  is  an  officer  or  employee  of  the  State  approving 
agency. 

(c)  A  State  approving  agency  shall  not  approve  any 
course  offered  by  an  educational  institution  operated  for 
profit  and,  if  any  such  course  has  been  approved,  shall  disap¬ 
prove  each  such  course,  if  it  finds  that  any  officer  or  employee 
of  the  Veterans’  Administration,  the  Office  of  Education,  or 
the  State  approving  agency  owns  an  interest  in,  or  receives 
any  wages,  salary,  dividends,  profits,  gratuities,  or  services 
from,  such  institution. 

(d)  The  Administrator  may  waive  the  application  of 
this  section  in  the  case  of  any  officer  or  employee  of  the 
Veterans’  Administration,  of  the  Office  of  Education,  or  of  a 
State  approving  agency  if  he  finds  that  no  detriment  will 
result  to  the  United  States  or  to  eligible  veterans  by  reason 
of  such  connection. 
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EEPOETS  BY  INSTITUTIONS 

Sec.  704.  Educational  institutions  and  training  estab¬ 
lishments  shall,  without  delay,  report  to  the  Administrator 
in  the  form  prescribed  by  him,  the  enrollment,  interruption, 
and  termination  of  the  education  or  training  of  each  eligible 
veteran  enrolled  therein  under  this  Act. 

OVEEPAYMENTS  TO  VETEEANS 
Sec.  705.  In  any  case  where  it  is  found  by  the  Ad¬ 
ministrator  that  an  overpayment  has  been  made  to  a  veteran 
as  the  result  of  (1)  the  willful  or  negligent  failure  of  the 
educational  institution  or  training  establishment  to  report, 
as  required  by  this  Act  and  applicable  regulations,  to  the 
Veterans’  Administration  excessive  absences  from  a  course, 
or  discontinuance  or  interruption  of  a  course  by  the  veteran 
or  (2)  false  certification  by  the  educational  institution  or 
training  establishment,  the  amount  of  such  overpayment 
shall  constitute  a  liability  of  such  institution  or  establish¬ 
ment,  and  may  be  recovered  in  the  same  manner  as  any 
other  debt  due  the  United  States:  Provided,  That  any 
amount  so  collected  shall  be  reimbursed  if  the  overpayment 
is  recovered  from  the  veteran.  This  provision  shall  not 
preclude  the  imposition  of  any  civil  or  criminal  action  under 
this  or  any  other  statute. 
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EXAMINATION  OF  RECORDS 

Sec.  706.  The  records  and  accounts  of  educational  in¬ 
stitutions  and  training'  establishments  pertaining  to  eligible 
veterans  who  received  education  or  training  under  this  Act 
shall  he  available  for  examination  by  duly  authorized  repre¬ 
sentatives  of  the  Government. 

FALSE  OR  MISLEADING  STATEMENTS 
Sec.  707.  The  Administrator  shall  not  make  any  pay¬ 
ments  under  this  Act  to  any  person  found  by  him  to  have  will¬ 
fully  submitted  any  false  or  misleading  claims.  In  each  case 
where  the  Administrator  finds  that  an  educational  institution 
or  training  establishment  lias  willfully  submitted  a  false  or 
misleading  claim,  or  where  a  veteran,  with  the  complicity 
of  an  educational  institution  or  training  establishment,  has 
submitted  such  a  claim,  he  shall  make  a  complete  report  of  the 
facts  of  the  case  to  the  appropriate  State  approving  agency. 
CRIMINAL  PENALTIES  AND  FORFEITURES 
Sec.  708.  Whoever  knowingly  and  willfully — 

( 1 )  makes  or  presents  any  false,  fictitious,  or 
fraudulent  affidavit,  declaration,  certificate,  voucher, 
endorsement,  or  paper  or  writing  purporting  to  be  such, 
concerning  any  claim  for  payment  under  this  Act,  or 
pertaining  to  any  matter  arising  under  this  Act, 
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(2)  makes  or  presents  any  paper  required  under 
this  Act  which  paper  bears  a  date  subsequent  to  that 
upon  which  it  was  actually  signed  or  acknowledged  by 
the  claimant, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or 
witness  named  in  such  affidavit,  declaration,  voucher, 
endorsement,  or  other  paper  or  writing  personally  ap¬ 
peared  before  him  and  was  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments 
for  any  period  during  which  he  was  not  actually  pur¬ 
suing  a  course  of  education  or  training  under  this  Act 
for  which  period  payment  was  made, 

shall  forfeit  all  rights,  claims,  and  benefits  under  this  Act  and 
under  Public  Law  2,  Seventy-third  Congress,  as  amended, 
and  upon  conviction,  shall  be  fined  not  more  than  $1,000 
or  imprisoned  not  more  than  one  year,  or  both.  Any  person 
not  subject  to  the  forfeiture  provisions  of  this  section  who 
violates  this  section  shall  be  fined  not  more  than  $10,000  or 
imprisoned  not  more  than  five  years,  or  both. 

APPLICATION  OF  OTHEE  LAWS 

Sec.  708.  The  provisions  of  Public  Law  Numbered  262, 
Seventy-fourth  Congress,  approved  August  12,  1935  (49 
Stat.  607 ) ,  as  amended,  and  the  provisions  of  titles  II  and  III 
of  Public  Law  Numbered  844,  Seventy-fourth  Congress, 
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approved  June  29,  1936,  as  amended,  shall  be  for  application 
under  this  Act. 

WAIVEE  OF  RECOVERY  OF  OVERPAYMENTS 

Sec.  709.  There  shall  be  no  recovery  of  payments  of 
education  and  training  allowance  made  under  this  Act  from 
an}^  person  who,  in  the  judgment  of  the  Administrator,  is 
without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of 
benefits  otherwise  authorized  or  would  be  against  equity  and 
good  conscience.  No  disbursing  officer  or  certifying  officer 
shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  imder  this  section. 
INFORMATION  FURNISHED  BY  FEDERAL  TRADE  COMMISSION 

Sec.  710.  The  Federal  Trade  Commission  shall  keep  all 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  be  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  Act. 

EFFECTIVE  DATE 

Sec.  711.  This  Act  shall  take  effect  on  the  date  of  its 
enactment,  except  that  no  education  and  training  allowance 
shall  be  paid  for  any  period  prior  to  September  1,  1952. 


<x> 


c D 

Pi 


<D 

O 

o 

3 

3 


& 

HJ 

W 


$  - 


© 

a 

< 

© 

cl- 

(D 

►i 

P 

B 

oo. 

Je¬ 

tt 

P 


co 

Cl 

to 


w 

'-C 


H 

H 

5* 

O 

d 

B 


ft  Qj  o 
^  p  e 

^  rt  ^ 
«  (D  O 

O  ^ 

o  P 

P  C» 


CTQ 

cd 

w 

w 


w 


P 


H 

o 


r-h  03 
22  C"t~ 

S-  o 


22  CD 

S>3 

CD  O 


03 


CD 

P-. 

^  d'  3  g 

o-  d  d^  2 

CD  CD  O  P 


m  a 

CD  2 


^  CD 

O'  g 

.i-3 


p 

0 

p 


CD 

P 


P 


CD 

“  t—l  • 

CD  O 

S.  H 
P-*  r+- 
CD  O 

o  £, 

I-S  P 


p 

CD 


<~i  P- 

B  £• 
re  ® 

p .  w 

*1  S 

o 

i-s  a 

CD  CD 
CD  l-J 
CO  I 


CD 

<1 

o 

CD 

P 

Cf- 

O* 

d 

P 


t-J 

CD 

P 

P 


B 

CD 

d 

rt- 

p 


> 

s 

r 

r 


oo 

tO 

to® 
®  O 
wO 
w  a 

01  2s 
go  Q 

o  W 

a  h 

XJl 

m 


X 

p 

cn 


. S  n  . . • . 

e  c£  i.«  .•  •*  r 

-  > 

* 


OFFICE  OFNBUDGET  AND  FINANCE 
(For  Department  Staff  Only) 


Ad  j ournnent .  . .  * . « « « « .  8,  ll|. 

Appropriati  ons « .  \ . 12,33 

Buildings  and  Grounds  «... .26 

Budgeting  °l6 

Construction  contracts- . . .18 
Credit  union. \  . .35 
Electrification. ........  X.25 

Executive  author  ity . « ....  .31 

\  Expenditur es ........... .5* 1 

’Flood  control. . ,..,27 

> Flood  rehabilitation. ..... 12 

Foreign  aid. *32 


INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

Issued  Liny  19;  1952 

For  actions  of  May  16,  1952 

S2nd-2/cL,  No,  SU 

7 

Grain  storage ............ .23  Potatoes  ...  i ..........  ,30 

Honor  awards... . .,*..13  Price  control.... . 5 

Housing. . .  1  Price  supports..., . 19 


CONTENTS 


Immi  grption. . . . .  .2,21  Prices 


/ 


, . 3i+ 

Import  controls o . o f20  Reclamation. 0 ....... ..6 

Lands,  public..,.,, . 9»3&  Rubber .3 

Lands,  transfer ........ .9f3&  St,  Lawrence  seaway.,,. 28 

Legislative  program, . . .  • .  •  lJLj.  Social  security. ...... .11 

Loans ,  housing, ........... ol  T axation, . . .15 

Slpmination. ..... ....... .  •  Trade  agreements . ,.7 

Personnel . . . /,22  Veterans’  benefit  s  .  .10,24 

Postal  rates ..........  *4 . .17  -col. ................. ,29 


HIGHLIGHTS:  Senate  committee  reported  bill  to  continue  rural~housing  program.  Sen¬ 
ate  debated  immigrati on  bill.  HouseNcommittee  oenorted  Ft.  Refco  land  transfer  bill. 
Rep.  McCormack  inserted  President's  speech  at  U3DA  honor  awards  program.  House  re¬ 
ceived  appropriation  estimate  for  USDA  flood /rehabi litation. 


1.  HOUSING.  The  Banking;  and  Currency  Commit fete  reported  with  amendment s  S,  3066,  to 

authorize  additional  anpropriatioara  for  hoivMng  (S,  Rent,  1582),  Chairman  May- 
bank  explained  the  bill  and  inserted  a  conmilXtion  showing  the  language  changes 
in  existing  lav;.  The  bill  extends  the  rrr  aX~ho^sl  ng  program  for  1  additional 
year  and  authorizes  appropriation  of  $100,000 ,000»for'  loans,  $2,000,000  for 
contributions,  and  $10,000,000  for  special  loans  and  grants  to  carry  out  this 
program,  The  bill  also  includes  additional  authorizations  for  FHA  insurance, 
co  vninity  facilities,  direct  defense  housing,  Alaska  mqu si rg,  etc,  (up* 

.  53-80-6.) 

2.  INHIGRATION.  Continued  debate  on  S,  2552*  to  revise  the  immigration  and  natural-* 
.  ization  laws  (pp,  ^4 01-9,  5^+1 3“2l). 


3.  HUN3BR*  Passed  _with  amendments  H.  R.  6787*  to  extend  the  Eubbef^Act  of  19^-S. 

The  House  version  extends  the  Act  for  2  years,  and  the  Senate  version  extends  it 
for  1  year.  /Senate  conferees  were  appointed*  (p.  5^01.) 


H,  NOMINATION.  The  Banking  and  Currency  Committee  favorably  reported  th<^noni nation 
of  Ner.ry/ H .  Fowler  to  be  Defense, Production  Administrator  (p.  ^422), 

5.  BXPDIDITUEDS;  PRICE  CONTROL.  Sen.  Robertson  spoke  in  fa.vor  of  economy  in  (j^vern- 
.  none  expenditures  and  price-wage  control  (p*  5388). 

c.  RFICLAIATION.  Received  from  the  Interior-  Department  a  proposed  bill  to  authorize 
the  Sklutna  project,  Alaska;  to  Interior 'and  Insular  Affairs  Committee  (p*  5380) 


TRADE  AGREEMENT  S •  Received  the  Tariff .  Connie sion*  s  annual  report  on  operations 
\  under  the  trade-agreements  law  (p.  53'30)  • 


2. 


1SSED  until  Mon.,  May  19  (pp.  5422-3). 

house 


t  • : 


9.  PUBLIC 


S.  The  Interior  and  Insular  Affairs  Committee  report'  /  with  nnendnen 


H.  R.  1631,  to  transfer  Ft.  Reno  lands  to  Indians  (H.  Rept.  19^5) (?• 


10.  VETERANS’  BENEFITS,  The  Veterans1  Affairs  Committee  reported  with  amendment 
H.  RV  7656,  the  Korean  veterans ’  0.  I.  hill.  See  Digest  02  for  provisions. 
‘  '."(ir.  Rent.  19^3.) (-o.  ^479.)  *  '  - 


11. ‘  SOCIAL  SECURITY.  The  Wavs  and  Means  Committee  reported  with  -aa’cndment  K.  R. 

7800,  to .  increase \ld— age  and  survivors1  insurance  Venefit  s  and  to  increase  thi 
amount  of  earnings  hermit  tod  without  loss  of  social  security  "benefits  (H.  Rept, 
.  1944) (pp.  547S-.S0).' 


12.  ARPROPHIATI 01TS. .  Reccivecfcva  "$20,000>000  "budget /estimate  for"  the  fiscal  year  IQ 
for  flood  rehabilitation  hy  ECS"  and  PMA  (II.  .Doc*’ "469 ) (p*  ’3479). 


1*3*  HOITOR  AWARD'S.  Rep.’ KcUorriack\inscrtod  ?r</idcnt  'TVunah’s"  "addross  at  USEA’s  6th 
,  .  annual  honor. awards  program  (pp.  5474^5/* 


lU.  ilDJOTlRUED  until  Mon.,  May  19  (p. 

announced  "by  the  Majority  Leader!  . 
mineral  leasing;  Tuos.,  private  <21 
and  possibly  mutual  security  "bill 
5470). 
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nd 


LEGISLATIVE  PROGRAM  for  this  wc.ek,  as 
,  consent  calendar,  social  security,, 
ar,  urgent  deficiency  appropriation  "bill , 
anco  of  week,  mutual  security  "bill  (-0 • 


D  ILL  S  IlTTROkJCED 


15.  EXPENDITURES;  nAKATI0l'T.  S*  J,  Res.  133,  hy  0\n.  Taft  (for  himself  and- Sen. 

Fepguson),  to  limit  Government  expenditures,  cither  than  for  military  activities 
and  interest  on  the  pull  ie  debt,  to  5$  of  the  national  income;  to  Judiciary 
Committee.  Remarks  of*  Sen.  Taft.  (  m.  1410-11., 


1  al  Bu-ETIilG,  n.  TooS,  "by  Rep*  Coiner,  to  amend  the  '’Legislative. Reorganization 
Act  of  1946  to  rVov ido  for  more  effective  evaluation Vf  the  fiscal  requirements 
of  the  ■  executive  ’agencies  of  the  Government  of  the  United  States;  to  Rules  Com- 
.  nit  tee  (p.  5400). 


.17*  rOSTAL  RATE^.  R.  ,7°  9»  hy  Rep.  Ragon,  -to  exempt  publications  ef  religious, 
educational,  scientific,  .philanthropic,  agri  cul.  turol ,  •  lab  or ,  Vrot  crans ,  and  fra~ 
ucrnal  or,-  o.nizat  ions  .or  associations  fro  1  the  minimum  rate  Qf'\>ostagc  proscribe 
hy  law/for  each  individually  addressed  copy  of  publications  entered  ns' second- 
class' natter;  to  Post  Office  and  .Civil  Service  Committee  (p.  .54 


.  uO^STuJwTIOlT  CONTRACTS..  H.  R.  .7291,  hy  Rep.  Lane,  to  prescribe  policy  and  prom 
-  u  r  hn  connection  with  construction  contracts  made  by  executive  a/ymeio’s*  to 
./Judiciary  Committee  ,(p.  5430) .  ..  '  5  I 


.,RICR  SUPPORTS.  H.  A.- 7^93*  hy;  Rep.  Mansfield,  to ‘amend  the  Anri  culture  1 Ae  t  of 
1949;  to  Agriculture  Committee  (n.  54SO).  Remarks  of- author  (pp.  A316S-9;) 


82d  Congress 

2d  Session 


Report 

No.  1943 


HOUSE  OF  REPRESENTATIVES 


EDUCATION  AND  TRAINING  AND  OTHER  BENEFITS  FOR 
PERSONS  SERVING  IN  THE  ARMED  FORCES  ON  OR 
AFTER  JUNE  27,  1950 


May  16,  1952. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  Rankin,  from  the  Committee  on  Veterans’  Affairs,  submitted  the 

following 

REPORT 

[To  accompany  H.  It.  7656] 

The  Committee  on  Veterans’  Affairs,  to  whom  was  referred  the 
bill  (H.  R.  7656)  to  provide  vocational  readjustment  and  to  restore 
lost  educational  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such  date,  as 
shall  be  fixed  by  the  President  or  the  Congress,  having  considered  the 
same,  report  favorably  thereon  with  an  amendment  and  recommend 
that  the  bill,  as  amended,  do  pass. 

The  amendment  is  as  follows : 

Strike  out  all  after  the  enacting  clause  and  insert  the  following: 


TITLE  I— SHORT  TITLE  AND  STATEMENT  OF  POLICY 

SHORT  TITLE 


Sec.  101.  This  Act  may  be  cited  as  the  “Veterans’  Readjustment  Assistance  Act 
of  1952”. 


STATEMENT  OF  POLICY 


Sec.  102.  The  Congress  of  the  United  States  hereby  declares  that  the  veterans’ 
education  and  training  program  created  by  this  Act  is  for  the  purpose  of  provid¬ 
ing  vocational  readjustment  and  restoring  lost  educational  opportunities  to  those 
service  men  and  women  whose  educational  or  vocational  ambitions  have  been 
interrupted  or  impeded  by  reason  of  active  service  in  the  Armed  Forces  during 
a  period  of  national  emergency  and  for  the  purpose  of  aiding  such  persons  in 
attaining  the  educational  and  training  status  which  they  might  normally  have 
aspired  to  and  obtained  had  they  not  served  their  country ;  and  that  the  home, 
farm,  and  business-loan  benefits,  the  old-age  and  survivors  insurance  credits, 
the  mustering  out  payments,  and  the  employment  assistance  provided  for  by  this 
Act  are  for  the  purpose  of  assisting  in  the  readjustment  of  such  persons  from 
military  to  civilian  life. 

99486-52- 


1 


1 


2  ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  2  7,  195  0 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE 
Part  I — Definitions 

Sec.  201.  For  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period  beginning  on  June  27, 
1950,  and  ending  on  such  date  as  shall  be  determined  by  Presidential  proclama¬ 
tion  or  concurrent  resolution  of  the  Congress; 

(2)  the  term  “eligible  veteran”  means  any  person  who  is  not  in  the  active 
service  in  the  Armed  Forces  and  who — 

(A)  has  served  in  the  active  service  in  the  Armed  Forces  at  any  time 
during  the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such  active  service  under  con¬ 
ditions  other  than  dishonorable,  and 

(C)  has  served  in  the  active  service  in  the  Armed  Forces  for  ninety  days 
or  more  (exclusive  of  any  period  he  was  assigned  by  the  Armed  Forces  to 
a  civilian  institution  for  a  course  of  education  or  training  which  was  sub¬ 
stantially  the  same  as  established  courses  offered  to  civilians,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academies),  or  has  been  discharged 
or  released  from  active  service  by  reason  of  an  actual  service-incurred  injury 
or  disability ; 

(3)  the  term  “program  of  education  or  training”  means  any  single  unit  course 
or  subject,  any  curriculum,  or  any  combination  of  unit  courses  or  subjects,  which 
is  generally  accepted  as  necessary  to  fulfill  requirements  for  the  attainment  of  a 
predetermined  and  identified  educational,  professional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of  subject  matter  in  which 
instruction  is  offered  within  a  given  period  of  time  or  which  covers  a  specific 
amount  of  related  subject  matter  for  which  credit  toward  graduation  or  certi¬ 
fication  is  usually  given ; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of  Veterans  Regulation  Num¬ 
bered  10,  as  amended)  of  an  eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Veterans  Regulation  Num¬ 
bered  10,  as  amended)  of  an  eligible  veteran,  if  the  parent  is  in  fact  depend¬ 
ent  upon  the  veteran,  and 

(C)  the  wife  of  an  eligible  veteran,  or,  in  the  case  of  an  eligible  veteran 
who  is  a  woman,  her  husband  if  he  is  in  fact  dependent  upon  the  veteran; 

(6)  the  term  “educational  institution”  means  any  public  or  private  elementary 
school,  secondary  school,  vocational  school,  correspondence  school,  business 
school,  junior  college,  teachers  college,  college,  normal  school,  professional  school, 
university,  scientific  or  technical  institution,  or  other  institution  furnishing  edu¬ 
cation  for  adults; 

(7)  the  term  “training  establishment”  means  any  business  or  other  estab¬ 
lishment  providing  apprentice  or  other  training  on  the  job,  including  those  under 
the  supervision  of  a  college  or  university  or  any  State  department  of  education, 
or  any  State  apprenticeship  agency,  or  any  State  board  of  vocational  education, 
or  any  apprentice  council,  or  the  Bureau  of  Apprenticeship  established  in  accord¬ 
ance  with  Public  Law  30S,  Seventy-fifth  Congress,  or  any  agency  of  the  Federal 
Government  authorized  to  supervise  such  training; 

(8)  the  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  and  the  Coast  Guard  of  the  United  States  ; 

(9)  the  term  “State”  means  the  several  States,  the  Territories  and  posses¬ 
sions  of  the  United  States,  and  the  District  of  Columbia ; 

(10)  the  term  “Administrator”  means  the  Administrator  of  Veterans’  Af¬ 
fairs  ;  and 

(11)  the  term  “Commissioner”  means  the  United  States  Commissioner  of 
Education. 


Part  II — Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY' 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the  provisions  of  this  title, 
be  entitled  to  the  education  or  training  provided  under  this  title. 
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commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to  initiate  a  program  of 
education  or  training  under  this  title  after  September  1,  1954,  or  after  2  years 
after  his  discharge  or  release  from  active  service,  whichever  is  later. 

(b)  The  program  of  education  and  training  of  an  eligible  veteran  under  this 
title  shall,  on  and  after  the  delimiting  date  for  the  veteran  to  initiate  his 
program,  be  pursued  continuously  until  completion  except  that  an  eligible 
veteran  may  suspend  the  pursuit  of  his  program  for  periods  of  not  more  than 
12  consecutive  months,  and  may  suspend  the  pursuit  of  such  program  for  longer 
periods  if  the  Administrator  finds  that  the  suspension  for  each  such  period  was 
due  to  conditions  bevond  the  control  of  the  eligible  veteran. 

(c)  In  the  event' an  eligible  veteran  returns  to  active  service  in  the  Armed 
Forces  during  the  basic  service  period,  his  date  of  discharge  or  release  shall,  for 
tlie  purposes  of  this  section  and  section  213,  be  the  date  of  his  discharge  or  release 
from  his  last  period  of  active  service  which  began  during  the  basic  service  period.. 

expiration  of  all  education  and  training 

Sec.  213.  No  education  or  training  shall  be  afforded  an  eligible  veteran  under 
this  title  beyond  seven  years  after  either  his  discharge  or  release  from  active 
service  or  the  end  of  the  basic  service  period,  whichever  is  earlier. 

duration  of  veteran’s  education  or  training 

Sec.  214.  fa)  Each  eligible  veteran  shall  be  entitled  to  education  or  train¬ 
ing  under  this  title  for  a  period  equal  to  one  and  a  half  times  the  duration  of  his 
active  service  in  the  Armed  Forces  during  the  basic  service  period  (or  to  the 
equivalent  thereof  in  part-time  training),  except  that— 

(1)  in  computing  the  duration  of  his  active  service  in  the  Armed  Forces, 
there  shall  be  excluded  a  period  equal  to  any  period  he  was  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of  education  or  training 
which  was  substantially  the  same  as  established  courses  offered  to  civilians 
or  as  a  cadet  or  midshipman  at  one  of  the  service  academies ; 

(2)  the  period  of  education  or  training  to  which  an  eligible  veteran  shall 
be  entitled  under  this  title  shall  not,  except  as  provided  in  subsection  (b), 
exceed  thirty-six  mouths ;  and 

(3)  the  period  of  education  or  training  to  which  an  eligible  veteran  shall 
be  entitled  under  this  title  together  with  education  or  training  received  under 
part  VII  (Public  Law  16,  Seventy-eighth  Congress,  as  amended,  and  Pub’ic 
Law  894,  Eighty-first  Congress,  as  amended),  or  part  VIII  of  Veterans  Regu¬ 
lation  Numbered  1  (a),  as  amended,  shall  not,  except  as  provided  in  sub¬ 
section  (b),  exceed  forty-eight  months  in  the  aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education  or  training  under  this 
title  of  an  eligible  veteran  who  is  enrolled  in  an  educational  institution  regularly 
operated  on  the  quarter  or  semester  system  ends  during  a  quarter  or  semester  and 
after  a  major  part  of  such  semester  or  quarter  has  expired,  such  period  shall  be 
extended  to  the  termination  of  such  unexpired  quarter  or  semester.  In  all  other 
courses  offered  by  educational  institutions,  whenever  the  period  of  eligibility 
ends  after  a  major  portion  of  the  course  is  completed  such  period  may  be  ex¬ 
tended  to  the  end  of  the  course  or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing  any  program  of  educa¬ 
tion  or  training  exclusively  by  correspondence,  one-fourth  of  the  elapsed  time  in 
following  such  program  of  education  or  training  shall  be  charged  against  the 
veteran’s  period  of  entitlement. 

Part  III — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each  eligible  veteran  may  select 
a  program  of  education  or  training  to  assist  him  in  attaining  an  educational,  pro¬ 
fessional,  or  vocational  objective  at  any  educational  institution  or  training  estab¬ 
lishment  selected  by  him,  whether  or  not  located  in  the  State  in  which  he  resides, 
which  will  accept  and  retain  him  as  a  student  or  trainee  in  any  field  or  branch 
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of  knowledge  which  such  institution  or  establishment  finds  him  qualified  to 
undertake  or  pursue.  In  no  event,  however,  may  an  eligible  veteran  pursue  a 
program  of  education  or  training  under  this  title  at  an  educational  institution 
or  training  establishment  which  is  not  located  in  a  State,  except  that,  the  Ad¬ 
ministrator  may  approve  the  pursuit  of  a  program  of  education  or  training  in 
the  Republic  of  the  Philippines  at  an  approved  educational  institution  or  training 
establishment. 

APPLICATIONS  ;  APPROVAL 

Sec.  222.  Any  eligible  veteran  who  desires  to  initiate  a  program  of  education 
or  training  under  this  title  shall  submit  an  application  to  the  Administrator 
which  shall  be  in  such  form,  and  contain  such  information,  as  the  Administrator 
shall  prescribe.  The  Administrator  shall  approve  such  application  unless  he  finds 
that  such  veteran  is  not  eligible  for  or  entitled  to  the  education  or  training 
applied  for  or  that  his  program  of  education  or  training  fails  to  meet  any  of  the 
requirements  of  this  title,  or  that  the  eligible  veteran  is  already  qualified,  by 
reason  of  previous  education  and  training,  for  the  educational,  professional,  or 
vocational  objective  for  which  the  courses  of  the  program  of  education  or  train¬ 
ing  are  offered.  The  Administrator  shall  notify  the  eligible  veteran  of  the  ap¬ 
proval  or  disapproval  of  his  application. 

change  of  program 

Sec.  223.  (a)  Subject  to  the  provisions  of  section  222,  each  eligible  veteran 
may,  at  any  time  prior  to  the  end  of  the  period  during  which  he  is  entitled  to 
initiate  a  program  of  education  or  training  under  this  title,  make  not  more  than 
one  change  of  program  of  education  or  training. 

(b)  Each  eligible  veteran,  who  has  not  made  a  change  of  program  of  educa¬ 
tion  or  training  before  the  expiration  of  the  period  during  which  he  is  entitled 
to  initiate  a  program  of  education  or  training  under  this  title,  may  make  not 
more  than  one  change  of  program  of  education  or  training  with  the  approval 
of  the  Administrator.  The  ALdministrator  shall  approve  such  a  change  if  he 
finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory  progress  in  his  present 
program  and  that  the  failure  is  not  due  to  his  own  misconduct,  his  own 
neglect,  or  his  own  lack  of  application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in  keeping  with  his  aptitude  or 
previous  education  and  training ;  or 

(2)  the  program  to  which  the  eligible  veteran  desires  to  change,  while  not 
a  part  of  the  program  currently  pursued  by  him,  is  a  normal  progression 
from  such  program. 

AVOCATIONAl  AND  RECREATIONAL  COURSES 

Sec.  224.  (a)  The  Administrator  shall  not  approve  the  enrollment  of  an 
eligible  veteran  in  any  bartending  course,  dancing  course,  or  personality  de¬ 
velopment  course. 

(b)  The  Administrator  shall  not  approve  the  enrollment  of  an  eligible 
veteran — 

(1)  in  any  photography  course,  entertainment  course,  or  any  flight  train¬ 
ing  course  pursued  as  a  hobby  or  which  the  Administrator  finds  to  be 
avocational  or  recreational  in  character,  or 

(2)  in  any  music  course — instrumental  or  vocal — public  speaking  course 
or  course  in  sports  or  athletics  such  as  horseback  riding,  swimming'  fishing! 
skiing,  golf,  baseball,  tennis,  bowling,  sports  officiating,  or  other  sport  or 
athletic  courses,  except  courses  of  applied  music,  physical  education  or 
Public  speaking  which  are  offered  by  institutions  of 'higher  learning’ for 
credit  as  an  integral  part  of  a  program  leading  to  an  educational  objective, 

( 3 )  in  any  other  type  of  course  which  the  Administrator  finds  to  be 
avocational  or  recreational  in  character; 

unless  the  eligible  veteran  submits  justification  showing  that  the  course  will 
be  ot  bona  fide  use  in  the  pursuit  of  his  present  or  contemplated  business  or 
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discontinuance  for  unsatisfactory  progress 

Sec.  225.  The  Administrator  shall  discontinue  the  education  and  training 
allowance  of  an  eligible  veteran  if,  at  any  time,  he  finds  that,  according  to  the 
regularly  prescribed  standards  and  practices  of  the  educational  institution  or 
training  establishment,  the  conduct  or  progress  of  such  veteran  is  unsatisfactory. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

Sec.  226.  The  Administrator  shall  not  approve  the  enrollment  of  any  eligible 
veteran,  not  already  enrolled,  in  any  nonaccredited  course  below  the  college 
level  offered  by  a  proprietary  profit  or  proprietary  nonprofit  educational  in¬ 
stitution  for  any  period  during  which  the  Administrator  finds  that  more  than 
three-fourths  of  the  students  enrolled  in  the  course  are  having  all  or  any  part  of 
their  tuition,  fees,  or  other  charges  paid  to  or  for  them  by  the  educational  institu¬ 
tion  or  the  Veterans’  Administration  under  part  VII  or  part  VIII  of  Veterans 
Regulation  Numbered  1  (a)  or  this  title. 

PERIOD  OF  OPERATION  FOR  APPROVAE 

Sec.  227.  (a)  The  Administrator  shall  not  approve  the  enrollment  of  an 
eligible  veteran  in  any  course  offered  by  an  educational  institution  when  such 
course  has  been  in  operation  for  less  than  two  years. 

(b)  Subsection  (a)  shall  not  apply  to — 

(1)  any  course  to  be  pursued  in  a  public  or  other  tax-supported  educa¬ 
tional  institution ; 

(2)  any  course  which  is  offered  by  an  educational  institution  which  has 
been  in  operation  for  more  than  two  years,  if  such  course  is  similar  in 
character  to  the  instruction  previously  given  by  such  institution ;  or 

(3)  any  course  which  has  been  offered  by  an  institution  for  a  period  of 
more  than  two  years,  notwithstanding  the  institution  has  moved  to  another 
location  within  the  same  general  locality. 

INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 

Sec.  22S.  The  Administrator  shall  not  approve  the  enrollment  of,  or  pay¬ 
ment  of  an  education  and  training  allowance  to,  any  eligible  veteran  in  any 
course  in  an  educational  institution  or  training  establishment  while  it  is  listed 
by  the  Attorney  General  under  section  3  of  part  III  of  Executive  Order  9835, 
as  amended. 

Part  IV — Payments  to  Veterans 

EDUCATION  AND  TRAINING  ALLOWANCE 

Sec.  231.  (a)  The  Administrator  shall  pay  to  each  eligible  veteran  who  is 
pursuing  a  program  of  education  or  training  under  this  title,  and  who  applies 
therefor,  an  education  and  training  allowance  to  meet  in  part  the  expenses  of 
his  subsistence,  tuition,  fees,  supplies,  books,  and  equipment. 

(b)  The  education  and  training  allowance  for  an  eligible  veteran  shall  be 

paid,  as  provided  in  section  232,  only  for  the  period  of  the  veterans’  enrollment 
as  approved  by  the  Administrator,  but  no  allowance  shall  be  paid - 

(1)  to  any  veteran  enrolled  in  a  course  approved  under  section  253  or  a 
course  of  institutional  on-farm  training  for  any  period  when  the  veteran 
is  not  pusuing  his  course  in  accordance  with  the  regularly  established 
policies  and  regulations  of  the  institution  and  the  requirements  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved  under  section  254  or 
in  a  course  of  apprentice  or  other  training  on  the  job  for  any  day  of  absence 
in  excess  of  thirty  days  in  a  twelve-month  period,  not  counting  as  absences 
weekends  or  legal  holidays  established  by  Federal  or  State  law  during 
which  the  institution  or  establishment  is  not  regularly  in  session  or  oper¬ 
ation,  or 

(3)  to  any  veteran  pursuing  his  program  of  education  exclusively  by  corre¬ 
spondence  for  any  period  during  whihc  no  lessons  were  serviced  by  the 
institution. 

(c)  No  education  and  training  allowance  shall  be  paid  to  an  eligible  veteran 
for  any  period  until  the  Administrator  shall  have  received — 

(1)  from  the  eligible  veteran  (A)  in  the  case  of  an  eligible  veteran  en¬ 
rolled  in  a  course  approved  under  section  253  or  a  course  of  institutional 
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on-farm  training,  a  certification  that  he  was  actually  enrolled  in  and  pur* 
suing  the  course  as  approved  by  the  Administrator,  or  (B)  in  the  case 
of  an  eligible  veteran  enrolled  in  a  course  approved  under  section  254  or  a 
course  of  apprentice  or  other  training  ou  the  job,  a  certification  as  to 
.  actual  attendance  during  such  period,  or  (C)  in  the  case  of  an  eligible 
veteran  enrolled  in  a  program  of  education  or  training  by  correspondence, 
a  certilication  as  to  the  number  of  lessons  actually  completed  by  the  veteran 
and  serviced  by  the  institution,  and 

(2)  from  the  educational  institution  or  training  establishment,  a  certifi¬ 
cation,  or  an  endorsement  on  the  veteran’s  certificate,  that  such  veteran 
was  enrolled  in  and  pursuing  a  course  of  education  or  training  during  such 
period,  and,  in  the  case  of  an  institution  furnishing  education  or  training 
to  a  veteran  exclusively  by  correspondence,  a  certification,  or  an  endorse¬ 
ment  on  the  veteran’s  certificate,  as  to  the  number  of  lessons  completed 
by  the  veteran  and  serviced  by  the  institution. 

Education  and  training  allowances  shall,  insofar  as  practicable,  be  paid  within 
twenty  days  after  receipt  by  the  Administrator  of  the  certifications  required  by 
this  subsection. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 

Sec.  232.  (a)  The  education  and  training  allowance  of  an  eligible  veteran 
who  is  pursuing  a  program  of  education  or  training  in  an  educational  institution 
and  is  not  entitled  to  receive  an  education  and  training  allowance  under  sub¬ 
section  (b),  (c),  (d),  (e),or  (f)  shall  be  computed  as  follows : 

(1)  If  such  program  is  pursued  on  a  full-time  basis,  such  allowance  shall 
be  computed  at  the  rate  of  $110  per  month,  if  the  veteran  has  no  dependent, 
or  at  the  rate  of  $150  per  month,  if  he  has  one  or  more  dependents. 

(2)  If  such  program  is  pursued  on  a  three-quarters  time  basis,  such 
allowance  shall  be  computed  at  the  rate  of  $S0  per  month,  if  the  veteran  has 
no  dependent,  or  at  the  rate  of  $110  per  month,  if  he  has  one  or  more 
dependents. 

(3)  If  such  program  is  pursued  on  a  half-time  basis,  such  allowance  shall 
be  computed  at  the  rate  of  $50  per  month,  if  the  veteran  has  no  dependent, 
or  at  the  rate  of  $70  per  month,  if  he  has  one  or  more  dependents. 

(b)  The  education  and  training  allowance  of  an  eligible  veteran  who  is  pur¬ 
suing  a  full-time  program  of  education  and  training  which  consists  of  institu¬ 
tional  courses  and  on-the-job  training,  with  the  on-the-job  training  portion  of 
the  program  being  strictly  supplemental  to  the  institutional  portion,  shall  be 
computed  at  the  rate  of  (1)  $90  per  month,  if  he  has  no  dependent,  or  (2) 
$120  tier  month,  if  he  has  one  or  more  dependents. 

(c)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing 
apprentice  or  other  training  on  the  job  shall  be  computed  at  the  rate  of  (1)  $70 
per  month,  if  he  lias  no  dependent,  or  (2)  $95  per  month,  if  he  has  one  or  more 
dependents;  except  that  his  education  and  training  allowance  shall  be  reduced 
at  the  end  of  each  four-month  period  as  his  program  progresses  by  an  amount 
which  bears  the  same  ratio  to  the  basic  education  and  training  allowance  as 
four  months  bears  to  the  total  duration  of  his  apprentice  or  other  training  on 
the  job;  but  in  no  case  shall  the  Administrator  pay  an  education  and  training 
allowance  under  this  subsection  in  an  amount  which,  when  added  to  the  com¬ 
pensation  to  he  paid  to  the  veteran,  in  accordance  with  his  approved  training 
program,  for  productive  labor  performed  as  a  part  of  his  course,  would  exceed 
the  rate  of  (1)  $225  per  month,  if  he  has  no  dependent,  or  (2)  $300  per  month, 
if  be  has  one  or  more  dependents.  For  the  purpose  of  computing  allowances 
under  this  subsection,  the  duration  of  the  training  of  an  eligible  veteran  shall 
be  the  period  specified  in  the  approved  application  as  the  period  during  which 
he  may  receive  an  education  and  training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  necessary  to  make  the  number  of  months 
of  such  training  a  multiple  of  four. 

(d)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing 
institutional  on-farm  training  shall  be  computed  at  the  rate  of  (1)  $95  per 
month,  if  he  has  no  dependent,  or  (2)  $120  per  month,  if  he  has  one  or  more 
dependents;  except  that  his  education  and  training  allowance  shall  be  reduced 
at  the  end  of  each  four-month  period  as  his  program  progresses  by  an  amount 
which  bears  the  same  ratio  to  $05  per  month,  if  the  veteran  has  no  dependent, 
or  $90  per  month,  if  he  lias  one  or  more  dependents,  as  four  months  bears  to  the 
total  duration  of  such  veteran’s  institutional  on-farm  training.  For  the  purpose 
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of  computing  allowances  under  this  subsection,  the  duration  of  the  training  of 
an  eligible  veteran  shall  he  the  period  specified  in  the  approved  application  as 
the  period  during  which  he  may  receive  an  education  and  training  allowance 
for  such  training,  plus  such  additional  period,  if  any,  as  is  necessary  to  make  the 
number  of  such  months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing  a 
program  of  education  or  training  exclusively  by  correspondence  shall  be  com¬ 
puted  on  the  basis  of  the  established  charge  which  the  institution  requires  non¬ 
veterans  to  pay  for  the  course  or  courses  pursued  by  the  eligible  veteran.  Such 
allowance  shall  be  paid  quarterly  on  a  pro  rata  basis  for  the  lessons  completed 
by  the  veteran  and  serviced  by  the  institution,  as  certified  by  the  instituiton. 

(f)  The  education  and  training  allowance  of  an  eligible  veteran  who  is  pursu¬ 
ing  a  program  of  education  or  training  under  this  title  in  an  educational  institu¬ 
tion  on  a  less-than-half-time  basis  shall  be  computed  at  the  rate  of  (1)  the 
established  charges  for  tuition  and  fees  which  the  institution  requires  similarly 
circumstanced  nonveterans  enrolled  in  the  same  course  to  pay,  or  (2)  $110  per 
month  for  a  full-time  course,  whichever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing  an  approved  course  of  flight  train¬ 
ing  shall  be  paid  an  education  and  training  allowance  to  be  computed  at  the  rate 
of  75  per  centum  of  the  established  charge  which  similarly  circumstanced  non¬ 
veterans  enrolled  in  the  same  flight  course  are  required  to  pay  for  tuition  for  the 
course.  If  such  veteran’s  program  of  education  or  training  consists  exclusively 
of  flight  training,  he  shall  not  be  paid  an  education  and  training  allowance  under 
one  of  the  preceding  subsections  of  this  section ;  if  his  program  of  education  or 
training  consists  of  flight  training  and  other  education  or  training,  the  allow¬ 
ance  payable  under  this  subsection  shall  be  in  addition  to  any  education  and 
training  allowance  payable  to  him  under  one  of  the  preceding  subsections  of  this 
section  for  education  or  training  other  than  flight  training.  Such  allowance 
shall  be  paid  monthly  upon  receipt  of  certification  from  the  eligible  veteran 
and  the  institution  as  to  the  actual  flight  training  received  by  the  veteran.  In 
each  such  case  the  eligible  veteran’s  period  of  entitlement  shall  be  charged  (in 
addition  to  any  charge  made  against  his  entitlement  by  reason  of  education  or 
training  other  than  flight  training)  with  one  day  for  each  $1.25  which  is  paid  to 
the  veteran  as  an  education  and  training  allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and  training  allowance 
under  this  title  for  any  period  during  which  (1)  he  is  enrolled  in  and  pursuing 
a  course  of  education  or  training  paid  for  by  the  United  States  under  any  provi¬ 
sion  of  law  other  than  this  title,  where  the  payment  of  such  allowance  would 
constitute  a  duplication  of  benefits  paid  to  the  veteran  from  the  Federal  Treasury, 
or  (2)  he  is  pursuing  a  course  of  apprentice  or  other  training  on  the  job,  a  course 
of  institutional  on-farm  training,  or  a  course  of  education  and  training  described 
in  subsection  (b),  on  a  less  than  full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an  institutional  trade  or  tech¬ 
nical  course  offered  on  a  clock-hour  basis  below  the  college  level  involving  shop 
practice  as  an  integral  part  thereof,  shall  be  considered  a  full-time  course  when 
a  minimum  of  thirty  hours  per  week  of  attendance  is  required  with  not  more  than 
two  and  one-half  hours  of  rest  periods  per  week  allowed,  (2)  an  institutional 
course  offered  on  a  clock-hour  basis  below  the  college  level  in  which  theoretical 
or  class  room  instruction  predominates  shall  he  considered  a  full-time  course 
when  a  minimum  of  twenty-five  hours  per  week  net  of  instruction  is  required, 
and  (3)  an  institutional  undergraduate  course  offered  by  a  college  or  university 
on  a  quarter  or  semester-hour  basis  for  which  credit  is  granted  toward  a  standard 
college  degree  shall  be  considered  a  full-time  course  when  a  minimum  of  fourteen 
semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in  the  case  of  all  types  of 
courses  of  education  or  training  other  than  institutional  on-farm  training  and  the 
types  of  courses  referred  to  in  subsection  (a). 

overcharges  by  educational  institutions 

Sec.  234.  The  Administrator  shall,  if  he  finds  that  an  institution  has  charged  or 
received  from  any  eligible  veteran  any  amount  in  excess  of  the  established  charges 
for  tuition  and  fees  which  the  institution  requires  similarly  circumstanced  non¬ 
veterans  enrolled  in  the  same  course  to  pay,  disapprove  such  educational 
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institution  for  the  enrollment  of  any  veteran  not  already  enrolled  therein,  except 
that,  in  the  case  of  a  tax-supported  public  educational  institution  which  does  not 
have  established  charges  for  tuition  and  fees  which  it  requires  nonveteran  resi¬ 
dents  to  pay,  such  institution  may  charge  and  receive  from  each  eligible  veteran 
who  is  a  resident  an  amount  equal  to  the  estimated  cost  of  teaching  j)ersonnel 
and  supplies  for  instruction  attributable  to  such  veteran,  but  in  no  event  to 
exceed  the  rate  of  $31  per  month  for  a  full-time  course. 

Part  V — State  Approving  Agencies 

DESIGNATION 

Sec.  241.  (a)  The  chief  executive  of  each  State  is  requested  to  create  or  desig¬ 
nate  a  State  department  of  agency  as  the  “State  approving  agency”  for  his  State 
for  the  purposes  of  this  title. 

(b)  (1)  In  the  event  the  chief  executive  of  any  State  fails  or  declines  to  create 
or  designate  a  State  approving  agency,  the  provisions  of  this  title  which  refer  to 
the  State  approving  agency  shall,  with  respect  to  such  State,  be  deemed  to  refer 
to  the  Commissioner. 

(2)  In  the  case  of  courses  subject  to  approval  by  the  Commissioner  under 
section  242,  the  provisions  of  this  title  which  refer  to  a  State  approving  agency 
shall  be  deemed  to  refer  to  the  Commissioner. 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the  benefits  of  this  title  while 
enrolled  in  a  course  of  education  or  training  offered  by  an  educational  institu¬ 
tion  or  training  establishment  only  if  such  course  is  approved  by  the  State  ap¬ 
proving  agency  for  the  State  where  such  educational  institution  or  training 
establishment  is  situated  or  by  the  Commissioner.  Approval  of  courses  by  State 
approving  agencies  shall  be  in  accordance  with  the  provisions  of  this  title  and 
such  other  regulations  and  policies  as  the  State  approving  agency  may  adopt. 
Each  State  approving  agency  shall  furnish  the  Administrator  with  a  current 
list  of  educational  institutions  and  training  establishments,  specifying  courses 
which  it  has  approved,  and,  in  addition  to  such  list,  it  shall  furnish  such  other 
information  to  the  Administrator  as  it  and  the  Administrator  may  determine  to 
be  necessary  to  carry  out  the  purposes  of  this  title.  Each  State  approving  agency 
shall  notify  the  Administrator  of  the  disapproval  of  any  course  previously  ap¬ 
proved  and  shall  set  forth  the  reasons  for  such  disapproval. 

(b)  The  Commissioner  shall  be  responsible  for  the  approval  of  courses  of 
education  or  training  offered — by  any  agency  of  the  Federal  Government  author¬ 
ized  under  other  laws  to  supervise  such  education  or  training.  The  Commissioner 
may  approve  any  course  in  any  other  educational  institution  or  training  establish¬ 
ment  in  accordance  with  the  provisions  of  this  title. 

cooperation 

Sec.  243.  (a)  The  Administrator  and  each  State  approving  agency  shall  take 
cognizance  of  the  fact  that  definite  duties,  functions,  and  responsibilities  are  con¬ 
ferred  upon  the  Administrator  and  each  State  approving  agency  under  the  vet¬ 
erans’  educational  programs.  To  assure  that  such  programs  are  effectively  and 
efficiently  administered,  the  cooperation  of  the  Administrator  and  the  State 
approving  agencies  is  essential.  It  is  necessary  to  establish  an  exchange  of  in¬ 
formation  pertaining  to  activities  of  educational  institutions  and  training  estab¬ 
lishments,  and  particular  attention  should  be  given  to  the  enforcement  of  ap¬ 
proval  standards,  enforcement  of  wage  and  income  limitations,  enforcement  of 
enrollment  restrictions,  and  fraudulent  and  other  criminal  activities  on  the 
part  of  persons  connected  with  educational  institutions  and  training  establish¬ 
ments  in  which  veterans  are  enrolled  under  this  title. 

(b)  The  Administrator  will  furnish  the  State  approving  agencies  wth  copies 
of  such  Veterans’  Administration  informational  material  as  may  aid  them  in 
carrying  out  this  title. 
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USE  OF  OFFICE  OF  EDUCATION  AND  OTHEK  FEDERAL  AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  function  under  this  title,  the  Administra¬ 
tor  may  utilize  the  facilities  and  services  of  any  other  Federal  department  or 
agency.  The  Administrator  shall  utilize  the  services  of  the  Office  of  Education 
in  developing  cooperative  agreements  between  the  Administrator  and  State  and 
local  agencies  relating  to  the  approval  of  courses  of  education  or  training  as 
provided  for  in  section  245,  in  reviewing  the  plan  of  operations  of  State  approv¬ 
ing  agencies  under  such  agreement,  and  in  rendering  technical  assistance  to 
such  State  and  local  agencies  in  developing  and  improving  policies,  standards, 
and  legislation  in  connection  with  their  duties  under  this  title. 

(b)  Any  such  utilization  shall  be  pursuant  to  proper  agreement  with  the 
Federal  department  or  agency  concerned ;  and  payment  to  cover  the  cost  thereof 
shall  (except  in  the  case  of  the  Office  of  Education)  be  made  either  in  advance 
or  by  way  of  reimbursement,  as  may  be  provided  in  such  agreement.  Funds 
necessary  to  enable  the  Office  of  Education  to  carry  out  its  functions  under  this 
title  are  authorized  to  be  appropriated  directly  to  such  Office. 

REIMBURSEMENT  OF  EXPENSES 

Sec.  245.  The  Administrator  is  authorized  to  enter  into  contracts  or  agree¬ 
ments  with  State  and  local  agencies  to  pay  such  State  and  local  agencies  for 
reasonable  and  necessary  expenses  of  salary  and  travel  incurred  by  employees  of 
such  agencies  in  (1)  rendering  necessary  services  in  ascertaining  the  qualifica¬ 
tions  of  educational  institutions  and  training  establishments  for  furnishing 
courses  of  education  or  training  to  eligible  veterans  under  this  title  and  in  the 
supervision  of  such  educational  institutions  and  training  establishments,  and 

(2)  furnishing  at  the  request  of  the  Administrator,  any  other  services  in  connec¬ 
tion  with  this  title.  Each  such  contract  or  agreement  shall  be  conditioned  upon 
compliance  with  the  standards  and  provisions  of  this  title. 

Part  VI — Approval  of  Courses  of  Education  and  Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

Sec.  251.  (a)  Apprentice  or  other  training  on  the  job  shall  consist  of  courses 
offered  by  training  establishments  whenever  such  courses  of  training  are  fur¬ 
nished  in  accordance  with  the  provisions  of  this  section.  Any  training  estab¬ 
lishment  desiring  to  furnish  a  course  of  apprentice  or  other  training  on  the  job 
shall  submit  to  the  appropriate  State  approving  agency  a  written  application 
setting  forth  the  course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course  of  training  shall 
include  the  following : 

(1)  Title  and  description  of  the  specific  job  objective  for  which  the  eligible 
veteran  is  to  be  trained ; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major  kinds  of  work  or  tasks 
to  be  learned  and  showing  for  each,  job  operations  or  work,  tasks  to  be  per¬ 
formed,  and  the  approximate  length  of  time  to  be  spent  on  each  operation 
or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning  of  the  course  of  train¬ 
ing,  at  each  successive  step  in  the  course,  and  at  the  completion  of  training ; 

(5)  The  entrance  wage  or  salary  paid  by  the  establishment  to  employees 
already  trained  in  the  kind  of  work  for  which  the  veteran  is  to  be  trained ; 
and 

(G)  The  number  of  hours  of  supplemental  related  instruction  required. 

(b)  The  appropriate  State  approving  agency  may  approve  a  course  of  appren¬ 
tice  or  other  training  on  the  job  specified  in  an  application  submitted  by  a  train¬ 
ing  establishment  in  accordance  with  subsection  (a)  if  such  training  establish¬ 
ment  is  found  upon  investigation  to  have  met  the  following  criteria : 

(1)  The  training  content  of  the  course  is  adequate  to  qualify  the  eligible 
veteran  for  appointment  to  the  job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for  which  the  eligible  vet¬ 
eran  is  to  be  trained  will  be  available  to  him  at  the  end  of  the  training 
period. 
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(3)  The  job  is  one  in  which  progression  and  appointment  to  the  next 
higher  classification  are  based  upon  skills  learned  through  organized  train¬ 
ing  on  the  job  and  not  on  such  factors  as  length  of  service  and  normal 
turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for  each  successive  period 
of  training  are  not  less  than  those  customarily  paid  in  the  training  estab¬ 
lishment  and  in  the  community  to  a  learner  in  the  same  job  who  is  not  a 
veteran. 

(5)  The  job  customarily  requires  a  period  of  training  of  not  less  than 
three-months  and  not  more  than  two  years  of  full-time  training,  except  that 
this  provision  shall  not  apply  to  apprentice  training. 

(G)  The  length  of  the  training  period  is  no  longer  than  that  customarily 
required  by  the  training  establishment  and  other  training  establishments 
in  the  community  to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical  information,  and 
other  facts  which  the  eligible  veteran  will  need  to  learn  in  order  to  become 
competent  on  the  job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for  the  individual  eligible 
veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate  space,  equipment,  in¬ 
structional  material,  and  instructor  personnel  to  provide  satisfactory  train¬ 
ing  on  the  job. 

(9)  Adequate  records  are  kept  to  show  the  progress  made  by  each  eligible 
veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  veteran  for  previous  training 
and  job  experience,  whether  in  the  military  service  or  elsewhere,  bis  be¬ 
ginning  wage  adjusted  to  the  level  to  which  such  credit  advances  him 
and  his  training  period  shortened  accordingly  and  provision  is  made  for 
certification  by  the  training  establishment  that  such  credit  has  been  granted 
and  the  beginning  wage  adjusted  accordingly.  No  course  of  training  will 
be  considered  bona  fide  if  given  to  an  eligible  veteran  who  is  already  quali¬ 
fied  by  training  and  experience  for  the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for  each  eligible  veteran, 
including  the  training  program  and  wage  scale  as  approved  by  the  State 
approving  agency,  is  provided  to  the  veteran  and  to  the  Administrator  and  (he 
State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training  furnished  by  the  training 
establishment  the  eligible  veteran  is  given  a  certificate  by  the  employer 
indicating  the  length  and  type  of  training  provided  and  that  the  eligible 
veteran  has  completed  the  course  of  training  on  the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as  may  be  established 
by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 

Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to  the  benefits  of  this  title 
while  enrolled  in  a  course  of  full-time  institutional  on-farm  training  which  has 
been  approved  by  the  appropriate  State  approving  agency  in  accordance  with  the 
provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course  of  institutional  on- 
farm  training  when  it  satisfies  the  following  requirements: 

(1)  The  course  combines  organized  group  instruction  in  agricultural  and 
related  subjects  of  at  least  two  hundred  hours  per  year  (and  of  at  least  eight 
hours  each  month)  at  an  educational  institution,  with  supervised  work 
experience  on  a  farm  or  other  agricultural  establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of  such  course  on  a  farm  or 
other  agricultural  establishment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration  to  the  size  and  char¬ 
acter  of  the  farm  or  other  agricultural  establishment  on  which  the  eligible 
veteran  will  receive  his  supervised  work  experience  and  to  the  need  of  such 
eligible  veteran,  in  the  type  of  farming  for  which  he  is  training,  for  pro¬ 
ficiency  in  planning,  producing,  marketing,  farm  mechanics,  conversation  of 
resources,  food  conservation,  farm  financing,  farming  management,  and  the 
keeping  of  farm  and  home  accounts. 
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(4)  The  elegible  veteran  will  receive  not  less  than  one  hundred  hours  of 
individual  instruction  per  year,  not  less  than  fifty  hours  of  which  shall  be  on 
such  farm  or  other  agricultural  establishment  (with  at  least  two  visits  by  tho 
instructor  to  such  farm  each  month).  Such  individual  instruction  shall  be 
given  by  the  instructor  responsible  for  the  veteran’s  institutional  instruction 
and  shall  include  instruction  and  home-study  assignments  in  the  preparation 
of  budgets,  inventories,  and  statements  showing  the  production,  use  on  the 
farm,  and  sale  of  crops,  livestock,  and  livestoek*products. 

(5)  The  eligible  veteran  will  be  assured  of  control  of  such  farm  or  other 
agricultural  establishment  (whether  by  ownership,  lease,  management  agree¬ 
ment,  or  other  tenure  arrangement)  until  the  completion  of  his  course. 

(6)  Such  farm  or  other  agricultural  establishment  shall  be  of  a  size  and 
character  which  (A)  will,  together  with  the  group-instruction  part  of  the 
course,  occupy  the  full  time  of  the  eligible  veteran,  (It)  will  permit  in¬ 
struction  in  all  aspects  of  the  management  of  the  farm  or  other  agricultural 
establishment  of  the  type  for  which  the  eligible  veteran  is  being  trained,  and 
will  provide  the  eligible  veteran  an  opportunity  to  apply  to  the  operation 
of  his  farm  or  other  agricultural  establishment  the  major  portion  of  the 
farm  practices  taught  in  the  group  instruction  part  of  the  course,  and  (C) 
will  assure  him  a  satisfactory  income  for  a  reasonable  living  under  normal 
conditions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the  institution  and  the 
veteran  that  the  training  offered  does  not  repeat  or  duplicate  training  pre¬ 
viously  received  by  the  veteran. 

(8)  The  institutional  on-farm  training  meets  such  other  fair  and  reason¬ 
able  standards  as  may  be  established  by  the  State  approving  agency. 

APPROVAL  OF  ACCREDITED  COURSES 

Sec  253.  (a)  A  State  approving  agency  may  approve  the  courses  offered  by 
an  educational  institution  when — 

(1)  such  courses  have  been  accredited  and  approved  by  a  nationally 
recognized  accrediting  agency  or  association; 

(2)  credit  for  such  course  is  approved  by  the  State  department  of  educa¬ 
tion  for  credit  toward  a  high  school  diploma ; 

(3)  such  courses  are  conducted  under  the  Act  of  February  23,  1917,  as 
amended  (39  Stat.  927),  or  the  Vocational  Education  Act  of  1946;  or 

(4)  such  courses  are  accepted  by  the  State  denartment  of  education  for 
credit  for  a  teacher’s  certificate  or  a  teacher’s  degree. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish  a  list  of  nationally 
recognized  accredited  agencies  and  associations  which  he  determines  to  be 
reliable  authority  as  to  the  quality  of  training  offered  by  an  educational  insti¬ 
tution  and  the  State  approving  agencies  may,  upon  concurrence,  utilize  the 
accrediation  of  such  accrediting  associations  or  agencies  for  approval  of  the 
courses  specifically  accredited  and  approved  by  such  accrediting  assoiation  or 
agency.  In  making  application  for  approval,  the  institution  shall  transmit  to 
the  State  approving  agency  copies  of  its  catalog  or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the  State  approving 
agency  must  find  that  adequate  records  are  kept  by  the  educational  institution 
to  show  the  progress  of  each  eligible  veteran.  The  State  approving  agency  must 
also  find  that  the  educational  institution  maintains  a  written  record  of  the 
previous  education  and  training  of  the  veteran  and  clearly  indicates  that  appro¬ 
priate  credit  has  been  given  by  the  institution  for  previous  education  and  training, 
with  the  training  period  shortened  proportiontely  and  the  veteran  and  the 
Administrator  so  notified. 

APPROVAL  OF  NON-ACCREDITED  COURSES 

Sec.  254.  (a)  No  course  of  education  or  training  (other  than  a  course  of 
institutional  on-farm  training)  which  has  not  been  approved  by  a  State  approving 
agency  pursuant  to  section  253,  which  is  offered  by  a  public  or  private,  profit  or 
nonprofit,  educational  institution  shall  be  approved  for  the  purposes  of  this  title 
unless  the  educational  institution  offering  such  course  submits  to  the  appropriate 
State  approving  agency  a  written  application  for  approval  of  such  course  in 
accordance  with  the  provisions  of  this  title. 
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(b)  Such  application  shall  be  accompanied  by  not  less  than  two  copies  of  the 
current  catalog  or  bulletin  which  is  certified  as  true  and  correct  in  content  and 
policy  by  an  authorized  owner  or  official  and  includes  the  following : 

(1)  Identifying  data,  such  as  volume  number  and  date  of  publication; 

(2)  Names  of  the  institution  and  its  governing  body,  officials  and  faculty  ; 

(3)  A  calendar  of  the  institution  showing  legal  holidays,  beginning  and 
ending  date  of  each  Quarter,  term,  or  semester,  and  other  important  dates , 

(4)  Institution  policy  and  regulations  on  enrollment  with  respect  to 
enrollment  dates  and  specific  entrance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to  leave,  absences,  class 
cuts,  make-up  work,  tardiness  and  interruptions  for  unsatisfactory  attend¬ 
ance  ; 

(6)  Institution  policy  and  regulations  relative  to  standards  or  progress 
required  of  the  student  by  the  institution  (this  policy  will  define  the  grad¬ 
ing  system  of  the  institution,  the  minimum  grades  considered  satisfactory, 
conditions  for  interruption  for  unsatisfactory  grades  or  progress  and  a 
description  of  the  probationary  period,  if  any,  allowed  by  the  institution, 
and  conditions  of  reentrance  for  those  students  dismissed  for  unsatisfactory 
progress.  A  statement  will  be  made  regarding  progress  records  kept  by  the 
institution  and  furnished  the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to  student  conduct  and 
conditions  for  dismissal  for  unsatisfactory  conduct ; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition,  books,  supplies,  tools, 
student  activities,  laboratory  fees,  service  charges,  rentals,  deposits,  and  all 
other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative  to  the  refund  of 
the  unused  portion  of  tuition,  fees,  and  other  charges  in  the  event  the 
student  does  not  enter  the  course  or  withdraws  or  is  discontinued  there¬ 
from  ; 

(10)  A  description  of  the  available  space,  facilities,  and  equipment; 

(11)  A  course  outline  for  each  course  for  which  approval  is  requested, 
showing  subjects  or  units  in  the  course,  type  of  work  or  skill  to  be  learned, 
and  approximate  time  and  clock  hours  to  be  spent  on  each  subject  or  unit ; 
and 

(12)  Policy  and  regulations  of  the  institution  relative  to  granting  credit 
for  previous  educational  training. 

(c)  The  appropriate  State  approving  agency  may  approve  the  application  of 
such  institution  when  the  institution  and  its  nonaccredited  courses  are  found 
upon  investigation  to  have  met  the  following  criteria  : 

(1)  The  courses,  curriculum,  and  instruction  are  consistent  in  quality, 
content,  and  length  with  similar  courses  in  public  schools  and  other  private 
schools  in  the  State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space,  equipment,  instructional 
material,  and  instructor  personnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of  directors,  administrators, 
and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of  the  previous  education 
and  training  of  the  veteran  and  clearly  indicates  that  appropriate  credit 
has  been  given  by  the  institution  for  previous  education  and  training,  with 
the  training  period  shortened  proportionately  and  the  veteran  and  the 
Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of  tuition,  fees,  and  other 
charges,  regulations  pertaining  to  absences,  grading  policy,  and  rules  of  op¬ 
eration  and  conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is  given  a  certificate  by 
the  institution  indicating  the  approved  course  and  indicating  that  training 
was  satisfactorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State  approving  agency  are 
kept  to  show  attendance  and  progress  or  grades,  and  satisfactory  standards 
relating  to  attendance,  progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city,  county,  municipal.  State, 
and  Federal  regulations,  siich  as  fire  codes,  building  and  sanitation 
codes.  The  State  approving  agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 
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(9)  Tbe  institution  is  financially  sound  and  capable  of  fulfilling  its  com¬ 
mitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of  any  type  which  is  er¬ 
roneous  or  misleading,  either  by  actual  statement,  omission,  or  intimation. 
Tbe  institution  shall  not  be  deemed  to  have  met  this  requirement  until 
tbe  Slate  approving  agency  (1)  lias  ascertained  from  the  Federal  Trade  Com¬ 
mission  whether  the  Commission  has  issued  an  order  to  tbe  institution  to 
cease  and  desist  from  any  act  or  practice,  and  (2)  has,  if  such  an  order  has 
been  issued,  given  due  weight  to  that  fact. 

(11)  The  institution  does  not  exceed  its  enrollment  limitations  as  estab¬ 
lished  by  the  State  approving  agency. 

(12)  Tbe  institution’s  administrators,  directors,  owners  and  instructors 
are  of  good  reputation  and  character. 

(13)  The  institution  has  and  maintains  a  policy  for  the  refund  of  the 
unused  portion  of  tuition,  fees,  and  other  charges  in  the  event  the  student 
fails  to  enter  the  course  or  withdraws  or  is  discontinued  therefrom  at  any 
time  prior  to  completion  and  such  policy  must  provide  that  the  amount 
charged  to  the  student  for  tuition,  fees,  and  other  charges  for  a  portion  of 
the  course  shall  not  exceed  the  approximate  pro  rata  portion  of  the  total 
charges  for  tuition,  fees,  and  other  charges  that  the  length  of  the  completed 
portion  of  the  course  bears  to  its  total  length. 

(14)  Such  additional  criteria  as  may  be  deemed  necessary  by  the  State 
approving  agency. 

NOTICE  OF  APPROVAL  OF  COURSES 

Sec.  255.  The  State  approving  agency,  upon  determining  that  an  educational 
institution  has  complied  with  all  the  requirements  of  this  title,  will  issue  a 
letter  to  such  institution  setting  forth  the  courses  which  have  been  approved 
for  the  purposes  of  this  title,  and  will  furnish  an  official  copy  of  such  letter  and 
any  subsequent  amendments  to  the  Administrator.  The  letter  of  approval  shall 
be  accompanied  by  a  copy  of  the  catalog  or  bulletin  of  the  institution,  as  approved 
by  the  State  approving  agency,  and  shall  contain  the  following  information : 

(1)  date  of  letter  and  effective  date  of  approval  of  courses ; 

(2)  proper  address  and  name  of  each  educational  institution  or  training 
establishment ; 

(3)  authority  for  approval  and  conditions  of  approval,  referring  specifi¬ 
cally  to  the  approved  catalog  or  bulletin  published  by  the  educational 
institution ; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limitations  such  as  maximum  numbers 
authorized  and  student-teacher  ratio ; 

(6)  signature  of  responsible  official  of  State  approving  agency;  and 

(7)  such  other  fair  and  reasonable  provisions  as  are  considered  neces¬ 
sary  by  the  appropriate  State  approving  agency. 

DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF  ALLOWANCES 

Sec.  256.  (a)  Any  course  approved  for  the  purposes  of  this  title  which  fails 
to  meet  any  of  the  requirements  of  this  title  shall  be  immediately  disapproved 
by  the  appropriate  State  approving  agency.  An  educational  institution  or  train¬ 
ing  establishment  which  has  its  courses  disapproved  by  a  State  approving  agency 
will  be  notified  of  such  disapproval  by  a  registered  letter  of  notification  and  a 
return  receipt  secured. 

(b)  The  Administrator  may  discontinue  the  education  and  training  allowance 
of  any  eligible  veteran  if  he  finds  that  the  course  of  education  or  training  in 
which  such  veteran  is  enrolled  fails  to  meet  any  of  the  requirements  of  this  title 
or  if  he  finds  that  the  educational  institution  or  training  establishment  offering 
such  course  lias  violated  any  provision  of  this  title  or  fails  to  meet  any  of  its 
requirements. 

(c)  Each  State  approving  agency  shall  notify  the  Administrator  of  each  course 
which  it  has  disapproved  under  this  section.  The  Administrator  shall  notify 
the  State  approving  agency  of  his  disapproval  of  any  educational  institution  or 
training  establishment  under  part  VII  of  Veterans  Regulation  Numbered  1  (a)., 
as  amended. 
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Part  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 

Sec.  2G1.  (n)  The  Administrator  is  authorized  to  prescribe,  promulgate,  and 
publish  such  rules  and  regulations  as  are  consistent  with  the  provisions  of  this 
title  and  necessary  to  carry  out  its  purposes.  Notwithstanding  the  provisions  of 
section  11  of  the  Act  of  October  17,  1940,  as  amended  (54  Stat.  1193),  payments 
under  this  title  shall  be  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of  1921,  as  amended,  and 
the  Budget  and  Accounting  Procedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncompensated  services  and  to 
enter  into  contracts  or  agreements  with  private  or  public  agencies,  or  persons, 
for  necessary  services,  incident  to  the  administration  of  this  title,  including  per¬ 
sonal  services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational  and  vocational  guidance 
to  persons  eligible  for  education  and  training  under  this  title  and,  if  the  Adminis¬ 
trator  requires  such  educational  and  vocational  guidance,  he  is  authorized, 
in  his  discretion,  to  defray,  or  reimburse  the  veteran  for,  his  traveling  expenses 
to  and  from  the  place  of  advisement.  At  such  intervals  as  he  deems  necessary, 
he  shall  make  available  information  respecting  the  need  for  general  education 
and  for  trained  personnel  in  the  various  crafts,  trades,  and  professions:  Provided, 
That  facilities  of  other  Federal  agencies  collecting  such  information  shall  be 
utilized  to  the  extent  he  deems  practicable. 

ADVISORY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory  committee  which  shall  be 
composed  of  persons  who  are  eminent  in  the  field  of  education  and  are  repre¬ 
sentative  of  the  various  types  of  institutions  and  establishments  furnishing 
education  and  training  to  veterans  enrolled  under  this  title.  The  Commissioner 
shall  be  an  ex  officio  member  of  the  advisory  committee.  The  Administrator 
shall  advise  and  consult  with  the  committee  from  time  to  time  with  respect  to 
the  administration  of  this  title  and  the  committee  may  make  such  reports  and 
recommendations  as  it  deems  desirable  to  the  Administrator  and  to  the  Congress. 

CONTROL  BY  AGENCIES  OF  UNITED  STATES 

Sec.  263.  No  department,  agency,  or  officer  of  the  United  States,  in  carrying 
out  this  title,  shall  exercise  any  supervision  or  control,  whatsoever,  over  any 
State  approving  agency,  State  educational  agency,  or  State  apprenticeship 
agency,  or  any  educational  institution  or  training  establishment:  Provided,  That 
nothing  in  this  section  shall  lie  deemed  to  prevent  any  department,  agency,  or 
officer  of  the  United  States  from  exercising  any  supervision  or  control  which 
such  department,  agency,  or  officer  is  authorized,  by  existing  provisions  of  law,  to 
exercise  any  Federal  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this  title  in  any  institution 
or  establishment  over  which  supervision  or  control  is  exercised  by  such  other 
department,  agency,  or  officer  under  authority  of  existing  provisions  of  law. 

CONFLICTING  INTERESTS 

Sec.  264.  (a)  Every  officer  or  employee  of  the  Veterans’  Administration  or 
of  the  Office  of  Education,  who  has,  while  such  an  officer  or  employee,  owned  any 
interest  in,  or  received  tiny  wages,  salary,  dividends,  profits,  gratuities,  or  services 
from,  any  educational  institution  operated  for  profit  in  which  an  eligible  veteran 
was  pursuing  a  course  of  education  or  training  under  this  title  shall  be  im¬ 
mediately  dismissed  from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is  an  officer  or  employee 
of  a  State  approving  agency  has,  while  he  was  such  an  officer  or  employee,  owned 
any  interest  in  or  received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  an  educational  institution  operated  for  profit  iu  which  an  eligible 
veteran  was  pursuing  a  course  of  education  or  training  under  this  title,  lie  shall 
discontinue  making  payments  under  section  245  to  such  State  approving  agency 
unless  such  agency  shall,  without  delay,  take  such  steps  as  may  be  necessary  to 
terminate  the  employment  of  such  person  and  such  payments  shall  not  be  re- 
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sumed  while  such  person  is  an  officer  or  employee  of  the  State  approving  agency, 
or  Slate  Department  of  Veterans’  Affairs  or  State  Department  of  Education. 

(c)  A  State  approving  agency  shall  not  approve  any  course  offered  hy  an  edu- 
cational  inst  tut  ion  operated  lor  prolir  and.  n  any  such  course  has  been  approved, 
shall  disapprove  each  such  course,  if  it  finds  that  any  officer  or  employee  of  the 
Veterans’  Administration,  the  Office  of  Education,  or  the  State  approving  agency 
owns  an  interest  in,  or  receives  any  wages,  salary,  dividends,  profits,  gratuities, 
or  services  from,  such  institution. 

REPORTS  BY  INSTITUTIONS 

Sec.  265.  Educational  institutions  and  training  establishments  shall,  without 
delay,  report  to  the  Administrator  in  the  form  prescribed  by  him,  the  enrollment, 
interruption,  and  termination  of  the  education  or  training  of  each  eligible  vet¬ 
eran  enrolled  therein  under  this  title. 

OVERPAYMENTS  TO  VETERANS 

Sec.  26G.  In  any  case  where  it  is  found  by  the  Administrator  that  an  overpay¬ 
ment  has  been  made  to  a  veteran  as  the  result  of  (1)  the  willful  or  negligent 
failure  of  the  educational  institution  or  training  establishment  to  report,  as  re¬ 
quired  by  this  title  and  applicable  regulations,  to  the  Veterans’  Administration 
excessive  absences  from  a  course,  or  discontinuance  or  interruption  of  a  course 
by  the  veteran  or  (2)  false  certification  by  the  educational  institution  or  training 
establishment,  the  amount  of  such  overpayment  shall  constitute  a  liability  of  such 
institution  or  establishment,  and  may  be  recovered  in  the  same  manner  as  any 
other  debt  due  the  United  States:  Provided,  That  any  amount  so  collected  shall 
be  reimbursed  if  the  overpayment  is  recovered  from  the  veteran.  This  provision 
shall  not  preclude  the  imposition  of  any  civil  or  criminal  action  under  this  or 
any  other  statute. 

EXAMINATIONS  OF  RECORDS 

Sec.  267.  The  records  and  accounts  of  educational  institutions  and  training 
establishments  pertaining  to  eligible  veterans  who  received  education  or  training 
under  this  title  shall  be  available  lor  examination  by  duly  authorized  representa¬ 
tives  of  the  Government. 

FAI.SE  OR  MISLEADING  STATEMENTS 

Sec.  26S.  The  Administrator  shall  not  make  any  payments  under  this  title 
to  any  person  found  by  him  to  have. willfully  submitted  any  false  or  misleading 
claims.  In  each  case  where  the  Administrator  finds  that  an  educational  in¬ 
stitution  or  training  establishment  has  willfully  submitted  a  false  or  misleading 
claim,  or  where  a  veteran,  with  the  complicity  of  an  educational  institution  or 
training  establishment,  has  submitted  such  a  claim,  lie  shall  make  a  complete 
report  of  the  facts  of  the  case  to  the  appropriate  State  approving  agency  and 
where  deemed  advisable  to  the  Attorney  General  of  the  United  States  for  appro¬ 
priate  action. 

CRIMINAL  PENALTIES  AND  FORFEITURES 

Sec.  269.  Whoever  knowingly  and  willfully — 

(1)  makes  or  presents  any  false,  fictitious,  or  fraudulent  affidavit,  declara¬ 
tion,  certificate,  voucher,  endorsement,  or  paper  or  writing  purporting  to  be 
such,  concerning  any  claim  for  payment  under  this  title,  or  pertaining  to  any 
matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under  this  title  on  which  paper 
a  date  other  than  the  date  upon  which  it  was  actually  signed  or  acknowl¬ 
edged  by  the  claimant  has  been  willfully  inserted, 

(fi)  certifices  falsely  that  the  declarant,  affiant,  or  witness  named  in  such 
affidavit,  declaration,  voucher,  endorsement,  or  other  paper  or  writing  per¬ 
sonally  appeared  before  him  and  was  sworn  thereto,  or  acknowledged  the 
execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments  for  any  period  during 
which  he  was  not  actually  pursuing  a  course  of  education  or  training  under 
this  title  for  which  period  payment  was  made, 
shall  forfeit  all  rights,  claims,  and  benefits  under  this  title  and  under  Public 
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Law  2,  Seventy-third  Congress,  as  amended,  and,  upon  conviction,  shall  be  fined 
not  more  than  ,$500  or  imprisoned  not  more  than  six  months,  or  both.  Any  person 
not  subject  to  the  forfeiture  provisions  of  this  section  who  violates  this  section 
shall  be  fined  not  more  than  $5,000  or  imprisoned  not  more  than  three  years, 
or  both. 

APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Pub'ic  Law  Numbered  262,  Seventy-fourth  Con¬ 
gress,  approved  August  12,  1935  (49  Stat.  607),  as  amended,  and  the  provisions 
of  titles  II  and  III  of  Public  Law  Numbered  S44,  Seventy-fourth  Congress,  ap¬ 
proved  June  29,  1936,  as  amended,  shall  be  for  application  under  this  title. 

WAIVER  OF  RECOVERY  OF  OVERPAYMENTS 

Sec.  271.  There  shall  be  no  recovery  of  payments  of  education  and  training 
allowance  made  under  this  title  from  any  person  who,  in  the  judgment  of  the 
Administrator,  is  without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of  benefits  otherwise 
authorized  or  would  be  against  equity  and  good  conscience.  No  disbursing  officer 
or  certifying  officer  shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  under  this  section. 

INFORMATION  FURNISHED  BY  FEDERAL  TRADE  COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all  State  approving  agen¬ 
cies  advised  of  any  information  coming  to  its  attention  which  would  be  of 
assistance  to  such  agencies  in  carrying  out  their  duties  under  this  title. 

EFFECTIVE  DATE 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its  enactment,  except  that 
no  education  and  training  allowance  shall  be  paid  for  any  period  prior  to  Septem¬ 
ber  1,  1952. 

TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 

Sec.  301.  Subsection  (a)  of  section  500  of  the  Servicemen’s  Readjustment  Act 
of  1944,  as  amended,  is  amended — 

(1)  by  inserting  after  “war"  in  the  first  sentence  the  following:  or  at 
any  time  on  or  after  June  27,  1950,  and  prior  to  such  date  as  sliail  be  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  resolution  or  the 
Congress,” ; 

(2)  by  inserting  before  the  period  at  the  end  of  the  first  sentence  the 
following:  “ :  Provided,  That  any  person  who  is  eligible  for  the  benefits  of 
this  title  by  virtue  of  active  service  prior  to  June  27,  1950,  or  is  the  owner 
of  property  acquired  through  benefits  accruing  for  prior  service,  shall  not 
he  elig'ble  for  additional  benefits  under  this  title  by  reason  of  active  service 
on  or  after  June  27,  1950:  Provided  further,  That  any  guaranty  entitle¬ 
ment  used  prior  to  reentry  into  service  as  to  which  the  Administrator  has 
incurred  no  loss  and  is  no  longer  subject  to  contingent  liability  shall  be 
restored  to  any  veteran  separated  from  the  service  after  June  27,  i950” ;  and 

(3)  by  inserting  after  “war”  in  the  third  sentence  the  following:  “,  and 
any  loan  to  a  veteran  eligible  by  virtue  of  active  service  on  or  after  June 
27,  1950,  if  made  within  ten  years  after  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress,”. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 

Sec.  .302.  Section  500  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  following  new  subsection: 

“(f)  Notwithstanding  the  provisions  in  this  title  respecting  automatically 
guaranteed  loans,  the  Administrator  may  at  any  time  upon  thirty  days’  notice 
require  loans  to  be  made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall  exist  in  respect 
to  such  loans  unless  evidence  of  guaranty  or  insurance  is  issued  by  the  Admin¬ 
istrator.” 
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ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  (a)  (2)  of  tlie  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  by  inserting  after  “expenses”  the  following:  and  the 
veteran  is  a  satisfactory  credit  risk.” 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION;  WARRANTIES;  SUBSTANTIAL 

DEFICIENCIES  in  housing 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  striking  out  subsection  (b)  and  inserting  in  lieu  thereof 
the  following  new  subsections : 

“(b)  No  loan  for  the  purchase  or  construction  of  residential  property  on 
which  construction  is  begun  subsequent  to  sixty  days  from  the  date  the  Veterans’ 
Readjustment  Assistance  Act  of  1952  becomes  effective  shall  be  financed  through 
the  assistance  of  the  provisions  of  this  title  unless  the  property  meets  or  exceeds 
minimum  requirements  for  planning,  construction,  and  general  acceptability 
prescribed  by  the  Administrator  :  Provided,  That  subsection  504  (b)  as  originally 
enacted  shall  continue  to  be  applicable  to  construction  begun  prior  to  the  end 
of  such  sixty-day  period :  Provided  further,  That  this  subsection  shall  not  apply 
to  a  loan  for  the  purchase  of  residential  property  the  construction  of  which  was 
completed  more  than  one  year  prior  to  the  making  of  such  loan. 

“(c)  The  seller  of  a  newly  constructed  dwelling  unit  which  is  sold  for  initial 
occupancy  to  any  person  who  meets  the  eligibility  requirements  of  section  500  (a) 
or  section  1506  of  this  Act,  as  amended,  with  the  aid  of  financing  guaranteed  or 
insured  by  an  agency  or  instrumentality  of  the  Federal  Government,  and  such 
other  person  as  may  be  required  by  such  agency  or  instrumentality  to  become 
warrantor,  shall  he  deemed  to  have  expressly  warranted  to  such  purchaser  that 
the  dwelling  is  constructed  in  substantial  conformity  with  the  plans  and  specifi¬ 
cations  on  which  such  agency  or  instrumentality  based  its  valuation  of  the  unit  or 
its  commitment  to  guarantee  or  insure  a  loan  to  finance  the  construction  or  pur¬ 
chase  of  such  unit.  Such  warranty  shall  apply  only  with  respect  to  failures  of 
performances  as  to  which  the  purchaser  has  given  written  notice  to  the  warrantor 
within  one  year  from  the  date  of  initial  occupancy. 

“(d)  The  Administrator  shall  have  the  right  to  refuse  to  appraise  any  dwelling 
or  housing  project  owned,  sponsored,  or  to  be  constructed  by  any  persons  identified 
with  housing  previously  sold  to  veterans  under  this  title  as  to  which  substantial 
deficiencies  have  been  discovered,  or  as  to  which  there  has  been  a  failure  or 
indicated  inability  to  discharge  contractual  liabilities  to  veterans,  or  as  to  which 
it  is  ascertained  that  the  type  of  contract  of  sale  or  the  methods  or  xiractices 
pursued  in  relation  to  the  marketing  of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers.” 

ELIGIBILITY  FOR  LOANS  TO  REFINANCE  EXISTING  LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  inserting  before  the  semicolon  at  the  end  thereof  the 
following:  “or  in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on  or 
after  June  27,  1950,  not  later  than  ten  years  after  such  date  as  shall  be  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress.” 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  striking  out  “(D)”  and  inserting  in  lieu  thereof  “(C)” 
and  by  inserting  before  the  period  at  the  end  thereof  the  following:  “,  except 
that  if  a  commitment  to  make  such  a  loan  was  issued  by  the  Administrator  prior 
to  that  date  the  loan  may  be  completed  subsequent  to  such  date”. 

REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN  CASES 

Sec.  307.  Title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  by  adding  at  the  end  thereof  the  following  new  section : 

“Sec.  514.  Whenever  the  Administrator  finds  with  respect  to  loans  guaranteed 
or  insured  under  this  title  that  any  lender  or  holder  has  failed  to  maintain 
adequate  loan  accounting  records,  or  to  demonstrate  proper  ability  to  service 
loans  adequately  or  to  exercise  proper  credit  judgment  or  has  willfully  or 
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negligently  engaged  in  practices  otherwise  detrimental  to  the  interest  of  vet¬ 
erans  or  of  the  Government,  he  may  refuse  either  temporarily  or  permanently 
to  guarantee  or  insure  any  loans  made  by  such  lender  or  holder  or  bar  such  lender 
or  holder  from  acquiring  loans  guaranteed  or  insured  under  this  title:  Provided, 
That  tiie  Administrator  shall  not  refuse  to  pay  a  guarantee  on  loans  theretofore 
entered  into  in  good  faith  between  the  veteran  and  the  lending  institution.” 

TITLE  IV— OLD-AGE  AND  SURVIVORS  INSURANCE 

wage  CREDITS  FOR  VETERANS  OF  KOREAN  CONFLICT 

Sec.  401.  (a)  Section  217  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  the  following  new  subsection  : 

“(e)  (1)  For  purposes  of  determining  entitlement  to  and  the  amount  of  any 
monthly  benefit  or  lump-sum  death  payment  payable  under  this  title  on  the 
basis  of  the  wages  and  self-employment  income  of  any  veteran  of  active  military 
or  naval  service  on  or  after  June  27,  1950,  such  veteran  shall  be  deemed  to  have 
been  paid  wages  (in  addition  to  the  wages,  if  any,  actually  paid  to  him)  of  $160 
in  each  month  during  any  part  of  which  he  served  in  the  active  military  or  naval 
service  of  the  United  States  on  or  after  June  27,  1950,  and  prior  to  such  date  as 
shall  be  determined  by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress.  This  subsection  shall  not  be  applicable  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  if — 

“(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be,  would  be 
payable  without  its  application ;  or 

“(I!)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum  unless  it  is  a 
commutation  of,  or  a  substitute  for,  periodic  payments  which  is  based,  in 
whole  or  in  part,  upon  the  active  military  or  naval  service  of  such  veteran 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress,  is  deter¬ 
mined  by  any  agency  or  wholly  owned  instrumentality  of  the  United  States 
(other  than  the  Veterans’  Administration)  to  be  payable  by  it  under  any 
other  law  of  the  United  States  or  under  a  system  established  by  such  agency 
or  instrumentality. 

The  provisions  of  clause  (B)  shall  not  be  applicable  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  under  this  title  if  its  application  would  reduce 
the  primary  insurance  amount  (as  computed  under  section  215  prior  to  any 
recomputation  thereof  pursuant  to  subsection  (f)  of  such  section)  of  the  in¬ 
dividual  on  whose  wages  and  self-employment  income  such  benefit  or  payment 
is  based  by  $0.50  or  less. 

“(2)  Upon  application  for  benefits  or  a  lump-sum  death  payment  on  the  basis 
of  the  wages  and  self-employment  income  of  any  veteran  of  active  military 
or  naval  service  on  or  after  June  27,  1950,  the  Federal  Security  Administrator 
shall  make  a  decision  without  regard  to  clause  (B)  of  paragraph  (1)  of  this 
subsection  unless  he  has  been  notified  by  some  other  agency  or  instrumentality 
of  the  United  States  that,  on  the  basis  of  the  military  or  naval  service  of  such 
veteran  on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress,  a  benefit 
described  in  clause  (B)  of  paragraph  (1)  has  been  determined  by  such  agency 
or  instrumentality  to  he  payable  by  it.  If  he  has  not  been  so  notified,  the  Federal 
Security  Administrator  shall  then  ascertain  whether  some  other  agency  or  wholly 
owned  instrumentality  of  the  United  States  has  decided  that  a  benefit  described 
in  clause  (B)  of  paragraph  (1)  is  payable  by  it.  If  any  such  agency  or  instru¬ 
mentality  has  decided,  or  thereafter  decides,  that  such  a  bsmefit  is  payable  by 
it.  it  shall  so  notify  the  Federal  Security  Administrator,  and  the  Administrator 
shall  certify  no  further  benefits  for  payment  or  shall  recompute  the  amount  of 
any  further  benefits  payable,  as  may  be  required  by  paragraph  (1)  of  this  sub¬ 
section. 

“(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United  States  which 
is  authorized  by  any  law  of  the  United  States  to  pay  benefits,  or  has  a  system 
of  benefits  which  are  based,  in  whole  or  in  part,  on  military  or  naval  service 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress,  shall,  at  the 
request  of  the  Federal  Security  Administrator,  certify  to  him,  with  respect 
to  any  veteran  of  active  military  or  naval  service  on  or  after  June  27,  1950, 
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such  information  as  the  Administrator  deems  necessary  to  carry  out  his  functions 
under  paragraph  (2)  of  this  subsection. 

“(4)  There  are  hereby  authorized  to  be  appropriated  to  the  Trust  Fund  from 
time  to  time,  as  benefits  which  include  service  to  which  this  subsection  is  appli¬ 
cable  become  payable  under  this  title,  such  sums  as  the  Administrator  estimates 
to  be  necessary  to  meet  the  additional  costs,  resulting  from  this  subsection, 
of  such  benefits  (including  lump-sum  death  payments).  Such  estimates  shall 
be  arrived  at  through  the  use  of  appropriate  accounting,  statistical,  sampling, 
or  other  methods. 

“(5)  For  the  purposes  of  this  subsection,  the  term  ‘veteran’  means  any  in¬ 
dividual  who  served  in  the  active  military  or  naval  service  of  the  United  States 
at  any  time  on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress, 
and  who,  if  discharged  or  released  therefrom,  was  so  discharged  or  released 
under  conditions  other  than  dishonorable  after  active  service  of  ninety  days  or 
more  or  by  reason  of  a  disability  or  injury  incurred  or  aggravated  in  service  in 
line  of  duty;  but  such  term  shall  not  include  any  individual  who  died  while  in 
the  acti\e  military  or  naval  service  of  the  United  States  if  his  death  was  inflicted 
(other  than  by  an  enemy  of  the  United  States)  as  lawful  punishment  for  a 
military  or  naval  offense.” 

(b)  Section  205  (o)  of  such  Act  is  amended  by  striking  out  “section  217  (a)” 
and  inserting  in  lieu  thereof  “subsection  (a)  or  (e)  of  section  217”. 

(c)  (1)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be  applicable 
only  with  respect  to  monthly  benefits  under  section  202  of  the  Social  Security 
Act  for  months  after,  and  with  respect  to  lump-sum  death  payments  in  the 
case  of  deaths  occurring  after,  the  month  following  the  month  in  which  this 
Act  is  enacted,  except  that,  in  the  case  of  any  individual  who  is  entitled,  on 
the  basis  of  the  wages  and  self-employment  income  of  any  individual  to  whom 
section  217  (e)  of  the  Social  Security  Act  applies,  to  monthly  benefits  under 
such  section  202  for  the  month  following  the  month  in  which  this  Act  is  enacted, 
such  amendments  shall  be  applicable  (A)  only  if  an  application  for  recompu¬ 
tation  by  reason  of  the  amendments  is  filed  by  such  individual,  or  any  other 
individual,  entitled  to  benefits  under  such  section  202  on  the  basis  of  such 
wages  and  self-employment  income,  and  (B)  only  with  respect  to  such  benefits 
for  months  after  whichever  of  the  following  is  the  later:  the  first  month 
following  the  month  in  which  this  Act  is  enacted  or  the  seventh  month  before 
the  month  in  which  such  application  was  filed.  Recomputations  of  benefits  as 
required  to  carry  out  the  provisions  of  this  paragraph  shall  be  made  notwith¬ 
standing  the  provisions  of  section  215  (f)  (1)  of  the  Social  Security  Act;  but 
no  such  recomputation  shall  he  regarded  as  a  recomputation  for  purposes  of 
section  215  (f)  of  the  Social  Security  Act. 

(2)  Tn  the  case  of  any  veteran  (as  defined  in  section  217  (e)  (5)  of  the  Social 
Security  Act)  who  died  prior  to  the  enactment  of  this  Act,  the  time  within  which 
proof  of  support  may  be  filed  under  subsection  (f)  or  (b)  of  section  202  of  the 
Social  Security  Act  shall  be  two  years  after  the  date  of  enactment  of  this  Act. 

LUMP-SUM  DEATH  PAYMENTS  FOE  EEINTERMENT  OF  DECEASED  VETERANS 

Sec.  402. (a)  Section  101  (d)  of  the  Social  Security  Act  Amendments  of  1950 
is  amended  by  changing  the  period  at  the  end  thereof  to  a  comma  and  adding: 
“and  except  that  in  the  case  of  any  individual  who  died  outside  the  forty-eight 
States  and  the  District  of  Columbia,  on  or  after  .lune  27,  1950,  and  prior  to 
September  1950,  whose  death  occurred  while  he  was  in  the  active  military  or 
naval  service  of  the  United  States,  and  who  is  returned  to  any  of  such  States, 
the  District  of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  or  the  Virgin  Islands  for 
interment  or  reinterment,  the  last  sentence  of  section  202  (g)  of  the  Social 
Security  Act  as  in  effect  prior  to  the  enactment  of  this  Act  shall  not  prevent 
payment  to  any  person  under  the  second  sentence  thereof  if  application  for  a 
lump-sum  death  payment  under  such  section  with  respect  to  such  deceased  indi¬ 
vidual  is  filed  by  or  on  behalf  of  such  person  (whether  or  not  legally  competent) 
prior  to  the  expiration  of  two  years  after  the  date  of  such  interment  or  rein¬ 
terment.” 

(b)  In  the  case  of  any  individual  who  died  outside  the  forty-eight  States 
and  the  District  of  Columbia  after  August  1950  and  prior  to  such  date  as  shall 
be  determined  by  Presidential  proclamation  or  concurrent  resolution  of  the 
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Congress,  whose  death  occurred  while  he  was  in  the  active  military  or  naval 
service  ofi  the  United  States,  and  who  is  returned  to  any  of  such  States,  the 
District  of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  or  the  Virgin  Islands  for 
interment  or  reinterment,  the  last  sentence  of  section  202  (i)  of  the  Social 
Security  Act  shall  not  prevent  payment  to  any  person  under  the  second  sentence 
thereof  if  application  for  a  lump-sum  death  payment  with  respect  to  such 
deceased  individual  is  tiled  under  such  section  by  or  on  behalf  of  such  person 
(whether  or  not  legally  competent)  prior  to  tlie  expiration  of  two  years  after 
the  date  of  such  interment  or  reinterment. 

TITLE  V— MUSTERING-OUT  PAYMENTS 

ELIGIBILITY  FOB  PAYMENTS 

Sec.  501.  Mustering-out  pay  as  provided  in  this  title  is  designed  to  he  in 
lieu  of  any  provision  for  unemployment  insurance  or  readjustment  (unemploy¬ 
ment)  allowances  except  that  it  is  not  the  purpose  to  impair  any  rights  to 
unemployment  insurance  which  may  he  afforded  under  existing  laws. 

Sec.  502.  (a)  Except  as  provided  in  subsection  (b)  of  this  section,  each 
member  of  the  Armed  Forces  who  shall  have  been  engaged  in  active  service  on 
or  after  .Tune  27,  1950,  and  prior  to  such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  of  the  Congress,  and  who  is  dis¬ 
charged  or  relieved  from  active  service  under  honorable  conditions  shall  be 
eligible  to  receive  mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — - 

(1)  any  member  of  the  Armed  Forces  who,  at  the  time  of  discharge  or 
relief  from  active  service,  is  in  a  pay  grade  higher  than  0-3  ; 

(2)  any  member  of  the  Armed  Forces  who  is  retired  or  separated  there¬ 
from  under  provisions  of  law  other  than  title  IV  of  the  Career  Compen¬ 
sation  Act  of  1949 ; 

(3)  any  member  of  the  Armed  Forces  for  any  active  service  performed 
prior  to  the  date  of  his  discharge  or  relief  from  active  service  on  his  own 
initiative  to  accept  employment  or,  in  the  case  of  any  member  so  relieved 
from  active  service,  for  any  active  service  performed  prior  to  the  date  of 
his  discharge  while  in  such  inactive  status,  unless  he  has  served  outside 
the  continental  limits  of  the  United  States  or  in  Alaska ; 

(4)  any  member  of  the  Armed  Forces  whose  total  period  of  service  has 
men  as  a  student  assigned  by  the  Armed  Forces  in  a  civilian  institution  for 
a  course  of  education  or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  active  service  performed 
prior  to  the  date  of  his  discharge  from  such  forces  for  the  purpose  of 
entering  the  United  States  Military  Academy,  the  United  States  Naval 
Academy,  or  the  United  States  Coast  Guard  Academy ; 

(6)  any  member  of  the  Armed  Forces  whose  sole  service  has  been  as  a 
cadet  at  the  United  States  Military  Academy  or  the  United  States  Coast 
Guard  Academy,  or  as  a  midshipman  at  the  United  States  Naval  Academy, 
or  in  a  preparatory  school  after  nomination  as  a  principal,  alternate,  or 
candidate  for  admission  to  any  of  said  Academies ;  and 

(7)  any  commissioned  officer  unless  he  is  discharged  or  relieved  from 
active  service  within  three  years  after  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress. 

determination  of  payments 

Sec.  503.  (a)  Mustering-out  payment  for  persons  eligible  under  section  502 
shall  be  in  sums  as  follows : 

(1)  .$300  for  persons  who,  having  performed  active  service  for  sixty  days  or 
more,  have  served  outside  the  continental  limits  of  the  United  States  or  in 
Alaska. 

(2)  $200  for  persons  who,  having  performed  active  service  for  sixty  days  or 
more,  have  served  no  part  thereof  outside  the  continental  limits  of  the  United 
States  or  in  Alaska. 

(3)  $100  for  persons  who  have  performed  active  service  for  less  than  sixty 
days. 
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(b)  Each  person  eligible  to  receive  mustering-out  payment  under  subsection 
(a)  (1)  shall  receive  one-third  of  the  stipulated  amount  at  the  time  of  final 
discharge  or  ultimate  relief  from  active  service  or,  at  the  option  of  the  person 
so  eligible,  at  the  time  of  discharge  or  release  for  the  purpose  of  enlistment, 
reenlistment,  or  appointment  in  a  regular  component  of  the  Armed  Forces;  and 
the  remaining  amount  of  such  payment  shall  be  paid  in  two  equal  installments — 
one  month  and'  two  months,  respectively,  from  the  date  of  the  original  payment. 
Each  person  eligible  to  receive  mustering-out  payment  under  subsection  (a)  (2) 
shall  receive  one-half  of  the  stipulated  amount  at  the  time  of  final  discharge  or 
ultimate  relief  from  active  service  or,  at  the  option  of  the  person  so  eligible,  at  the 
time  of  discharge  or  release  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces ;  and  the  remaining 
amount  of  such  payment  shall  be  paid  one  month  from  the  date  of  the  original 
payment.  Each  person  eligible  to  receive  mustering-out  payment  under  subsection 
(a)  (3)  shall  receive  the  stipulated  amount  at  the  time  of  such  discharge  or 
relief  from  active  service  or,  at  the  option  of  the  person  so  eligible,  at  the  time 
of  discharge  or  release  for  the  purpose  of  enlistment,  reenlistment,  or  appoint¬ 
ment  in  a  regular  component  of  the  Armed  Forces.  A  person  entitled  to  receive 
the  first  installment  of  the  mustering-out  payment  at  the  time  of  discharge  or 
release  for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regular 
component  of  the  Armed  Forces  shall,  at  his  election,  receive  the  whole  of  such 
payment  in  one  lump  sum,  rather  than  in  installments. 

TIME  LIMITATIONS 

Sec.  504.  Any  member  of  the  Armed  Forces  entitled  to  mustering-out  payment 
who  shall  have  been  discharged  or  relieved  from  active  service  under  honorable 
conditions  before  the  effective  date  of  this  title  shall,  if  application  therefor  is 
made  within  two  years  after  the  date  of  enactment  of  this  title,  be  paid  such 
mustering-out  payment  by  the  Department  of  the  Army,  Navy,  or  Air  Force,  or  the 
Treasury  Department,  as  the  case  may  be,  beginning  within  one  month  after  ap¬ 
plication  has  been  received  and  approved  by  such  department.  No  member  of 
the  Armed  Forces  shall  receive  mustering-out  payment  under  this  title  more  than 
once,  and  such  payment  shall  accrue  and  the  amount  thereof  shall  be  computed 
as  of  the  time  of  discharge  for  the  purpose  of  effecting  a  permanent  separation 
from  the  service  or  of  ultimate  relief  from  active  service  or,  at  the  option  of  such 
member,  for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regular 
component  of  the  Armed  Forces. 

DECEASED  MEMBERS 

Sec.  505.  If  any  member  of  the  Armed  Forces,  after  his  discharge  or  relief 
from  active  service,  shall  die  before  receiving  any  portion  of  or  the  full  amount 
of  his  mustering-out  payment,  the  balance  of  the  amount  due  him  shall  be 
payable,  on  appropriate  application  therefor,  to  his  surviving  spouse,  if  any  ;  and 
if  lie  shall  leave  no  surviving  spouse,  then  in  equal  shares  to  his  child  or  children, 
if  any ;  and  if  he  shall  leave  no  surviving  spouse  or  child  or  children,  then  in 
equal  shares  to  his  surviving  parents,  if  any.  No  payment  under  this  title  shall 
be  made  to  any  other  person. 

ADMINISTRATION  OF  TITLE 

Sec.  506.  (a)  Mustering-out  payments  due  or  to  become  due  under  this  title 
shall  not  be  assignable  and  any  payments  made  to  or  on  account  of  a  veteran 
hereunder  shall  be  exempt  from  taxation,  shall  be  exempt  from  the  claims  of 
creditors,  including  any  claim  of  the  United  States,  and  shall  not  be  subject  to 
attachment,  levy,  or  seizure  by  or  under  any  legal  or  equitable  process  whatever 
either  before  or  after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury  shall  make 
such  regulations  not  inconsistent  with  this  title  as  may  be  necessary  effectively 
to  carry  out  the  provisions  thereof,  and  their  decisions  shall  be  final  and  not 
subject  to  review  by  any  court  or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury,  or  such 
subordinate  officers  as  they  may  designate,  are  authorized  to  make  direct  pay¬ 
ment  to  survivors  over  seventeen  years  of  age,  and  to  select  a  proper  person 
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or  persons  to  whom  mustering-out  payments  may  be  made  for  the  use  and  benefit 
of  former  active  members  of  the  Armed  Forces,  or  survivors  thereof,  as  defined 
by  section  505  hereof,  without  the  necessity  af  appointment  by  judicial  proceed¬ 
ings  of  a  legal  representative  of  any  such  former  member  or  such  survivors 
when,  in  the  opinion  of  the  respective  Secretaries  or  their  designees,  the  interests 
of  persons  under  seventeen  years  of  age  so  justify,  or  where  the  former  active 
member  or  his  survivors  is  suffering  from  a  mental  disability  sufficient  to  make 
direct  payment  not  in  the  best  interests  of  such  person  or  persons.  Payments 
made  under  the  provisions  of  this  subsection  shall  constitute  a  complete  dis¬ 
charge  of  the  obligation  of  the  United  States  as  provided  in  this  title;  and  the 
selection  of  a  proper  person  or  persons,  as  provided  herein,  and  the  correctness 
of  the  amount  due  and  paid  to  such  person  or  persons  shall  have  the  same 
finality  as  that  accorded  decisions  made  pursuant  to  subsection  (b).  The  pro¬ 
visions  of  this  subsection  shall  not  apply  where  a  legal  guardian  or  committee 
has  been  judicially  appointed,  except  as  to  any  payments  made  hereunder  prior 
to  the  receipt  of  notice  of  appointment. 

definitions 


Sec.  507.  As  used  in  this  title — - 

(a)  The  term  “spouse”  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child;  (2)  a  child  legally 
adopted:  and  (3)  a  stepchild,  if,  at  the  time  of  death  of  the  member  of  the 
Armed  Forces,  such  stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother,  stepfather  and  stepmother, 
and  father  and  mother  through  adoption. 

(d)  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sec.  001.  Section  607  of  title  IV,  Servicemen's  Readjustment  Act  of  1944,  as 
amended  (38  U.  S.  C.  095f ),  is  hereby  amended  to  read  as  follows : 

“Sec.  007.  The  term  ‘veteran’  as  used  in  this  title  shall  mean  a  person  who 
served  in  the  active  service  of  the  Armed  Forces  during  a  period  of  war  in 
which  the  United  States  has  been,  or  is,  engaged,  or  during  the  period  on  or 
after  June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress,  and  who  has 
been  discharged  or  released  therefrom  under  conditions  other  than  dishonorable.” 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  602.  There  are  hereby  authorized  to  be  appropriated  such  sums  as  may  be 
necessary  to  carry  out  this  Act. 

Amend  the  title  so  as  to  read  as  follows : 

To  provide  vocational  readjustment  and  to  restore  lost  educational  oppor¬ 
tunities  to  certain  persons  who  served  in  the  Armed  Forces  on  or  after  June  27, 
1950,  and  prior  to  such  date,  as  shall  be  fixed  by  the  President  or  the  Congress, 
and  for  other  purposes. 


History  of  the  Legislation 

Within  approximately  2  weeks  after  the  start  of  the  Korean  conflict 
on  June  27,  1950  (the  date  the  American  forces  were  ordered  into 
action),  the  chairman  of  the  committee  addressed  communications  to 
the  American  Legion,  Veterans  of  Foreign  Wars,  Disabled  American 
Veterans,  AMVETS,  Federal  Security  Administrator,  Bureau  of  the 
Budget,  Veterans’  Administrator,  National  Education  Association, 
and  the  Association  of  Land-Grant  Colleges  and  Universities  asking 
for  their  comments  concerning  the  extension  of  the  benefits  provided 
by  the  Servicemen’s  Readjustment  Act  of  1944  to  the  veterans  of  the 
Korean  conflict. 

Many  valuable  replies  and  suggestions  were  received  which  helped 
set  the  pattern  of  this  legislation. 


ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  2  7,  195  0  25 


The  committee  had  before  it  House  Committee  Print  No.  210  of  the 
Eighty-first  Congress,  containing  some  200  pages  of  investigation  on 
the  operations  of  the  education  and  training  provisions  of  the  so- 
called  GI  bill  of  rights — a  report  prepared  by  the  Administrator  of 
Veterans’  Affairs.  This  report  showed  that  numerous  abuses  had 
existed  in  connection  with  the  present  law  and  that  any  new  legisla¬ 
tion  should  be  carefully  considered  with  a  viewpoint  of  blocking  loop¬ 
holes  which  have  been  shown  to  exist. 

A  short  time  later  a  message  was  received  from  the  President  which 
subsequently  became  House  Document  No.  46G  of  the  Eighty-first 
Congress,  also  citing  abuses  in  connection  with  this  program  and 
giving  certain  suggestions  for  standards  for  profit  schools  and  other 
features  of  the  program.  Many  of  these  suggestions,  with  modifica¬ 
tions,  were  incorporated  in  Public  Law  G10  of  the  Eighty-first 
Congress. 

On  July  20,  1951,  the  Acting  Comptroller  General  submitted  to  the 
chairman  of  the  committee  a  review  by  the  General  Accounting  Office 
of  the  veterans’  education  and  training  program.  This  was  desig¬ 
nated  House  Committee  Print  No.  1G0  and  contains  nearly  200  pages 
of  findings  by  that  agency  of  the  Congress  and  points  up  numerous 
abuses  which  have  grown  up  under  the  present  program. 

In  the  second  session  of  the  Eighty-first  Congress  a  special  com¬ 
mittee  was  created  by  the  House  Resolution  474  to  investigate  the 
education  and  training  program  of  the  Servicemen’s  Readjustment 
Act,  headed  by  the  Honorable  Olin  E.  Teague.  The  committee  was 
continued  by  the  Eighty-second  Congress  by  House  Resolution  93  and 
broadened  to  include  the  loan-guaranty  program  of  the  act.  This 
special  committee  conducted  numerous  hearings  and  performed  a  real 
service  in  pointing  out  the  deficiencies  of  the  present  act.  In  addition 
to  the  hearings,  the  committee  filed  a  full  and  complete  report  on  the 
education  and  training  aspects  in  the  form  of  House  Report  No.  1375 
of  the  Eighty-seconcl  Congress,  citing  not  only  the  experience  under 
the  present  law  but  laying  down  certain  standards  which  this  special 
committee  believed  should  be  followed  in  the  extension  of  similar 
benefits  to  men  serving  on  and  after  June  27,  1950. 

The  above  record  clearly  shows  that  the  legislation  herewith  pre¬ 
sented  has  been  the  subject  of  considerable  study  and  investigation. 

In  regard  to  this  specific  proposal,  the  Committee  on  Veterans’  Af¬ 
fairs  has  held  hearings  over  a  6-week  period  in  which  an  opportunity 
was  presented  all  interested  parties  to  present  their  views.  These 
hearings  resulted  in  the  printing  of  some  945  pages  of  testimony  and 
generally  covered  the  period  from  February  6,  1952,  through  March 
11,  1952.  By  the  conclusion  of  the  hearings,  39  bills  had  been  intro¬ 
duced  and  presented  to  the.  committee,  seeking  in  one  way  or  another 
to  extend  education  and  other  benefits  to  persons  Avho  served  in  the 
Korean  conflict. 

Prior  to  the  hearings  each  Member  of  Congress  was  invited  to  pre¬ 
sent  his  or  her  views  to  the  committee  and  a  number  of  Members 
availed  themselves  of  the  opportunity.  In  addition  to  the  Veterans’ 
Administration,  testimony  was  received  from  representatives  of  the 
Department  of  Defense,  Office  of  Education,  General  Accounting 
Office,  Bureau  of  the  Budget,  American  Legion,  Veterans  of  Foreign 
Wars,  Disabled  American  Veterans,  AM  VETS,  American  Council  on 
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Education,  American  Association  of  Junior  Colleges,  Association  of 
Land  Grant  Colleges,  American  Vocational  Association,  National 
Association  of  State  Approval  Agencies,  and  the  representative  of 
certain  associations  of  private  schools.  In  addition  to  this  testimony, 
several  organizations  filed  statements  and  suggestions  for  changes  in 
the  administration  of  this  act  which  were  incorporated  in  the  hearings. 

Following  the  completion  of  the  hearings  the  staff  of  the  commit¬ 
tee  was  directed  to  proceed  with  informal  conferences  with  representa¬ 
tives  of  all  interested  Government  agencies  in  an  effort  to  draft  legis¬ 
lation  which  would  reflect  suggestions  made  during  the  hearings.  To 
that  end  the  staff  conducted  a  series  of  round-table  conferences  with 
officials  of  the  Veterans’  Administration,  Bureau  of  the  Budget,  Gen¬ 
eral  Accounting  Office,  Office  of  Education,  Housing  and  Home 
Finance  Agency,  Internal  Revenue  Bureau,  Social  Security  Admin¬ 
istration,  Treasury  Department,  Department  of  Labor,  and  the  Fed¬ 
eral  Trade  Commission.  These  staff  conferences  were  held  on  March 
12,  13,  18,  19,  20,  21,  24,  26,  and  27,  and  April  2,  3,  4,  16,  17,  21,  and 
24,  1952. 

GENERAL  COMMENTS 

The  committee  wishes  to  emphasize  that  the  bill  which  is  reported 
is  a  “one-package  deal”  which  would  provide  benefits  which  have  not 
yet  been  enacted  for  the  Korean  veterans  in  the  same  general  fields  in 
which  comparable  benefits  have  previously  been  granted  to  veterans  of 
World  War  II.  Thus,  besides  education  and  training  benefits,  the  bill 
provides  home,  farm,  and  business  loan  credit  assistance,  old-age  and 
survivors’  insurance  credits,  mustering-out  payments,  and  employ¬ 
ment  assistance. 

It  should  be  emphasized  that  it  is  the  view  of  the  committee  that  this 
bill,  as  indicated  in  the  statement  of  policy,  is  an  effort  and  attempt 
on  the  part  of  the  committee  to  provide  readjustment  assistance  for 
those  men  who  have  had  their  normal  civilian  life  interrupted  by 
reason  of  their  service  since  the  outbreak  of  fighting  in  Korea.  Under 
the  terms  of  the  bill,  any  man  who  served  at  least  2  years  after  the 
date  of  June  27, 1950,  would  be  entitled  to  36  months  or  three  calendar 
years  of  education,  which  means  a  full  4-year  academic  period. 

The  Servicemen’s  Readjustment  Act  of  1944  provides  1  day  of 
eligibility  for  each  day  of  service  plus  12  months.  This  formula  is 
highly  favorable  to  the  veteran  with  a  short  period  of  service  who 
in  fact  had  little  or  no  material  disruption  in  his  civilian  life.  A 
veteran  with  91  days’  service  during  World  War  II  was  entitled  to 
15  months  of  training.  This  legislation  proposes  to  shift  the  em¬ 
phasis  on  service  to  the  extent  that  the  individuals  with  longer  periods 
of  service  and  more  material  disruption  of  civilian  pursuit  will  be 
favored.  Under  the  formula  provided  in  this  legislation  a  veteran 
receives  U/2  days  of  eligibility  for  education  or  training  for  each  day 
of  service.  Therefore,  a  person  with  a  relatively  short  period  of 
service  receives  a  short  period  of  education  or  training,  with  the  ad¬ 
vantage  going  to  the  person  with  longer  periods  of  service.  It  is 
emphasized  that  the  bill  proposes  to  restore  lost  educational  oppor¬ 
tunity  and  make  it  possible  for  a  veteran  to  obtain  education  or  train¬ 
ing  which  he  might  normally  have  obtained  had  he  not  served  his 
country  during  an  emergency  period. 

It  cannot  be  too  strongly  emphasized  that  the  educational  title  of 
the  bill  is  a  program  for  the  benefit  of  the  veterans.  The  committee 
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is  aware  of  the  fact  that,  of  the  more  than  $3,617,000,000  spent  for 
Federal  education  programs  during  the  fiscal  year  1950,  nearly 
$3,000,000,000  of  it  was  administered  by  the  Veterans’  Administration 
(vol.  2,  pt.  3,  Federal  Educational  Activities  and  Educational  Issue 
Before  Congress,  Committee  on  Education  and  Labor). 

This  committee  and  the  Congress  in  this  program  is  mainly  con¬ 
cerned  with  the  veteran  and  not  with  any  benefit  which  might  flow  to 
schools  or  others  as  a  result  of  the  enactment  of  this  legislation. 

Under  the  Servicemen’s  Readjustment  Act  provision  was  made  for 
payments  of  subsistence  allowance  directly  to  veterans  and  for  pay¬ 
ments  by  the  Federal  Government  to  institutions  in  behalf  of  vet¬ 
erans,  such  payments  to  cover  the  costs  of  tuition,  fees,  books,  supplies, 
and  so  forth.  This  resulted  in  the  Federal  Government  assuming  a 
contractual  relationship  with  the  institutions  and  entering  into  direct 
negotiations  with  them  concerning  the  charges  made  in  individual 
cases.  Furthermore,  the  veteran,  having  no  responsibility  for  the 
prudent  expenditure  of  such  funds,  stood  in  a  relationship  that  was 
different  from  other  students  pursuing  the  same  courses.  On  the 
other  hand,  educational  institutions  found  that  additional  adminis¬ 
trative  responsibilities  were  imposed  upon  them  through  the  neces¬ 
sity  of  establishing  with  the  Federal  Government  the  amount  that 
could  reasonably  be  charged  for  the  services  to  be  performed  and  in 
vouehering  for  and  receiving  payments  for  such  services,  in  addition 
to  the  burden  placed  upon  the  Veterans’  Administration  in  the  nego¬ 
tiation  and  settlement  of  accounts  with  the  institutions.  It  is  obvious 
that  any  such  system  was  subject  to  sharp  practices  and  abuses,  and 
resulted  in  many  cases  of  benefits  flowing  to  the  institution  rather 
than  to  the  veteran. 

After  thoroughly  considering  these  problems,  the  committee  has 
decided  that  the  best  way  to  meet  them  is  to  provide  that  no  payment 
shall  be  made  directly  to  schools,  but  that,  instead,  all  payments  shall 
be  made  to  the  veteran  directly,  thereby  enabling  him  to  deal  with  the 
school  on  the  same  basis  as  any  other  student.  The  principle  of  direct 
payment  to  the  veteran  met  almost  universal  approval  in  the  testimony. 

It  was  for  that  reason  that  the  principle  of  making  direct  veteran 
payments  was  adopted.  This  would,  in  effect,  establish  a  scholar¬ 
ship  grant  between  the  veteran  and  the  Federal  Government  and 
relieve  educational  institutions  of  an  agency  responsibility  which  at 
the  best  has  been  time  consuming  and  expensive  both  for  the  Govern¬ 
ment  and  for  individual  institutions.  It  is  much  better  from  the 
standpoint  of  the  veteran,  as  well  as  institutions  and  the  Government, 
that  educational  institutions  devote  every  available  resource  of  mate¬ 
rial  and  energy  and  time  to  the  improvement  of  the  educational  pro¬ 
gram  of  the  veteran. 

The  initiative  and  responsibility  factors  also  influenced  greatly 
the  setting  of  the  rates  of  the  educational  allowance  because  it  is 
believed  that  if  the  individual  has  a  stake  in  his  own  training,  it  is 
much  more  likely  that  better  results  will  flow  from  the  individual’s 
own  desire  to  see  that  he  receives  a  dollar’s  worth  of  education  for 
each  dollar  that  he  spends.  In  this  connection,  a  recent  study  made 
by  the  Office  of  Education  found  that  “publicly  controlled  junior  col¬ 
leges  and  teacher  colleges  draw  the  highest  proportion  of  their  students 
from  State  residents  (96.9  and  94.1,  respectively).  The  publicly  con¬ 
trolled  universities  draw  85.3  of  their  students  from  State  residents” 
(Residence  and  Migration  of  College  Students,  1949-50) .  This  would 


26  ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  21,  195  0 

seem  to  indicate  that  the  veteran  would  go  to  a  school  reasonably  close 
to  his  home  and  thus  would  probably  benefit  through  the  decreased 
living  costs,  as  well  as  special  consideration  by  reason  of  being  a 
resident  of  the  State  in  which  the  school  he  sought  to  attend  is  located. 
This  legislation  provides  normally  36  months  of  eligibility  for  the 
2-year  period  of  service  and  would  result  in  financial  benefits  of  $4,000 
to  $5,400  to  the  veteran  for  such  service  during  that  period.  The  tables 
on  page  27  give  the  latest  information  on  the  subject  on  catalog  rates 
of  State  universities  and  land-grant  colleges.  It  is  noted  that  the  table 
shows  the  average  resident  student  rate  (tuition  and  fees)  is  $195 
per  academic  year. 

The  committee  in  fixing  the  rates  of  allowances  has  considered, 
among  other  things,  statistics  which  disclosed  that  the  average  age  of 
veterans  who  will  participate  in  this  program  will  be  considerably  less 
than  that  of  veterans  participating  in  the  program  following  World 
War  II,  with  the  result  that  a  good  percentage  of  these  men  will  return 
to  their  homes  and  will  have  a  considerably  lesser  degree  of  financial 
responsibility.  The  committee  believes  that  the  fact  that  more  than 
one-half  of  college  students  earn  a  part  of  their  own  expenses  (and  a 
recent  study  indicates  it  may  run  as  high  as  7  out  of  10) ,  lends  further 
support  to  the  allowances  provided. 

The  committee  emphasizes  that  it  is  not  the  intention  of  this  legis¬ 
lation  to  establish  a  program  which  completely  subsidizes  the  cost 
of  a  veteran’s  education  or  training  program,  as  well  as  his  living 
costs.  This  legislation  is  designed  as  an  aid  program  and  it  is  expected 
that  in  many  cases  the  veteran  will  be  required  to  make  a  contribution 
to  the  cost  of  his  own  education  and  training  program.  It  is  believed 
that  the  veteran  will  maintain  a  greater  interest  in  the  use  made  of 
the  funds  provided  by  this  bill,  if  he  is  required  to  make  a  contribu¬ 
tion  from  his  own  resources. 

Moreover,  it  is  emphasized  that  the  purpose  of  the  committee  is 
not  to  equalize  educational  opportunities  for  the  veteran  popula¬ 
tion,  but  rather  to  provide  assistance  which  would  help  a  veteran  to 
follow  the  educational  plan  that  he  might  have  adopted  had  he  never 
entered  the  Armed  Forces. 

This  legislation  furthermore  insures  that  the  Nation  shall  be  able 
to  utilize  the  highest  skills  and  abilities  of  the  veterans  who  benefit 
from  it.  This  is  especially  important  since  at  this  time  the  number 
of  young  men  available  to  fill  the  essential  technical  and  professional 
posts  is  the  lowest  in  ratio  to  our  total  population  which  we  have  had 
or  will  have  for  a  decade  to  come.  It  is  doubly  essential  that  we  make 
fullest  use  of  the  skills  of  the  young  men  who  are  available. 

It  was  brought  out  in  the  hearings  that  during  the  administra¬ 
tion  of  the  present  law  no  formal  relationship  existed  between  the 
Office  of  Education  and  the  Veterans’  Administration  for  the  admin¬ 
istration  of  this  large  educational  undertaking.  Several  witnesses 
stressed  the  importance  of  utilization  of  the  services  of  the  Office  of 
Education.  The  committee  did  consider  this  point  and  has  included 
in  the  bill  a  plan  by  which  the  Office  of  Education  will  cooperate  with 
the  Veterans’  Administration.  However,  responsibility  for  adminis¬ 
tration  remains  in  the  Veterans’  Administration. 
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Resident  and  nonresident  tuition  and  fees  per  student  in  land-grant  colleges  and 

State  universities,  1951-52 


Institution 

Resident 

student 

Nonresi¬ 

dent 

student 

All  institutions  listed _ 

Alabama  Polytechnic  Insti- 

$195 

$382 

tnte  1 .  . . 

HO 

230 

University  of  Alabama. . 

197 

447 

University  of  Arizona _ 

100 

300 

University  of  Arkansas  L__ 

170 

370 

University  of  California  ' _ 

161 

461 

Colorado  A.  A  M.  College  «... 

180 

360 

University  of  Colorado. . 

204 

430 

University  of  Connecticut  '  .. 

205 

455 

University  of  Delaware  1 _ 

270 

620 

University  of  Florida  t _ 

100 

450 

University  of  Georgia  1 _ 

160 

360 

Univeisity  of  Idaho  1 . 

109 

259 

University  of  Illinois  >.  .. 

165 

325 

Indiana  University _  _ 

121 

336 

Purdue  University  (Indiana)'. 

no 

310 

Iowa  State  College  '.. . 

138 

338 

Iowa  State  University . 

186 

296 

Kansas  State  College  '...  .  . 

143 

343 

University  of  Kansas _ 

173 

283 

University  of  Kentucky  ' . 

134 

254 

Louisiana  State  University 

141 

341 

University  of  Maine  ' _ 

320 

480 

University  of  Maryland '..  . 

306 

431 

Massachusetts  Institute  of 

1  Technology' _ 

818 

>818 

University  of  Massachusetts'. 

138 

438 

Michigan  State  College  ' . . 

164 

389 

University  of  Michigan _ 

167 

417 

University  of  Minnesota  ' _ 

197 

372 

Mississippi  State  College  '... 

142 

342 

University  of  MIssissinpi _ 

20G 

400 

University  of  Missouri  '  . 

163 

313 

Montana  State  College  ' _ 

125 

215 

Montana  University. . 

132 

282 

University  of  Nebraska  * . 

207 

367 

University  of  Nevada  ' . . 

128 

328 

University  of  New  Hamp- 

shire' _  .  _ _ 

257 

514 

Rutgers  University  (New 

Jersey)  ' . 

297 

432 

Institution 

Resident 

student 

Nonresi¬ 

dent 

student 

New  Mexico  A.  &  M.  Col¬ 
lege  '._ . 

$164 

$264 

University  of  New  Mexico  . 

185 

385 

Cornell  University  (New 
York)  ' . . 

500 

600 

North  Carolina  State  Col¬ 
lege  ' . . . 

277 

487 

University  of  North  Carolina. 

310 

520 

North  Dakota  Agricultural 
College  ' _ _ _ 

113 

203 

University  of  North  Dakota.. 

231 

310 

Ohio  State  University  ' . 

257 

477 

Oklahoma  A.  &  M.  College  '.. 

135 

255 

University  of  Oklahoma _ 

165 

405 

Oregon  State  College  1 _ 

186 

330 

University  of  Oregon _ _ 

200 

386 

Pennsylvania  State  College  '. 

241 

461 

University  of  Rhode  Island  '.. 

223 

378 

Clemson  Agricultural  Collego 

K 

(South  Carolina)  1 _ 

106 

270 

University  of  South  Carolina. 

180 

350 

South  Dakota  St'  te  College  '_ 

174 

299 

University  of  South  Dakota.. 

163 

333 

University  of  Tennessee  ' _ 

21 1 

430 

A.  &  M.  College  of  Texas  '... 

119 

309 

University  of  Texas.. . 

131 

381 

University  of  Utah _ 

195 

395 

Utah  State  Agricultural  Col¬ 
lege  1 . .  . . . . 

no 

215 

University  of  Vermont  ' _ 

404 

554 

University  of  Virginia _  ... 

283 

673 

Vii  ginia  Polytechnic  Insti¬ 
tute  1 . . - 

180 

330 

State  College  of  Washington  '. 

162 

322 

University  of  Washington _ 

226 

528 

West  Virginia  University  '... 

136 

280 

University  of  V  isconsin  1 . 

173 

473 

University  of  Wyoming  ' . 

176 

380 

1  Land-grant  institution. 

•  No  distinction  between  resident  and  nonresident. 
Source:  Catalogs  of  institutions  (OHice  of  Education). 


Office  of  Education — Average  income  per  student  from  tuition  and  fees,  19Jt9-50 


All  institutions _ $203.  98 

Publicly  controlled _  109.  30 

Privately  controlled _  302.  38 

All  students _  203.  98 

Nonveteran  students _  218.  49 

Veteran  students _  300.  28 

Public  universities,  colleges,  or 

professional  schools _  187.  08 


All  students — Continued 

Private  universities,  colleges, 

or  professional  schools _ $300.  42 

Public  teachers  colleges-.: _  153.31 

Private  teachers  colleges _  318.42 

Public  junior  colleges _  92.  48 

Private  junior  colleges _  415.  65 


Explanation  of  tiie  Bill 


TITLE  I — STATEMENT  OF  POLICY 

Title  I  gives  as  a  short  title  of  the  bill,  the  “Veterans’  Readjustment 
Assistance  Act  of  1952.”  The  statement  of  policy  makes  clear  that 
the  purpose  of  this  proposal  is  to  provide  vocational  readjustment  and 
to  restore  lost  educational  opportunities  to  those  service  men  and 
women  whose  educational  and  vocational  ambitions  have  been  inter¬ 
rupted  or  impeded  by  reason  of  service  during  the  emergency  in  one 
of  the  branches  of  the  Armed  Forces.  This  is  the  fundamental  philoso¬ 
phy  underlying  the  educational  provisions  of  the  bill,  and  it  is  well  to 
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keep  this  philosophy  in  mind  in  the  consideration  of  such  provisions. 
It  further  emphasizes  that  the  other  programs  under  the  bill  are  in¬ 
tended  to  provide  readjustment  assistance. 

TITLE  II - EDUCATION  ELIGIBILITY 

Eligibility  is  determined  by  service  in  the  basic  service  period  begin¬ 
ning  .June  27,  1950,  and  ending  on  such  date  as  may  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress. 
A  discharge  or  release  under  conditions  other  than  dishonorable  is  a 
prerequisite  of  eligibility  and  the  proposal  is  specifically  limited  to 
veterans  who  are  not  in  the  active  service  of  one  of  the  branches  of  the 
Armed  Forces.  Thus,  a  person  on  active  duty  could  not  take  educa¬ 
tion  or  training  so  long  as  he  was  in  the  active  service  of  the  Armed 
Forces. 

The  Armed  Forces  means,  under  this  title,  the  Army,  Navy,  Air 
Force,  Marine  Corps,  and  the  Coast  Guard.  While  commissioned  per¬ 
sonnel  of  the  Public  Health  Service  and  the  Coast  and  Geodetic  Sur¬ 
vey  are  not  specifically  included,  the  committee  realizes  that  they  may 
become  eligible  for  the  educational  benefits  of  this  bill  based  on  serv¬ 
ice  while  they  are  on  transfer  or  detail  to  the  Armed  Forces  or  while 
they  are  in  a  temporary  status  which  under  other  laws  entitles  them 
to  military  and  veterans’  benefits. 

The  term  “dependent”  has  been  defined  generally  in  line  with  the 
present  definitions  under  the  “GI  bill,”  except  there  has  been  added 
“dependent  husband,”  and  the  terms  “program  of  education  or  train¬ 
ing,”  “course,”  “educational  institution,”  and  “training  establishment”' 
are  all  defined  in  such  a  manner  as  to  permit  ready  interpretation  in 
other  sections  of  this  title  of  the  bill. 

Initiation  and  completion 

Section  212  provides  that  a  program  of  education  and  training  must 
be  initiated  prior  to  the  expiration  of  2  years  after  the  veteran’s  dis¬ 
charge  or  release  or  prior  to  September  1,  1954,  whichever  is  the 
later.  Provision  is  made  under  section  213  that  no  education  or  train¬ 
ing  shall  be  afforded  beyond  the  period  of  7  years  after  the  date  of 
discharge  or  the  end  of  the  basic  service  period,  whichever  is  the 
earlier.  In  addition  to  these  time  limitations  there  is  a  requirement 
that  the  program  of  education  or  training  must  be  pursued  continu¬ 
ously  on  and  after  the  delimiting  date  for  the  veteran  to  initiate  his 
program,  except  for  interruptions  of  not  more  than  12  months’  dura¬ 
tion  or  for  longer  periods  when  such  longer  period  of  interruption 
is  due  to  reasons  beyond  the  control  of  the  veteran. 

There  is  also  a  provision  in  the  case  of  an  eligible  veteran  who  re¬ 
turns  to  active  service  during  the  basic  service  period  that  the  date 
of  his  discharge  or  release  for  the  purpose  of  the  time  limitations  shall 
be  the  date  of  discharge  from  his  last  period  of  service  which  began 
during  the  basic  service  period. 

Duration  of  veteran’s  education  or  training 

The  Servicemen’s  Readjustment  Act,  as  amended,  provided  for  edu¬ 
cation  or  training  based  on  the  actual  service  of  the  veteran  plus  1 
year,  with  a  maximum  of  4  years.  Section  214  of  this  proposal  cre¬ 
ates  the  formula  of  providing  the  veteran  education  and  training  en¬ 
titlement  for  a  period  which  equals  iy2  times  the  duration  of  his  active 
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service.  The  effect  of  this  formula  is  to  give  greatest  eligibility  to 
the  veteran  serving  the  longest  period  within  the  over-all  ceiling. 
For  example,  if  a  veteran  served  6  months  in  the  Armed  Forces 
he  would  be  entitled  to  nine  calendar  months  of  education  or  train¬ 
ing  and  if  he  served  2  years  in  the  Armed  Forces  he  would  be  en¬ 
titled  to  3  years,  or  36  months,  of  education  or  training.  These 
months  are  calendar  months  and  thus,  in  effect,  a  veteran  serving 
2  years  could  expect  to  complete  a  4-year  academic  course  under  the 
provisions  of  this  bill.  The  maximum  amount  of  training  is  set  at 
36  months.  Training  under  this  act  in  combination  with  training 
under  the  Servicemen’s  Readjustment  Act  or  Vocational  Rehabilita¬ 
tion  Act  cannot  exceed  48  months  in  the  aggregate.  In  the  case  of  an 
eligible  veteran  taking  a  course  of  training  exclusively  by  correspond¬ 
ence,  one-fourth  of  the  lapsed  time  in  following  such  a  program  of 
education  shall  be  charged  against  his  period  of  entitlement. 

Sections  221  and  222  relate  to  the  selection  of  a  program  by  the  vet¬ 
eran  and  to  the  approval  of  his  application  by  the  Administrator  of 
Veterans’  Affairs  when  the  other  requirements  of  this  title  are  met. 
The  veteran  is  entitled  to  select  a  program  of  education  or  training 
which  shall  be  approved  by  the  Administrator,  unless  the  Adminis¬ 
trator  finds  that  the  veteran  is  already  qualified  by  reason  of  previous 
•education  and  training  for  the  educational,  professional,  or  vocational 
objective  for  which  the  courses  of  the  program  of  education  or  training 
are  offered.  However,  courses  may  be  taken  only  from  schools  located 
in  the  United  States,  its  Territories,  and  possessions  and  the  Philip¬ 
pines. 

One  change  of  program 

Under  the  existing  law  many  complaints  have  been  made,  with  con¬ 
siderable  validity,  that  some  veterans  were  flitting  from  one  course  to 
another  without  making  any  real  effort  to  prepare  themselves  for  an 
•educational,  vocational,  or  professional  standing  which  would  enable 
them  to  earn  a  livelihood.  Section  223  (a)  specifically  provides  that 
each  veteran  may  at  any  time  prior  to  the  end  of  the  period  during 
which  he  is  entitled  to  initiate  a  program  of  education  make  not  more 
than  one  change  of  program.  For  example,  a  veteran  might  say  that  he 
was  going  to  an  institution  of  higher  learning  to  complete  his  work 
toward  a  bachelor  of  arts  degree,  and  that  at  the  end  of  that  period  he 
would  continue  his  education  toward  a  master  of  arts  degree  specifying 
in  advance  that  this  would  constitute  his  selected  program.  Such  action 
would  not  be  considered  to  be  a  change  of  program.  However,  if 
the  veteran  indicated  at  the  time  of  his  application  that  he  wished 
to  obtain  a  bachelor’s  degree  and  later,  after  obtaining  such  degree, 
indicated  he  wished  to  continue  toward  a  master’s  degree,  this  would  be 
•considered  a  change  in  program.  This  points  up  the  desirability  of 
the  veteran  giving  careful  consideration  and  receiving  careful  guidance 
and  advisement  concerning  his  vocational,  professional,  or  educational 
objective  before  finally  outlining  his  program  of  education  or  training 
under  this  act.  It  is  intended  that  the  initiation  of  an  additional  pro¬ 
gram  prior  to  the  delimiting  date,  after  completion  of  a  prior  program, 
shall  be  regarded  as  a  “change  of  program.”  The  committee  believes 
if  this  provision  is  administered  liberally  and  intelligently  it  provides 
no  real  bar  to  the  attainment  of  any  worth-while  educational  or  voca¬ 
tional  objective  that  a  veteran  may  have.  It  is  not  intended  to  count 
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as  a  change  in  program  an  adjustment  in  an  academic  curriculum 
which  does  not  involve  a  material  loss  of  credit,  as  for  example,  an 
adjustment  in  a  major  or  minor  subject  leading  toward  the  end  result 
of  a  bachelor  of  arts  degree.  On  the  other  hand,  it  is  intended  to  bar 
the  taking  of  courses  for  the  obvious  purpose  of  receiving  an  educa¬ 
tional  allowance  and  of  continually  changing  from  one  program  to 
another  without  any  relation  to  benefit  to  be  derived  by  the  veteran. 
Considerable  testimony  was  received  on  this  point  and  the  committee 
is  of  the  opinion  that  by  limiting  the  change  of  program  to  one  change 
it  will  be  safeguarding  the  interests  of  the  veteran  and  at  the  same 
time  considerably  reducing  the  cost  of  administration. 

If  an  eligible  veteran  has  had  no  change  of  program  prior  to  the  de¬ 
limiting  date  for  initiating  a  program  he  could  have  one  change  after 
that  date  if  the  Administrator  finds  that  he  meets  requirements  speci¬ 
fied  in  subsection  223  (b) . 

Avocational  and  recreational  courses 

Avocational  and  recreational  courses  have  been  barred  under  the 
Servicemen’s  Readjustment  Act  for  a  number  of  years  and  this  bar 
has  been  applied  to  certain  listed  courses  unless  the  veteran  could 
submit  complete  justification  that  the  course  would  be  of  bona  fide 
use  in  the  pursuit  of  his  present  or  contemplated  business  or  occupa¬ 
tion.  The  language  of  section  224  of  this  bill  follows  this  general  out¬ 
line  except  that  bartending,  dancing,  and  personality  development 
courses  are  specifically  barred  and  may  not  be  taken  under  any  circum¬ 
stances.  Certain  other  courses  are  listed  as  being  avocational  or  rec¬ 
reational  in  character  and  the  Administrator  is  given  authority  to  find 
that  other  courses  not  specifically  mentioned  are  avocational  or  recrea¬ 
tional.  Any  of  the  courses  specifically  listed  or  any  other  courses 
which  are  found  by  the  Administrator  to  be  avocational  or  recrea¬ 
tional  may  be  taken  where  justification  is  submitted  showing  that  the 
course  will  be  of  bona  fide  use  to  the  veteran  in  the  pursuit  of  his  present 
or  contemplated  business  or  occupation.  In  other  words,  there  will  be 
a  presumption  against  this  general  class  of  courses  which  may  be  over¬ 
come  in  specific  individual  cases  upon  the  presentation  of  adequate 
justification.  It  is  not  anticipated  that  all  applications  will  require 
screening  to  determine  the  question  of  their  possible  avocational  or 
recreational  content,  but  only  those  as  to  which  the  question  is 
pertinent. 

Nonveteran  enrollment — 2-year  rule 

Section  226  requires  the  Administrator  to  withhold  approval  of  the 
enrollment  of  any  eligible  veteran  in  a  nonaccredited  course  below  the 
college  level  offered  by  a  proprietary  profit  or  proprietary  nonprofit 
educational  institution  where  it  is  found  that  more  than  three-fourths 
of  the  students  enrolled  have  their  tuition,  fees,  or  other  charges  paid 
by  the  Veterans’  Administration  or  the  institution.  This,  coupled  with 
the  requirement  in  section  227  that  a  course  must  have  been  in  opera¬ 
tion  for  at  least  2  years,  is  believed  to  be  a  real  safeguard  to  assure 
sound  training  for  the  veteran,  at  reasonable  cost,  by  seasoned  insti¬ 
tutions.  Had  such  requirement  been  in  effect  during  the  life  of  the 
so-called  “GI  bill  of  rights,”  there  is  little  doubt  that  considerable 
savings  would  have  residted  and  that  much  better  training  would  have 
been  realized  in  many  areas. 
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The  2-year  requirement  provided  in  section  227  applies  to  courses 
offered  by  an  educational  institution  but  does  not  apply  to  courses 
pursued  in  a  public  or  tax-supported  institution  or  school,  and  this 
phrase  is  not  meant  to  exclude  those  schools  which  may  be  considered 
parochial  or  religious  in  character  whose  credits  are  acceptable  for 
graduation  from  the  public-school  system.  Provision  is  also  made  that 
the  2-year  requirement  will  not  apply  to  any  course  which  is  offered 
by  an  educational  institution  which  has  been  in  operation  for  more 
than  2  years  if  the  course  is  similar  in  character  to  instruction  pre¬ 
viously  offered.  Exception  is  also  made  for  any  course  which  has  been 
offered  by  an  institution  for  a  period  of  more  than  2  years,  notwith¬ 
standing  the  fact  that  the  institution  has  moved  to  another  location  in 
the  same  general  locality. 

Attorney  General’s  list 

The  Administrator  is  required,  under  section  228,  not  to  approve  the 
enrollment  or  the  payment  of  any  education  or  training  allowance  to 
any  eligible  veteran  enrolled  in  a  course  in  an  educational  institution 
or  training  establishment  which  is  listed  by  the  Attorney  General  under 
section  3  of  part  III  of  Executive  Order  No.  9835.  This  list,  referring 
to  institutions  of  subversive,  Communist,  or  kindred  character,  is 
maintained  by  the  Attorney  General. 

Educational  and  training  allowance 

Part  IV,  entitled  “Payments  to  Veterans,”  provides  for  the  pay¬ 
ment  of  an  education  and  training  allowance  to  the  veteran  to  meet 
in  part  the  expenses  of  subsistence,  tuition,  fees,  supplies,  books,  and 
equipment.  Under  the  G1  bill  of  rights  the  Government  paid  for 
tuition,  fees,  books,  supplies,  and  equipment  generally  limited  in 
amount  to  $500  for  a  full-time  course  for  an  ordinary  school  year,  for 
any  veteran  pursuing  a  course  of  education  or  training  and  a  subsist¬ 
ence  allowance  ranging  from  $65  to  $120  per  month  based  upon  the 
number  of  dependents  of  the  veteran  and  the  type  of  education  or 
training  pursued. 

Section  231  provides  for  payment  to  the  veteran  of  an  allowance  to 
cover  all  of  the  items  mentioned  above  and  provides  that  the  training  al¬ 
lowance  shall  be  paid  during  the  period  of  the  veteran’s  enrollment,  but 
that  in  the  cases  of  various  nonaccredited  courses  and  courses  of 
apprentice  or  other  training  on  the  job  no  allowance  shall  be  paid  for 
any  day  of  absence  in  excess  of  30  days  during  a  12-month  period.  In 
computing  the  30-day  period,  legal  holidays  and  week  ends  in  which 
the  institution  is  not  regularly  in  session  would  not  count  as  absences. 
However,  vacations  such  as  additional  time  at  Thanksgiving,  Christ¬ 
mas,  and  Easter  would  be  counted  in  computing  the  30  days.  This 
does  not  grant  30  clays’  leave  to  each  veteran,  as  such,  but  is  merely 
a  limit  on  the  number  of  absences  permitted  without  affecting  his 
allowance.  The  education  and  training  allowance  shall  be  paid  in 
arrears  after  the  receipt  by  the  Administrator  of  appropriate  certifica¬ 
tions  by  the  veteran  and  the  institution  or  establishment  as  to  attend¬ 
ance  or  pursuit  of  a  course  of  education  or  training  and  insofar  as 
possible  within  20  days  after  such  certification. 

Section  232,  among  other  things,  sets  the  amount  of  the  education 
and  training  allowance  for  a  full-time  institutional  program.  This  is 
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$110  a  month  if  a  veteran  has  no  dependents,  and  $150  if  he  has  de¬ 
pendents.  Where  the  institutional  program  is  pursued  on  a  three- 
fourths-time  basis  the  rates  are  $80,  and  $110,  respectively,  and  on  a 
one-half-time  basis,  the  rates  are  $50,  and  $70. 

In  those  cases  where  the  veteran  is  pursuing  a  full-time  program  of 
education  consisting  of  institutional  courses  and  strictly  supplemental 
on-the-job  training,  the  rates  are  set  at  $90,  and  $120,  respectively. 

For  veterans  pursuing  institutional  on-the-farm  training  the  rates 
are  $95,  and  $120,  respectively.  In  this  case,  however,  the  education 
and  training  allowance  shall  be  reduced  at  the  end  of  each  4-montli 
period  as  the  program  of  institutional  on-the-farm  training  pro¬ 
gresses,  by  an  amount  which  bears  the  same  ratio  to  $65  a  month  if  the 
veteran  has  no  dependents,  or  $90  a  month  if  he  has  dependents,  as 
4  months  bears  to  the  total  duration  of  such  veteran’s  institutional  on- 
the-farm  training  under  this  title.  By  paying  the  veteran  under¬ 
going  institutional  on-the-farm  training  directly  rather  than  con¬ 
tinuing  the  present  system  of  payments  to  the  institution  of  its  charges 
on  a  contractual  basis  the  general  pattern  of  the  bill  applicable  in  other 
areas  is  followed  here.  The  mentioned  reduction  formula  emphasizes 
the  concept  that  the  allowance  is  for  supplementary  support  only  and 
hence,  as  his  earning  capacity  increases  during  training  the  veterans’ 
allowance  should  be  less. 

In  the  case  of  a  veteran  taking  apprentice  or  other  training  on  the 
job,  the  rates  are  set  at  $70  a  month  if  he  has  no  dependents,  and  $95 
if  he  has  dependents.  The  same  reduction  formula  would  apply  to 
the  apprentice  or  other  training-on-the-job  allowances. 

With  respect  to  apprentice  and  other  on- job  training  the  bill  pro¬ 
vides  monetary  ceilings  on  the  monthly  amounts  of  training  allow¬ 
ance,  plus  wages  received  as  a  trainee,  which  are  similar  though  not 
identical  in  amounts  to  the  monetary  limitations  provided  by  the  exist¬ 
ing  law.  These  ceilings  would  not  apply  to  those  taking  institutional 
training  as  do  the  ceilings  under  the  present  law  for  the  reason  that 
no  education  or  training  allowances  would  be  payable  for  institutional 
training  taken  on  less  than  a  one-half  time  basis  except  in  limited 
amounts  representing  the  cost  of  tuition  and  other  school  charges.  It 
is  the  view  of  the  committee  that  the  monetary  ceilings  prescribed  are 
not  a  test  of  need  for  readjustment,  but  taken  together  with  the  4 
months’  reduction  rule,  will  effectively  prevent  the  kind  of  abuses 
which  brought  about  the  ceilings  prescribed  in  the  Servicemen’s 
Readjustment  Act.  Furthermore,  it  is  believed  that  in  an  employ¬ 
ment  situation  involving  wages  in  the  full  amounts  specified,  the  per¬ 
centage  of  time  devoted  to  productive  employment  as  distinguished 
from  training  justifies  the  discontinuance  of  training  allowance,  there¬ 
by  placing  job  training  on  a  more  nearly  comparable  basis  with  that 
oart-time  institutional  training  for  which  no  training  allowance  is 
payable  under  the  other  provisions  of  the  bill.  It  is  considered  that  a 
general  income  limitation  applicable  to  all  types  of  education  and 
training  is  neither  necessary  nor  desirable  and  would  be  productive 
of  unwarranted  discrimination. 

Special  courses 

In  the  case  of  a  veteran  who  desires  to  take  an  education  or  training 
program  in  an  educational  institution  on  a  less  than  half-time  basis 
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no  allowance  for  subsistence  is  provided,  but  provision  is  made  in 
subsection  2‘32  (f)  that  the  veteran  may  have  paid  to  him  an  amount 
based  upon  the  rate  of  the  established  charges  for  tuition  and  fees 
which  is  required  of  similarly  circumstanced  nonveterans  enrolled  in 
the  same  course  or  at  the  rate  of  $110  per  month  for  a  full-time  course, 
whichever  is  the  lesser.  Thus,  if  a  man  is  pursuing  a  course  on  a  one- 
fourth  time  basis  the  ceiling  would  be  $27.50  per  month.  This  sub¬ 
section  would  afford  some  assistance  to  those  who  are  employed  but 
desire  to  take  spare-time  courses,  including  refresher  courses,  where 
needed. 

Flight  training 

The  subject  of  allowances  for  flight  training  is  covered  in  section 
232  (g).  Such  allowance  shall  be  computed  at  the  rate  of  75  percent 
of  the  charges  required  to  be  paid  by  similarly  circumstanced  non¬ 
veterans  enrolled  in  the  same  flight  course.  A  veteran  whose  program 
of  education  or  training  consists  of  flight  training  and  other  education 
or  training,  may,  in  addition  to  the  allowance  for  flight  training,  re¬ 
ceive  the  allowance  prescribed  for  the  other  education  or  training.  If 
the  veteran’s  program  consists  execlusively  of  fight  traininb  he  will  not 
receive  an  allowance  under  any  other  provision  of  the  bill.  Under  this 
■subsection,  the  period  of  entitlement  of  every  veteran  pursuing  flight 
training  will  be  reduced  1  day  for  each  $1.25  which  is  paid  to  the 
veteran  as  an  educat  ion  and  training  allowance  for  his  flight-training 
course.  This  reduction  in  his  entitlement  will  be  in  addition  to  any 
charge  against  entitlement  made  on  account  of  other  education  or 
training  taken  by  the  veteran  ;  for  example,  this  would  permit  a  veteran 
to  pursue  a  full-time  course  in  aeronautical  engineering  in  a  college 
and  to  take  flight  training  as  a  required  part  of  that  course  (provided 
that  the  flight  course  is  an  approved  part  of  the  veteran’s  education 
and  training  program),  but  this  entitlement  would  be  charged  both 
for  the  full-time  course  of  aeronautical  engineering  and  1  day  for  each 
$1.25  which  the  veteran  is  paid  as  an  education  and  training  allowance 
for  the  flight  course.  These  payments  would  be  made  on  a  monthly 
basis  upon  certification  to  the  Veterans’  Administration  by  the  veteran 
and  the  institution  as  to  the  actual  flight  training  received.  The  provi¬ 
sions  of  this  section  which  make  it  possible  for  a  veteran  to  pursue 
flight  training  under  certain  circumstances  are  in  no  way  intended  to 
set  aside  the  concept  of  the  program  of  education  or  training  defined 
in  section  201. 

Bars  to  duplication  of  benefits  and  certain  part-time  courses 

The  specific  provision  is  made  in  subsection  232  (h)  that  no  eligible 
veteran  shall  be  paid  an  educational  or  training  allowance  for  any 
period  for  which  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any  other  pro¬ 
vision  of  law,  where  the  payment  would  constitute  a  duplication  of 
benefits  paid  from  the  Federal  Treasury.  This  bar  is  intended  to 
preclude  education  and  training  allowance  to  students  who  are  re¬ 
ceiving  allowances  based  upon  the  pursuit  of  an  entire  course  of 
training  but  is  not  intended  to  preclude  payments  where  students 
receive  incidental  allowances  for  specific  military  assignments  such  as 
the  ROTC  programs  of  the  Army.  A  bar  against  payment  of  any 
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allowance  is  also  imposed  as  to  a  course  of  apprentice  or  other  training 
on  the  job  or  institutional  on-the-farm  training  or  combination  in¬ 
stitutional  and  strictly  supplemental  on- job  training  where  in  any 
such  case  the  course  is  pursued  on  less  than  a  full-time  basis. 

Full-time  courses 

A  full-time  course  is  defined  in  subsection  233  (a)  as  follows  (1) 
an  institutional  trade  or  technical  course  below  the  college  level,  in¬ 
volving  shop  practice,  where  a  minimum  of  30  hours  per  week  is  re¬ 
quired  with  not  more  than  2 y2  hours  of  rest  periods  allowed;  (2)  an 
institutional  course  on  a  clock-hour  basis  below  the  college  level  in 
which  theoretical  or  classroom  instruction  predominates  when  a  mini¬ 
mum  of  25  hours  net  of  instruction  per  week  is  required;  and  (3)  an 
institutional  undergraduate  college  or  university  course  when  a  mini¬ 
mum  of  14  semester  hours  is  required.  The  Administrator  would  be 
authorized  by  subsection  233  (b)  to  define  full-time  training  in  other 
types  of  courses  except  institutional  on-farm  training. 

Excessive  charges 

The  Administrator  is  empowered  by  section  234  to  remove  from  the 
approved  list  an  institution  when  a  finding  is  made  that  the  institu¬ 
tion  has  charged  the  veteran  in  excess  of  the  established  charges  for  a 
similarly  circumstanced  nonveteran  and  bar  future  enrollment. 

Section  234  makes  an  exception  in  the  case  of  a  tax  supported  public 
educational  institution  which  does  not  have  an  established  charge  for 
tuition  which  it  requires  non  veteran  residents  to  pay.  Such  an  institu¬ 
tion  may  charge  and  receive  from  an  eligible  veteran  who  is  a  resident 
an  amount  for  tuition  equal  to  the  estimated  cost  of  teaching  personnel 
and  supplies  for  instruction  attributable  to  such  veteran  but  in  no 
event  to  exceed  the  rate  of  $31  per  month  for  a  full-time  course.  The 
education  and  training  allowances  provided  by  this  legislation  include 
an  amount  of  $31  per  month  which  is  paid  to  the  veteran  for  his  use  in 
meeting  part  of  the  cost  of  tuition  for  his  course  of  training.  The 
funds  computed  in  the  education  and  training  allowance  for  tuition 
purposes  are  paid  to  the  veteran ;  however,  a  charge  made  by  an  edu¬ 
cational  institution  of  a  veteran  who  receives  an  education  or  training 
allowance  should  not  be  construed  as  a  charge  against  the  veteran  for 
tuition,  which  would  conflict  with  State  laws.  The  payment  of  an 
education  and  training  allowance  to  the  veteran  from  Federal  funds  is 
made  for  the  purpose  of  defrayal  of  a  portion  of  the  cost  of  the  vet- 
teran’s  education.  It  is  intended  that  the  veteran  shall  make  use  of 
those  funds  included  in  his  allowance  for  payment  to  the  school  for  a 
part  of  his  tuition.  In  States,  such  as  the  State  of  California,  which 
have  laws  pertaining  to  tuition  charges  for  resident  nonveteran  stu¬ 
dents,  the  school  now  receives  a  tuition  payment  directly  from  the 
Veterans’  Administration  for  veterans’  training  under  the  Service¬ 
men’s  Readjustment  Act  of  1944.  Provision  has  been  made  in  this 
legislation  to  allow  public,  tax-supported  educational  institutions 
which  have  no  established  tuition  charge  for  residents  to  continue  to 
receive  some  tuition  for  the  training  of  veteran  resident  students  under 
this  act.  Since  an  allowance  is  paid  to  the  veteran  specifically  for 
tuition  purposes,  it  is  intended  that  public,  tax-supported  educational 
institutions,  such  as  those  in  the  State  of  California,  will  be  authorized 
to  make  a  tuition  charge  based  on  the  cost  of  teaching  personnel  and 
supplies  not  to  exceed  the  rate  of  $31  per  month  for  a  full-time  course. 
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State  approving  agencies 

Part  V  which  relates  to  State  approving  agencies,  in  addition  to 
setting  forth  authority  for  State  approving  agencies  to  approve 
courses,  brings  in  the  concept  of  utilization  of  the  services  of  the  Office 
of  Education  in  the  administration  of  this  program.  Provision  is 
made  that  where  a  State  fails  to  designate  a  State  approving  agency 
the  Commissioner  of  Education  will  approve  courses.  It  is  the  view' 
of  the  committee,  however,  that  it  should  be  the  goal  of  the  Adminis¬ 
trator  and  the  Commissioner  to  prevent  such  an  occurrence  wher¬ 
ever  possible.  The  bill  specifically  declares  that  cooperation  between 
the  Administrator  and  the  State  approving  agencies  is  essential. 

Subsection  244  (a)  contemplates  the  use  of  the  facilities  and  services 
of  other  Federal  agencies  and  specifically  directs  the  utilization  of  the 
services  of  the  Office  of  Education  in  administering  appropriate  parts 
of  this  program.  The  subsection  provides  that  the  Administrator  shall 
utilize  the  service  of  the  Office  (1)  in  developing  cooperative  agree¬ 
ments  between  the  Administrator  and  State  and  local  agencies  relating 
to  the  approval  of  courses  of  education  or  training;  (2)  in  reviewing 
the  plan  of  operations  of  State  approving  agencies  under  such  ar¬ 
rangements;  and  (3)  in  rendering  technical  assistance  to  State  and 
local  agencies  in  developing  and  improving  policies,  standards,  and 
legislation.  It  is  believed  that  the  Office  of  Education  can  render  a 
significant  educational  service  especially  in  assisting  the  Administra¬ 
tor  in  developing  a  comprehensive  policy  concerning  the  develop¬ 
ment  of  cooperative  agreements  with  State  approving  agencies,  in 
making  an  educational  review  of  their  operations,  and  in  rendering 
educational  advisory  services  to  State  and  local  agencies  which  will 
assist  them  in  improving  their  programs.  It  is  to  be  emphasized  that 
the  contemplated  function  of  the  Office  of  Education  is  of  a  profes¬ 
sional  character  only  and  it  is  not  the  intent  of  this  subsection  to  give 
any  veto  to  the  Office  of  Education  or  to  interfere  fundamentally  with 
the  administrative  authority  vested  in  the  Administrator  of  V eteransr 
Affairs.  We  believe,  however,  that  the  Administrator  should  utilize 
the  Office  of  Education  as  his  principal  professional  adviser  in  his 
relationships  with  State  approving  agencies  and  where  these  relation¬ 
ships  exist,  with  educational  institutions.  The  concept  which  the 
committee  is  seeking  to  establish  here  is  a  comprehensive  one  and  is  an 
effort  to  make  full  utilization  of  the  educational  services  of  the  Federal 
Government  in  such  a  way  as  to  promote  better  administration  of 
this  act  by  the  Federal  Government  and  better  standards  and  pro¬ 
cedures  in  the  various  States. 

Section  245  authorizes  the  Administrator  to  enter  into  contracts 
with  the  States  to  pay  the  appropriate  State  and  local  agencies  for 
reasonable  and  necessary  expenses  for  travel  and  salary  which  these 
States  and  local  agencies  incur  in  discharging  their  basic  functions 
under  this  title. 

Standards  for  approval  of  courses 

Part  VI  relates  to  the  approval  of  courses  of  education  and  training; 
and  section  251  largely  conforms  to  the  present  standards  for  appren¬ 
tice  and  other  training  on  the  job  which  were  first  enacted  into  law 
by  Public  Law  679  of  the  Seventy-ninth  Congress.  A  veteran  can  only 
draw  benefits  if  he  enrolls  in  an  approved  course. 
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Institutional  on-farm ■  training 

Section  252  governs  institutional  on-farm  training  and  again 
follows  closely  previously  adopted  standards  and  makes  clear  that 
institutional  on-farm  training  shall  be  considered  a  full-time 
course.  However,  this  bill  would  limit  such  training  to  a  farm  under 
the  veteran’s  own  control.  The  requirement  of  a  combined  organized 
group  instruction  of  at  least  200  hours  per  year  with  not  less  than  8 
hours  per  month  at  an  educational  institution,  plus  certain  supervised 
work  experience  is  continued.  The  veteran’s  farm  or  other  agricul¬ 
tural  establishment  shall  be  of  a  size  and  character  which,  together 
with  the  group  instruction  part  of  the  course,  will  occupy  the  full  time 
of  the  veteran. 

Accredited  and  nonacoredited  courses 

Section  253  permits  the  approval  by  the  State  agencies  of  certain  in¬ 
stitutional  courses  which  meet  high  established  standards.  It  directs 
the  Commissioner  of  Education  to  publish  a  list  of  nationally  recog¬ 
nized  accrediting  agencies  and  associations  which  he  determines  to  be 
reliable  authority  as  to  the  quality  of  training  offered.  The  State 
approving  agency,  under  this  section,  is  required  to  find  that  the  edu¬ 
cational  institution  maintains  adequate  records  of  the  veteran’s  prog¬ 
ress  and  a  written  record  of  the  previous  education  and  training  of  a 
veteran  with  a  showing  that  appropriate  credit  has  been  given  for  such 
prior  training. 

Section  254,  approval  of  nonaccredited  courses :  Prescribes  detailed 
standards  for  the  approval  of  courses  by  the  State  agencies  which  are 
offered  by  educational  institutions  not  approved  under  section  253. 
These  standards  are  an  adaptation,  with  certain  modifications  and 
additions,  of  those  prescribed  by  Public  Law  610,  Eighty-first  Con¬ 
gress,  for  the  approval  of  schools  operated  for  profit.  Attention  is 
invited  to  a  particular  safeguard  provided  in  subsection  254  (c)  (10). 
The  attempt  of  this  subsection  is  to  fully  utilize  the  experience  of  the 
Federal  Trade  Commission  in  dealing  with  certain  schools.  The 
requirement  is  that  the  institution  does  not  utilize  advertising  of 
any  type  which  is  erroneous  or  misleading.  It  is  further  provided 
that  the  institution  shall  not  be  deemed  to  have  met  this  require¬ 
ment  until  the  State  approving  agency  has  ascertained  from  the  Fed¬ 
eral  Trade  Commission  whether  the  Commission  has  issued  an  order 
to  cease  and  desist  from  any  act  or  practice  and  if  any  such  order  has 
been  issued  that  the  approving  agency  has  given  due  weight  to  that 
fact.  Coupled  with  this  section,  section  272  requires  the  Federal  Trade 
Commission  to  keep  the  State  approving  agencies  advised  of  any  in¬ 
formation  coming  to  its  attention  which  would  be  of  assistance  to 
such,  agencies  in  carrying  out  their  duties  under  this  title. 

Section  255  provides'  that  the  State  approving  agency,  after  deter¬ 
mining  compliance  with  prescribed  requirements,  shall  issue  a  letter 
to  each  institution  setting  forth  the  courses  which  have  been  approved 
for  the  purpose  of  this  title.  An  official  copy  of  such  letter  and  any 
subsequent  amendments  thereto  will  be  furnished  to  the  Administrator 
of  Veterans’  Affairs.  Certain  specified  information  will  be  furnished 
in  this  letter  of  approval. 
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Discontinuance  of  allowances 

Section  256  requires  that  any  course  which  fails  to  meet  any  of  the 
requirements  of  this  title  shall  be  immediately  disapproved  by  the 
appropriate  State  approving  agency.  In  addition,  the  Administrator 
may  discontinue  the  education  and  training  allowance  of  any  eligible 
veteran  if  he  finds  that  the  course  of  education  in  which  the  veteran 
is  enrolled  fails'  to  meet  any  of  the  requirements  of  this  title  or  if  he 
finds  that  the  educational  institution  offering  such  course  has  violated 
any  of  the  provisions  of  this  title  or  fails  to  meet  any  of  its  require¬ 
ments.  It  should  be  pointed  out  that  this  is  the  authority  to  withhold 
the  allowances  of  an  individual  veteran  or  a  group  of  veterans  in  the 
same  category.  It  is  not  an  authority  to  close  down  the  school  even 
though  the  withdrawal  of  a  large  number  of  veteran  students  in  an 
extreme  case  could  have  that  practical  result.  It  is  also  provided  that 
the  State  approving  agency  shall  notify  the  Administrator  of  each 
course  which  is  disapproved  under  this  section  and  the  Administrator 
shall  notify  the  State  of  his  disapproval  of  any  education  or  training 
establishment  under  part  YII  of  Veterans  Regulation  No.  1  (a),  as 
amended — the  program  providing  training  for  service-connected  dis¬ 
abled  veterans. 

Authority  and  duties  of  Administrator 

Section  261  (a)  authorizes  the  Administrator  to  prescribe,  pro¬ 
mulgate,  and  publish  such  rules  and  regulations  as  are  consistent  with 
the  provisions  of  this  title  and  necessary  to  carry  out  its  purposes.  It 
also  provides  that  notwithstanding  the  provisions  of  section  11  of 
the  act  of  October  17,  1940,  as  amended  (54  Stat.  1193),  which  exempt 
the  decisions  of  the  Administrator  concerning  claims  for  benefits  or 
payments  under  any  act  administered  by  the  Veterans’  Administration 
from  review  by  any  other  official  or  court  of  the  United  States,  the 
payments  authorized  by  this  title  shall  be  subject  to  audit  and  review 
by  the  General  Accounting  Office.  This  is  intended  to  make  it  clear 
that  the  procedures  and  controls  generally  for  application  in  the 
handling  of  public  funds  are  for  application  to  payments  made  under 
the  veterans’  educational  and  training  program.  Due  to  the  various 
types  of  educational  assistance  allowances  provided  and  the  need 
which  has  been  demonstrated  in  the  present  program  for  close  coopera¬ 
tion  between  all  interested  Government  agencies  in  solving  the  many 
administrative  problems  which  have  been  presented  with  a  view  to 
checking  fraud  and  abuses,  this  is  believed  highly  desirable. 

Advisory  committee 

Section  262  authorizes  the  creation  of  an  Advisory  Committee  on 
Veterans’  Education  to  be  appointed  by  the  Administrator  of  Veterans’ 
Affairs  and  to  include  as  an  ex  officio  member  of  that  Committee  the 
Commissioner  of  Education.  Provision  is  also  made  that  the  Com¬ 
mittee  shall  be  broadly  representative  of  the  several  fields  of  education 
and  training.  This  section  follows  rather  closely  the  present  practice 
under  the  administration  of  the  act  providing  for  vocational  rehabili¬ 
tation  of  disabled  veterans  (Public  Law  16,  78th  Cong.)  and  the  Serv¬ 
icemen’s  Readjustment  Act.  It  is  believed  that  the  addition  of  the 
Commissioner  of  Education  to  such  Committee  is  consistent  with  the 
general  purpose  of  this  act  and  that  such  a  Committee  can  serve  a 
real  purpose. 
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Regulations 

The  miscellaneous  provisions  section  included  as  part  VII  of  this 
title  contains  various  administrative  provisions.  The  Administrator 
is  authorized  to  prescribe  and  promulgate  rules  and  regulations,  enter 
into  contracts  with  public  and  private  agencies,  and  to  arrange  for 
educational  and  vocational  guidance,  with  discretion  to  pay  the  vet¬ 
eran’s  traveling  expenses  to  and  from  the  place  of  advisement  when 
it  is  required. 

Section  263  makes  certain  that  education  shall  continue  to  be  under 
the  primary  control  of  the  States  and  local  jurisdiction  by  providing 
that  no  department  or  agency  of  the  Federal  Government  shall  exercise 
any  supervision  or  control  over  any  State  approving  agency  or  educa¬ 
tional  agency  or  apprenticeship  agency  or  any  educational  institution 
or  training  establishment. 

Gouflict  of  interests 

Section  264,  which  relates  to  the  conflict  of  interests,  is  an  effort  to 
curb  the  difficulties  and  abuses  which  have  been  experienced  in  the 
administration  of  the  Servicemen’s  Readjustment  Act.  There  it  was 
found  that  some  employees  of  the  Veterans’  Administration  owned 
schools  or  owned  an  interest  in  schools  while  they  were  actively  con¬ 
sidering;  the  claims  of  their  own  schools  or  of  similar  institutions. 
This  section  specifically  provides  that  every  officer  or  employee  of 
the  Veterans’  Administration  and  the  Office  of  Education  who  owns 
any  interest  in  or  receives  wages,  profits,  and  so  forth,  from  any  educa¬ 
tional  institution  operating  for  profit  shall  be  immediately  dismissed 
from  his  Federal  office  or  employment.  The  same  result  is  sought 
to  he  accomplished  as  to  State  approving  agencies  which  permit  their 
officers  or  employees  to  participate  in  such  an  educational  institution 
by  discontinuing  Federal  payments  under  section  245  to  such  State 
approving  agencies  until  the  offending  employee  has  been  removed. 
Provision  is  also  made  that  State  approving  agencies  shall  not  approve 
any  course  in  an  educational  institution  operating  for  profit  if  it  is 
found  that  an  officer  or  employee  of  the  Veterans’  Administration, 
Office  of  Education,  or  the  State  approving  agency  owns  an  interest 
in  or  receives  any  wages,  profits,  and  so  forth,  from  such  a  school. 

Miscellaneous 

Prompt  reports  to  the  Administrator  by  educational  institutions 
and  training  establishments  of  enrollment,  interruption,  and  termina¬ 
tion  of  education  and  training  of  each  veteran  is  required  under 
section  265. 

Section  266  permits  the  recovery  from  an  educational  institution  or 
training  establishment  of  overpayments  to  a  veteran  where. the  over¬ 
payment  was  due  to  its  willful  or  negligent  failure  to  report  excessive 
absences  or  discontinuance  or  interruption  of  courses  by  veterans  or 
due  to  its  false  certification. 

Examination  of  records  and  accounts  of  any  education  and  training 
institution  pertaining  to  eligible  veterans  by  duly  authorized  repre¬ 
sentatives  of  the  Government  is  provided  for  by  section  267. 

Section  268  prohibits  the  Administrator  from  making  any  payment 
under  this  title  to  any  person  who  has  been  found  by  the  Adminis¬ 
trator  to  have  submitted  a  false  or  misleading  claim.  Cases  involving 


ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  2  7,  1950  39 

institutions  will  be  referred  to  a  State  approving  agency  and  where 
deemed  advisable  to  the  Attorney  General  of  the  United  States. 

Section  269  imposes  criminal  penalties  for  willfully  false  or  fraudu¬ 
lent  affidavits  or  other  statements  concerning  a  claim  and  for  certain 
other  wrongful  acts  and  in  the  case  of  a  veteran  provides  for  for¬ 
feiture  of  education  and  training  rights  under  this  title  and  certain 
benefits  under  other  Veterans’  Administration  laws  and  upon  con¬ 
viction  by  a  court  a  fine  of  not  more  than  $500  or  imprisonment 
of  not  more  than  6  months,  or  both.  Any  person  not  subject  to  the 
forfeiture  provision  violating  this  section  is  liable  to  a  fine  of  not 
more  than  $5,000  or  imprisonment  of  not  more  than  3  years,  or  both. 

In  conformity  with  other  laws  administered  by  the  Veterans’  Ad¬ 
ministration,  section  270  would  apply  certain  provisions  of  Public 
Laws  262  and  844  of  the  Seventy-fourth  Congress  which  involve, 
among  other  items,  tax  exemption,  nonassignability,  exemptions  from 
claims  of  creditors,  authority  of  Administrator  to  make  investigations 
and  issue  subpenas,  and  recognition  of  agents  and  attorneys. 

Section  271  provides  that  there  shall  be  no  recovery  of  overpayment 
where  in  the  judgment  of  the  Administrator  the  veteran  is  without 
fault  on  his  part  and  where  such  recovery  would  defeat  the  purpose 
of  benefits  otherwise  authorized  or  would  be  against  equity  and  good 
conscience. 

The  Federal  Trade  Commission  under  the  provisions  of  section  272, 
is  required  to  keep  all  State  approving  agencies  advised  of  any  infor¬ 
mation  coming  to  its  attention  which  would  be  of  assistance  in  the 
administration  of  this  act.  As  indicated  earlier  in  the  report,  the 
Federal  Trade  Commission  under  the  laws  administered  by  it,  has 
authority  to  issue  cease  and  desist  orders  against  schools  for  false  or 
misleading  advertising.  The  intent  of  this  section  is  for  the  Federal 
Trade  Commission  to  place  on  its  mailing  list  all  State  approving 
agencies,  and  to  see  that  these  agencies  receive  copies  of  cease  and 
desist  orders,  stipulations,  and  statements  of  compliance,  plus  such 
other  information  which  the  Commission  might  believe  would  be  of 
assistance  to  the  agencies  in  carrying  out  responsibility  under  this  title. 

Cost 

The  first  year  cost  of  the  education  title  is  estimated  at  $324,790,000, 
with  an  ultimate  leveling-off  approximate  annual  cost  of  $833,760,000, 
based  on  the  assumption  that  the  present  size  of  the  Armed  Forces 
will  remain  fairly  constant. 

TITLE  III — HOUSING  AND  OTHER  LOAN  ASSISTANCE 

The  general  purpose  of  this  title  is  to  extend  the  loan  guaranty  pro¬ 
visions  of  title  III  of  the  Servicemen’s  Readjustment  Act  to  the  vet¬ 
erans  of  the  Korean  conflict  period  to  the  same  extent  as  those  provi¬ 
sions  apply  to  World  War  II  veterans.  Certain  changes  in  existing 
law,  as  indicated  below,  are  also  made  which  will  be  applicable  to 
loans  made  to  World  War  II  veterans  as  well  the  new  group  in  the 
future.  Under  existing  law,  a  veteran  of  World  War  II  and  the  unre¬ 
married  widow  of  such  a  veteran  who  died  of  service-connected  causes 
are  entitled  to  have  home-loan  guaranty  up  to  60  percent  of  the  loan, 
not,  however,  to  exceed  a  guaranty  amount  of  $7,500.  This  applies 
both  to  urban  and  rural  home  loans.  Other  real-estate  loans  may  be 
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guaranteed  up  to  50  percent,  not  exceeding  $4,000.  In  the  case  of  a 
non-real-estate  loan,  such  as  a  business  loan,  the  guaranty  ceilings  are 
50  percent  and  $2,000.  Under  the  temporary  direct  loan  program  the 
Administrator  may,  under  certain  conditions,  make  direct  home  or 
farmhouse  loans  not  exceeding  $10,000.  The  interest  rate  on  loans  is 
set  at  4  percent,  subject  to  authority  by  the  Administrator  to  increase 
the  rate  to  4^4  percent,  with  the  concurrence  of  the  Secretary  of  the 
Treasury,  for  guaranteed  loans.  The  direct-loan  provision  has  been 
restricted  by  regulation  largely  to  nonmetropolitan  areas.  There  is 
paid  by  the  Administrator  as  a  gratuity  from  the  Government  an 
amount  equal  to  4  percent  on  the  amount  guaranteed.  This  cannot 
exceed  $100,  which  represents  4  percent  of  the  basic  $4,000  guaranty 
ceiling  on  real-estate  loans.  The  default  rate  on  these  loans  has  been 
very  favorable  and  is  now  at  less  than  one-half  of  1  percent.  This 
title  makes  all  of  these  provisions  applicable  to  the  veterans  of  the- 
period  of  the  Korean  conflict. 

Section  301  defines  the  new  eligible  period  of  service  as  being  on  or 
after  June  27,  1950,  and  prior  to  such  time  as  shall  be  determined  by 
Presidential  proclamation,  or  by  concurrent  resolution  of  the  Congress. 
Actual  separation  from  active  service  under  conditions  other  than  dis¬ 
honorable  is  a  prerequisite  to  such  a  loan  benefit  and  a  guaranteed  loan 
could  not  be  had  by  an  individual  who  follows  a  service  career  and 
has  not  been  discharged.  This  section  also  prevents  the  conferring 
of  additional  benefits  to  veterans  of  the  Korean  action  who  are 
eligible  for  loan  benefits  under  the  existing  act.  The  present  au¬ 
thority  for  guaranteeing  such  loans  in  World  War  II  cases  is  due  to 
expire  on  July  25, 1957.  In  line  with  this  time  limit  provision  is  made 
that  the  guaranty  of  loans  for  Korean  veterans  shall  apply  to  loans 
made  within  10  years  after  the  end  of  the  emergency  service  period  to 
be  determined  as  indicated.  This  section  also  permits  a  veteran  of 
World  War  II  and  service  on  or  after  June  27, 1951,  to  obtain  a  second 
loan  where  the  Government  has  incurred  no  loss  from  a  first  loan,  is 
no  longer  subject  to  contingent  liability  thereon. 

Prior  approval  of  certain  loans 

Section  302  adds  a  new  subsection  (f )  to  section  500  of  the  Service¬ 
men’s  Readjustment  Act  to  authorize  the  Administrator  of  Veterans’ 
Affairs,  upon  30  days’  notice,  to  require  loans  to  be  made  by  any  lender 
or  class  of  lenders  to  be  submitted  for  prior  approval.  No  guaranty 
of  insurance  in  such  cases  would  exist  until  evidence  of  guaranty  or 
insurance  is  issued  by  the  Administrator.  This  provision  would  apply 
both  to  World  War  II  and  Korean  veterans  so  that  the  Administrator, 
where  there  have  been  difficulties  with  certain  lenders,  can  withhold  the 
privilege  of  the  automatic  loan  guaranty  and  require  prior  approval 
without  suspending  the  lender  entirely. 

Section  303,  which  likewise  applies  to  both  World  War  II  and  Korean 
veterans,  provides  the  specific  requirement  that  the  veteran  be  a  satis¬ 
factory  credit  risk.  In  practice  this  is  already  a  workable  part  of 
the  activity  but  it  is  believed  wise  to  provide  specific  authority  for  such 
a  requirement. 

Minimum  standards-constmction  warranty 

Section  304  is  an  effort  to  make  sure  that  the  veteran  receives  ade¬ 
quate  housing  which  he  purchases  and  on  which  the  Government  has 
issued  a  guaranty.  The  first  section  of  304  adds  a  new  subsection  (b) 
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to  section  504  of  the  so-called  GI  bill  of  rights  to  require  that  no  loan 
for  the  purchase  or  construction  of  residential  property  on  which  con¬ 
struction  has  begun  60  days  subsequent  to  the  passage  of  this  act  shall 
be  financed  through  the  assistance  of  this  title  unless  the  property 
meets  or  exceeds  minimum  requirements  for  planning,  construction, 
and  general  acceptability.  This,  it  is  believed,  is  a  substantial  safe¬ 
guard  for  the  veteran,  and  broadens  existing  controls  to  require, 
among  other  things,  provision  of  adequate  off-site  facilities  by  a 
■developer. 

Subsection  (c)  is  the  result  of  considerable  discussion  and  debate 
on  the  provision  of  a  warranty  to  the  veteran  by  the  seller  of  a  newly 
constructed  dwelling  unit.  This  would  provide,  in  effect,  that  the 
seller  or  other  prescribed  warrantor  of  a  dwelling  would  be  deemed 
to  expressly  warrant  to  the  veteran  purchaser  upon  a  sale,  for  initial 
■occupancy,  that  the  house  is  constructed  in  substantial  conformity 
with  the  plans  and  specifications  on  which  the  agency  of  the  Federal 
■Government  based  its  valuation  or  commitment  to  guarantee  or  insure 
the  loan.  This  warranty  would  involve  financing  by  any  agency  or 
instrumentality  of  the  Federal  Government  and  applies  equally  to 
World  War  II  and  Korean  veterans.  The  warranty  is  limited  in 
application  in  that  the  purchaser  must  give  written  notice  of  the 
failures  of  performance  within  1  year  from  the  date  of  initial 
■occupancy. 

Subsection  (d)  grants  to  the  Administrator  the  right  to  refuse  to 
appraise  any  dwelling  or  housing  project  owned,  sponsored,  or  con¬ 
structed  by  persons  identified  with  housing  previously  sold  to  veterans 
under  the  Veterans’  Administration  guaranty  program  as  to  which 
substantial  deficiencies  have  been  discovered  or  as  to  which  there  have 
been  failures  to  discharge  contract  liabilities  to  veterans  or  as  to  which 
the  practices  in  regard  to  type  of  contract  or  marketing  of  such  prop¬ 
erties  was  unfair  to  veteran  purchasers.  This  should  be  a  real  de¬ 
terrent  to  the  exploitation  of  veterans  seeking  well-constructed  hous¬ 
ing  accommodations  on  fair  terms. 

Section  305  relates  to  the  eligibility  of  the  veteran  of  the  Korean 
•conflict  to  refinance  an  existing  loan  within  the  10-year  period  after 
the  end  of  the  current  emergency  and  is  in  line  with  the  same  privilege 
given  to  veterans  of  World  War  II. 

Section  306  deals  with  the  question  of  the  expiration  date  for  the 
making  of  direct  loans.  It  provides  that  if  the  commitment  to  make 
such  a  loan  was  made  prior  to  the  expiration  date  of  June  30,  1953, 
the  loan  may  be  completed  subsequent  to  such  date. 

Section  307,  which  is  also  applicable  to  both  World  War  II  and 
Korean  veterans,  adds  a  new  section  514  to  the  Servicemen’s  Readjust¬ 
ment  Act  which  would  provide  specific  authority  to  suspend  either 
temporarily  or  permanently  the  right  of  the  lender  or  holder  who  has 
indulged  in  practices  which  are  detrimental  to  the  interests  of  the  vet¬ 
eran  or  to  the  Government  to  participate  in  future  loans  under  the 
program. 

‘Cost 

The  cost  of  the  housing  program  to  the  Government,  other  than  for 
administration  and  the  payment  of  the  4-percent  gratuity  ($160  for 
each  loan),  would  depend  upon  the  rate  of  default,  which  currently 
is  less  than  one-half  of  1  percent. 
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TITLE  IV — SOCIAL  SECURITY  BENEFITS 

The  Social  Security  Act  was  amended  in  1950  to  establish  the 
presumption  that  while  a  man  was  in  the  service  during  World  War  II 
lie  would  be  considered  in  employment  covered  by  title  II  of  that 
act  with  pay  at  the  rate  of  $160  per  month  for  each  month  of  service. 
This,  of  course,  was  for  the  purpose  of  establishing  old-age  and  sur¬ 
vivors’  insurance  wage  credits  for  the  period  of  World  War  II.  This 
title  would  give  the  same  coverage  and  protection  to  veterans  of  service 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  may  be  fixed  by 
the  President  or  the  Congress. 

Providing  credits  for  military  or  naval  service  during  this  period 
will  result  in  the  payment  of  some  old-age  and  survivors  insurance 
benefits  which  would  not  otherwise  be  payable  and  in  increasing 
the  amount  of  some  benefits  which  would  be  payable  without  the 
credits — provided,  of  course,  another  nonveterans’  benefit  is  not  pay¬ 
able  by  the  United  States  on  the  basis  of  the  same  service.  The  addi¬ 
tional  costs  resulting  from  the  credits  will  arise  as  the  benefits  or  in¬ 
creased  benefits  become  payable  and  the  bill  provides  for  reimburse¬ 
ment  from  the  Federal  Treasury  to  the  Federal  old-age  and  survivors 
insurance  trust  fund,  from  which  the  benefits  are  paid,  to  cover  these 
additional  costs.  With  the  membership  of  the  Armed  Forces  having 
been  considerably  less  than  at  present  at  the  time  the  Korean  conflict 
began  and  for  some  time  thereafter,  the  additional  costs  resulting  from 
the  $160  per  month  wage  credits  from  June  27,  1950,  will,  it  is  esti¬ 
mated,  average  about  $1,500,000  per  year  over  the  next  50  years  for  each 
year  that  wage  credits  are  given  for  military  or  naval  service. 

TITLE  V - MUSTERING-OUT  PAY 

This  title  grants  (in  lieu  of  unemployment  compensation  or  read¬ 
justment  allowances)  to  men  who  served  on  or  after  June  27,  1950,  and 
prior  to  such  time  as  may  be  determined  by  the  President  or  the  Con¬ 
gress,  mustering-out  payments  similar  to  those  given  World  War  II 
veterans.  These  benefits  amounted  to  $100  in  the  case  of  a  person 
who  served  less  than  60  days,  $200  for  persons  serving  more  than  60 
days,  with  no  service  outside  the  continental  limits  of  the  United 
States,  and  $300  for  a  person  serving  more  than  60  days  and  who 
served  outside  the  continental  limits.  It  covers  all  enlisted  men  and 
up  to  and  including  the  grade  of  captain  in  the  officer  class.  It  is 
comparable  in  intent  and  purpose  to  the  mustering-out  payments 
granted  to  World  War  II  veterans.  It  will  be  administered  by  the 
Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury,  and  the  first 
payment  is  to  be  made  at  the  time  the  serviceman  is  discharged. 

It  is  estimated  that  the  annual  cost  of  this  proposal  would  approxi¬ 
mate  $200,000,000. 


TITLE  VI - MISCELLANEOUS 

Section  601  gives  the  same  employment  assistance  to  veterans  of 
service  on  or  after  J une  27, 1950,  as  enjoyed  by  World  War  II  veterans. 

Section  602  authorizes  the  appropriation  of  such  moneys  as  are 
necessary  to  carry  out  the  provisions  of  this  act. 
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Appendix 

The  book,  They  Went  to  College,  a  report  on  the  United  States 
college  graduate  today,  based  on  a  study  sponsored  by  Time,  the 
weekly  news  magazine,  and  published  by  Harcourt,  Brace  &  Co., 
contains  some  interesting  statistics  and  statements  under  chapter  1 1, 
entitled,  “The  Boy  Who  Worked  His  Way.”  With  permission  of 
the  copyright  holders  and  as  of  interest  to  the  Congress,  this  chapter 
is  reproduced  below : 

Chapter  14 — The  Boy  Who  Worked  His  Way 

As  we  found  very  early  in  this  hook,  the  picture  of  the  college  campus  as  the 
exclusive  preserve  of  rich  youngsters  is  an  illusion.  The  campus  is  inhabiteT 
by  a  broad  cross  section  of  American  life,  and  while  some  of  the  youths  who 
stroll  its  paths  never  have  to  give  a  thought  to  financial  matters,  most  of  thei  i 
already  know  what  it  means  to  pursue  a  paycheck.  They  are  full-time  students 
and  part-time  taxi  drivers,  table  waiters,  and  timber  cruisers — all  to  help  pny 
for  that  eventual  diploma.  Among  our  own  sample  of  the  college-educated  popu¬ 
lation,  we  saw  in  Chapter  2,  eight  out  of  ten  of  the  men  graduates  worked  their 
way  through  school  in  whole  or  in  part. 

What  price  working  one's  way?  Does  the  working  student  make  as  good 
grades  as  the  boy  who  gets  his  money  by  just  writing  home  for  it?  Is  lie 
crowded  out  of  campus  activities  by  the  student  who  has  more  time  for  them? 
And  when  it  comes  to  making  a  living  in  later  years  who  will  have  the  economic 
edge — the  young  man  who  waits  on  tables  at  a  sorority  house,  as  one  U.  S. 
President  did,  or  the  lad  who  can  drive  up  to  the  front  door  of  the  sorority  house 
in  the  conv  ertible  bis  dad  gave  him  for  Christmas? 

Once  again  the  statistics  are  going  to  do  violence  to  the  folklore,  and  even 
to  the  fondly  held  opinions  of  many  of  the  Old  Grads.  For  through  many  of  the 
letters  from  our  Old  Grads  who  worked  their  way  there  runs  an  extremely 
wistful  note.  The  men  who  worked  are  a  little  regretful  that  they  had  too 
little  time  to  study,  or  too  little  time  to  engage  in  extracurricular  activities,  or 
too  little  time  simply  to  have  fun.  For  example  a  Midwestern  graduate  says: 

“My  college  education  was  very  satisfactory — but  I  didn’t  do  it  justice  for 
lack  of  time  to  study.  Working  your  way  through  college  is  fine  if  you  aren’t 
taking  a  full  schedule  of  courses  at  the  same  time.  My  time  seemed  to  be  spent 
more  in  working  than  in  studying.” 

And  a  successful  lawyer  who  in  his  youth  was,  as  he  says,  “a  poor  boy  who 
spent  a  year  in  a  C.  C.  C.  camp,”  has  this  complaint : 

“My  only  regret  and  the  only  thing  I  would  do  differently,  if  possible,  is  to 
participate  more  actively  in  social  activities.  When  in  college  I  was  too  poor 
to  take  part  .  .  .  and  thus  I  will  always  believe  that  I  missed  something  im¬ 
portant  by  being  forced  to  be  an  onlooker  rather  than  a  participant  in  this 
important  part  of  youth.” 

A  graduate  engineer  adds: 

“I  have  spoken  to  and  known  many  students  in  my  time,  and  find  that  if  they 
do  not  have  money  worries  they  usually  participate  in  extracurricular  activi¬ 
ties.  I,  myself,  had  a  4S-hour  job  on  the  outside  while  attending  the  Technical 
School,  and  did  not  derive  full  benefits.” 

Looking  back  across  an  interval  of  40  years  at  his  hard-working  college  days, 
another  Old  Grad  remarks: 

“I  have  little  regard  for  the  youngsters  who  weep  about  not  being  able  to 
get  to  college  because  their  parents  cannot  afford  to  send  them.  My  time  was 
spent  in  study — in  classes — working  in  the  kitchens  of  restaurants — and  sleep. 
.  .  .  It  was  not  a  matter  of  how  much  time  I  wanted  to  spend  on  study  or  on 
extracurricular  activity,  but  what  time  I  could  spend  and  make  a  living.” 

Yet  along  with  their  understandable  wistfulness  about  having  so  little  time, 
the  graduates  who  worked  their  way  feel  a  justifiable  pride  in  having  earned 
their  college  diplomas  through  their  own  efforts.  A  Presbyterian  minister 
comments : 

“In  view  of  the  fact  that  I  worked  my  way  through  college,  I  find  myself 
wishing  that  I  could  have  had  more  time  for  study  and  also  more  time  for 
participation  in  campus  activities.  Having  said  this,  it  may  sound  paradoxical 
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to  add  that  if  I  had  it  to  do  over  again,  I  would  still  prefer  to  work  my  way. 
There  was  definite  educational  value  and  disciplinary  value  in  working  which 
gives  one  a  sense  of  responsibility  and  independence  and  also  deepens  one’s 
appreciation  of  an  education  which  is  earned  the  hard  way,  instead  of  being 
dished  out  on  a  silver  platter.” 

In  a  way  it  hardly  seems  fair  to  compare  the  grades  or  extracurricular  records 
of  these  working  students  with  those  of  collegians  who  were  free  to  invest  their 
entire  time  and  energy  in  the  pursuit  of  Phi  Beta  Kappa  keys  or  athletic  letters. 
Yet  when  we  do  make  the  comparison,  the  results  are  not  at  all  what  might  lie 
expected.  Take  first  the  matter  of  grades.  The  percentage  figures  for  all  grad¬ 
uates,  including  women  as  well  as  men,  work  out  as  follows  : 

“.  .  .  16  percent  of  the  graduates  who  earned  more  than  half  their  own  way 
reported  that  their  grades  were  mostly  A’s,  as  did 

“.  .  .  14  percent  of  those  who  earned  less  than  half  of  their  expenses,  and 

“.  .  .  16  percent  of  those  who  did  not  work  at  all.  At  the  other  end  of  the 

grade  scale,  about  a  fourth  of  each  group  reported  getting  mostly  C’s  or  mostly 
D’s.  The  self-help  student,  it  develops,  has  just  as  good  a  scholastic  record  as 
anyone  else.” 

Nor  do  the  statistics  show  that  our  self-help  graduates  missed  much,  as  a 
group,  in  the  campus  activities  department.  If  anything  the  working  hoy  was 
more  likely  to  “get  around”  than  his  family-subsidized  classmates.  More  than 
a  third  of  the  students  who  worked  their  way  reported  that  they  had  taken  part 
in  three  or  more  campus  activities,  compared  with  only  2S  percent  of  those  who 
did  not  work.  Somehow  the  working  students  even  found  time  to  work  their 
way  up  to  positions  of  leadership  in  their  activities.  The  figures  show  that : 

“.  .  .  44  percent  of  those  who  earned  from  half  to  all  their  expenses  held  at 

least  one  campus  office,  as  did 

.  .  48  percent  of  those  who  earned  up  to  half  their  way,  and 

“.  .  .  42  percent  of  those  who  did  not  work  at  all.” 

So  in  the  two  highly  competitive  categories  of  grades  (which,  we  have  found, 
have  some  relation  to  later  income)  and  extracurricular  activities  (which  do 
not),  the  graduates  who  worked  their  way  and  the  graduates  who  were  sent  by 
their  families  were  practically  all  square  on  commencement  day. 

The  following  letter — from  a  graduate  who  worked  his  way  through  school 
and  is  now  a  Navy  training  supervisor— is  therefore  perhaps  not  so  unusual  as 
it  first  sounds : 

“Besides  making  the  ‘Honor  Ten’  at  graduation  (which  implies  a  high  scho¬ 
lastic  record),  I  was  vitally  interested  in  and  devoted  great  amounts  of  time  and 
effort  to :  the  Art  Students’  League — class  representative,  board  of  directors ; 
chairman  of  annual  costume-masque  ball ;  the  Stock  Company  (dramatic  group)  — 
scenic  designer,  board  of  directors,  director,  actor,  etc.;  the  Gibbons  Club  (Cath¬ 
olic  club )  ;  committee  to  purchase  senior  class  gifts ;  pledged  to  a  fraternity ; 
attended  all  the  social  events  of  the  college — dances,  proms,  teas,  smokers,  con¬ 
certs,  etc.  To  top  off  this  seemingly  crowded  social  program,  I  worked  after 
school  and  on  Saturdays  and  helped  a  great  deal  with  the  chores  at  home.” 

But  obviously  the  working  and  nonworking  students,  although  more  even 
than  one  might  have  guessed  in  grades  and  activities,  do  not  start  life  all 
square  in  the  sum  total  of  what  they  got  out  of  going  to  college.  Both  missed 
something.  The  family-supported  graduate  missed  a  certain  amount  of  prepara¬ 
tory  wrestling  with  the  cold,  cruel  world  into  which  he  was  being  catapulted. 
The  self-supported  graduate,  whose  days  contained  only  24  hours  like  anyone 
else’s,  at  least  missed  some  sleep.  As  a  group  he  kept  up  in  his  studies  and 
made  a  name  for  himself  as  well,  but  something  must  have  had  to  give.  When 
we  ponder  the  imponderables — the  time  spent  or  not  spent  in  taking  advantage 
of  the  college’s  cultural  assets,  the  time  spent  or  not  spent  on  the  acquisition 
of  social  graces,  or  even  on  the  intelligent  waste  of  leisure  time — it  seems 
obvious  that  the  two  do  not  start  out  on  completely  even  terms. 

We  can  also  assume  that  the  self-help  and  family-supported  graduates  were 
unequal  when  they  began  their  careers,  in  another  important  respect.  Some 
of  the  working  graduates  in  all  probability  came  from  wealthy  families  who 
wanted  them  to  pay  their  way  because  it  would  be  a  good  experience  or  more 
democratic  to  do  so.  Likewise  some  of  the  family-supported  graduates  must 
have  come  from  poor  families  who  were  determined  that  the  children  should 
enjoy  an  unburdened  college  life,  whatever  the  sacrifice.  But  these  working 
rich  boys  and  subsidized  poor  boys  were  surely  the  exceptions.  The  big  majority 
of  graduates  who  worked  their  way  as  door-to-door  salesmen,  dishwashers,  or 
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stockbrokers  must  have  done  so  because  of  financial  necessity,  and  the  big 
majority  of  those  who  did  not  work  must  have  come  from  families  well  able 
to  support  them.  In  general,  there  is  bound  to  have  been  a  considerable  difference 
in  the  family  economic  backgrounds. 

Considering  the  difference  in  background,  it  is  not  surprising  to  discover  that 
on  the  matter  of  total  income— including  investments  as  well  as  earnings — the 
family-supported  graduates  do  better.  For  all  the  graduates  in  the  sample — 
women  as  well  as  men,  and  women  who  work  as  well  as  women  who  are  now 
supported  by  husbands,  either  rich  or  pool- — the  total  family  incomes  work  out 
as  follows : 

“For  graduates  who  earned  half  to  all  their  own  expenses,  the  median  total 
family  income  is  $4,831. 

“For  those  who  earned  less  than  half,  the  median  is  $4,995. 

“Among  those  who  did  not  have  to  work  at  all,  it  is  $5,276.” 

The  figures  indicate  two  things :  First,  the  graduates  who  worked  their  way 
have  indeed  attained  an  economic  level  way  above  the  average  of  the  whole 
population.  But,  second,  they  have  not  entirely  closed  the  gap  that  presumably 
separated  their  own  parents  from  those  who  were  able  to  pay  their  children’s 
way.  Nor  can  the  financial  difference  be  blamed  entirely  on  such  outside  income 
as  trusts,  gifts  of  stocks  and  bonds,  inherited  real  estate,  and  other  sources 
that  have  nothing  to  do  with  individual  earning  power.  In  chart  39  we  begin 
examining  the  actual  earnings  of  the  men  graduates.  It  develops  immediately 
that  the  family-supported  men  have  produced  the  most  liigh-bracket  salaries; 
the  men  who  had  to  pay  all  or  most  of  their  way  have  produced  the  fewest. 

The  graduates  have  been  divided  into  age  groups  in  Chart  39  to  give  a  clearer 
picture  of  this  queer  economic  foot  race.  In  the  early  stages  of  the  race,  the  self- 
help  and  family-supported  graduates  run  virtually  in  a  dead  heat.  But  after  the 
age  of  30,  for  some  reason,  the  group  that  was  sent  to  college  begins  to  pull  ahead 
of  those  who  had  to  work  their  way.  The  gap  increases  as  time  goes  on,  until, 
after  40.  the  family-supported  men  have  a  significant  lead  in  income.  At  age 
40  and  older,  42  percent  of  them  are  making  $7,500  a  year  or  more — but  only  31 
percent  of  those  who  earned  most  of  their  way  are  doing  this  well.  In  fact,  the 
more  nearly  self-supporting  a  man  was  in  college,  the  farther  behind  the  family- 
supported  man  he  has  fallen  in  latter  life.  There  are  no  important  differences  in 
the  lowest  income  bracket — but  the  family-supported  men’s  record  in  the  $7,500,- 
and-over  bracket  is  outstanding. 

What  all  this  amounts  to  is  that  the  student  who  works  his  way  starts  his 
career  under  an  economic  handicap  which,  although  hardly  burdensome  at  all  at 
the  beginning,  weighs  more  and  more  heavily  as  the  race  goes  on.  He  or,  rather, 
his  group,  never  does  get  up  to  the  income  level  of  the  students  whose  way  was 
paid,  and  indeed  lags  farther  and  farther  behind  as  the  years  go  by.  The  fact 
may  be  highly  unfair  and  is  certainly  subversive  to  the  Horatio  Alger  doctrine, 
but  there  it  is. 

Why  is  this?  Why  should  one  group  be  more  likely  to  succeed  than  the  other? 
Is  it  that  one  type  plays  a  better  game  of  golf,  or  tells  a  better  locker-room  story, 
or  dresses  better,  or  mixes  a  more  authoritative  martini?  Perhaps  part  of  the 
explanation  is  that  family  assistance  for  the  supported  student  does  not  neces¬ 
sarily  end  on  cap-and-gown  day.  Thanks  to  his  background  or  family  influence 
he  may  start  out  in  jobs  with  a  better  chance  for  advancement.  As  an  oversimpli¬ 
fied  instance,  two  young  graduates  of  equal  ability,  one  of  whom  worked  his  way 
and  one  of  whom  did  not,  might  begin  as  clerks  for  the  same  railroad ;  20  years 
later  the  working  student  by  dint  of  worthy  effort  might  have  become  head  of 
the  accounting  department  while  the  other  graduate,  because  social  friendships 
made  him  a  marked  man  from  the  start,  might  be  a  vice  president  about  to  com¬ 
mand  a  private  car.  This  whole  phenomenon  is  part  of  the  intricate  question  of 
what  qualities  and  techniques  do  get  one  ahead  in  the  world.  This  is  a  matter 
deserving  a  separate  investigation,  and  our  survey  did  not  attempt  to  tackle  it. 

Our  figures  do  show  that  it  is  in  business,  rather  than  in  the  professions,  that 
the  graduate  who  was  sent  to  college  has  the  greatest  edge  on  the  graduate  who 
sent  himself.  Chart  40,  confined  to  the  40-an-up  group  where  earning  differences 
are  most  pronounced,  shows  that  if  the  self-help  student  went  into  a  profession — - 
the  law,  medicine,  the  clergy,  teaching — he  is  now  doing  almost  as  well  as  the 
man  who  was  sent  through  school  by  his  parents.  But  if  he  went  into  business, 
he  is  considerably  more  likely  to  have  fallen  behind.  It  is  in  the  business  field— 
traditionally  the  great  opportunity  for  self-advancement — where  the  self-help 
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student,  ironically,  makes  the  poorest  showing  in  comparison  to  the  graduate 
from  a  wealthier  home.  Especially  at  the  top  jobs,  those  paying  $7,500  and  over,, 
he  simply  fails  to  keep  pace. 

We  have  seen  that  a  technical  education  is  a  big  help  in  getting  ahead  in  the 
business  world,  but  it  is  not  a  lack  of  technical  training  that  handicaps  the  men 
who  worked  their  way  ;  47  percent  of  them,  as  against  42  percent  of  the  supported 
students,  majored  in  a  technical  held  and  not  in  the  humanities  or  in  other  fields 
which  prove  less  helpful  in  business  careers.  The  trouble  lies  somewhere  else. 
One  graduate  who  feels  that  he  has  failed  to  set  the  world  on  fire  writes,  “It’s  who 
you  know  that  counts,  rather  than  what  you  know.”  Other  graduates  hold  that 
personality  traits,  upper-class  manners,  influential  uncles,  or  “contacts”  in 
general  are  what  count.  None  of  these  sounds  like  a  complete  and  satisfactory 
answer.  But  it  does  appear  that  other  things  being  equal — including  type  of 
college  training,  grades,  and  activities — the  working  student’s  handicap  must  lie 
somewhere  in  this  unexplored  area. 

None  of  the  foregoing  means  that  anyone  need  shed  a  tear,  and  certainly  not 
pass  the  hat,  for  the  boy  who  worked  his  way.  Better  than  half  of  his  group, 
once  they  had  reached  the  maturity  of  the  forties,  were  earning  at  least  $5,000  a 
year  at  the  time  of  the  survey  and  thus  doing  very  nicely  indeed  compared  to 
the  U.  S.  population  as  a  whole.  The  boy  who  worked  his  way  makes  relatively 
less  money  than  the  graduates  who  come  from  richer  families — but  he  is  by  no 
means  downtrodden. 

In  all  probability,  however,  the  financial  gap  between  the  two  groups  is  getting 
larger  instead  of  smaller.  Having  said  this,  we  must  quickly  explain— for  it 
sounds  like  a  direct  contradiction  of  the  figures  in  Chart  39.  In  that  chart  we 
noted  that  the  gap  was  biggest  among  the  oldest  graduates,  smaller  in  the 
middle  group,  and  nonexistent  among  the  youngest  graduates.  Taking  the  figures 
at  their  face  value,  an  optimist  might  argue  that  all  the  differences  between  self- 
help  and  family-supported  graduates  are  a  thing  of  the  past,  being  wiped  out 
completely  by  the  new  generations  of  college  people  in  the  much  more  democratic 
America  of  the  middle  twentieth  century.  But  this  is  a  case  where  the  figures 
cannot  stand  alone,  and  must  be  interpreted  in  the  light  of  other  things  that  we 
know  about  the  graduates. 

For  one  thing,  we  know  that  the  college  graduate,  unlike  the  average  man,  does 
not  reach  his  earnings  peak  until  late  in  life;  as  we  saw  in  Chapter  3.  the 
graduates  of  50  and  over  are  making  the  most  money  of  all.  We  also  know, 
just  from  day-to-day  observation,  that  most  young  graduates  have  to  start  quite 
modestly  (in  comparison  to  their  ultimate  earnings)  and  that  many  of  those 
destined  to  make  the  most  money  in  the  long  run — the  doctors,  the  lawyers,  the 
young  men  learning  their  fathers’  businesses  from  the  ground  up — often  make 
the  least  at  the  start.  Thus  the  differences  in  earnings  are  b<  und  to  be  smallest 
among  the  men  just  out  of  school,  and  to  increase  year  by  year  as  the  most 
successful  graduates  keep  adding  to  their  stature.  No  matter  how  one  chooses  to 
divide  or  group  the  youngest  graduates,  few  if  any  differences  in  earning  ability 
appear.  But  as  they  get  older,  and  many  of  them  start  pushing  into  the  higher 
brackets,  the  differences  are  bound  to  start  cropping  up.  A  young  doctor,  a 
young  lawyer,  a  young  teacher,  and  three  young  businessmen  migh  all  be  earn¬ 
ing  $68  a  week — which  happened  to  he  the  median  for  all  men  graduates  under 
30  at  the  time  of  the  survey.  But  we  know  that  the  doctor  and  the  lawyer  are 
almost  sure  to  go  much  higher  as  the  years  pass,  while  the  teacher  is  soon  likely 
to  hit  his  ceiling.  Of  the  three  men  in  business,  the  first  may  always  remain  a 
white-collar  worker,  the  second  may  become  a  department  head,  and  the  third 
may  wind  up  as  president  of  General  Motors.  Today  they  may  rate  the  same  on 
the  charts ;  25  years  from  now  they  will  be  widely  scattered  through  the  income 
brackets. 

To  forecast  what  will  happen  to  the  young  self-help  graduates  and  the  young 
family-supported  graduates,  therefore,  it  is  much  more  profitable  to  examine 
Chart  41.  At  the  time  the  graduates  over  40  were  going  to  school,  the  chart 
shows,  the  poorer  college  hoy  was  just  as  likely  to  enter  the  high-paid  professions 
as  the  wealthier  boy.  But  lately,  among  the  men  under  40  and  especially  among 
those  under  30,  more  and  more  working  students  have  been  going  into  occupations 
which  are  low-paid  even  at  the  top.  The  chart  shows  that  the  younger  working 
graduates  are  under-represented  in  the  high-paid  professions  of  medicine,  law, 
and  dentistry,  and  over-represented  in  such  low-paid  professions  as  teaching  and 
the  clergy. 

Larger  proportions  of  both  groups — in  fact  two  out  of  three,  among  self-help 
and  family-supported  graduates  alike — are  going  into  the  business  world  these 
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days.  But  in  the  case  of  the  boys  who  did  not  work  their  way,  this  represents  a 
switch  from  the  low-paid  ‘Tiberal”  professions  to  business  careers  that  pay 
better.  In  the  case  of  the  working  students  it  represents  a  departure  from  the 
high-paid  professions  in  favor  of  business. 

The  proportion  of  graduates  who  worked  their  own  way  to  law,  medical,  or 
dental  degrees  has  declined  steadly,  from  27  percent  of  the  oldest  group  to  only 
13  percent  of  the  youngest.  Meanwhile  the  proportion  entering  teaching  or  the 
clergy  has  not  dropped  appreciably.  Among  the  men  sent  to  college  by  their 
parents,  the  exact  <  pposite  is  true — the  proportion  entering  the  low-paid  pro¬ 
fessions  has  been  dropping  and  is  only  9  percent  among  the  youngest  group, 
while  the  proportion  entering  the  liigh-paid  professions  has  remained  practically 
the  same. 

It  may  be  that  the  longer  courses  generally  required  by  colleges  nowadays 
for  law  and  medical  degrees — longer  and  therefore  also  more  expensive — are 
squeezing  more  poor  boys  than  rich  from  these  fields.  It  may  also  be  that  the 
poorer  boys  have  become  increasingly  discouraged  by  the  length  of  time  it  rakes 
to  get  a  career  really  started  in  this  sort  of  pri  fession  even  after  the  diploma 
is  safely  signed — a  difficulty  that  is  not  nearly  so  bothersome  for  the  student 
who  can  count  on  his  family  for  financial  help  even  after  graduation  day.  At 
any  rate,  whatever  the  cause,  the  men  who  have  to  work  their  way  have  recently 
been  staying  away  from  the  high-paid  professions,  and  the  figures  indicate  that 
the  trend  is  still  continuing.  Meanwhile  the  flight  from  the  study  of  the  human¬ 
ities,  and  from  the  “learned”  but  low-paid  professions  that  are  so  often  the 
end  of  the  road  for  humanities  students — a  general  trend  which  we  have  noted 
earlier  in  the  book — turns  out  to  be  greatest  among  the  wealthier  students  and 
almost  non-existent  among  the  poorer  ones. 

By  the  time  our  youngest  graduates  are  in  their  forties — say  around  1970 — 
the  difference  in  earnings  between  the  self-help  and  family-supported  graduates 
will  doubtless  be  even  larger  than  it  is  today.  And  if  the  trends  continue,  it  will 
grow  bigger  every  year.  In  the  business  lield.  which  now  attracts  two-chirds 
of  the  graduates  of  both  types,  the  self-help  man  does  not  keep  up  with  the  man 
who  was  sent  to  school  by  his  parents.  And  while  the  self-help  man  manages 
to  hold  his  own  pretty  well  in  the  professions,  be  is  increasingly  choosing  the 
low-paid  professional  fields  instead  of  the  high-paid  ones.  Unless  something 
happens  to  change  the  pattern,  the  chances  of  the  self-help  students  for  financial 
equality  will  grow  progressively  smaller. 

For  the  convenience  of  Members,  the  Servicemen's  Readjustment 
Act  of  1D44,  as  amended,  is  reproduced  below : 

Servicemen’s  Readjustment  Act  of  1944 

Public  Law  34C,  78th  Cong.,  June  22.  1944,  with  amendments  prior 

to  May  15,  1952 

Sec.  1.  This  Act  may  be  cited  as  the  “Servicemen’s  Readjust¬ 
ment  Act  of  1944”. 

TITLE  I 

Chapter  I — Hospitalization,  Claims,  and  Procedures 

Sec.  100  (38  V.  S.  C.  603).  The  Veterans’  Administration  is 
hereby  declared  to  be  an  essential  war  agency  and  entitled  to 
priority  equal  to  the  highest  granted  any  department  or  agency  of 
the  Government  in  personnel,  service,  space,  equipment,  supplies, 
and  material  under  any  laws.  Executive  orders,  and  regulations 
pertaining  to  priorities.  The  Administrator  is  authorized,  for 
the  purpose  of  extending  benefits  to  veterans  and  dependents,  and 
to  the  extent  he  deems  necessary,  to  procure  the  necessary  space 
for  administrative,  clinical,  medical,  and  out-patient  treatment 
purposes  by  lease,  purchase,  or  construction  of  buildings,  or  by 
condemnation  or  declaration  of  taking,  pursuant  to  existing 
statutes. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944.  as 
amended  by 
Public  Law 
138.  79th 
Cons.,  Julv  G, 
1945  :  sec.  1, 
Public  Law 
208,  79th 
Cong..  Decem¬ 
ber  28,  1945. 
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Until  June  30,  1050,  the  Administrator  is  authorized  to  enter 
Into  leases  or  renewals  of  leases  of  property  for  any  of  the  pur¬ 
poses  specified  in  this  section  for  periods  not  exceeding  live  years. 
The  provisions  of  the  Act  of  June  30,  1032  (17  Stat.  112).  ns 
amended  by  section  15  of  the  Act  of  March  3.  1933  (17  Stat.  1517 ; 
•40  U.  S.  C.  27Sa),  the  provisions  of  section  3079  of  the  Revised 
Statutes,  as  amended  by  the  Act  of  March  3.  1905  (33  Stat.  1257)  ; 
and  the  Act  of  February  27,  1900  (31  Stat.  IS;  31  U.  S.  C.  005)  ; 
and  the  provisions  of  section  3732  of  the  Revised  Statutes  (11 
U.  S.  C.  11)  shall  not  apply  to  any  lease  entered  into  by  the 
Administrator  under  the  authority  of  this  section.  Nothing  in 
this  section  shall  be  construed  to  diminish,  or  in  any  way  limit  any 
right,  power,  or  authority  granted  to  the  Administrator  under 
any  other  law. 

Si:c.  ltil  (SS  U.  S.  C.  COXrt).  The  Administrator  of  Veterans’ 
Affairs  and  the  Federal  Board  of  Hospitalization  1 *  are  hereby  au¬ 
thorized  and  directed  to  « xpedite  and  complete  the  construction 
of  addit ional  hospital  facilities  for  war  veterans,  and  to  enter  into 
agreements  and  contracts  for  the  use  by  or  transfer  to  the  Vet¬ 
erans'  Administration  of  suitable  Army  and  Navy  hospitals  after 
termination  of  hostilities  in  the  present  war  or  alter  such  institu¬ 
tions  are  no  longer  needed  by  the  armed  services:5  and  the  Ad¬ 
ministrator  of  Veterans*  Affairs  is  hereby  authorized  and  directed 
to  establish  necessary  regional  offices,  sulmllices,  branch  ollices, 
contact  units,  or  other  subordinate  offices  in  centers  of  population 
where  there  is  no  Veterans'  Administration  facility,  or  where  such 
a  facility  is  not  readily  available  or  accessible:3 *  Provided.  That 
there  is  hereby  authorized  to  be  appropriated  the  the  sum  of 
$500,000,000  for  the  construction  of  additional  hospital  facilities. 

Sue.  102  (S3  U.  S'.  C.  IJVXb).  The  Administrator  of  Veterans’ 
Affairs  and  the  Secretary  of  War’  and  Secretary  of  the  Navy  are 
hereby  granted  authority  to  enter  into  agreements  and  contracts 
for  the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary 
facilities,  and  such  supplies,  equipment,  and  material  as  may  l>e 
needed  to  operate  properly  such  facilities,  or  for  the  transfer, 
without  reimbursement  of  appropriations,  of  facilities,  supplies, 
equipment,  or  material  necessary  and  proper  for  authorized  care 
for  veterans,  except  that  at  no  time  shall  the  Administrator  of 
Veterans'  Affairs  enter  into  any  agreement  which  will  result  in  a 
permanent  reduction  of  Veterans’  Administration  hospital  and 
domiciliary  beds  below  the  number  now  established  or  approved, 
plus  the  estimated  number  required  to  meet  the  load  of  eligibles 
under  laws  administered  by  the  Veterans'  Administration,  or  in 
any  way  subordinate  or  transfer  the  operation  of  the  Veterans’ 
Administration  to  any  other  agency  of  the  Government.1 

Nothing  in  the  Selective  Training  and  Service  Act  of  1940,  as 
amended,  or  any  other  Act,  shall  bo  construed  to  prevent  the 
transfer  or  detail  of  any  commissioned,  appointed  or  enlisted  per¬ 
sonnel  from  the  armed  forces  to  the  Veterans’  Administration 
subject  to  agreements  between  the  Secretary  of  War’  or  the 
Secretary  of  the  Navy  and  the  Administrator  of  Veterans’  Affairs: 
Provided.  That  no  such  detail  shall  he  made  or  extend  beyond  six 
months  after  the  termination  of  the  war. 


1  Abolished  as  of  .Tone  30.  194S,  by  Bureau,  of  the  Budget  Circular  A-27, 
dated  June  25,  1948,  Bureau  of  Budget  will  lienee  forth  review  and  coordi- 
naf"  hos’  Ual.  e^'ivaleseent.  and  domiciliary  urograms 

•Sec.  001 .  Public  Law  155.  82d  Cong..  Septcmher  2S.  1051.  provides  in 
part  that  t lie  Secretary  of  the  Army,  the  Secretary  of  the  Air  Force,  or 
the  Secretary  of  the  Navy,  as  the  ease  may  be,  shall  come  into  agreement 
with  the  Committee  on  Armed  Services  of  the  Senate  and  of  the  House  of 
Representatives  with  respect  to  transfers  of  Government-owned  real  prop¬ 
erty  with  an  estimated  value  in  excess  of  $25,000  under  the  jurisdiction 
of  the  military  departments,  which  are  to  he  made  to  other  Federal 
agencies. 

•Extended  to  cover  offices  in  Republic  of  Philippines  to  June  30,  1954, 
by  Public  Law  91,  80th  Cong.,  June  14,  1947,  as  amended  by  Public  Law 

540.  Sist  Con-r..  .Tune  14  1950. 

*  Now  “Secretary  of  the  Army”  pursuant  to  sec.  205  (a).  Public  Law 
253,  80th  Cong.,  July  26,  1947. 


Added  by 
Public  l.nw 
424.  79th 
Cong..  June  22, 
1946 : as 
amended  hy 
Public  Law  94, 
80t  h  Cong.. 
June  14.  1947  ; 
Public  Law 
Cull.  Mil  h 
Ciuig..  June  16, 
194 S.  ami 
Public  Law 
188.  81st 
Cong..  July 
20,  1949. 


Act  of  June  22, 
1944. 


Aet  of  June  22, 
1944. 
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Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


As  amended  by 
sec.  2,  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Added  by  sec. 
2,  Public  Law 
268,  79th 
Cong..  Decem¬ 
ber  28,  1945. 


Act  of  June  22, 

1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Sec.  103  (38  V.  S.  C.  693c).  The  Administrator  of  Veterans' 
Affairs  shall  have  authority  to  place  officials  and  employees 
designated  by  him  in  such  Army  and  Navy  installations  as  may 
be  deemed  advisable  for  the  purpose  of  adjudicating  disability 
claims  of,  and  giving  aid  and  advice  to,  members  of  the  Army  and 
Navy  who  are  about  to  be  discharged  or  released  from  active 
service. 

Sec.  104  (38  U.  S.  C.  693d).  No  person  shall  be  discharged  or 
released  from  active  duty  in  the  armed  forces  until  his  certificate 
of  discharge  or  release  from  active  duty  and  final  pay,  or  a  sub¬ 
stantial  portion  thereof,  are  ready  for  delivery  to  him  or  to  his 
next  of  kin  or  legal  representative;  and  no  person  shall  be  dis¬ 
charged  or  released  from  active  service  on  account  of  disability 
until  and  unless  he  has  executed  a  claim  for  compensation,  pen¬ 
sion,  or  hospitalization,  to  be  filed  with  the  Veterans’  Administra¬ 
tion  or  has  signed  a  statement  that  he  has  had  explained  to  him 
the  right  to  file  such  claim :  Provided,  That  this  section  shall  not 
preclude  immediate  transfer  to  a  veterans’  facility  for  necessary 
hospital  care,  nor  preclude  the  discharge  of  any  person  who  refuses 
to  sign  such  claim  or  statement :  And  provided  further,  That  re¬ 
fusal  or  failure  to  file  a  claim  shall  be  without  prejudice  to  any 
right  the  veteran  may  subsequently  assert. 

Any  veteran  entitled  to  a  prosthetic  appliance  shall  be  fur¬ 
nished  such  fitting  and  training,  including  institutional  training, 
in  the  use  of  such  appliance  as  may  be  necessary,  whether  in  a 
Veterans’  Administration  facility,  other  training  institution,  or  by 
out-patient  treatment,  including  such  service  under  contract  and 
including  necessary  travel  expenses  to  and  from  their  homes  to- 
such  hospital  or  training  institution. 

The  Administrator  may  procure  any  and  all  items  mentioned 
herein,  including  necessary  services  required  in  the  fitting,  sup¬ 
plying,  and  training  in  use  of  such  items  by  purchase,  manufac¬ 
ture,  contract,  or  in  such  other  manner  as  the  Administrator  may 
determine  to  be  proper  without  regard  to  any  other  provision  of 
law. 

Sec.  105  (38  U.  S.  C.  693e).  No  person  in  the  armed  forces  shall 
be  required  to  sign  a  statement  of  any  nature  relating  to  the 
origin,  incurrence,  or  aggravation  of  any  disease  or  injury  he  may 
have,  and  any  such  statement  against  his  own  interest  signed  at 
any  time,  shall  be  null  and  void  and  of  no  force  and  effect. 

Chapter  II — Aid  by  Veterans'  Organ izations 

Sec.  200  (a)  (38  U.  S.  C.  693f).  That  upon  certification  to  the 
Secretary  of  War  1  or  Secretary  of  the  Navy  by  the  Administrator 
of  Veterans’  Affairs  of  paid  full  time  accredited  representatives 
of  the  veterans’  organizations  specified  in  section  200  of  the  Act 
of  June  29,  1936  (Public  Law  Numbered  844,  Seventy-fourth  Con¬ 
gress),  and  other  such  national  organizations  recognized  by  the 
Administrator  of  Veterans’  Affairs  thereunder  in  the  presentation 
of  claims  under  laws  administered  by  the  Veterans’  Administra¬ 
tion,  the  Secretary  of  War1  and  the  Secretary  of  the  Navy  are 
hereby  authorized  and  directed  to  permit  the  functioning,  in  ac¬ 
cordance  with  regulations  prescribed  pursuant  to  subsection 
(b)  of  this  section,  of  such  accredited  representatives  in  military 
or  naval  installations  on  shore  from  which  persons  are  discharged 
or  released  from  the  active  military  or  naval  service :  Provided, 
That  nothing  in  this  section  shall  operate  to  affect  measures  of 
military  security  now  in  effect  or  which  may  hereafter  be  placed 
in  effect,  nor  to  prejudice  the  right  of  the  American  lied  Cross 
to  recognition  under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  promulgated  by  the  Sec¬ 
retary  of  War 1  and  the  Secretary  of  the  Navy  jointly  with  the- 


1  See  footnote  4,  p.  50. 
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Administrator  of  Veterans’  Affairs  to  accomplish  the  purpose 
•of  this  section,  and  in  the  preparation  of  such  regulations  the 
national  officer  of  each  of  such  veterans’  organizations  who  is  re¬ 
sponsible  for  claims  and  rehabilitation  activities  shall  be  con¬ 
sulted.  The  commanding  officer  of  each  such  military  or  naval 
installation  shall  cooperate  fully  with  such  authorized  representa¬ 
tives  in  the  providing  of  available  space  and  equipment  for  such 
representatives. 

(c)  The  Administrator  is  further  authorized  at  his  discretion 
and  under  such  regulations  as  he  may  prescribe  to  furnish,  if 
available,  necessary  space  and  suitable  office  facilities  for  the  use 
of  paid  full-time  representatives  of  such  organizations. 

Chapter  II  I — Reviewing  Authority1 

Sec.  300  (38  U.  S.  C.  693g) .  The  discharge  or  dismissal  by  rea¬ 
son  of  the  sentence  of  a  general  court  martial  of  any  person 
■from  the  military  or  naval  forces,  or  the  discharge  of  any  such 
person  on  the  ground  that  he  was  a  conscientious  objector  who  re¬ 
fused  to  perform  military  duty  or  refused  to  wear  the  uniform 
or  otherwise  to  comply  with  lawful  orders  of  competent  military 
authority,  or  as  a  deserter,  or  of  an  officer  by  the  acceptance  of  his 
resignation  for  the  good  of  the  service,  shall  bar  all  rights  of  such 
person,  based  upon  the  period  of  service  from  which  he  is  so  dis¬ 
charged  or  dismissed,  under  any  laws  administered  by  the  Veter¬ 
an’s  Administration :  Provided,  That  in  the  case  of  any  such 
person,  if  it  be  established  to  the  satisfaction  of  the  Administrate  r 
that  at  the  time  of  the  commission  of  the  offense  such  person  was 
insane,  he  shall  not  be  precluded  from  benefits  to  which  he  is 
•otherwise  entitled  under  the  laws  administered  by  the  Veterans' 
Administration  :  And  provided  further,  That  this  section  shall  not 
apply  to  any  war  risk,  Government  (converted)  or  national  serv¬ 
ice  life-insurance  policy. 

Sec.  301  (38  V.  S.  C.  693h).  The  Secretary  of  War  2  and  the 
Secretary  of  the  Navy,  after  conference  with  the  Administrator 
of  Veterans’  Affairs,  are  authorized  and  directed  to  establish  in 
the  War  3  and  Navy  Departments,  respectively,  boards  of  review 
composed  of  five  members  each,  whose  duties  shall  be  to  review, 
on  their  own  motion  or  upon  the  request  of  a  former  officer  or 
enlisted  man  or  woman  or,  if  deceased,  by  the  surviving  spouse, 
next  of  kin,  or  legal  representative,  the  type  and  nature  of  his 
discharge  or  dismissal,  except  a  discharge  or  dismissal  by  reason 
of  the  sentence  of  a  general  court  martial.  Such  review  shall  be 
based  upon  all  available  records  of  the  service  department  relat¬ 
ing  to  the  person  requesting  such  review,  and  such  other  evidence 
as  may  be  presented  by  such  person.  Witnesses  shall  be  permitted 
to  present  testimony  either  in  person  or  by  affidavit  and  the  per¬ 
son  requesting  review  shall  be  allowed  to  appear  before  such 
board  in  person  or  by  counsel :  Provided,  That  the  term  “counsel” 
as  used  in  this  section  shall  be  construed  to  include,  among  others, 
accredited  representatives  of  veterans’  organizations  recognized 
by  the  Veterans’  Administration  under  section  200  of  the  Act  of 
June  29,  1936  (Public  Law  Numbered  844,  Seventy-fourth  Con¬ 
gress).  Such  board  shall  have  authority,  except  in  the  case  of  a 
discharge  or  dismissal  by  reason  of  the  sentence  of  a  general  court 
martial,  to  change,  correct,  or  modify  any  discharge  or  dismissal, 
and  to  issue  a  new  discharge  in  accord  with  the  facts  presented  to 
the  board.  The  Articles  of  War  and  the  Articles  for  the  Govern- 


1  On  the  general  subject  of  review  of  records  see  sec.  207  of  the  Legis¬ 
lative  Reorganization  Act  of  1946,  as  amended  by  Public  Law  220,  82d 
Cong.,  October  25,  1951,  relative  to  correction  of  military  or  naval  records 
by  civilian  hoards  within  the  service  departments. 

2  See  footnote  4,  p.  50. 

•Now  “Department  of  the  Army”  pursuant  to  section  205  (a),  Public 
Law  253,  80th  Cong.,  July  20,  1947. 


Added  by  sec. 
3,  Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Act  of  June  22 
1944. 


Act  of  June  22, 
1944. 
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Added  by 
Public  Low 
675.  “Util 
Coir.-..  August 
8,  1040. 


Act  of  June  22, 
1044.  ns 
amended  by 
Sec.  4.  I’ublic 
I,aiv  208.  70th 
Cone..  I tece tu¬ 
ber  28,  1045. 


Act  of  June  22, 
1044. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


meat  of  the  Navy  are  hereby  amended  to  authorize  the  Secretary 
of  War1  and  the  Secretary  of  the  Navy  to  establish  such  beards 
of  review,  the  findings  thereof  to  he  final  subject  only  to  review 
by  the  Secretary  of  War1  or  the  Secretary  of  the  Navy,  respec¬ 
tively:  Provided,  That  no  request  for  review  by  such  board  of  a 
discharge  or  dismissal  under  the  provisions  of  Ibis  section  shall 
be  valid  unless  filed  within  fifteen  years  after  such  discharge  or 
dismissal  or  within  fifteen  years  after  the  effective  date  of  this 
Act  whichever  be  the  later :  And  provided  further,  That  the  author¬ 
ity  conferred  upon  the  Secretary  of  War1  and  the  Secretary  of 
the  Navy  by  this  section  shall  vest  in  and  be  exercised  by  (lie 
Secretary  of  the  Treasury,  at  such  times  as  the  Coast  Guard  is 
operating  under  the  Treasury  Department,  with  respect  to  the 
discharge  or  dismissal  of  former  personnel  of  the  Coast  Guard, 
and  that  the  findings  of  boards  established  pursuant  to  such 
authority  shall  be  final  subject  only  to  review  by  the  Secretary  of 
the  Treasury. 

Sec.  802  (3S  U.  S.  C.  G03i).  (a)  The  Secretary  of  War,1  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Treasury  are 
authoriz'd  and  directed  to  establish,  from  time  to  time,  boards 
of  review  composed  of  live  commissioned  officers,  two  of  whom 
shall  be  selected  from  the  Medical  Corps  of  the  Army  or  Navy, 
or  from  the  Public  Health  Service,  as  the  case  may  be.  It  shall 
be  the  duty  of  any  such  board  to  review,  at  the  request  of  any 
officer  retired  or  released  from  active  service,  without  pay,  for 
physical  disability  pursuant  to  the  decision  of  a  retiring  board, 
board  of  medical  survey,  or  disposition  board,  the  findings  and 
decisions  of  such  board.  Such  review  shall  be  based  upon  all 
available  service  records  relating  to  the  officer  requesting  such 
review,  and  such  other  evidence  as  may  be  presented  by  such 
officer.  Witnesses  shall  be  permitted  to  present  testimony  either 
in  person  or  by  affidavit,  and  the  officer  requesting  review  shall 
be  allowed  to  appear  before  such  board  of  review  in  person  or 
by  counsel.  In  carrying  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers  as  exercised  by,  or 
vested  in,  the  board  whose  findings  and  decision  are  being  re¬ 
viewed.  The  proceedings  and  decision  of  each  such  board  of 
review  affirming  or  reversing  the  decision  of  any  such  retiring 
board,  board  of  medical  survey,  or  disposition  board  shall  be 
transmitted  to  the  Secretary  of  War,1  the  Secretary  of  the  Navy, 
or  the  Secretary  of  the  Treasury,  as  the  case  may  be,  and  shall 
be  laid  by  him  before  the  President  for  his  approval  or  disapproval 
and  orders  in  the  case. 

(b)  No  request  for  review  under  this  section  shall  be  valid 
unless  filed  within  fifteen  years  after  the  date  of  retirement  for 
disability  or  after  the  effective  date  of  this  Act,  whichever  is  the 
later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer’’  means  any  officer  subject  to ‘the  laws 

'  granting  retirement  for  active  service  in  the  Army,  Navy, 

Marine  Corps,  or  Coast  Guard,  or  any  of  their  respective 
components ; 

(2)  the  term  “counsel”  shall  have  the  same  meaning  as 
when  used  in  section  801  of  this  Act. 

TITLE  II 

Chapter  IV — Education  of  Veterans  1 

Sec.  400.  (a)  Subsection  (f)  of  section  1,  title  I,  Public  Law 
Numbered  2,  Seventy-third  Congress,  added  by  the  Act  of  March 


1  See  footnote  4,  p.  50. 

*  See  I’ublic  Law  G97,  79th  Cong.,  August  8,  194G,  re  educational  facil¬ 
ities  to  institutions  furnishing  courses  under  Title  It. 


ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  27,  1950  55 


24,  1943  (Public  Law  Numbered  1G,  Seventy-eighth  Congress),  is 
hereby  amended  to  read  as  follows : 

“(f)  (38  U.  &.  C.  7 01)  Any  person  who  served  in  the  active 
military  or  naval  forces  on  or  after  September  16,  1940,  and  prior 
to  the  termination  of  hostilities  in  the  present  war  1  shall  be 
entitled  to  vocational  rehabilitation  subject  to  the  provisions  and 
limitations  of  Veterans  Regulation  Numbered  1  (a),  as  amended, 
part  VII,2 3  or  to  education  or  training  subject  to  the  provisions 
and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  Numbered  1  (a),  is  hereby  amended 
by  adding  a  new  part  VIII  as  follows  (38  U.  &.  C.,  chap.  12 
appendix) : 

“Pakt  VIII  * 

“1.  Any  person  who  served  in  the  active  military  or  naval 
service  on  or  after  September  16,  1940,  and  prior  to  the  termina¬ 
tion  of  the  present  war,1  and  who  shall  have  been  discharged 
or  released  thereirom  under  conditions  other  than  dishonorable, 
and  who  either  shall  have  served  ninety  days  or  more,  exclu¬ 
sive  of  any  period  he  was  assigned  for  a  course  of  education  or 
training  under  the  Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course  was  a  continuation 
of  his  civilian  course  and  was  pursued  to  completion,  or  as  a 
cadet  or  midshipman  at  one  of  the  service  academies,  or  shall 
have  been  discharged  or  released  from  active  service  by  reason 
of  an  actual  service-incurred  injury  or  disability,  shall  be  eli¬ 
gible  for  and  entitled  to  receive  education  or  training  under  this 
part:  Provided,  That  such  course  shall  be  initiated  not  later  than 
four  years  after  either  the  date  of  his  discharge  or  the  termina¬ 
tion  of  the  present  war,1  whichever  is  the  later:  Provided  fur¬ 
ther,  That  no  such  education  or  training  shall  lie  afforded  beyond 
nine  years  after  the  termination  of  the  present  war.1 

“2.  Any  such  eligible  person  shall  be  entitled  to  education  or 
training  at  an  approved  educational  or  training  institution  for 
a  period  of  one  year  plus  the  time  such  person  was  in  the  active 
service  on  or  after  September  16,  1940,  and  before  the  termina¬ 
tion  of  the  war,1  exclusive  of  any  period  he  was  assigned 
for  a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program,  which 
course  was  a  continuation  of  his  civilian  course  and  was  pursued 
to  completion,  or  as  a  cadet  or  midshipman  at  one  of  the  service 
academies,  but  in  no  event  shall  the  total  period  of  education 
or  training  exceed  four  years :  Provided,  That  his  work  con¬ 
tinues  to  be  satisfactory  throughout  the  period,  according  to  the 
regularly  prescribed  standards  and  practices  of  the  institution ; 
Provided  further,  That  wherever  the  period  of  eligibility  ends 
during  a  quarter  or  semester  and  after  a  major  part  of  such 
quarter  or  semester  has  expired,  such  period  shall  be  extended 
to  the  termination  of  such  unexpired  quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to  such 
course  of  education  or  training,  full  time  or  the  equivalent  thereof 
in  part-time  training,  as  he  may  elect,  and  at  any  approved  edu- 


1  Termination  of  the  war  fixed  at  July  25,  1947,  by  Fublic  Law  239, 
SOtli  Cone..  July  Co.  l‘>47. 

-  Vocational  rehabilitation  for  service-connected  disability  under  Fublic 
Law  lfi.  78th  Cone. 

3  The  Supplemental  Independent  Offices  Appropriation  Act,  1949  (Fublic 
Law  SC2,  SOtli  Cong.,  June  30,  194S),  prohibited  the  use  of  its  appro¬ 
priation  for  avocational  or  recreational  courses.  The  Independent  Offices 
Appropriatirn  Act.  1950  (Fublic  Law  200.  81st  Cong..  August  24.  1949), 
contained  a  similar  limitation  plus  a  prohibition  against  use  of  its  appro¬ 
priation  for  payment  of  benefits  where  institution  is  in  operation  Ipss 
than  1  year  immediately  prior  to  enrollment,  or  where  the  institution 
had  no  customary  tuition  until  a  fair  and  reasonable  rate  was  deter¬ 
mined.  Fuhiic  Law  206  contained  a  definition  of  ‘  customary  cost”  and 
provided  an  appeals  procedure  to  “Veterans’  Tuition  Appeals  Board”  from 
determination  relative  to  the  rate  of  tuition. 


As  amended  by 
sec.  5  (a ), 
Fublic  Law 
208.  79th 
Cong..  Decem¬ 
ber  2S,  1945. 


As  amended  by 
sec.  5  ( b ) , 
Fublic  Law 
208.  79th 
Cong.,  Decem¬ 
ber  2S,  1945. 


As  amended  by 
sec.  5  ( c ) , 
Fublic  Law 
208.  79th 
Cong..  Decem¬ 
ber  28,  1945. 
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Added  by  sec. 
5  (c).  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Added  by  sec. 
6  (c).  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Act  of  June  22. 
1944,  as 
amended  by 
sec.  1,  Public 
Law  377,  80th 
Cong.,  August 
6,  1947. 


As  amended  by 
sec.  5(d), 
Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
and  sec.  2, 
Public  Law 
377,  80th 
Cong.,  August 
6  1947  ;  sec.  1 
of  Public  Law 
571,  81  st  Cong., 
June  23,  1950  ; 
and  sec.  7, 
Public  Law 
610,  81st  Cong., 
July  13,  1950. 


cational  or  training  institution  at  which  he  chooses  to  enroll, 
whether  or  not  located  in  the  State  in  which  he  resides,  which 
will  accept  or  retain  him  as  a  student  or  tra-inee  in  any  field 
or  branch  of  knowledge  which  such  institution  finds  him  quali¬ 
fied  to  undertake  or  pursue :  Provided ,  That,  for  reasons  satis¬ 
factory  to  the  Administrator,  he  may  change  a  course  of  instruc¬ 
tion  :  And  provided  further,  That  any  such  course  of  education 
or  training  may  be  discontinued  at  any  time,  if  it  is  found  by 
the  Administrator  that,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  institution,  the  conduct  or  progress 
of  such  person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short,  intensive 
postgraduate,  or  training  course  of  less  than  thirty  weeks:  Pro¬ 
vided,  That  the  Administrator  shall  have  the  authority  to  con¬ 
tract  with  approved  institutions  for  such  courses  if  he  finds 
that  the  agreed  cost  of  such  courses  is  reasonable  and  fair : 
Provided  further,  That  (1)  the  limitation  of  paragraph  5  shall 
not  prevent  the  payment  of  such  agreed  rates,  but  there  shall  be 
charged  against  the  veteran’s  period  of  eligibility  the  proportion 
of  an  ordinary  school  year  which  the  cost  of  the  course  bears  to 
$500,  and  (2)  not  in  excess  of  $500  shall  be  paid  for  any  such 
course. 

“(c)  Any  such  eligible  person  may  apply  for  a  course  of  in¬ 
struction  by  correspondence  without  any  subsistence  allowance: 
Provided,  That  the  Administrator  shall  have  authority  to  contract 
with  approved  institutions  for  such  courses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and  fair :  Provided  f  ur¬ 
ther,  (1)  That  the  provisions  of  paragraph  5  shall  not  apply  to 
correspondence  courses;  (2)  that  one-fourth  of  the  elapsed  time 
in  following  such  course  shall  be  charged  against  the  veteran’s 
period  of  eligibility;  and  (3)  that  the  total  amount  payable  for 
a  correspondence  course  or  courses  for  any  veteran  shall  not 
exceed  $500:  And  provided  further,  That  nothing  herein  shall 
be  construed  to  preclude  the  use  of  approved  correspondence 
courses  as  a  part  of  institutional  or  job  training,  subject  to  regu¬ 
lations  prescribed  by  the  Administrator. 

“4.  From  time  to  time  the  Administrator  shall  secure  from 
the  appropriate  agency  of  each  State  a  list  of  the  educational 
and  training  institutions  (including  industrial  establishments), 
within  such  jurisdiction,  which  are  qualified  and  equipped  to 
furnish  education  or  training  (including  apprenticeship,  refresher 
or  retraining  and  institutional  on-farm  training),  which  insti¬ 
tutions,  together  with  such  additional  ones  as  may  be  recognized 
and  approved  by  the  Administrator,  shall  be  deemed  qualified  and 
approved  to  furnish  education  or  training  to  such  persons  as 
shall  enroll  under  this  part :  Provided,  That  wherever  there  are 
established  State  apprenticeship  agencies  expressly  charged  by 
State  laws  to  administer  apprentice  training,  whenever  possible, 
the  Administrator  shall  utilize  such  existing  facilities  and  serv¬ 
ices  in  training  on  the  job  when  such  training  is  of  one  year’s 
duration  or  more. 

“5.  (a)  The  Administrator  shall  pay  to  the  educational  or 
training  institution  (including  the  institution  offering  institu¬ 
tional  on-farm  training),  for  each  person  enrolled  in  full  time 
or  part  time  course  of  education  or  training,  the  customary  cost 
of  tuition,  and  such  laboratory,  library,  health,  infirmary,  and 
other  similar  fees  as  are  customarily  charged,  and  may  pay  for 
books,  supplies,  equipment,  and  other  necessary  expenses,  ex¬ 
clusive  of  board,  lodging,  other  living  expenses,  and  travel,  as 
are  generally  required  for  the  successful  pursuit  and  completion 
of  the  course  by  other  students  in  the  institution :  Provided,  That 
in  no  event  shall  such  payments,  with  respect  to  any  person, 
exceed  $500  for  an  ordinary  school  year  unless  the  veteran  elects 
to  have  such  customary  charges  paid  in  excess  of  such  limitation, 
in  which  event  there  shall  be  charged  against  his  period  of  eli¬ 
gibility  the  proportion  of  an  ordinary  school  year  which  such 
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excess  bears  to  $500:  Provided  further,  That  no  payments  shall 
be  made  to  institutions,  business  or  other  establishments  furnish¬ 
ing  apprentice  training  on  the  job :  And  provided  further,  That 
any  institution  may  apply  to  the  Administrator  for  an  adjust¬ 
ment  of  tuition  and  the  Administrator,  if  he  finds  that  the 
customary  tuition  charges  are  insufficient  to  permit  the  institution 
to  furnish  education  or  training  to  eligible  veterans,  or  inade¬ 
quate  compensation  therefor,  may  provide  for  the  payment  of 
such  fair  and  reasonable  compensation  as  will  not  exceed  the 
estimated  cost  of  teaching  personnel  and  supplies  for  instruc¬ 
tion  ;  and  may  in  like  manner  readjust  such  payments  from  time 
to  time.  In  the  computation  of  such  estimated  cost  of  teaching 
personnel  and  supplies  for  instruction  in  the  case  of  any  college 
of  agriculture  and  the  mechanic  arts,  no  reduction  shall  be  made 
by  reason  of  any  payments  to  such  college  from  funds  made  avail¬ 
able  pursuant  to  the  Act  entitled  ‘An  Act  donating  public  lands 
to  the  several  States  and  Territories  which  may  provide  colleges 
for  the  benefit  Of  agriculture  and  the  mechanic  arts’,  approved 
July  2,  1SG2,  as  amended  and  supplemented  (U.  S.  C.,  1946  edi¬ 
tion,  title  7,  secs.  30-329,  inclusive)  ;  and  in  the  computation  of 
such  estimated  cost  of  teaching  personnel  and  supplies  for  in¬ 
struction  in  the  case  of  any  nonprofit  educational  institution, 
no  reduction  shall  be  made  by  reason  of  any  payments  to  such 
institution  from  State  or  municipal  or  other  non-Federal  public 
funds,  or  from  private  endowments  or  gifts  or  other  income  from 
nonpublic  sources: 1  And  provided  further,  That  for  the  purpose 
of  applying  the  governing  statutes  and  applicable  regulations  of 
the  Veterans’  Administration  respecting  the  payment  of  tuition 
and  other  charges,  in  the  case  of  nonprofit  institutions,  any 
institution  shall  be  regarded  as  a  nonprofit  institution  if  it  is 
exempt  from  taxation  under  paragraph  (6),  section  101,  of  the 
Internal  Revenue  Code,  whether  it  was  certified  as  such  by  the 
Bureau  of  Internal  Revenue  before  or  subsequent  to  June  22, 
1944 :  And  provided  further,  That  for  the  purpose  of  applying 
the  governing  statutes  and  applicable  regulations  of  the  Veterans' 
Administration  respecting  the  payment  of  tuition  and  other 
charges,  any  professional  or  graduate  school  which  has  been 
continuously  affiliated  with  an  educational  institution  since  June 
22,  1944,  may  elect  to  he  subject  to  the  nonresident  tuition  rates 
established  for  such  educational  institution,  with  respect  to  pay¬ 
ments  made  for  tuition  during  any  school  year  beginning  on  or 
after  August  1,  1949,  even  though  the  administrative  function  of 
such  school  is  separate  and  distinct  from  that  of  the  institution 
with  which  it  is  affiliated. 

“(b)  In  any  case  where  it  is  found  that  an  overpayment  to 
a  veteran  of  subsistence  allowance  (which  overpayment  has  not 
been  recovered  or  waived)  is  proved  in  a  hearing  before  the 
Committee  on  Waivers  of  the  appropriate  Veterans’  Adminis¬ 
tration  regional  office  to  be  the  result  of  willful  or  negligent 
failure  of  the  school  to  report,  as  required  by  applicable  regula¬ 
tion  or  contract,  to  the  Veterans’  Administration  unauthorized  or 
excessive  absences  from  a  course,  or  discontinuance  or  interrup¬ 
tion  of  a  course  by  the  veteran,  the  amount  of  such  overpayment 
shall,  at  the  discretion  of  the  Administrator,  constitute  a  liability 
of  the  school  for  such  failure  to  report,  and  may  be  recovered 
by  an  off-set  from  amounts  otherwise  due  the  school  or  in  other 
appropriate  action  :  Provided,  That  any  amount  so  collected  shall 
be  reimbursed  if  the  overpayment  is  received  from  the  veteran. 
This  amendment  shall  be  construed  as  applying  only  to  matters 
arising  after  the  effective  date  of  this  amendment,  and  shall 
not  preclude  the  imposition  of  any  civil  or  criminal  action  under 
any  other  statute. 


1  This  spntence  made  effective  as  of  December  28.  1945,  by  Public  Law 
571,  81st  Cong.,  June  23,  1950. 


Added  by  sec.  3,. 

Public  Law 
610,  81st  Cong., 
July  13,  1950. 


Added  by  sec.  7,. 
Public  Law 
610,  81st  Cong., 
July  13,  1950. 
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As  amended 
by  sec.  5  (e). 
Public  Law 
268,  79th 
Cong.,  Decern- 
ber  28.  1945  ; 
sec.  2,  Public 
Law  679,  79th 
Cong.,  August 
8,  1946  ;  sec.  3, 
Public  Law 
377.  80th 
Cong..  August 
6.  1947  ;  sec.  1, 
Public  Law 
411.  80th 
Cong.,  Febru¬ 
ary  14.  1948  ; 
sec.  1.  Public 
Law  512.  80th 
Cong.,  May  4, 
1948.  and  sec. 
6.  Public  Law 
610.  81st  Cong. 
July  13.  1950. 


Added  by  sec.  6, 
Public  Law 
G10.  81st  Cong., 
July  13,  1950. 


As  amended 
by  sec.  5(f), 
Public  Law 
268.  79th 
Cong..  Decem¬ 
ber  28.  1945. 


Act  of  June  22, 
1944. 


“0.  (a)  While  enrolled  in  and  pursuing  a  course  under  this 
part  (including  an  institutional  on-farm  training  course),  such 
person,  upon  application  to  the  Administrator,  shall  be  paid  a 
subsistence  allowance  of  $05  per  month,  if  without  a  dependent 
or  dependents,  or  $90  per  month,  if  he  has  a  dependent  or  de¬ 
pendents,  including  regular  holidays  and  leave  not  exceeding 
thirty  days  in  a  calendar  year:  Except,  That  (1)  while  so  en¬ 
rolled  and  pursuing  a  course  of  full-time  institutional  training, 
such  person,  shall  be  paid  a  subsistence  allowance  of  $75  per 
month,  if  without  a  dependent  or  dependents,  or  $105  per  month 
if  he  has  one  dependent  or  $120  per  month  if  he  has  more  than 
one  dependent,  and  (2)  while  so  enrolled  and  pursuing  a  course 
of  part-time  institutional  training,  including  a  course  of  insti¬ 
tutional  on-farm  training,  or  other  combination  course,  such 
person  shall  be  paid,  subject  to  the  limitations  of  this  paragraph, 
additional  subsistence  allowance  in  an  amount  bearing  the  same 
relation  to  the  difference  between  the  basic  rates  and  the  increased 
rates  provided  in  (1)  hereof  as  the  institutional  training  part  of 
such  course  bears  to  a  course  of  full-time  institutional  training. 
Such  person  attending  a  course  on  a  part-time  basis,  and  such 
person  receiving  compensation  for  productive  labor  whether  per- 
formed  as  part  of  his  apprentice  or  other  training  on  the  job  at 
institutions,  business  or  other  establishments,  or  otherwise,  shall 
be  entitled  to  receive  such  lesser  sums,  if  any,  as  subsistence  or 
dependency  allowances  as  may  be  determined  by  the  Administra¬ 
tor  :  Provided,  That  in  no  event  shall  the  rate  of  such  allowance 
plus  the  compensation  received  exceed  $210  per  month  for  a 
veteran  without  a  dependent,  or  $270  per  month  for  a  veteran 
with  one  dependent,  or  $290  for  a  veteran  with  two  or  more 
dependents:  Provided  further,  That  only  so  much  of  the  com¬ 
pensation  as  is  derived  from  productive  labor  based  on  the  stand¬ 
ard  workweek  for  the  particular  trade  or  industry,  exclusive 
of  overtime,  shall  be  considered  in  computing  the  rate  of  allow¬ 
ances  payable  under  this  paragraph.1 2 

“(b)"  For  the  purpose  of  this  part,  a  trade  or  technical  course, 
offered  on  a  clo(k-hour  basis  below  the  college  level,  involving 
shop  practice  as  an  integral  part  thereof,  shall  be  considered  a 
full-time  course  when  a  minimum  of  30  hours  per  week  of  attend¬ 
ance  is  required  with  not  more  than  30  minutes  of  rest  period  per 
day  allowed.  A  course  offered  on  a  clock-hour  basis  below  the 
college  level  in  which  theoretical  or  classroom  instruction  pre¬ 
dominates  shall  be  considered  a  full-time  course  when  a  minimum 
of  25  hours  per  week  net  of  instruction  is  required.  The  provi¬ 
sions  of  the  first  sentence  of  this  subparagraph  shall  not  be  appli¬ 
cable  prior  to  July  1,  1951,  in  the  case  of  any  school  or  institution 
in  which,  for  a  period  of  1  year  immediately  preceding  the  date 
of  enactment  of  the  Veterans’  Education  and  Training  Amend¬ 
ments  of  1950,  a  minimum  of  25  hours  per  week  of  attendance 
was  required  for  any  course  in  compliance  with  regulations  of 
the  Veterans’  Administration.” 

“7.  Any  such  person  eligible  for  the  benefits  of  this  part,  who 
is  also  eligible  for  the  benefit  of  part  VII,  may  elect  either  benefit 
or  may  be  provided  an  approved  combination  of  such  courses: 
Provided,  That  the  total  period  of  any  such  combined  courses  shall 
not  exceed  the  maximum  period  or  limitations  under  the  part 
affording  the  greater  period  of  eligibility. 

“S.  No  department,  agency,  or  officer  of  the  United  States,  in 
carrying  out  the  provisions  of  this  part,  shall  exercise  any  super¬ 
vision  or  control,  whatsoever,  over  any  State  educational  agency, 
or  State  apprenticeship  agency,  or  any  educational  or  training 
institution  :  Provided,  That  nothing  in  this  section  shall  be  deemed 
to  prevent  any  department,  agency,  or  officer  of  the  United  States 
from  exercising  any  supervision  or  control  which  such  depart- 


1  Sec.  3  of  Public  Law  512,  80th  Cong.,  provides  that  this  Act  shall  take 
effect  April  1,  1948. 

2  Effective  October  1,  1950. 
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ment,  agency,  or  officer  is  authorized,  by  existing  provisions  of 
law,  to  exercise  over  any  Federal  educational  or  training  insti¬ 
tution,  or  to  prevent  the  furnishing  of  education  or  training  under 
this  part  in  any  institution  over  which  supervision  or  control  is 
exercised  by  such  other  department,  agency,  or  officer  under  au¬ 
thority  of  existing  provisions  of  law. 

‘-9.  The  Administrator  of  Veterans’  Affairs  is  authorized  and 
empowered  to  administer  this  title,  and,  insofar  as  lie  deems 
practicable,  shall  utilize  existing  facilities  and  services  of  Federal 
and  State  departments  and  agencies  on  the  basis  of  mutual  agree¬ 
ments  with  them.  Consistent  with  and  subject  to  the  provisions 
and  limitations  set  forth  in  this  title,  the  Administrator  shall, 
from  time  to  time,  prescribe  and  promulgate  such  rules  and  regu¬ 
lations  as  may  be  necessary  to  carry  out  its  purposes  and  provi¬ 
sions:  Provided,  That  except  as  provided  in  this  amendment,  no 
regulation  or  other  purported  construction  of  title  II  of  the 
Servicemen’s  Readjustment  Act  of  1944,  as  amended,  shall  be 
deemed  consistent  therewith  which  denies  or  is  designed  to  deny 
to  any  eligible  person,  or  limit  any  eligible  person  in,  his  right  to 
select  such  course  or  courses  as  he  may  desire,  during  the  full 
period  of  his  entitlement  or  any  remaining  part  thereof,  in  any 
approved  educational  or  training  institution  or  institutions, 
whether  such  courses  are  full  time,  part  time,  or  correspondence 
courses  :  Provided  further — 

“A.  That  the  Administrator  shall  disapprove  a  course  in 
any  institution  which  has  been  in  operation  for  a  period  of 
less  than  one  year  immediately  prior  to  the  date  of  enroll¬ 
ment  in  such  course  unless  such  enrollment  was  prior  to  Au¬ 
gust  24,  1949,  but  this  shall  not  require  or  permit  the  disap¬ 
proval  of  (a)  any  course  in  a  public  school  or  other  tax- 
supported  school,  (b)  any  course  in  an  institution  which 
has  been  in  operation  for  a  period  of  more  than  one  year 
which  does  not  completely  depart  from  the  whole  character 
of  the  instruction  previously  given  by  such  institution,  or 
(c)  any  course  in  an  institution  which  has  been  in  operation 
for  a  period  of  more  than  one  year,  by  reason  of  a  change  in 
the  location  of  such  institution  from  one  point  to  another 
within  the  same  general  locality:  Provided,  That  upon  the 
certification  of  any  State  approval  agency,  that  a  new  or 
existing  institution  is  essential  to  meet  the  requirements  of 
veterans  in  such  State,  the  Administrator  in  his  discretion 
may  approve  such  an  institution  notwithstanding  the  provi¬ 
sions  of  this  paragraph ; 

“B.  That  in  accordance  with  the  provisions  of  paragraph 
3(a)  of  this  part,  the  Administrator  may,  for  reasons  satis¬ 
factory  to  him,  disapprove  a  change  of  course  of  instruc¬ 
tion,  and  may  discontinue  any  course  of  education  or  train¬ 
ing  if  he  finds  that  according  to  the  regularly  prescribed 
standards  of  the  institution  the  conduct  or  progress  of  such 
person  is  unsatisfactory; 

“C.  That  if  any  eligible  veteran,  who  has  completed  or 
discontinued  (for  any  reason  other  than  unsatisfactory  con¬ 
duct  or  progress)  a  course  of  education  or  training,  applies 
for  an  additional  course  in  the  same  or  any  other  field 
of  education  or  training,  the  Administrator  may  deny  initia¬ 
tion  of  such  course  only  if  he  finds  (1)  that  if  is  precluded  by 
the  first  proviso,  paragraph  1  of  this  part  VIII,  as  amended, 
or  (2)  that  it  is  not  in  the  same  general  field  as  his  original 
educational  or  occupational  objective,  and  that  such  veteran 
has  already  made  one  change  from  one  general  field  to  an¬ 
other,  or  (3)  that  it  is  precluded  by  limitation  of  paragraph 
D  below :  Provided,  That,  in  any  case  in  which  the  veteran 
has  already  made  one  change  from  one  general  field  to  an¬ 
other,  the  Administrator  may  require  advisement  and  guid¬ 
ance  before  approving  another  such  change,  but  where  the 
Administrator  requires  such  advisement  and  guidance  and 
the  veteran  is  not  notified  of  the  decision  of  the  Administrator 


Act  of  Jane  22, 
1944. 


Added  by  sec.  1, 
Public  I.aw 
CIO.  81  st  Cong., 
July  13,  1950. 
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Act  of  June  22, 
1944. 


Act  of  June  22, 
1944,  as 
amended  by 
Bee.  3,  Public 
Law  679,  79th 
Cong.,  August 
8,  1946. 


within  forty-five  clays  following  the  date  of  application 
for  such  change,  such  change  shall  be  deemed  to  have  been 
approved ; 

“D.  That  the  Administrator  shall  refuse  approval  to  any 
course  elected  or  commenced  by  a  veteran  on  or  subsequent 
to  July  1,  1948,  which  is  avocational  or  recreational  in  char¬ 
acter.  The  following  courses  shall  be  presumed  to  be  avoca¬ 
tional  or  recreational  in  character  :  Dancing  courses ;  photog¬ 
raphy  courses ;  glider  courses ;  bartending  courses ;  person¬ 
ality-development.  courses ;  entertainment  courses ;  music 
courses — instrumental  and  vocal;  public-speaking  courses; 
and  courses  in  sports  and  athletics  such  as  horseback  riding, 
swimming,  fishing,  skiing,  golf,  baseball,  tennis,  bowling,  and 
sports-officiating  (except  applied  music,  physical  education, 
or  public-speaking  courses  which  are  offered  by  institutions 
of  higher  learning  for  credit  as  an  integral  part  of  a  course 
leading  to  an  educational  objective)  ;  but  no  such  course 
shall  be  considered  to  be  avocational  or  recreational  in  char¬ 
acter  if  the  veteran  submits  complete  justification  that  such 
course  will  contribute  to  bona  fide  use  in  the  veteran’s- 
present  or  contemplated  business  or  occupation ;  and  the 
Administrator  may  find  any  other  course  to  be  avocational  or 
recreational  in  character,  but  no  such  other  course  shall  be 
considered  avocational  or  recreational  in  character  when  a 
certificate  in  the  form  of  an  affidavit  supported  by  corroborat¬ 
ing  affidavits  by  two  competent  disinterested  persons  has  been 
furnished  by  a  physically  qualified  veteran  stating  that  such 
education  or  training  will  be  useful  to  him  in  connection  with 
earning  a  livelihood.  Notwithstanding  the  foregoing  pro¬ 
visions  of  this  paragraph,  education  or  training  for  the  pur¬ 
pose  of  teaching  a  veteran  to  fly  or  related  aviation  courses 
in  connection  with  his  present  or  contemplated  business  or 
occupation  shall  not,  in  the  absence  of  substantial  evidence 
to  the  contrary,  be  considered  avocational  or  recreational 
when  a  certificate  in  the  form  of  an  affidavit  supported  by 
corroborating  affidavits  by  two  competent  disinterested  per¬ 
sons,  has  been  furnished  by  a  physically  qualified  veteran 
stating  that  such  education  or  training  will  be  useful  to  him' 
in  connection  with  earning  a  livelihood. 

“10.  The  Administrator  may  arrange  for  educational  and  voca¬ 
tional  guidance  to  persons  eligible  for  education  and  training 
under  this  part.  At  such  intervals  as  he  deems  necessary,  he 
shall  make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts,  trades,, 
and  professions :  Provided,  That  facilities  of  other  Federal  agen¬ 
cies  collecting  such  information  shall  be  utilized  to  the  extent  he- 
deems  practicable. 

“11.  (a)  As  used  in  this  part,  the  term  ‘educational  or  train¬ 
ing  institutions’  shall  include  all  public  or  private  elementary, 
secondary,  and  other  schools  furnishing  education  for  adults, 
business  schools  and  colleges,  scientific  and  technical  institutions, 
colleges,  vocational  schools,  junior  colleges,  teachers  colleges, 
normal  schools,  professional  schools,  universities,  and  other  edu¬ 
cational  institutions,  and  shall  also  include  business  or  other 
establishments  providing  apprentice  or  other  training  on  the  job, 
including  those  under  the  supervision  of  an  approved  college  or 
university  or  any  State  department  of  education,  or  any  State 
apprenticeship  agency  or  State  board  of  vocational  education,  or 
any  State  apprenticeship  council  or  the  Federal  Apprentice  Train¬ 
ing  Service  established  in  accordance  with  Public  Law  Numbered' 
308,  Seventy-fifth  Congress,  or  any  agency  in  the  executive  branch 
of  the  Federal  Government  authorized  under  other  laws  to  super¬ 
vise  such  training. 

“(b)  As  used  in  this  part  the  term  ‘Other  training  on  the  Job’ 
shall  include  courses  offered  by  establishments  approved  by  the 
appropriate  agency  of  the  State  or  the  Administrator  whenever 
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such  courses  of  training  on  the  job  are  furnished  in  accordance 
with  the  following  provisions : 

“1.  Any  establishment  desiring  to  undertake  an  on-the-job  train¬ 
ing  program  will  be  required  to  submit  to  the  appropriate  State 
approving  agency  a  written  application  setting  forth  the  course 
of  training  for  each  job  for  which  a  veteran  is  to  he  trained.  The 
written  application  covering  the  training  program  will  include  the 
following : 

“a.  Title  and  description  of  the  specific  job  objective  for  which 
the  veteran  is  to  be  trained. 

“b.  Length  of  the  training  period. 

“c.  Schedule  listing  various  operations  for  major  kinds  of  work 
or  tasks  to  be  learned  and  showing  for  each,  job  operations  or 
work,  tasks  to  be  performed,  and  the  approximate  length  of  time 
to  be  spent  on  each  operation  or  task. 

“d.  Wage  or  salary  to  be  paid  at  the  beginning  of  the  training 
program,  at  each  successive  step  in  the  program,  and  at  the  com¬ 
pletion  of  training. 

“e.  Entrance  wage  or  salary  paid  by  the  establishment  to  em¬ 
ployees  already  trained  in  the  kind  of  work  for  which  the  veteran 
is  to  be  trained. 

“f.  Number  of  hours  of  supplemental  instructions  required. 

“2.  The  appropriate  approving  agency  of  the  State  or  the  Ad¬ 
ministrator  may  approve  the  application  of  the  establishment 
when  such  establishment  is  found  upon  investigation  to  have  met 
or  made  provision  for  meeting  the  following  criteria : 

“a.  The  training  content  of  the  program  is  adequate  to  qualify 
the  veteran  for  appointment  to  the  job  for  which  he  is  to  be 
trained. 

“b.  There  is  reasonable  certainty  that  the  job  for  which  the 
veteran  is  to  be  trained  will  be  available  to  him  at  the  end  of  the 
training  period. 

“c.  The  job  is  one  in  which  progression  and  appointment  to  the 
next  higher  classification  are  based  upon  skills  learned  through 
organized  training  on  the  job  and  not  on  such  factors  as  length  of 
service  and  normal  turnover. 

“d.  The  wages  to  be  paid  the  veteran  for  each  successive  period 
of  training  are  not  less  than  those  customarily  paid  in  the  estab¬ 
lishment  and  the  community  to  a  learner  in  the  same  job  and  who 
is  not  a  veteran  and  are  in  conformity  with  State  and  Federal  laws 
and  applicable  bargaining  agreements. 

“e.  The  job  customarily  requires  a  period  of  training  of  not  less 
than  three  months  and  not  more  than  two  years  of  full-time  train¬ 
ing. 

“f.  The  length  of  the  training  period  is  no  longer  than  that 
•customarily  required  by  the  establishment  and  other  establish¬ 
ments  in  the  community  to  provide  the  trainee  with  the  reqnired 
skills,  arrange  for  the  acquiring  of  job  knowledge,  technical  infor¬ 
mation,  and  other  facts  which  the  trainee  will  need  to  learn  in 
•order  to  become  competent  on  the  job  for  which  he  is  being  trained. 

“g.  Provision  is  made  for  related  instruction  for  the  individual 
veteran  who  may  need  it. 

“h.  There  is  in  the  establishment  adequate  space,  equipment, 
instructional  material,  and  instructor  personnel  to  provide  satis¬ 
factory  training  on  the  job. 

“i.  Adequate  records  are  kept  to  show  the  progress  made  by  the 
veteran  toward  his  job  objective  and  a  periodic  report  showing 
the  conduct  and  progress  made  in  the  course  of  training  on  the 
job  will  be  provided  for  the  Veterans’  Administration. 

“j.  Appropriate  credit  is  given  the  veteran  for  previous  job 
experience,  whether  in  the  military  service  or  elsewhere,  his 
beginning  wage  adjusted  to  the  level  to  which  such  credit 
advances  him  and  his  training  period  shortened  accordingly.  No 
course  of  training  will  be  considered  bona  fide  if  given  to  a 
veteran  who  is  already  qualified  by  training  and  experience  for 
the  job  objective. 
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“k.  A  copy  of  the  training  program  as  approved  by  the  State 
agency  is  provided  to  the  veteran  and  to  the  Veterans’  Adminis¬ 
tration  by  the  employer. 

“1.  Upon  completion  of  the  training  the  veteran  is  given  a  cer¬ 
tificate  by  the  employer  indicating  the  length  and  type  of  training 
provided  and  that  the  veteran  has  completed  the  course  of  training 
on  the  job  satisfactorily. 

“3.  The  Veterans’  Administration  is  not  authorized  to  award 
the  benefits  under  this  part,  if  it  is  found  by  the  Administrator 
that  the  course  of  apprentice  training  or  other  training  on  the 
job  fails  to  meet  the  requirements  of  this  paragraph. 

“(c)  As  used  in  this  part  the  term  ‘institutional  on-farm 
training’  shall  include  any  course  of  instruction  approved  by  the 
appropriate  agency  of  the  State  or  the  Administrator.  Such 
course  shall  be  considered  a  full-time  course  when  it  combines 

(1)  organized  group  instruction  in  agricultural  and  related  sub¬ 
jects  of  at  least  two  hundred  hours  per  year  (and  of  at  least  eight 
hours  each  month)  at  an  educational  or  training  institution,  with 

(2)  supervised  work  experience  on  a  farm  or  other  agricultural 
establishment.  To  be  approved,  such  a  course  shall  be  developed 
with  due  consideration  to  the  size  and  character  of  the  farm  on 
which  the  veteran  is  to  receive  hie  supervised  work  experience 
and  to  the  need  of  the  veteran,  in  the  type  of  farming  for  which  he 
is  training,  for  proficiency  in  planning,  producing,  marketing, 
farm  mechanics,  conservation  of  resources,  food  conservation, 
farm  financing,  farm  management,  and  the  keeping  of  farm  and 
home  accounts.  Such  a  course  shall,  in  addition,  satisfy  the  re¬ 
quirements  of  either  of  the  following: 

“1.  If  the  veteran  performs  part  of  his  course  on  a  farm  under 
his  own  control — - 

“a.  he  shall  receive  not  less  than  one  hundred  hours  of 
individual  instruction  per  year,  not  less  than  fifty  hours  of 
which  shall  be  on  such  farm  (with  at  least  two  visits  by  the 
instructor  to  such  farm  eacli  month).  Such  individual 
instruction  shall  be  given  by  the  instructor  responsible  for 
the  veteran’s  institutional  instruction  and  shall  include  in¬ 
struction  and  home-study  assignments  in  the  preparation  of 
budgets,  inventories,  and  statements  showing  the  production, 
use  on  the  farm,  and  sale  of  crops,  livestock,  and  livestock 
products ; 

“b.  he  shall  be  assured  of  control  of  such  farm  (whether 
by  ownership,  lease,  management,  agreement,  or  other  tenure 
arrangement)  until  the  completion  of  his  course;  and 

“c.  such  farm  shall  be  of  a  size  and  character  which  (1) 
together  with  the  group  instruction  part  of  the  course,  will 
occupy  the  full  time  of  the  veteran,  (2)  will  permit  instruc¬ 
tion  in  all  aspects  of  the  management  of  a  farm  of  the  type 
for  which  the  veteran  is  being  trained,  and  (3)  if  the  vet¬ 
eran  intends  to  continue  operating  such  farm  at  the  close 
of  his  course,  will  assure  him  a  satisfactory  income  under 
normal  conditions. 

“2.  If  the  veteran  performs  part  of  his  course  as  the  employee 
of  another — 

“a.  he  shall  receive,  on  his  employer’s  farm,  not  less  than 
fifty  hours  of  individuol  instruction  per  year  (with  at  least 
one  visit  by  the  instructor  to  such  farm  each  month).  Such 
individual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction ; 

“b.  his  employer’s  farm  shall  be  of  a  size  and  character 
which  (1)  together  with  the  group  instruction  part  of  the 
course,  will  occupy  the  full  time  of  the  veteran,  and  (2)  will 
permit  instruction  in  all  aspects  of  the  management  of  a 
farm  of  the  type  for  which  the  veteran  is  being  trained ; 

“c.  his  employer  shall  agree  to  instruct  him  in  various 
aspects  of  farm  management  in  accordance  with  the  training 
schedule  developed  for  the  veteran  by  his  instructor,  working 
in  cooperation  with  his  employer.  If  it  is  found  by  the  Ad- 
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ministrator  of  Veterans’  Affairs  or  the  State  approving  agency 
that  any  approved  course  of  institutional  on-farm  training 
has  ceased  to  meet  the  requirements  of  this  Act,  the  Vet¬ 
erans’  Administration  shall  cut  off  all  benefits  under  this 
part  as  of  the  date  of  such  withdrawal  of  approval.  Where 
it  has  been  found  that  a  variation  in  the  proportion  of  hours 
of  group  instruction  and  individual  instruction  on  the  farm 
will  better  serve  the  conditions  in  a  certain  area,  any  pro¬ 
gram  acceptable  to  the  State  approving  agency  which  meets 
the  total  number  of  training  hours  called  for  in  this  Act 
(including  assembled  instruction,  individual  instruction,  and 
assigned  and  supervised  related  home  study  and  supervision 
in  operational  skills  by  the  farmer  trainer  under  the  direc¬ 
tion  of  the  institution )  shall  be  recognized  as  complying  with 
the  requirements  of  this  Act ;  and 

“d.  The  Administrator  of  Veterans’  Affairs  is  authorized 
to  contract  with  approved  institutions  for  such  courses  where 
the  Administrator  finds  that  the  agreed  cost  is  reasonable 
and  fair. 

“(d)  As  used  in  this  part,  the  term  ‘customary  cost  of 
tuition’  or  ‘customary  charges’  or  ‘customary  tuition  charges’ 
shall  mean  that  charge  which  an  educational  or  training  insti¬ 
tution  requires  a  nonveteran  enrollee  similarly  circumstanced  to 
pay  as  and  for  tuition  for  a  course,  except  that  the  institution 
(other  than  a  nonprofit  institution  of  higher  learning)  is  not 
regarded  as  having  a  ‘customary  cost  of  tuition’  for  the  course 
or  courses  in  question  in  the  following  circumstances : 

“(A)  Where  the  majority  of  the  enrollment  of  the  educa¬ 
tional  and  training  institution  in  the  course  in  question 
consists  of  veterans  in  training  under  Public  Laws  1G  and 
34G,  Seventy-eighth  Congress,  as  amended ;  and 
“(B)  One  of  the  following  conditions  prevails: 

“1.  The  institution  has  been  established  subsequent 
to  June  22,  1944. 

“2.  The  institution,  although  established  prior  to  June 
22,  1944,  has  not  been  in  continuous  operation  since  that 
date. 

“3.  The  institution,  although  established  prior  to  June 
22,  1944,  has  subsequently  increased  its  total  tuition 
charges  for  the  course  to  all  students  more  than  25  per 
centum. 

“4.  The  course  (or  a  course  of  substantially  the  same 
length  and  character)  was  not  provided  for  nonveteran 
students  by  the  institution  prior  to  June  22,  1944. 

“For  any  course  of  education  or  training  for  which  the  educa¬ 
tional  or  training  institution  involved  has  no  customary  cost  of 
tuition,  a  fair  and  reasonable  rate  of  payment  for  tuition,  fees, 
or  other  charges  for  such  course  shall  be  determined  by  the  Ad¬ 
ministrator.  In  any  case  in  which  one  or  more  contracts  providing 
a  rate  or  rates  of  tuition  have  been  entered  into  in  two  successive 
years,  the  rate  established  by  the  most  recent  contract  shall  be 
considered  to  be  the  customary  cost  of  tuition  notwithstanding 
the  definition  of  ‘customary  cost  of  tuition’  as  hereinbefore  set 
forth.  For  the  purpose  of  the  preceding  sentence  ‘contract’  shall 
include  contracts  under  Public  Law  16  (Seventy-eighth  Congress, 
March  24,  1943),  Public  Law  34G  (Seventy-eighth  Congress,  June 
22,  1944),  or  any  other  agreement  in  writing  on  the  basis  of 
which  tuition  payments  have  been  made  from  the  Treasury  of 
the  United  States.  If  the  Administrator  finds  that  any  insti¬ 
tution  has  no  customary  cost  of  tuition  he  shall  forthwith  fix 
and  pay  or  cause  to  be  paid  a  fair  and  reasonable  rate  of  pay¬ 
ment  for  tuition,  fees,  and  other  charges  for  the  courses  offered 
by  such  institution.  Any  educational  or  training  institution  which 
is  dissatisfied  with  a  determination  of  a  rate  of  payment  foi 
tuition,  fees,  or  other  charges  under  the  foregoing  provisions 
of  this  paragraph,  or  with  any  other  action  of  the  Administrator 
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under  the  amendments  made  by  the  Veterans’  Education  and 
Training  Amendments  of  1950,  shall  he  entitled,  upon  applica¬ 
tion  therefor,  to  a  review  of  such  determination  or  action  (in¬ 
cluding  the  determination  with  respect  to  whether  there  is  a 
customary  cost  of  tuition)  by  a  board  to  be  known  as  the  ‘Vet¬ 
erans’  Education  Appeals  Board’  consisting  of  three  members 
appointed  by  the  President.  Members  of  the  Board  shall  receive, 
out  of  appropriations  available  for  administrative  expenses  of 
the  Veterans’  Administration,  compensation  at  the  rate  of  $50 
for  each  day  actually  spent  by  them  in  the  work  of  the  Board, 
together  with  necessary  travel  and  subsistence  expenses.  The 
Administrator  of  Veterans’  Affairs  shall  provide  for  the  Board 
such  stenographic,  clerical,  and  other  assistance  and  such  facili¬ 
ties  and  services  as  may  be  necessary  for  the  discharge  of  its 
functions.  Such  Board  shall  be  subject,  in  respect  to  hearings, 
appeals,  and  all  other  actions  and  qualifications,  to  the  provisions 
of  sections  5  to  11,  inclusive,  of  the  Administrative  Procedure 
Act,  approved  June  11,  1946,  as  amended.  The  decision  of  such 
Board  with  respect  to  all  matters  shall  constitute  the  final 
administrative  determination.  In  no  event  shall  the  Board  fix 
a  rate  of  payment  in  excess  of  the  maximum  amount  allowable 
under  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended. 
Nothing  contained  in  these  amendments  shall  in  any  way  affect 
the  provisions  of  the  first  proviso  in  paragraph  1  of  this  part 
VIII,  as  amended. 

“Any  institution  having  a  ‘customary  cost  of  tuition’  established 
under  this  part  may  revise  and  improve  an  existing  course  (or 
establish  a  new  related  course)  of  substantially  the  same  length 
and  character  subject  to  the  same  customary  cost  of  tuition  :  Pro¬ 
vided,  That  nothing  in  the  foregoing  amendments  shall  be  con¬ 
strued  to  affect  adversely  any  legal  rights  which  have  accrued 
prior  to  the  date  of  enactment  of  the  Veterans’  Education  and 
Training  Amendments  of  1950,  or  to  affect  payments  to  educa¬ 
tional  or  training  institutions  under  contracts  in  effect  on  such 
date :  Provided  further,  That  during  negotiations  for  a  contract, 
and  during  the  pendency  of  any  appeal  which  a  school  may  make, 
the  Veterans’  Administration  shall  continue  to  make  further  pay¬ 
ments  to  the  school  in  such  amount  as  the  Administrator  considers 
to  be  ‘fair  and  reasonable’,  but  not  less  than  75  per  centum  of  the 
most  recent  rate  paid  to  the  school. 

“Any  educational  or  training  institution  which  has  a  contract 
covering  any  period  subsequent  to  August  24,  1949,  shall  be  en¬ 
titled  to  a  review  by  the  Veterans’  Education  Appeals  Board  of 
the  rate  of  tuition,  fees  and  other  charges  established  in  such 
contract.  Application  for  such  review  must  be  made  within  sixty 
days  following  the  date  of  enactment  of  the  Veterans’  Education 
and  Training  Amendments  of  1950.” 

“  (e) 1  1.  In  order  to  secure  or  retain  approval  to  train  veterans, 
Public  Law0'  ’  any  school  operated  for  profit  which,  during  any  period,  has  fewer 
oin,  sist  Cong.,  than  twenty-five  students,  or  one-fourth  of  the  students  enrolled 
July  13, 1950.  (whichever  is  larger),  paying  their  own  tuition,  in  addition  to 
meeting  all  requirements  of  existing  law,  will  be  required  to 
submit  to  the  appropriate  State  approving  agency  a  written  ap¬ 
plication,  in  form  and  contents  prescribed  by  the  State  approving 
agency,  setting  forth  the  course  or  courses  of  training.  The  writ¬ 
ten  application  covering  each  course  must  include  the  following : 
“a.  Title  of  the  course  and  specific  description  of  the  objec¬ 
tive  for  which  given. 

“b.  Length  of  course. 

“c.  A  detailed  curriculum  showing  subjects  taught,  type  of 
work  or  skills  to  be  learned,  and  approximate  length  of  time 
to  be  spent  on  each. 

“d.  A  showing  of  educational  and  experience  qualifications 
of  the  instructors. 


1  Effective  October  1.  1950. 
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“e.  A  description  of  space,  facilities,  and  equipment  used 
for  the  course. 

“f.  A  statement  of  the  maximum  number  of  students  pro¬ 
posed  to  be  trained  in  the  course  at  one  time. 

“g.  A  statement  of  the  educational  prerequisite  for  such  a 
course. 

“2.  The  appropriate  approving  agency  of  the  State  or  the  Ad¬ 
ministrator  may  approve  the  application  of  such  school  when  the 
school  is  found  upon  investigation  to  have  met  the  following 
criteria : 

“a.  The  curriculum  and  instruction  are  consistent  in  qual¬ 
ity,  content,  and  length  with  similar  courses  in  the  public 
schools  or  other  private  schools  with  recognized  and  accepted 
standards. 

“b.  There  is  in  the  school  adequate  space,  equipment,  in¬ 
structional  material,  and  instructor  personnel  to  provide  sat¬ 
isfactory  training.  When  approval  is  given,  it  shall  state  the 
maximum  number  authorized  to  be  trained  in  each  course. 

“c.  Educational  and  experience  qualifications  of  the  in¬ 
structor  are  adequate  as  determined  by  the  State  approval 
agency. 

“d.  Adequate  records  are  kept  to  show  attendance,  progress, 
and  conduct,  with  periodic  report  to  be  provided  to  the  Vet¬ 
erans’  Administration ;  and  there  are  clearly  stated  and  en¬ 
forced  standards  of  attendance,  progress,  and  conduct. 

“e.  Appropriate  credit  is  given  for  previous  training  or  ex¬ 
perience,  with  training  period  shortened  proportionately.  No 
course  of  training  will  be  considered  bona  fide  as  to  a  veteran 
who  is  already  qualified  by  training  and  experience  for  the 
course  objective. 

“f.  A  copy  of  curriculum  as  approved  is  provided  to  the 
veteran  and  the  Veterans’  Administration  by  the  school. 

“g.  Upon  completion  of  the  training,  the  veteran  is  given  a 
certificate  by  the  school  indicating  the  approved  course,  title, 
and  length,  and  that  the  training  was  completed  satisfactorily. 

“h.  Such  additional  criteria  established  by  the  State  ap¬ 
proving  agency  as  it  may  deem  necessary  for  approval  of 
schools  training  veterans  under  this  part. 

“3.  No  new  course,  or  additions  to  the  capacity  of  an  existing 
course,  in  any  school  operated  for  profit,  shall  be  approved  if  the 
State  approving  agency  shall  determine  that  the  occupation  for 
which  the  course  is  intended  to  provide  training  is  crowded  in  the 
State  where  the  training  is  to  be  given  and  that  existing  training 
facilities  are  adequate. 

“4.  The  Veterans’  Administration  is  not  authorized  to  award 
benefits  under  this  part  if  it  is  found  by  the  appropriate  State  ap¬ 
proving  agency  that  the  course  offered  by  a  school  operated  for 
profit  fails  to  meet  the  applicable  requirements  of  this  subpara¬ 
graph  (e)  ;  but  the  findings  of  the  State  approving  agency  on  such 
requirements  shall  be  final. 

“12.  For  the  purposes  of  this  part,  the  present  war  shall  not  be 
considered  as  terminating,  in  the  case  of  any  individual,  before  the 
termination  of  such  individual’s  first  period  of  enlistment  or  re¬ 
enlistment  contracted  within  one  year  after  the  date  of  the  enact¬ 
ment  of  the  Armed  Forces  Voluntary  Recruitment  Act  of  1945.’’ 1 

Sec.  401.  Section  3,  Public  Law  Numbered  16,  Seventy-eighth 
Congress,  is  hereby  amended  to  read  as  follows : 

“Sec.  3.  The  appropriation  for  the  Veterans’  Administration, 
‘Salaries  and  expenses,  medical  and  hospital,  and  compensation 
and  pensions,’  shall  be  available  for  necessary  expenses  under  part 
VII,  as  amended,  or  part  VIII  of  Veterans  Regulation  Numbered 
1  (a),  and  there  is  hereby  authorized  to  be  appropriated  such  ad¬ 
ditional  amount  or  amounts  as  may  be  necessary  to  accomplish 


1  Subparagraph  12  excepted  from  Public  Law  239,  80th  Cong.,  July  25, 
1947,  establishing  date  of  termination  of  the  war  for  certain  purposes. 
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Added  by  sec.  1. 
Public  Law 
679,  79th 
Cong.,  August 
8,  194G. 


Act  of  June  22. 

1944. 


Added  by  sec.  6 
Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Act  of  June  22, 
1944. 


the  purposes  thereof.  Such  expenses  may  include,  subject  to 
regulations  issued  by  the  Administrator  and  in  addition  to  medi¬ 
cal  care,  treatment,  hospitalization,  and  prosthesis,  otherwise  au¬ 
thorized,  such  care,  treatment,  and  supplies  as  may  be  necessary  to 
accomplish  the  purposes  of  part  VII,1  as  amended,  or  part  VIII  of 
Veterans  Regulation  Numbered  1  (a).  Any  such  appropriation 
shall  also  be  available  for  use  by  the  Administrator  in  reimburs¬ 
ing  State  and  local  agencies  for  reasonable  expenses  incurred  by 
them  in  (1)  rendering  necessary  services  in  ascertaining  the  quali¬ 
fications  of  industrial  establishments  for  furnishing  on-the-job 
training  to  veterans  under  the  provisions  of  part  VIII  of  such 
regulation,  and  in  the  supervision  of  industrial  establishments 
furnishing  such  training,  or  (2)  furnishing,  at  the  request  of  the 
Administrator,  any  other  services  or  facilities  in  connection  with 
the  administration  of  programs  for  training  on  the  job  under  such 
provisions,  or  (3)  furnishing,  at  the  request  of  the  Administrator, 
information  concerning  educational  opportunities  available  in , 
schools  and  colleges.”  2 

Sec.  402.  Public  Law  Numbered  16,  Seventy-eighth  Congress,  is 
hereby  amended  by  adding  thereto  a  new  section  4  to  read  as 
follows : 

“Sec.  4.  Any  books,  supplies,  or  equipment  furnished  a  trainee 
or  student  under  part  VII  or  part  VIII  of  Veterans  Regulation 
Numbered  1  (a)  shall  be  deemed  released  to  him  :  Provided,  That 
if  he  fail,  because  of  fault  on  his  part  to  complete  the  course  of 
training  or  education  afforded  thereunder,  he  may  be  required, 
in  the  discretion  of  the  Administrator,  to  return  any  or  all  of 
such  books,  supplies,  or  equipment  not  actually  expended  or  to 
repay  the  reasonable  value  thereof:  Provided  further,  That  re¬ 
turned  books,  supplies,  or  equipment  may  be  turned  in  to  educa¬ 
tional  or  training  institutions  for  credit  under  such  terms  as  may 
be  approved  by  the  Administrator,  or  disposed  of  in  such  other 
manner  as  may  be  approved  by  the  Administrator.” 

Sec.  403.  Paragraph  1,  part  VII,  Veterans  Regulation  Num-* 
bered  1(a)  (Public  Law  Numbered  16,  Seventy-eighth  Congress), 
is  hereby  amended  by  inserting  after  the  word  “time”  the  words 
“on  or”  and  deleting  the  date  “December  6, 1941”  and  substituting 
therefor  the  date  “September  16,  1940.”  3 


1  Public  Law  660,  80th  Cong.,  June  16,  1948,  authorizes  commutation 
of  travel  expenses  on  a  mileage  basis  in  connection  with  vocational 
rehabilitation. 

2  Sec.  4  of  Public  Law  610.  July  13,  1950,  added  :  “or  (4)  rendering 
necessary  services  in  ascertaining  the  qualifications  of  proprietary  insti¬ 
tutions  for  furnishing  education  and  training  under  the  provisions  of 
part  VIII  of  such  regulation  and  in  the  supervision  of  such  institutions”. 

3  Sec.  7  (a),  Public  Law  268,  79th  Cong.,  further  amended  par.  1,  pt.  VII, 
and  sec.  7  (b)  amended  par.  3,  pt.  V.II.  See  text  of  Public  Law  16,  78th 
Cong.,  as  amended. 
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TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CON¬ 
STRUCTION  OF  HOMES,  FARMS,  AND  BUSINESS 

PROPERTY  12,4 

Chapter  V — General  Provisions  for  Loans 

Sec.  500  (38  U.  S.  C.  694).  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  service  of  the  United  States 
at  any  time  on  or  after  September  16,  15)40,  and  prior  to  the 
termination  of  the  present  war 6  and  who  shall  have  been  dis¬ 
charged  or  released  therefrom  under  conditions  other  than  dis¬ 
honorable  after  active  service  of  ninety  days  or  more,  or  by  reason 
of  an  injury  or  disability  incurred  in  service  in  line  of  duty,  shall 
be  eligible  for  the  benefits  of  this  title.  The  unremarried  widow 
of  any  person  who  met  the  service  requirements  for  benefits  under 
this  title  and  who  died,  either  in  service  or  after  separation  from 
service  under  conditions  other  than  dishonorable,  as  a  result  of 
injury  or  disease  incurred  in  or  aggravated  by  such  service  in  line 
of  duty  (other  than  any  such  widow  who  by  reason  of  her  own 
service  is  eligible  for  the  benefits  of  this  title),  shall  also  be  eli¬ 
gible  for  the  benefits  of  this  title ;  and  the  term  “veteran”  as  used 
in  this  title  shall  include  any  such  unremarried  widow.  Any 
loan  made  by  such  veteran  within  ten  years  after  the  termination 
of  the  war 1 2 3 4  5  for  any  of  the  purposes,  and  in  compliance  with  the 
provisions,  specified  in  this  title,  is  automatically  guaranteed  by 
the  Government  by  this  title  in  an  amount  not  exceeding  fifty 
per  centum  of  the  loan :  Provided ,  That  the  aggregate  amount 
guaranteed  shall  not  exceed  $2,000  in  the  case  of  non-real-estate 
loans,  nor  $4,000  in  the  case  of  real-estate  loans ;  or  a  prorated 
portion  thereof  on  loans  of  both  types  or  combination  thereof.  In 
computing  the  aggregate  amount  of  guaranty  or  insurance  entitle¬ 
ment  available  to  a  veteran  under  this  title,  the  Administrator 
may  in  his  discretion  exclude  the  initial  use  of  the  guaranty  or 
insurance  entitlement  used  for  any  loan  with  respect  to  which  the 
security  (1)  has  been  taken  (by  condemnation  or  otherwise)  by 
the  United  States,  any  State,  or  a  local  government  agency  for 
public  use,  or  (2)  has  been  destroyed  by  fire  or  other  natural 
hazard,  or  (3)  lias  been  disposed  of  because  of  other  compelling 
reasons  devoid  of  fault  on  the  part  of  the  veteran :  Provided , 
That  any  amount  paid  by  the  Administrator  under  section  500 
(c)  of  this  part  shall  be  deducted  from  the  amount  payable  on 
the  succeeding  loan  under  that  section. 

(b)  Loans  guaranteed  under  this  title  shall  be  payable  under 
such  terms  and  conditions  as  may  be  agreed  upon  by  the  parties 
thereto,  subject  to  the  conditions  and  limitations  of  this  title  and 
the  regulations  issued  pursuant  to  section  504 :  Provided,  That 
the  liability  under  the  guaranty  within  the  limitations  of  this 
title  shall  decrease  or  increase  pro  rata  with  any  decrease  or  in¬ 
crease  of  the  amount  of  the  unpaid  portion  of  the  obligation : 
Provided  further,  That  loans  guaranteed  under  this  title  shall 
bear  interest  at  a  rate  not  exceeding  4  per  centum  per  annum 
and  shall  be  payable  in  full  in  not  more  than  thirty  years,  or  in 


Act  of  June  22, 
1944,  as 
amended  by 
sec.  8,  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
and  sec.  801 
(a),  Public 
Law  475,  81st 
Cong.,  April  20,. 
1950. 


As  amended  by 
sec.  8,  Public 
Law  268.  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
and  sec.  301  (b) 
Public  Law 
475,  81st 
Cong.,  April 
20,  1950. 


1  Public  Law  702,  SOth  Cong.,  June  19,  1948.  housing  for  paraplegics  see 
sec.  2.  subpar.  4.  precluding  denial  to  such  veterans  of  benefits  of  title  III 
hereof. 

2  See  Public  Law  349.  SOth  Cong.,  August  4.  1947.  re  Osage  Indians. 

3  See  Public  Law  372.  SOtli  Cong.,  August  6,  1947.  re  investment  of 

funds  by  Federal  savings  and  loan  associations. 

4  See  sec.  605.  Public  Law  774.  81st  Cong.,  September  8,  1950,  as 

amended  by  Public  Law  96,  82d  Cong..  July  31,  1951,  and  Public  Law 

139,  82d  Cong.,  September  1,  1951,  which  authorize  the  President  to 
impose  real  estate  credit  controls  on  Government  assisted  financing, 
subject  to  the  preservation  of  the  relative  credit  preferences  accorded 
veterans  under  existing  law.  Public  Law  139,  S2d  Cong.,  provides  that 
in  the  exercise  of  such  controls  no  more  than  4.  6.  or  S  percent  down  pay¬ 
ment  shall  be  required  on  homes  costing  not  in  excess  of  $7,000,  $10,000. 
or  $12,000,  respectively,  in  connection  with  loans  thereon  made  or  guar¬ 
anteed  by  the  Veterans’  Administration  pursuant  to  the  Servicemen's 
Readjustment  Act  of  1944,  as  amended. 

5  See  footnote  1,  p.  54. 
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Added  by  sec. 
103,  Public 
Law  901,  80th 
Cong.,  August 
10,  1948. 


As  amended  by 
sec.  8,  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Added  by  sec. 

11  (b).  Public 
Law  190.  79th 
Cong.,  October 
6,  1945  ;  as 
amended  by  sec. 
8,  Public  Law 
268.  79th  Cong., 
December  28, 
1945  ;  and 
sec.  301  (c). 
Public  Law 
475,  81st 
Cong.,  April 
20, 1950. 


Added  by  sec.  8, 
Public  Law  268, 
79th  Cong., 
December  28, 
1945. 


tlie  case  of  loans  on  farm  realty  in  not  more  than  forty  years : 
And  provided  further ,  That  (1)  the  maturity  on  a  non-real-estate 
loan  shall  not  exceed  ten  years;  (2)  any  loan  for  a  term  in 
excess  of  five  years  shall  be  amortized  in  accordance  with  estab¬ 
lished  procedure;  (3)  except  as  provided  in  section  503  any  real- 
estate  loan,  other  than  for  repairs,  alterations  or  improvements, 
shall  be  secured  by  a  first  lien  on  the  realty,  and  a  non-real-estate 
loan,  except  as  to  working  or  other  capital,  merchandise,  good¬ 
will  and  other  intangible  assets,  shall  be  secured  by  personalty  to 
the  extent  legal  and  practicable:  And  provided  further,  That  the 
Administrator,  with  the  approval  of  the  Secretary  of  the  Treasury, 
may  prescribe  by  regulation  a  higher  maximum  rate  of  interest 
than  otherwise  prescribed  in  this  section  for  loans  guaranteed 
under  this  title,  but  not  exceeding  4V2  per  centum  per  annum,  if 
he  finds  that  the  loan  market  demands  it. 

(c)  An  honorable  discharge  shall  be  deemed  a  certificate  of 
eligibility  to  apply  for  a  guaranteed  loan.  Any  veteran  who  does 
not  have  a  discharge  certificate,  or  who  received  a  discharge  other 
than  honorable,  may  apply  to  the  Administrator  for  a  certificate 
of  eligibility.  Upon  making  a  loan  as  provided  herein,  the  lender 
shall  forthwith  transmit  to  the  Administrator  a  statement  setting 
forth  the  full  name  and  serial  number  of  the  veteran,  amount  and 
terms  of  the  loan,  and  the  legal  description  of  the  property,  to¬ 
gether  with  the  appraisal  report  made  by  the  designated  ap¬ 
praiser.  Where  the  loan  is  automatically  guaranteed,  the  Ad¬ 
ministrator  shall  provide  the  lender  with  a  loan  guaranty  certifi¬ 
cate  or  other  evidence  of  the  guaranty.  He  shall  also  endorse  on 
the  veteran’s  discharge,  or  eligibility  certificate,  the  amount  and 
type  of  guaranty  used,  and  the  amount,  if  any,  remaining.  An 
amount  equivalent  to  4  per  centum  on  the  amount  originally  guar¬ 
anteed  shall  be  paid  to  the  lender  by  the  Administrator  out  of 
available  appropriations,  to  be  credited  upon  the  loan.  Nothing 
herein  shall  be  deemed  to  preclude  the  assignment  of  any  guaran¬ 
teed  loan  nor  the  assignment  of  the  security  therefor. 

(d) 1  Loans  guaranteed  herpunder  may  be  made  (1)  by  any 
Federal  land  bank,  national  bank,  State  bank,  private  bank, 
building  and  loan  association,  insurance  company,  credit  union, 
or  mortgage  and  loan  company,  that  is  subject  to  examination 
and  supervision  by  an  agency  of  the  United  States  or  of  any 
State  or  Territory,  including  the  District  of  Columbia,  or  (2) 
by  any  State.  Any  loan  at  least  20  per  centum  of  which  is 
guaranteed  under  this  title  may  be  made  by  any  national  bank, 
or  Federal  savings  and  loan  association ;  or  by  any  bank,  trust 
company,  building  and  loan  association  or  insurance  company 
organized  or  authorized  to  do  business  in  the  District  of  Co¬ 
lumbia  ;  without  regard  to  the  limitations  and  restrictions  of  any 
other  statute  with  respect  to — 

(1)  ratio  of  amount  of  loan  to  the  value  of  the  property; 

(2)  maturity  of  loan ; 

(3)  requirement  for  mortgage  or  other  security; 

(4)  dignity  of  lien;  or 

(5)  percentage  of  assets  which  may  be  invested  in  real 
estate  loans. 

(e)  Any  loan  proposed  to  be  made  to  an  eligible  veteran  by 
any  lender  not  of  a  class  specified  in  subsection  (d)  may  be 
guaranteed  by  the  Administrator  if  he  finds  that  it  is  in  accord 
otherwise  with  the  provisions  of  this  title,  as  amended. 


’Sec.  500  (d),  as  added  by  sec.  11  (b).  Public  Law  190,  79th  Cons., 
October  6,  1945,  but  not  included  in  title  III  as  amended  by  Public  Law 
268.  79tli  Cong.,  December  28.  1945,  reads  as  follows  : 

“(d)  For  the  purposes  of  this  title,  the  present  war  shall  not  be  con¬ 
sidered  as  terminating,  in  the  case  of  any  individual,  before  the  ter¬ 
mination  of  such  individual’s  first  period  of  enlistment  or  reenlistment 
contracted  within  one  year  after  the  date  of  the  enactment  of  the  Armed 
Forces  Voluntary  Recruitment  Act  of  1815.” 
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PURCHASE  OR  CONSTRUCTION  OF  HOMES 

Sec.  501  (38  V.  S.  C.  694a).  (a)1  Any  loan  made  to  a  veteran 

under  this  title,  the  proceeds  of  which  are  to  be  used  for  purchas¬ 
ing  residential  property  or  constructing  a  dwelling  to  be  occupied 
as  his  home  or  for  the  purpose  of  making  repairs,  alterations,  or 
improvements  in  property  owned  by  him  and  occupied  as  his  home, 
is  automatically  guaranteed  if  made  pursuant  to  the  provisions 
of  this  title,  including  the  following : 

(1)  That  the  proceeds  of  such  loan  will  be  used  for  pay¬ 
ment  of  the  property  purchased  or  constructed  or  improved ; 

(2)  That  the  contemplated  terms  of  payment  required  in 
any  mortgage  to  be  given  in  part  payment  of  the  purchase 
price  or  the  construction  cost  bear  a  proper  relation  to  the 
veteran’s  present  and  anticipated  income  and  expenses;  and 
that  the  nature  and  condition  of  the  property  is  such  as  to 
be  suitable  for  dwelling  purposes;  and 

(3)  That  the  price  paid  or  to  be  paid  by  the  veteran  for 
such  property  or  for  the  cost  of  construction,  repairs,  or 
alterations  does  not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an  appraiser  desig¬ 
nated  by  the  Administrator. 

(b)  Any  loan  made  under  this  title  to  a  veteran  who  has  not, 
after  April  20,  1950,  availed  himself  of  the  benefits  of  this  title 
for  the  purpose  of  purchasing  residential  property  or  construct¬ 
ing  a  dwelling  to  be  occupied  as  his  home,  the  proceeds  of  which 
loan  are  to  be  used  for  that  purpose,  may,  notwithstanding  the 
provisions  of  subsection  (a)  of  section  500  of  this  title  relating 
to  the  percentage  or  aggregate  amount  of  loan  to  be  guaranteed, 
be  guaranteed,  if  otherwise  made  pursuant  to  the  provisions  of 
this  title,  in  an  amount  not  exceeding  sixty  per  centum  of  the 
loan :  Provided,  That  the  amount  of  any  such  guaranty  shall  not 
exceed  $7,500,  less  the  amount  with  which  the  veteran’s  entitle¬ 
ment  for  real  estate  purposes  is  properly  chargeable  on  account 
of  prior  loans,  nor  shall  the  gratuity  payable  under  subsection 
(c)  of  section  500  of  this  title  exceed  that  which  is  payable  on 
loans  guaranteed  in  accordance  with  the  maxima  provided  for  in 
subsection  (a)  of  section  500  of  this  title. 


Act  of  June  22, 
1944,  as 
amended  by 
sec.  8,  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945; 
and  sec.  301 
(d),  Public 
Law  475,  81st 
Cong.,  April 
20,  1950. 


As  amended  by 
sec.  613  (b). 
Public  Law 
139,  82d  Cong., 
September  1, 
1951. 


PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 

Sec.  502.1  (38  U.  S.  G.  694b).  (a)  Any  loan  made  to  a  veteran 
under  this  title,  the  proceeds  of  which  are  to  be  used  for  pur¬ 
chasing  any  lands,  buildings,  livestock,  equipment,  machinery, 
supplies  or  implements,  or  for  repairing,  altering,  constructing  or 
improving  any  land,  equipment,  or  building,  including  the  farm¬ 
house,  to  be  used  in  farming  operations  conducted  by  the  veteran 
involving  production  in  excess  of  his  own  needs,  or  for  working 
capital  requirements  necessary  for  such  operations,  or  to  pur¬ 
chase  stock  in  a  cooperative  association  where  the  purchase  of 
such  stock  is  required  by  Federal  statute  as  an  incident  to  obtain¬ 
ing  the  loan,  is  automatically  guaranteed  if  made  pursuant  to  the 
provisions  of  this  title,  including  the  following : 

(1)  That  the  proceeds  of  such  loan  will  be  used  for  any 
such  purposes  in  connection  with  bona  tide  farming  opera¬ 
tions  conducted  by  the  applicant ; 

(2)  That  such  property  will  be  useful  in  and  reasonably 
necessary  for  efficiently  conducting  such  operations ; 

(3)  That  the  ability  and  experience  of  the  veteran,  and 
the  nature  of  the  proposed  farming  operations  to  be  con¬ 
ducted  by  him,  are  such  that  there  is  a  reasonable  likelihood 
that  such  operations  will  be  successful ;  and 


Act  of  June 
22,  1944,  as 
amended  by 
sec.  16,  Public 
Law  98,  79th 
Cong.,  June  30, 
1945  ;  sec.  8, 
Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
sec.  301  (e) 
of  Public  Law 
475,  81st 
Cong.,  April 
20,  1950. 


>  See.  1.  Public  Law  864.  80th  Cong.,  July  1,  1948,  as  amended,  provides 
In  the  Federal  National  Mortgage  Association,  a  secondary  market  for 
loans  guaranteed  hereunder. 
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(4)  That  the  purchase  price  paid  or  to  be  paid  by  the 
veteran  for  such  property  does  not  exceed  the  reasonable  value 
thereof  as  determined  by  proper  appraisal  made  by  an  ap¬ 
praiser  designated  by  the  Administrator. 

(b)  For  the  purpose  of  encouraging  the  construction  and  im¬ 
provement  of  farm  housing  the  Administrator  is  authorized  to 
guarantee  a  loan  for  the  construction  or  improvement  of  a  farm¬ 
house  which  loan  is  secured  by  a  first  lien  on  a  portion  of  the 
farm  suitable  in  size  and  location  as  an  independent  home  site, 
and  to  permit  payment  out  of  the  proceeds  of  such  loan  any  sum 
required  to  obtain  the  release  of  such  site  from  existing  indebted¬ 
ness  :  Provided,  That  the  Administrator  may,  in  his  discretion, 
except  any  loan  for  the  construction  or  improvement  of  a  farm¬ 
house  from  the  first  lien  requirement  imposed  by  subsection  500 
( b)  of  this  title. 


PURCHASE  OF  IUJSINESS  PROPERTY 


Act  of  June 
22,  1944,  as 
amended  by 
sec.  8,  Public 
Law  268, 
79th  Cong., 
December  28, 
1945. 


Sec.  503  (38  U.  8.  C.  69Jfc).  Any  loan  made  to  a  veteran  under 
this  title,  the  proceeds  of  which  are  to  be  used  for  the  purpose  of 
engaging  in  business  or  pursuing  a  gainful  occupation,  or  for  the 
cost  of  acquiring  for  such  purpose  land,  buildings,  supplies,  equip¬ 
ment,  machinery,  tools,  inventory,  stock  in  trade,  or  for  the  cost 
of  the  construction,  repair,  alteration  or  improvement  of  any 
realty  or  personalty  used  for  such  purpose,  or  to  provide  the  funds 
need  for  working  capital,  is  automatically  guaranteed  if  made 
pursuant  to  the  provisions  of  this  title,  including  the  following : 

(1)  That  the  proceeds  of  such  loan  will  be  used  for  any 
of  the  specified  purposes  in  connection  with  bona  fide  pursuit 
of  gainful  occupation  by  the  veteran; 

(2)  That  such  property  will  be  useful  in  and  reasonably 
necessary  for  the  efficient  and  successful  pursuit  of  such 
business  or  occupation ; 

(3)  That  the  ability  and  experience  of  the  veteran,  and  the 
conditions  under  which  he  proposes  to  pursue  such  business  or 
occupation,  are  such  that  there  is  a  reasonable  likelihood  that 
he  will  be  successful  in  the  pursuit  of  such  business  or  occupa¬ 
tion  ;  and 

(4)  That  the  purchase  price  paid  or  to  be  paid  by  the 
veteran  for  such  property,  or  the  cost  of  such  construction, 
alterations,  or  improvements,  does  not  exceed  the  reasonable 
value  thereof  as  determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 


RECOVERY  OF  DAMAGES 


Added  by  Pub¬ 
lic  Law  142, 

8 2d  Cong., 
September  13, 
1951. 


Sec.  503A.  (38  U.  S.  C.  69J/C-1).  Whoever  knowingly  makes, 
effects,  or  participates  in  a  sale  of  any  property  to  a  veteran  for 
a  consideration  in  excess  of  the  reasonable  value  of  such  property 
as  determined  by  proper  appraisal  made  by  an  appraiser  desig¬ 
nated  by  the  Administrator,  shall,  if  the  veteran  pays  for  such 
property  in  whole  or  in  part  with  the  proceeds  of  a  loan  guaranteed 
by  the  Veterans’  Administration  under  section  501,  502,  or  503 
of  this  title,  be  liable  for  three  times  the  amount  of  such  excess 
consideration  irrespective  of  whether  such  person  has  received 
any  part  thereof. 

Actions  pursuant  to  the  provisions  of  this  section  may  be  insti¬ 
tuted  by  the  veteran  concerned,  in  any  United  States  district  court, 
which  court  may,  as  a  part  of  any  judgment,  award  costs  and 
reasonable  attorneys’  fees  to  the  successful  party.  In  the  event 
the  veteran  shall  fail  to  institute  any  action  hereunder  within 
thirty  days  after  discovering  he  has  overpaid,  or  having  instituted 
an  action  shall  fail  diligently  to  prosecute  the  same,  or  upon  re¬ 
quest  by  the  veteran,  the  Attorney  General,  in  the  name  of  the 
Government  of  the  United  States,  may  proceed  therewith,  in  which 
event  one-third  of  any  recovery  in  said  action  shall  be  paid 
over  to  the  veteran  and  two-thirds  thereof  shall  be  paid  into  the 
Treasury  of  the  United  States. 
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The  remedy  provided  in  this  section  shall  be  in  addition  to  any 
and  all  other  penalties  imposed  by  law. 

REGULATIONS 

Sec.  504  (38  U.  S.  C.  69-id),  (a)  The  Administrator  is  author¬ 

ized  to  promulgate  such  rules  and  regulations  not  inconsistent 
with  this  title,  as  amended,  as  are  necessary  and  appropriate  for 
carrying  out  the  provisions  of  this  title,  and  may  delegate  to  sub¬ 
ordinate  employees  authority  to  issue  certificates,  or  other  evi¬ 
dence,  of  guaranty  of  loans  guaranteed  under  the  provisions  of 
this  title,  and  to  exercise  other  administrative  functions  here¬ 
under. 

(b)  No  loan  for  the  purchase  or  construction  of  residential 
property  on  which  construction  is  begun  subsequent  to  sixty  days 
after  the  date  of  enactment  of  the  Housing  Act  of  1950,  shall  be 
financed  through  the  assistance  of  the  provisions  of  this  title  un¬ 
less  the  property  conforms  to  minimum  construction  requirements 
prescribed  by  the  Administrator. 

SECONDARY  LOANS  1 

Sec.  505  (38  U.  S.  C.  69ie).  Any  person  who  is  a  veteran  eligi¬ 
ble  for  the  benefits  of  this  title,  as  provided  in  section  500  hereof, 
and  who  is  found  by  the  Secretary  of  Agriculture,  by  reason  of 
his  ability  and  experience,  including  training  as  a  vocational 
trainee,  to  be  likely  to  carry  out  successfully  undertakings  re¬ 
quired  of  him  under  a  loan  which  may  be  made  under  the  Bank- 
head-Jones  Farm  Tenant  Act,  shall  be  eligible  for  the  benefits  of 
such  Act  to  the  same  extent  as  if  he  were  a  farm  tenant. 

procedure  on  default 

Sec.  506  (  38  U.  S.  C.  69f/g).  In  the  event  of  default  in  the  pay¬ 
ment  of  any  loan  guaranteed  under  this  title,  the  holder  of  the 
obligation  shall  notify  the  Administrator  who  shall  thereupon 
pay  to  such  holder  the  guaranty  not  in  excess  of  the  pro  rata  por¬ 
tion  of  the  amount  originally  guaranteed,  and  shall  be  subrogated 
to  the  rights  of  the  holder  of  the  obligation  to  the  extent  of  the 
amount  paid  on  the  guaranty :  Provided,  That  prior  to  suit  or 
foreclosure  the  holder  of  the  obligation  shall  notify  the  Admin¬ 
istrator  of  the  default,  and  within  thirty  days  thereafter  the  Ad¬ 
ministrator  may,  at  his  option,  pay  the  holder  of  the  obligation 
the  unpaid  balance  of  the  obligation  plus  accrued  interest  and 
receive  an  assignment  of  the  loan  and  security  :  Provided  further, 
That  (1)  nothing  herein  shall  be  construed  to  preclude  any  for- 


1  Sec.  505  (al  repealed  by  sec.  301  (g),  Public  475,  81st  Cong.,  April  20, 
1950.  read  as  follows  : 

“Sec.  505.  (a)  In  any  case  wherein  a  principal  loan,  for  any  of  the 
purposes  stated  in  section  501,  502,  or  503,  is  approved  by  a  Federal  agency 
to  be  made  or  guaranteed  or  insured  by  it  pursuant  to  applicable  law  and 
regulations,  and  the  veteran  is  in  need  of  a  second  loan  to  cover  the 
remainder  of  the  purchase  price  or  cost,  or  a  part  thereof,  the  Adminis¬ 
trator,  subject  otherwise  to  the  provisions  of  this  title,  may  guarantee  the 
full  amount  of  the  second  loan  :  Provided,  That  such  second  loan  shall 
not  exceed  20  per  centum  of  the  purchase  price  or  cost  :  And  provided 
further,  That  regulations  to  he  promulgated  jointly  by  the  Administrator 
and  the  head  of  such  agency  may  provide  for  servicing  of  both  loans  by 
such  agency  and  for  refinancing  of  the  principal  loan  to  include  any 
unpaid  portion  of  the  secondary  loan  with  accrued  interest,  if  any,  after 
the  curtailment  thereon  euunls  twice  the  amount  of  the  secondary  loan.” 

The  following  proviso  in  respect  to  sec.  505  (a)  was  contained  in  sec. 
301  (g)  Public  475,  81st  Cong.,  April  20,  1950  :  “Provided,  That  this 
subsection  shall  become  effective  December  31.  1950,  or  at  such  earlier 
time  as  the  Administrator  of  Veterans’  Affairs  shall  determine,  taking  into 
consideration  the  Interests  of  veterans  and  existing  plans,  of  both  veterans 
and  the  home  building  industry,  for  the  construction  of  homes  :  And  pro¬ 
vided  further,  That  this  subsection  shall  not  affect  any  guarantee  made, 
or  for  which  a  certificate  of  commitment  has  been  issued  by  said  Admin¬ 
istrator,  under  section  505  (a)  of  the  Servicemen’s  Readjustment  Act  of 
1944.  ns  amended,  prior  to  the  effective  date  of  this  subsection.”  (On 
April  28,  1950.  the  Administrator  announced  such  loans  would  be  finally 
terminated  October  20,  1950.) 


Act  of  June 
22,  1944,  as 
amended  by 
sec.  8.  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
sec.  301  (f). 
Public  Law 
475,  81st  Cong., 
April  20,  1950. 


As  amended  by 
sec.  8,  Public 
Law  268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
sec.  301  (g), 
Public  Law 
475,  81st  Cong., 
April  20,  1950. 


Added  by  sec. 
8,  Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 
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Added  by  sec. 

8.  Public  Law 
268.  79th  Cong., 
December  28, 
1945. 


Added  by  sec. 
8,  Public  Law 
268.  79th 
Cone.,  Decem¬ 
ber  28,  1945. 


Added  by  sec. 

8,  Public  Law 
268,  79th  Cong., 
December  28, 
1945. 


bearance  for  the  benefit  of  the  veteran  as  may  be  agreed  upon  by 
the  parties  to  the  loan  and  approved  by  the  Administrator;  and 
(2)  the  Administrator  may  establish  the  date,  not  later  than  the 
date  of  judgment  and  decree  of  foreclosure  or  sale,  upon  which 
accrual  of  interest  or  charges  shall  cease. 

LOANS  ON  DELINQUENT  INDEBTEDNESS 

Sec.  507  (38  U.  8.  C.  69^h).  Any  loan  made  to  a  veteran,  the 
proceeds  of  which  are  to  be  used  to  refinance  any  indeptedness  of 
the  veteran  which  is  secured  of  record  on  property  to  be  used  or 
occupied  by  the  veteran  as  a  home  or  for  farming  purposes,  or 
indebtedness  incurred  by  him  in  the  pursuit  of  a  gainful  occupa¬ 
tion  which  he  is  pursuing  or  which  he  proposes  in  good  faith  to 
pursue,  or  any  delinquent  taxes  or  assessments  on  such  property 
or  business,  is  automatically  guaranteed  if  made  pursuant  to  the 
provisions  of  this  title,  including  the  following : 

(1)  Such  loan  became  in  default  or  the  delinquency 
occurred  not  later  than  ten  years  after  the  termination  of  the 
war ; 1 

(2)  Such  refinancing  will  aid  the  veteran  in  his  economic 
readjustment;  and 

(3)  The  amount  of  the  guaranteed  loan  does  not  exceed 
the  reasonable  value  of  the  property  or  business,  as  deter¬ 
mined  by  proper  appraisal  made  by  an  appraiser  designated 
by  the  Administrator. 

INSURANCE  OF  LOANS 

Sec.  508  (38  U.  8.  C.  69ji).  (a)  Any  loans  which  might  be 
guaranteed  under  the  provisions  of  this  title,  when  made  or  pur¬ 
chased  by  any  financial  institution  subject  to  examination  and 
supervision  by  an  agency  of  the  United  States  or  of  any  State  or 
Territory,  including  the  District  of  Columbia,  may,  in  lieu  of 
such  guaranty,  be  insured  by  the  Administrator  under  an  agree¬ 
ment  whereby  he  will  reimburse  any  such  institution  for  losses 
incurred  on  such  loan  up  to  15  per  centum  of  the  aggregate  of 
loans  so  made  or  purchased  by  it. 

(b)  Loans  insured  hereunder  shall  be  made  on  such  other 
terms,  conditions,  and  restrictions  as  the  Administrator  may  pre¬ 
scribe  within  the  limitations  set  forth  in  this  title.  The  Adminis¬ 
trator  may  fix  the  maximum  rate  of  interest  payable  on  any  class 
of  non-real-estate  loans  insured  hereunder  at  a  figure  not  in  excess 
of  a  3  per  centum  discount  rate  or  an  equivalent  straight  interest 
rate  on  nonamortized  loans. 

(c)  The  Administrator  shall  pay  the  same  amount  on  each  loan 
insured  hereunder  as  he  would  be  required  to  pay  under  the  sixth 
sentence  of  section  500  (c)  hereof  if  the  loan  were  guaranteed 
rather  than  insured. 

POWERS  OF  ADMINISTRATOR 

Sec.  509  (38  U.  8.  G.  694)).  (a)  With  respect  to  matters  arising 
by  reason  of  this  title  as  now  or  hereafter  amended  and,  notwith¬ 
standing  the  provisions  of  any  other  law,  the  Administrator  may — 

(1)  Sue  and  be  sued  in  his  official  capacity  in  any  court 
of  competent  jurisdiction,  State  or  Federal; 

(2)  Subject  to  specific  limitations  in  this  Act,  consent  to 
the  modification,  with  respect  to  rate  of  interest,  time  of  pay¬ 
ment  of  principal  or  interest  or  any  portion  thereof,  security 
or  other  provisions  of  any  note,  contract,  mortgage  or  other 
instrument  securing  a  loan  which  has  been  guaranteed  or 
insured  hereunder ; 

(3)  Pay,  or  compromise,  any  claim  on,  or  arising  because 
of,  any  such  guaranty  or  insurance ; 


1  See  footnote  1,  p.  54. 
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(4)  Pay,  compromise,  waive  or  release  any  right,  title, 
claim,  lien  or  demand,  however  acquired,  including  any  equity 
or  any  right  of  redemption  ; 

(5)  Purchase  at  any  sale,  public  or  private,  upon  such 
terms  and  for  such  prices  as  he  determines  to  be  reasonable, 
and  take  title  to,  property,  real,  personal  or  mixed;  and 
similarly  sell,  at  public  or  private  sale,  exchange,  assign,  con¬ 
vey,  or  otherwis  dispose  of  any  such  property ;  and 

(6)  Complete,  administer,  operate,  obtain  and  pay  for 
insurance  on,  and  maintain,  renovate,  repair,  modernize, 
lease,  or  otherwise  deal  with  any  property  acquired  or  held 
pursuant  to  this  title:  Provided,  That  the  acquisition  of  any 
such  property  shall  not  deprive  any  State  or  political  subdi¬ 
vision  thereof  of  its  civil  or  criminal  jurisdiction  of,  on,  or 
over  such  property  (including  power  to  tax)  or  impair  the 
rights  under  the  State  or  local  law  of  any  persons  on  such 
property. 

(b)  The  powers  by  this  section  granted  may  be  exercised  by 
the  Administrator  without  regard  to  any  other  provisions  of  law 
not  enacted  expressly  in  limitation  hereof,  which  otherwise  would 
govern  the  expenditure  of  public  funds :  Provided,  That  section 
3709  of  the  Revised  Statutes  shall  apply  to  any  contract  for  serv¬ 
ices  or  supplies  on  account  of  any  property  acquired  pursuant  to 
this  section  if  the  amount  of  such  contract  exceeds  $1,000. 

(c)  The  financial  transactions  of  the  Administrator  incident 
to,  or  arising  out  of,  the  guaranty  of  loans  pursuant  to  this 
title,  and  the  acquisition,  management,  and  disposition  of  prop¬ 
erty,  real,  personal  or  mixed,  as  incident  to  such  activities  and 
pursuant  to  this  section,  shall  be  tinal  and  conclusive  upon  all 
officers  of  the  Government. 

EFFECTIVE  DATE 

Sec.  510.  This  title,  as  amended,  shall  be  effective  from  the 
date  of  enactment :  Provided,  That  any  application  for  guaranty  of 
a  loan  filed  within  ninety  days  after  such  date  may  be  approved 
under  the  title  as  it  existed  prior  to  amendment :  And  provided 
further.  That  nothing  herein  shall  be  construed  to  affect  any 
contractual  right  under  any  certificate  of  guaranty  issued  there¬ 
under. 


INCONTESTABILITY 

Sec.  511  (38  U.  S.  C.  6941c).  Any  evidence  of  guaranty  or  in¬ 
surance  issued  by  the  Administrator  shall  be  conclusive  evidence 
of  the  eligibility  of  the  loan  for  guaranty  or  insurance  under  the 
provisions  of  this  title  and  of  the  amount  of  such  guaranty  or 
insurance,  except  that  nothing  in  this  section  shall  preclude  the 
Administrator  from  establishing,  as  against  the  original  lender, 
defenses  based  on  fraud  or  material  misrepresentation,  and  except 
that  the  Administrator  shall  not,  by  reason  of  anything  contained 
in  this  section,  be  barred  from  establishing,  by  regulations  in  force 
at  the  date  of  such  issuance  or  disbursement,  whichever  is  the 
earlier,  partial  defenses  to  the  amount  payable  on  the  guaranty 
or  insurance. 

SUPPLEMENTAL  DIRECT  LOANS  TO  VETERANS 

Sec.  512  (38  U.  8.  C.  69Jtl).  (a)  Upon  application  by  a  veteran 
eligible  for  the  benefits  of  this  title  who  has  not  previously  availed 
himself  of  his  guaranty  entitlement,  the  Administrator  is  au¬ 
thorized  and  directed  to  make,  or  enter  into  a  commitment  to 
make,  the  veteran  a  loan  to  finance  the  purchase  or  construction 
of  a  dwelling  to  be  owned  and  occupied  by  him  as  a  home,  or  to 
finance  the  construction  or  improvement  of  a  farmhouse,  if  (1)  the 
Administrator  has  found,  after  the  effective  date  of  this  sec¬ 
tion,  that  in  the  area  in  which  the  dwelling  or  farmhouse  is  lo¬ 
cated  or  is  to  be  constructed  private  capital  is  not  available  for 


Added  by  sec. 
8.  Public  Law 
268,  70th 
Cori'-'.-  Decem¬ 
ber  28, 1945. 


Added  by  sec. 
5.  Public  Law 
864.  80th 
Cong.,  July  1, 
1948. 


Added  by  sec. 
301  (h)  Public 
Law  475.  81st 
Cong.,  April 
20,  1950. 
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As  amended  by 
sec.  614  (a), 
Public  Law 
139,  82d  Cong, 
September  1, 
1951. 


As  amended  by 
sec.  614  (b). 
Public  Law 
139.  82 d  Cong., 
September  1, 
1951. 


Added  by  sec. 
301  (hi.  Public 
Law  475,  81st 
Cong..  April 
20,  1950,  as 
amended  by 
sec.  614  (c), 
ruhlic  Law 
139,  82d  Cong., 
September  1, 
1951. 


the  financing  of  the  purchase  or  construction  of  dwellings,  or  the 
construction  or  improvement  of  farmhouses,  as  the  case  may  be, 
by  veterans  under  this  title,  and  (2)  the  veteran  shows  to  the 
satisfaction  of  the  Administrator— 

(A)  that  he  is  a  satisfactory  credit  risk, 

(B)  that  the  monthly  payments  to  be  required  under  the 
proposed  loan  bear  a  proper  relation  to  the  veteran’s  present 
and  anticipated  income  and  expenses, 

(C)  that  he  is  unable  to  obtain  from  private  lending 
sources  in  such  area  at  an  interest  rate  not  in  excess  of  4 
per  centum  per  annum  a  loan  for  such  purpose  for  which  he 
is  qualified  under  section  501  or  section  502  of  this  title,  and 

(D)  that  he  is  unable  to  obtain  a  loan  for  such  purpose 
from  the  Secretary  of  Agriculture  under  the  Bankhead-Jones 
Farm  Tenant  Act,  as  amended,  or  the  Housing  Act  of  1949. 

(b)  Loans  made  under  this  section  shall  bear  interest  at  the 
rate  of  4  per  centum  per  annum  and  shall  be  subject  to  such 
requirements  or  limitations  prescribed  for  loans  guaranteed  under 
this  title  as  may  be  applicable :  Provided,  That — 

(A)  the  original  principal  amount  of  any  such  loan  shall 
not  exceed  $10,000 ; 

(B)  the  guaranty  entitlement  of  the  veteran  shall  be 
charged  with  the  same  amount  that  would  be  deducted  if 
the  loan  had  been  guaranteed  to  the  maxima  permitted  under 
section  500  (a)  of  this  title; 

(C) 1 

(D)  the  authority  to  make  loans  under  this  section  shall 
expire  June  30,  1953. 

(c)  In  connection  with  any  loan  under  this  section,  the  Ad¬ 
ministrator  is  authorized  to  make  advances  in  cash  to  pay  the 
taxes  and  assessments  on  the  real  estate,  to  provide  for  the  pur¬ 
pose  of  making  repairs,  alterations,  and  improvements,  and  to 
meet  the  incidental  expenses  of  the  transaction,  and  shall  credit 
to  the  principal  of  the  loan  an  amount  equal  to  that  which  would 
have  been  payable  under  section  500  (c)  of  this  title  had  the  loan- 
been  made  by  a  private  institution. 

(d)  The  Administrator  is  authorized  to  sell,  and  shall  offer 
for  sale,  to  any  private  lending  institution  evidencing  ability  to 
service  loans,  any  loan  made  under  this  section  at  a  price  not 
less  than  par ;  that  is,  the  unpaid  balance  plus  accrued  interest, 
and  may  guarantee  any  loan  thus  sold  subject  to  the  same  con¬ 
ditions,  terms,  and  limitations  which  would  be  applicable  were  the 
loan  guaranteed  under  section  501  (b)  of  this  title. 

(e)  This  section  shall  take  effect  ninety  days  after  the  date 
of  enactment  of  the  Housing  Act  of  1950. 

Sec.  513  (88  V.  S.  C.  69J,m).  (a)  For  the  purposes  of  section  512 
of  this  title,  the  Secretary  of  the  Treasury  is  hereby  authorized 
and  directed  to  make  available  to  the  Administrator  such  sums 
not  in  excess  of  $150,000,000  (plus  the  amount  of  any  funds  which 
may  have  been  deposited  to  the  credit  of  miscellaneous  receipts 
under  subsections  (a)  and  (c)  hereof)  as  the  Administrator  shall 
request  from  time  to  time,  except  that  no  sums  may  be  made  avail¬ 
able  after  June  30,  1953.  After  the  last  day  on  which  the  Admin¬ 
istrator  may  make  loans  under  that  section,  he  shall  cause  to  be 
deposited  with  the  Treasurer  of  the  United  States,  to  the  credit  of 
miscellaneous  receipts,  that  part  of  all  sums  in  the  special  deposit 
account  referred  to  in  subsection  (c)  of  this  section,  and  all  mon¬ 
eys  received  thereafter,  representing  unexpended  advances  or  the 
repayment  or  recovery  of  the  principal  of  loans  made  pursuant  to 
section  512  of  this  title.  Interest  collected  by  the  Administrator 
on  loans  made  under  section  512  in  excess  of  the  amount  payable 
by  him  to  the  Treasurer  of  the  United  States  under  subsection 
(b)  of  this  section,  together  with  any  miscellaneous  income  or 
credits,  shall  constitute  a  reserve  for  payment  of  losses,  if  any, 


1  At  the  time  of  its  repeal  clause  (C)  provided  that  “the  amount  of 
loans  made  under  this  section  shall  not  exceed  $150,000,000,  and”. 
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and  expenses  incurred  in  the  liquidation  of  said  obligations.  The 
Administrator  shall  have  power  to  invest  such  reserves,  or  any 
unexpended  part  thereof,  from  time  to  time  in  obligations  of  the 
Government  of  the  United  States. 

(b)  On  advances  by  the  Secretary  of  the  Treasury  under  sub¬ 
section  (a)  of  this  section,  less  those  amounts  deposited  in  miscel¬ 
laneous  receipts  under  subsections  (a)  and  (c)  hereof  the  Ad¬ 
ministrator  shall  pay  semiannually  to  the  Treasurer  of  the  United 
States  interest  at  the  rate  or  rates  determined  by  the  Secretary 
of  the  Treasury,  taking  into  consideration  the  current  average 
rate  on  outstanding  marketable  obligations  of  the  United  States 
as  of  the  last  day  of  the  month  preceding  the  advance. 

(c)  In  order  to  make  available  the  sums  payable  under  subsec¬ 
tion  (a)  of  this  section  and  to  effectuate  the  purposes  and  func¬ 
tions  authorized  in  section  512  of  this  title,  the  Secretary  of  the 
Treasury  is  hereby  authorized  to  use,  as  a  public  debt  transaction, 
the  proceeds  of  the  sale  of  any  securities  issue!  under  the  Second 
Liberty  Bond  Act  as  now  in  force  or  as  hereafter  amended,  and 
the  purposes  for  which  securities  may  be  issued  under  the  Second 
Liberty  Bond  Act  as  now  in  force  or  as  hereafter  amended,  are 
hereby  extended  to  include  such  purposes.  Such  sums,  together 
with  all  receipts  hereunder,  shall  be  deposited  with  the  Treasurer 
of  the  United  States,  in  a  special  deposit  account,  and  shall  be 
available,  respectively,  for  disbursement  for  the  purposes  of  sec¬ 
tion  512  of  this  title.  Except  as  otherwise  provided  in  subsection 
(a)  of  this  section,  the  Administrator  shall  from  time  to  time 
cause  to  be  deposited  into  the  Treasury  of  the  United  States,  to 
the  credit  of  miscellaneous  receipts,  such  of  the  funds  in  said 
account  as  in  his  judgment  are  not  needed  for  the  purposes  for 
which  they  were  provided,  including  the  proceeds  of  the  sale  of 
any  loans,  an  1  not  later  than  June  30,  1954,  he  shall  cause  to  be 
so  deposited  all  sums  in  said  account  and  all  moneys  received 
thereafter  in  repayment  of  outstanding  obligations,  or  otherwise, 
except  so  much  I  hereof  as  he  may  determine  to  be  necessary  for 
purposes  of  liquidation.  Without  regard  to  any  other  provisions 
of  this  title,  said  Administrator  shall  have  authority  to  take  or 
cause  to  be  taken  such  action  as  in  his  judgment  may  be  neces¬ 
sary  or  appropriate  for  or  in  connection  with  the  custody,  man¬ 
agement,  protection,  and  realization  or  sale  of  such  investments, 
to  determine  his  necessary  expenses  and  expenditures,  and  the 
manner  in  which  the  same  shall  be  incurred,  allowed  and  paid, 
to  make  such  rules,  regulations,  and  orders  as  he  may  deem  neces¬ 
sary  or  appropriate  for  the  carrying  out  of  the  functions  hereby 
or  hereunder  authorized  and,  except  as  otherwise  expressly  pro¬ 
vided  in  this  title,  to  employ,  utilize,  compensate,  and  delegate 
any  of  his  functions  hereunder  to,  such  persons  and  such  corporate 
or  other  agencies,  including  agencies  of  the  United  States,  as  he 
may  designate. 

( d )  For  the  purposes  of  further  augmenting  the  revolving  fund 
established  in  subsection  (a)  hereof  the  Secretary  of  the  Treas¬ 
ury  is  authorized  and  directed  between  the  effective  date  of  this 
subsection  and  July  1,  1952,  to  make  available  to  the  Administra¬ 
tor  such  additional  sums  not  in  excess  of  $25,000,000  as  the 
Administrator  may  request,  and  is  authorized  and  directed  to 
advance  from  time  to  time  thereafter  until  June  30,  1953,  such 
additional  sums  as  the  Administrator  may  request,  provided  that 
the  aggregate  so  advanced  in  any  one  quarter  annual  period  shall 
not  exceed  the  sum  of  $25,000,000  less  that  amount  which  had 
been  returned  to  the  revolving  fund  during  the  preceding  quarter 
annual  period  from  the  sale  of  loans  pursuant  to  section  512  (d) 
of  this  title.  Except  for  the  limitation  on  the  sums  authorized  in 
subsection  (a)  hereof,  this  subsection  shall  be  subject  to  the 
other  provisions  of  this  section  and  of  this  title. 


As  amended  by 
sec.  614  (d), 
Public  Law 
139,  82d  Cong., 
September  1, 
1951. 


Added  by 
Public  Law  325, 
82d  Cong., 

April  18,  1952. 
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Act  of  June 
22,  1944.  as 
amended  by 
sec.  5(b), 
Public  Law  26, 
80th  Cong., 
March  31, 
1947. 


As  amended  by 
sec.  5(c), 
Public  Law  26, 
80th  Cong., 
March  31, 

1947. 

Act  of  June  22, 
1944. 


TITLE  IV 

Chapter  VI — Employment  of  Veterans  1 

Sec.  600  (38  TJ.  S.  C.  695).  (a)  In  the  enactment  of  the  provi¬ 
sions  of  this  title  Congress  declares  as  its  intent  and  purpose  that 
there  shall  be  an  effective  job  counseling  and  employment  place¬ 
ment  service  for  veterans,  and  that,  to  this  end,  policies  shall  be 
promulgated  and  administered,  so  as  to  provide  for  them  the  maxi¬ 
mum  of  job  opportunity  in  the  field  of  gainful  employment.  For 
the  purpose  there  is  hereby  created  to  cooperate  with  and  assist 
the  United  States  Employment  Service,  as  established  by  the  pro¬ 
visions  of  the  Act  of  June  6,  1933,  a  Veterans’  Placement  Service 
Board,  which  shall  consist  of  the  Administrator  of  Veterans’ 
Affairs,  as  Chairman,  the  Director  of  the  Office  of  Selective  Serv¬ 
ice  Records,2  and  the  Administrator  of  the  Federal  Security 
Agency,  or  whoever  may  have  the  responsibility  of  administering 
the  functions  of  the  United  States  Employment  Service.  The 
Board  shall  determine  all  matters  of  policy  relating  to  the  admin¬ 
istration  of  the  Veterans’  Employment  Service  of  the  United  States 
Employment  Service.3 

(b)  The  Chairman  of  the  Board  shall  have  direct  authority 
and  responsibility  for  carrying  out  its  policies  through  the  vet¬ 
erans’  employment  representatives  in  the  several  States  or  through 
persons  engaged  in  activities  authorized  by  subsection  (g)  of  sec¬ 
tion  8  of  the  Selective  Service  Act  of  1940  (Public  Law  783,  Sev¬ 
enty-sixth  Congress,  approved  September  16,  1940,  as  amended 
(U.  S.  C.,  title  50,  sec.  308) ).  The  Chairman  may  delegate  such 
authority  to  an  executive  secretary  who  shall  be  appointed  by  him 
and  who  shall  thereupon  be  the  Chief  of  the  Veterans’  Employ¬ 
ment  Service  of  the  United  States  Employment  Service. 

(c)  The  public  records  of  the  Office  of  Selective  Service  Rec¬ 
ords,4  and  the  Veterans’  Employment  Service  of  the  United  States 
Employment  Service  shall  be  available  to  the  Board. 

Sec.  601  (38  V.  S.  C.  G95a).  The  United  States  Employment 
Service  shall  assign  to  each  of  the  States  a  veterans’  employment 
representative,  who  shall  be  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  service  under  honorable  conditions, 
who  at  the  time  of  appointment  shall  have  been  a  bona  fide  resi¬ 
dent  of  the  State  for  at  least  two  years,  and  who  shall  be  ap¬ 
pointed,  subject  to  the  approval  of  the  Board,  in  accordance  with 
the  civil-service  laws,  and  whose  compensation  shall  be  fixed  in 
accordance  with  the  Classification  Act  of  1923,  as  amended.  Each 
such  veterans'  employment  representative  shall  be  attached  to 
the  staff  of  the  public  employment  service  in  the  State  to  which 
he  has  been  assigned.  He  shall  be  administratively  responsible 
to  the  Board,  through  its  executive  secretary,  for  the  execution 
of  the  Board's  veterans’  placement  policies  through  the  public 
employment  service  in  the  State.  In  cooperation  with  the  public 
employment  service  staff  in  the  State,  he  shall — 

(a)  be  functionally  responsible  for  the  supervision  of  the 
registration  of  veterans  in  local  employment  offices  for  suit¬ 
able  types  of  employment  and  for  placement  of  veterans  in 
employment ; 

(b)  assist  in  securing  and  maintaining  current  information 
as  to  the  various  types  of  available  employment  in  public 
works  and  private  industry  or  business ; 


1  See  Title  I,  Public  Law  549,  79th  Cong.,  July  26,  1946,  returning  cer¬ 
tain  functions  of  the  United  States  Employment  Service  to  State  control. 

2  Now  “Director  of  Selective  Service”  pursuant  to  sec.  10  (a)  (4),  Public 
Law  759.  80th  Coni?.,  June  24,  1948. 

3  The  Veterans  Placement  Service  Board  was  abolished  by  sec.  2  of 
Reorganization  Plan  No.  2  of  1949.  effective  August  20,  1949  (03  Stat. 
1065).  Its  functions  and  those  of  its  Chairman  were  transferred  to  the 
Secretary  of  Labor.  The  United  States  Employment  Service  was  likewise 
returned  to  the  Department  of  Labor. 

4  Now  “Selective  Service  System"  pursuant  to  sec.  10  (a)  (4),  Public 
Daw  759,  80tli  Cong.,  June  24,  1948. 
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(c)  promote  the  interest  of  employers  in  employing  veter¬ 
ans  ; 

(d)  maintain  regular  contact  with  employers  and  veter¬ 
ans’  organizations  with  a  view  of  keeping  employers  advised 
of  veterans  available  for  employment  and  veterans  advised 
of  opportunities  for  employment;  and 

( e)  assist  in  every  possible  way  in  improving  working  con¬ 
ditions  and  the  advancement  of  employment  of  veterans. 

Sec.  602  (38  U.  S.  C.  695b).  Where  deemed  necessary  by  the 
Board,  there  shall  be  assigned  by  the  administrative  head  of  the 
employment  service  in  the  State  one  or  more  employees,  prefer¬ 
ably  veterans,  of  the  staffs  of  local  employment  service  offices, 
whose  services  shall  be  primarily  devoted  to  discharging  the 
duties  prescribed  for  the  veterans’  employment  representative. 

Sec.  603  (38  U.  8.  C.  695c).  All  Federal  agencies  shall  furnish 
the  Board  such  records,  statistics,  or  information  as  may  be 
deemed  necessary  or  appropriate  in  administering  the  provisions 
of  tins  title,  and  shall  otherwise  cooperate  with  the  Board  in 
providing  continuous  employment  opportunities  for  veterans. 

Sec.  604.  (38  U.  S.  C.  695d).  The  Federal  agency  administering 
the  United  States  Employment  Service  shall  maintain  that  serv¬ 
ice  as  an  operating  entity  and,  during  the  period  of  its  adminis¬ 
tration,  shall  effectuate  the  provisions  of  this  title. 

Sec.  605.  (38  V.  S.  C.  695e).  (a)  The  Board  through  its  executive 
secretary  shall  estimate  the  funds  necessary  for  the  proper  and 
efficient  administration  of  this  title;  such  estimated  sums  shall 
include  the  annual  amounts  necessary  for  salaries,  rents,  printing 
and  binding,  travel,  and  communications.  Sums  thus  estimated 
shall  be  included  as  a  special  item  in  the  annual  budget  of  the 
United  States  Employment  Service.  Any  funds  appropriated  pur¬ 
suant  to  this  special  item  as  contained  in  the  budget  of  the  United 
States  Employment  Service  shall  not  be  available  for  any  purpose 
other  than  that  for  which  they  were  appropriated,  except  with  the 
approval  of  the  Board. 

(b)  The  War  Manpower  Commission  shall  from  its  current 
appropriation  allocate  and  make  available  sufficient  funds  to 
carry  out  the  provisions  of  this  title  during  the  current  fiscal  year. 

Sf.c.  606  (38  V.  8.  C.  695f).  The  term  “United  States  Employ¬ 
ment  Service”  as  used  in  this  title  means  that  Bureau  created  by 
the  provisions  of  the  Act  of  June  6,  1933,  or  such  successor  agen¬ 
cies  as  from  time  to  time  shall  perform  its  functions  and  duties, 
as  now  performed  by  the  War  Manpower  Commission.1 

Sec.  607  (38  U.  8.  C.  695f).  The  term  “veteran”  as  used  in  this 
title  shall  mean  a  person  who  served  in  the  active  service  of  the 
armed  forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  and  who  has  been  discharged  or  released 
therefrom  under  conditions  other  than  dishonorable. 

TITLE  V 

Chapter  VII — Readjustment  Allowances  for  Former  Members 
of  the  Armed  Forces  Who  Are  Unemployed 

Sec.  700  (38  U.  8.  C.  696).  (a)  Any  person  who  shall  have  served 
in  the  active  military  or  naval  service  of  the  United  States  at  any 
time  after  September  16,  1940,  and  prior  to  the  termination  of  the 
present  war,2  and  who  shall  have  been  discharged  or  released  from 
active  service  under  conditions  other  than  dishonorable,  after 
active  service  of  ninety  days  or  more,  or  by  reason  of  an  injury 
or  disability  incurred  in  service  in  line  of  duty,  shall  be  entitled, 
in  accordance  with  the  provisions  of  this  title  and  regulations 
issued  by  the  Administrator  of  Veterans’  Affairs  pursuant  thereto, 
to  receive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty-two  weeks, 


1  Executive  Order  9617,  September  19,  1945,  terminated  the  War 
Manpower  Commission  and  transferred  its  functions  and  duties  to  the 
Department  of  Labor. 

5  See  footnote  1,  p.  54. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 
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1950 


Addpd  b.v  sec. 
11  (c),  Public 
Law  190,  79th 
Cong..  October 
6,  1945. 


Act  of  June  22, 
1944. 


which  (1)  begins  after  the  first  Sunday  of  the  third  calendar 
month  after  the  date  of  enactment  hereof,  and  (2)  occurs  not 
later  than  two  years  after  discharge  or  release  or  the  termina¬ 
tion  of  the  war,2  whichever  is  the  later  date :  Provided,  That  no 
such  allowance  shall  be  paid  for  any  period  for  which  he  receives 
increased  pehsion  under  part  VII  of  Veterans  Regulation  1  (a) 
or  a  subsistence  allowance  under «part  VIII  of  such  regulation: 
Provided  further,  That  no  readjustment  allowance  shall  be  pay¬ 
able  for  any  week  commencing  more  than  five  years  after  the 
termination  of  hostilities  in  the  present  war.2 

(b)  Such  person  shall  be  deemed  eligible  to  receive  an  allow¬ 
ance  for  any  week  of  unemployment  if  claim  is  made  for  such 
allowance  and  the  Administrator  finds  with  respect  to  such  week 
that — 

(1 )  the  person  is  residing  in  the  United  States  at  the  time 
of  such  claim ; 

(2)  the  person  is  completely  unemployed,  having  performed 
no  service  and  received  no  wages,  or  is  partially  unemployed 
in  that  services  have  been  performed  for  less  than  a  full  work¬ 
week  and  the  wages  for  the  week  are  less  than  the  allowance 
under  this  title  plus  $3  ; 

(3)  the  person  is  registered  with  and  continues  to  report 
to  a  public  employment  office,  in  accordance  with  its  regula¬ 
tions  ; 

(4)  the  person  is  able  to  work  and  available  for  suitable 
work  :  Provided,  That  no  claimant  shall  be  considered  ineligi¬ 
ble  in  any  period  of  continuous  unemployment  for  failure  to 
comply  with  the  provisions  of  this  subparagraph  if  such  fail¬ 
ure  is  due  to  an  illness  or  disability  which  occurs  after  the 
commencement  of  such  period. 

(c)  For  the  purposes  of  this  title,  neither  the  present  war  nor 
hostilities  therein  shall  be  considered  as  terminating,  in  the  case 
of  any  individual,  before  the  termination  of  such  individual’s  first 
period  of  enlistment  or  reenlistment  contracted  within  one  year 
after  the  date  of  the  enactment  of  the  Armed  Forces  Voluntary 
Recruitment  Act  of  1945. 

Chapter  VIII — Disqualification 

Sec.  800  (38  U.  S.  C.  696a).  (a)  Notwithstanding  the  provisions 
of  section  700,  a  claimant  shall  be  disqualified  from  receiving  an 
allowance  if — 

(1)  he  leaves  suitable  work  voluntarily,  without  good 
cause,  or  is  suspended  or  discharged  for  misconduct  in  the 
course  of  employment ; 

(2)  he,  without  good  cause,  fails  to  apply  for  suitable  work 
to  which  he  has  been  referred  by  a  public  employment  office, 
or  to  accept  suitable  work  when  offered  him ;  or 

(3)  he,  without  good  cause,  does  not  attend  an  available 
free  training  course  as  required  by  regulations  issued  pur¬ 
suant  to  the  provisions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  section  700,  a  claimant 
shall  also  he  disqualified  from  receiving  an  allowance  for  any 
week  with  respect  to  which  it  is  found  that  his  unemployment  is 
due  to  a  stoppage  of  work  which  exists  because  of  a  labor  dispute 
at  the  factory,  establishment,  or  other  premises  at  which  he  is  or 
was  last  employed :  Provided,  That  this  subsection  shall  not 
apply  if  it  is  shown  that — 

(1)  he  is  not  participating  in  or  directly  interested  in  the 
labor  dispute  which  causes  the  stoppage  of  work ;  and 

(2)  he  does  not  belong  to  a  grade  or  class  of  workers  of 
which,  immediately  before  the  commencement  of  the  stop¬ 
page  there  were  members  employed  at  the  premises  at  which 
the  stoppage  occurs,  any  of  whom  are  participating  in  or 
directly  interested  in  the  dispute :  Provided,  however,  That 


2  See  footnote  1.  p.  54. 
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if  in  any  case  separate  branches  of  work,  which  are  com¬ 
monly  conducted  as  separate  business  in  separate  premises, 
are  conducted  in  separate  departments  of  the  same  premises, 
each  such  department  shall,  for  the  purposes  of  this  subsec¬ 
tion,  be  deemed  to  be  a  separate  factory,  establishment,  or 
other  premises. 

(c)  (1)  If  a  claimant  is  disqualified  under  the  provisions  of 
subsection  (a)  of  this  section,  he  shall  be  disqualified  to  receive 
any  readjustment  allowance  for  the  week  in  which  the  cause  of 
his  disqualification  occurred  and  for  not  more  than  four  imme¬ 
diately  following  weeks. 

(2)  In  addition  to  the  disqualification  prescribed  in  paragraph 
(1)  above,  the  Administrator  may,  in  cases  of  successive  dis¬ 
qualifications  under  the  provisions  of  subsection  (a)  of  this  sec¬ 
tion,  extend  the  period  of  disqualification  for  such  additional 
period  as  the  Administrator  may  prescribe,  but  not  to  exceed  eight 
additional  weeks  in  the  case  of  any  one  disqualification. 

(d)  (1)  In  determining  under  subsection  (a)  of  this  section 
the  suitability  of  work  or  the  existence  of  good  cause  with  re¬ 
spect  to  a  claimant,  the  conditions  and  standards  prescrib  d  by 
the  unemployment  compensation  laws  of  the  State  in  which  he  files 
his  claim  shall  govern :  Provided,  That  the  Administrator  may 
prescribe  conditions  and  standards  for  applicants  in  any  State 
having  no  applicable  statute. 

(2)  In  determining  under  subsection  (a)  of  this  section  the 
suitability  of  work,  no  work  shall  be  deemed  suitable  for  an  in¬ 
dividual  if — 

(A)  the  position  offered  is  vacant  due  directly  to  a  strike, 
lock-out,  or  other  labor  dispute ;  or 

(B)  the  wages,  hours,  or  other  conditions  of  the  work 
offered  are  substantially  less  favorable  to  him  than  those  pre¬ 
vailing  for  similar  work  in  the  locality. 

Chapter  IX — Amount  of  Allowance  and  Payment 

Sec.  900  (38  U.  S.  C.  6961)).  (a)  The  allowance  for  a  week 
shall  be  $20  less  that  part  of  the  wages  payable  to  him  for  such 
week  which  is  in  excess  of  $3 :  Provided,  That  where  the  allow¬ 
ance  is  not  a  multiple  of  $1,  it  shall  be  computed  to  the  next  high¬ 
est  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to  which  each  eligible 
veteran  shall  be  entitled  shall  be  determined  as  follows:  For 
each  calendar  month  or  major  fraction  thereof  of  active  service 
during  the  period  stated  in  section  700  the  veteran  shall  be  entitled 
to  four  weeks  of  allowances,  but  in  no  event  to  exceed  the  maxi¬ 
mum  provided  in  section  700 :  Provided,  That  the  allowance  for 
the  qualifying  ninety  days  service  shall  be  eight  weeks  for  each 
such  month. 

Sec.  901  (38  U.  S.  C.  696c).  (a)  Readjustment  allowances 
shall  be  paid  at  the  intervals  prescribed  by  the  unemployment 
compensation  law  of  the  State  in  which  the  claim  was  made :  Pro¬ 
vided,  That  if  none  are  so  prescribed  readjustment  allowances 
shall  be  paid  at  such  reasonable  intervals  as  may  be  determined 
by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid  upon  the  death  of  a 
claimant  shall  not  be  considered  a  part  of  the  assets  of  the  estate 
of  the  claimant,  or  liable  for  the  payment  of  his  debts,  or  subject 
to  any  administration  of  his  estate,  and  the  Administrator  may 
make  payment  thereof  to  such  person  or  persons  he  finds  most 
equitably  entitled  thereto. 

Sec.  902  (38  U.  S.  C.  696d).  (a)  Any  person  qualified  under 
subsection  (a)  of  section  700,  and  residing  in  the  United  States 
who  is  self-employed  for  profit  in  an  independent  establishment, 
trade,  business,  profession,  or  other  vocation  shall  be  elig  ble  for 
readjustment  allowances  under  this  title  within  the  time  periods 
applicable,  and  not  in  excess  of  the  total  amount  provided  in  this 
title. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 
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1944. 


Act  of  June  22, 
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(b)  Upon  application  by  the  veteran  showing,  in  accordance 
with  rules  prescribed  by  the  Administrator,  that  he  has  been 
fully  engaged  in  such  self-employment  and  that  his  net  earnings 
in  a  trade,  business,  profession,  or  vocation,  have  been  less  than 
$100  in  the  previous  calendar  month,  the  veteran  shall  be  entitled 
to  receive,  subject  to  the  limitations  of  this  title  as  to  time  and 
amount,  the  difference  (adjusted  to  the  next  highest  multiple  of 
$1),  between  $100  and  his  net  earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be  made  by  the  Adminis¬ 
trator  to  each  eligible  veteran  at  the  time  and  in  the  manner 
other  payments  are  made  directly  to  veterans  by  the  Adminis¬ 
trator. 

(d)  Subsection  (b)  of  section  700  and  section  800  shall  not 
apply  in  determining  the  eligibility  for  allowances  of  a  claimant 
under  this  section. 

Chapter  X — Adjustment  of  Duplicate  Benefits 

Sec.  1000  (38  U.  S.  G.  696e).  Where  an  allowance  is  payable 
to  a  claimant  under  this  title  and  where,  for  the  same  period, 
either  an  allowance  or  benefit  is  received  under  any  Federal  or 
State  unemployment  or  disability  compensation  law,  the  amount 
received  or  accrued  from  such  other  source  shall  be  subtracted 
from  the  allowance  payable  under  this  title  (except  that  this  sec¬ 
tion  shall  not  apply  to  pension,  compensation,  or  retired  pay  paid 
by  the  Veterans’  Administration)  ;  and  the  resulting  allowances, 
if  not  a  multiple  of  $1,  shall  be  readjusted  to  the  next  higher 
multiple  of  $1. 

Chapter  XI — Administration 

Sec.  1100  (38  U.  S.  G.  696f).  (a)  The  Administrator  of  Vet¬ 
erans’  Affairs  is  authorized  to  administer  this  title  and  shall,  in¬ 
sofar  as  possible,  utilize  existing  facilities  and  services  of  Federal 
and  State  departments  or  agencies  on  the  basis  of  mutual  agree¬ 
ments  with  such  departments  or  agencies.  Such  agreements 
shall  provide  for  the  tiling  of  claims  for  readjustment  allowances 
with  the  Administrator  through  established  public  employment 
o)ffices  and  State  unemployment-compensation  agencies.  Such 
agencies,  through  agreement,  shall  also  be  utilized  in  the  proc¬ 
essing,  adjustment,  and  determination  of  such  claims  and  the 
payment  of  such  allowances.  To  facilitate  the  carrying  out  of 
agreements  witli  State  departments  or  agencies  and  to  assist  in 
the  discharge  of  the  Administrator's  duties  under  this  title,  a 
representative  of  the  Administrator,  who  shall  be  a  war  veteran 
separated  from  active  service  under  honorable  conditions  and 
who  at  the  time  of  appointment  shall  have  been  a  bona  fide  resi¬ 
dent  of  the  State  for  at  least  two  years,  shall  be  located  in  each 
participating  State  department  or  agency.1 

(b)  The  Administrator,  consistent  with  the  provisions  of  this 
title,  shall  prescribe  such  rules  and  regulations  and  require  such 
records  and  reports  as  he  may  find  necessary  to  carry  out  its 
purposes :  Provided,  however.  That  cooperative  rules  and  regula¬ 
tions  relating  to  the  performance  by  Federal  or  State  depart¬ 
ments,  or  agencies,  of  functions  under  agreements  made  therewith 
may  be  made  by  the  Administrator  after  consultation  and  advise¬ 
ment  with  representatives  of  such  departments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any  officer  or  employee 
of  his  own  or  of  any  cooperating  department  or  agency  of  any 
State  such  of  his  powers  and  duties,  except  that  of  prescribing 


1  The  following  proviso  is  included  in  Public  Law  759  of  the  81st  Cong.  : 
“Provided  further,  That  hereafter  the  Administrator  shall  assign  as  his 
representatives,  as  provided  for  in  the  last  sentence  of  section  1100  (a) 
of  the  Servicemen’s  Readjustment  Act  of  1944  (38  U.  S.  C.  696f),  only 
such  numbers  of  regional  or  sectional  representatives  as  he  finds  necessary 
to  provide  for  the  processing  of  readjustment  allowances  in  an  efficient 
and  economical  manner.” 
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rules  and  regulations,  as  the  Administrator  may  consider  neces¬ 
sary  and  proper  to  carry  out  the  purposes  of  this  title. 

(d)  Allowances  paid  by  the  cooperating  State  agencies  shall  he 
repaid  upon  certification  by  the  Administrator.  The  Secretary 
of  the  Treasury,  through  the  Division  of  Disbursement  of  the 
Treasury,  and  without  the  necessity  of  audit  and  settlement  by 
the  General  Accounting  Office,  shall  pay  monthly  to  the  depart¬ 
ments,  agencies,  or  individuals  designated,  the  amounts  so 
certified. 

(e)  The  Administrator  shall  from  time  to  time  certify  to  the 
Secretary  of  the  Treasury  for  payment  in  advance  or  otherwise 
such  sums  as  he  estimates  to  be  necessary  to  compensate  any 
Federal  department  or  agency  for  its  administrative  expenses 
under  this  title.  Such  sums  shall  cover  periods  of  uo  longer  than 
six  months. 

(f)  The  Administrator  shall  also  from  time  to  time  certify  to 
the  Social  Security  Board  1  such  State  departments  or  agencies 
as  may  be  participating  in  the  administration  of  this  title,  and 
the- amount  of  the  administrative  expense  incurred  or  to  be  in¬ 
curred  by  a  State  under  agreements  made  pursuant  to  this  section. 
Upon  such  certification  the  Social  Security  Board  shall  certify 
such  amount  to  the  Secretary  of  the  Treasury,  in  addition  to  the 
amount,  if  any,  payable  by  said  Board  under  the  provisions  of 
section  302  (a)  of  the  Social  Security  Act,  as  amended,  and  the 
additional  amount  so  certified  shall  be  paid  to  each  State  by  the 
Secretary  of  the  Treasury  out  of  the  appropriation  for  the  Vet¬ 
erans’  Administration. 

(g)  Any  money  paid  to  any  cooperating  agency  or  person, 
which  is  not  used  for  the  purpose  for  which  it  was  paid  shall, 
upon  termination  of  the  period  covered  by  such  payment  or  the 
agreement  with  such  agency  or  person,  be  returned  to  the  Treas¬ 
ury  and  credited  to  the  current  appropriation  for  carrying  out 
the  purpose  of  this  title,  or,  if  returned  after  the  expiration  of 
period  covered  by  this  title,  shall  be  covered  into  the  Treasury 
as  miscellaneous  receipts. 

Sec.  1101  (58  U.  S.  C.  696<j).  (a)  No  person  designated  by  the 
Administrator  as  a  certifying  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable  with 
respect  to  the  payment  of  any  allowance  certified  by  him  under 
this  title. 

(b)  No  disbursing  officer  shall,  in  the  absence  of  gross  negli¬ 
gence,  or  intent  to  defraud  the  United  States,  be  liable  with  re¬ 
spect  to  any  payment  by  him  under  this  title  if  it  was  based  upon 
a  voucher  signed  by  a  certifying  officer  designated  by  the 
Administrator. 

Sec.  1102  (38  U.  S.  C.  696h).  Any  claimant  whose  claim  for  an 
allowance  has  been  denied  shall  be  entitled  to  a  fair  hearing 
before  an  impartial  tribunal  of  the  State  agency  or  such  other 
agency  as  may  be  designated  by  the  Administrator.  The  repre¬ 
sentative  of  the  Administrator  located  in  each  State  shall  be  the 
final  appellate  authority  in  regard  to  contested  claims  arising 
in  such  State,  subject  to  review  by  the  Administrator. 

Sec.  1103  (38  U.  S.  C.  f>96i).  In  the  case  of  any  veteran  eligible 
under  the  provisions  of  this  title  who  either  at  the  time  of  appli¬ 
cation  for  the  benefits  herein  provided  is  a  “qualified  employee” 
as  defined  in  section  3  of  the  Railroad  Unemployment  Insurance 
Act,  as  amended,  or  was  last  employed  prior  to  such  application 
by  an  employer  as  defined  in  section  1  (a)  of  the  said  Act,  claim 
may  be  made  through  an  office  operated  by  or  a  facility  designated 
as  a  free  employment  office  by  the  Railroad  Retirement  Board 
pursuant  to  the  provisions  of  said  Act.  In  such  cases,  the  condi¬ 
tions  and  standards  as  to  suitability  of  work  or  existence  of  good 
cause,  the  intervals  for  making  claim  for  and  payment  of  benefits, 
and  the  administrative  and  appellate  procedures  prescribed  by 


1  Duties  transferred  to  Federal  Security  Administrator  by  sec.  4  of 
Reorganization  Plan  2,  effective  July  1(5,  194(5  (H.  Doc.  591).  79th  Cong.) 
(60  Stat.  1095),  and  thereafter  to  Labor  Department  by  Reorganization 
Plan  No.  2  of  1949,  effective  August  20,  1949  (63  Stat.  1065). 
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Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 
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Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Act  of  June 
?2,  1944,  as 
amended  by 
Bee.  5.  Public 
Law  473,  80th 
Cons.,  April 
3,  1948. 


Added  by  sec. 
5,  Puldic  Law 
473,  80th 
Cong.,  April 
3,  1948. 


or  under  said  Act  shall  govern,  if  not  in  conflict  with  the  pro¬ 
visions  of  this  title,  the  appellate  procedures  being  subject  to  final 
appeal  to  the  Administrator.  In  such  cases,  a  reference  in  this 
title  to  a  cooperating  State  agency  shall  be  deemed  to  include  the 
Railroad  Retirement  Board. 

Chapter  XII — Decisions  and  Procedures 

Sec.  1200  (58  U.  S.  C.  696j).  The  authority  to  issue  subpenas 
and  provisions  for  invoking  aid  of  the  courts  of  the  United  States 
in  case  of  disobedience  thereto,  to  make  investigations,  and  to 
administer  oaths,  as  contained  in  title  III  of  the  Act  of  June  29, 
1936  (49  Stat.  2033-34;  U.  S.  C.,  title  38,  secs.  131-133),  shall  be 
applicable  in  the  administration  of  this  title. 

Chapter  XIII — Penalties 

Sec.  1300  (38  V.  S.  C.  696k).  Any  claimant  who  knowingly  ac¬ 
cepts  an  allowance  to  which  he  is  not  entitled  shall  be  ineligible 
to  receive  any  further  allowance  under  this  title. 

Sec.  1301  (58  U.  S.  C.  696  l).  (a)  Whoever,  for  the  purpose  of 
causing  an  increase  in  any  allowance  authorized  under  this  title, 
or  for  the  purpose  of  causing  any  allowance  to  be  paid  where  none 
is  authorized  under  this  title,  shall  make  or  cause  to  be  made 
any  false  statement  or  representation  as  to  any  wages  paid  or 
received,  or  whoever  makes  or  causes  to  be  made  any  false  state¬ 
ment  of  a  material  fact  in  any  claim  for  any  allowance  under 
this  title,  or  whoever  makes  or  causes  to  be  made  any  false  state¬ 
ment,  representation,  affidavit,  or  document  in  connection  with 
such  claim,  shall  be  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  not  more  than  $1,000  or  imprisoned  for 
not  more  than  one  year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check,  or 
allowance  under  this  title,  without  being  entitled  thereto  and 
with  intent  to  defraud  the  United  States,  shall  be  punished  by 
a  fine  of  not  more  than  $1,000  or  by  imprisonment  for  not  more 
than  one  year,  or  both. 

Chapter  XIV — Definitions 

Sec.  1400  (38  U.  S.  C.  696m).  As  used  in  this  title — 

(a)  The  term  “week”  means  such  period  or  periods  of  seven 
consecutive  calendar  days  as  may  be  prescribed  in  regulations 
by  the  Administrator. 

(b)  The  term  “wages”  means  all  remuneration  for  services 
from  whatever  sources,  including  commissions  and  bonuses  and 
the  cash  value  of  all  remuneration  in  any  medium  other  than  cash. 

TITLE  VI 

Chapter  XV — General  Administrative  and  Penal  Provisions 

Sec.  1500  (58  U.  8.  C.  697).  (a)  Except  as  otherwise  provided 
in  this  Act,  the  administrative,  definitive,  and  penal  provisions 
under  Public,  Numbered  2,  Seventy-third  Congress,  as  amended, 
and  the  provisions  of  Public,  Numbered  262,  Seventy-fourth  Con¬ 
gress,  as  amended  (38  U.  S.  C.  450,  451,  454a  and  556a),  shall 
be  for  application  under  this  Act.  For  the  purpose  of  carrying 
out  any  of  the  provisions  of  Public,  Numbered  2,  as  amended, 
and  this  Act,  the  Administrator  shall  have  authority  to  accept 
uncompensated  services,  and  to  enter  into  contracts  or  agree¬ 
ments  with  private  or  public  agencies,  or  persons,  for  necessary 
services,  including  personal  services,  as  he  may  deem  practicable. 

(b)  When  so  specified  in  an  appropriation  or  other  Act,  the 
Administrator  of  Veterans’  Affairs  is  authorized  to  make  allot¬ 
ments  and  transfers  to  the  Federal  Security  Agency  (Public 
Health  Service),  the  War,1  Navy,  and  Interior  Departments,  for 
disbursement  by  them  under  the  various  headings  of  their  appli- 


1  See  footnote  3,  p.  1126. 
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cable  appropriations,  of  such  amounts  as  are  necessary  for  the 
care  and  treatment  of  beneficiaries  of  the  Veterans’  Adminis¬ 
tration  :  Provided,  That  the  amounts  to  be  charged  the  Veterans’ 
Administration  for  such  care  and  treatment  of  patients  in  hos¬ 
pitals  shall  be  calculated  on  the  basis  of  a  per  diem  rate  approved 
by  the  Bureau  of  the  Budget. 

Sec.  1501  (38  U.  S'.  G.  oola).  Except  as  otherwise  specified,  the 
appropriations  for  the  Veterans’  Administration  are  hereby  made 
available  for  expenditures  necessary  to  carry  out  the  provisions 
of  tiiis  Act  and  there  is  hereby  authorized  to  be  appropriated 
such  additional  amounts  as  may  be  necessary  to  accomplish  the 
purposes  of  this  Act. 

Sec.  1502  (38  U.  S.  C.  697b).  Wherever  used  in  this  Act,  unless 
the  context  otherwise  requires,  the  singular  includes  the  plural ; 
the  masculine  includes  the  feminine ;  the  term  “Administrator” 
means  the  Administrator  of  Veterans’  Affairs ;  the  term  “United 
States”  used  geographically  means  the  several  States,  Territories 
and  possessions,  and  the  District  of  Columbia ;  the  term  “State” 
means  the  several  States,  Territories  and  possessions,  and  the 
District  of  Columbia ;  and  the  phrases  “termination  of  hostilities 
in  the  present  war”,  “termination  of  the  present  war”,  and 
“termination  of  the  war”,  mean  termination  of  the  war  as  de¬ 
clared  by  Presidential  proclamation  or  concurrent  resolution  of 
the  Congress.1 

Sec.  1503  (38  U.  S.  C.  697c).  A  discharge  or  release  from  ac¬ 
tive  service  under  conditions  other  than  dishonorable  shall  be 
a  prerequisite  to  entitlement  to  veterans’  benefits  provided  by  this 
Act  or  Public  Law  Numbered  2,  Seventy-third  Congress,  as 
amended. 

Sec.  1504  (38  V.  S.  C.  697 d).  The  Administrator  shall  transmit 
to  the  Congress  annually  a  report  of  operations  under  this  Act. 
If  the  Senate  or  the  House  of  Representatives  is  not  in  session, 
such  reports  shall  be  transmitted  to  the  Secretary  of  the  Senate 
or  tlie  Clerk  of  the  House  of  Representatives,  as  the  case  may 
be. 

Sec.  1505  (38  U.  S.  C.  697e).' 

Sec.  1506  (38  U.  S.  C.  697f  ).  Persons  who  served  in  the  active 
military  or  naval  service  of  any  government  allied  with  the 
United  States  in  World  War  II  and  who  at  time  of  entrance  into 
such  active  service  were  citizens  of  the  United  States  shall,  by 
virtue  of  such  service,  and  if  otherwise  qualified,  be  entitled  to 
the  benefits  of  titles  II,  III,  IV,  and  V  of  this  Act  or  of  Public 
Law  16,  Seventy-eighth  Congress,  in  the  same  manner  and  to  the 
same  extent  as  persons  who  served  in  the  active  military  or  naval 
service  of  the  United  States :  Provided,  That  any  such  benefit 
shall  not  be  extended  to  any  person  who  is  not  a  resident  of  the 
United  States  at  time  of  filing  claim  or  to  any  person  who  has 
applied  for  and  received  the  same  or  similar  benefit  from  the 
government  of  the  nation  in  whose  active  military  or  naval  service 
he  served. 

Sec.  1507  (38  U.  8.  G.  697c/).  Notwithstanding  the  provisions 
of  section  1503,  any  person  while  on  terminal  leave,  or  while  hos¬ 
pitalized  pending  final  discharge,  may  be  afforded  the  benefits  of 
titles  II  and  III  of  this  Act,  or  vocational  rehabilitation  training 
under  Public  Law  16,  Seventy-eighth  Congress,  as  amended,  sub¬ 
ject  to  all  conditions  thereof  except  actual  discharge:  Provided, 
That  no  subsistence  allowance  shall  be  paid  in  such  cases  under 
title  II  of  this  Act  or  Public  Law  16,  Seventy-eighth  Congress. 
This  section  shall  be  effective  from  June  22,  1944. 


1  See  Public  Law  239,  80th  Cong.,  July  25,  1947,  establishing  date  of 
termination  of  the  war  for  certain  purposes. 

2  The  language  of  sec.  1505  read  as  follows  :  “In  the  event  there  shall 
hereafter  be  authorized  any  allowance  in  the  nature  of  adjusted  compensa¬ 
tion,  any  benefits  received  by,  or  paid  for,  any  veteran  under  this  Act  shall 
be  charged  against  and  deducted  from  such  adjusted  compensation  :  and  in 
the  event  a  veteran  has  obtained  a  loan  under  the  terms  of  this  Act,  the 
agency  disbursing  such  adjusted  compensation  shall  first  pay  the  unpaid 
balance  and  accrued  interest  due  on  such  loan  to  the  holder  of  the  evidence 
of  such  imletitedness  to  the  extent  that  the  amount  of  adjusted  compensa¬ 
tion  which  may  be  payable  will  permit.” 


Act  of  June  22, 

1944. 


Act  of  June  22. 
1944. 


Act  of  June  22, 
1944. 


Act  of  June  22, 
1944. 


Sec.  1505  of 
the  act  of  June 
22,  1944,  was 
repealed  by 
sec.  9,  Public 
Law  208,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 

Sec.  1506  was 
added  by  sec. 
10.  Public  Law 
268.  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Added  by  sec. 
10,  Public  Law 
268,  79th 
Cong..  Decem¬ 
ber  28,  1945. 
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Act  of  March 
24,  1943. 


As  amended  by 
sec.  400  (a), 
Public  Law  346, 
78th  Cong., 
June  22,  1944. 


Act  of  March 
24,  1943. 


As  amended  by 
sec.  403,  Public 
Law  346.  78th 
Cong.,  June  22, 
1944. 


As  amended  by 
sec.  7  (a), 
Public  I.aw 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945. 

Act  of  March 
24,  1943. 


Act  of  March 
24,  1943,  as 
amended  by 
sec.  7  (b). 
Public  Law 
268,  79th 
Cong.,  Decem¬ 
ber  28,  1945  ; 
Public  Law 
338,  80th 
Cong.,  August 
4.  1947  :  sec. 

2.  Puhlic  Law 
411,  80th 
Cong.,  Feb¬ 
ruary  14.  1948  ; 
and  sec.  2, 
Public  Law 


THE  ACTS  PROVIDING  FOR  VOCATIONAL  REHABILITA¬ 
TION  OF  DISABLED  VETERANS 

The  Vocational  Rehabilitation  Act  for  Disabled  Veterans 

of  World  War  II 

Public  Law  16,  Seventy-eighth  Congress,  March  24,  1943,  with 
amendments  prior  to  March  1, 1952  1 

Sec.  1  (38  U.  S.  G.  701).  That  section  1,  title  I,  Public,  Num¬ 
bered  2,  Seventy-third  Congress,  approved  March  20,  1933,  be 
amended  by  adding  at  the  end  thereof  a  new  subsection  known 
as  subsection  (f)  and  to  read  as  follows: 

“(f)  Any  person  who  served  in  the  active  military  or  naval 
forces  on  or  after  September  16,  1940,  and  prior  to  the  termni- 
natiou  of  hostilities  in  the  present  war,2  shall  be  entitled  to  voca¬ 
tional  rehabilitation  subject  to  the  provisions  and  limitations  of 
Veterans  Regulation  Numbered  1  (a),  as  amended,  part  VII,  or 
to  education  or  training  subject  to  the  provisions  and  limitations 
of  part  VIII.” 

Sec.  2.  Veterans  Regulation  Numbered  1  (a),  as  amended,  is 
hereby  amended  by  adding  at  the  end  thereof  a  new  part  to  be 
known  as  part  VII  and  to  provide  as  follows : 

“Part  VII 

“1.  Any  person  who  served  in  the  active  military  or  naval 
service  3 * *  at  any  time  on  or  after  September  16,  1940,  and  prior 
to  the  termination  of  the  present  war,  who  is  honorably *  dis¬ 
charged  therefrom,6 7  and  who  has  a  disability  incurred  in  or  aggra¬ 
vated  by  such  service  for  which  pension  is  payable  under  laws 
administered  by  the  Veterans’  Administration,  or  would  be  but  for 
receipt  of  retirement  pay,  and  is  in  need  of  vocational  rehabili¬ 
tation  to  overcome  the  handicap  of  such  disability,  shall  be  en¬ 
titled  6  to  such  vocational  rehabilitation  as  may  be  prescribed  by 
the  Administrator  of  Veterans’  Affairs  to  fit  him  for  employment 
consistent  with  the  degree  of  disablement:  Provided,  That  no 
course  of  training  in  excess  of  a  period  of  four  years  shall  be  ap¬ 
proved  except  with  the  approval  of  the  Administrator,  nor  shall 
any  training  under  this  part  be  afforded  beyond  nine  years  after 
the  termination  of  the  present  war.2 

“2.  The  Administrator  shall  have  the  power  and  duty  to  pre¬ 
scribe  and  provide  suitable  training  to  persons  included  in  para¬ 
graph  I.  and  for  such  purposes  may  employ  such  additional  per¬ 
sonnel  and  experts  as  are  deemed  necessary,  and  may  utilize  and 
extend  existing  Veterans’  Administration  facilities  and  util’ze 
those  of  any  other  governmental  agency  as  well  as  those  main¬ 
tained  by  joint  Federal  and  State  contribution;  and.  in  addition, 
he  may,  by  agreement  or  contract  with  public  or  private  institu¬ 
tions  or  establishments,  provide  for  such  additional  training 
facilities  as  may  be  suitable  and  necessary  to  accomplish  the  pur¬ 
poses  of  this  part. 

“3.  While  pursuing  training  prescribed  herein  and  for  two 
months  after  his  employability  is  determined,  each  veteran  pur¬ 
suing  a  course  under  this  part,  shall  be  paid  a  subsistence  allow¬ 
ance  of  $65  per  month,  if  without  a  dependent  or  dependents,  or 
$90  per  month,  if  he  has  a  dependent  or  dependents :  Except,  that 


1  Benefits  of  Public  Law  16.  78th  Cong.,  as  amended  extended  to  certain 
persons  who  served  on  or  after  June  27,  1950,  by  Public  Law  894,  81st 
Cong.,  as  amended  (see  p.  86). 

2  See  sec.  1502,  Public  Law  346,  78th  Cong.  See  footnote  1,  p.  54. 

3  Sec.  1506.  Public  Law  346,  78th  Cong.,  added  by  sec.  10,  Public  Law 
268.  79th  Cong. 

<  See  sec.  1503.  Public  346.  78tli  Cong. 

s  See  sec.  1507,  Public  Law  346,  78th  Cong.,  added  by  sec.  10,  Public 
Law  268,  79th  Cong. 

0  See  par.  7,  pt.  VIII,  as  amended  by  sec.  5  (f),  Public  Law  268,  79th 
Cong. 

7  See  footnote  1,  p.  54. 
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<1)  each  veteran  pursuing  a  course  of  full-time  institutional  train¬ 
ing  under  this  part  shall  be  paid  a  subsistence  allowance  of  $75  per 
month,  if  without  a  dependent  or  dependents,  or  $105  per  month, 
if  he  has  one  dependent,  or  $120  per  month,  if  he  has  more  than 
one  dependent,  and  (2)  each  veteran  enrolled  in  and  pursuing  a 
course  of  institutional  on-farm  training  or  other  combination 
course,  under  this  part  shall  be  paid,  subject  to  the  limitations  of 
this  paragraph,  additional  subsistence  allowance  in  an  amount 
bearing  the  same  relation  to  the  difference  between  the  basic 
rates  and  the  increased  rates  provided  in  (1)  hereof  as  the  insti¬ 
tutional  training  part  of  such  course  bears  to  a  course  of  full¬ 
time  institutional  training:1  Provided,  That  the  minimum  pay¬ 
ment  of  such  allowance,  plus  any  compensation  or  other  benefit 
shall  be  (A)  where  the  service-connected  disability  is  rated  less 
than  30  per  centum,  for  a  person  without  a  dependent,  $105  per 
month  ;  and  for  a  person  with  a  dependent,  $115,  plus  the  following 
amounts  for  additional  dependents:  (1)  $10  for  one  child  and  $7 
additional  for  each  additional  child,  and  (2)  $15  for  a  dependent 
parent;  (B)  where  the  service-connected  disability  is  rated  30 
per  centum  or  more,  for  a  person  without  a  dependent,  $115  per 
month  ;  and  for  a  person  with  a  dependent,  $135,  plus  the  following 
amounts  for  additional  dependents :  (1)  $20  for  one  child  and  $15 
additional  for  each  additional  child,  and  (2)  $15  for  a  dependent 
parent:2  Provided  further,  That  the  rates  set  out  herein  shall 
not  be  subject  to  the  increases  authorized  by  Public  Law  Num¬ 
bered  312,  Seventy-eighth  Congress,  approved  May  27,  1944 :  And 
provided  further,  That  when  the  course  of  vocational  rehabilita¬ 
tion  furnished  to  any  person  as  herein  provided  consists  of  train¬ 
ing  on  the  job  by  an  employe!’,  such  employer  shall  be  required  to 
submit  monthly  to  the  Administrator  a  statement  in  writing  show¬ 
ing  any  wage,  compensation,  or  other  income  paid  by  him  to  such 
person  during  the  month,  directly  or  indirectly,  and  based  upon 
such  written  statements,  the  Administrator  is  authorized  to  reduce 
the  subsistence  allowance  of  such  person  to  an  amount  considered 
equitable  and  just. 

“4.  Where  any  person  while  following  a  course  of  vocational 
rehabilitation  as  provided  for  in  this  part  suffers  an  injury  or  an 
aggravation  of  any  injury,  as  a  result  of  the  pursuit  of  such  course 
or  vocational  rehabilitation,  and  not  the  result  of  his  or  her  own 
willful  misconduct,  and  such  injury  or  aggravation  results  in 
additional  disability  to  or  death  of  such  person,  the  benefits  under 
laws  applicable  to  veterans  of  the  present  war  shall  be  awarded 
in  the  same  manner  and  extent  as  if  such  disability,  aggravation, 
or  death  were  service-connected  within  the  meaning  of  such  laws; 
except  that  no  benefits  under  this  paragraph  shall  be  awarded 
unless  application  be  made  therefor  within  two  years  after  such 
injury  or  aggravation  was  suffered,  or  such  death  occurred. 

“5.  The  purpose  of  rehabilitation  is  to  restore  employability 
lost  by  virtue  of  a  handicap  due  to  service-incurred  disability. 
The  Administrator  shall  have  the  power  and  duty  to  cooperate 
with  and  employ  the  facilities  of  other  governmental  and  State 
employment  agencies  for  the  purpose  of  placing  in  gainful  employ¬ 
ment  persons  trained  under  the  provisions  of  this  part. 

“6.  The  Administrator  is  hereby  authorized  to  make  such  rules 
and  regulations  as  may  be  deemed  necessary  in  order  to  promote 
good  conduct  and  cooperation  on  the  part  of  persons  who  are  fol¬ 
lowing  courses  of  vocational  rehabilitation  provided  by  this  part. 
Penalties  for  the  breach  of  such  rules  and  regulations  may,  with 
the  approval  of  the  Administrator,  extend  to  a  forfeiture  by  the 
offender  for  a  period  of  three  months  of  such  portion  of  the  pen¬ 
sion  herein  provided  as  will  leave  him  not  less  than  the  amount 
of  the  monthly  pension  or  retirement  pay  to  which  such  person 


512,  80th 
Cong.,  May  4, 
1948. 


Act  of  March 
24,  1943. 


Act  of  March 
24,  1943. 


Act  of  March 
24,  1943. 


1  Sec.  3,  Public  Law  512,  80th  Cong.,  provides  that  this  Act  shall  take 
effect  April  1,  1948. 

2  Effective  September  1,  1947,  Public  Law  338,  80th  Cong.,  August  4, 
1947. 
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Act  of  March 
24,  1943. 


Act  of  March 

24,  1943,  as 
amended  by 
Public  Law 
365,  79th 
Cong.,  Apr.  24, 
1946 : and 
rulilic  Law 
115.  SOth 
Cong..  June 

25,  1947. 


Act  of  March 
24,  1943. 


Act  of  March 
24.  1943,  as 
amended  by 
sec.  401,  Pub¬ 
lic  Law  346, 
78th  Cong.. 
June  22,  1944. 


is  entitled  for  service-connected  disability,  and  such  penalties  may 
also  extend  to  permanent  discontinuance  of  all  further  benefits 
of  this  part. 

“7.  The  Administrator  is  hereby  authorized  to  make  such  rules 
and  regulations  as  may  be  deemed  necessary  for  the  granting 
of  leaves  of  absence  to  those  following  courses  of  vocational  re¬ 
habilitation  provided  by  this  part  where  in  his  opinion  such  leaves 
do  not  materially  interfere  with  the  pursuit  of  such  courses. 
Such  leaves  of  absence  shall  not  in  the  case  of  any  person  be 
granted  in  excess  of  thirty  days  in  any  consecutive  twelve  months 
except  in  exceptional  circumstances  as  determined  by  the  Adminis¬ 
trator  :  Provided,  That  during  leave  of  absence  under  this  para¬ 
graph  such  person  shall  be  considered  to  be  pursuing  his  course  of 
vocational  rehabilitation  under  this  part. 

“8.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  of  the  United  States,  not  otherwise  ap¬ 
propriated,  available  immediately  and  until  expended,  the  sum 
of  $3,000,000,  to  be  utilized  by  the  Veterans’  Administration  under 
such  rules  and  regulations  as  the  Administrator  may  prescribe, 
as  a  revolving  fund  for  the  purpose  of  making  advancements, 
not  exceeding  $100  in  any  case,  to  persons  commencing  or  under¬ 
taking  courses  of  vocational  rehabilitation  under  this  part,  and 
advancement  to  bear  no  interest  and  to  be  reimbursed  in  such 
installments  as  may  be  determined  by  the  Administrator  by 
proper  deductions  from  any  future  payments  of  compensation, 
pension,  or  retirement  pay. 

“9.  The  Administrator  shall  have  the  power  to  provide  courses 
of  instruction  for  personnel  and  may  detail  employees  to  attend 
the  same  and  may  detail  any  such  personnel  to  attend  courses  con¬ 
ducted  by  other  than  Veterans’  Administration  agencies,  including 
private  organizations,  and  such  employees  in  addition  to  their 
salaries  shall  be  entitled  to  the  payment  of  expenses  incident  to 
such  detail,  including  transportation  and  tuition,  as  the  Admin¬ 
istrator  by  rules  and  regulations  shall  provide ;  and  also  in  his 
discretion,  to  make,  or,  as  by  agreement  with  other  agency  or 
institution,  cause  to  be  made  studies,  investigations,  and  reports 
inquiring  into  the  rehabilitation  of  disabled  persons  and  the  rela¬ 
tive  abilities,  aptitudes  and  capacities  of  the  several  groups  of  the 
variously  handicapped  and  as  to  how  their  potentialities  can  best 
be  developed  and  their  services  best  utilized  in  gainful  and  suit¬ 
able  employment,  including  the  rehabilitation  programs  of  foreign 
nations  engaged  in  the  preesnt  war.  For  this  purpose  he  shall 
have  the  power  to  cooperate  with  such  public  and  private  agencies 
as  he  may  deem  advisable  and  to  call  in  consultants  who  shall 
receive  as  compensation  for  their  services  a  reasonable  per  diem, 
which  the  Administrator  shall  by  rules  and  regulations  provide, 
for  each  day  actually  spent  in  the  work  provided  for  herein  and 
shall  in  addition  be  reimbursed  for  their  necessary  traveling  and 
other  expenses.  For  the  purposes  of  this  part,  the  Administra¬ 
tor  may  accept  uncompensated  services  upon  such  agreement  as 
he  may  deem  feasible.” 

Sec.  3.  The  appropriation  for  the  Veterans’  Administration, 
“Salaries  and  expenses,  medical  and  hospital,  and  compensation 
and  pensions”,  shall  be  available  for  necessary  expenses  under 
part  VII,  as  amended,  or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a),  and  there  is  hereby  authorized  to  be  appropriated 
such  additional  amount  or  amounts  as  may  be  necessary  to  accom¬ 
plish  the  purposes  thereof.  Such  expenses  may  include,  subject 
to  regulations  issued  by  the  Administrator  and  in  addition  to 
medical  care,  treatment,  hospitalization,  and  prosthesis,  other¬ 
wise  authorized,  such  care,  treatment,  and  supplies  as  may  be 
necessary  to  accomplish  the  purposes  of  part  VII,1  as  amended, 
or  part  VIII  of  Veterans  Regulation  Numbered  1  (a).  Any  such 


1  See  footnote  1,  p.  65. 
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appropriation  shall  also  be  available  for  use  by  the  Administrator 
in  reimbursing  State  and  local  agencies  for  reasonable  expenses 
incurred  by  them  in  (1)  rendering  necessary  services  in  ascertain¬ 
ing  the  qualifications  of  industrial  establishments  for  furnishing 
on-the-job  training  to  veterans  under  the  provisions  of  part  VIII 
of  such  regulation,  and  in  the  supervision  of  industrial  establish¬ 
ments  furnishing  such  training,  or  (2)  furnishing,  at  the  request 
of  the  Administrator,  any  other  services  or  facilities  in  connection 
with  the  administration  of  programs  for  training  on  the  job  under 
such  provisions,  or  (3)  furnishing,  at  the  request  of  the  Admin¬ 
istrator,  information  concerning  educational  opportunities  avail¬ 
able  in  schools  and  colleges  or,  (4)  rendering  necessary  services  in 
ascertaining  the  qualifications  of  proprietary  institutions  for  fur¬ 
nishing  education  and  training  under  the  provisions  of  part  VIII 
of  such  Regulation  and  in  the  supervision  of  such  institutions. 

Sec.  4.  Any  books,  supplies,  or  equipment  furnished  a  trainee 
or  student  under  part  VII  or  part  VIII  of  Veterans  Regulation 
Numbered  1(a)  shall  be  deemed  released  to  him:  Provided,  That 
if  he  fail,  because  of  fault  on  his  part  to  complete  the  course  of 
training  or  education  afforded  thereunder,  lie  may  be  required, 
in  the  discretion  of  the  Administrator,  to  return  any  or  all  of 
such  books,  supplies,  or  equipment  not  actually  expended  or  to 
repay  the  reasonable  value  thereof :  Provided  further,  That  re¬ 
turned  books,  supplies  or  equipment  may  be  turned  in  to  educa¬ 
tional  or  training  institutions  for  credit  under  such  terms  as  may 
be  approved  by  the  Administrator,  or  disposed  of  in  such  other 
manner  as  may  be  approved  by  the  Administrator. 

The  Act  Extending  Vocational  Rehabilitation  to  Disabled 
Vetebans  of  Service  on  or  After  June  27,  1950 

Public  Law  894,  81st  Congress,  December  28,  1950,  as  amended 
prior  to  May  1, 1952. 

(38  U.  S.  C.  701a). — That  service  in  the  active  military,  naval, 
or  air  service  of  the  United  States  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  shall  thereafter  be  determined  by  Presiden¬ 
tial  proclamation  or  concurrent  resolution  of  the  Congress,  shall 
afford  basic  entitlement  to  vocational  rehabilitation  under  Public 
Law  Numbered  16,  Seventy-eighth  Congress,  as  amended,  needed 
to  overcome  the  handicap  of  a  disability  incurred  in  or  aggra¬ 
vated  by  such  service  for  which  compensation  is  payable  under  the 
provisions  of  part  I,1  Veterans  Regulation  Numbered  1  (a),  as 
amended  (or  would  be  but  for  receipt  of  retirement  pay),  subject 
to  the  applicable  provisions,  conditions,  and  limitations  of  Pub¬ 
lic  Law  Numbered  16,  Seventy-eighth  Congress,  as  amended,  ex¬ 
cept  as  follows : 

(1)  Vocational  rehabilitation  based  on  service  as  prescribed 
in  this  Act  may  be  afforded  within  nine  years  after  the  aforesaid 
termination  of  the  period  beginning  June  27,  1950. 

(2)  Notwithstanding  the  fact  that  vocational  rehabilitation 
may  have  been  previously  afforded  under  Public  Law  Numbered 
16,  as  amended,  or  that  education  or  training  may  have  been  af¬ 
forded  under  title  II  of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  additional  vocational  rehabilitation  may  be 
provided  hereunder  to  the  extent  necessary  by  reason  of  a  handi¬ 
cap  due  to  disability  incurred  in  or  aggravated  by  service,  as  pro¬ 
vided  herein. 

(3)  Any  person  eligible  for  vocational  rehabilitation  under  this 
Act  who,  at  the  time  of  such  service,  was  not  a  citizen  of  the 
United  States,  shall  be  afforded  such  benefit  only  while  a  resident 
of  a  State,  Territory,  or  possession  of  the  United  States  or  of  the 
District  of  Columbia. 


1  Public  Law  170.  82d  Cong.,  substituted  “part  I"  for  “subparagraph 
1  (c),  part  II”  which  appeared  in  the  original  act. 


Added  by  sec. 
1,  Public  Law 
679.  79th 
Cong.,  August 
8,  1946. 


Added  by  sec.  4 
of  Public  Law 
610,  81st 
Cong.,  July 
13,  1950. 


Added  by  sec. 
402,  Public 
Law  346,  78th 
Cong.,  June  22, 
1944. 


Proviso  added 
by  sec.  6, 
Public  Law 
268.  79th 
Cong.,  Decem¬ 
ber  28,  1945. 


Act  of  Decem¬ 
ber  28,  1950. 


As  amended  by 
Public  Law 
170,  82d  Cong., 
October  11, 
1951. 
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Comparison  of  H.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Law  31/6, 
78th  Cong.,  as  amended  ( GI  Bill  of  Rights) 


H.  R.  7642  > 

Public  Law  346,  78th  Cong.,  as 
amended 

Title _ _ _ 

“Veterans’  Readjustment  Assist¬ 
ance  Act  of  1952.” 

Servicemen’s  Readjustment  Act  of 
1944. 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS 


Definitions: 

(1)  Basie  service  period . . 

(2)  Eligible  veteran 2 _ 

(3)  Program  of  education  or 

training. 

(4)  Course _ 

(5)  Dependent _ 

(6)  Educational  institution.. 

(7)  Training  establishment- . 

(8)  Armed  Forces _ 

(9)  State _ 

(10)  Administrator _ 

(11)  Commissioner _ 

Time  limits _ 


Entitlement . . 

Selection,  application,  and 
approval  of  program. 


See  footnotes  at  end  of  table. 


Period  beginning  June  27,  1950, 
and  ending  by  Presidential 
proclamation  or  congressional 
concurrent  resolution. 


Active  service  during  basic  service 
period;  discharge  or  release  other 
than  dishonorable;  90  days  ac¬ 
tive  service  or  disability  dis¬ 
charge.3 

Single  or  plural  courses  or  subjects 
leading  to  predetermined  objec¬ 
tive. 

Organized  unit  of  subject  matter.  _ 

Child,  dependent  parent,  wife, 
dependent  husband. 


All  categories  of  schools,  colleges, 
universities,  etc. 

Business  or  other  establishment 
providing  apprentice  or  other 
training-on-job. 

Army,  Navy,  Air  Force,  Marine 
Corps,  and  Coast  Guard. 

All  States,  Territories,  posses¬ 
sions,  and  the  District  of  Colum¬ 
bia. 

A  dm  inistrator  of  Veterans’  Affairs 

United  States  Commissioner  of 
Education. 

Initiation  by  Sept.  1,  1954,  or  2 
years  after  discharge,  whichever 
later;  completion  7  years  after 
discharge  or  end  of  “emer¬ 
gency”.  Requires  continuous 
pursuit  of  program  on  and  after 
last,  date  for  initiation  subject  to 
right  of  suspension  for  periods 
not  exceeding  12  consecutive 
months,  or  longer,  if  approved 
by  Administrator. 

days  for  each  day  of  service  i 
up  to  36  months.  Entitlement 
ending  after  major  part  oi  semes¬ 
ter  or  quarter  is  extended  to  ter¬ 
mination  thereof. 

Veteran  may  select  program  lead¬ 
ing  toward  predetermined  objec¬ 
tive  at  institution  of  choice, 
except  no  education  furnished  in 
foreign  schools  other  than  in  the 
Philippines.  Must  apply  to 
Administrator  who  shall  ap¬ 
prove  unless  he  finds  veteran 
does  not  meet  requirements  of 
bill  or  is  already  qualified. 


Note. — No  general  definitions  as 
such,  equivalent  statutory  pro¬ 
visions  are  listed. 

September  16,  1940,  to  the  termina¬ 
tion  of  World  War  II  (July  25, 
1947,  for  all  persons  except  certain 
enlistees  under  the  Armed  Forces 
Voluntary  Recruitment  Act  of 
1945). 

Similar,  except  for  differences  in 
dates.4 


Not  a  key  term  of  SRA.  The  act 
refers  to  “course.” 

No  statutory  definition. 

Term  “dependents”  undefined, 
but  implementing  regulations 
restrict  it  to  wife,  child,  depend¬ 
ent  parent. 

Similar. 

Similar. 


Not  a  key  term  of  SRA,  the  act 
relates  to  “military  or  naval 
service.” 

Similar  provision  applicable  to 
SRA. 

Same  provision  applicable  to  SRA. 

Not  specifically  involved  in  SRA. 

Initiation  within  4  years  of  date 
of  discharge,  or  termination  of 
World  War  II,  whichever  is  the 
later.  No  education  or  training 
may  be  afforded  beyond  9  years 
after  the  termination  of  World 
War  II.  Continuity  of  training 
after  initiation  date  (subject  to 
excusable  interruption)  required 
by  implementing  regulation. 

1  year  plus  the  time  spent  in  active 
military  service 2  up  to  48  months. 
Similar  to  H.  R.  7656  with  respect 
to  extension  of  entitlement  to 
end  of  semester. 

Veteran  may  elect  any  course  (not 
avocational  or  recreational)  under 
the  program,  either  full-time  or 
equivalent  part  time,  at  any 
approved  institution  which  will 
accept  him.  No  statutory  re¬ 
quirements  as  to  initial  approval 
procedure. 
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Comparison  of  H.  R.  7656,  82d  Cong.,  vrith  titles  II  and  III  of  Public  Law  3^6, 
78th  Cong.,  as  amended  (QI  Bill  of  Rights) — Continued 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS— Continued 


Public  Law  346,  78th  Cong.,  as 
amended 


Change  of  program 


Avocational  and  recreational 
courses. 


Minimum  nonveteran  enroll¬ 
ment. 


Period  of  operation  for  ap¬ 
proval. 

Institutions  listed  by  Attorney 
General  under  E.  0.  9835. 

Education  and  training  allow¬ 
ance. 


Schedule  of  rates: 

Full-time  instruction _ 

94-time  instruction . . 

H-time  instruction . . 

Full-time  instruction  and 
supplemental  on-job  train¬ 
ing. 

Ap  ore  ittceship  or  other  on- 
job  tr  lining. 

Institutional  on-farm  train¬ 
ing. 

Correspondence  courses,  flight 
training,  and  courses  of  less 
than  Vi  time  training. 


4  months’  reduction  formula. 


One  change  prior  to  initiation 
limit;  one  change  after  initiation 
limit  if  no  prior  change  and  sub¬ 
ject  to  approval. 


Certain  courses  prohibited.  Other 
listed  courses  and  additional 
ones  found  to  be  recreational  or 
avocational  by  Administrator 
may  be  pursued  only  on  submis¬ 
sion  of  justification. 

At  least  H  required  with  certain 
exceptions. 


Course  not  approvable  unless  in 
operation  for  2  years  or  more, 
subject  to  certain  exceptions. 

Enroll  nent  or  payment  of  allow¬ 
ance  for  any  course  in  such  an 
institution  is  barred. 

Administrator  would  pay  veteran 
a  “package”  allowance  covering 
his  tuition,  subsistence  and  sup¬ 
plies,  excent  that  in  certain  cases 
only  amount  covering  tuition 
and  fees  to  be  payable.  No  pay¬ 
ments  direct  by  the  Government 
to  institution. 


$110,  no  dependents,  $150,  with 
dependents. 

$S0,  no  dependents,  $110,  with  de¬ 
pendents. 

$50,  no  dependents,  $70,  with  de¬ 
pendents. 

$90,  no  dependents,  $120,  with  de¬ 
pendents. 

$70,  no  dependents,  $95,  with  de¬ 
pendents. 

$95,  no  dependents,  $120,  with  de¬ 
pendents. 

Special  provisions  apply,  gearing 
educational  and  training  allow¬ 
ance  to  institutional  charges 
only.. 

Allowances  for  apprentice  and 
other  on-job  training  and  insti¬ 
tutional  on-farm  training  sub¬ 
ject  to  reduction  for  each  4 
months  as  course  progresses  in 
accordance  with  mathematical 
formula. 


Changes  of  courso  authorized  for 
reasons  satisfactory  to  Adminis¬ 
trator.  Veteran  who  has  complet¬ 
ed  or  discontinued  a  course  (for 
reasons  other  than  unsatisfactory 
conduct  or  progress)  may  apply 
for  additional  courses,  subject  to 
authority  of  Administrator  to 
apply  regulatory  restrictions  (1) 
after  the  initiation  date,  or  (2) 
after  the  veteran  has  already 
made  one  change  from  one  “gen¬ 
eral  field”  of  education  or  train¬ 
ing  to  another  field  and  desires 
to  make  additional  changes  to  a 
different  field. 

Similar  to  H.  R.  7642,  except  no 
outright  prohibition  of  any  par¬ 
ticular  course  and  establishes  a 
procedure  of  justification  by  affi¬ 
davits  in  certain  cases. 

No  mandatory  requirement,  but 
provides  that  schools  operated 
for  profit  must  meet  prescribed 
standards  during  any  period  such 
schools  have  fewer  than  25  stu¬ 
dents  or  V*  of  the  students  enrol¬ 
led  (whichever  is  larger)  paying 
their  own  tuition. 

Contains  1 -year-operation  require¬ 
ment,  with  certain  exceptions. 

No  specific  provision. 


No  package  allowance.  Provides 
for  payment  of  subsistence  allow¬ 
ance  to  veterans,  with  tuition, 
fees,  and  other  listed  charges  paid 
to  the  schools  up  to  a  maximum 
of  $500  for  an  ordinary  school 
year,  subject  to  right  of  veteran 
to  elect  to  have  charges  paid  in 
excess  of  $500  limitation  with 
acceleration  of  entitlement. 

(Rates  indicated  are  for  subsistence 
only.) 

$75,  no  dependents,  $i05,  1  depen¬ 
dent  $120,  1  or  more  dependents. 

Pro  rata  of  full-time  rates  from  J4-  to 
94-time  training. 

Combination  of  institutional  and 
on-job  rates. 

$65  per  month,  no  dependents,  $90, 
per  month,  1  or  more  dependents. 

$65,  no  dependents,  $90,  1  or  more 
dependents. 

No  subsistence  for  courses  exclu¬ 
sively  by  correspondence;  no  spe¬ 
cial  allowances  for  flight  training. 
No  subsistence  for  less  than  H 
time  training  (by  regulation) . 

No  predetermined  reduction.  Ad¬ 
ministrator  authorized  to  pay 
such  lesser  sums  as  he  may  de¬ 
termine,  in  part-time  cases  and 
cases  of  persons  receiving  “com¬ 
pensation  from  productive  la¬ 
bor.” 


See  footnotes  at  end  of  table. 
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Comparison  of  II.  R.  7 656,  82d  Cong.,  with  titles  II  and  IH  of  Public  Laic  21)6, 
78th  Cong.,  as  amended  ( OI  BUI  of  Rights) — Continued 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS— Continued 


H.  R.  7642  ' 


Public  Law  346,  78th  Cong.,  as 
amended 


Income  ceilings 


Full-time  courses. 


Overcharges  by  institution 


Approval  of  courses 


Use  of  Federal  agencies. .  _ 


Payment  for  certain  State  ex¬ 
penses. 


Standards  for  approving  courses.. 


Disapproval  of  course  and  dis¬ 
continuance  of  allowance. 


Regulations  and  review  of  pay¬ 
ments  by  GAO. 


On-job  allowances  subject  to  re¬ 
duction  when  the  allowances 
plus  compensation  paid  to  vet¬ 
eran  for  productive  labor  per¬ 
formed  as  part  of  course  exceed 
$225  per  month  if  no  depend¬ 
ents,  $300,  with  dependents. 


Below  college  trade  courses  with 
shop  practice  requires  30  hours 
per  week  minimum:  below  col¬ 
lege  course  in  which  theoretical 
or  classroom  instruction  pre¬ 
dominates  requires  a  minimum 
of  25  hours  per  week;  under¬ 
graduate  college  course  requires 
minimum  of  14  semester  hours 
or  equivalent;  other  full-time 
training  to  be  defined  by  Ad¬ 
ministrator. 

Administrator  to  disapprove  in¬ 
stitution  if  institution  charges 
or  receives  in  excess  of  estab¬ 
lished  charges  for  non  veterans. 
Authorizes  up  to  $31  for  full¬ 
time  courses  for  certain  tax-sup¬ 
ported  schools  not  having  non¬ 
veteran  resident  fees. 

Approval  by.  State  approving 
agencies  and  in  certain  instances 
by  Commissioner  of  Education. 

Administrator  may  use  services 
of  other  Federal  agencies.  Bill 
directs  utilization  of  service  of 
Office  of  Education  in  certain 
particulars. 

Administrator  authorized  to  con¬ 
tract  for  payment  to  State  and 
local  agencies  for  necessary  sal¬ 
ary  and  travel  expenses  in  ascer¬ 
taining  qualifications  of  institu¬ 
tion  and  supervising  same,  and 
furnishing  other  requested 
services. 

Provides  detailed  standards  for 
on-the-job,  on-farm,  and  all 
institutional  courses  (accredita¬ 
tion  procedure  employable  in 
lieu  of  standards  for  certain 
established  courses). 


State  agency  to  disapprove  course 
which  fails  to  meet  require¬ 
ments.  Administrator  author¬ 
ized  to  discontinue  allowance,  to 
veteran  if  he  finds  that  course 
fails  to  meet  requirements  or  if 
institution  has  violated  any  pro¬ 
vision. 

Administrator  authorized  to  issue 
necessary  regulations.  Review 
by  GAO  provided. 


Ceiling  limitation  on  rate  of  allow¬ 
ance  plus  compensation  received 
from  productive  labor  based  on 
the  standard  workweek,  estab¬ 
lished  at  the  following  rates:  No 
dependents,  $210  per  month;  1 
dependent,  $270  per  month;  2  or 
more  dependents,  $290 
per  month.  Not  limited  to  on- 
job  cases  and  not  limited  to  in¬ 
come  received  from  productive 
labor  as  p  'rt  of  cour  e. 

Same  provisions,  except  no  statu¬ 
tory  definition  of  undergraduate 
college,  course  (defined  generally 
by  regulation  as  12  semester 
hours) . 


No  provision.  VA  pays  custom¬ 
ary  or  contractual  charge  direct 
to  institution. 

Tuition  pay  to  school. 


Basically  similar  to  H.  R.  7656,  ex¬ 
cept  for  supplemental  approvals 
to  be  made  by  Administrator, 
rather  than  Commissioner. 

Administrator  may  use  services  of 
other  Federal  agencies.  No  man¬ 
datory  requirements  with  respect 
to  any  specific  agency. 

Administrator  authorized  to  reim¬ 
burse  State  and  local  agencies  for 
reasonable  expenses  incurred  in 
ascertaining  qualifications  and 
supervision  of  industrial  estab¬ 
lishments  and  proprietary  insti¬ 
tutions,  and  furnishing  other 
requested  services. 

Contains  standards  for  on-the-job 
and  on-farm  training  which  are 
similar  to  those  in  H.  R.  7656, 
with  the  addition  of  standards 
for  training  on  farm  of  another. 
Detailed  standards  for  institu¬ 
tional  courses  are  confined  to 
proprietary  profit  schools,  under 
certain  conditions. 

Authority  to  Administrator  to 
withhold  benefits  in  on-job  train¬ 
ing  and  on-farm  cases,  when  he 
finds  they  fail  to  meet  standards. 
Administrator  may  withhold 
benefits  in  institutional  cases 
only  after  finding  by  State  ap¬ 
proving  agencies  of  failure  to 
meet  standards. 

Administrator  authorized  to  issue 
necessary  regulations,  subject  to 
certain  limitations  added  by 
Public  Law  610,  81st  Cong. 
Finality  provisions  of  sec.  5, 
Public  No.  2,  73d  Cong.,  and  sec. 
11,  of  act  of  Oct.  17,  1940,  are 
applicable. 


See  footnotes  at  end  of  table. 
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Comparison  of  II.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Law  3.'i6, 
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EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS— Continued 


H.  R.  7642  i 


Public  Law  346,  78th  Con?.,  as 
amended 


Educational  and  vocational 
guidance. 


Advisory  committee 


Control  by  Federal  agency  pro¬ 
hibited. 


Conflicts  of  interests 


Recovery  of  overpayments 


False  or  mislead ing  statements  . . 


Criminal  penalties  and  forfei¬ 
tures. 


Waiver  of  overpayments .  _ 


Federal  Trade  Commission 


Veterans’  Education  Appeals 
Board. 


Effective  date  of  educational 
and  training  provisions. 


Administrator  authorized  to  pro¬ 
vide  such  service  and  reimburse 
veteran  for  traveling  expenses 
incident  thereto  where  advise¬ 
ment  is  required  by  Adminis¬ 
trator. 

Administrator  directed  to  form 
advisory  committee  composed 
of  educators  and  including  Com¬ 
missioner  of  Education,  ex  officio. 

Standard  provision  precluding 
Federal  supervision  or  control 
of  State  agencies  and  institu¬ 
tions. 

Employees  of  VA,  Office  of  Edu¬ 
cation  or  State  agency  having 
pecuniary  interest  in  profit  in¬ 
stitutions  to  be  dismissed,  courses 
disapproved  by  State  if  con¬ 
flicting  interests  develop. 

Provides  for  recovery  from  insti¬ 
tution  ol  overpayment  of  allow¬ 
ance  to  vet  resulting  from  (1) 
willful  or  negligent  failure  of  in¬ 
stitution  to  rei  ort  excessive 
absence,  etc.,  or  (2)  false  certifi¬ 
cation  by  institution. 

Administrator  not  to  make  pay¬ 
ments  to  any  verson  wl.o  has 
willfully  submitted  false  or  mis¬ 
leading  claims. 

Person  who  knowingly  and  will¬ 
fully  makes  false  statement  or 
commits  certain  other  defined 
acts  to  forfeit  all  rights  and  bene¬ 
fits  under  the  program  and  un¬ 
der  Public,  No.  2,  73d  Con?.,  as 
amended,  and  upon  conviction 
could  be  fined  up  to  $600  or 
imprisoned  up  to  6  months  or 
both.  Person  violating  such  pro¬ 
visions  who  is  not  affected  by 
forfeiture  could  be  fined  up  to 
$5,000  or  imprisoned  up  to  3 
years  or  both. 

Contains  standard  provision  for 
waiving  recovery  of  overpay¬ 
ments  of  training  allowance 
where  Administrator  finds  that 
the  person  is  not  at  fault  and  re¬ 
covery  would  defeat  purpose  of 
benefits  otherwise  authorized  or 
would  be  against  equity  and 
good  conscience. 

Required  to  keep  State  agencies 
advised  of  information  available 
to  FTC  which  might  be  of 
assistance  to  State  agencies  in 
carrying  out  their  duties. 

No  provisions,  as  payments  to 
institutions  not  involved  under 
the  bill. 


Effective  on  enactment  but  no 
education  and  training  allow¬ 
ances  payable  for  period  prior 
to  Sept.  1,  1952. 


Administrator  authorized  to  pro¬ 
vide  such  service,  but  no  authori¬ 
zation  to  reimburse  veteran  for 
traveling  expenses. 


No  specific  requirement  for  ad¬ 
visory  committee,  but  such  a 
committee  functions  under  gen¬ 
eral  authority. 

Same  provisions. 


No  specific  provisions. 


Similar  provisions. 


No  specific  provisions  in  act. 


The  criminal  penalties  generally 
applicable  to  other  veterans’  ben¬ 
efit  programs  apply.  The  for¬ 
feiture  provisions  cf  Public,  No. 
2,  73d  Cong.,  as  amended,  are 
made  applicable  and  the.  over-al 
effect  is  somewhat  broader  than 
under  either  of  the  bills. 


The  same  provision  is  applicable 
by  reference  to  Public  No.  2, 
system  of  which  present  program 
is  a  part. 


No  provision. 


Authorized  to  hear  appeals  from 
institutions  dissatisfied  by  deci¬ 
sions  of  the  Administrator  as  to 
customary  cost  of  tuition  and 
other  actions  taken  under  Vet¬ 
erans’  Education  and  Training 
Amendments  of  1950. 

June  22,  1944. 


See  footnotes  at  end  of  table. 
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Comparison  of  U.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Law  346, 
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LOAN  ASSISTANCE 


n.  R.  7642  1 


Public  Law  346,  78th  Cong.,  as 
amended 


Service  group  and  nature  of 
benefit. 


Additional  amendments  to  pres- 
l  ent  law. 


Extends  title  III  of  SRA  (guar¬ 
anty  and  insurance  of  home, 
farm,  and  business  loans,  and 
direct  home  loans  in  certain 
eases)  to  veterans  of  service  on 
or  after  June  27,  1950,  and  prior 
to  a  date  to  be  determined. 

Makes  certain  other  amendments 
to  title  III  of  SRA,  including  (1) 
specific  authority  to  require 
advance  approval  of  certain 
loans  notwithstanding  auto¬ 
matic  guaranty  provision;  (2) 
requirements  that  new  home 
construction  meet  minimum 
standards  for  planning  and 
general  acceptability  as  well  as 
construction  standards;  (3)  con¬ 
struction  warranty  to  veteran 
purchaser  for  initial  occupancy; 
(4)  authority  to  refuse  appraisal 
of  housing  handled  by  persons 
with  poor  record  as  to  dealings 
with  veteran  purchaser;  and  (5) 
authority  to  exclude  from  future 
loan  guaranties  lenders  with 
record  of  dealings  detrimental  to 
veteran  or  Government. 


Same,  but  applicable  to  World 
War  II  group.  These  title  III 
loan-assistance  benefits  are  now 
provided  for  those  who  served  on 
or  after  Sept.  16, 1940,  and  prior  to 
July  26,  1947. 

As  indicated  proposed  amend¬ 
ments  iir  H.  R.  7656  would 
amend  existing  title  III  of  Serv¬ 
icemen’s  Readjustment  Act  and 
wrou!d  apply  prospectively  to  the 
World  War  II  group  as  well  as 
the  new  service  group. 


SOCIAL  SECURITY  BENEFITS 


Old  age  and  survivors  insurance. 


Gives  $160  credit  for  each  month 
spent  in  the  service  on  or  after 
June  27,  1950,  and  prior  to  a  date 
to  be  determined. 


Same  as  applicable  to  World  War 
II  group.  (Not  provided  in 
Public  Law  346,  78th  Cong.) 


MUSTERING-OUT  PAYMENTS 


Mustering-out  payments 


Grants  $100  for  veterans  serving 
less  than  60  days,  $200  for  veter¬ 
ans  serving  more  than  60  days, 
and  $300  for  veterans  serving 
more  than  60  days  and  with 
service  overseas.  Includes  up 
to  and  including  the  rank  of 
captain  in  the  Army  and  Air 
Force  and  lieutenant,  senior 
grade,  in  the  Navy. 


Identical  to  World  War  II  cover¬ 
age.  (Not  provided  in  Pubiie 
Law  346,  78th  Cong.) 


JOB  ASSISTANCE 


Employment  benefits 


Grants  preference  in  employment  Identical  to  World  War  II  cover- 
based  on  service  on  or  after  age. 

June  27, 1950,  and  prior  to  a  date 
to  be  determined. 


1  The  other  titles  of  H.  R.  7656  would  provide  old-age  and  survivors’  insurance  credits,  mustering-out 
payments,  and  employment  assistance. 

2  Veteran  ineligible  for  education  and  training  while  in  active  service.  Under  SRA,  veteran  reentering 
service  may  receive  the  benefit,  not  including  subsistence. 

!  Any  period  during  which  assigned  to  a  civilian  institution  for  a  course  of  education  or  training  which  is 
substantially  the  same  as  established  courses  offered  to  civilians  or  as  a  cadet  or  midshipmen  is  excluded. 

*  By  section  1507,  SRA  of  1944,  as  amended,  the  benefits  of  part  VIII  are  available  to  persons,  otherwise 
eligible,  while  on  terminal  leave  or  while  hospitalized  pending  final  discharge.  Period  while  assigned  for 
training  under  the  ASTP  or  the  Navy  college  training  program  or  as  a  cadet  or  midshipman  is  excluded,  if 
course  is  continuation  of  civilian  education  and  pursued  to  completion. 
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The  reports  of  the  Bureau  of  the  Budget,  Department  of  Defense, 
Federal  Security  Administration,  Federal  Trade  Commission,  Gen¬ 
eral  Accounting  Office,  and  the  Veterans’  Administration  follow : 

Executive  Office  of  the  President, 

Bureau  of  the  Budget, 
Washington  25,  D.  C.,  May  16, 1952. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans'  Affairs, 

House  of  Representatives,  Washington  25,  D.  C. 

My  Dear  Mr.  Rankin  :  Tliis  is  in  reply  to  your  letter  of  April  17,  1952,  re¬ 
questing  a  report  from  the  Bureau  of  the  Budget  on  H.  R.  7656,  a  bill  to  provide 
readjustment  benefits  to  certain  persons  who  served  in  the  Armed  Forces  on  or 
after  June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  President  or 
the  Congress,  and  for  other  purposes.  The  following  comments  refer  to  the  bill 
in  the  form  as  reported  by  your  committee  on  May  16, 1952. 

Title  I — Short  title  and  statement  of  policy 

The  clear  statement  of  purpose  contained  in  this  title  will  be  of  fundamental 
importance  in  the  administration  of  the  bill.  The  principles  of  readjustment 
and  restoration  of  lost  opportunity  expressed  are  consistent  with  the  views  of 
the  President  on  this  subject. 

The  policy  statement  quite  properly  relates  the  benefits  under  this  bill  to 
active  service  in  the  Armed  Forces  during  a  period  of  national  emergency.  How¬ 
ever,  this  policy  is  not  carried  forward  into  the  termination  provisions  relating 
to  the  specific  benefit  programs.  These  provide  that  the  period  of  qualifying 
service  may  occur  at  any  time  between  June  27, 1950,  and  a  date  to  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress.  The 
date  to  be  thus  determined  is  not  exjiressly  related  to  the  termination  of  the 
national  emergency  or  the  end  of  the  draft  under  the  Selective  Service  Act,  al¬ 
though  we  understand  that  such  a  relationship  has  been  assumed  by  the  com¬ 
mittee  in  its  consideration  of  the  bill.  The  lack  of  such  explicit  relationship 
departs  from  the  practice  which  has  consistently  been  followed  by  the  Congress 
in  enacting  legislation  for  similar  veterans’  benefits.  The  Bureau  of  the  Budget 
recommends  that  a  general  provision  be  added  to  title  I  to  provide  that  the 
period  of  service  creditable  for  benefits  under  this  act  shall  terminate  when  the 
national  emergency  ends,  unless  sooner  terminated  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress  under  the  specific  provisions  of  the 
separate  titles. 

Title  II — Educational  and  vocational  assistance 

The  provisions  of  this  title  are  similar  in  most  respects  to  the  provisions  of 
H.  It.  6425,  a  bill  to  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the  Armed  Forces  on  or 
after  June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  President  or 
the  Congress,  on  which  the  Bureau  of  the  Budget  reported  to  your  committee  on 
March  14.  1952.  The  Bureau  has  also  reported  to  your  committee  on  H.  R.  5040, 
a  bill  to  provide  certain  educational  and  training  benefits  to  veterans  who 
served  in  the  active  military,  naval,  or  air  service  on  or  after  June  27,  1950,  and 
a  Bureau  staff  member  testified  before  your  committee  on  the  general  subject 
of  readjustments  benefits  for  veterans  of  the  current  emergency. 

In  reporting  on  H.  R.  6425,  the  Bureau  commented  on  a  number  of  features  of 
the  bill  which  we  believed  to  be  susceptible  of  improvement.  H.  R.  7656  is  an 
improvement  on  the  earlier  bill  in  several  respects,  but  it  is  believed  that  the  bill 
could  be  still  further  improved  along  the  lines  indicated  below. 

1.  Allowances. — The  allowances  under  H.  R.  7656  are  at  the  same  level  as 
those  in  H.  R.  6425.  As  previously  stated,  we  believe  that  payments  to  the  veteran 
at  this  level  will  encourage  training  for  the  sake  of  the  subsistence  allowances 
involved,  rather  than  for  the  sake  of  the  training  itself.  We  repeat  our  previous 
recommendation  that  the  committee  consider  the  modification  of  the  bill  in 
such  a  way  as  to  provide  for  a  financial  investment  by  the  average  veteran  in 
his  own  training. 

Whereas  H.  R.  6425  established  ceilings  on  the  payment  of  allowances  to  all 
types  of  trainees,  H.  R.  7656  establishes  such  ceilings  only  with  respect  to  on- 
the-job  training.  While  there  are  apparent  administrative  problems  connected 
with  the  enforcement  of  ceilings  on  institutional  training,  the  complete  elimina¬ 
tion  of  ceilings  from  this  type  of  training  represents  a  departure  from  previously 
existing  concepts  which  we  believe  to  be  undesirable.  Under  the  provisions  of 
H.  R.  7656,  the  Government  would  be  obligated  to  provide  education  and  training 
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allowances  for  institutional  training  to  many  veterans  with  income  more  than 
adequate  to  meet  necessary  expenses  during  training.  We  believe  that  the  Gov¬ 
ernment’s  obligation  to  provide  such  allowances  should  be  limited  to  assuring 
that,  within  reasonable  limits,  which  should  be  set  forth  in  the  law,  the  income 
available  to  the  veteran  will  meet  his  education  and  training  needs.  It  is  recom¬ 
mended  that  ceilings  be  established  on  allowances  for  all  types  of  training, 
rather  than  for  on-the-job  training  only  as  in  H.  R.  7(55(5. 

2.  Administration. — Subsection  261  (a)  of  the  bill  subjects  the  decisions  of  the 
Administrator  to  the  provisions  of  the  Budget  and  Accounting  Act  of  1921  and  the 
Budget  and  Accounting  Procedures  Act  of  1950.  Specifically,  this  means  that 
decisions  of  the  Administrator  regarding  both  the  eligibility  of  individual  vet¬ 
erans  and  payments  to  them  will  be  subject  to  review  and  exception  by  the 
Comptroller  General.  This  provision  of  the  bill  represents  a  departure  from 
established  precedent  with  respect  to  veterans’  benefits  since  in  all  other  instances 
the  decisions  of  the  Administrator  have  finality.  The  Bureau  of  the  Budget  sees 
no  compelling  reason  for  this  departure  from  established  precedent  since  under 
H.  It.  7656  all  financial  dealings  would  be  between  the  Administrator  and  the 
veteran.  The  contractual  relationships  with  institutions  and  training  estab¬ 
lishments  which  caused  difficulty  under  the  GI  bill  will  not  be  a  problem  under 
this  bill. 

Section  264  requires  the  dismissal  of  any  employee  of  the  Veterans’  Admin¬ 
istration  or  the  Office  of  Education  owning  an  interest  in  or  receiving  wages,' 
salary,  etc.,  from  any  profit  institution  training  veterans  under  the  provisions 
of  the  bill.  This  would  require  the  dismissal  of  employees  having  no  connection 
with  tlie  administration  of  the  education  and  training  program.  If  there  is  to 
be  such  a  provision,  we  see  no  reason  to  limit  its  application  to  profit  institutions. 
Moreover,  it  is  desirable  that  the  Administrator  or  Commissioner  be  empowered 
to  waive  the  application  of  this  section  in  the  event  he  finds  that  the  employee's 
association  with  the  school  will  not  interfere  with  his  performance  of  assigned 
duties. 

3.  Entitlement. — With  respect  to  the  computation  of  entitlement,  we  reiterate 
our  previous  recommendation  that  entitlement  be  computed  on  a  month-for-month 
basis,  rather  than  on  the  basis  of  1%  months  of  training  for  each  month  of  service. 
The  reasons  given  in  our  report  on  FI.  R.  6425  are  also  applicable  to  this  bill. 

******* 

The  revision  of  allowance  rates  recommended  above  (and  in  our  report  on  H. 
R.  6425)  is  of  particular  importance  if  title  II  of  H.  R.  7656  is  to  provide  a 
sound  legislative  basis  for  a  new  veterans  education  and  training  program.  The 
bill  in  its  present  form  provides  a  much  better  foundation  for  the  new  program 
than  would  be  provided  by  an  extension  of  the  Servicemen’s  Readjustment  Act 
of  1944,  as  amended.  However,  there  repiains  serious  question  as  to  whether  the 
high  allowance  rates  would  not  encourage  a  substantial  amount  of  abuse. 

The  Veterans’  Administration  has  estimated  the  first  year  cost  of  this  title  to 
approximate  $325,000,000,  with  an  annual  cost  of  about  $836,000,000  after  the 
program  attains  full  momentum.  We  believe  these  estimates  to  be  as  accurate  as 
can  be  developed  from  information  available  at  the  present  time. 

Title  III — Loans 

The  Bureau  of  the  Budget  has  previously  expressed  the  view  that,  to  the  extent 
they  are  necessary,  any  new  loan  guaranty  benefits  for  veterans  of  the  current 
emergency  should  be  provided  through  a  system  of  veterans’  preferences  or  priori¬ 
ties  within  the  framework  of  existing  housing  programs  designed  to  meet  the 
needs  of  the  whole  population. 

It  is  noted  that  title  III  of  the  bill,  in  addition  to  providing  benefits  to  veterans 
of  the  current  emergency  similar  to  those  provided  veterans  of  World  War  II, 
amends  the  provisions  of  title  III  of  the  Servicemen’s  Readjustment  Act  of  1944 
with  respect  to  both  World  War  II  veterans  and  veterans  of  the  current  emergency 
by  strengthening  administrative  controls  and  providing  for  a  warranty  by  the 
seller  of  newly  constructed  dwelling  units. 

We  have  bene  unable,  as  yet,  to  arrive  at  an  estimate  of  the  costs  of  this  title. 

Title  IV — Old-age  and  survivors'  insurance 

The  chief  effect  of  title  IV  of  the  bill  is  to  provide  old-age  and  survivors’  insur¬ 
ance  wage  credits  of  $160  for  each  month  of  military  service  between  June  27, 
1950,  and  a  date  to  be  determined  by  Presidential  proclamation  or  concurrent 
resolution  of  the  Congress.  For  the  period  ending  December  31, 1952,  the  Federal 
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Security  Agency  has  estimated  the  cost  of  the  wage  credits  to  he  about  $150,000,- 
000.  This  would  be  appropriated  over  the  next  several  decades  as  benefits  which 
include  such  service  become  payable.  This  cost  would  be  borne  entirely  by  the 
Government. 

The  President  has  on  various  occasions,  the  last  time  in  the  1953  budget  mes¬ 
sage,  recommended  that  members  of  the  Armed  Forces  should  be  provided  full 
•protection  on  a  contributory  basis  under  the  old-age  and  survivors’  insurance  sys¬ 
tem  as  is  now  the  case  for  most  other  occupations.  Full  and  permanent  coverage 
as  recommended  by  the  President  would  provide  important  survivor  and  retire¬ 
ment  protection  to  all  servicemen  with  the  cost  borne  on  the  customary  50-50 
basis  by  the  individual  and  by  his  employer.  While  title  IV  gives  useful  protec¬ 
tion,  this  is  only  a  stopgap  which  does  not  provide  the  full  OASI  coverage  pro¬ 
posed  by  the  President. 


Title  V — Mustering-out  payments 


The  expressed  purpose  of  title  V  of  the  bill  is  to  provide  muster ing-out  pay¬ 
ments  to  all  veterans  discharged  on  or  after  June  27,  1950,  similar  to  those 
granted  World  War  II  veterans,  in  lieu  of  any  form  of  unemployment  insurance 
or  readjustment  allowances.  Mustering-out  payments  would  clearly  be  both 
extremely  costly  and  an  ineffective  way  to  meet  the  needs  of  unemployed 
veterans.  Unemployment  compensation  coverage  for  the  Armed  Forces  would 
cost  approximately  $100,000,000  per  year  on  the  basis  of  present  strength.  The 
Department  of  Defense  estimates  that  mustering-out  payments  would  cost  ap¬ 
proximately  $SO,000,000  in  fiscal  year  1951,  $230,000,000  in  fiscal  year  1952, 
$330,000,000  in  fiscal  year  1953,  and  probably  would  continue  under  present 
conditions  to  run  at  an  annual  rate  somewhere  between  the  1952  and  1953 
figures  for  the  foreseeable  future. 

However,  since  title  V  would  grant  mustering-out  payments  retroactively 
to  all  those  discharged  on  or  after  June  27,  1950,  as  well  as  to  personnel  receiv¬ 
ing  bonuses  for  reenlistment  in  the  Armed  Forces,  it  is  inconsistent  with  sound 
readjustment  principles,  as  well  as  with  principles  of  unemployment  compen¬ 
sation. 

Because  of  the  serious  deficiencies  of  this  title,  it  is  not  believed  to  be  in 
the  best  interest  of  either  the  veteran  or  the  Nation.  You  are  accordingly  ad¬ 
vised  that  this  title  of  the  bill  is  not  in  accord  with  the  program  of  the  President. 

Sincerely  yours, 


F.  J.  Lawton,  Director. 


Assistant  Secretary  of  Defense, 
Washington  25,  D.  C.,  March  14, 1952. 

Hon.  John  E.  Rankin, 

Chairman,  committee  on  Veterans'  Affairs, 

House  of  Representatives. 

Dear  Mr.  Chapman  :  Reference  is  made  to  your  request  of  March  5,  1952, 
for  the  views  of  the  Department  of  Defense  on  title  XII 1  of  H.  R.  6895,  a  bill  to 
provide  readjustment  benefits  to  certain  persons  who  served  in  the  Armed  Forces 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  may  be  fixed  by  the  President 
or  the  Congress,  and  for  other  purposes. 

H.  R.  6895,  if  enacted,  would  be  known  as  the  Veterans’  Readjustment  Assist¬ 
ance  Act  of  1952  and  would  provide  certain  readjustment  benefits  to  persons  in 
the  Armed  Forces  during  the  present  hostilities.  The  provisions  of  title  XII  of 
H.  R.  6895  are  based  upon  and  are  substantially  identical  to  the  provisions  of 
the  Mustering-Out  Payment  Act  of  1944,  as  amended,  which  authorizes  mustering- 
out  payment  for  World  War  II  veterans.  Title  XII  would  provide  for  the  pay¬ 
ment  of  mustering-out  payments  to  persons  separated  from  the  Armed  Forces 
under  honorable  conditions  after  having  actively  served  therein  at  any  time  dur¬ 
ing  the  period  beginning  June  27,  1950,  and  ending  on  such  date  as  may  be  deter¬ 
mined  by  Presidential  proclamation  or  by  concurrent  resolution  of  the  Congress. 
Such  mustering-out  payments  would  be  (1)  $300  for  persons  who  shall  have 
performed  active  service  for  60  days  or  more,  if  part  of  such  service  shall  have 
been  performed  outside  the  continental  limits  of  the  United  States  or  in  Alaska ; 
(2)  $200  for  persons  who  shall  have  performed  active  service  for  60  days  or 
more,  if  no  part  of  such  service  shall  have  been  performed  outside  of  the  conti¬ 
nental  limits  of  the  United  States  or  in  Alaska;  and  (3)  $100  for  persons  who 
shall  have  performed  active  service  for  less  than  60  days. 


1  Same  as  title  V  of  H.  R.  7656. 
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The  Department  of  Defense  is  in  accord  with  the  principle  of  providing  benefits 
to  persons  serving  in  the  Armed  Forces  during  the  present  hostilities  which 
would  be  reasonable  and  adequate  to  enable  them  to  readjust  themselves  to 
civilian  life. 

The  Department  has  not  been  able,  within  the  time  allotted  by  your  committee, 
to  evaluate  carefully  the  mustering-out  payment  provisions  of  title  XII  of  H.  R. 
6895,  largely  because  it  has  not  yet  been  able  to  develop  authoritative  and  sup¬ 
portable  cost  data  with  respect  to  title  XII.  Appropriate  action  is  being  taken, 
however,  to  expedite  the  development  of  such  data  at  the  earliest  practicable  date 
and  this  Department  will  furnish  your  committee  with  such  data  at  that  time. 

Our  preliminary  study  of  title  XII  indicates  that  certain  provisions  thereof 
should  be  thoroughly  examined  in  the  light  of  current  conditions  and  needs.  It 
is  noted,  for  example,  that  the  provisions  of  title  XII  apparently  would  apply  to 
persons  who  would  perform  short  periods  of  active  duty  for  training  and  whose 
civilian  lives  are  not  substantially  interrupted.  Although  its  provisions  in  that 
regard  follow  the  Mustering-Out  Payment  Act  of  1944,  as  amended,  active-duty 
training  was  not  a  factor  then  as  it  is  at  the  present  time.  The  Department  of 
Defense,  because  of  the  importance  of  the  provisions  of  H.  R.  6895,  will  undertake 
a  full  and  complete  study  of  all  of  the  provisions  of  that  bill,  with  particular 
attention  being  given  to  title  XII  thereof. 

Inasmuch  as  your  request  for  this  Department’s  views  was  specifically  limited 
to  title  XII  of  the  bill,  no  comments  are  offered  herein  with  respect  to  the  other 
provisions  of  the  bill. 

Copies  of  this  report  are  being  concurrently  transmitted  to  the  Bureau  of  the 
Budget.  Time  has  not  permitted,  however,  the  obtaining  of  the  views  of  the 
Bureau  of  the  Budget  with  respect  to  this  report. 

Sincerely  yours, 


Charles  A.  Coolidge. 


Federal  Security  Agency, 

Washington,  May  16,  1952. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans'  Affairs, 

House  of  Representatives,  Washington  25,  D.  C. 

Dear  Mr.  Chairman  :  This  is  in  response  to  your  requests  to  the  Commissioner 
of  Education  (who  has  referred  your  letter  to  me  for  reply),  and  to  me,  for 
reports  on  titles  I  and  II,  and  title  IV,  respectively,  of  H.  R.  7656,  entitled  “A  bill 
to  provide  readjustment  benefits  to  certain  persons  who  served  in  the  Armed 
Forces  on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the 
President  or  the  Congress,  and  for  other  purposes,”  as  amended  in  committee. 

In  the  form  in  which  the  bill  has  been  ordered  reported  out  by  your  com¬ 
mittee,  the  bill,  to  be  known  as  the  Veterans’  Readjustment  Assistance  Act  of 
1952,  would  provide  for  (1)  a  veterans’  education  and  training  program;  (2)  a 
program  of  home,  farm,  and  business  loan  benefits;  (3)  credits  and  other  special 
provisions,  under  the  Federal  old-age  and  survivors  insurance  program,  for 
members  of  the  Armed  Forces;  and  (4)  mustering-out  payments. 

This  report  is  addressed,  in  the  main,  to  titles  II  and  IV,  which  deal  with 
veterans’  education  and  training  and  old-age  and  survivors  insurance  credits. 
In  addition,  while  we  have  assumed,  in  view  of  your  requests,  that  you  do  not 
look  to  this  Agency  for  detailed  comments  on  the  home,  farm,  and  business  loan 
benefits  or  on  the  mustering-out  payments  provided  for  in  the  bill,  we  are  taking 
the  liberty  of  including  some  comments  on  the  application  of  these  and  other 
provisions  of  the  bill  to  commissioned  officers  of  the  Public  Health  Service. 

1.  Veterans'  education  and  training  program 

This  Agency  has  already  recorded,  and  now  wishes  to  reemphasize,  its  endorse¬ 
ment  of  the  objectives  of  the  proposed  veterans’  education  and  training  program. 
The  provisions  of  title  II  of  the  amended  bill  are  the  outgrowth  of  the  investiga¬ 
tion  and  findings  of  the  House  Select  Committee  To  Investigate  Educational, 
Training,  and  Loan  Guaranty  Programs  under  the  GI  bill  (H.  Rept.  1375) 
and  of  subsequent  committee  and  staff  consideration  in  the  light  of  testimony 
presented  to  the  committee  at  recent  hearings  on  the  various  bills  pending  on 
the  subject. 

In  deciding  upon  the  provisions  of  title  II  of  the  present  bill,  which  contain 
the  educational  and  training  program,  the  committee  has,  among  other  things, 
taken  account  of  the  testimony  of  the  Commissioner  of  Education  before  your 
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committee  presented  on  February  19,  1952,  and  of  the  report  of  this  Agency  dated 
March  14,  1952,  on  H.  R.  6425,  and  has  adopted  in  whole  or  in  part  some  of  the 
suggestions  made  in  that  report.  In  view  of  this  history,  we  shall  not  attempt 
in  this  report  to  analyze  the  bill  in  detail  or  to  reiterate  all  of  the  comments 
heretofore  made  insofar  as  they  may  still  be  applicable,  but  shall  limit  ourselves 
to  inviting  the  committee’s  attention  to  the  discussion  in  that  report  and  to 
touch  again  only  on  those  questions  which  we  believe  may  especially  merit  further 
consideration. 

(a)  The  Commissioner’s  testimony  and  our  report  on  H.  R.  6425,  while  recog¬ 
nizing  that  over-all  and  ultimate  responsibility  for  the  program  as  a  whole  should 
be  vested  in  tlie  Veterans’  Administration,  pointed  out  that,  in  our  judgment, 
an  educational  program  of  this  character  could  not  fully  and  successfully  achieve 
its  objectives  unless  the  resources  and  special  competence  of  the  Federal  educa¬ 
tional  agency,  i.  e.,  the  Office  of  Education,  were  appropriately  utilized.  The 
present  bill  envisions  a  role  for  the  Office  of  Education,  or  for  the  Commissioner, 
in  the  following  respects  : 1 

(1)  Section  241  (b)  (1)  provides  that,  in  the  absence  of  a  State  approving 
agency  created  or  designated  in  a  particular  State  for  the  purposes  of  this  pro¬ 
gram,  the  provisions  of  the  act  referring  to  the  State  approving  agency  shall, 
with  respect  to  such  State,  be  deemed  to  refer  to  the  Commissioner  of  Education. 

(2)  Section  241  (b)  (2)  of  the  bill  provides  that  in  “the  case  of  courses  sub¬ 
ject  to  approval  by  the  Commissioner  under  section  242,  the  provisions  of  this 
title  which  refer  to  a  State  approving  agency  shall  be  deemed  to  refer  to  the 
Commissioner.”  Under  section  242  (It)  the  Commissioner  is  to  be  “responsible  for 
the  approval”  of  courses  of  education  or  training  offered  by  Federal  agencies  au¬ 
thorized  under  other  laws  to  supervise  such  education  or  training,  and  further  the 
“Commissioner  may  approve  any  course  in  any  other  educational  institution 
or  training  establishment  in  accordance  with  the  provisions  of  this  title.”  “ 

(3)  Under  section  253  (a),  which  is  designed,  among  other  things,  to  facilitate 
the  approval  by  State  approving  agencies  of  courses  in  educational  institutions 
where  such  courses  have  been  accredited  by  a  nationally  recognized  accredit¬ 
ing  agency  or  association,  the  Commissioner  would  be  required  to  publish,  for 
use  by  State  approving  agencies,  a  list  of  such  agencies  and  associations  which 
be  determines  to  be  reliable  authority  as  to  the  quality  of  training  offered  by 
an  educational  institution. 

(4)  Section  244  would  direct  the  Administrator  of  Veterans’  Affairs,  pur¬ 
suant  to  proper  interagency  agreement,  to  utilize  the  services  of  the  Office  of 
Education  “in  developing  cooperative  agreements  between  the  Administrator  and 
State  and  local  agencies  relating  to  the  approval  of  courses  of  education  or  train¬ 
ing  as  provided  for  in  section  245  in  reviewing  the  plan  of  operations  of  State  ap¬ 
proving  agencies  under  such  arrangements,  and  in  rendering  technical  assistance 
to  such  State  and  local  agencies  in  developing  and  improving  policies,  standards, 
and  legislation  in  connection  with  their  duties  under  this  title.”  The  funds 
necessary  to  enable  the  Office  of  Education  to  perform  services  under  such  an 
interagency  agreement  for  the  Veterans’  Administration  are,  however,  to  be 
appropriated  directly  to  that  office,  as  in  the  case  of  functions  vested  directly 
in  the  Commissioner  of  Education  by  the  bill.  (See  sec.  244  (b).) 

(5)  Finally,  section  262  would  direct  the  Administrator  of  Veterans’  Affairs  to 
establish  an  advisory  committee,  would  provide  that  the  Commissioner  of  Edu¬ 
cation  shall  be  an  ex  officio  member  of  the  committee,  would  require  the  Admin¬ 
istrator  to  advise  and  consult  with  the  committee  from  time  to  time  with  respect 
to  the  administration  of  the  program,  and  would  authorize  the  committee  to  make 
such  reports  and  recommendations  as  it  deems  advisable  to  the  Administrator  and 
to  the  Congress. 

Of  the  duties  and  responsibilities  contemplated  for  the  Office  of  Education  by 
the  bill,  we  consider  as  potentially  the  most  useful  for  the  program,  and  hence 
the  most  important,  the  proposed  utilization  of  that  Office  in  developing  Federal- 


1  Section  references  are  to  H.  R.  7656,  as  ordered  reported  out. 

3  Sec.  242  (b)  (2),  in  the  version  of  the  committee  print  of  the  hill  as  ordered  to  he 
reported  out  by  the  committee,  would  also  make  the  Commissioner  of  Education  responsible 
for  the  approval  of  courses  offered  by  educational  institutions  situated  outside  the  United 
States,  its  Territories,  and  possessions.  While  consistent  with  the  bill  as  introduced,  this 
provision  would  be  inconsistent  with  the  second  sentence  of  sec.  221  of  the  committee  print 
which  precludes  pursuit  of  a  program  of  education  or  training  in  foreign  institutions, 
except  that  the  Administrator  of  Veterans’  Affairs  may  approve  enrollment  in  an  educa¬ 
tional  institution  or  training  establishment  in  the  Philippines.  This  provision  of  see.  221 
is  discussed  below. 
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State  agreements  relating  to  the  approval  of  courses  of  education  or  training,  in 
reviewing  the  plans  of  operations  of  State  approving  agencies  under  such  agree¬ 
ments,  and  in  giving  technical  assistance  to  them  in  the  development  and  improve¬ 
ment  of  educational  policies  and  standards  in  connection  with  the  approval  and 
supervision  of  education  and  training  courses  under  the  program.  The  extent  to 
which  this  potential  can  be  realized  in  practice  will,  of  course,  depend  very 
largely  on  the  adequacy  of  funds  appropriated  for  that  purpose  and,  in  general, 
on  the  degree  to  which  the  importance  of  adequate  educational  standards  in  this 
program  and  of  the  services  of  the  Office  of  Education  in  the  development  of  such 
standards  is  recognized  by  all  concerned. 

We  assume  that  the  provision  of  section  2G1  (a)  authorizing  the  Administrator 
to  prescribe  rules  and  regulations,  is  intended  to  relate  to  his  functions  under  the 
bill  and  not  to  the  functions  vested  by  the  bill  directly  in  the  Commissioner  of 
Education.  We  would,  however,  suggest  that  section  201  (b)  be  amended  to  give 
the  Commissioner,  as  well  as  the  Administrator  of  Veterans’  Affairs,  authority 
to  accept  uncompensated  services  and  to  enter  into  contracts  with  private  or 
public  agencies  or  individuals  for  necessary  services. 

( b )  In  our  report  on  the  earlier  Teague  bill  ( FI.  It.  0425) ,  we  suggested — in  the 
interest  of  assuring  stronger  and  at  the  same  time  more  responsible  State  agen¬ 
cies,  smoother  Federal-State  relationships,  and  achievement  of  maximum  ad¬ 
vantages  for  veterans  under  the  program — that  the  utilization  of  a  State  approval 
agency  should  be  conditioned  and  grounded  on  a  Federal-State  agreement.  We 
suggested  that  the  law  itself  should  specify  adequately  the  requirements  to  be 
embodied  in  such  an  agreement,  that  the  Administrator  should  be  required  to 
enter  into  the  agreement  upon  application  of  the  State  agency  if  the  agency 
meets  these  requirements,  that  the  State  should  be  entitled  to  payment  from 
Federal  funds  for  the  cost  of  the  services  performed  by  the  State  agency  pur¬ 
suant  to  such  agreement,  and  that  the  Federal-State  agreement  and  payments 
thereunder  should  be  suspendable  in  the  event  that  the  State  agency  does  not 
substantially  live  up  to  its  agreement.  While  the  present  bill  stops  short  of 
adopting  these  suggestions,  it  does  recognize  that  cooperation  between  the 
Administrator  and  State  approving  agencies  is  essential  and  that  Federal-State 
agreements  are  desirable,  and  holds  out  a  strong  financial  inducement  to  State 
agencies  to  enter  into  agreements  with  the  Administrator  conditioned  upon 
compliance  with  the  standards  and  provisions  of  title  II. 

(c)  Section  234  of  the  bill  (committee  print),  while  in  general  withholding 
the  benefits  of  the  program  where  the  institution  discriminates  against  veterans 
in  its  tuition  charges  and  fees,  would  permit  an  exception  in  the  case  of  a  tax- 
supported  public  educational  institution  which  does  not  have  established  tui¬ 
tion  charges  and  fees  for  nonveteran  residents.  In  the  latter  case,  section  404 
would  permit  the  institution  to  charge  resident  veterans  an  amount  equal  to 
the  estimated  cost  of  teaching  personnel  and  supplies  for  instruction  attribut¬ 
able  to  such  veterans,  up  to  $31  per  month  for  a  full-time  course. 

As  said  in  our  report  on  H.  II.  0425,  “it  is  highly  questionable  *  *  *  to 

permit  this  type  of  discrimination  against  veterans  regardless  of  whether,  as 
proposed  by  the  bill,  the  veteran  would  directly  or  indirectly  be  reimbursed 
in  whole  or  in  part  by  the  Federal  Government.”  Moreover,  even  if  such  dis¬ 
crimination  were  to  be  permitted  under  this  program,  the  $31  per  month  ceiling 
would  seem  excessively  high  in  view  of  the  fact  that  the  average  rate  of  tuition 
and  fees  in  public  universities  and  colleges  in  this  country  is  about  $21  per 
month. 

Also,  in  the  first  part  of  section  234  (committee  print),  which  lays  down  the 
basic  antidiscrimination  rule,  the  committee  may  wish  to  change  the  phrase 
“shall  disapprove  such  educational  institution  for  the  enrollment  of  any  veteran 
not  already  enrolled  therein,”  to  read  “shall  not  approve  the  enrollment  of 
any  veteran,  not  already  enrolled,  in  such  institution,”  in  view  of  the  fact 
that  the  bill  does  not  vest  in  the  Administrator  of  Veterans’  Affairs  any  general 
approval  function  for  educational  institutions  or  courses. 

(d)  Section  221  of  the  bill  (as  ordered  reported  out)  circumscribes  the  vet¬ 
eran’s  freedom  of  attending  an  institution  of  his  choice  by  providing  that  in 
no  event  may  the  veteran  pursue  a  program  of  education  or  training  under  the 
act  at  a  foreign  educational  institution  or  training  establishment,  except  as 
noted  above  in  the  case  of  the  Philippines. 

Ibis  provision  constitutes  a  departure  from  the  privilege  of  attending  foreign 
institutions  given  to  veterans  under  the  existing  veterans’  education  and  train¬ 
ing  program.  We  are  not  aware  of  any  abuses  under  the  existing  program 
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which  would  justify  such  a  departure.  The  restriction,  moreover,  would  runt 
counter  to  the  policy  of  the  United  States,  laid  down  in  various  laws  and  treaties, 
with  respect  to  our  cultural  relations  with  foreign  countries  and  with  respect 
to  the  education  of  American  nationals  abroad.  It  would  also,  we  believe,  un¬ 
necessarily  hamper  our  veterans  in  acquiring  education  or  training  necessary  to 
their  vocational  objective  in  cases  in  which  the  facilities  of  American  educa¬ 
tional  institutions,  e.  g.,  medical  schools,  are  still  too  limited  to  till  the  need  for 
trained  men  and  women  in  a  given  held,  and  in  cases  in  which  foreign  institu¬ 
tions  offer  the  only  facility  or  better  facilities  for  the  study  of  certain  subjects, 
e.  g.,  foreign  legal  systems,  which  may  be  necessary  to  prepare  the  student  for 
his  particular  vocational  objective,  such  as  the  teaching  of  comparative  law. 

It  has  long  been  a  part  of  the  basic  foreign  policy  of  the  United  States  to 
foster  mutual  understanding,  appreciation,  and  respect  through  the  promotion 
of  educational  and  cultural  relations  with  foreign  countries.  Through  member¬ 
ship  in  the  International  Bureau  of  American  Republics  and  in  the  Pan-Ameri¬ 
can  Union  which  developed  from  it,  the  United  States  has  participated  in 
inter-American  educational  exchanges  since  1906.  And,  as  stated  in  a  recent 
report  on  Federal  educational  activities  prepared  by  Dr.  Quattlebaum  of  the 
Legislative  Reference  Service  of  the  Library  of  Congress : 

“A  forerunner  of  the  first  broad-scale  official  program  was  the  Convention! 
for  the  Promotion  of  Inter-American  Cultural  Relations,  or  the  Buenos  Aires- 
Treaty  of  December  23,  1936.  In  accordance  with  the  terms  of  this  convention,, 
the  United  States  has  since  continuously  exchanged  2  graduate  students  with 
each  of  the  16  signatory  nations  of  the  other  American  Republics.”  H.  Doc. 
423,  82d  Con.,  p.  42.) 

In  the  Fulbright  Act  (50  U.  S.  C.  App.  sec.  1641),  the  Congress  authorized 
Executive  agreements  with  foreign  governments  for  the  use  of  foreign  currencies, 
acquired  as  a  result  of  surplus  property  disposals  abroad,  for  the  purpose  of 
providing,  among  other  things,  for  financing  studies,  research,  instruction,  and 
other  educational  activities  of  or  for  American  students  in  schools  and  institu¬ 
tions  of  higher  learning  located  in  such  foreign  countries.  The  act  provided  that 
in  the  selection  of  American  students  for  study  in  foreign  countries  preference 
should  be  given  to  veterans  for  World  Wars  I  and  II.  Again,  in  the  United 
States  Information  and  Educational  Exchange  Act  of  1948  (Smith-Mundt  Act), 
the  Congress  declared  a  national  policy  of  promoting  a  better  understanding 
of  the  United  States  in  other  countries  and  the  increase  of  mutual  understand¬ 
ing  between  the  peoples  of  the  United  States  and  the  peoples  of  other  countries, 
and  to  that  end  the  Secretary  of  State  was  authorized,  among  other  things,  to 
provide  for  the  interchange  of  students,  trainees,  teachers,  guest  instructors, 
professors,  and  leaders  in  fields  of  specialized  knowledge  or  skill  between  the 
United  States  and  other  countries.  Other  examples  of  United  States  policy 
in  the  international  education  field  are  cited  in  the  House  document  referred  to 
above. 

Especially  today,  when  the  United  States  is  bending  every  effort  to  strengthen 
the  bonds  that  unite  the  free  world,  we  should  promote  rather  than  restrict  the 
exchange  of  knowledge  and  skills  between  countries.  American  students  in  for¬ 
eign  institutions  not  only  benefit  themselves  from  their  attendance  there  but 
serve  as  Ambassadors  of  good  will  and  promote  an  understanding  abroad  of 
American  ideals  and  the  American  way  of  life.  If,  for  any  reason,  attendance 
at  institutions  in  particular  countries  should,  in  a  given  case,  be  regarded  as 
inimical  to  our  national  interest,  that  can  presumably  be  controlled,  as  we 
believe  it  already  is,  by  the  Department  of  State  through  its  control  of  the 
issuance  of  passports.  Moreover,  we  would  have  no  objection  if  enrollment 
under  the  veterans’  educational  and  training  program  in  foreign  institutions  were 
limited  to  institutions  of  higher  learning. 

Should  the  committee  adopt  our  suggestion  to  restore  the  right  of  veterans  to 
attend  foreign  educational  insitutions  under  the  program,  we  assume  that,  as 
in  the  case  of  approval  of  other  educational  institutions  not  within  the  jurisdiction, 
of  a  State  approving  agency,  the  committee  will  wish  to  follow  the  original 
bill  in  vesting  the  approval  function  in  such  cases  in  the  Commissioner  off 
Education. 

(e)  We  note  that  in  the  provisions  for  education  and  training  allowances, 
the  bill  differentiates  between  a  veteran  having  no  dependents  and  veterans 
having  dependents,  but  makes  no  distinction  between  cases  in  which  the  veterans 
has  one  dependent  and  those  in  which  he  has  more  than  one.  We  believe  that  the 
bill  would  be  more  equitable  if  it  provided  for  a  graduated  scale  of  allowances 
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of  at  least  three  steps,  so  that  a  veteran  with  two  or  more  dependents  would 
receive  a  higher  allowance  than  a  veteran  with  only  one.  For  example,  the 
financial  need  of  a  veteran  with  a  wife  and  no  children,  especially  if  the  wife 
is  working,  is  evidently  substantially  less  than  the  need  of  a  veteran  with  a  wife 
and  a  child  or  children. 

(/)  Section  244  (b)  provides  for  direct  appropriations  to  the  Office  of  Educa¬ 
tion  to  carry  out  both  the  functions  of  that  Office  under  the  utilization  provisions 
of  section  244  (a)  and  the  functions  directly  vested  in  the  Commissioner  of  Edu¬ 
cation  by  other  provisions  of  title  II  (secs.  241  (b),  242,  253  (a)).  It  has  been 
the  practice  to  provide  for  expenses  of  administration  of  the  veterans’  laws  in 
a  lump-sum  appropriation,  thus  allowing  the  degree  of  flexibility  necessary  to  a 
balanced  administration  of  the  various  veterans’  programs  without  impairing 
in  any  way  the  constitutional  prerogatives  of  the  Congress  in  the  control  of 
public  funds.  Flexibility  in  this  respect — which  is  desirable  between  programs— 
seems  essential  in  an  integral  single  program  such  as  that  envisioned  by  title 
II  of  the  bill.  A  legislative  segregation  of  a  relatively  small  but  vital  item  of 
cost,  such  as  the  cost  of  administering  the  functions  of  the  Office  of  Education 
under  title  II,  would  introduce  a  rigidity  that  could  threaten  the  soundness  of 
the  program  as  a  whole.  We  therefore  suggest  that,  instead  of  the  earmarked 
appropriation  to  the  Office  of  Education  envisioned  by  section  244  (b),  the  bill 
provide  for  transferring  from  the  appropriations  available  for  administration 
of  title  II,  to  the  Office  of  Education,  such  amounts  as  may  be  determined  by 
the  Director  of  the  Bureau  of  the  Budget. 

(f/)  The  question  of  the  application  of  veterans’  educational  and  training 
benefits  to  members  of  the  Commissioned  Corps  of  the  Public  Health  Service  is 
discussed  under  point  3  of  this  report. 

2.  Old-age  and  survivors  insurance  credits 

Title  IV  of  the  bill  would  provide  wage  credits  under  old-age  and  survivors 
insurance  of  $160  for  each  month  of  active  military  or  naval  service  between 
June  27,  1950,  and  such  date  as  may  be  fixed  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress.  These  provisions  are  substantially  the  same 
as  those  which  now  apply  (under  sec.  217  fa)  of  the  Social  Security  Act)  to 
service  from  September  1G,  1940,  through  July  24,  1947.  These  wage  credits 
would  be  used  in  determining  monthly  retirement  and  survivor  benefits  for 
months  after  the  enactment  of  the  bill,  and  lump-sum  death  payments  where 
death  occurred  after  enactment.  The  credits  could  not.  however,  be  applied 
toward  old-age  and  survivors  insurance  benefits  if  another  Federal  benefit 
(except  a  benefit  payable  under  a  law  administered  by  the  Veterans’  Administra¬ 
tion,  and  except  a  lump-sum  payment)  was  based  in  whole  or  in  part  on  the 
serviceman’s  military  or  naval  service  during  the  same  period.  The  bill  would 
also  extend  the  period  within  which  applications  for  lump-sum  death  payments 
under  old-age  and  survivors  insurance  may  be  filed  by  individuals  who  have  paid 
the  burial  expenses  of  servicemen  who  die  abroad  and  are  returned  here  for  in¬ 
terment  or  reinterment. 

The  cost  of  the  old-age  and  survivors  insurance  benefits  resulting  from  the 
monthly  wage  credits  provided  by  the  bill  would  be  met  by  appropriations  from 
the  general  funds  of  the  Treasury  as  benefits  become  payable.  This  cost  would 
average  about  $3  million  a  year  over  the  next  50  years  for  wage  credits  given 
for  service  through  the  end  of  this  year.  For  each  year  thereafter  that  credits 
for  military  or  naval  service  are  given,  the  cost  would  average  about  $1%  mil¬ 
lion  per  year  over  the  next  50  years. 

We  are  in  complete  agreement  with  the  objective  of  title  IV,  which  is  to  place 
the  serviceman  in  the  position  he  would  have  been  in  if,  instead  of  being  in  mili¬ 
tary  service,  he  had  worked  in  civilian  employment.  At  present,  persons  who 
are  drawn  from  civilian  life  to  serve  for  a  time  in  the  Armed  Forces  have  no 
way,  during  their  period  of  service,  to  acquire  or  maintain  protection  under  the 
old-age  and  survivors  insurance  program.  We  believe  that  this  gap  in  protec¬ 
tion  should  be  filled.  It  should  be  noted,  however,  that  the  old-age  and  survivors 
insurance  wage  credits  given  by  title  IV  of  the  bill  will  not  wholly  solve  the 
problem  with  respect  to  the  present  emergency,  unless  similar  credits  are  provided 
for  military  service  performed  between  July  24,  1947  (the  end  of  the  period  for 
which  World  War  II  credits  are  given  under  existing  law),  and  June  27,  1950 
( the  beginning  date  for  the  wage  credits  provided  under  title  IV) .  Without  such 
credit,  many  servicemen  who  have  died  in  Korea  will  not  be  insured  under  the 
program  and  their  survivors  will  therefore  not  qualify  for  benefits.  An  amend¬ 
ment  to  bridge  this  gap  in  insurance  protection  is  therefore  suggested.  In  this 


ARMED  FORCES’  BENEFITS  ON  OR  AFTER  JUNE  27,  1950  101 


connection,  your  attention  is  invited  to  H.  R.  7800,  now  under  consideration  by 
the  Committee  on  Ways  and  Means,  which  would  provide  wage  credits  for  mili¬ 
tary  service  not  only  for  the  period  since  June  27,  1950,  but  also  for  the  earlier 
period  since  July  24,  1947. 

Moreover,  while  we  favor  the  provision  of  wage  credits  along  the  above  lines 
as  an  emergency  measure,  we  believe  that  there  is  need  for  old-age  and  survivors 
insurance  coverage  of  military  service  under  a  permanent  plan,  since  the  adverse 
effect  of  military  service  on  old-age  and  survivors  insurance  rights  is  the  same 
whether  it  is  caused  by  peacetime  service  or  service  during  emergency  periods. 

Subject  to  the  above-mentioned  considerations,  we  favor  the  adoption  of  pro¬ 
visions  along  the  lines  of  those  contained  in  title  IV  of  the  bill. 

S.  Application  of  the  benefits  of  the  bill  to  Commissioned  Corps  of  Public  Health 
Service 

As  you  know,  the  pay  and  allowances  of  members  of  the  Commissioned  Corps 
of  the  Public  Health  Service  under  the  Career  Compensation  Act  are  the  same 
as  those  of  members  of  other  uniformed  services,  and  the  tendency  in  recent  years 
has  been  to  extend  to  members  of  the  Commissioned  Corps  all  other  allowances 
and  benefits  to  which  members  of  the  Army,  Navy,  and  Air  Corps  are  entitled, 
although  under  section  212  of  the  Public  Health  Service  Act  benefits  administered 
by  the  Veterans’  Administration  have  been  granted  to  members  of  the  Com¬ 
missioned  Corps  only  with  respect  to  service  on  the  basis  of  which  they  are 
entitled  to  “full  military  benefits,”  i.  e.,  active  service  performed  either  while 
detailed  to  the  Army,  Navy,  or  Coast  Guard,  or  active  service  outside  the  conti¬ 
nental  limits  of  the  United  States,  or  in  Alaska,  in  time  of  war,  or  active  service 
jierformed  while  the  Commissioned  Corps,  as  at  present,  is  part  of  the  military 
forces  of  the  United  States  pursuant  to  Executive  order  of  the  President.  The 
cases  in  which  members  of  the  corps  are  thus  entitled  under  section  212  to  “full 
military  benefits,”  it  will  be  noted,  generally  involve  service  in  which  the  officer 
is  subject  either  to  military  discipline  or  to  hazards  similar  to  the  hazards  to  which 
medical  officers  of  the  combat  services  are  exposed,  or  to  both,  and  when  (as  now) 
the  Public  Health  Service  is  a  part  of  the  military  forces,  the  officer  does  not  have 
the  right  to  resign. 

It  should  be  noted,  too,  that  in  the  determination  of  priorities  for  the  registra¬ 
tion  and  induction  of  persons  in  the  medical,  dental,  and  allied  specialist  cate¬ 
gories  under  the  Physicians  and  Dentists  Draft  Act,  active  service  in  the  Public 
Health  Service  is  eejuated  with  active  duty  in  the  Army,  Navy,  Air  Corps,  or 
Coast  Guard.  (Sec.  4  (i)  of  Universal  Military  Training  and  Service  Act,  as 
added  by  Public  Law  779,  81st  Cong.) 

The  old-age  and  survivors  insurance  credits  provided  for  by  the  present  bill 
will  be  applicable  to  service,  as  a  member  of  the  Commissioned  Corps  of  the 
Public  Health  Service,  when  (as  now)  the  corps  has  military  status,  and,  as  we 
interpret  the  bill,  the  home,  farm,  and  business-loan  benefits  will  be  available 
to  veterans  of  the  Public  Health  Service  in  all  those  cases,  above  mentioned, 
with  respect  to  which  they  are  now  entitled  to  “full  military  benefits”  (including 
veterans’  benefits). 

The  mustering-out  payments  provided  by  title  V  of  the  bill,  however,  are  pay¬ 
able  to  members  of  the  “Armed  Forces”,  a  term  defined  by  section  606  (d)  of  the 
bill  to  mean  “the  Army,  the  Navy,  the  Air  Force,  the  Marine  Corps,  and  the 
Coast  Guard  of  the  United  States.”  While  the  benefits  of  the  Mustering-Out 
Payment  Act  of  1944  were  not  made  available  to  members  of  the  Commissioned 
Corps  of  the  Public  Health  Service,  it  would  seem  that  mustering-out  payments 
are  in  the  nature  of  severance  pay  and  should  be  granted  to  members  of  that 
corps  on  the  basis  of  service  during  the  period  in  question — on  or  after  June 
27,  1950,  and  prior  to  such  date  as  shall  be  determined  by  Presidential  proclama¬ 
tion  or  concurrent  resolution  of  the  Congress — to  the  same  extent  as  to  members 
of  the  armed  services  specifically  mentioned  in  title  V  of  the  present  bill.  As¬ 
suming,  as  we  do,  that  mustering-out  payments  will  be  payable  retroactively 
to  those  meeting  the  service  requirements  of  the  bill  but  separated  from  the 
Commissioned  Corps  prior  to  enactment  of  the  bill,  we  estimate  the  cost  of 
extending  title  V  to  members  of  the  Commissioned  Corps  will  aggregate  about 
$222,000  for  the  period  of  three  fiscal  years  beginning  July  1,  1950,  and  ending 
June  30,  1953. 

Title  II  of  the  bill  relating  to  veterans’  educational  and  training  benefits  makes 
eligible  for  the  benefits  of  the  program  only  those  veterans  who  have  served  in 
the  active  service  of  the  Armed  Forces  at  any  time  during  the  “basic  service 
period” — i.  e.,  the  same  period  as  is  referred  to  in  the  preceding  paragraph — 
and  defines  the  term  “Armed  Forces”  to  mean  the  Army,  Navy,  Air  Force, 
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Marine  Corps,  and  Coast  Guard  of  the  United  States.  In  view  of  this  specific 
definition  of  “Armed  Forces”  in  title  II,  there  is  serious  doubt  that,  in  the 
absence  of  a  clear  legislative  history  indicating  such  intent,  members  of  the 
Commissioned  Corps  of  the  Public  Health  Service  will  be  held  to  be  eligible  for 
the  benefits  of  this  program  even  with  respect  to  active  service  which,  under 
section  212  of  the  Public  Health  Service  Act,  entitled  such  members  to  “full  mili¬ 
tary  benefits,”  though  “full  military  benefits”  are  there  defined  as  including 
veterans’  compensation  and  pensions  and  other  veterans’  benefits.  Considering 
the  fact  that  members  of  the  corps,  with  respect  to  service  giving  rise  to  “full 
military  benefits,”  were  entitled  to  the  educational  and  training  benefits  pro¬ 
vided  under  the  Servicemen’s  Readjustment  Act  of  1944  and  were  specifically 
included  in  the  provisions  for  gratuitous  life  insurance  provided  for  by  the 
Servicemen’s  Indemnity  Act  of  1951  (Public  Law  23,  82d  Cong.)  enacted  as 
recently  as  April  25,  1951,  there  would  seem  to  be  no  reason  to  exclude  members 
of  the  corps,  with  respect  to  service  entitling  them  to  “full  military  benefits,” 
from  the  benefits  of  the  veterans’  educational  and  training  program  proposed 
in  the  bill.  Such  exclusion  would,  we  believe,  also  be  inconsistent  with  other 
parts  of  the  bill. 

We,  therefore,  suggest  that  appropriate  amendments  be  made  in  titles  II  and 
V.  Enclosed  herewith  for  the  committee’s  consideration  is  language  which 
would  carry  out  this  suggestion. 

The  Bureau  of  the  Budget  advises  that  there  is  no  objection  to  the  submission 
of  this  report  to  your  committee. 

Sincerely  yours, 

John  L.  Thurston, 

Acting  Administrator. 

Amendments  To  Include  Commissioned  Officers  of  Public  Health  Service 
Under  Titles  II  and  V  of  Veterans’  Readjustment  Assistance  Act  of 
1952 


1.  Amend  section  201  (8)  to  read  as  follows: 

“(8)  the  term  ‘Armed  Forces’  means  the  Army;  the  Navy;  the  Air  Force;  the 
Marine  Corps ;  the  Coast  Guard  of  the  United  States ;  and  the  Commissioned 
Corps  of  the  Public  Health  Service  with  respect  to  service  as  a  member  of  such 
corps  giving  rise  to  entitlement  to  ‘full  military  benefits’  pursuant  to  section  212 
of  the  Public  Health  Service  Act  (42  U.  S.  C„  1946  Ed.,  §  213)  ;”. 

2.  In  section  503,  strike  out  the  words  “or  the  Treasury  Department,”  and 
insert  in  lieu  thereof  the  following:  “the  Department  of  the  Treasury,  or  the 
Federal  Security  Agency,”. 

3.  In  section  505  (b),  after  “Treasury”,  insert  ”,  and  the  Federal  Security 
Administrator”. 

4.  In  section  505  (c),  after  “Treasury,”  insert  “and  the  Federal  Security 
Administrator,”. 

5.  In  the  same  subsection,  after  the  words  “respective  Secretaries”,  insert  “or 
the  Federal  Security  Administrator”. 

6.  Amend  section  506  (d)  to  read  as  follows: 

“(d)  The  term  ‘Armed  Forces’  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  the  Coast  Guard  of  the  United  States,  and  the  Commissioned 
Corps  of  the  Public  Health  Service.” 


Federal  Trade  Commission, 
Washington  25,  May  16,  1952. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans'  Affairs, 

House  of  Representatives,  Washington,  D.  C. 

My  Dear  Mr.  Chairman  :  In  response  to  your  request  for  the  comment  of  the 
Commission  on  subsection  254  (c)  (10)  and  section  272  of  H.  R.  7656,  Eighty- 
second  Congress,  second  session,  dated  April  17,  1952,  a  bill  to  provide  readjust¬ 
ment  benefits  to  certain  persons  who  served  in  the  Armed  Forces  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  President  or  the 
Congress,  and  for  other  purposes,  the  following  is  submitted. 

Subsection  254  (c)  (10)  provides: 

“(c)  The  appropriate  State-approving  agency  may  approve  the  application 
of  such  institution  when  the  institution  and  its  nonaccredited  courses  are  found 
upon  investigation  to  have  met  the  following  criteria : 

“(10)  The  institution  does  not  utilize  advertising  of  any  type  which  is  errone- 
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ous  or  misleading,  either  by  actual  statement,  omission,  or  intimation.  The 
institution  shall  not  be  deemed  to  have  met  with  this  requirement  until  the  State 
approving  agency  (1)  has  ascertained  from  the  Federal  Trade  Commission 
whether  the  Commission  has  issued  an  order  to  the  institution  to  cease  and 
desist  from  any  act  or  practice;  and  (2)  has,  if  such  an  order  has  been  issued, 
given  due  weight  to  that  fact.” 

Section  272  provides : 

“The  Federal  Trade  Commission  shall  keep  all  State-approving  agencies  ad¬ 
vised  of  any  information  coming  to  its  attention  which  would  be  of  assistance 
to  such  agencies  in  carrying  out  their  duties  under  this  title.” 

The  Commission  has,  in  a  number  of  cases,  issued  cease  and  desist  orders 
prohibiting  false  and  misleading  advertising  utilized  by  certain  alleged  educa¬ 
tional  and  training  institutions  for  the  purpose  of  defrauding  citizens  who  have 
served  in  the  Armed  Forces  and  the  Government  itself.  Based  upon  this  ex¬ 
perience  the  Commission  is  of  the  opinion  that  subsection  254  (c)  (10)  is  de¬ 
sirable  in  connection  with  State-approving  agencies  considering  for  approval 
applications  of  educational  institutions,  and  that  section  272  is  desirable  in  order 
that  State-approving  agencies  may  more  adequately  discharge  their  duties  and 
better  achieve  the  purposes  of  the  bill.  The  Commission’s  cost  in  furnishing  the 
information  referred  to  in  subsection  254  (c)  (10)  and  section  272  would  be 
nominal  and  not  to  exceed  $300  per  annum. 

Pursuant  to  regulations,  this  report  was  cleared  orally  with  the  Bureau  of  the 
Budget  on  May  15,  1952,  and  on  that  date  the  Commission  was  advised  that 
there  would  be  no  objection  to  the  submission  of  the  report  to  the  committee. 

By  direction  of  the  Commission. 

Sincerely  yours, 


Jas.  M.  Mead,  Chairman. 


Comptroller  General  of  the  United  States, 

Washington,  May  16,  1952. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans’  Affairs,  House  of  Representatives. 

My  Dear  Mr.  Chairman  :  Reference  is  made  to  your  letter  of  April  17,  1952, 
enclosing  a  copy  of  a  confidential  committee  print  designed  to  provide  vocational 
readjustment  and  other  benefits  and  to  restore  lost  educational  opportunities  to 
certain  persons  who  served  in  the  Armed  Forces  on  and  after  June  27,  1950,  and 
prior  to  such  date  as  shall  be  fixed  by  the  President  or  the  Congress.  The  re- 
ferred-to  committee  print  has  been  introduced  as  H.  It.  7656  and  you  request  my 
comments  and  recommendations  relative  to  the  provisions  thereof,  including 
an  estimate  of  the  cost  involved. 

The  bill  is  designed  to  provide  assistance  along  the  lines  of  that  granted  veter¬ 
ans  of  World  War  II  by  Public  Law  346  to  veterans  having  service  subsequent 
to  June  27,  1950.  The  bill  would  provide  educational  assistance,  loan  guaranty 
benefits,  old-age  and  survivors  insurance  credits,  and  mustering-out  payments. 

The  provisions  of  title  II  of  the  bill  granting  educational  and  training  assist¬ 
ance  seek  to  achieve  the  same  purposes  as  were  intended  by  the  provisions  of  the 
Servicemen’s  Readjustment  Act  of  1944,  but  represent  what  is  believed  to  be  a 
more  realistic  and  practical  approach  to  the  desired  objective.  The  provisions 
of  the  bill  have  been  drafted  to  eliminate,  to  the  extent  possible,  the  objection¬ 
able  features  of  the  1944  act  and  to  reduce  to  a  minimum  the  many  irregular 
practices  and  abuses  which  have  flourished  under  the  program  inaugurated  by 
Public  Law7  346.  Generally  speaking,  the  bill  would  grant  veterans  covered 
thereby  educational  assistance  of  1%  months  of  training  for  each  month  of  serv¬ 
ice  not  to  exceed  36  months,  with  the  exception  that  veterans  otherwise  entitled 
under  the  bill  and  having  entitlement  under  parts  VII  and  VIII  of  Veterans 
Regulation  No.  1  (a),  as  amended,  wrould  he  entitled  to  a  maximum  of  48  months. 

The  bill  provides  an  allowance  to  each  eligible  veteran  designed  to  cover 
in  part  his  expenses  for  subsistence,  tuition,  fees,  supplies,  books,  and  equip¬ 
ment,  leaving  the  selection  of  the  training  institution  or  establishment,  as  well 
as  all  financial  arrangements,  the  responsibility  of  the  veteran.  The  allowance 
authorized  would  be  dependent  upon  the  training  or  education  pursued,  w'hether 
the  veteran  had  a  dependent,  and  whether  the  program  of  education  or  training 
is  pursued  on  a  full-time,  three-fourths  time,  or  half-time  basis.  The  bill  pro¬ 
vides  an  allowance  for  full-time  education  or  training  of  $110  per  month  for  a 
veteran  writh  no  dependents  and  $150  per  month  for  a  veteran  with  one  or  more 
dependents  and  specifies  the  adjusted  allowance  to  be  paid  under  the  various 
other  programs  authorized.  Reasonable  income  limitations  are  provided  for 
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apprentice  and  on-the-job  training.  It  is  believed  that  providing  for  payment 
directly  to  the  veteran  is  desirable.  This  will  give  the  veteran  a  stake  in  his 
education  or  training  and  will  provide  him  with  an  incentive  to  see  that  the 
tuition  and  other  charges  are  fair  and  reasonable. 

The  bill  continues  the  requirement  for  approval  of  schools  by  State  authorities, 
and  provides  for  payment  of  the  allowances  only  after  certification  by  the  vet¬ 
eran  and  by  the  school  that  the  veteran  actually  had  pursued  the  prescribed 
course  during  the  period  for  which  the  allowance  is  claimed.  Specific  criminal 
and  civil  penalties  are  prescribed  for  erroneous  certifications  by  the  veteran 
or  by  the  school.  The  bill  provides  many  additional  safeguards  such  as  a 
requirement  that  a  proprietary  school  to  be  approved  must  have  been  in  opera¬ 
tion  at  least  2  years  prior  to  its  approval  and  that  at  least  25  percent  of  the 
students  must  be  nonveterans  paying  their  own  tuition  or  charges.  Specific 
guides  are  set  forth  as  to  what  constitutes  full-time  training,  half-time  training, 
and  less  than  half-time  training,  and  specific  requirements  are  set  out  to 
strengthen  the  program  at  the  trade  school  and  farm  training  levels.  It  is  also 
expressly  provided  that,  notwithstanding  the  so-called  “finality  statute”  under 
wThich  the  decisions  of  the  Administrator  of  the  Veterans’  Administration  are 
final  and  conclusive  and  not  subject  to  review’  by  any  official  of  the  Government, 
or  by  the  courts  of  the  United  States,  all  payments  under  the  educational  and 
vocational  assistance  title  of  the  bill  shall  be  subject  to  audit  and  review  by 
the  General  Accounting  Office  as  provided  by  the  Budget  and  Accounting  Act  of 
1921,  as  amended,  and  the  Budget  and  Accounting  Procedures  Act  of  1950. 

The  General  Accounting  Office  believes  that  the  program  proposed  by  H.  R. 
7656  can  be  operated  more  efficiently  and  economically.  Undoubtedly,  such  a 
program  will  eliminate  vast  amounts  of  administrative  detail  in  eliminating 
almost  entirely  the  negotiation  of  contracts  with  educational  institutions,  the 
auditing  and  checking  of  monthly  bills  from  thousands  of  educational  institu¬ 
tions,  and  the  constant  review  by  the  Veterans’  Administration  of  cost  data  of 
institutions  seeking  to  establish  or  change  tuition  rates  and  other  charges. 
While  the  method  of  payment  proposed  by  the  bill  will  entail  the  placing  of 
funds  for  educational  purposes  in  the  hands  of  the  veteran,  thus  affording  an 
opportunity  for  misuse,  it  is  believed  the  safeguards  provided  in  the  nature  of 
civil  sanctions  and  criminal  penalties,  directed  both  at  the  veteran  and  the  edu¬ 
cational  institution  will  have  such  a  deterrent  effect  as  to  preclude  more  than, 
the  inevitable  minimum  of  abuse. 

I  feel  very  strongly  that  the  provision  of  the  bill,  that  all  payments  thereunder 
shall  be  subject  to  review  by  the  General  Accounting  Office,  is  most  desirable  and 
beneficial  from  the  standpoint  of  the  veteran  and  the  Government.  Thus  the 
General  Accounting  Office  would,  as  the  agent  of  the  Congress,  be  in  a  position 
to  consider  applicable  administrative  rulings  and  regulations,  at  the  time  of 
their  promulgation,  to  the  same  extent  as  such  rulings  and  regulations  of  the 
various  other  departments  of  the  Government  are  subject  to  consideration. 
Also,  the  certifying  officers  in  the  Veterans’  Administration  would  be  enabled 
to  submit  matters  involving  payments  of  doubtful  propriety  for  ruling  by  the 
Comptroller  General  prior  to  certification  and  payment.  Veterans  would  be 
given  an  additional  independent  forum  for  the  consideration  of  their  claims  for 
amounts  thought  to  be  due  from  the  Government.  It  is  my  firm  conviction  that 
this  provision  will  go  far  tow’ard  effectuating  a  return  to  the  Congress  of  its 
control  over  the  large  expenditures  which  this  program  necessarily  will  entail. 
It  will  tend  to  reduce  questionable  and  conflicting  interpretations' of  the  legis¬ 
lation  ;  will  permit  the  normal  examination  of  transactions  and  operations  of 
the  administration  of  the  program ;  and  will  tend  to  minimize  overpayments 
which  have  been  of  such  serious  concern  under  the  existing  program. 

Title  III  of  the  bill  provides  home,  farm,  and  business-loan  guaranties ;  title 
IV  provides  old-age  and  survivors  insurance  benefits ;  title  V  provides  for  mus- 
tering-out  payments ;  and  title  VI  provides  for  job  counseling  and  employment 
placement.  The  provisions  of  these  titles  are  comparable  in  intent  and  pur¬ 
pose  to  legislation  enacted  by  the  Congress  providing  such  benefits  for  veterans 
of  World  War  II.  It  is  generally  recognized  that  these  benefits  have  proved  of 
great  value  to  veterans  <>f  World  War  II  and  have  contributed  to  the  economic 
welfare  of  the  Nation.  The  granting  of  like  benefits  to  veterans  having  service 
in  the  Armed  Forces  subsequent  to  June  27,  1950,  appears  fitting  and  equitable. 

The  General  Accounting  Office  is  not  in  a  position  to  estimate  the  costs  to  the 
United  States  of  the  programs  proposed  by  the  bill. 

Sincerely  yours, 


Lindsay  C.  Warren, 

Comptroller  General  of  the  United  States. 
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Veterans’  Administration, 
Washington  25,  D.  C.,  May  16,  1952. 


Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans'  Affairs, 

House  of  Representatives,  Washington,  D.  C. 


Dear  Mr.  Rankin  :  This  will  refer  to  your  request  for  a  report  on  H.  R.  7656, 
Eighty-second  Congress,  a  bill  to  provide  vocational  readjustment  and  to  restore 
lost  educational  opportunities  to  certain  persons  who  served  in  the  Armed  Forces 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  President 
or  the  Congress,  as  reported  to  the  House  of  Representatives,  with  an  amendment, 
by  your  committee.  The  only  print  of  the  bill  which  is  available  to  the  Veterans’ 
Administration  at  this  time  consists  of  galley  proofs  of  a  committee  print  bearing 
the  date  of  May  15,  1952,  supplemented  by  certain  changes  informally  conveyed 
by  the  staff  of  the  committee  to  representatives  of  the  Veterans’  Administration 
on  May  15,  1952.  The  time  limit  specified  in  your  request  for  a  report  does  not 
permit  a  delay  until  receipt  of  a  final  print  of  the  bill  as  reported,  and  accordingly 
this  report  is  directed  to  the  text  of  the  aforesaid  committee  print  with  the  in¬ 
formal  modifications  indicated. 

The  general  purpose  of  the  bill  which  would  be  cited  as  the  “Veterans’  Read¬ 
justment  Assistance  Act  of  1952”  is  to  provide  various  readjustment  benefits  for 
those  serving  in  the  Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  a 
date  to  be  determined  by  the  President  or  the  Congress,  including  education  and 
training  assistance,  home,  farm,  and  business  loan  benefits,  old  age  and  survivors’ 
insurance  credits,  mustering  out  payments,  and  job  placement  assistance. 

There  are  enclosed  under  separate  headings  detailed  statements  concerning 
titles  II  and  III  of  the  proposed  legislation,  relating,  respectively,  to  educational 
and  vocational  assistance  and  to  loans.  In  view  of  the  fact  that  the  other  titles 
of  the  bill  would  not  be  administered  by  the  Veterans’  Administration,  no  com¬ 
ments  are  submitted  with  respect  to  those  provisions.  Cost  information  relative 
to  titles  II  and  III  is  contained  at  the  end  of  the  enclosed  statements  respecting 
those  titles. 

Advice  has  been  received  from  the  Bureau  of  the  Budget  that  there  would  be 
no  objection  to  the  presentation  of  this  report  to  the  committee. 

Sincerely  yours, 


O.  W.  Ci.ark, 

Deputy  Administrator, 

(For  and  in  the  absence  of  the  Administrator.) 


Title  II — Educational  and  Vocational  Assistance 

The  declared  purpose  of  this  title  of  the  bill  is  to  extend  education  and  train¬ 
ing  assistance  to  provide  vocational  readjustment  and  to  restore  lost  educational 
opportunities  to  those  whose  educational,  professional,  or  vocational  ambitions 
are  interrupted  or  impeded  by  active  service  in  the  Armed  Forces  during  the 
specified  emergency  period  (June  27,  1950,  until  a  date  to  be  hereafter  fixed  by 
the  President  or  the  Congress),  -which  is  referred  to  in  the  legislation  as  the 
“basic  service  period.”  It  is  further  stated  in  the  policy  declaration  of  the  bill 
that  this  educational  program  is  intended  to  aid  such  persons  in  attaining  the 
educational  and  training  status  which  they  might  normally  have  aspired  to  and 
attained,  had  they  not  been  serving  their  country. 

While  the  education  and  training  benefits  would  be  similar  in  many  respects 
to  those  provided  for  World  War  II  veterans  by  title  II  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  the  bill  would  introduce  a  basically  new 
concept  for  the  administration  of  these  benefits.  Its  principal  feature  would 
consist  of  the  payment  directly  to  the  veteran,  in  prescribed  amounts  according 
to  dependency  status  and  type  of  training,  of  a  so-called  education  and  training 
allowance  which  he  would  use  to  apply  toward  tuition,  fees,  and  supplies,  as  well 
as  subsistence.  This  differs  materially  from  the  procedure  under  the  Service¬ 
men’s  Readjustment  Act  which  entailed  direct  payments  of  tuition  and  fees  by 
the  Government  to  institutions,  with  payments  of  separate  subsistence  allowances 
to  veterans.  The  new  plan  is  obviously  intended  to  simplify  administrative  proc¬ 
esses  and  avoid  the  complexities  and  difficulties  experienced  in  administering 
the  World  War  II  program  in  connection  with  the  transactions  incident  to  the 
determination  and  payment  by  the  Veterans’  Administration  to  the  many  diverse 
types  of  institutions  of  amounts  representing  tuition  and  fees. 

This  bill  would  also  provide  a  number  of  safeguards,  not  contained  in  the 
Servicemen’s  Readjustment  Act,  which  are  designed  to  avoid  many  of  the  prob- 
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lems  and  abuses  which  occurred  under  the  World  War  II  program.  It  also 
retains  certain  of  the  limitations  found  in  the  Servicemen’s  Readjustment  Act 
and  materially  strengthens  others.  In  the  following  discussion  some  of  the  more 
important  of  these  safeguarding  provisions  will  be  mentioned,  with  such  com¬ 
ments  as  are  deemed  appropriate. 

It  may  he  noted  that  the  service  requirements  are  substantially  the  .same  as 
those  contained  in  the  Servicemen’s  Readjustment  Act  except  that  the  basic 
service  period  is  that  heretofore  indicated.  The  section  on  definitions  contains 
a  definition  of  the  terms  “program  of  education  or  training”  and  “course.”  This 
is  important  in  avoiding  misunderstandings  concerning  the  meaning  of  these 
important  terms,  particularly  in  view  of  the  fact  that  the  veteran’s  entitlement  is 
geared  to  a  “program”  of  education  or  training,  which  in  a  given  case  might 
consist  of  more  than  one  course.  In  general,  a  “program”  of  education  or  train¬ 
ing  would  consist  of  a  course  or  combination  of  courses  generally  accepted  as 
necessary  to  fulfill  the  requirements  for  attaining  a  predetermined  and  identified 
educational,  professional,  or  vocational  objective. 

In  passing,  it  is  noted  that  the  term  “dependent”  is  defined  to  include  the 
husband  of  an  eligible  female  veteran,  if  he  is  in  fact  dependent  upon  her.  This 
would  be  an  exception  to  currently  applicable  laws  administered  by  the  Veterans’ 
Administration,  which  do  not  provide  additional  benefits  on  account  of  a  depend¬ 
ent  husband. 

A  significant  new  feature  of  the  bill  is  presented  in  the  definition  of  the  term 
“eligible  veteran”  as  meaning  a  person  who  is  “not  in  the  active  service,”  thus 
precluding  the  pursuit  of  education  and  training  under  the  program  where  a 
veteran,  though  meeting  the  discharge  requirements,  has  not  remained  in  a 
civilian  status  but  has  either  continued  on  in  service  or  has,  after  a  lapse  of 
time,  reentered  the  service.  This  would  seem  to  be  in  accordance  with  the  basic 
readjustment  principle  that  the  assistance  to  be  provided  is  intended  to  facilitate 
the  resumption  of  a  civilian  status. 

The  bill  would  follow  the  pattern  of  the  Servicemen’s  Readjustment  Act  in 
prescribing  limited  periods  in  which  a  program  of  education  and  training  must  be 
initiated  and  completed.  Under  this  proposal  the  initiation  period  would  be 
limited  to  September  1,  1954,  or  2  years  after  the  date  of  separation  from  active 
service,  whichever  is  later,  and  the  final  date  for  completion  would  be  7  years 
after  separation  from  service  or  after  the  end  of  the  basic  service  period,  which¬ 
ever  is  earlier.  It  is  noteworthy  that  the  bill  contains  a  provision  somewhat 
similar  to  the  requirement  established  pursuant  to  the  Servicemen’s  Readjustment 
Act  that  a  program  of  education  or  training  must  be  pursued  continuously  on  and 
after  the  applicable  delimiting  date  for  initiating  the  same.  However,  this 
requirement  of  the  bill  would  be  subject  to  very  liberal  exceptions  in  that  the 
veteran  would  have  the  right  to  suspend  the  pursuit  of  his  program  for  periods  of 
not  more  than  12  consecutive  months  and  such  suspensions  could  extend  for 
longer  periods  if  the  Administrator  finds  the  longer  suspension  in  each  case  to 
have  been  due  to  conditions  beyond  the  veteran’s  control.  This  exception  to 
the  continuous  training  requirement  is  considerably  broader  than  the  “excusable 
interruption”  concept  under  the  existing  program.  Although  the  provision  for 
suspension  is  manifestly  designed  to  take  care  of  hardship,  or  other  worthy  cases 
of  justifiable  interruptions  of  training,  it  could  easily  lend  itself  to  abuse  in 
any  case  where  a  particular  veteran  desired  to  avoid  the  necessity  for  maintaining 
a  training  status  at  intervals  of  less  than  12  consecutive  months. 

The  length  of  the  eligible  veteran’s  training  entitlement  would  be  measured 
by  a  period  equal  to  1%  times  the  duration  of  his  active  service.  This  would  avoid 
the  situation  existing  under  the  Servicemen’s  Readjustment  Act  by  which  a  vet¬ 
eran  meeting  the  90-day  minimal  service  requirement  (or  disability  discharge) 
was  entitled  automatically  to  1  year  of  training  plus  such  additional  period  as 
equaled  the  length  of  his  active  military  service.  Thus,  under  that  system,  a 
veteran  with  relatively  short  service,  as  for  example  90  days,  whose  education 
had  not  been  materially  impeded  or  interrupted,  would  be  entitled  to. 15  months 
of  education  or  training.  The  formula  in  the  present  bill  is  more  nearly  geared 
to  the  readjustment  theory  in  that  a  man  with  a  brief  period  of  service  would 
be  entitled  to  a  commensurate  period  of  training,  but  not  more,  while  the 
more  necessitous  long-term  service  cases  would  be  entitled  to  relatively  longer 
training  consistent  with  the  greater  disruption  of  their  educational  needs  and 
plans.  In  this  connection,  the  bill  contains  a  basic  maximum  limit  of  36  months’ 
education  or  training  entitlement,  which  would  be  the  equivalent  of  four  academic 
years,  in  the  case  of  a  veteran  taking  a  college  course. 
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It  may  be  observed  that  the  bill  specifically  provides,  in  line  with  the  Service¬ 
men’s  Readjustment  Act,  that  where  the  period  of  entitlement  ends  during  a 
quarter  or  a  semester  after  a  major  part  thereof  has  expired,  such  period  shall 
be  extended  to  the  termination  of  such  unexpired  quarter  or  semester. 

The  bill  contains  certain  important  general  administrative  requirements 
conditioning  the  selection  of  a  program  by  the  veteran  and  changes  of  program. 
At  the  outset,  an  eligible  veteran  would  be  required  to  submit  application  to 
the  Administrator.  The  Administrator’s  approval  of  the  application  would  be 
withheld  if  it  appeared  that  the  selected  program  failed  to  meet  any  of  the 
requirements  of  the  bill  or  that  the  veteran  was  already  qualified  by  reason 
of  previous  education  and  training  for  the  objective  for  which  the  courses  of 
the  selected  program  were  offered.  One  of  the  applicable  limitations  would  be 
the  prohibition  against  approval  of  enrollment  in  certain  specified  avocational 
and  recreational  courses,  subject  to  the  right  of  the  veteran  to  take  some  of 
these  courses  upon  submitting  justification  indicating  bona  fide  use  thereof  in 
the  pursuit  of  present  or  contemplated  business  or  occupation.  This  bar  on 
avocational  training  is  quite  similar  to  that  contained  in  the  present  law. 

The  provisions  on  change  of  program  indicates  a  general  intention  that  a  vet¬ 
eran  should  select  his  program  with  great  care  and  should  not  be  permitted  to 
shift  from  program  to  program  or  from  course  to  course  in  the  manner  which 
presented  so  many  abuses  and  problems  in  the  early  years  of  the  Servicemen’s 
Readjustment  Act.  However,  with  the  apparent  purpose  of  granting  a  second 
chance  where  the  veteran’s  original  selection  was  faulty,  this  proposal  would 
permit  the  veteran  to  make  one  change  of  program  prior  to  his  initiation  de¬ 
limiting  date  and  if  he  has  made  no  such  change  during  that  period  he  could  make 
one  change  thereafter  subject  to  approval  by  the  Administrator  in  accordance 
with  criteria  set  forth  in  the  bill.  Under  this  provision  it  would  be  possible  for 
a  veteran  to  complete  a  program  of  study  prior  to  his  final  initiation  date  and  to 
enroll  in  an  additional  program  of  study  for  an  entirely  different  objective  within 
the  limits  of  his  total  period  of  eligibility.  For  example,  a  veteran  could  com¬ 
plete  an  18  month’s  course  in  cooking  and  baking  and  then  enroll  for  an  addi¬ 
tional  18  months’  course  in  shoe  repairing,  provided  the  enrollment  in  the  second 
course  occurred  within  the  2-year  period  following  his  discharge. 

Like  the  present  law,  the  bill  would  authorize  the  Administrator  to  discontinue 
the  payment  of  an  allowance  to  the  veteran  if  he  finds  that  according  to  the  reg¬ 
ularly  prescribed  standards  and  practices  of  the  institution  or  establishment,  the 
conduct  or  progress  of  the  veteran  is  unsatisfactory. 

One  of  the  most  constructive  safeguards  against  unsound  training  in  insti¬ 
tutions  interested  only  in  exploiting  the  program  for  commercial  gain  is  the 
provision  that  the  Administrator  shall  not  approve  the  enrollment  of  any 
eligible  veteran,  not  already  enrolled,  in  any  nonaccredited  course  below  the 
college  level  offered  by  a  proprietary  profit  or  proprietary  nonprofit  educational 
institution  for  any  period  during  which  the  Administrator  finds  that  more  than 
three-fourths  of  the  students  enrolled  in  the  course  are  having  all  or  any  part 
of  their  tuition,  fees,  or  other  charges  paid  to  or  for  them  by  the  institution  or 
the  Veterans’  Administration.  Stated  another  way,  this  means  that  institutional 
courses  of  the  specified  character  in  proprietary  institutions  could  not  qualify 
for  new  enrollments  under  this  proposal  unless  at  least  one-fourth  of  those  en¬ 
rolled  in  the  course  are  meeting  the  tuition  and  other  institutional  charges  out 
of  their  own  pockets  or  through  assistance  provided  from  sources  other  than 
the  Veterans’  Administration  or  the  institution.  The  term  “nonaccredited 
courses”  is  not  specifically  defined  in  this  section  of  the  bill  but  apparently  con¬ 
templates,  in  general,  the  class  of  courses  approvable  in  accordance  with  the 
detailed  standards  provided  by  section  254  of  the  bill,  except  that  it  would  not 
apply  to  other  than  proprietary  institutions. 

Another  related  requirement  of  the  bill  is  that  which  prohibits  the  Adminis¬ 
trator  from  approving  the  enrollment  of  a  veteran  in  a  course  in  an  educational 
institution  when  the  course  has  been  in  operation  for  less  than  2  years,  subject 
to  certain  exceptions.  This  provision,  with  the  exceptions,  is  similar  though 
not  identical  to  that  contained  in  the  Servicemen’s  Readjustment  Act  as  added 
by  Public  Law  266  and  Public  Law  610,  Eighty-first  Congress,  the  chief  differ¬ 
ence  being  that  the  Servicemen’s  Readjustment  Act  prescribes  a  1-year  period 
of  operation  as  the  applicable  condition.  This  provision,  coupled  with  the 
preceding  one  relating  to  the  prescription  of  a  not  less  than  one-fourth  enrollment 
of  nonveterans  should  go  far  toward  achieving  the  desirable  result  that  only 
such  proprietary  institutions  offering  training  which  meets  the  rigid  test  of 
competition  will  be  qualified  under  the  proposed  program. 
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Many  of  the  problems  experienced  in  administering  the  leave  provisions  of  the 
World  War  II  program  will  he  avoided  under  the  provisions  of  the  bill  respect¬ 
ing  the  periods  for  which  training  allowance  will  be  paid.  While  such  allow¬ 
ance  would  in  no  event  be  paid  beyond  the  veteran’s  approved  enrollment,  the 
bill  takes  into  account  the  differing  practices  in  established  institutions.  Thus,  in 
the  cases  of  institutions  of  higher  learning  in  which  regular  daily  attendance 
at  classes  is  often  not  an  essential  factor  in  the  educational  process,  the  bill 
would  permit  payment  of  allowance  without  requiring  change  in  the  established 
attendance  policy.  However,  in  cases  of  on-job  training  and  of  courses  of  the 
nonaccredited  type  (other  than  institutional  on-farm  training),  no  payment 
of  allowance  could  be  made  for  absences  in  excess  of  JO  days  in  a  12-month 
period,  not  counting  as  absences  week  ends  and  holidays  during  which  the 
institution  or  establishment  is  not  regularly  in  session  or  operation. 

Payment  of  education  and  training  allowance  would  be  made  in  arrears,  usually 
for  monthly  periods,  upon  the  basis  of  appropriate  certifications  from  the  institu¬ 
tion  or  establishment  and  the  veteran. 

The  schedule  of  monthly  rates  of  education  and  training  allowances  pre¬ 
scribed  by  the  bill  is  based  generally  on  two  categories  of  rates  in  accordance 
with  the  veteran’s  dependency  status.  Thus,  one  rate  would  be  provided  for  a 
veteran  who  has  no  dependent,  and  a  higher  rate  for  a  veteran  with  one  or  more 
dependents.  Under  the  Servicemen’s  Readjustment  Act  a  triple  rate  schedule 
applies  to  institutional  training;  but  that  act,  like  the  instant  bill,  prescribes 
only  two  rates  for  on-job  training.  The  amounts  would  vary  with  the  type  of 
training,  and  in  institutional  cases,  would  be  computed  on  a  descending  ratio 
from  full-time  to  three-fourths  time  to  half-time  courses.  In  institutional 
cases  these  allowances  would  be  in  the  nature  of  “package”  payments  designed 
to  meet  in  part  the  expenses  of  “subsistence,  tuition,  fees,  supplies,  books,  and 
equipment.”  In  terms  of  actual  amounts  received  by  the  average  trainee,  these 
rates  appear  to  approximate  the  amounts  provided  by  the  Servicemen’s  Readjust¬ 
ment  Act  for  subsistence  allowances,  augmented  by  approximately  $31  per  month 
for  tuition  and  $4  a  month  for  books  and  supplies. 

A  special  provision  is  made  for  less  than  half-time  institutional  training,  as  to 
which  the  allowance  would  be  geared  to  the  established  charges  of  the  institution 
for  tuition  and  fees,  not  exceeding  a  rate  of  $110  per  mouth  as  for  a  full¬ 
time  course.  No  amount  would  be  provided  for  subsistence  in  these  less  than 
half-time  cases.  This  is  designed  apparently  to  prevent  the  utilization  of  quarter¬ 
time  courses  on  the  side  by  veterans,  who  are  fully  employed,  as  a  source  of 
supplemental  income. 

Another  special  provision  is  made  with  reference  to  flight  training,  presumably 
in  recognition  of  the  fact  that  this  type  of  training  is  quite  expensive  and 
that  the  allowances  normally  provided  would  not  enable  veterans  to  pursue  such 
training.  Where  the  veteran’s  program  consists  of  both  flight  training  and  other 
education  or  training  the  bill  would  authorize  the  payment  of  an  allowance  for 
the  flight  training  in  addition  to  any  allowance  payable  for  such  other  education 
or  training.  If  flight  training  is  pursued  exclusively  by  the  veteran  as  his  pro¬ 
gram  he  would  be  paid  the  special  allowance  for  flight  training  but  could  not  be 
paid  an  allowance  under  any  other  provision  of  the  bill.  The  rate  provided  would 
be  75  percent  of  the  established  charge  which  nonveterans  enrolled  in  the  same 
course  are  required  to  pay  for  tuition  for  the  flight  training.  However,  the 
veteran’s  period  of  entitlement  would  be  charged  (in  addition  to  any  charge 
against  his  entitlement  by  reason  of  any  other  course)  with  1  day  for  each  $1.25 
which  is  paid  to  him  as  an  allowance  for  a  flight  training  course.  In  this  way 
his  eligibility  could  be  completely  exhausted  by  the  pursuit  and  completion  of  a 
relatively  short  period  of  expensive  flight  training,  if  he  elected  to  take  that  type 
of  course  and  it  were  approved  as  being  geared  to  a  vocational  objective. 
It  is  worthy  of  comment  that  this  exceptional  provision  for  flight  training  courses 
might  give  rise  to  demands  that  similar  provision  be  made  for  expensive  short- 
time  trade,  professional  or  vocational  courses  in  other  fields.  Notwithstanding 
the  requirement  that  flight  training  pursued  in  addition  to  other  education 
or  training  must  be  a  part  of  the  veteran’s  approved  program  it  may  be  expected 
that  the  unique  provision  for  dual  allowances  in  such  a  case  will  create  pressure 
to  treat  flight  training  as  a  related  part  of  the  veteran’s  program  when,  in  fact, 
the  line  of  relationship  to  the  program  objective  may  be  tenuous. 

In  connection  with  the  apprentice  and  other  on-job  training  the  bill  prescribes 
a  new  procedure  for  controlling  the  monthly  training  allowance  so  that  as  the 
veteran’s  training  wage  periodically  increases  the  training  allowance  will  be 
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reduced  and  thus  the  veteran  trainee  will  not  be  permitted  to  receive  in  the 
later  stages  of  his  training  program  an  amount  of  training  allowance  which, 
when  added  to  his  increased  training  wage,  might  materially  exceed  the  aggre¬ 
gate  amount  received  in  the  first  stages  of  the  program  or  which  might  exceed 
the  wage  which  he  would  be  qualified  to  receive  as  a  journeyman  upon  the 
completion  of  his  program.  This  would  be  accomplished  by  the  provision  that 
at  the  end  of  each  4  months  of  the  training  program  the  training  allowance  will 
be  reduced  by  an  amount  which  bears  the  same  ratio  to  the  original  allowance 
as  4  months  bears  to  the  total  duration  of  the  apprentice  or  other  training 
on  the  job.  While  this  is  an  arbitrary  formula,  it  would  avoid  the  administra¬ 
tive  difficulties  which  would  arise  from  an  effort,  in  individual  cases,  to  relate 
the  periodic  reduction  precisely  to  the  interim  wage  increases. 

In  addition,  the  bill  would  provide  so-called  monthly  ceilings  on  the  combined 
rate  of  training  allowance  plus  compensation  to  be  paid  for  productive  labor 
under  the  program.  This  would  be  superimposed  upon  the  4  months’  reduction 
rule  for  the  apparent  purpose  of  eliminating  possible  situations  in  which  the 
alleged  training  carries  a  so-called  training  wage  which  is  so  substantial  that 
the  Government  should  not  recognize  any  obligation  to  pay  a  training  or  sub¬ 
sistence  allowance  on  top  of  such  training  wage.  This  was  the  basic  purpose 
of  Public  Law  079,  Seventy-ninth  Congress,  which  established  similar  ceilings 
for  application  under  the  Servicemen’s  Readjustment  Act.  However,  the  ceil¬ 
ings  provided  by  this  bill  are  somewhat  more  liberal  in  amounts,  and  are  limited 
to  apprentice  and  on-job  training  exclusively  and  to  the  compensation  scheduled 
to  be  paid  under  the  training  program.  These  ceilings  are  without  reference  to 
income  from  productive  labor  from  sources  having  no  relation  to  the  training 
program  or  to  other  outside  income.  The  present  law  applies  the  monetary 
ceilings  to  all  types  of  education  and  training  and  to  all  income  from  produc¬ 
tive  labor,  except  overtime.  It  is  evidently  the  theory  of  the  bill  that  the  imposi¬ 
tion  of  ceilings  would  not  be  practicable  or  realistic  in  cases  of  institutional 
training,  particularly  since  only  the  amount  of  tuition  and  fees  would  be  pay¬ 
able  where  the  student  is  pursuing  less  than  a  one-half-time  course.  Thus,  the 
ceilings  prescribed  in  this  bill  are  aimed  specifically  at  the  abuses  in  the  on-job¬ 
training  area  at  which  the  World  War  II  ceilings  were  primarily  directed,  but 
they  would  avoid  the  application  of  any  general  “means”  test  to  all  types  of 
education  and  training.  The  ceilings  would  reach  a  specific  problem  without 
the  discriminations  involved  in  a  general  income  limitation. 

It  may  be  noted  in  passing  that  while  the  monetary  ceilings  on  combined 
training  allowance  and  wage  would  not  be  applicable  under  the  bill  to  institu¬ 
tional  on-farm  training,  the  mentioned  4-month-reduction  procedure  wou'd  apply 
to  the  allowances  receivable  in  connection  with  such  training,  but  only  to  the 
extent  that  such  allowances  represent  a  subsistence  factor. 

The  bill  would  define  certain  full-time  courses,  leaving  others  to  adminis¬ 
trative  definition.  Those  defined  include  trade  and  technical  institutional 
courses,  which  are  similar  to  those  prescribed  by  the  Servicemen’s  Readjust¬ 
ment  Act.  Further,  it  establishes  the  requii'ement  of  a  minimum  of  14  semes¬ 
ter-hours  for  undergraduate  institutional  courses  leading  toward  a  standard  col¬ 
lege  degree  which  would  be  somewhat  more  stringent  than  the  normally  ap¬ 
plicable  requirement  of  12  semester-hours  established  by  regulation  pursuant 
to  the  Servicemen’s  Readjustment  Act. 

Section  234  of  the  bill  is  apparently  designed  to  provide  an  administrative 
control  against  overcharges  to  veterans  by  institutions.  It  provides  that  if 
the  Administrator  finds  that  an  institution  has  charged  or  received  from  a  vet¬ 
eran  an  amount  in  excess  of  the  established  charges  for  nonveterans  in  the 
same  course,  he  shall  disapprove  the  institution  for  the  enrollment  of  any  vet¬ 
eran  not  already  enrolled.  However,  this  section  makes  an  exception  in  the 
cases  of  tax-supported  public  educational  institutions  having  no  established 
charges  for  nonveteran  resident  students  by  purporting  to  authorize  such  insti¬ 
tution  to  charge  and  receive  for  each  eligible  resident  veteran  an  amount  equal 
to  the  estimated  cost  of  teaching  personnel  and  supplies  for  instruction  attrib¬ 
utable  to  such  veteran,  hut  not  to  exceed  the  rate  of  $31  per  month  for  a  full¬ 
time  course.  It  is  not  possible  to  indicate  all  of  the  practical  effects  of  this 
exception,  in  the  case  of  tax-supported  public  educational  institutions,  to  the 
general  prohibition  against  approval  of  institutions  making  charges  to  veterans 
in  excess  of  those  to  nonveterans.  Obviously,  the  Federal  Government  cannot 
undertake  to  extend  the  authority  of  the  public  institution  to  discriminate  in 
its  charges  between  various  classes  of  residents  unless  the  State  law  itself 
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permits  such  action.  Hence,  the  matter  rests,  in  the  last  analysis,  upon  the 
applicable  laws  in  the  particular  State. 

From  an  administrative  standpoint,  it  should  be  noted  that  this  exception 
may  impose  difficult  policing  responsibilities  upon  the  Veterans’  Administration 
in  attempting  to  determine  just  what  is  the  “estimated”  cost  of  teaching  person¬ 
nel  and  supplies  for  instruction  attributable  to  the  veteran,  thus  giving  rise  to 
problems  similar  to  those  encountered  under  the  Servicemen’s  Readjustment 
Act  in  detei’mining  adjusted  rates  of  tuition  in  accordance  with  a  like  formula. 
The  bill  also  presents  a  contradiction  between  this  provision  and  the  provision 
elsewhere  (sec.  232  (f))  for  payment  of  an  allowance  for  a  program  pursued 
on  a  less  than  one-half  time  basis  at  a  rate  representing  the  established  charges 
for  nonveterans  or  $110  per  month  for  a  full-time  course,  whichever  is  the  lesser. 

In  connection  with  this  and  other  provisions  of  the  bill,  it  is  observed  that 
some  difficulties  may  arise  by  reason  of  the  lack  of  any  statutory  definition 
of  the  term  “established  charges.”  For  example,  as  to  section  234,  the  question 
may  well  arise  as  to  whether  certain  public  institutions  which  have  given  adult 
courses  in  academic  or  vocational  training,  including  institutional  on-farm 
training,  under  the  Servicemen's  Readjustment  Act,  which  have  been  established 
solely  for  and  attended  exclusively  by  veterans,  can  be  regarded  as  having  an 
established  charge  for  nonveteran  students  under  this  program  when  in  fact 
few,  if  any,  nonveteran  students  will  participate  in  the  training.  Doubtless, 
in  such  circumstances  the  school  would  contend  that  it  has  an  established  charge 
which  is  applicable  generally,  without  distinction  between  veterans  and  non¬ 
veterans,  and  that  the  fact  that  the  course  is  attended  only  by  veterans  under 
the  program  is  merely  incidental  and  cannot  be  controlling.  Assuming  the 
validity  of  such  a  contention,  the  result  would  be  that  section  234  would  have 
no  practical  application  to  ensure  a  real  equalization  of  charges  as  between 
veterans  and  nonveterans  on  a  competitive  basis.  It  may  be  desirable  to  clarify 
the  precise  purpose  of  the  bill  with  regard  to  the  meaning  of  established  charges 
in  these  and  other  situations  on  which  that  term  is  applicable. 

The  system  of  approving  courses  is  basically  similar  to  that  provided  by  the 
Servicemen’s  Readjustment  Act,  in  that  it  would  look  to  the  State-approving 
agencies  primarily  to  discharge  this  important  function.  However,  the  bill  con¬ 
tains  a  number  of  detailed  minimum  standards  in  connection  with  all  types 
of  courses — institutional,  institutional  on-farm,  and  apprentice  or  other  on-job 
training — which  the  State-approving  agency  would  perforce  apply  in  testing 
the  qualifications  of  courses  to  provide  suitable  education  or  training  to  eligible 
veterans.  In  the  field  of  purely  institutional  training  these  detailed  standards 
would  be  somewhat  more  extensive  than  those  which  were  established  for  profit 
schools  under  the  Servicemen’s  Readjustment  Act  by  Public  Law  610,  Eighty- 
first  Congress.  It  is  of  especial  interest  that  approval  on  the  basis  of  detailed 
statutory  standards  would  not  be  required  in  the  case  of  certain  well-recognized 
and  established  courses.  The  bill  contains  a  separate  provision  to  the  effect 
that  an  approving  agency  may  approve  institutional  courses  which  have  been 
accredited  by  a  nationally  recognized  accrediting  agency  or  association,  or 
when  credit  for  the  course  is  approved  by  the  State  Department  of  Education 
for  credit  toward  a  high-school  diploma,  or  when  such  courses  are  accepted  by 
the  State  Department  of  Education  for  credit  toward  a  teacher’s  certificate 
or  teacher’s  degree.  Such  an  exception  would  also  apply  to  courses  conducted 
under  the  Smith-Hughes  and  George-Barden  Acts. 

While,  as  indicated,  the  function  of  approving  institutions  and  establishments 
as  qualified  to  furnish  training  under  the  bill  and  to  supervise  them  from  time 
to  time  to  assure  that  they  continue  to  fulfill  the  applicable  requirements,  would 
be  reposed  in  the  State  approving  agencies,  the  bill  does  establish  in  the  Ad¬ 
ministrator  of  Veterans’  Affairs  the  authority  to  discontinue  the  payment  of  an 
education  and  training  allowance  to  any  eligible  veteran  where  lie,  the  Adminis¬ 
trator,  finds  that  the  course  of  education  or  training  in  which  the  veteran  is 
enrolled,  fails  to  meet  any  of  the  requirements  of  this  title  of  the  bill,  or  if  he 
finds  that  the  institution  or  establishment  has  violated  any  provision  of  this 
title  or  fails  to  meet  any  of  its  requirements.  This  would  lodge  a  heavy  ad¬ 
ministrative  responsibility  in  the  Administrator  but  should  prove  to  be  an  ef¬ 
fective  measure  for  securing  the  proper  application  of  and  compliance  with  the 
statutory  standards,  and  thus  providing  an  additional  safeguard  for  both  vet¬ 
erans  and  the  Government. 

This  principle  is  not  new  but  it  is  more  clearly  and  comprehensively  set  forth 
in  this  bill.  The  Administrator  was  directed  to  withhold  the  payment  of  bene¬ 
fits  in  on-job  training  where  he  found  that  the  Servicemen’s  Readjustment  Act 
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standards  applicable  to  that  type  of  training  were  not  met  (Public  Law  679, 
79th  Cong.),  and  a  related  provision  with  respect  to  institutional  on-farm 
training  was  contained  in  Public  Law  377,  Eightieth  Congress.  It  seems  obvious 
that  this  kind  of  limitation  in  addition  to  the  action  by  State  approving  agencies 
should  exist  in  the  area  of  institutional  training  as  well  as  in  that  of  on-job 
and  institutional  on-farm  training.  The  generally  applicable  provision  under 
discussion  is  therefore  considered  to  be  one  of  the  most  valuable  and  vital 
safeguards  in  the  bill. 

It  is  necessary  to  examine  rather  closely  the  practical  complications  that 
may  result  from  a  distinctly  new  provision  relating  to  the  discharge  of  the 
duties  of  approving  both  institutions  and  training  establishments.  As  men¬ 
tioned,  these  duties  would  reside  primarily  in  the  States.  However,  the  bill 
takes  cognizance  of  the  fact  that  there  may  be  instances  in  which  the  State  would 
fail  or  decline  to  accept  these  functions,  either  completely  or  with  respect  to 
some  particular  category  of  education  or  training.  Furthermore,  the  bill  recog¬ 
nizes  that  certain  activities  of  the  Federal  Government  provide  training  oppor¬ 
tunities  to  veterans  and  nonveterans  and  provides  that  the  approval  of  these 
activities  will  not  be  vested  in  State  governments. 

Under  the  Servicemen’s  Readjustment  Act  the  Administrator  was  authorized 
to  approve  additional  institutions  and  establishments  over  and  above  those  ap¬ 
proved  by  the  approving  agencies  of  the  several  States.  The  Administrator  found 
no  occasion  in  administering  the  Servicemen’s  Readjustment  Act  to  exercise  this 
authority  in  respect  to  educational  institutions  located  in  the  States  or  territories. 
It  was  necessary,  however,  for  him  to  assume  responsibility  in  regard  to  institu¬ 
tions  located  in  foreign  countries.  He  also  exercised  his  approval  authority  in 
respect  to  some  apprenticeship  and  job-training  establishments  within  the  United 
States,  particularly  large  industrial  organizations  whose  operations  extended 
over  practically  the  entire  United  States  and  Federal  agencies  affording  appren¬ 
ticeship  and  job-training  courses.  The  proposed  bill  provides  specifically  that 
the  Commissioner  of  Education  would  be  responsible  for  these  approval  responsi¬ 
bilities  instead  of  the  Administrator.  It  is  at  once  apparent  that  the  areas  of 
approval  activity  are  almost  entirely  outside  the  scope  of  the  usual  responsibilities 
of  the  United  States  Ottice  of  Education.  The  Administrator  in  discharging  his 
responsibilities  has  heretofore  seen  fit  to  utilize  the  Department  of  State,  the 
Federal  Bureau  of  Apprenticeship,  the  United  States  Civil  Service  Commission 
and  other  agencies  in  an  advisory  capacity  as  the  need  arose.  In  view  or  the 
foregoing  considerations,  there  appears  to  be  a  greater  advantage  in  preserving 
the  Servicemen’s  Readjustment  Act  system  by  which  the  Administrator  of  Vet¬ 
erans’  Affairs  would  discharge  the  approval  function  in  these  several  areas  than 
to  embark  upon  an  entirely  new  method  which  does  not  offer  assurance  of  greater 
efficiency  and  which  in  many  respects  would  be  definitely  impracticable. 

There  is  also  the  practicable  consideration  that  the  Veterans’  Administration 
is  equipped  with  an  experienced  field  staff  which  has  been  carrying  out  this  func¬ 
tion  under  the  Servicemen’s  Readjustment  Act  and  could  immediately  proceed 
to  do  so  were  it  necessary  under  the  new  program.  The  Office  of  Education  would 
apparently  need  to  set  up  a  staff  for  this  purpose  which  would  lack  the  background 
of  experience  above  referred  to.  The  duplication  of  staff  furthermore  would 
undoubtedly  lead  to  additional  expenditures.  The  unrealistic  aspects  of  the 
procedure  required  by  the  bill  are  exemplified  by  the  situation  which  would 
exist  as  to  the  approval  of  institutions  in  the  Republic  of  the  Philippines,  the  only 
foreign  country  in  which  training  can  be  given.  Although  the  Veterans’  Adminis¬ 
tration  has  a  regional  office  in  Manila  and  there  is  now  in  operation  an  effective 
system  of  approving  institutions  in  cooperation  with  the  Commissioner  of  Educa¬ 
tion  of  the  Republic,  the  bill  would  apparently  require  action  in  that  area  by  the 
United  States  Commissioner  of  Education.  Everything  considered,  this  provi¬ 
sion  for  approval  of  institutions  and  establishments  by  the  Commissioner  of 
Education  would  represent  in  practice  an  undesirable  division  of  responsibility. 

A  general  provision  of  the  bill  would  also  direct  the  Administrator  to  utilize 
the  services  of  the  Office  of  Education  in  developing  cooperative  agreements 
between  the  Administrator  and  State  and  local  agencies  relating  to  the  approval 
of  courses,  in  reviewing  the  plan  of  operations  of  State  approving  agencies  under 
such  arrangements,  and  in  rendering  technical  assistance  to  State  and  local 
agencies  in  developing  and  improving  policies,  standards,  and  legislation,  in 
connection  with  their  duties  under  this  bill.  The  Office  of  Education  would 
procure  its  own  appropriations  to  carry  out  this  function.  It  is  emphasized 
that  State  approving  agencies  are  charged  with  the  responsibility  for  inspecting 
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and  supervising  the  activities  of  privately  operated  schools,  business  and  indus¬ 
trial  establishments  furnishing  apprenticeship  or  other  training  on  the  job, 
as  well  as  the  publicly  supported  schools  and  institutions  of  higher  learning.  It 
is  obvious  that  a  large  part  of  the  activity  of  a  State  agency  concerns  areas 
of  education  and  training  far  removed  from  the  principal  responsibilities  of  the 
United  States  Office  of  Education.  It  would  not  appear  necessary  or  desirable 
for  the  law  to  impose  a  new  area  of  responsibility  on  the  United  States  Office 
of  Education  which  would  require  that  office  to  employ  a  new  staff  to  enable  the 
agency  to  adequately  assume  the  responsibility.  If,  on  the  other  hand,  the 
Commissioner  of  Education  proposed  to  elicit  advisory  help  from  the  Department 
of  Labor  and  other  Federal  agencies,  there  results  the  introduction  of  an  inter¬ 
mediate  level  between  the  administering  agency  and  the  advisory  agencies  that 
would  prove  disadvantageous.  In  view  of  the  fact  that  the  law  specifically 
prohibits  any  Federal  agency  from  exercising  any  control  or  supervision  over 
the  policies  to  be  followed  by  the  various  State  agencies,  it  is  apparent  that  the 
most  the  United  States  Office  of  Education  could  undertake  would  be  persuasive 
in  nature  and  limited  as  to  scope.  It  is  therefore  believed  that  the  provision 
requiring  utilization  of  the  services  of  the  Office  of  Education  is  unsound  and 
that  as  in  the  case  of  other  Federal  agencies  the  use  of  its  facilities  and  services 
should  be  left  to  the  discretion  of  the  Administrator. 

The  bill  provides  for  the  formation  of  an  advisory  committee  composed  of 
persons  eminent  in  the  field  of  education  and  representative  of  the  various  types 
of  institutions  and  establishments  in  which  veterans  would  be  enrolled.  The 
Commissioner  of  Education  would  be  an  ex  officio  member  of  this  advisory  com¬ 
mittee,  and  the  function  of  the  committee  would  be  to  advise  and  consult  with  the 
Administrator  from  time  to  time  with  respect  to  the  administration  of  this  pro¬ 
gram.  In  addition,  it  would  be  authorized  to  make  such  reports  and  recommenda¬ 
tions  as  it  deems  desirable  to  both  the  Administration  and  to  the  Congress.  A 
similar  committee  has  been  functioning  for  a  number  of  years  in  connection  with 
the  World  War  II  program  and  has  been  of  material  assistance  to  the 
Administrator. 

The  bill  follows  the  pattern  of  the  amendments  to  the  Servicemen’s  Readjust¬ 
ment  Act  by  Public  Law  610,  Eighty-first  Congress,  in  that  it  authorizes  the 
Administrator  to  make  contracts  or  agreements  with  State  or  local  agencies  to 
pay  them  for  reasonable  and  necessary  expenses  for  salary  and  travel ;  in  ren¬ 
dering  necessary  services  in  ascertaining  the  qualifications  of  institutions  and 
establishments ;  in  supervising  such  institutions  and  establishments ;  and  in 
furnishing  any  other  services  requested  by  the  Administrator  in  connection  with 
this  program.  To  avoid  misunderstandings  as  to  the  precise  nature  of  such 
agreements,  the  bill  contains  the  explicit  provision  that  the  contract  or  agree¬ 
ment  for  payment  for  these  services  shall  be  conditioned  upon  compliance  with 
the  standards  and  provisions  of  the  bill. 

Section  264  of  the  bill  contains  provisions  which  would  preclude  the  retention 
of  an  employee  of  the  Veterans’  Administration,  the  Office  of  Education,  or  a  State 
approving  agency  who  has  had  a  pecuniary  interest  in  an  educational  institution 
operated  for  profit  in  which  an  eligible  veteran  was  pursuing  a  course  under  this 
program.  This  section  would  require  immediate  dismissal  of  any  such  an  officer 
or  employee  upon  determination  that  he  has  possessed  such  an  interest, 
whether  or  not  he  has  disposed  of  his  interest  in  the  school  prior  to  the  action  of 
dismissal.  These  provisions  are  designed  to  avert  in  the  new  program  certain 
abuses  which  became  apparent  in  the  operations  of  the  program  title  II  under 
the  Servicemen’s  Readjustment  Act  and  they  have  the  highly  desirable  objective 
of  preventing  actions  adverse  to  the  Government  or  to  veterans  where  employees 
have  placed  themselves  in  a  position  in  which  their  personal  interests  are  in 
conflict  with  their  official  obligations.  In  recognition  of  the  fact  that  the  re¬ 
quirements  of  this  section  might  operate  inequitably  in  many  instances  the  bill, 
as  introduced,  contained  the  further  provision  that  the  Administrator  may  waive 
the  application  of  this  section  in  any  case  in  which  he  finds  that  no  detriment 
would  result  to  the  United  States  or  to  eligible  veterans  by  reason  of  the  rela¬ 
tionship  between  the  particular  employee  and  the  educational  institution.  This 
authority  to  recognize  exceptions  was  apparently  provided  in  the  original  bill 
because  of  the  wholly  unrealistic  and  impracticable  result  which  would  flow  from 
an  absolute  requirement  that  in  every  case,  however  remote,  the  employment 
might  be  from  any  official  relationship  with  the  school,  the  employee  must  forth¬ 
with  be  discharged. 

However,  the  bill  as  reported  with  the  committee  amendment,  would  en¬ 
tirely  delete  the  provision  for  administrative  exceptions,  leaving  unqualified 
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the  requirement  that  all  officers  and  employees  who  have  sustained  such  re¬ 
lationships  with  institutions  he  promptly  dismissed,  and  presumably  there 
would  be  no  authority  to  reemploy  them  during  the  continuance  of  the  program. 
While  this  course  of  procedure  would  be  indicated  for  the  protection  of  the 
integrity  of  the  program  in  all  those  cases  where  conflict  of  interests  exists 
there  would  be  a  considerable  number  of  situations  in  which  it  would  con¬ 
stitute  an  injustice  to  the  employee  as  well  as  administrative  detriment  to  the 
Government.  For  example,  an  attendant,  or  nurse,  or  a  doctor  in  a  Veterans’ 
Administration  hospital,  whose  duties  involved  no  relationship  whatever  with 
the  administration  of  the  educational  program,  but  who  happened  to  have 
acquired  a  minor  interest  in  an  institution  participating  in  the  program,  would 
have  to  be  dismissed  immediately  upon  discovery  of  the  fact  and  notwithstand¬ 
ing  the  circumstance  that  he  or  she  may  have  previously  disposed  of  any  in¬ 
terest.  Normally,  in  such  situations,  there  would  be  no  reasonable  probability 
of  prejudice  to  the  Government  or  to  eligible  veterans  and  yet  the  Veterans’ 
Administration  would  be  put  to  the  sacrifice  of  losing  a  valuable  employee  who 
could  not  easily  be  replaced.  Many  other  examples  of  this  general  character 
might  be  cited  to  show  that  the  provisions  concerning  conflicting  interest  are 
so  rigid  in  the  bill,  as  reported  by  the  committee,  as  to  be  impracticable  and 
highly  discriminatory  against  innocent  employees  of  the  Government  or  of 
States  agencies.  It  is  believed  that  while  the  section  as  a  whole  is  geared 
to  a  constructive  purpose,  the  committee  amendment  has  removed  an  obviously 
essential  safeguard. 

The  bill  also  contains  a  provision  similar  to  that  found  in  recent  amendments 
to  the  Servicemen’s  Readjustment  Act  for  recovery  from  institutions  or  estab¬ 
lishments  of  overpayments  of  education  and  training  allowances  to  veterans 
where  the  administrator  finds  that  such  overpayments  resulted  from  willfull 
or  negligent  failure  of  the  institution  or  establishment  to  report  excessive  ab¬ 
sences  or  discontinuances  or  interruptions  of  courses,  or  resulted  from  false 
certification  by  the  institution  or  establishment.  A  related  provision  in  the 
bill  is  that  authorizing  waiver  by  the  administrator  of  overpayments  of  allow¬ 
ances  to  veterans  who  are  determined  to  have  been  without  fault  and  where 
such  recovery  would  defeat  the  purpose  of  benefits  otherwise  authorized  or 
would  be  against  equity  and  good  conscience.  This  is  a  standard  provision 
applicable  to  most  other  laws  administered  by  the  Veterans’  Administration. 
This  title  would  also  provide  that  the  records  and  accounts  of  institutions 
pertaining  to  eligible  veterans  shall  be  available  for  examination  by  representa¬ 
tives  of  me  Government. 

The  bill  would  preclude  payment  to  any  person  found  to  have  willfully  sub¬ 
mitted  false  or  misleading  claims  and  would,  require  the  Administrator  to 
make  a  complete  report  of  the  facts  to  the  appropriate  State  approving  agency 
where  he  finds  that  an  institution  or  establishment  has  willfully  submitted  a 
false  or  misleading  claim  or  where  a  veteran,  with  the  complicity  of  an  insti¬ 
tution  or  establishment,  has  submitted  such  a  claim.  There  is  a  special  pro¬ 
vision  prescribing  criminal  penalties  and  forfeitures  in  cases  of  persons,  inclusive 
of  veterans,  making  or  presenting  willfully  false,  fictitious,  or  fraudulent  state¬ 
ments  concerning  a  claim  or  committing  certain  other  described  acts. 

It  is  noted  that  the  provision  for  forfeiture  of  rights,  claims,  and  benefits  by 
a  person  violating  the  penal  section  relates  to  forfeiture  of  benefits  under  this 
educational  and  training  title  and  under  Public  No.  2,  Seventy-third  Congress, 
as  amended,  but  does  not  extend  to  other  benefits  administered  by  the  Veterans’ 
Administration.  In  this  respect  it  is  more  limited  than  the  existing  law  which, 
generally  speaking,  applies  the  forfeiture  provision  to  benefits  under  the  various 
Veterans’  Administration  programs.  This  uniform  effect  could  be  better  accom¬ 
plished  by  eliminating  the  forfeiture  provision  from  the  detailed  section  of  the 
bill  providing  criminal  penalties  and  by  including  in  the  general  section  which 
makes  the  provisions  of  Public  Law  262,  Seventy-fourth  Congress,  and  of  titles 
II  and  III,  Public  Law  844,  Seventy-fourth  Congress  applicable,  the  provision 
that  section  15  of  Public,  No.  2,  Seventy-third  Congress,  as  amended,  shall  also 
be  for  application  under  this  title.  This  statutory  reference  provides  the  basic 
authority  for  administrative  forfeiture  of  benefits  under  many  veterans’  laws 
where  certain  wrongful  acts  occur. 

While  the  bill  (sec.  261  (a))  contains  the  usual  provision  authorizing  the 
Administrator  to  promulgate  rules  and  regulations  consistent  with  this  title 
and  necessary  to  carry  out  its  purposes,  the  same  section  contains  the  added 
provision  that  notwithstanding  section  11  of  the  act  of  October  17,  1940,  pay- 
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ruents  under  this  program  would  be  subject  to  audit  and  review  by  the  General 
Accounting  Office.  This  is  a  radical  departure  from  the  established  statutory 
principle  that  decisions  of  the  Administrator  relative  to  payment  of  benefits 
shall  be  final  and  not  subject  to  review  or  question  by  other  officials  of  the 
Government  or  by  the  courts.  The  assistance  provided  under  this  proposal 
would  consist  of  gratuity  payments  to  eligible  veterans  and  would  not  involve 
transactions  and  contracts  with  institutions  or  establishments  respecting  pay¬ 
ments  of  tuition  and  other  charges.  Such  charges  would  be  paid  by  the  veteran 
direct  to  the  institution,  without  the  intervention  of  the  Government.  I  must 
strongly  urge  against  the  enactment  of  this  provision  of  the  bill  which  would 
run  directly  counter  to  the  established  policy,  would  breed  delays,  conflicts  of 
interpretation,  and  inefficiency,  and  would  represent  a  system  of  split  responsi¬ 
bility  which  by  its  very  nature  would  militate  against  the  successful  execution 
of  this  beneficial  legislation.  My  reasons  for  opposing  this  exception  to  the 
principle  of  finality  of  decision  were  set  forth  at  greater  length  in  my  letter  to 
the  committee  of  April  24, 1952,  a  copy  of  which  is  enclosed. 

Because  of  the  many  uncertain  factors  involved,  notably  the  continuing  size 
of  the  Armed  Forces,  the  rate  of  discharge,  and  the  length  of  the  basic  service 
period,  it  is  difficult  to  undertake  a  precise  estimate  of  the  cost  of  this  bill,  if 
enacted.  However,  based  upon  the  assumption  that  approximately  800,000  per¬ 
sons  will  be  discharged  from  the  military  service  each  year  commencing  as  of 
July  1, 1951,  and  that  approximately  22  percent  of  those  discharged  prior  to  July 
1,  1951,  and  55  percent  of  those  discharged  thereafter,  will  enter  training,  it  is 
estimated  that  the  benefit  cost  of  this  title  of  H.  It.  7656,  Eighty-second  Congress, 
for  fiscal  year  1953  would  approximate  $317,790,000,  that  the  benefit  cost  for  fiscal 
year  1954  would  approximate  $727,386,000,  and  that  the  third  and  subsequent 
yearly  benefit  cost  in  the  leveling-off  period  would  approximate  $815,760,000.  In 
addition,  the  estimated  cost  for  salaries  and  expenses  for  administration  under 
the  new  program  would  be  $7,000,000  for  the  first  fiscal  year,  $16,0'10,000  for  the 
second  fiscal  year,  and  $18,000,000  for  each  fiscal  year  thereafter.  The  unit  cost 
per  month  per  trainee  for  direct  benefits  only  is  estimated  as  $107  during  the  first 
fiscal  year,  and  $103  during  the  second  and  subsequent  fiscal  years. 

Title  III — Loans 

The  general  purpose  of  this  title  is  to  extend  the  loan  guaranty  provisions  of 
title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended,  to  persons  in 
the  active  service  on  and  after  June  27,  1950,  and  prior  to  a  termination  date 
to  be  determined  by  the  President  or  the  Congress.  In  addition,  this  title  of  the 
bill  would  make  certain  amendments  to  the  existing  provisions  of  title  III  of 
the  Servicemen’s  Readjustment  Act,  which  it  is  believed,  would  strengthen  that 
program  from  the  standpoint  of  both  the  Government  and  the  veteran  as  well  as 
confirm  some  procedures  which  have  already  been  established  pursuant  to  general 
authority  contained  in  the  present  law.  The  extension  of  this  loan-assistance 
program  to  the  new  group  of  veterans  would  be  accomplished  by  a  simple  amend¬ 
ment  to  the  present  law  so  that,  except  for  the  fact  that  the  eligible  period  of 
service  would  be  the  mentioned  period  beginning  June  27,  1950,  members  of  the 
new  group  would  be  subject  to  the  same  service  requirements  as  are  applicable 
to  World  War  II  veterans  and  would  be  entitled  to  the  same  loan  benefits,  consist¬ 
ing  of  guaranty  or  insurance  of  home,  farm  and  business  loans,  as  well  as  direct 
home  loans  under  certain  circumstances  pursuant  to  the  existing  temporary  direct 
loan  program.  Similarly,  the  unremarried  widows  of  such  veterans  who  died 
from  service-connected  causes  would  be  eligible  for  these  loan  benefits  as  are 
the  widows  of  deceased  World  War  II  veterans  under  similar  circumstances. 

The  existing  authority  for  guaranteeing  loans  in  favor  of  World  War  II 
veterans  is  due  to  expire  on  July  25,  1957,  which  is  10  years  after  the  termination 
of  World  War  II  as  fixed  for  this  purpose  by  Public  Law  239,  Eightieth  Congress. 
In  line  with  this  time  limitation,  the  bill  wTould  provide  that  the  loan  assistance 
for  the  new  group  of  veterans  would  be  available  in  connection  with  loans  made 
within  10  days  after  the  end  of  the  emergency  service  period,  to  be  determined 
as  indicated. 

The  bill  takes  notice  of  the  fact  that  there  will  be  instances  in  which  an 
individual  may  have  served  both  in  World  War  II  and  during  the  current 
emergency  period,  and  provides  that  a  person  who  is  eligible  for  the  benefits 
of  this  loan  program  by  virtue  of  active  service  prior  to  June  27,  1950,  or  who 
is  the  owner  of  property  acquired  through  benefits  accruing  for  prior  service, 
shall  not  lie  eligible  for  additional  benefits  based  on  service  after  June  27,  1950, 
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with  the  proviso  that  any  guaranty  entitlement  used  prior  to  reentry  into  service 
as  to  which  the  Administrator  has  incurred  no  loss  and  is  no  longer  subject  to 
contingent  liability  shall  be  restored  to  any  veteran  separated  from  the  service 
after  June  27,  1950.  These  provisions  of  the  title  III  amendments  are  not  clear 
and  may  present  serious  difficulties  of  interpretation  unless  clarified.  In  view 
of  the  urgency  of  the  request  for  a  report,  however,  time  will  not  permit  a  detailed 
analysis  and  discussion  of  the  possible  meanings  which  may  be  attributed  to 
this  language  of  the  bill. 

The  bill  would  add  a  new  subsection  “(f)”  to  section  500  of  the  Servicemen’s 
Readjustment  Act,  to  affirm  by  express  statutory  language,  the  right  of  the 
Veterans’  Administration  under  section  504  of  the  Servicemen’s  Readjustment 
Act  to  regulate  the  origination  of  loans  by  supervised  lenders  on  an  automatic 
guaranty  basis  by  requiring  prior  approval  for  certain  types  of  loans  as  to  which 
prior  approval  is  considered  advisable  by  the  Administrator,  e.  g.,  a  joint  business 
loan  to  a  veteran  and  a  nonveteran.  In  addition,  the  new  subsection  would 
grant  a  specific  authority  which  would  allow  the  Administrator  to  terminate 
nonprior  approval  loan  originations  by  a  particular  lender  who  may  have  in¬ 
dulged  in  practices  which  are  imprudent  from  a  loan  standpoint  or  which  are 
prejudicial  to  the  interests  of  veterans  or  the  Government  but  not  to  a  degree 
that  would  warrant  complete  suspension  of  such  lender  from  participation  in 
the  program. 

Subsection  501  (a)  (2)  would  be  changed  to  include  therein  a  specific  require¬ 
ment  that  the  veteran  be  a  satisfactory  credit  risk.  As  to  guaranteed  loans  such 
is  a  mere  inferential  requirement  of  existing  law  but  is  a  specific  requirement 
for  direct  loans  made  under  section  512  of  the  act. 

The  current  provisions  of  section  504  (b)  of  the  Servicemen’s  Readjustment 
Act  have  been  broadened  by  these  amendments  to  make  it  possible  to  reject 
projects  for  noncompliance  in  cases  where  a  developer  is  averse  to  complying 
with  the  request  of  the  Veterans’  Administration  for  adequate  off-site  facilities. 
In  its  present  form  section  504  (b)  requires  as  a  condition  to  financing  through 
the  assistance  of  this  program  that  the  residential  property  involved  must  con¬ 
form  to  minimum  construction  requirements  prescribed  by  the  Administrator. 
Primarily  to  introduce  additional  requirements  witli  respect  to  off-site  facilities, 
the  bill  would  amend  and  reenact  section  504  (b)  to  provide  that  no  loan  for  the 
purchase  or  construction  of  residential  property  on  which  construction  is  begun 
subsequent  to  60  days  from  the  effective  date  of  the  new  law,  shall  be  financed 
through  the  assistance  of  this  loan  program  unless  the  property  meets  or  exceeds 
the  minimum  requirements  for  planning,  construction,  and  general  acceptability 
prescribed  by  the  Administrator.  The  amendment  would  also  add  a  provision 
that  this  subsection  shall  not  be  applicable  to  a  loan  for  the  purchase  of  resi¬ 
dential  property,  which  was  completed  more  than  1  year  prior  to  the  making  of 
such  loan.  Such  provision  preserves  the  right  of  veterans  to  use  loan  guaranty 
benefits  to  purchase  homes  constructed  at  such  a  remote  time  as  to  render  it 
impractical  for  the  Veterans’  Administration  to  attempt  to  require  strict  com¬ 
pliance  with  the  standards  applicable  to  the  planning  and  construction  of  pro¬ 
posed  properties.  As  to  the  purchase  of  homes  completed  more  than  a  year  prior 
to  the  making  of  the  guaranteed  loan  section  501  (a)  requires  that  the  nature 
and  condition  of  the  property  be  such  as  to  be  suitable  for  dwelling  jmrposes.  In 
addition,  the  Administrator  can  exercise  a  large  measure  of  control  through 
application  of  the  “reasonable  value”  clause  in  the  act  in  the  event  the  property 
involves  any  apparent  undesirable  construction  features. 

The  proposed  new  subsection  504  (c)  would  provide  that  the  seller  of  a  newly 
constructed  dwelling  unit  sold  for  initial  occupancy  to  an  eligible  veteran  with  the 
aid  of  financing  guaranteed  or  insured  by  a  Federal  agency,  would  be  deemed  to 
have  expressly  warranted  to  such  purchaser  that  the  dwelling  is  constructed  in 
substantial  conformity  with  the  plans  and  specifications  on  which  such  agency 
has  based  its  valuation  or  commitment.  The  warranty  would  also  be  made  by 
such  other  persons  as  may  be  required  by  such  Federal  agency  to  become  war¬ 
rantors.  In  order  to  place  a  reasonable  limitation  on  the  warrantor’s  liability  this 
amendment  provides  that  it  would  apply  only  with  respect  to  failures  of  perform¬ 
ance  as  to  which  the  purchaser  has  given  written  notice  to  the  warrantor  within 
1  year  from  the  date  of  initial  occupancy.  It  is  considered  that  major  defects  in 
construction  usually  will  be  revealed  in  the  first  year  after  occupancy. 

Considerable  attention  has  been  given  by  various  committees  of  the  Congress  to 
the  vexatious  problems  encountered  by  some  veterans  who  have  received  Govern¬ 
ment  assistance  in  financing  the  purchase  of  homes  but  have  had  no  effective 
recourse  against  the  sellers  or  sponsors  of  new  construction  on  account  of  faulty 
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construction  due  to  failure  of  the  builder  to  conform  to  plans  and  specifications 
lie  submitted  to  the  Government  prior  to  construction  of  the  properties.  It  is 
hoped  that  the  statutory  warranty  provided  by  this  bill  and  applicable  to  federally 
aided  loans  for  the  acquisition  of  newly  constructed  dwellings  by  eligible  veterans 
will  materially  assist  in  relieving  this  problem. 

As  a  further  aid  in  protecting  veterans  as  well  as  the  Government  against  per¬ 
sons  whose  previous  practices  in  relation  to  the  marketing  of  properties,  and  the 
type  of  contract  of  sale,  have  been  unfair  to  veteran  purchasers,  the  bill  would  add 
a  subsection  (d)  to  section  504  of  the  basic  act  to  enable  the  Administrator  to 
refuse  to  appraise  any  dwelling  or  housing  project,  owned,  sponsored,  or  to  be 
constructed  by  such  persons.  The  Administrator  may  also  refuse  to  appraise 
properties  proposed  to  be  constructed  by  persons  who  have  previously  sold  sub¬ 
stantially  defective  housing  to  veterans. 

The  bill  would  amend  section  507  (1)  of  the  basic  act  to  provide,  in  the  case  of 
a  loan  for  the  refinancing  of  delinquent  indebtedness  which  is  sought  to  be  guaran¬ 
teed  for  a  veteran  of  the  new  service  group,  that  such  a  loan  must  have  been  in 
default  not  later  than  10  years  after  the  close  of  the  service  period  as  determined 
by  the  President  or  the  Congress.  This  carries  out  the  pattern  of  the  existing 
limitation  applicable  to  World  War  II  veterans. 

Section  512  (b)  of  the  Servicemen’s  Readjustment  Act  would  be  amended  by 
the  bill  to  provide  for  cases  in  which  a  commitment  to  make  a  direct  loan  is 
issued  prior  to  the  expiration  date  of  the  direct  loan  program  but  sucb  loan  can¬ 
not  be  made  before  such  date  occurs.  This  amendment  would  permit  normal 
processing  up  to  the  expiration  date  of  June  30,  1953.  even  though  the  actual 
completion  of  the  loan  would  be  delayed  beyond  that  date. 

The  bill  would  add  a  new  section  514  to  title  III  of  the  Servicemen’s  Readjust¬ 
ment  Act,  the  purpose  of  which  is  to  provide  specific  authority  to  suspend,  tem¬ 
porarily  or  permanently,  future  participation  in  the  program  by  a  lender  or 
holder  who  has  indulged  in  practices  detrimental  to  the  interests  of  veterans  or 
the  Government.  This  is  another  sanction  which,  though  applicable  after 
abuses  have  already  occurred,  should  operate  as  an  effective  deterrent  in  the 
cases  of  those  lenders  whose  volume  of  business  may  be  dependent  to  a  con¬ 
siderable  extent  on  maintaining  their  good  standing  with  the  Government  and 
with  veterans.  It  will  clarify  and  confirm  the  authority  of  the  Administrator 
to  take  this  action  where  necessary.  Specifically,  this  amendment  provides  that 
where  the  Administrator  finds  that  any  lender  or  holder  has  failed  to  maintain 
adequate  loan  accounting  records  as  to  loans  previously  guaranteed  or  insured,, 
or  to  demonstrate  proper  ability  to  service  such  loans  or  to  exercise  proper  credit 
judgment  or  has  willfully  or  negligently  engaged  in  practices  otherwise  detri¬ 
mental  to  the  interests  of  veterans  or  the  Government,  he  may  refuse  either  tem¬ 
porarily  or  permanently  to  guarantee  or  insure  further  loans  made  by  such  per¬ 
son  or  bar  him  from  acquiring  loans  guaranteed  or  insured  under  this  program. 

As  indicated,  some  of  these  amendments  would  be  perfecting  additions  to  the 
existing  law,  applicable  alike  to  loans  guaranteed  or  insured  hereafter  for  eligible- 
veterans  of  World  War  II,  as  well  as  veterans  of  the  new  service  group. 
Basically,  however,  this  title  of  the  bill  would  simply  extend  the  loan  assistance- 
previously  provided  by  title  III  of  the  Servicemen’s  Readjustment  Act  in  favor- 
of  World  War  II  veterans,  to  those  persons  serving  in  the  Armed  Forces  on  or 
after  June  27,  1950,  and  prior  to  a  terminal  date  to  be  determined. 

Because  of  the  many  uncertain  factors  involved,  it  is  not  possible  to  furnish' 
an  estimate  of  cost  of  this  title  of  the  bill,  should  it  be  enacted.  It  may  be 
stated,  however,  that  the  cost  to  the  Government,  other  than  for  administration 
and  the  payment  of  the  4  percent  gratuity,  would  depend  upon  the  rates  of  de¬ 
fault  and  foreclosure  to  be  experienced.  To  date,  claim  payments  have  been  very 
low  in  relation  to  the  nearly  3,000,000  guaranteed  or  insured  home,  farm,  and 
business  loans.  Thus,  for  home  loans,  which  comprise  the  great  bulk  of  the  loans, 
claim  payments  have  been  necessary  in  only  about  one-half  of  1  percent  of  the- 
total  of  loans  closed. 

Veterans’  Administration, 
Washington  25,  D.  C.,  April  2\ f,  1952. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans’  Affairs, 

House  of  Representatives,  Washington  25,  D.  C. 

Dear  Mr.  Rankin  :  Because  of  the  importance  of  the  principles  involved  and 
the  possible  harmful  effect  on  the  accomplishment  of  the  responsibilities  of  my 
office  I  feel  impelled  to  write  you  respecting  the  representations  which  have- 
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been  made  by  the  Comptroller  General  concerning  amendatory  legislation  which 
would  subject  the  decisions  of  the  Administrator  of  Veterans’  Affairs  to  the  over¬ 
riding  authority  of  the  Comptroller  General.  I  have  specific  reference  to  the 
Comptroller’s  letter  of  April  8,  1952  (Committee  Print  No.  208),  and  his  letter 
of  October  5,  1951  (Committee  Print  No.  191).  I  request  the  most  serious  con¬ 
sideration  of  the  committee  and  the  Congress  on  this  subject. 

In  the  letter  of  October  5,  on  H.  R.  5040,  Eighty -second  Congress,  repeating  a 
prior  letter  to  the  Senate  Committee  on  Labor  and  Public  Welfare  on  S.  1940, 
Eighty-second  Congress,  the  Comptroller  General  expressed  the  view  that  he 
would  “not  be  so  concerned  if  this  was  purely  a  veterans’  benefit  bill,  providing 
for  pensions  or  some  form  of  direct  gratuity  to  veterans.”  Notwithstanding 
this,  in  the  more  recent  letter  which  relates  to  a  committee  draft  bill  which,  if 
enacted,  would  afford  educational  and  other  benefits  to  veterans  of  the  Korean 
conflict,  the  Comptroller  General  strongly  recommends  that  he  be  given  authority 
over  the  payments  to  be  made  under  said  bill  and  this  notwithstanding  the  fact 
that  it  relates  only  to  gratuity  payments  to  veterans,  there  having  been  eliminated 
any  necessity  for  contracting  with  schools  or  the  fixing  of  rates,  a  matter  which 
occasioned  no  inconsiderable  difficulty  under  title  II  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended. 

There  is  some  lack  of  consistency  apparent  in  the  Comptroller  General’s  vari¬ 
ous  representations  in  this  respect.  In  testimony  before  the  Senate  Committee 
on  Labor  and  Public  Welfare,  before  the  so-called  Teague  committee,  as  well  as 
in  hearings  of  the  Subcommittee  on  Governmental  Expenditures,  representatives 
of  the  Office  of  the  Comptroller  General  stated  in  effect  that  the  “finality  of  de¬ 
cision”  afforded  by  section  11,  Public  Law  8(56,  Seventy-sixth  Congress,  prevents 
the  Comptroller  General  from  having  any  power  over  decisions  of  the  Adminis¬ 
trator  in  either  benefit  or  contractual  matters.  Obviously  this  is  incorrect  be¬ 
cause  the  statute  in  question  makes  the  Administrator’s  decisions  final  specifically 
and  only  with  respect  to  benefits  payable  to  veterans.  Even  with  respect  to 
insurance  matters,  section  5  of  the  World  War  Veterans’  Act,  as  amended  (88 
U.  S.  C.  426)  and  section  608  of  the  National  Service  Life  Insurance  Act  (38 
U.  S.  C.  808)  provide  that  the  decisions  of  the  Administrator  are  final  only  with 
respect  to  any  other  Government  official,  both  statutes  specifically  providing 
that  the  courts  shall  have  jurisdiction  over  any  claim  under  such  contracts  of 
insurance.  It  will  he  seen,  therefore,  except  as  stated  that  there  are  no  statutory 
provisions  which  in  any  way  interfere  with  the  prerogatives  and  duties  of  the 
Comptroller  General  under  the  Budget  and  Accounting  Act  of  1921,  as  amended, 
respecting  the  settlement  of  contractual  matters  in  general. 

Notwithstanding  the  foregoing,  there  was  some  basis  for  the  differences  of 
view  of  the  Comptroller  General  respecting  the  determination  of  rates  and  the 
embodiment  thereof  in  contracts  for  the  education  and  training  of  veterans  under 
title  II  of  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended,  but  this  came 
about  by  reason  of  the  fact  that  said  title  II  (specifically  paragraphs  3  and  5) 
gave  the  Administrator  discretionary  authority  to  determine  fair  and  reasonable 
rates  under  certain  conditions.  To  implement  such  discretionary  responsibility, 
the  Administrator  issued  numerous  regulations  applying  to  different  situations 
and  prescribing  either  specific  rates  or  methods  of  determining  fair  and  reason¬ 
able  rates  within  the  contemplation  of  the  statute  and  the  limitations  thereof. 
The  Comptroller  General  questioned  many  of  these  and  in  every  instance  where 
departure  from  these  regulations  was  shown  by  the  reports  of  his  representatives, 
corrective  action  was  taken  without  question-  However,  on  those  matters  in 
which  the  action  was  in  accordance  with  the  determinations  made  by  the  Ad- 
minisrator  under  his  discretionary  power,  no  administrative  action  was  taken 
and  the  Comptroller  General  reported  the  same  to  the  Congress  as  is  his  pre¬ 
rogative  and  duty. 

The  legislation  making  the  Administrator’s  decisions  final  with  respect  to 
benefit  payments  was  enacted  by  the  Congress  specifically  to  overcome  adverse 
action  of  the  then  Comptroller  General  and  so  as  to  prevent  interference  with,  and 
delay  in,  the  carrying  out  of  the  beneficial  purposes  of  veterans’  legislation  and 
also  to  prevent  costly  and  extended  litigation  necessary  to  overcome  the  Comp¬ 
troller  General’s  adverse  rulings.  The  only  serious  objection,  so  far  as  is 
known,  taken  by  the  Comptroller  General  with  respect  to  this  matter  occurred  a 
year  or  so  ago  with  direct  reference  to  the  1948  special  dividend  on  national  serv¬ 
ice  life  insurance  policies  and  with  particular  reference  to  policies  as  to  which  for 
a  period  of  time  the  Government  itself  had  paid  the  premiums,  i.  e.,  while  the 
insured  was  engaged  in  flight  training  as  a  cadet.  In  that  connection,  representa¬ 
tives  of  the  Office  of  the  Comptroller  General  with  the  final  concurrence  of  the 
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Committee  on  Expenditures  urged  that  the  decision  of  the  Administrator  being 
final  under  section  60S  of  the  statute,  I  could  with  impunity  decide  any  way  I 
saw  fit.  Aside  from  the  fact  that  to  decide  any  issue  except  strictly  in  accordance 
with  law  is  insupportable  in  a  government  of  law  this  position  overlooked  the  fact 
that  any  decision  respecting  an  insurance  contract  is  justiciable.  The  Comp¬ 
troller  General  reported  this  matter  to  the  Congress  through  the  Appropriations 
Committee  and  urged  amendatory  legislation  to  prevent  the  Administrator  paying 
the  dividends ;  but  the  Congress  for  reasons  well  stated  in  the  debate  refused  to 
interfere.  In  fact  it  was  pointed  out  by  some  of  the  most  able  lawyers  and  former 
judges  in  the  Congress  that  the  decision  of  the  Administrator  was  clearly  in  ac¬ 
cord  with  law.  Notwithstanding  this  the  Assistant  Comptroller  General  testified 
before  the  Subcommittee  on  Expenditures  that  if  it  were  not  for  the  provisions 
of  section  608  of  the  act,  the  Genei’al  Accounting  Office  would  have  disallowed  the 
payment  of  all  such  dividends.  * 

There  are,  of  course,  as  conceded  by  the  Comptroller  General,  numerous  other 
statutes  which  make  final  the  decisions  of  the  various  administrative  officials. 
A  somewhat  recent  example  is  the  provision  added  to  section  42  of  the  Federal 
Employees’  Compensation  Act  by  the  act  of  July  28,  1945  (5  U.  S.  C.  793).  In 
reports  which  have  been  rendered  to  your  committee  concerning  numerous  bills, 
specifically  II.  R.  6425,  it  has  been  pointed  out  that  the  purpose  of  these  provisions 
making  the  administrative  decisions  final  is  to  expedite  the  administration  of 
beneficial  statutes.  If  the  recommendation  of  the  Comptroller  General  is  adopted 
by  the  Congress  in  the  pending  bill  (committee  draft  bill  referred  to  herein¬ 
before),  it  will  inevitably  slow  up  the  issuance  of  necessary  regulations  and  will 
cause  innumerable  overpayments  because  of  the  belated  decision  of  the  Comp¬ 
troller  General  vetoing  or  overriding  the  regulations  and  decisions  of  the  Vet¬ 
erans’  Administration.  This  deterrent  to  fluent  administration  and  prompt 
service  would  be  a  recurrent  and  continuing  problem.  The  Comptroller’s  assur¬ 
ance  that  there  would  be  a  “minimum  of  interference’’  is  assuring  but  not  deter¬ 
minative.  The  question  is,  of  course,  not  one  of  personalities  or  promises,  but 
one  of  basic  principle.  It  is  not  charged  or  even  implied  that  the  possibilities 
inherent  in  such  overriding  power  will  be  exploited  to  their  utmost  extent,  nor 
is  it  implied  that  the  Comptroller  General  is  any  less  capable  of  construing  the 
statute  than  is  the  Administrator  of  Veterans’  Affairs.  It  is  a  fact,  of  course, 
that  there  well  may  he  a  different  approach  inasmuch  as  the  Comptroller  General 
claims  to  be  the  representative  of  the  Congress  and  therefore  responsible  for 
minimizing  payments  out  of  appropriated  funds,  whereas  the  Administrator  who 
is  nonetheless  a  representative  of  the  Congress  in  carrying  out  the  beneficial 
purposes  of  the  veterans’  laws  is  rather  naturally  inclined  to  a  liberal  view  in 
construing  such  statutes.  What  is  emphatically  suggested  is  that  this  proposed 
system  of  divided  responsibility  will,  of  necessity,  militate  against  the  successful 
and  efficient  administration  of  this  new  benefit  program. 

I  feel  sure  the  committee  and  the  Congress  will  realize  that  my  concern  in  this 
matter  does  not  derive  from  any  desire  to  reject  constructive  criticism.  I  am 
deeply  anxious  that  any  legislation  which  is  enacted  will  provide  me  with  the 
necessary  tools  and  power  to  execute  the  necessary  legislation  in  accord  with 
its  liberal  purpose.  I  have  been  grateful  that  similar  recommendations  of  the 
Comptroller  General  in  the  past  have  not  been  accepted.  I  firmly  believe,  based 
upon  experiences  of  my  predecessors,  as  well  as  occurrences  during  my  own 
term  in  office,  that  the  procedure  for  independent  auditing  and  review  of  pay¬ 
ments  to  veterans  urged  by  the  Comptroller  General  would  necessarily  involve 
such  diffusion  of  responsibility  and  control  as  would  materially  impair  the  carry¬ 
ing  out  of  the  responsibilities  of  my  office.  Accordingly,  I  vigorously  urge  that 
there  be  no  provision  for  this  kind  of  administrative  restraint  in  the  proposed 
legislation.  I  will  be  glad,  if  desired,  to  reinforce  this  recommendation  by  oral 
testimony  before  the  committee. 

Sincerely  yours, 

Carl  R.  Gray,  Jr.,  Administrator. 

Changes  in  Existing  Law  Made  by  the  Bill,  as  Reported 

For  the  information  of  the  Members  of  the  House,  changes  in  exist¬ 
ing  law  made  by  the  bill,  as  reported,  are  shown  as  follows  (existing 
law  proposed  to  be  omitted  is  enclosed  in  black  brackets,  new  matter 
is  printed  in  italics,  existing  law  in  which  no  change  is  proposed  is 
shown  in  roman)  : 
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SERVICEMEN’S  READJUSTMENT  ACT  OF  1944,  AS  AMENDED 

TITLE  III— LOANS  FOR  TIIE  PURCHASE  OR  CONSTRUCTION  OF  HOMES, 
FARMS,  AND  BUSINESS  PROPERTY 

Chapter  V — General  Provisions  for  Loans 

Sf.c.  500.  (a)  Any  person  who  shall  have  served  in  the  active  military  or 
naval  service  of  the  United  States  at  any  time  on  or  after  September  10,  1940, 
and  prior  to  the  termination  of  the  present  war,  or  at  any  time  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  he  determined  hy  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress,  and  who  shall  have  been 
discharged  or  released  therefrom  under  conditions  other  than  dishonorable  after 
active  service  of  ninety  days  or  more,  or  by  reason  of  an  injury  or  disability 
incurred  in  service  in  line  of  duty,  shall  be  eligible  for  the  benefits  of  this  title: 
Provided,  That  any  person  who  is  eligible  for  the  benefits  of  this  title  by  virtue 
of  active  service  prior  to  June  27,  1950,  or  is  the  owner  of  property  acquired 
through  benefits  accruing  for  prior  service,  shall  not  be  eligible  for  additional 
benefits  under  this  title  by  reason  of  active  service  on  or  after  June  27,  1950: 
Provided  further,  That  any  guaranty  entitlement  used  prior  to  reentry  into  service 
as  to  which  the  Administrator  has  incurred  no  loss  and  is  no  longer  subject  to 
contingent  liability  shall  be  restored  to  any  veteran  separated  from  the  service 
after  June  27,  1950.  The  unremarried  widow  of  any  person  who  met  the  service 
requirements  for  benefits  under  this  title  and  who  died,  either  in  service  or  after 
separation  from  service  under  conditions  other  than  dishonorable,  as  a  result  of 
injury  or  disease  incurred  in  or  aggravated  by  such  service  in  line  of  duty  (other 
than  any  such  widow  who  by  reason  of  her  own  service  is  eligible  for  the 
benefits  of  this  title),  shall  also  be  eligible  for  the  benefits  of  this  title;  and 
the  term  “veteran”  as  used  in  this  title  shall  include  any  such  unremarried 
widow.  Any  loan  made  by  such  veteran  within  ten  years  after  the  termination 
of  the  war,  and  any  loan  to  a  veteran  eligible  by  virtue  of  active  service  on  or 
after  June  27,  1950,  if  made  within  ten  years  after  such  date  as  shall  be  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress, 
for  any  of  the  purposes,  and  in  compliance  with  the  provisions,  specified  in  this 
title,  is  automatically  guaranteed  by  the  Government  by  this  title  in  an  amount 
not  exceeding  fifty  per  centum  of  the  loan  :  Provided,  That  the  aggregate  amount 
guaranteed  shall  not  exceed  $2,000  in  the  case  of  non-real-estate  loans,  nor 
$4,000  in  the  case  of  real-estate  loans ;  or  a  prorated  portion  thereof  on  loans 
of  both  types  or  combination  thereof.  In  computing  the  aggregate  amount  of 
guaranty  or  insurance  entitlement  available  to  a  veteran  under  this  title,  the 
Administrator  may  in  his  discretion  exclude  the  initial  use  of  the  guaranty  or 
insurance  entitlement  used  for  any  loan  with  respect  to  which  the  security  (1) 
has  been  taken  (by  condemnation  or  otherwise)  by  the  United  States,  any  State, 
or  a  local  government  agency  for  public  use,  or  (2)  has  been  destroyed  by  fire 
or  other  natural  hazard,  or  (3)  has  been  disposed  of  because  of  other  compelling 
reasons  devoid  of  fault  on  the  part  of  the  veteran :  Provided,  That  any  amount 
paid  by  the  Administrator  under  section  500  (c)  of  this  part  shall  be  deducted 
from  the  amount  payable  on  the  succeeding  loan  under  that  section. 

*  *  *  ♦  *  *  * 

(/■)  Notwithstanding  the  provisions  in  this  title  respecting  automatically  guar¬ 
anteed  loans,  the  Administrator  may  at  any  time  upon  thirty  days’  notice  require 
loans  to  be  made  by  any  lender  or  class  of  lenders  to  be  submitted  for  prior 
approval,  and  no  guaranty  or  insurance  liability  shall  exist  in  respect  to  such 
loans  unless  evidence  of  guaranty  or  insurance  is  issued  by  the  Administrator. 

purchase  or  construction  of  homes 

Sec.  501.  (a)  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds  of 
which  are  to  be  used  for  purchasing  residential  property  or  constructing  a  dwell¬ 
ing  to  be  occupied  as  his  home  or  for  the  purpose  of  making  repairs,  alterations, 
or  improvements  in  property  owned  by  him  and  occupied  as  his  home,  is  auto¬ 
matically  guaranteed  if  made  pursuant  to  the  provisions  of  this  title,  including 
the  following  : 

(1)  That  the  proceeds  of  such  loan  will  be  used  for  payment  of  the  prop¬ 
erty  purchased  or  constructed  or  improved  ; 

(2)  That  the  contemplated  terms  of  payment  required  in  any  mortgage- 
to  be  given  in  part  payment  of  the  purchase  price  or  the  construction  cost 
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bear  a  proper  relation  to  the  veteran’s  present  and  anticipated  income  and 
expenses,  and  the  veteran  is  a  satisfactory  credit  risk ;  and  that  the  nature 
and  condition  of  the  property  is  such  as  to  be  suitable  for  dwelling  purposes; 
and 

(3)  That  the  price  paid  or  to  be  paid  by  the  veteran  for  such  property  or 
for  the  cost  of  construction,  repairs,  or  alterations  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 

******* 

REGULATIONS 

Sec.  504.  (a)  .The  Administrator  is  authorized  to  promulgate  such  rules  and 
regulations  not  inconsistent  with  this  title,  as  amended,  as  are  necessary  and 
appropriate  for  carrying  out  the  provisions  of  this  title,  and  may  delegate  to 
subordinate  employees  authority  to  issue  certificates,  or  other  evidence,  of 
guaranty  of  loans  guaranteed  under  the  provisions  of  this  title,  and  to  exercise 
other  administrative  functions  hereunder. 

(b)  No  loan  for  the  purchase  or  construction  of  residential  property  on 
which  construction  is  begun  subsequent  to  sixty  days  [after]  from  the  date 
[of  enactment  of  the  Housing  Act  of  1950,]  the  Veterans’  Readjustment  Assist¬ 
ance  Act  of  1952  becomes  effective  shall  be  financed  through  the  assistance  of  the 
provisions  of  this  title  unless  the  property  [conforms  to]  meets  or  exceeds  mini¬ 
mum  [construction]  requirements  for  planning,  construction,  and  general  accept¬ 
ability  prescribed  by  the  Administrator:  Provided,  That  subsection  501/  ( b )  as 
originally  enacted  shall  continue  to  be  applicable  to  construction  begun  prior 
to  the  end  of  such  sixty-day  period:  Provided  further.  That  this  subsection  shall 
not  apply  to  a  loan  for  the  purchase  of  residential  property  the  construction  of 
which  teas  completed  more  than  one  year  prior  to  the  making  of  such  loan, 

( c )  The  seller  of  a  newly  constructed  dwelling  unit  which  is  sold  for  initial 
occupancy  to  any  person  iclio  meets  the  eligibility  requirements  of  section  500  (a) 
or  section  1506  of  this  Act,  as  amended,  with  the  aid  of  financing  guaranteed  or 
insured  by  an  agency  or  instrumentality  of  the  Federal  Government,  and  such 
other  person  as  may  be  required  by  such  agency  or  instrumentality  to  become 
warrantor,  shall  be  deemed  to  have  expressly  warranted  to  such  purchaser  that 
the  dwelling  is  constructed  in  substantial  conformity  with  the  plans  and  specifica¬ 
tions  on  which  such  agency  or  instrumentality  based  its  valuation  of  the  unit  or 
its  commitment  to  guarantee  or  insure  a  loan  to  finance  the  construction  or  pur¬ 
chase  of  such  unit.  Such  warrants  shall  apply  only  with  respect  to  failures  of 
performances  as  to  which  the  purchaser  has  given  written  notice  to  the  warrantor 
within  one  year  from  the  date  of  initial  occupancy . 

{d)  The  Administrator  shall  have  the  right  to  refuse  to  appraise  any  divelling 
or  housing  project  owned,  sponsored,  or  to  be  constructed  by  any  persons  iden¬ 
tified  with  housing  previously  sold  to  veterans  under  this  title  as  to  which 
substantial  deficiencies  hare  been  discovered,  or  as  to  which  there  has  been 
a  failure  or  indicated  inability  to  discharge  contractual  liabilities  to  veterans, 
or  as  to  which  it  is  ascertained  that  the  type  of  contract  of  sale  or  the  methods 
or  practices  pursued,  in  relation  to  the  marketing  of  such  properties  were  unfair 
or  unduly  prejudicial  to  veteran  purchasers. 

******* 

LOANS  ON  DELINQUENT  INDEBTEDNESS 

Sec.  507.  Any  loan  made  to  a  veteran,  the  proceeds  of  which  are  to  be  used 
to  refinance  any  indebtedness  of  the  veteran  which  is  secured  of  record  on  prop¬ 
erty  to  be  used  or  occupied  by  the  veteran  as  a  home  or  for  farming  purposes,  or 
indebtedness  incurred  by  him  in  the  pursuit  of  a  gainful  occupation  which  he  is 
pursuing  or  which  he  proposes  in  good  faith  to  pursue,  or  any  delinquent  taxes 
or  assessments  on  such  property  or  business,  is  automatically  guaranteed  if 
made  pursuant  to  the  provisions  of  this  title,  including  the  following; 

(1)  Such  loan  became  in  default  or  the  delinquency  occurred  not  later 
than  ten  years  after  the  termination  of  the  war  or,  in  the  case  of  a  veteran 
eligible  by  virtue  of  active  service  on  or  after  June  27,  1950,  not  later  than 
ten  years  after  such  date  as  shall  be  determined  by  Presidential  proclama¬ 
tion  or  concurrent  resolution  of  the  Congress-, 

(2)  Such  refinancing  will  aid  the  veteran  in  his  economic  readjustment; 
and 
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(3)  The  amount  of  the  guaranteed  loan  does  not  exceed  the  reasonable 
value  of  the  property  or  business,  as  determined  by  proper  appraisal  made 
by  an  appraiser  designated  by  the  Administrator. 
******* 
SUPPLEMENTAL  DIRECT  LOANS  TO  VETERANS 

Sec.  512.  (a)  *  *  * 

(b)  Loans  made  under  this  section  shall  bear  interest  at  the  rate  of  4  per 
centum  per  annum  and  shall  be  subject  to  such  requirements  or  limitations  pre¬ 
scribed  for  loans  guaranteed  under  this  title  as  may  be  applicable:  Provided, 
That — 

(A)  the  original  principal  amount  of  anv  such  loan  shall  not  exceed 

$10,000 ; 

(B)  the  guaranty  entitlement  of  the  veteran  shall  be  charged  with  the 
same  amount  that  would  be  deducted  if  the  loan  had  been  guaranteed  to  the 
maxima  permitted  under  section  500  (a)  of  this  title; 

[(D)]  (C)  the  authority  to  make  loans  under  this  section  shall  expire 
June  30,  1953,  except  that  if  a  commitment  to  make  such  a  loan  was  issued 
by  the  Administrator  prior  to  that  date  the  loan  may  be  completed  subse¬ 
quent  to  such  date. 

******* 

Sec.  514-  Whenever  the  Administrator  finds  icitli  respect  to  loans  guaranteed 
or  insured  under  this  title  that  any  lender  or  holder  has  failed  to  maintain 
adequate  loan  accounting  records ,  or  to  demonstrate  proper  ability  to  service 
loans  adequately  or  to  exercise  proper  credit  judgment  or  has  willfully  or  negli¬ 
gently  engaged  in  practices  otherwise  detrimental  to  the  interest  of  veterans  or 
of  the  Government,  he  may  refuse  either  temporarily  or  permanently  to  guarantee 
or  insure  any  loans  made  by  such  lender  or  holder  or  bar  such  lender  or  holder 
from  acquiring  loans  guaranteed  or  insured  under  this  title:  Provided,  That  the 
Administrator  shall  not  refuse  to  pay  a  guarantee  on  loans  theretofore  entered 
into  in  good  faith  between  the  veteran  and  the  lending  institution. 

******* 

TITLE  IV 

Chapter  VI — Employment  of  Veterans 

******* 

Sec.  607.  The  term  “veteran”  as  used  in  this  title  shall  mean  a  person  who 
served  in  the  active  service  of  the  [armed  forces]  Armed  Forces  during  a  period 
of  war  in  which  the  United  States  has  been,  or  is,  engaged,  or  during  the  period 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress,  and  who 
has  been  discharged  or  released  therefrom  under  conditions  other  than  dishon¬ 
orable. 


SOCIAL  SECURITY  ACT,  AS  AMENDED 

TITLE  I— GRANTS  TO  THE  STATES  FOR  OLD-AGE  ASSISTANCE 
******  * 

TITLE  II— FEDERAL  OLD-AGE  AND  SURVIVORS’  INSURANCE  BENEFITS 
******* 
EVIDENCE,  PROCEDURE,  AND  CERTIFICATION  FOR  PAYMENT 
******  * 

Crediting  of  Compensation  Under  the  Railroad  Retirement  Act 

Sec.  205.  (0)  If  there  is  no  person  who  would  be  entitled,  upon  application 
therefor,  to  an  annuity  under  section  5  of  the  Railroad  Retirement  Act  of  1937, 
or  to  a  lump-sum  payment  under  subsection  (f)  (1)  of  such  section,  with  respect 
to  the  death  of  an  employee  (as  defined  in  such  Act),  then,  notwithstanding  sec¬ 
tion  210  (a)  (10)  of  this  Act,  compensation  (as  defined  in  such  Railroad  Retire¬ 
ment  Act,  but  excluding  compensation  attributable  as  having  been  paid  during 
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any  montli  on  account  of  military  service  creditable  under  section  4  of  such  Act 
if  wages  are  deemed  to  have  been  paid  to  such  employee  during  such  month  under 
[section  217  (a)]  subsection  (a)  or  ( e )  of  section  21 7  of  this  Act)  of  such  em¬ 
ployee  shall  constitute  remuneration  for  employment  for  purposes  of  deter¬ 
mining  (A)  entitlement  to  and  the  amount  of  any  lump-sum  death  payment  under 
this  title  on  the  basis  of  such  employee’s  wages  and  self-employment  income  and 
(B)  entitlement  to  and  the  amount  of  any  monthly  benefit  under  this  title,  for 
the  month  in  which  such  employee  died  or  for  any  month  thereafter,  on  the  basis 
of  such  wages  and  self-employment  income.  For  such  purposes,  compensation 
(as  so  defined)  paid  in  a  calendar  year  shall,  in  the  absence  of  evidence  to  the 
contrary,  be  presumed  to  have  been  paid  in  equal  proportions  with  respect  to 
all  months  in  the  year  in  which  the  employee  rendered  services  for  such  com¬ 
pensation. 

******  * 
BENEFITS  IN  CASE  OF  WORLD  WAR  II  VETERANS 

Sec.  217.  (a)  (1)  For  purposes  of  determining  entitlement  to  and  the  amount 
of  any  monthly  benefit  for  any  month  after  August  1950,  or  entitlement  to  and 
the  amount  of  any  lump-sum  death  payment  in  case  of  a  death  after  such  month, 
payable  under  this  title  on  the  basis  of  the  wages  and  self-employment  income 
of  any  World  War  II  veteran,  such  veteran  shall  be  deemed  to  liave  been  paid 
wages  (in  addition  to  the  wages,  if  any,  actually  paid  to  him)  of  $160  in  each 
month  during  any  part  of  which  he  served  in  the  active  military  or  naval  service 
of  the  United  States  during  World  War  II.  This  subsection  shall  not  be  appli¬ 
cable  in  the  case  of  any  monthly  benefit  or  lump-sum  death  payment  if — 

(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be,  would  be  payable 
without  its  application  ;  or 

(B)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum  unless  it  is  a 
commutation  of,  or  a  substitute  for,  periodic  payments)  which  is  based,  in 
whole  or  in  part,  upon  the  active  military  or  naval  service  of  such  veteran 
during  World  War  II  is  determined  by  any  agency  or  wholly  owned  instru¬ 
mentality  of  the  United  States  (other  than  the  Veterans’  Administration) 
to  be  payable  by  it  under  any  other  law  of  the  United  States  or  under  a 
system  established  by  such  agency  or  instrumentality. 

(2)  Upon  application  for  benefits  or  a  lump-sum  death  payment  on  the  basis 
-of  the  wages  and  self-employment  income  of  any  World  War  II  veteran,  the 
Federal  Security  Administrator  shall  make  a  decision  without  regard  to  clause 
(B)  of  paragraph  (1)  of  this  subsection  unless  he  has  been  notified  by  some 
other  agency  or  instrumentality  of  the  United  States  that,  on  the  basis  of  the 
military  or  naval  service  of  such  veteran  during  World  War  II,  a  benefit  described 
in  clause  (B)  of  paragraph  (1)  has  been  determined  by  such  agency  or  instru¬ 
mentality  to  be  payable  by  it.  If  he  has  not  been  so  notified,  the  Federal  Security 
Administrator  shall  then  ascertain  whether  some  other  agency  or  wholly  owned 
instrumentality  of  the  United  States  has  decided  that  a  benefit  described  in 
clause  (B)  of  paragraph  (1)  is  payable  by  it.  If  any  such  agency  or  instru¬ 
mentality  has  decided,  or  thereafter  decides,  that  such  a  benefit  is  payable  by  it, 
it  shall  not  so  notify  the  Federal  Security  Administrator,  and  the  Administrator 
shall  certify  no  further  benefits  for  payment  or  shall  recompute  the  amount  of  any 
further  benefits  payable,  as  may  be  required  by  paragraph  (1)  of  this  subsection. 

(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United  States  which 
is  authorized  by  any  law  of  the  United  States  to  pay  benefits,  or  has  a  system  of 
benefits  which  are  based,  in  whole  or  in  part,  on  military  or  naval  service  during 
World  War  II  shall,  at  the  request  of  the  Federal  Security  Administrator,  certify 
to  him,  with  respect  to  any  veteran,  such  information  as  the  Administrator  deems 
necessary  to  carry  out  his  functions  under  paragraph  (2)  of  this  subsection. 

(b)  (1)  Any  World  War  II  veteran  who  died  during  the  period  of  three  years 
immediately  following  his  separation  from  the  active  military  or  naval  service 
of  the  United  States  shall  be  deemed  to  have  died  a  fully  insured  individual  whose 
primary  insurance  amount  is  the  amount  determined  under  section  215  (c). 
Notwithstanding  section  215  (d),  the  primary  insurance  benefit  (for  purposes  of 
section  215  (c))  of  such  veteran  shall  be  determined  as  provided  in  this  title 
as  in  effect  prior  to  the  enactment  of  this  section,  except  that  the  1  per  centum 
addition  provided  for  in  section  209  (e)  (2)  of  this  Act  as  in  effect  prior  to  the 
■enactment  of  this  section  shall  be  applicable  only  with  respect  to  calendar  years 
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prior  to  1951.  This  subsection  shall  not  be  applicable  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  if— 

(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be,  would  be 
payable  without  its  application; 

(B)  any  pension  or  compensation  is  determined  by  the  Veterans’  Admin¬ 
istration  to  be  payable  by  it  on  the  basis  of  the  death  of  such  veteran ; 

(C)  the  death  of  the  veterans  occurred  while  he  was  in  the  active  military 
or  naval  service  of  the  United  States;  or 

(D)  such  veteran  has  been  discharged  or  released  from  the  active  military 
or  naval  service  of  the  United  States  subsequent  to  July  26,  1951. 

(2)  Upon  an  application  for  benefits  or  a  lump-sum  death  payment  on  the  basis 
of  the  wages  and  self-employment  income  of  any  World  War  II  veteran,  the 
Federal  Security  Administrator  shall  make  a  decision  without  regard  to  para¬ 
graph  (1)  (B)  of  this  subsection  unless  he  has  been  notified  by  the  Veterans’ 
Administration  that  pension  or  compensation  is  determined  to  be  payable  by  the 
Veterans’  Administration  by  reason  of  the  death  of  such  veteran.  The  Federal 
Security  Administrator  shall  thereupon  report  such  decision  to  the  Veterans’ 
Administration.  If  the  Veterans’  Administration  in  any  such  case  lias  made  an 
adjudication  or  thereafter  makes  an  adjudication  that  any  pension  or  com¬ 
pensation  is  payable  under  any  law  administered  by  it,  it  shall  notify  the  Federal 
Security  Administrator,  and  the  Administrator  shall  certify  no  further  benefits 
for  payment,  or  shall  recompute  the  amount  of  any  further  benefits  payable,  as 
may  be  required  by  paragraph  (1)  of  this  subsection.  Any  payments  theretofore 
certified  by  the  Federal  Security  Administrator  on  the  basis  of  paragraph  (1) 
of  this  subsection  to  any  individual,  not  exceeding  the  amount  of  any  accrued 
pension  or  compensation  payable  to  him  by  the  Veterans’  Administration,  shall 
( notwithstanding  the  provisions  of  section  3  of  the  Act  of  August  12,  1935,  as 
amended  (38  U.  S.  C.,  sec.  454a))  be  deemed  to  have  been  paid  to  him  by  such 
Administration  on  account  of  such  accrued  pension  or  compensation.  No  such 
payment  certified  by  the  Federal  Security  Administrator,  and  no  payment  cer¬ 
tified  by  him  for  any  month  prior  to  the  first  month  for  which  any  pension 
or  compensation  is  paid  by  the  Veterans’  Administration  shall  be  deemed  by 
reason  of  this  subsection  to  have  been  an  erroneous  payment. 

(c)  In  the  case  of  any  World  War  II  veteran  to  whom  subsection  (a)  is  appli¬ 
cable,  proof  of  support  required  under  section  202  (h)  may  be  filed  by  a  parent 
at  any  time  prior  to  July  1951  or  prior  to  the  expiration  of  two  years  after  the 
date  of  the  death  of  such  veteran,  whichever  is  the  later. 

( d )  For  the  purposes  of  this  section — 

(1)  The  term  “World  War  II”  means  the  period  beginning  with  September 
16,  1940,  and  ending  at  the  close  of  July  24,  1947. 

(2)  The  term  “World  War  II  veteran”  means  any  individual  who  served  in 
the  active  military  or  naval  service  of  the  United  States  at  any  time  during 
World  War  II  and  who,  if  discharged  or  released  therefrom,  was  so  discharged 
or  released  under  conditions  other  than  dishonorable  after  active  service  of 
ninety  days  or  more  or  by  reason  of  a  disability  or  injury  incurred  or  aggravated 
in  service  in  line  of  duty ;  but  such  term  shall  not  include  any  individual  who 
died  while  in  the  active  military  or  naval  service  of  the  United  States  if  his 
death  was  inflicted  (other  than  by  an  enemy  of  the  United  States)  as  lawful 
punishment  for  a  military  or  naval  offense. 

(e)  (1)  For  purposes  of  determining  entitlement  to  and  the  amount  of  any 
monthly  benefit  or  lump-sum  death  payment  payable  under  this  title  on  the  basis 
of  the  wages  and  self-employment  income  of  any  veteran  of  active  military  or 
naval  service  on  or  after  June  27, 1950,  such  veteran  shall  be  deemed  to  have  been 
paid  wages  (in  addition  to  the  ivages,  if  any,  actually  paid  to  him)  of  $160  in 
each  month  during  any  part  of  which  he  served  in  the  active  military  or  naval 
service  of  the  United  States  on  or  after  June  27,  1950,  and  before  January  1, 
1953.  This  subsection  shall  not  be  applicable  in  the  case  of  any  monthly  benefit 
or  lump-sum  death  payment  if— 

(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be,  would  be  pay¬ 
able  ivithout  its  application;  or 

(B)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum  unless  it  is  a 
commutation  of,  or  a  substitute  for,  periodic  payments  which  is  based, 
in  whole  or  in  part,  upon  the  active  military  or  naval  service  of  such  veteran 
on  or  after  June  27,  1950,  and  before  January  1,  1953,  is  determined  by  any 
agency  or  wholly  owned  instrumentality  of  the  United  States  (other  than 
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the  Veterans’  Administration)  to  be  payable  by  it  under  any  other  law  of  the 
United  States  or  under  a  system  established  by  such  agency  or  instrumental¬ 
ity. 

The  provisions  of  clause  ( B )  shall  not  be  applicable  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  under  this  title  if  its  application  would  reduce 
the  primary  insurance  amount  (as  computed  under  section  215  prior  to  any  recom¬ 
putation  thereof  pursuant  to  subsection  (f)  of  such  section)  of  the  individual  on 
whose  wages  and  self-employment  income  such  benefit  or  payment  is  based  by 
$0.50  or  less. 

(2)  Upon  application  for  benefits  or  a  lump-sum  death  payment  on  the  basis 
of  the  wages  and  self-employment  income  of  any  veteran  of  active  military  or 
naval  service  on  or  after  June  27,  1950,  the  Federal  Security  Administrator 
shall  make  a  decision  without  regard  to  clause  ( B )  of  paragraph  (1)  of  this 
subsection  unless  he  has  been  notified  by  some  other  agency  or  instrumentality 
of  the  United  States  that,  on  the  basis  of  the  military  or  naval  service  of  such 
veteran  on  or  after  June  27,  1950,  ami  before  January  1,  1953,  a  benefit  described 
in  clause  ( B )  of  paragraph  ( 1 )  has  been  determined  by  such  agency  or  instru¬ 
mentality  to  be  payable  by  it.  If  he  has  not  been  so  notified,  the  Federal  Security 
Administrator  shall  then  ascertain  whether  some  other  agency  or  wholly  owned 
instrumentality  of  the  United  States  has  decided  that  a  benefit  described  in  clause 
(B)  of  pargraph  ( 1 )  is  payable  by  it.  If  any  such  agency  or  instrumentality 
has  decided,  or  thereafter  decides,  that  such  a  benefit  is  payable  by  it,  it  shall 
so  notify  the  Federal  Security  Administrator,  and  the  Administrator  shall 
certify  no  further  benefits  for  payment  or  shall  recompute  the  amount  of  any 
further  benefits  payable,  as  may  be  required  by  paragraph  (1)  of  this  subsection. 

(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United  States  which 
is  authorized  by  any  laic  of  the  United  States  to  pay  1 benefits ,  or  has  a  system 
of  benefits  which  are  based,  in  whole  err  in  part,  on  military  or  naval  service 
on  or  after  June  27,  1950,  and  before  January  1,  1953,  shall,  at  the  request  of 
the  Federal  Security  Administrator,  certify  to  him,,  with  respect  to  any  veteran 
of  active  military  or  naval  service  on  or  after  June  27,  1950,  such  information  as 
the  Administrator  deems  necessary  to  carry  out  his  functions  under  paragraph 
(2)  of  this  subsection. 

(J/)  There  are  hereby  authorized  to  be  appropriated  to  the  Trust  Fund  from 
time  to  time,  as  benefits  which  include  service  to  which  this  subsection  is  appli¬ 
cable  become  payable  under  this  title,  such  sums  as  the  Administrator  estimates 
to  be  necessary  to  meet  the  additional  costs,  resulting  from  this  sivbsection,  of 
such  benefits  (including  lump-sum  death ,  payments) .  Such  estimates  shall  be 
arrived  at  through  the  use  of  appropriate  accounting,  statistical,  sampling,  or 
other  methods. 

(5)  For  the  purposes  of  this  subsection,  the  term  “veteran”  means  any  in¬ 
dividual  who  served  in  the  active  military  or  naval  service  of  the  United  States 
at  any  time  on  or  after  June  27,  1950,  and  before  January  1,  1953,  and  who,  if 
discharged  or  released  therefrom,  was  so  discharged,  or  released,  under  condi¬ 
tions  other  than  dishonorable  after  active  service  of  ninety  days  or  more  or 
by  reason  of  a  disa  bility  or  in  jury  incurred  or  aggrava  ted  in  service  in  line 
of  duty;  but  such  term  shall  not  include  any  individual  who  died  while  in  the 
active  military  or  naval  service  of  the  United  States  if  his  death  was  inflicted 
(other  than  by  an  enemy  of  ti;e  United  States)  as  lawful  punishment  for  a 
military  or  naval  offense. 

******* 

SOCIAL  SECURITY  ACT  AMENDMENTS  OF  1950 
TITLE  I— AMENDMENTS  TO  TITLE  II  OF  THE  SOCIAL  SECURITY  ACT 

OLD-AGE  AND  SURVIVORS  INSURANCE  BENEFITS 

Sec.  101.  (a)  Section  202  of  the  Social  Security  Act  is  amended  to  read  as 
follows : 

******* 

(b)  (1)  Except  as  provided  in  paragraph  (3),  the  amendment  made  by  sub¬ 
section  (a)  of  this  section  shall  take  effect  September  1,  1950. 

(2)  Section  205  (m)  of  the  Social  Security  Act  is  repealed  effective  with  respect 
to  monthly  benefits  under  section  202  of  the  Social  Security  Act,  as  amended  by 
this  Act,  for  months  after  August  1950. 
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(3)  Section  202  (j)  (2)  of  the  Social  Security  Act,  as  amended  by  this  Act, 
shall  take  effect  on  the  date  of  enactment  of  this  Act. 

(c)  (1)  Any  individual  entitled  to  primary  insurance  benefits  or  widow’s 
current  insurance  benefits  under  section  202  of  the  Social  Security  Act  as  in 
effect  prior  to  its  amendment  by  this  Act  who  would,  but  for  the  enactment  of 
this  Act,  be  entitled  to  such  benefits  for  September  1950  shall  be  deemed  to  be 
entitled  to  old-age  insurance  benefits  or  mother’s  insurance  benefits  (as  the  case 
may  be)  under  section  202  of  the  Social  Security  Act,  as  amended  by  this  Act, 
as  though  such  individual  became  entitled  to  such  benefits  in  such  month. 

(2)  Any  individual  entitled  to  any  other  monthly  insurance  benefits  under 
section  202  of  the  Social  Security  Act  as  in  effect  prior  to  its  amendment  by  this 
Act  who  would,  but  for  the  enactment  of  this  Act,  be  entitled  to  such  benefits 
for  September  1950  shall  be  deemed  to  be  entitled  to  such  benefits  under  section 
202  of  the  Social  Security  Act,  as  amended  by  this  Act,  as  though  such  individual 
became  entitled  to  such  benefits  in  such  month. 

(3)  Any  individual  who  files  application  after  August  1950  for  monthly  benefits 
under  any  subsection  of  section  202  of  the  Social  Security  Act  who  would,  but 
for  the  enactment  of  this  Act,  be  entitled  to  benefits  under  such  subsection  (as 
in  effect  prior  to  such  enactment)  for  any  month  prior  to  September  1950  shall 
he  deemed  entitled  to  such  benefits  for  such  month  prior  to  September  1950  to  the 
same  extent  and  in  the  same  amounts  as  though  this  Act  had  not  been  enacted. 

(d)  Lump-sum  death  payments  shall  be  made  in  the  case  of  individuals  who 
died  prior  to  September  1950  as  though  this  Act  had  not  been  enacted ;  except 
that  in  the  case  of  any  individual  who  died  outside  the  forty-eight  States  and 
the  District  of  Columbia  after  December  6,  1941,  and  prior  to  August  10,  1946, 
the  last  sentence  of  section  202  (g)  of  the  Social  Security  Act  as  in  effect  prior 
to  the  enactment  of  this  Act  shall  not  be  applicable  if  application  for  a  lump¬ 
sum  death  payment  is  filed  prior  to  September  [1952.]  1952,  and  except  that  in 
the  case  of  any  individual  who  died  outside  the  forty-eight  States  and  the  District 
of  Columbia  on  or  after  June  27, 1950,  and  prior  to  September  1950,  whose  death 
occurred \  while  he  was  in  the  active  military  or  naval  service  of  the  United  States, 
and  who  is  returned  to  any  of  such  States,  the  District  of  Columbia,  Alaska, 
Hawaii,  Puerto  Rico,  or  the  Virgin  Islands  for  interment  or  reinterment,  the  last 
sentence  of  section  202  (g)  of  the  Social  Security  Act  as  in  effect  prior  to  the 
enactment  of  this  Act  shall  not  prevent  payment  to  any  person  under  the  second 
sentence  thereof  if  application  for  a  lump-sum  death  payment  under  such  section 
with  respect  to  such  deceased  individual  is  filed  by  or  on  behalf  of  such  person 
(whether  or  not  legally  competent )  prior  to  the  expiration  of  two  years  after  the 
date  of  such  interment  or  reinterment. 


o 


82d  CONGRESS 
2d  Session 


Union  Calendar  No.  610 

H.  R.  7656 

[Report  No.  1943] 


IN  THE  HOUSE  OF  REPRESENTATIVES 

April  30, 1952 

Mr.  Teague  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  cn  Veterans’  Affairs 

May  16, 1952 

Reported  with  an  amendment,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 
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A  BILL 


To  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or  the  Congress. 


1  Be  it  enacted  by  the  Semite  and  House  of  Bepresenta- 

2  tines  of  the  United  States  of  America  in  Congress  assembled, 
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tit  v  t  ttttv  it  t  M  M  til  I  rcTTtT  t  ret  it  itt  i  ^  St  Mr  trS  wwrTTv  IT  tr  \  rniJ2  tit 

o  o 

ktrve  aspired  le  tmd  detained  kttd  ke  eel  served  kis 

DEFINITIONS 

8e0t  -Mid.  For  ike  perpeses  el  lies  Ael — 

/  t  \  iliii  4  4  0*1  I  j  ^  hOOlQ  myi/.o  riovi  /  wl  *  iyt  ao  i  >  y  tl  \  /  > 

(  1  I  TIT  V  Ml  Ill  OttS5lU  ellT  TV  L  |  Ml  IOU  ITT  vctlto  TTTV 

peried  kcgieaieg  ee  deee  AU  1950.  and  ending  ee  seek 
dele  tts  sktdl  ke  determined  ky  4k 

-(A)-  ike  term  ‘"-ekgikle  veteran—  meters  trey  person 
wke  is  eel  re  tke  active  service  in  ike  Armed  Forces  reel 
wke — 


( j  hits  Kt*  rved  le  tke  active  service  le  ike 
Armed  44trces  at  anv  time  during  tke  ktrsie  service 
period — 

(!>)-  ktrs  keee  disekarged  er  released  from  seek 
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.  t  /  t  f  I  Vn  I  I  nHi>r  m  /  I  if  ii  \  iu<  /  tf  I  w  n»  f  Iwm  /lit  lwmm1 

(ttllTT  n  vl  '  ill  TtTTtTv  i  v'MIlllilwIIn  w  t  I  HI  ITT  (1 1 1  v  tin  1 I  trl  rtiT 

af-deft  rtttd 

kaa  served  In  ike  active  aervlee  in  ike 
A-emed  -keecea  lee  cdmclv  dees  ee  mere 


tarve 


el  awv 


le  ft 


ke  waa  aaakmed  kv  Ike  Am  ted  keecma 


lee  ft  eeueae  el 


training  wkiek  wee  aukalantiady  Ike  seme  aa  eatak- 
kaked  eaneaea  efi-eeed  le  edvdianar  ee  aa  ft  cadet  ee 


ftl  ene  el  ike  aeeviee 


-  ee  kaa 


keen  dkekaeged  ee  eedeaaed  from  aclive  aeeviee  ke 
eeaaen  el  am  actual  aewvkctiecueeed  ttijttft  ee  diu- 
akikty ; 

-fa-)-  fke  tern i  t£pregeam  el  education  ee  teamm-k- 
means  awv  aimgfe  emit  comae  ee  amkjeetT  any  eweie+due-e 
ee  any  ea-mkinatien  el  unit  eeu-eaes  ee  sukjeets,  wkiek  k 
geneeally  accepted  aa  necessary  le  kdkk  eeejuircmenta  lee 
ike  attainment  el  a-  undetermined  and  identified 


tiouak  proiesaicnal,  ee  v-eea-lieetd  ekjeetivey 

-fd-f  ike  teem  “oearse,’  meana  am  organized  uedl  el 
smkjeet  matter  in  wkiek  inateuctlem  k  offered  welkin  a 
given  peeled  el  lime  ee  wkkk  eevera  a  apecifie  ameuel 
el  related  snkfeet  maltee  lee  wkiek  credit  lewaed  gradua- 
liem  ee  certification  k  usiially  given-; 

-fief  Ike  teem  -dependent-’  meana — 
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■(■A)  a  child  -(as  defined  in  paragraph:  V4  el 
Veterans  Regulation  y timbered  4tb  as  amended) 
el  an  eligible  veteran, 

-(44)-  a  parent  -fa*  defined  in  paragraph  V44 
el  V eterans  Regulation  -Numbered  4ffi  as  amended-) 
el  an  eligible  veteran,  i!  the  parent  is  in  laet  depend- 
ent  npen  the  veteran,  and 

-fG)-  the  wile  el  an  eligible  vetoram  em  in  the 
ease  el  an  eligible  veteran  who  is  a  woman,-  her 
bnsbnnd  il  be  is  in  laet  dependent  upon  the  veteran ; 
4fif  the  term  “educational  institution^  means  any 
pnblie  er  private  elementary  school,  secondary  s 
vocational  school,  correspondence  school,  business 
junior  college,  teachers  college,  college,  normal  school, 
professional  school,  university,  scientific  er  teehnieal 
institution,  er  other  institution  furnishing  education  for 
adults ; 

-fT-f  the  term  “training  establishment v  means  any 
business  er  other  establishment  providing  apprentice  er 
ether  training  on  dm  jeb7  including  these  under  the 
supervision  el  a  college  er  university  er  any  State  depart¬ 
ment  el  education,  er  any  State  apprenticeship  agency,- 
er  any  State  board  el  vocational  education,  ftllY  ftp 
prentice  council,  er  the  -Bureau  el  Apprenticeship  estab¬ 
lished  in  accordance  with  Ihddie  Raw  Seventy  fifth 
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Gong  toss,  er  any  agency  el  the  Federal  Government 
authorized  te  supervise  such  training ; 

-(&}-  the  term  “Armed  Forces”  means  the  Army, 
the  Aavy,  the  Air  Force-,  the  Marine  Gorps,  and  the 
Goast  Guard  el  the  United  States ; 

-(44)-  the  term  --State-’  means  the  several  States,  the 
Territories  and  possessions  el  the  United  States^  and 

(4-0)  the  term  “Admini s t rater--  means  the  Admin¬ 
istrator  el  Aeterans’  Adairs ;  aud 

-(44)  the  term  “Commissioner”  means  the  United 
es  Gemmissioner  el  Education. 

TFFFE  IF-  EFIGFBFLITY 


ENTITLEMENT  TO  EDOOA-T-ION  Oft  TRAINING 
Sec.  -204.  Each  eligible  veteran  shah,  subject  to  the 
previsions  el  sections  h02-  and  -203,  be  entitled  te  the  educa¬ 
tion  or  training  provided  under  this  Aeb 

COMMENCEMENT ;  TIME  LIMITATIONS 
See.-  202.  Ae  eligible  veteran  shall  be  entitled  te  initiate 
a  program  el  education  er  training  under  this  Act  alter  two 
years  alter  his  discharge  er  release  from  active  service  er  alter 
September  4r  -4054,  whichever  is  later.  In  the  event  an 
eligible  veteran  returns  te  active  serves1  in  the  Armed  Forces 
during  the  basic  service  period,-  his  date  el  discharge  er  re¬ 
lease  shall,  ter  the  purposes  el  this  section  and  section  20A 
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1m-  tke  date  el  kis  disokargc  er  release  from  kis  fast  period 
el  active  service  wldek  began  during  ike  kasie  service 
RXPIRWTtOX  OP  AWi  EPrGATlGX  AA1B  training 


Mutx  2G-3-7  Ae  education  er 


skad  ke 


an 


eligible 


under  fkis  Act  be vend  seven  roars  after 


ek-ker  kis  discharge  er  release  from  active  service  er  ike  end 
el  ike  kasie  service  periedT  whichever  Is  carlicrr 

PPRATIGN  OF  WBTKRtVNA  KDITATIOX  GH  -FR-AI-NING 
rdiGr  dUdr  -fa}-  Each  eligible  veteran  skad  ke  entitled 
le  edneallen  t'l  Mllllll^  111 f  ]  IIS  iVc*t  lof  a  period  equal 
le  ene  and  a  kail  times  ike  duration  el  Ins  active  servlee  in 


ike  Armed  -Forces  during  Ike  kasie 


ikereel  in  part-time  trai 


-fd}  in  computing  ike  duration  el  kis  active  service 
m  ike  Armed  dAreesr  ikere  skad  ke  excluded  a 


equal  le  anv  period  ke  was  assigned  kv  km  Armed 
le  a  eivdiau  inslitnken  ler  a  eenrse  el 


er  training  which  was 


ike  same  as  estab 


dsked  courses  offered  le  civilians  er  as  a  cadet  er  mid- 
skipman  al  ene  el  ike  service  aeademies-t 

-(A)-  ike  period  el  education  er  training  le  w-kiek  an 
eligikle  veteran  skad  ke  entitled  under  tkis  Act  ska  11 
netr  except  as  provided  in  subsection  -(h)  exceed 
tkirtv-six  menlks-;-  and 


\  triv 


or  training  le  wkiek  an 
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eligible  veteran  shall  he  entitled  undnr  this  Act 
with  education  ar  training  received  under  part  V44 
-fPuhlie  Law  4%  Seventy- eighth  Congress^  as  a+++eadedT 


and  -Pul  die  haw  89-4,  44ighi-y-first 


as 


amended}-,-  er  part  A— f  1 1  el  Veterans  -Regulation  Num¬ 
bered  4  as  amended,  shah  nap  except  as  pra\4ded 

in  subsection  -fh) ,  exceed  forty-eight  months  hr  the 

« 

aggregate? 

-fbf  -Whenever  the  period  af  entitlement  ta  education 
ar  training  under  -this  Act  of  an  eligible  veteran  wha  is 
enralled  in  an  educational  institution  regularly  operated  an 
the  quarter  ar  semester  system  ends  during  a  quarter  ar 
semester  and  after  a  major  part  ef  sueh  semester  ar  quarter 
has  expired,  sueh  periad  shall  he  extended  ta  the 
af  sueh  un expired  quarter  ar  semester  An  all  ather 


altered  hy  educational  instltutiansr  whenever  the  periad  at 
eligibility  ends  after  a  major  partian  af  the  course  is  cam¬ 
ple  ted  sueh  periad  may  he  extended  ta  the  end  af  the  course 
ar  far  nine  weeleq  which  ever  is  the  lesser  per  bub 

-fef  4n  the  ease  af  any  eligible  veteran  wha  is  pursuing 
anv  pr<.) gram  af  education  ar  training  exelnsivefv  hv  corre¬ 


spondence,  one  fourth  af  the  elapsed  time  In 
program  af  education  ar  training  shah  he 
the  veterans  period  af 


sueh 


oaMjjijb 

clgtllllo  U 
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III  EXROLLMEAb 

SELECTION  OF  PUOdPAM- 

3443-7  Subject  to  the  provisions  to  this  AeR  each 

/ 

eligible  veteran  may  select  ft  program  el  education  or  train 
tog  to  assist  him  to  attaining  ftn  cdneationab  professional,  or 
vocational  objective  at  any  educational  institution  or  training 
establishment  selected  by  hum  whether  or  not  bn  toed  to  tbe 
State  to  which  be  resides,  which  wto  accent  and  rotato  bbn 
as  a  studont  or  trainee  to  any  field  or  branch  to  knowledge 
which  snob  institution  or  establishment  finds  bbn  qualified 
to  undertake  or  pursue. 

APPLICATIONS  ;  -A-PPItOVAL 
302t  Aha  eligible  veteran  who  desires  to  initiate 
a  program  to  education  or  training  under  this  Act  shall 
submit  an  application  to  tbe  Administrator  winch  shall  be 
to  sueh  form,  and  contain  sueb  information,  as  tbe  Adminis¬ 
trator  shall  prescribe.  Abe  Administrator  shall  approve  sueb 
application  unless  be  finds  that  sueb  veteran  is  not  eligible 
for  or  entitled  to  tbe  education  or  training  applied  for  or 
that  bis  program  to  education  or  training  fails  to  meet 
any  to  tbe  requirements  to  this  Aek  or  tbat  tbe  eligible  vet¬ 
eran  is  already  qualified,  by  reason  to  previous  education 
and  training,  for  tbe  educational,  professional,  or  vocational 
objective  for  which  tbe  courses  to  tbe  program  to  education 
or  training  are  offered,  bbe  Administrator  shall  notify  tbe 
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eligible  veteran  of  tbe 
application. 


or 


/  v  {  1 1 1 1' 

“  t  i  tnp 


(- JItVN ( i  E  0¥  PttOG  MM 

S-EO.  30 3 t  -(e)  bubjcot  to  provisions  of  section  302 j 
each  eligible  veteran  maw,  nt  anv  time  prior  to  tbe  end  ot  tbe 
period  boring  wbieb  be  is  entitled  to  initiate  a  program  of 
education  or  (mining  under  tbis  Aet7  make  not  more  (ban 
one  ebooge  of  program  of  education  or  training? 

-(b)-  Each  eligible  vetera n7  wbo  bas  not  made  a  eliange 
of  program  of  education  or  training  before  tbe  expiration  of 
tbe  period  during  wbieb  be  is  entitled  to  initiate  a  program 
of  education  or  training  under  tbis  Act-,-  mag  make  not  more 
than  one  ebange  of  program  of  education  or  training  wbb 
tbe  approval  of  tbe  Asbimnstratorr  bbe  Administrator  shall 
approve  snob  a  ebange  if  be  finds  that — 

-(b)-  tbe  eligible  veteran  is  not  making  satisfactory 
progress  in  bis  present  program  and  that  tbe  failure  is 
not  due  to  bis  own  misconduct^  bis  own  neglect,  or  bis 
own  lack  of  agplieatiorg  and  if  tbe  program  to  wbieb  tbe 
eligible  veteran  desires  to  ebange  is  more  in  keeping 
with  bis  aptitude  or  previous  education  and  training 

-(2)-  tbe  program  to  wbieb  tbe  eligible  veteran 
desires  to  ebange,  while  not  a  part  of  tbe  p icgr am 
currently  pursued  bv  bmp  is  a  normal  progression 
from  sueli  program ;  or 
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-f3)-r  there  cx-ist  other  cogent 


LXi  l/ll*  1  I  w 
n>  TTTT  l  I  IV 


\  VOCATIOWb  AACB  HECUKATIOXtVL  ceu-mm 
finea  atth  -(a)-  hhe  Administrator  shall  w4  approve  -the 
enrolment  of  an  eligible  veteran  in  any  wwa  winch  the 
Administrator  finds  la  ha  avaeational  nr  recreational  bn 


-fh }-  hhe 
cational  nr 


ring  courses  shah  ha  presumed  la  ha  aas 
k  Dancing'  courses;  photography 

entertainment  courses-;  music  courses — instrumental  and 
vocal-;  pubfie  speaking-  courses-;-  and  courses  h-t  sports  and 
athletics  such  a?  horseback  ridinga  swimming,  fishing,-  ski  mgr 
gaily  baseball,  tennis-,  bowlingr  and  sports  officiating  -(except 
applied  music,  physical  edneatiom  ar  public  speaking  courses 
which  arc  offered  by  institnfians  al  higher  lea-ming  far  eredh 
as  an  integral  part  al  a  program  leading  la  an  educational 
objective)--;  hnt  na  sneh  eanrse  shah-  he  considered  la  he 
nveeational  or  recreational  in  eharaeter  ii  -the  veteran  sehmits 
justification  that  sneh  eanrse  web  contribute  la  bona  tide  use  in 
the  veterans  present  ar  contemplated  business  or  nor 
taseo.x tin ta\( n  ee-tt  rxKrVTisr-ArTonv  n 
rhea  dOh  hhe  Administrator  sliall  discontinue  the  pro¬ 
gram  at  education  ar  training  al  an  eligible  veteran  hr  at 
any  time-,  he  finds  that,  according  to  the  regularly  pro- 
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scribed 


Ll±  QJlij 

tT'T  TTTTTt 


a|  flip 

TTI  till 


/  \  i«  H'liiini  w)' 

rrr  l  i  n  1 1 1 1 1 1 4^ 


Acteean  +e 


L  f  ll  A 

u J  tilt* 


efc  er 


*4  such 


.MINIMUM  NUMBER  Of1  NON  VETERAN  STUDENTS  REQUIRED 
HeUt  doth  The  Administrator  shall  w4  apiwe  the 


ft 


m 

4a 


<4  any  olio41;4e  Aeterarg  not  already 
rse  below  the  college  level 
ry  profit  or  preprietary 
lor  ftrur  oeriod  during  whie.ii  the  Administrate! 


finds  that  inert1  than 


is  el  the  students 


in  tfie  oourso  rtro  having  ftfi  or  any  part  el  their 
leesr  or  ether  charges  paid  to  or  lor  them  by  the  educational 
institution  or  the  ■Veterans’  Administration  under  pert  V44 

this  AeO 

PERIOD  OP  OPERATION1  POP  APPROVAL 
Sew  4074  -fa)-  The  Administrator  shah  net  approAe 
the  enrollment  ol  an  eligible  veteran  in  any  course  offered 
4a  an  educational  institution  when  sueh  course  has  been  in 
lor  less  than  one  year. 

-fbf  Subsection  -fafi  shall  not  apply  to — 

44-}-  auA  course  to  be  pursued  in  a  public  or  other 
tax  supported  educational  institution-^ 

42}-  any  course  whieli  is  offered  by  an 
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institution  whieh  has  been  in  operation  for  mo-re  than 
three  years?  if  such  eeurso  is  similar  in  character  to  the 
instruction  previously  given  by  sueb  institution ;  or 
-f3f  any  course  whieh  has  heen  offered  by  an  in¬ 
stitution  for  a  period  of  more  than  three  years,  notwith- 
the  institution  has  moved  to  another 


within  the  same  general 


4NST  ITU-T  MONO 


UY  THE  ATTORNEY  GENERAL 


S-HfU  d08r  dire  Administrator  shah  not  approve  the 
oh  or  payment  of  an  education  and  training 
affewanee  to?  any  eligible  veteran  in  any  eeurse  in  an  edu¬ 
cational  institution  or  training  establishment  while  it  is  listed 
by  the  Attorney  General  under  seetien  d  of  part  HI  of 
Executive1  Order  dd-dd?  as  amended:- 

ddT-EE  4A— l)A-VdlK>HK  TO  -VETERANS 

EDUCATION  AND  TRAINING  ALLOWANCE 


Sec.  404t  4a)-  dhe  Administrator  shall  pay  to  each 
eligible  veteran  who  is  pursuing  a  program  of  education  or 
training  under  this  Aeh  and  who  applies  therefor?  an  educa- 
tien  and  training  allowance  to  meet  in  part  the  expenses  of 
his  subsistence,  tuition,  fees?  supplies,  booksT  and  equipment. 

4bf  dhe  education  and  training  allowance  for  an  eligible 
veteran  shall  be  paid?  as  provided  in  section  402,-  only  for 
the  period  of  the  veteran’s  enrollment  as  approved  by  the 
Administrator,  but  no  allowance  shah  be  paid — 
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-ftf  te  any  veteran  enrolled  in  a  course  approved 
under  section  303  er  a  course  el  institutional  en-larin 
training  ler  any  period  when  the  veteran  is  pel  pursuing 
hi*  course  in-  accordance  with  the  regularly  established 
policies  and  regulations  el  the  institution  and  the  rcpeire- 
meRts  el  this  Anf 

/  *)  \  |a  e  -\^nf  ai?q  it  ni  1 y/ \  1  m  >1  eAll  l'QA  .nnwm'n.l 
\  —  j  tvt  ct  1 1  V  All  VT(I  I  t  villi  MTV  tT  TTT  CT  l  Ult  1  FTC7  (l  |7  1 7  1  U  VPU 

under  section  004  or  m  a  eearse  el  apprentice  er  ether 
4l*ftll)ll)£*  Hi)  ^ ol)  ftilr  ftii  V  (1ft V  of  ftfesOHOO  ID  oxeess 

el  thirty  days  ie  a  twelve-month  perbub  eet  counting 
us  ahsenees  week  ends  er  legal  holidays  established  hy 
-federal  el  Ktnte  law  during  which  the  institution  er 
estulishment  is  net  regularly  in  session  er  opcratkny 
er 

-f 3f  te  any  veteran  pursuing  his  program  el  edu¬ 
cation  exclusively  hy  correspondence  ler  any  period 
during  whreh  no  lessens  were  serviced  hy  the  institution-: 
-(e)-  hie  education  and  training  allowance  shall  he  paid 
te  an  eligible  veteran  ler  any  period  until  the  'Administrator 
shall  have  received — 

-ft)-  from  the  eligible  veteran  -(A )  in  the  case  el 
an  eligible  veteran  enrolled  in  a  course  approved  under 
section  003-  er  a  course  el  institutional  en-lacm  training, 
a  certification  that  he  was  actually  enrolled  in  and 
pursuing  the  course  as  approved  by  the 
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or  -(-Iff  in  fin*  ease  el  an  eligible  vet  emit  en  yelled  in  a 
course  approved  ender  section  004  ey  a  course  el  ap¬ 
prentice  er  other  training  en  the  fefp  ft  cert  ideation 
as  te  netted  attendance  during  sued  period,  er  -fGf  in 
the  ease  el  an  eligible  veteran  enrolled  in  a-  pregrant 

tien  as  te  the  number  el  lessons  actually  eentpleted  by 
the  veteran  and  serviced  be  tbe  institution ;  and 

-fbf  Irent  tbe  educational  institution  er  training 
tT  a  certificatfe-m  or  endorsement  en  tbe 
rates  certificate,  tliftt  such  veteran  vms  enrolled  in 
and  pursuing  a  course  el  education  er  training  during 
sueb  periotb  aoeb  bt  tbe  ease  el  an  institution  furnishing 
education  er  training  te  a  veteran  teniusiveiv  bv  corre- 
speudeuen  a  eertifieatloin  er  endorsement  en  tbe  vet- 
crates  certificate,  as  te  tbe  number  el  lessens  eentpleted 
bv  tbe  veteran  and  serviced  bv  tbe  mstituticm 

and  training  allowances  sbalb  insofar  as  practi¬ 
cable,  be  paid  with  in  twenty  days  alter  receipt  by  tbe  Ad¬ 
el  tbe  certifications  required  by  tbis 


COMPUTATION  on  EDUCATION  WU  TRAININd 


ALLOWANCES 


tSeo-.-  4-02.  -fab  dbe  education  and  training  allowance  el 
an  eligible  veteran  who  is  pursuing  a  program  el  education 
er  training  in  an  educational  institution  and  is  net  entitled 
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1b  an  (‘(luxation  and  training  allowance  under  sub¬ 

section  -fh)-?  -{^H  -fd$  ~i^h  w  "W-  shall  he  computed  as 
{allows : 

-(4-)-  41  sueh  program  is  pursued  on  a  full  time  hashg 
such  allowance  shall  ho  computed  at  the  cate  of  $110  per 
n  ion  tig  if  fho  veteran  has  «o  dependent,  or  at  fho  cate 
of  $1-50  per  month  if  ho  has  one  or  more 
-ft)-  If  sueh  program  is  pursued  on  a 
time  basis?  snoh  allowance  shall  ho  computed  at  the  rate 
of  $80  per  month,  if  the  veteran  has  no  dependent,  or 
at  the  rate  of  $110  per  month,  if  ho  has  one  or  more 
dependents. 

$0$  If  sueh  program  is  pursued  on  a  half-time  basis? 
such  allowance  shah-  he  computed  at  the  rate  of  $50 
per  month,  if  the  veteran  has  no  dependent  or  at  the 

VU  1a  a!  AAV  1  )  t  til  if  lm  1  ^  A  C<  AA  A  AV  AlivVM 

1  tl  LL  Ul  II  v  l  TTTvTTTTtT  •  Tt  1 1  llllu  v*  1 1  v  U 1  iTtTltv 


dependents. 


of  an 


-fh)-  Ihe  edueation  and 
veteran  who  is  pursuing  a  full-time  program  of  edueation 
and  training  win  eh  consists  of  institutional  courses  and  en¬ 


training,  with  the 


of  the 


being  strictly  supplemental  to  the  msth 
portion,  shall  he  computed  at  the  rate  of  -ft)-  $00  per  mouth? 
if  he  has  no  dependent,  or  -ft)-  $1-20  per  month,  if  he  has 
one  or  more  dependents? 
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-(f)-  4he  education  and  training  allowance  el  an  eligi 
veteran  pursuing  apprentice  or  other  training  on  the  jeh 
shah  he  computed  at  the  rate  el  -(4-)-  $7-0  per  month,-  h  he 
has  no  dependent,  or  -(2)-  per  month,  h  he  has  one  or 
more  dependents ;  except  that  his  education  and  training 
allowance  shah  he  redueed  at  the  end  ol  each  lorn'  month 
period  as  his  program  progresses  he  an  amount  which  hears 
the  same  ratio  to  the  basic  education  and  training  allowance 
as  tour  months  hears  to  the  total  duration  ol  his 


or  other  training  on  the  job-f  hut  in  no  case  shall  the  -4 
istrator  pay  an  education  and  training  allowance  under  this 
subsection  in  an  amount  which,-  when  added  to  the  compen¬ 
sation  to  be  paid  to  the  veteran,  in  accordance  with  his  ap¬ 
proved  training  program,  lor  productive  labor  performed  as 
a  part  ol  his  course-,-  would  exceed  the  rate  ol  -(4-)-  $22b 
per  month-  il  he  has  no  dependent,  or  $3t)0  per  month? 
h  he  has  one  or  more  dependents,  hdr  the  purpose  ol  com- 


ltiifmrv 
ptnnxtg 

the  training  ol  an  eligible 
hod  in  the  approved 
he  maw  receive  an 


this 


» _  I  ll  /\  /In  Vo  f  i nit  xxi; 

1  ^  t  il  V— "  111  (t  tlt/1  L  v7T 


shah  he  the  period  s-peci- 

n  O  j-ll  /  ^  ~1V/~iT»|  A/1  /111  V111  A»  VT-]  >  1  /«!  1 

tra  lllv  | '  11  1  v / v L  vtltl  lll g  \>  L lit  11 


trainingr  plus  such  additional  period?  il  any?  as  is  necessary 
to  make  the  number  ol  months  ol  such  training  a  multiple 
ol  lour. 
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-(4)-  44-H3  education  and  training  allowance  of  an  eligible 
veteran  pursuing  Institutional  on-farm  training  shall  be  com¬ 
puted  at  the  rate  of  -f4$  $9b  per  month,  if  he  has  no  depcnd- 
enty  or  -f2f  $1-20  per  men  tig  if  he  has  one  or  more  depend- 

be  reduced  at  the  end  of  each  four-month  period  as  his  pro¬ 
gram  progresses  by  an  amount  which  bears  the  same  ratio 
to  $6b  per  month,  if  the  veteran  has  no  dependent,  or  $90 
per  month,  if  he  has  one  or  more  dependents,-  as  four  months 
bears  to  the  total  duration  of  such  veteran’s  institutional 
on-farm  training?  her  the  purpose  of  computing  allowances 
under  this  subsectiony  the  duration  of  the  training  of  an  eb- 
sliall  be  the  period  specified  in  the  approved 
as  the  period  during  which  he  may  receive  an 

sueh  additional  period,  if  anyy  as  is  necessary  to  make  the 
number  of  such  months  of  sueh  training  a  multiple  of  four. 

-fe)-  l-he  education  and  training  allowance  of  an  eligible 
veteran  pursuing  a 
clusivcly  by  correspondence  shall  be  computed  on  the 
basis  of  the  established  charge  which  the  institution  re¬ 
quires  nonveterans  to  pay  for  the  course  or  courses  pursued 


giblc 


of  education  or  training  en- 


bv  the  eligible  veteran-.-  $ueh 

c/  V  O 


sMi  be  pftttl  quai- 


II.  K.  7656- 
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terly  ee  a  pro  rata  basis  for  Ike  lessons  completed  by  the 
■veteran  and  serviced:  by  the  institution,  fts  certified  by  the 


mstitntiom 
-{If  The 
veteran  who  is 
under  this  Act  in  ftn 


end  training 


of  ftn  eligible 
of  education  or  training 
en  ft  less  tkftn 


half-time  basis  shall  ke  computed  at  the  rate  of  f4f  the 
estaklisked  charges  for  tuition  and  fees  which  the  institution 
requires  similarly  circumstanced  non-veterans  enrobed  in  the 
same  course  to  payy  or  ffff  $4-40  per  month  for  a  full-time 
course,  whichever  is  the  lessee 

fgf  -Each  eligible  veteran  who  is  pursuing  an  approved 
course  of  flight  training  shall  he  paid  an  education  and  train¬ 
ing  allowance  to  he  computed  at  the  rate  of  7-b  per  centum 
of  the  established  charge  -which  similarly  circumstanced  nett¬ 
ed  to 

pay  for  tuition  for  the  course.  4f  such  veteran’s  program 
of  education  or  training  consists  cwelusively  of  flight  training, 


veterans  enrolled  in  the  same  flight  course  are 


he  shah  not  he  paid  an 
under  one  of  -the 

T i  rn 0‘yo  rn  t  1 1  <  1 1  <  i  t 

pi  Ug  ret  Ill  tXr  4  tt  l  IA 'll  UltTll  tTT 

and  other  education  or 
this 


and  training  allowance 
of  this  section^  if  his 
'  consists  of  flight  training 
gy  the  allowance  payable  under 
shall  he  m  addition  to  any  education  and 
aho-wanee  payable  to  him  under  one  of  the  preceding 


subsections  of  this  section  for  education  or  training  other  than 
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1  (light  training  Fuck  adewanee  sl-tall  ke  paid  monthly  upon 

2  the  receipt  el  certification  from  tke  eligible  veteran  and  tke 

3  institution  as  te  Ike  actual  flight  training  received  bp  tke 

4  veteram  4n  each  suck  ease  ike  eligible  veteran’s  period  ef 

5  entitlement  shall  ke  charged  -(in  addition  te  any  charge  made 

6  against  kis  entitlement  by  reaeon  el  education  or  training 

7  ether  than  flight  training)  with  ene  dap  ler  each  $4.25  which 

8  is  paid  te  the  -veteran  as  an  education  and  training  allowance 

9  ler  seek 
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-fkf  r^e  eligible  veteran  shad  ke  paid  an  education  and 
training  allowance  under  tkis  Act  ler  any  period  during- 
which  -f4)-  ke  is  enrolled  in  and  pursuing  a  course  el  eduea- 
tien  er  training  paid  ler  bp  the  ha i  ted  States  under  anp 
provision  el  law  ether  than  this  Ant?  where  tke  payment 
el  suck  allowance  would  constitute  a  duplication  el  benefits 
paid  te  tke  veteran  from  tke  -Federal  Treasury,  er  -(A)"  he 
is  pursuing  a  eeurse  ef  apprentice  er  ether  training  en  tke 
(etc  a  course  ef  institutional  on  farm  training?  er  a  course 
el  education  and  training  described  in  sukseelien  -(bf?  en 
a  less  than  lull-time  basks 

FUL3t-¥I-MB  courses 

SbOv  40tk  -(a)-  Fer  tke  purposes  ef  tkis  Act?  -(4)-  an 
institutional  trade  er  technical  course  offered  en  a  clock - 
hour  basis  below  tke  college  level  involving  shop 
as  an  integral  part  thereof-,  shad  ke  considered  a 
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course  when  a  minimum  el  thirty  hours  per  week  el  at- 
tondancc  is  required  with  net  mere  than  two  and  one  half 
]l  O Ill'S  of  rest  periods  per  week  allowed,  an  institutional 
eenrse  ode-red  on  a  clock-hour  basis  below  the  college  level 
in  which  theoretical  or  elass  room  instruction  predominates 
shall  be  considered  a  full  time  course  when  a  minimum  of 
twent-wfive  hours  per  week  net  of  instruction  is  required, ■ 
and  -f3f  an  institutional  undergraduate  course  offered  by  a 
eohegc  or  university  on  a  quarter  or  semester-hour  basis 
for  which  credit  is  granted  toward  a  standard  college  degree 
shall  be  considered  a  full-time  course  when  a  minimum  of 


fourteen 


hours  or  its  equivalent  is  requiredr 


-(h)-  dhe  Administrator  shall  define  fad-time  training  in 
the  ease  of  ad  types  of  courses  of  education  or  training  other 
than  institutional  on-farm  training  and  the  types  of  courses 
referred  to  in  subsection  -fa)r 

OVERCHARGES  nv  EDUCATIONAL  INSTITUTIONS 
Se€t  494t  dhe  Administrator  may  discontinue  the  edu¬ 
cation  and  training  alfownneo  of  an  eligible  veteran  enrolled 
in  an  educational  institution  if  he  finds  that  the  institution 
has  charged  or  received  from  sueh  veteran  any  amount  in 
excess  of  die  established  charges  for  tuition  and  fees  wh-ieh 
the  institution  requires  similarly  circumstanced  non-veterans, 
enrolled  in  the  same  course,  to  payj  cxeept  thaff  m  the  ease 
of  a  tax  supported  public  educational  institution  which  does 
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net  have  established  charges  for  faith m  and  fees  which  it 
requires  nonvctcran  residents  fa  pay-  seeh  institution  may 
charge  and  reeei  ve-from-each  eligible  veteran  who  is  a  resident 


an  amount  equal  fa  the  established  cost  of  teaehing 


and  s 


ou< « 1  v  T’of  Avail.  nn  f 

Tjrt  ntrl  rt  vtrt t  1  ttlly  f.lttt 


in  no  event  fa  exeeed  the  rate  of  $31-  per  month  for  a  fuh  time 
eonrse. 


TITLE  STATE  APPROVING  ACEACIES 

des-igfa-fjo^ 

Sofa  504.  -faf  4he  chief  executive  of  each  State  is  re¬ 
quested  fa  create  er  designate  a  State  department  or  ageney 
as  the  ‘^State  approving  agency”  for  his  State  for  the  pur¬ 
poses  of  this  Aetr 

-fbf  -f4f  4n  the  event  the  chief  executive  of  any  State 
fads  or  deelines  fa  create  or  designate  a  State  approving 
ageney,-  the  provisions  of  this  Act  which  refer  fa  the  State 
approving  ageney  shad,  with  respeet  to  such  State,  he 
deemed  fa  refer  to  the  Commissioner.- 

( 2 )  In  the  ease  of  courses  subject  fa  approval  by  the 
Commissioner  under  section  502,  the  provisions  of  this  Act 
which  refer  fa  a  State  approving  ageney  shall  be  deemed  fa 
refer  fa  the  CemmissienecT 


APPROVAL  OF  COURSES 


Sec.  502.  -(a)-  An  eligible  veteran  shall  reeclve  the 
benefits  of  this  Aet  while  enrolled  in  a  course  of  education 
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or  training  offered  fey  an  educational  institution  nr 
establishment  only  if  sueh  course  is  approved  fey  the  State 
approving  ageney  for  ffen  State  where  snefe  educational  insti¬ 
tution  nr  training  establishment  is  situated  or  fey  the  Conn 
missioned  Approval  of  courses  fey  State  approving  agencies 
shad  fee  in  accordance  with  the  provisions  of  this  Act  and 
snefe  other  regulations  and  policies  as  the  State  approving 
ageney  may  adopt.  Each  State  approving  agency  shah 
the  Administrator  with  a  current  list  of  educational 
hens  and  training  establishments ,  specifying  courses 
which  it  has  approved,  amfe  in  addition  to  snefe  fesfe  it  shall 
furnish  sneh  other  information  to  the  Administrator  as  it 


and  the 


mav  determine  to  fee 


to 


earry  out  the  purposes  of  this  Aetr  Each  State  approving 
ageney  shall  notify  the  Administrator  of  the  disapproval  of 
any  course  previously  approved  and  shall  set  forth  the  reasons 
for  such  disapproval. 

-ffe)-  -fehe  Commissioner  shall  be  responsible  for  the  ap¬ 
proval  of  courses  of  education  or  training  offered — 

-ffe)-  fey  educational  institutions  not  situated  in  a 
State ;  or 

-fdf  fey  any  agency  of  the  Eodcral  Government 
authorized  under  other  laws  to  supervise  such  education 
or  training. 


23 


1  dhe  Commissioner  may  approve  any  course  in  any  other 

2  educational  institution  or  training  establishment  in  accord 

3  anec  with  the  provisions  of  this  Aetr 

4  eoerEK-vnoN 

5  HeOt  fit-fib  -faf  dhe  Administrator  and  eaeh  State  ap- 

6  proving  agency  shall  take  cognizance  of  the  fact  that  definite 

7  duties,  functions?  and-  responsibilities  are  conferred  upon  the 

8  Administrator  and  each  State  approving  agency  under  the 


9  veterans-  educational 


tSr  dd  assure  that  sueh  pro- 


10  grants  are  effectively  and  efficiently  administered?  the  co¬ 
ll  operation  of  the  Administrator  and  the  State  approving 
12  agencies  is  essential.  4t  is  neeessary  to  establish  an  ex- 

14  institutions  and  trail  ting  establishments,  and  particular  at- 

15  tent-ion  should  be  given  to  the  enforcement  of  approval 

of  enrollment  restrictions,  and  fraudulent  and 
activities  on  the  part  of  persons  connected 

19  with  educational  institutions  and  training  establishments  fit 

20  which  veterans  are  enrolled  under  this  Act- 

21  -fbf  dhe  Administrator  will  furnish  the  State  approving 

22  agencies  with  copies  of  such  Veterans’  Administration  in- 

23  formational  material  as  may  aid  them  in  carrying  out  this. 
Aet.- 
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FEE  OF  OFFICE  OF  EDFEATIQN  AND 


FEDERAL 


AGENCIES 

See?  594.-  -fa)-  In  carrying  out  his  functions  under  this 
Aety  the  Administrator  may  otd-ke  the  facilities  ami  serviees 
of  any  ether  F ederai  department  or  agency  ami  may  dele¬ 
gate  tire  performance  of  any  of  iris  functions  to  any  officer 
or  employee  of  any  sued  Federal  department  or  agency. 
ffihe  Administrator  shad  otdke  the  services  of  tire  Office  of 


between  tire 

£a  fllA 
lu  L'llU 


llVllirm  fiAir  in 

JuUUcaliUli  Ttt 


Administrator  and  Slate  and  local 


approval  and  supervision  of  courses  of  education  or 
as  provided  for  in  section  dOfy hr  reviewing  tke  plan  of  opera¬ 
tions  of  State  and  local  agencies  under  sued  arrangements, 
and  in  rendering  teehnieai  assistance  to  sued  State  and  local 
4es  dr  developing  and  improving  peheiesy  standards^  and 
dr  eonneetion  witli  their  ditties  under  this  Act. 

-fhf  Any  sued  utilisation  or  delegation  shall  he  pur¬ 
suant  to  proper  agreement  with  the  Federal  department  or 
agency  concerned y  and  payment  to  cover  the  eost  thereof 
shall-  (except  dr  the  ease  of  the  Office  of  Education)-  he  made 
either  in  advance  or  hv  wav  of  reimbursement ,  &S  lYhW- 
provided  in  sued  agreement.  -Funds  necessary  to  enable 
the  Office  of  Education  to  cany  out  its  functions  under  this 
Act  are  authorised  to  he  appropriated  directly  to  sued  Office. 
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REI-MBERSEMENT  OE  EXPENSES 


SeEt  50A  The 


¥  IS 


to  enter  bate 


rs  or  agreements  with  State1  ami  local  agencies  to  pay 
sneli  State  and  leeal  ageneies  for  reasonable  and  necessary- 
cvpenses  of  salary  ami  travel  incurred  by  employees  ©I  sneb 
ageneies  in  -fb)-  rendering  neecssary  services  in  ascertaining 
tbe  qualifications  ol  educational  institutions  and:  training 
establishments  for  furnishing  eourses  of  education  or  training 
to  eligible  veterans  under  tbis  Aefi  and  in  tbe  supervision 
of  sneb  cdueational  institutions  and  training  establishments, 
and  -ffi)-  furnishing,  at  tbe  request  of  tbe  Administrator,  any 
other  services  in  connection  vdtb  tbis  Ach  Each  sneb  con¬ 
tract  or  agreement  shall  be  eonditioned  upon  eompliane  with 
tbe  standards  and  provisions  of  tbis  Aetr 
TEPEE  ¥4  APEEOAA-E  QE  GOEESES  OE  EDECA- 

E40A  AAE  EEA4E4AE 

APPRENTICE  on  OTHER  TRAINING  ON  THE  TOE 
Sect  bOE-(a)-  Apprentice  or  other  training  on  tbe  job 
shad  eonsist  of  courses  ofiered  by  training  establishments 
whenever  such  courses  of  training  are  furnished  in  accord¬ 
ance  with  tbe  provisions  of  this  section.  Any  training  estab 
desiring  to  furnish  a  course  of  apprentice  or  other 
on  tbe  job  shall  submit  to  tbe  appropriate  State 


agcnev  a  written 

O  ©  J 


setting  forth  tbe 
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course  el  training  for  each  job  for  which  an  eligible  ¥cteran 
is  te  be  trained?  The  writ-ten  abdication  covering  the  coarse 
of  training  shall  include  the  following : 

-{4-}-  Title  and  description  of  the  specific  job  objce- 
trve  for  which  the  eligible  veteran  is  to  be  trained-; 

-fttf  The  length  of  the  training  periede 
-f3-)-  A  schedule  listing  various  operations  for  major 
binds  of  work  or  tasks  to  he  learned  and  showing  for 
eaclg  job  operations  or  workT  tasks  to  he  performed, - 
and  the  approximate  length  of  tbne  to  he  spent  on  each 
operation  or  task ; 

-(4)-  The  wage  or  salary  to  be  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training; 

-foj-  The  entrance  wage  or  salary  paid  by  the  estab 
lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  he  trained-;  and 

-fhj-  The  number  of  hours  of  supplemental  related 
instruction 


-(d)-  The  appropriate  State  approving  agency  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 

H  P/1  1 1~>  o  yi  o  nrJ  ipo  tlAyi  tyain  i  n  a»  notn  l^li  oli 

o pi  Ullil/U  111  till  cljJ JJIlCilLlUll  oil Ullll  bl  “tx  U  \  tt  TTetTllTlli'  v,  o l M L/Tl oil 

meat  in  accordance  with  subsection  -(a-)-  if  sued  training 
establishment  is  found  upon  investigation  to  have  met  the 
l  oth  owing  criteria. : 
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-f4)-  The  training  content  el  the  course  is  adequate 
te  quality  the  eligible  veteran  tar  appointment  to  the 
job  ter  which  he  is  te  he  trained. 

4§4  There  is  -reasonable  certainty  that  the  jeh  ter 
which  the  eligible  veteran  is  te  he  trained  wilt  he  avuib 
ahie  te  him  at  the  end  of  the  training  pcrd-ab 

-(■3-)-  The  job  is  one  in  which  progression  and  ap¬ 
pointment  te  the  meet  higher  classification  are  1}  ITS  0(1 
upon  skills  learned  through  organized  training  on  the 

job  and  net  on  sueh  laeters  as  length  et  service  and 

» 

normal  turn-  ovorr 

44)-  The  wages  te  he  paid  the  eligible  veteran  ter 
each  successive  period  et  training  arc  net  less  than  these 
customarily  paid  in  the  training  establishment  and  in  the 
community  te  a  learner  in  the  same  job  who  is  net 


4^4  The  job  customarily  requires  a  period  et  train¬ 
ing  et  net  less  than  three  months  and  net  mere  than  two 
years  of  lull- time  training,  except  that  this 
shall  net  apply  te  apprentice  training. 

4G4  The  length  et  the  training  period  is  no 
than  that  customarily  required  by  .the  training  cstablish- 
ment  and  ether  training  establishments  in  the  community 
te  provide  an  eligible  veteran  with  the  required  skids-; 
arrange  ter  the  acquiring  et  job  knowledge;  technical 
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information,  and  other  facts  which  the  eligible  veteran 
will  need  te  learn  in  order  to  beeomc  competent  on  the 
job  for  which  he  is  being  trained-.- 

/ ^7 \  T^pn\Ti oi on  i o  Tii n rl p  fnv  rp] oto/l  lTi^tnH'ii rvn  Iny  til p 

individual  ehgihle  veteran  who  may  need  ih 

-f&j-  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  join 
-fh-)-  Adequate  records  are  kept  to  show  the 
made  by  each  ehgihle  veteran  toward  his  job 

(-40)-  Appropriate  eredit-  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether  in 
the  military  service  or  elsewhere,  his  beginning  wage  ad¬ 
justed  to  the  level  to  which  such  eredit  advances  him  and 
his  training  period  shortened  accordingly  and  provision  is 
made  for  certification  b^  the  training  establishment  that 
sueb  credit  has  been  granted  and  the  beginning  wage  ad¬ 
justed  accordingly;  Ae  course  of  training  will  he  con¬ 
sidered  bona  fide  if  given  to  an  eligible  veteran  who  is 
already  qualified  by  training  and  experience  for  the  job 
objective. 

-(41)-  A  signed  copy  of  the  training  agreement  for 
each  ehgihle  veteran,  including  the  training 
and  wage  scale  as  approved  by  the  State 
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agency,  is  provided  to  Ike  veteran  and  to  tke 

fyo  f/n*  o  ~n  /l  flip  Qj  n  1  /  \  n  that*/  yTni  ry  o  ryniv  1a  a  t  llin 

II  c  l  tl '  1  iMlll  TTttj  OtxtJttj  1 1|  / I'm  III  tt^viivv  IJj  Tl  J.U  yeTT 

-(42)-  Upon  completion  of  tke  course  el  training 
furnished  by  tke  training  establishment  tke  chgible  vet¬ 
eran  is  given  a  eerthheate  by  tke  cmplojnr  indicating 
tke  length  and  type  el  training  provided  and  that  the 
eligible  veteran  has  completed  the  course  of  training  on 
tke  job  satisfactorily. 

-(4-3-)-  dkat  the  course  meets  sneh  other  criteria  as 

fAA  Q-tT  Iaa  /a  lj  f  o  1 A 1 1  y  1 A  r  a  A  ]aat  til  A  ft  t~Q  ho  O  iniVAT7!!"!  O"  VI  Q‘i  'll  CV 

II I  tlj  Ttu  Ua  111  UllullUvl  U  V  tllU  OtttrU  i  i  1  ’  Hi<^  u^LllU  V  • 


KvSTITTJTIOy-AL  Oy-rrVUVF  SUIAiy-ING 


Seer  602 7  -(a)-  An  eligible  veteran  shall  he  entitled  to 
an  education  and  training  allowance  under  seetion  402  -(d)- 
wkile  enrolled  in  a  bourse  of  full-time  h 
training  winch  has  keen  approved  by  tke 
agency  in  accordance  with  tke 


scetiom 

-(h)-  dke  State  approving  agency  may  approve  a  course 
of  institutional  on-farm  training  when  it  satisfies  tke  foHow- 
ing  requirements-? 

-(4-)-  44+e  course  combines  organized  gronp  instruc- 
tlon  in  agricultural  and  related  subjects  of  at  least,  two 
hundred  hours  per  year  -(and  of  at  least  eight  hours 
each  month)-  at  an  educational  institution?  with  super- 
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■vised  work  experience  tm  a  farm  or  other  agricultural 
establishment 

bke  eligible  veteran  w4b  perform  a  part  of 
saeb  course  on  a  farm  or  other  agricultural  establish 
meut  under  bis  eontrob 

■f3b  4bc  course  is  developed  with  due  consideration 
to  the  size  and  character  of  the  farm  or  other  agri¬ 
cultural  establishment  on  which  the  eligible  veteran  wid 
receive  bis  supervised  work  experience  and  to  the  need 
of  such  ebgible  veteran?  in  the  type  of  farming  for  which 
he  is  ti ammo’,  lor  i n’olicioncv  m 


marketing,  farm  meehanics, 
food  conservation,  farm  financing,  farming  management,- 
and  the  keeping  of  farm  and  home  accounts.' 

-{Arf-  4be  ebgible  veteran  wdb  receive  not  less  than 
one  hundred  hours  of  individual  instruction  per  year?  not 
less  than  fifty  hours  of  which  shad  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month)  8ueh  indi¬ 
vidual  instruction  shad  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 
the  preparation  of  budgets?  inventories,  and  statements 
iving  the  production,  use  on  the  farm?  and  sale  of 
crops,  livestock,  and  livestock  products. 
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-f&f  Ehe  eligible  veteran  wih  be  assured  el  con¬ 
trol  el  such  farm  er  ether  agricultural  establishment 
(whether  fey  ownership  lease,  managcincnt  agreement, 
er  ether  tenure  arrastgement)-  until  the  completion  el  feis 
course. 

-(E)-  Soeh  farm  er  other  agricultural  establishment 
shah  fee  el  a  si*e  and  efearaeter  which  -(A)-  wilfe  tegcther 
with  the  group-instruction  part  el  the  eeurse7  occupy 
the  hhl  thne  el  the  eligible  veteran,  -(E)-  will  permit 
instruction  in  ah  aspects  el  the  management  el  the  farm 
er  ether  agricultural  establishment  el  the  type  ler  which 
the  eligible  veteran  is  feeing  trained-,-  and  wih  provide 
the  eligible  veteran  an  opportunity  te  apply  te  the  opera  - 
tien  el  his  farm  er  ether  agricultural  establishment  the 
major  portion  el  the  farm  practices  taught  in  the  group- 
instructien  part  el  the  course,-  and  -(G)-  wih  assure  him 
a  satisfactory  ineomo  ler  a  reasonable  living  under 
d  conditions  at  least  fey  the  end  el  his  courser 
-(e)-  Provision  shall  fee  made  ler  certification  fey  tfee 
and  the  veteran  that  the  training  offered  dees 
net  repeat  er  duplicate  training  previously  received  by 


the  veteran. 


-f&f  Ehe  institutional  on-farm  tt 


meets  such 


ether  criteria  as  may  fee  es 


mg  ageneyr 


fev  the  State 
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APPROVAL  OP  AeeftEMTBB  COURSES 


SeOt  603t  -fa)-  A  State 
the  courses  offered  by  an 


may  approve 
when- 


-(4-)-  such  courses  have  been  accredited  and 
by  a  nationally  recognized  acerediting  agency  or  asso¬ 
ciation^ 

-f2f  credit  for  sued  courses  is  approved  by  tbe  State 
department  of  education  for  credit  toward  a  high  school 
diploma ; 

-(3-)-  sneh  courses  are  conducted  under  the  Aet  of 
F ebruary  23y  4917,  as  amended  -f3h  Stat.-  927 ) ,  or  the 
Ahoationat  Education  Act  of  1916;  or 

-ftf  such  courses  are  accepted  by  the  State  depart¬ 
ment  of  education  for  credit  for  a  teach  er-s  certificate  or 
a  teacher’s  dcgrccv 

For  the  purposes  of  this  Act  the  Commissioner  shah  publish 
a  list  of  nationally  recognized  accrediting  agencies  and  asso¬ 


ciations  which  he  determines  to  be 


as  to 


the  quality  of  training  offered  by  an  o 
and  the  State  approving  agencies  may,  upon  concurrence, 
utilize  the  accreditation  of  such  accrediting  associations  or 
agencies  for  approval  of  the  courses  specifically  accredited 
and  approved  by  such  accrediting  association  or  agency.-  In 

for  approval,  the  institution  shah  transmit 


making 
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to  the  Stole 

i  v  1  *  hill  pfll  I 
W  r/ t l 4 1 V*  t 111* 


?y  copies  el  to  current  catalog 


-(A)-  As  a  condition  to  ap-pfo-yal  under  this  section,  lire 
State  approving  agency  must  fb+d  that  adequate  records  ore 
kept  by  ike  educational  institution  to  shew  the  progress  ol 


each  oiAlbie  veteran.  Abe  Stale 


also  hod  that  the 


i  ]  i  kj  1 1 1  n  t  w  u  > 
1 1 1  o  l  Tt  1 1 1  lU*  1 1 


agency  must 


ts  a  written 


record  ol  the  previous  education:  and  training  ol  the  veteran 
and  clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  lor  previous  education  and  trainings  with 
the  training  pealed  shortened  proportionately  and  the  veteran 
and  the  Administrator  so  notified-. 

APPROVAL  OP  yONACCREDITED  COURSES 
Suto  (>04t  -fa)-  Ae  course  ol  education  or  training 
-(-other  than  a  course  ol  institutional  on-farm  training)- 
which  has  not  been  approved  by  a  State  approving  agency 

Till  TOl  1  A  1  1  f  A  9cctl  AH  ly(  1 Q  ~\tt1  )  i<»]  i  1  iJ  /yf~f  /vy/  wl  1  t  ii  /  >  1* 

|  ’  l  II  n  1 1  <  t  i  1 1  V\J  olll  JLU1 1  TTvJUTy  vvTiTtit  Tn  utttTVU  Tt  \  tt  |  / 1 1 1  /  1 1 V  t7  l 

private,  profit  or  nonprofit,  educational  institution  shall 
he  approved  lor  the  purposes  ol  this  Act  unless  the  educa¬ 
tional  institution  offering  such  course  submits  to  the  appro¬ 
priate  State  approxing  agency  a  written  application  lor 
approval  ol  such  course  in  accordance  with  the 
ol  this  Act. 

H.  R.  7656 - 3 
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el  Ike  institution  skewing  legal  kek- 


i7  term 


-fbf  Such  application  skfdl  lie  accompanied  by  eel  less 
tkan  two  eopies  el  ike  current  catalog  or  kuffotin  which  is 
certified  as  true  and  eorreet  ie  eentenl  and  policy  ky  an 
authorized  owner  or  elkcial  and  includes  Ike  followings 

-(4)-  Identifying  data,  suck  as  volume  number  awl 

A  e  j-p  m  i  ]  1  r«ji  f  i  on  • 
viiv tu  u i  uiLUiivti  nun  ^ 

taffies  el  Ike  institution  and  its 
body;-  officials  and  faculty ; 

days,  beginning  and  ending  date  el  eaek 
or  semest-erj  and  otiier  important  datesy 

i nen I  with  respect  le  enrollment  dates  and  specific  en¬ 
ter  eaek  eoursey 

policy  and  regulations  relative  le 
7  class  cuts,  make-up  work,  tardiness  and 

policy  and  regulations  relative  le 
standards  or  progress  repaired  el  Ike  student  ky  Ike 
institution  (this  policy  will  define  Ike  grading  system 


-1  V  lv  i  U  y 


el  Ike  institution,  tke  mnn-mum 


tStTTTfS^ 


factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  tke  probationaiy 
period,  if  any-  allowed  ky  Ike  institution-,  and 
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i  \  I  iv>  a  1 1  1  i  ft  /  \  n*  f  \  s  j  i  i.  <  f  1 1  /  1  /  1 1  >  f  l< 

vi  1  U Ull l>i  (tllL  U  1U1  lllvov  ib l LLU. vil L o 


for  imsatis- 


lTtr  ittrj-  pi  U^IUNst  tr 


will  be  made 


on  /I  fn  vruu!  i 
cl  11  Ll  1  LI  1 1 11  o  1 1  L"  Ll 


l  n*n l*/  c<  1,'ni  >f  1  qt  flin  lnxjf ii 

pi  UgttTO  rUUtJTtth  IV Up  t  txy  tTTTU  11  loTrl 

the  student-)-; 

-f7)-  Institution  policy  and  regulations  relating  to 
coininot  and  conditions  for  dismissal  for  unsatis¬ 


factory  conduct ; 

Detailed  schedule  el  feesj 


{/  n»  finf  I  /  \_i  \ 
TvTT*  l  LI  111  LH 1  y 


books,  supplies,  tools  student  activities,  laboratory  fees 
service  chaises,-  1*^11  to,]  s y  depo^rtf^j  and  ail  otlioF  cli  a i*^0S“ 
-f9f  Policy  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees  and 

ill  1 1  ot»  oil  o  vouio  1 O  oyoi  i  j ■  j  1 1  r\  c<  f  1 1  /I  \  1  /l  /  h  /  vf  <  O  >1/0* 

l  f  LI  1  v,"  1  U 11  cl  A  w  L  o  111  L 1 1 U  U  V  L'llt  L11U  o  1  llllv.". I  ll  UULu  1 1 L*  t  vtiTtT 

the  course  or  withdraws  or  is  discontinued  therefrom ; 
-fhQ)-  A  description  of  the  available  space,  facilities 

-fidf  A  course  outline  for  each  course  for  which  ap- 

course,-  type  of  work  or  skill  to  he  learned,  and  approx¬ 
imate  time  and  clock  hours  to  he  spent  on  each  subject 

Ay  ll Til  h  *  n  11  f\ 

U 1  LL1I1  1/  y  cl  A  ALL 

(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  eredit  for  previous  educational  trainingr 


-(e)-  Pbe 


fhate 


ageney  may  ap- 
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prove  the  application  el  seek  institution  when  the  institution 
and  its  nonaeoreditcd  courses  tee  found  upon  investigation 
to  have  met  the  following  criteria-? 

-ft)-  the  courses?  curriculum,  ami  instruction  are 
consistent  m  quality?  content?  and  length  with  similar 
courses  in  public  seheels  and  other  private  schools  m  the 

State?  with  recognized  accepted  standards. 

/ 

-(2-)-  There  is  nr  the  institution  adequate  space, 
equipment,  instructional  material?  and  instructor  pen- 

o  /"i  •»  yi  >  r^l  1  A  /I  t \  a»  a!  /  v  a  i  \  /I  criiiililwT 

btTlillL  1  Tt7  |/1  '  ‘  V  I l  l l  trrtttlTTTlg-  V7T  ^T7t7tT  y  . 

-fd)-  Educational  and  experience  qualifications  of 

-f-t)-  The  institution  maintains  a  written  record  of 
the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  heen  given 
hy  the  institution  for  previous  education  and  training? 
with  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  notified. 

-fhf  A  copy  of  the  course  outline?  schedule  of 
tuition  fees  and  other  charges,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  he  furnished  the  veteran  upon  enrollment? 
-f fif  Epon  completion  of  trainings  the  veteran  is 
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given  a  certificate  fey  tire  institution  indicating  tire  ap¬ 
proved  course  arret  indicating  tfeat  training  veers  satis¬ 
factorily  completed. 

(~c )  Adequa t e  records  ees  preserifeed  fey  tire  State 
approving  agency  are  leapt  to  strove  attendance  and 
progress  or  gradesj  arrd  satisfactory  standards  relating 
to  attendance?  progress,  arrd  conduct  are  enforced. 

-fSf  dire  institution  complies  with  all  loeerfe  city? 
county?  municipal?  Stater  and  F ederal  regulations,  such 
res  fire  codes?  building  and  sanitation  eodesr  dire  State 

o  r>ru*<  (T  o  poo  rrr  ay  yn  ijii  /«le  /  >  yi  i  \  (•  All  1  - 

rtjTj/TTi^Trr^  ct  tg  tl  lvT  XTlttur  1  trt j  till  “  TTCtv  11  C  V  tct\  xiv  y  tlx  twill 

ees  is  deemed 


-(-Of  dire  institution  is  financially  sound  and  capable 
of  fulfilling  its  commitments  for  training. 

(40)  dire  institution  does  not  utilise  advertising  of 
any  type  which  is  erroneous  or  misleading,  either  fey 

then  shall  not  he  deemed  to  have  met  with  this  require¬ 
ment  until  the  State  approving  agency  -(df  has  ascer¬ 
tained  from  the  Federal  Trade  Commission  whether  the 
Commission  has  issued  an  order  to  the  institution  to 
cease  and  desist  from  any  act  or  practice?  and  -fdf  has 
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it  such  an  order  lifts  feecn  issued^  gi  ven  due  weight  to 

iluii,  fo  ft  f 
Tl  I  TtT  1  <  Ml. 


{44} 


4he  institution  {less  not  exceed  its 


as  established  fey  the  State  approving  agency.- 


{42-)-  4he  institutions 


(\  i  ro  r*fnvn 

illl  v  LtUl  Oj 


owners  and 


instructors  are  el  good 


and 


chftCaetOCT 


-(4-3-)-  4he  institution  bus  and  maintains  a  policy  Ins 
the  re-feted  el  4fee  unused  portion  el  tuition^  Icey  and 
other  charges  in  4fee  mwl  the  student  tails  4a  enter  the 
course  or  withdraws  or  is  discontinued  therelrom  a4  any 
time  prior  4e  eenrpletian  and-  snefe  policy  must  pre¬ 
side  that  Ifee  amount  charged  4e  -the  student  ler 
tufeienr  leesj  and  ether  charges  ler  a  portion  el  the  course 


shall  net  exceed  the  approximate  pro  rata  portion  el  the 

tnf o|  r«l t  o  vitmc1  fnr  finfi mi  looo  o  *  > /I  /vf  1 1  rvi*  m! i  o vm*/  ^  f li n f  fli  a 

l*  '  t(  tl  v  1 1 1 1  1  v  o  1U1  llLlli'/ll,  1  v"  v  o  y  <  t  I  IvL  U  I'll  cl  v  1 1  <  1 1  v  O  Ttictu  tl  1 U 

length  el  the  completed  portion  el  the  course  hears  to 


its  total  length. 


-(44)-  Such  additional  criteria  as  may  he  deemed 
necessary  hy  the  State  approving  agency. 

notice  of  A-pnn-e-vwL  of  ceritSEB 
Sec-  .  605.  4he  State  approving  agency^  upon  dctormln 
mg  that  an  educational  institution  has  complied  with  all  the 
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requirements  of  this  A-cfo  will  issue  a  letter  to  such  ins- 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  el  this  Aefo  and  wih  furnish  an  official  eopy  ol  sueh 
letter  and  any  suhsequent  amendments  to  the  Administraton 
dhe  letter  ol  approval  shall  he  accompanied  by  a  copy  ol  the 
catalog  or  bulletin  ol  the  institution,  as  approved  by  the  State 
approving  ageneys  and  shall  contain  the  following  infor¬ 
mations 

-(4-)-  Date  ol  letter  and  effective  date  ol  approval 
ol  c ours  ess 

-(2)-  Proper  address  and  name  ol  the  educational 
institution  and  identifying  each  location  or  separate 
annexe 

-(3)-  Authority  for  approval  and  conditions  ol  ap¬ 
proval  referring  specifically  to  the 

av  th 1 1  vl i c* n p tl  1  ixr  fin o 

trr  I7U1IV  Hi  1  1/t tT/Ti nil "11  tt  v  lilt 

-(4)-  jiame  ol  each  course  approved ; 

-(h)-  Where  applicable,  enrollment  limitations  such 
ftS  Ill  iTXlll  111  IT)  numbers  authorized  and  student-1 
ratios 


ol  res 


official  of  State  ap¬ 


proving  agency  ;  and 
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-f4)-  Such  ether  provisions  as  are  considered  neees- 
sary  by  the  appropriate  State1  approving  ageneyr 
rns-APPitovAL  op  coeiwek  A:Ee>  dih<  'o-n-t-ks  r  a  x(  ’ e  oe 

ALLOWANCE 

SbEt  OOOt  -(a)-  Any  course  appro  veal  for  tire  purposes 
ol  -this  Act  which  tabs  to  moot  anv  el  the 


el  this  Act  shah  he  i 

nri  o  j  <  >  1  > 

1 7  l  text  \  1. 'trt  i  v 


hy  the  appre- 


er 


by  a  State*  approving  agency  web  he  notified  el  such  dis¬ 
approval  hy  a  registered  letter  el  notification  and  a  return 
receipt  secured. 

-(b)-  4he  Administrator  may  discontinue  the  eduoa- 
tien  and  teaming  allowance  el  any  eligible  veteran  i!  he 
finds  that  the  course  el  education  or  training  in  winch  such 
veteran  is  enrolled  tails  to  meet  any  el  the  requirements  el 

jja i  ct  A  /it 
tiTro  xrrt. 

-(e)-  Each  State  approving  agency  shah  netily  the  Ad¬ 
el  each  course  which  it  has  disapproved  under 


this  section.  4he  Administrator  shall  notify  the  State  ap- 
proving  agency  el  his  disapproval  el  any  educational  institu¬ 
tion  or  training  establishment  under  part  A4A  el 
hen  Numbered  4  -fa)-?  as 
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TITLE  VH-AIIgOELLANEOUS  PROVISIONS 


AUTHORITY  AM)  DUTIES  OF  ADMINISTRATOR 


Sbu-  194-t  -(-a)-  The  Administrator  is  authorized  te  pre¬ 
scribe,  promulgate,  and  publish  sued  rules  and  regidatkms 
as  are  consistent  with  the  provisions  el  this  Aet  and  neees- 


sary  te  carry  ent  its  purposes:  The  provisions  el  scetion 
44  el  the  Aet  el  October  444  4-9-49,  as  amended  -(94  Stat- 
1 193) ,  shall  net  apply  m  the  ease  el  determinations  and 
decisions  el  the  Administrator  -with  respeet  te  payments 
authorized  hy  this  AeL 

-fbf  -The  Administrator  is  authorised  te  aeeept  uneem- 
pensated  sendees  and  te  enter  into  contracts  er  agreements 
with  private  er  public  agencies,  er  persons,  ler  necessary 
services,'  including  personal  services,  as  he  may  deem 


-(e)-  The  Administrator  may  arrange  ler  educational 
and  vocational  guidance  te  persons  eligible  ler  cduea 
tien  and  training  under  this  Aet  and,  il  the  Administrator 
re  (pores  such  educational  and  vocational  guidance?  he  is  au¬ 
thorised?  in  his  discretion?  te  defray?  er  reimburse  tliO  V CtCHIH 
ler?  his  traveling  expenses  te  and  from  the  place  el  advise¬ 
ment-  At  such  intervals  as  he  deems  necessary,  he  shad 
make  available  information  respecting  the  need  for 
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and  lor 
trades;,  awl 
¥ cdcral  agencies 
to  the  extent  he  deems 


personnel  in-  the  various  eraftsy 
Provided,  That  faeilities  el  ether 
such  information  shah  he  uthrzed 


©¥  AGENCIES  OE  t-NlTED  STATES 


h  agency,-  er 


a|  fill  v 

U  1  t  *  It/ 


Smk  TOffi  An 

United  States,  in  carrying  eat  this  -A-etj  shah  exercise  any 
supervision  er  eentreb  whatsoever,  ever  any  State  approv¬ 
ing  ageneyr  State  educational  agency,  er  State  apprentice¬ 
ship  agency^  er  any  educational  institution  er  training  es¬ 
tablishment  Pmvided,  That  nothing  in  this  section  shah 
he  deemed  to  prevent  any  department,  agcney,  er  officer  el 
the  -United  States  Irem  exercising  any  supervision  er  con¬ 
trol  which  sneh  department  agency^  or  officer  is  auther- 
ized,  hy  existing  provisions  el  lawT  to  exercise  over  any  -Fed¬ 
eral  educational  institution  or  training  establishment,  or  to 
prevent  the  lurnishing  el  education  or  training  under  this 
Act  hr  any  institution  or  establishment  over  winch-  super- 
visien  or  control  is  exercised  hy  such  other  department, 
agency,  or  officer  under  authority  el  existing  provisions  ol 
laws 

CONFLICTING  INTERESTS 

S-eCt  703t  -(a)-  Every  officer  or  employee  ol  the  Aet- 
erns’  Administration  or  ol  the  Office  ol  Education,  who  has-; 
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while  such  an  otdeer  nr 


jy  owned  any  interest  1%  or 
ef  wages,  sa+ar-yy  dividends,  profits,  gratuities,  or 
services  from?  any  educational  institution  operated  lor  profit 
in  -wliicli  an  eligible  veteran  was  pursuing  a  course  el  educa¬ 
tion  or  training  under  this  Act  shad  be  immediately  dismissed 

fn  u)>  li  i  u  1 1  ffi  /-tlx  av  ai  nu)r>\Ti>  iai 
littiTt  Tiro  wilt  rv  trr  “1 1 1  j  n  i  >  \  ill  vl  itr 

-(d)-  df  the  Administrator  dads  dad  any  person  who  is 
mi  ofhcci  or  employee  el  a  State  approving  ageney  hasy 
while  de  was  seed  an  edit1  or  or  employee,-  owned  any  interest 
im  or  reeeived  any  wa  gey  salaryy  dividends,-  profits,-  gratur- 
tiesy  er  services  Irena  an  edneadonal  insdlntion  operated  lor 
prodt  in  wdied  an  eligible  veteran  was  pnrsning  a  eonrse 
ol  edneadon  or  training  under  tdis  Act  de  sdad  diseontinne 
making  payments  under  seedon  bOd  to  sued  State  approving 
agenov  unless  sued  agenev  shady  without  delavy  take  sued 
steps  as  may  de  necessary  to  terminate  the  employment  ol 
sued  person  and  sued  payments  shad  not  de  resumed  while 
sued  person  is  an  officer  or  employee  ol  the  State  approving 
agenev.- 

-(of  A  State  approving  agenev  shall  not  approve  any 
course  edered  by  an  educational  institution  operated  lor 
prodt  andy  il  any  sued  course  das  deen  approved,  sdad  disap¬ 
prove  each  sued  eourscy  il  it  duds  that  any  officer  or  employee 
ol  the  Veterans’  Administratiom  the  Offiee  ol  Edueatlony  or 
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ng  or  receives 
%  or  services 


Ike  State  approving  agency  owns  an-  i 
any  wages,  salary,  dividends,  proktSy 
from,-  seek  institution? 

-fdf  Eke  Administrator  may  waive  ike  application  el 
this  section  In  Ike  ease  el  any  officer  or  employee  ol  Ike 
-V  e  ter  a  ns’  Administration  ol  Ike  Office  ol  Education^  or  ol  a 
Stale  approving  agency  II  ke  knds  tkat  no  detriment  will 
resell  to  Ike  E-nit ed  Stales  or  to  eligible  veterans  ky  reason 
ol  seek 


REPORTS  AY  INSTITUTION 


Sues  eO-k  Ei 


Insllltttlons  and 


estab- 


lislnnents  shaky  witkent  deluyy  report  to  Ike 
in  Ike  form  prescribed  by  king  Ike 
and  termination  ol  Ike  education  or  training  ol  eaek  eligible 
veteran  enrolled  therein  under  this  Act? 

OVERPAYMENTS  TO  VETERANS 


SeOt  EGA  4a  anv  ease 


it  is  found  bv  Ike  Ad- 


r  tkat  an  overpayment  kas  been  made  to  a  veteran 
as  Ike  result,  of  -fk)-  Ike  willful  or  negligent  failure  of  Ike 
educational  institution  or  training  establishment  to  report, 
as  required  by  this  Act  and  applicable  regulations,  to  Ike 
Veterans-  Administration  excessive  absences  from  a  eourscy 
or  discontinuance  or  interruption  of  a  course  by  Ike  veteran 
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training 


T  Ike  amount  of  suck  overpayment 
shall  constitute  a  liability  ef  seek  institution  or  establish- 
meet,-  and  may  ke  recovered  m  Ike  same  manner  as  any 
oilier  debt  dee  ike  United  rkates-r  P-mvided,  That  any 
amount  so  collected  skak  ke  reimbursed  If  tke  overpayment 
is  recovered  from  tke  veteram  This  provision  skak  not 
preelnde  tke  imposition  of  any  civil  or  criminal  action  under 
this  or  any  other  statutcr 


EXAMINATION  OE 


8eOt  7-Okr  Tke 


O  1  wr  n  OQ  All  1A  kci  A! 
CTTTtT  tlULTHLll  L  O  v/T 


ffl- 


ia  and  training  establishments 

is  who  received  education  or  training  under  this  Act 

oil  oil  1  m  Q  ya  lip  ]  \1  /  >  U-ill  Ay  p  \\~\  1 1 1  p  hi  Al  1  1  /l  11 1  O  11  fill  QlT7Qtl  VOTIVO 

Mull  1  1JU  cl  V  tllTit  f )  1 V  tor  U  A.tl Illiilcl  1 1  Ull  Tty  uttTy  cllLlllUI  17j v_  LI  tl  |'l  L" 

sentatlves  of  tke  U-ovemmentT 

FALSE  Oft  MISLEADING  STATEMENTS 
SeOt  v07t  Tke  Administrator  shall  not  make  any  pay¬ 
ments  under  this  Act  to  any  person  found  by  him  to  have  will- 

f i i  1 1  v T  onl  nt  n  t  krvl  oinT  1  . 1L.11  av  lmylfMi/liiio*  o  1  o  1 1 yi o  Tvi  /v o r«  1 1  o aeo 

1  til  1  \  o  U  U 1 1  lrT  l  v  vl  ill  1  \  tclioL  U1  llllolvcl  lltll^  util  till  oT  xtt  tilt  It  t'MibU 

tke  Administrator  finds  that  an 


or  trannng 


1)0  0  AT t ill  ki  T  1 1  \  T  onl  n  lo  1  C1  A  i» 

lit  to  till  l  LI  1  V  ottjjttnttvtt  tt  lilluU  ttr 


ling  elaimy  or  where  a 


ranT  with  tke 


submitted  suck  a  etainn  ke  shall  make  a  complete  report  of  tke 
facts  of  tke  ease  to  tke  appropriate  State 
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CRIMINAL  PENALTIES  AN©  FORFEITURES 
SeOt  7-0&7  -Wbeev-er  knowingly  and  willfully — 

-(4r)-  makes  er  presents  any  fafse7  fietitiemq  er 


tj  er  paper  er  writing  purporting  te  be  sueh7 
concerning  any  dann  fer  payment  linker  tins  Aefe  er 
pertaining  te  any  matter  arising  under  tins  Act7 

-(A)-  makes  er  presents  any  paper  required  under 
tkis  Act  which  paper  dears  a  date  subsequent  te  that 
npen  which  it  was  aetnally  signed  er  aelmo-wledged  fey 
tfee  elaimant,- 

-(-&}-  certifies  falsely  tfeat  tfee  dceiaran-fe  affiant,-  er 
named  in  snefe  affidacig  declaration,  voucher^ 
fe  er  etfeer  paper  er  writing  persenally  ap¬ 
peared  feefere  fefen  and  was  swern  tfecrcto7  er 
edged  tfee  execution  thereof,  er 

-f4f  accepts  and  concerts  te  feis  ewn  use  p*i 
fer  any  p  cried  during  which  fee  was  net  aetnally  pur¬ 
suing  a  course  ef  edueatien  er  training  under  this  Act 
fer  which  period  payment  was  made, 
shall  forfeit  all  rights,  claims,  and  benefits  under  this  Act  and 
under  Lufelie  Law  tfe  Secenty-tliird  dengress7  as 
and  upon  ceiwietierp  shah  fee  fined  net  mere  than, 
er  imprisoned  net  mere  than  one  year,  er  feetfer  Any  person 
net  subject  te  tfee  forfeiture  precisions  ef  this  section  who 
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-violates  this  section  shell  he  fined  not  mere  Ikon  $40?OQO  or 
imprisoned  not  more  than  five  years?  or  hothr 
ArrLiOATioy  on  other  mws 
Sho?  T-Q&t  The  provisions  of  -Pnblie  -Law  Numbered  h#9? 
Seventy-fourth  Congress?  approved  August  42?  4-93-5  -(40 
StaL  607) ,  as  amended,  and  the  provisions  of  titles  44  and  444 

approved  June  29?  1936,-  as  amended?  shall  he  for  applieation 
under  this  Aet. 

WAIVER  OF  RECOVlUiY  OF  OVERPAYMENTS 
Sec.1:  7-09.  -There  shall  he  no  reeovery  of  payments  of 
education  and  training  allowance  made  under  this  Aet  from 
any  person  who,  in  -the  judgment  of  the  Administrator?  is 
without  fault  on  his  part  and  where?  in  the  judgment  of  the 
Administrator,  sueh  reeovery  would  defeat  dm  purpose  of 
benefits  otherwise  authorized  or  would  he  against  equity  and 
good  conscience.  Ao  disbursing  officer  or  certifying  officer 
shah  he  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  sueh  amount  is  waived  under  this  s 


INFORMATION  FURNISHED  BY  FEDERAL  TRADE 

COMMISSION 

Sect  749t  The  L cdcral  Trade  Commission  shah  keep  ah 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  he  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  AeL 
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EFFECTIVE  DATE 

&e<:-t  7447  4his  Aet  shall  take  eheet  on  the  hate  of  its 
cnaetmcnt,  exeept  that  no  ehneation  anh  training  all  own  nee 
shall  he  paih  ier  any  perieh  prior  to  September  F  4ho2r 
TITLE  1— SIIOBT  TITLE  AND  STATEMENT  OE 

POLICY 

SHORT  TITLE 

Sec.  101.  This  Act  may  be  cited  as  the  “Veterans'  Read¬ 
justment  Assistance  Act  of  1952'' . 

STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby 
declares  that  the  veterans  education  and  training  program 
created  by  this  Act  is  for  the  purpose  of  providing  vocational 
readjustment  and  restoring  lost  educational  opportunities  to 
those  service  men  and  women  whose  educational  or  voca¬ 
tional  ambitions  have  been  interrupted  or  impeded  by  reason 
of  active  service  in  the  Armed  Forces  during  a  period  of 
national  emergency  and  for  the  purpose  of  aiding  such  per¬ 
sons  in  attaining  the  educational  and  training  status  which 
they  might  normally  have  aspired  to  and  obtained  had  they 
not  served  their  country;  and  that  the  home,  farm,  and 
business-loan  benefits,  the  old-age  and  survivors  insurance 
credits,  the  mustering  out  payments,  and  the  employment 
assistance  provided  for  by  this  Act  are  for  the  purpose  of 
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1  assisting  in  the  readjustment  of  such  persons  from  military 

2  to  civilian  life. 

3  TITLE  II— EDUCATIONAL  AND  VOCATIONAL 

4  ASSISTANCE 

5  Part  I — Definitions 

6  Sec.  201.  For  the  purposes  of  this  title — 

7  (1)  the  term  “ basic  service  period ”  means  the  period 

8  beginning  on  June  27,  1950,  and  ending  on  such  date  as 
9.  shall  be  determined  by  Presidential  proclamation  or  concur- 

10  rent  resolution  of  the  Congress; 

11  (2)  the  term  “eligible  veteran’  means  any  person 

12  who  is  not  in  the  active  service  in  the  Armed  Forces  and 

13  who — 

14  (A)  has  served  in  the  active  service  in  the  Armed 

15  Forces  at  any  time  during  the  basic  service  period, 

16  (B)  has  been  discharged  or  released  from  such  active 

17  service  under  conditions  other  than  dishonorable,  and 

18  (C)  has  served  in  the  active  service  in  the  Armed 

19  Forces  for  ninety  days  or  more  (exclusive  of  any  period 

20  he  was  assigned  by  the  Armed  Forces  to  a  civilian 

21  institution  for  a  course  of  education  or  training  which 

22  was  substantially  the  same  as  established  courses  offered 

23  to  civilians,  or  as  a  cadet  or  midshipman  at  one  of  the 


H.  E.  7656 - 4 
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service  academies) ,  or  has  been  discharged  or  released 
from  active  service  by  reason  of  an  actual  service-in¬ 
curred  injury  or  disability; 

(3)  the  term  “ program  of  education  or  training ”  means 
any  single  unit  course  or  subject,  any  curriculum,  or  any 
combination  of  unit  courses  or  subjects,  which  is  generally 
accepted  as  necessary  to  fulfill  requirements  for  the  attain¬ 
ment  of  a  predetermined  and  identified  educational,  profes¬ 
sional,  or  vocational  objective; 

(4)  the  term  “ course ”  means  an  organized  unit  of  sub¬ 
ject  matter  in  which  instruction  is  offered  within  a  given 
period  of  time  or  which  covers  a  specific  amount  of  re¬ 
lated  subject  matter  for  which  credit  toward  graduation  or 
certification  is  usually  given; 

(5)  the  term  “ dependent’ ’  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran,  if  the  parent  is  in  fact  dependent  upon 
the  veteran,  and 

(C )  the  wife  of  an  eligible  veteran,  or,  in  the  case 
of  an  eligible  veteran  who  is  a  woman,  her  husband  if 
he  is  in  fact  dependent  upon  the  veteran; 

(6)  the  term  “ educational  institution  ’  means  any  pub- 
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lie  or  private  elementary  school,  secondary  school,  vocational 
school,  correspondence  school,  business  school,  junior  college, 
teachers  college,  college,  normal  school,  professional  school, 
university,  scientific  or  technical  institution,  or  other  institu¬ 
tion  furnishing  education  for  adults; 

(7)  the  term  “ training  establishment”  means  any  busi¬ 
ness  or  other  establishment  providing  apprentice  or  other 
training  on  the  job,  including  those  under  the  supervision 
of  a  college  or  university  or  any  State  department  of  edu¬ 
cation,  or  any  State  apprenticeship  agency,  or  any  State 
board  of  vocational  education,  or  any  apprentice  council,  or 
the  Bureau  of  Apprenticeship  established  in  accordance  with 
Public  Law  308,  Seventy-fifth  Congress,  or  any  agency 
of  the  Federal  Government  authorized  to  supervise  such 
training; 

(8)  the  term  “ Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the.  Coast  Guard 
of  the  United  States; 

(9)  the  term  i(  State”,  means  the  several  States,  the 
Territories  and  possessions  of  the  United  States,  and  the 
District  of  Columbia; 

(10)  the  term  “  Administrator”  means  the  Adminis¬ 
trator  of  Veterans'  Affairs;  and 

(11)  the  term  “ Commissioner ”  means  the  United  States 
Commissioner  of  Education. 
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Part  II— Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 
Sec.  211.  Each  eligible  veteran  shall,  subject  to  the 
'provisions  of  this  title,  be  entitled  to  the  education  or  train¬ 
ing  provided  under  this  title. 

COMMENCEMENT;  TIME  LIMITATIONS 
Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to 
initiate  a  program  of  education  or  training  under  this  title 
after  September  1,  1954,  or  after  two  years  after  his  dis¬ 
charge  or  release  from  active  service,  whichever  is  later. 

(b)  The  program  of  education  and  training  of  an  eligible 
veteran  under  this  title  shall,  on  and  after  the  delimiting  date 
for  the  veteran  to  initiate  his  program,  be  pursued  continu¬ 
ously  until  completion  except  that  an  eligible  veteran  may 
suspend  the  pursuit  of  his  program  for  periods  of  not  more 
than  12  consecutive  months,  and  may  suspend  the  pursuit 
of  such  program  for  longer  periods  if  the  Administrator  finds 
that  the  suspension  for  each  such  period  was  due  to  condi¬ 
tions  beyond  the  control  of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  returns  to  active 
service  in  the  Armed  Forces  during  the  basic  service  period, 
his  date  of  discharge  or  release  shall,  for  the  purposes  of 
this  section  and  section  213,  be  the  date  of  his  discharge  or 
release  from  his  last  period  of  active  service  which  began 
during  the  basic  service  period. 
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EXPIRATION  OF  ALL  EDUCATION  AND  TRAINING 
Sec.  213.  No  education  or  training  shall  he  afforded  an 
eligible  veteran  under  this  title  beyond  seven  years  after 
either  his  discharge  or  release  from  active  service  or  the  end 
of  the  basic  service  period,  whichever  is  earlier. 

DURATION  OF  VETERAN’ S  EDUCATION  OR  TRAINING 
Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled 
to  education  or  training  under  this  title  for  a  period  equal 
to  one  and  a  half  times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service  period  (or  to 
the  equivalent  thereof  in  part-time  training),  except  that — 

(1)  in  computing  the  duration  of  his  active  service 
in  the  Armed  Forces,  there  shall  be  excluded  a  period 
equal  to  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies; 

(2)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  shall 
not,  except  as  provided  in  subsection  (b),  exceed 
thirty-six  months;  and 

(3)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  together 
with  education  or  training  received  under  part  VII 
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(Public  Law  16,  Seventy-eighth  Congress,  as  amended, 
and  Public  Law  894,  Eighty-first  Congress,  as 
amended),  or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a),  as  amended,  shall  not,  except  as  provided 
in  subsection  (b),  exceed  forty-eight  months  in  the 
aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education 
or  training  under  this  title  of  an  eligible  veteran  who  is 
enrolled  in  an  educational  institution  regularly  operated  on 
the  quarter  or  semester  system  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such  semester  or  quarter 
has  expired,  such  period  shall  be  extended  to  the  termination 
of  such  unexpired  quarter  or  semester.  In  all  other  courses 
offered  by  educational  institutions,  whenever  the  period  of 
eligibility  ends  after  a  major  portion  of  the  course  is  com¬ 
pleted  such  period  may  be  extended  to  the  end  of  the  course 
or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing 
any  program  of  education  or  training  exclusively  by  cor¬ 
respondence,  one-fourth  of  the  elapsed  time  in  following  such 
program  of  education  or  training  shall  be  charged  against 
the  veteran  s  period  of  entitlement , 
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Part  Ill — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each 
eligible  veteran  may  select  a,  program  of  education  or  train¬ 
ing  to  assist  him  in  attaining  an  educational,  professional,  or 
vocational  objective  at  any  educational  institution  or  training 
establishment  selected  by  him,  whether  or  not  located  in  the 
State  in  which  he  resides,  which  will  accept  and  retain  him 
as  a  student  or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  or  establishment  finds  him  qualified 
to  undertake  or  pursue.  In  no  event,  however,  may  an 
eligible  veteran  pursue  a  program  of  education  or  training 
under  this  title  at  an  educational  institution  or  training 
establishment  which  is  not  located,  in  a  State,  except  that 
the  Administrator  may  approve  the  pursuit  of  a  program  of 
education  or  training  in  the  Republic  of  the  Philippines  at  an 
approved  educational  institution  or  training  establishment. 

APPLICATIONS;  APPROVAL 

Sec.  222.  Any  eligible  veteran  who  desires  to  initiate 
a  program  of  education  or  training  under  this  title  shall 
submit  an  application  to  the  Administrator  which  shall  be 
in  such  form,  and  contain  such  information,  as  the  Adminis- 


56 


1  trator  shall  'prescribe.  The  Administrator  shall  approve  such 

2  application  U7iless  he  finds  that  such  veteran  is  not  eligible 

3  for  or  entitled  to  the  education  or  training  applied  for  or 

4  that  his  program  of  education  or  training  fails  to  meet 

5  any  of  the  requirements  of  this  title,  or  that  the  eligible  vet- 

6  eran  is  already  qualified,  by  reason  of  previous  education 

7  and  training,  for  the  educational,  professional,  or  vocational 

8  objective  for  which  the  courses  of  the  program  of  education 

9  or  training  are  offered.  The  Administrator  shall  notify  the 

10  eligible  veteran  of  the  approval  or  disapproval  of  his  ap- 

11  plication. 

12  CHANGE  OF  PROGRAM 

13  Sec.  223.  (a)  Subject  to  the  provisions  of  section  222, 

14  each  eligible  veteran  may,  at  any  time  prior  to  the  end  of 

15  the  period  during  which  he  is  entitled  to  initiate  a  program 

16  of  education  or  training  under  this  title,  make  not  more  than 

17  one  change  of  program  of  education  or  training. 

18  (b)  Each  eligible  veteran,  who  has  not  made  a  change 

19  of  program  of  education  or  training  before  the  expiration  of 

20  the  period  during  which  he  is  entitled  to  initiate  a  program 

21  of  education  or  training  under  this  title,  may  make  not  more 

22  than  one  change  of  program  of  education  or  training  with 

23  the  approval  of  the  Administrator.  The  Administrator  shall 

24  approve  such  a  change  if  he  finds  that — 

25  (1)  the  eligible  veteran  is  not  making  satisfactory 
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progress  in  his  present  program  and  that  the  failure  is 
not  due  to  his  own  misconduct,  his  own  neglect,  or  his 
own  lack  of  application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in  keeping 
with  his  aptitude  or  previous  education  and  training;  or 

(2)  the  program  to  which  the  eligible  veteran 
desires  to  change,  while  not  a  part  of  the  program 
currently  pursued  by  him,  is  a  normal  progression 
from  such  program. 

AVOCATION AL  AND  RECREATIONAL  COURSES 
Sec.  224.  (a)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran  in  any  bartending  course, 
dancing  course,  or  personality  development  course. 

(b)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran — 

(1)  in  any  photography  course,  entertainment 
course,  or  any  flight  training  course  pursued  as  a  hobby 
or  which  the  Administrator  finds  to  be  avocational  or 
recreational  in  character,  or 

(2)  in  any  music  course — instrumental  or  vocal — 
public  speaking  course,  or  course  in  sports  or  athletics 
such  as  horseback  riding,  swimming,  fishing,  skiing,  golf, 
baseball,  tennis,  bowling,  sports  officiating,  or  other  sport 
or  athletic  courses,  except  courses  of  applied  music, 
physical  education,  or  public  speaking  which  are  offered 
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by  institutions  of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational  objective, 
or 

(3)  in  any  other  type  of  course  which  the  Ad¬ 
ministrator  finds  to  be  avocational  or  recreational  in 
character; 

unless  the  eligible  veteran  submits  justification  showing  that 
the  course  will  be  of  bona  fide  use  in  the  pursuit  of  his  present 
or  contemplated  business  or  occupation. 

DISCONTINUANCE  FOR  UNSATISFACTORY  PROGRESS 
Sec.  225.  The  Administrator  shall  discontinue  the  edu¬ 
cation  and  training  'allowance  of  an  eligible  veteran  if,  at 
any  time,  he  finds  that,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  educational  institution  or 
training  establishment,  the  conduct  or  progress  of  such  veteran 
is  unsatisfactory. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 
Sec.  226.  The  Administrator  shall  not  approve  the 
enrollment  of  any  eligible  veteran,  not  already  enrolled,  in 
any  nonaccredited  course  below  the  college  level  offered  by 
a  proprietary  profit  or  proprietary  nonprofit  educational 
institution  for  any  period  during  which  the  Administrator 
finds  that  more  than  three-fourths  of  the  students  enrolled 
in  the  course  are  having  all  or  any  part  of  their  tuition, 
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fees,  or  other  charges  paid  to  or  for  them  by  the  educational 
institution  or  the  Veterans’  Administration  under  part  VII 
or  part  VIII  of  Veterans  Regulation  Numbered  1  (a)  or 
this  title. 

PERIOD  OF  OPERATION  FOR  APPROVAL 
Sec.  227.  (a)  The  Administrator  shall  not  approve  the 
enrollment  of  an  eligible  veteran  in  any  course  offered  by 
an  educational  institution  when  such  course  has  been  in 
operation  for  less  than  two  years . 

(b)  Subsection  (a)  shall  not  apply  to — 

a)  any  course  to  be  pursued  in  a  public  or  other 
tax-supported  educational  institution; 

(2)  any  course  which  is  offered  by  an  educational 
institution  which  has  been  in  operation  for  more  than 
two  years,  if  such  course  is  similar  in  character  to  the 
instruction  previously  given  by  such  institution;  or 

(3)  any  course  ivhicli  has  been  offered  by  an  in¬ 
stitution  for  a  period  of  more  than  two  years,  notwith¬ 
standing  the  institution  has  moved  to  another  location 
within  the  same  general  locality. 

INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 
Sec.  228.  The  Administrator  shall  not  approve  the 
enrollment  of,  or  payment  of  an  education  and  training 
allowance  to,  any  eligible  veteran  in  any  course  in  an  edu- 
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1  cational  institution  or  training  establishment  while  it  is  listed 

2  by  the  Attorney  General  under  section  3  of  part  111  of  Execu- 

3  tive  Order  9835,  as  amended. 

4  Part  IV — Payments  to  Veterans 

5  EDUCATION  AND  TRAINING  ALLOWANCE 

6  Sec.  231.  (a)  The  Administrator  shall  pay  to  each 

7  eligible  veteran  who  is  pursuing  a  program  of  education  or 

8  training  under  this  title,  and  who  applies  therefor,  an  educa- 

9  tion  and  training  allowance  to  meet  in  part  the  expenses  of 

10  his  subsistence,  tuition,  fees,  supplies,  books,  and  equipment. 

11  (b)  The  education  and  training  allowance  for  an  eligible 

12  veteran  shall  be  paid,  as  provided  in  section  232,  only  for 

13  the  period  of  the  veteran’s  enrollment  as  approved  by  the 

14  Administrator,  but  no  allowance  shall  be  paid — 

15  (1)  to  any  veteran  enrolled  in  a  course  approved 

16  under  section  253  or  a  course  of  institutional  on-farm 

17  training  for  any  period  when  the  veteran  is  not  pursuing 

18  his  course  in  accordance  with  the  regularly  established 

19  policies  and  regulations  of  the  institution  and  the  require- 

20  ments  of  this  title, 

21  (2)  to  any  veteran  enrolled  in  a  course  approved 

22  under  section  251  or  in  a  course  of  apprentice  or  other 

23  training  on  the  job  for  any  day  of  absence  in  excess 

24  of  thirty  days  in  a  twelve-month  period,  not  counting 

25  as  absences  weekends  or  legal  holidays  established  by 
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Federal  or  State  law  during  which  the  institution  or 
establishment  is  not  regularly  in  session  or  operation, 

or 

(3)  to  any  veteran  pursuing  his  program  of  edu¬ 
cation  exclusively  by  correspondence  for  any  period 
during  which  no  lessons  were  serviced  by  the  institution, 
(c)  No  education  and  training  allowance  shall  be  paid 
to  an  eligible  veteran  for  any  period  until  the  Administrator 
shall  have  received — 

a)  from  the  eligible  veteran  (A)  in  the  case  of 
an  eligible  veteran  enrolled  in  a  course  approved  under 
section  253  or  a  course  of  institutional  on-farm  training, 
a  certification  that  he  was  actually  enrolled  in  and 
pursuing  the  course  as  approved  by  the  Administrator, 
or  (B )  in  the  case  of  an  eligible  veteran  enrolled  in  a 
course  approved  under  section  254  or  a  course  of  ap¬ 
prentice  or  other  training  on  the  job,  a  certification 
as  to  actual  attendance  during  such  period,  or  (C)  in 
the  case  of  an  eligible  veteran  enrolled  in  a  program 
of  education  or  training  by  correspondence,  a  certification 
as  to  the  number  of  lessons  actually  completed  by  the 
veteran  and  serviced  by  the  institution,  and 

(2)  from  the  educational  institution  or  training 
establishment,  a  certification,  or  an  endorsement  on  the 
veteran’s  certificate,  that  such  veteran  was  enrolled 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


in  and  pursuing  a  course  of  education  or  training  during 

such  period,  and,  in  the  case  of  an  institution  furnishing 

* 

education  or  training  to  a  veteran  exclusively  by  corre¬ 
spondence,  a  certification,  or  an  endorsement  on  the  vet¬ 
eran  s  certificate,  as  to  the  number  of  lessons  completed  by 
the  veteran  and  serviced  by  the  institution. 

Education  and  training  allowances  shall,  insofar  as  practi¬ 
cable,  be  paid  within  twenty  days  after  receipt  by  the 
Administrator  of  the  certifications  required  by  this  sub¬ 
section. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 
Sec.  232.  (a)  The  education  and  training  allowance  of 
an  eligible  veteran  ivho  is  pursuing  a  program  of  education 
or  training  in  an  educational  institution  and  is  not  entitled 
to  receive  an  education  and  training  allowance  under  sub¬ 
section  (b),  (c),  (d),  (e),  or  (f)  shall  ' be  computed  as 
follows: 

(1)  If  such  program  is  pursued  on  a  full-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $110  per 
month,  if  the  veteran  has  no  dependent,  or  at  the  rate 
of  $150  per  month,  if  he  has  one  or  more  dependents. 

(2)  If  such  program  is  pursued  on  a  three-quarters 
time  basis,  such  allowance  shall  be  computed  at  the  rate 
of  $80  per  month,  if  the  veteran  has  no  dependent,  or 
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at  the  rate  of  $ 110  per  month,  if  he  has  one  or  more 
dependents. 

(3)  If  such  program  is  pursued  on  a  half-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $50 
per  month,  if  the  veteran  has  no  dependent,  or  at  the 
rate  of  $70  per  month,  if  he  has  one  or  more 
dependents. 

(b)  The  education  and  training  allowance  of  an  eligible 
veteran  who  is  pursuing  a  full-time  program  of  education 
and  training  which  consists  of  institutional  courses  and  on- 
the-job  training,  with  the  on-the-job  training  portion  of  the 
program  being  strictly  supplemental  to  the  institutional 
portion,  shall  be  computed  at  the  rate  of  (1)  $90  per  month, 
if  he  has  no  dependent,  or  (2)  $120  per  month,  if  he  has 
one  or  more  dependents. 

(c)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  apprentice  or  other  training  on  the  job 
shall  be  computed  at  the  rate  of  (1)  $70  per  month,  if  he 
has  no  dependent,  or  (2)  $95  per  month,  if  he  has  one  or 
more  dependents;  except  that  his  education  and  training 
allowance  shall  be  reduced  at  the  end  of  each  four-month 
period  as  his  program  progresses  by  an  amount  which  bears 
the  same  ratio  to  the  basic  education  and  training  allowance 
as  four  months  bears  to  the  total  duration  of  his  apprentice 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


64 


or  other  training  on  the  job;  but  in  no  case  shall  the  Admin¬ 
istrator  'pay  an  education  and  training  allowance  under  this 
subsection  in  an  amount  which ,  when  added  to  the  compen¬ 
sation  to  be  paid  to  the  veteran,  in  accordance  wtih  his  ap¬ 
proved  training  program,  for  productive  labor  performed  as 
a  part  of  his  course,  would  exceed  the  rate  of  (1)  $225 
per  month,  if  he  has  no  dependent,  or  (2)  $300  per  month, 
if  he  has  one  or  more  dependents.  For  the  purpose  of  com¬ 
puting  allowances  under  this  subsection,  the  duration  of 
the  training  of  an  eligible  veteran  shall  be  the  period  speci¬ 
fied  in  the  approved  application  as  the  period  during  which 
he  may  receive  an  education  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any,  as  is  necessary 
to  make  the  number  of  months  of  such  training  a  multiple 
of  four. 

(d)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  institutional  on-farm  training  shall  be  com¬ 
puted  at  the  rate  of  (1)  $95  per  month,  if  he  has  no  depend¬ 
ent,  or  (2)  $120  per  month,  if  he  has  one  or  more  depend¬ 
ents;  except  that  his  education  and  training  allowance  shall 
be  reduced  at  the  end  of  each  four-month  period  as  his  pro¬ 
gram  progresses  by  an  amount  which  bears  the  same  ratio 
to  $65  per  month,  if  the  veteran  has  no  dependent,  or  $90 
per  month,  if  he  has  one  or  more  dependents,  as  four  months 
bears  to  the  total  duration  of  such  veteran  s  institutional 
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on-farm  training.  For  the  purpose  of  computing  allowances 
under  this  subsection ,  the  duration  of  the  training  of  an  eli¬ 
gible  veteran  shall  be  the  period  specified  in  the  approved 
application  as  the  period  during  which  he  may  receive  an 
education  and  training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  necessary  to  make  the 
number  of  such  months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  a  program  of  education  or  training  ex¬ 
clusively  by  correspondence  shall  be  computed  on  the 
basis  of  the  established  charge  which  the  institution  re¬ 
quires  nonveterans  to  pay  for  the  course  or  courses  pursued 
by  the  eligible  veteran.  Such  allowance  shall  be  paid  quar¬ 
terly  on  a  pro  rata  basis  for  the  lessons  completed  by  the 
veteran  and  serviced  by  the  institution,  as  certified  by  the 
institution. 

(f)  The  education  and  training  allowance  of  an  eligible 
veteran  who  is  pursuing  a  program  of  education  or  training 
under  this  title  in  an  educational  institution  on  a  less-than - 
half-time  basis  shall  be  computed  at  the  rate  of  (1)  the 
established  charges  for  tuition  and  fees  which  the  institution 
requires  similarly  circumstanced  nonveterans  enrolled  in  the 
same  course  to  pay,  or  (2)  $ 110  per  month  for  a  full-time 
course,  whichever  is  the  lesser. 
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(g)  Each  eligible  veteran  who  is  'pursuing  an  approved 
course  of  flight  training  shall  be  paid  an  education  and 
training  allowance  to  be  computed  at  the  rate  of  75  per 
centum  of  the  established  charge  which  similarly  circum¬ 
stanced  nonveterans  enrolled  in  the  same  flight  course  are 
required  to  pay  for  tuition  for  the  course.  If  such  veteran’s 
program  of  education  or  training  consists  exclusively  of  flight 
training,  he  shall  not  be  paid  an  education  and  training  allow¬ 
ance  under  one  of  the  preceding  subsections  of  this  section; 
if  his  program  of  education  or  training  consists  of  flight 
training  and  other  education  or  training,  the  allowance  pay¬ 
able  under  this  subsection  shall  be  in  addition  to  any  educa¬ 
tion  and  training  allowance  payable  to  him  under  one  of  the 
preceding  subsections  of  this  section  for  education  or  training 
other  than  flight  training.  Such  allowance  shall  be  paid 
monthly  upon  receipt  of  certification  from  the  eligible  veteran 
and  the  institution  as  to  the  actual  flight  training  received  by 
the  veteran.  In  each  such  case  the  eligible  veteran  s  period 
of  entitlement  shall  be  charged  (in  addition  to  any  charge 
made  against  his  entitlement  by  reason  of  education  or  train¬ 
ing  other  than  flight  training)  with  one  day  for  each  $ 1.25 
which  is  paid  to  the  veteran  as  an  education  and  training 
allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and 
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training  allowance  under  this  title  for  any  period  during 
which  (1)  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any 
provision  of  law  other  than  this  title,  where  the  payment  of 
such  allowance  would  constitute  a  duplication  of  benefits  paid 
to  the  veteran  from  the  F ederal  Treasury,  or  (2)  he  is  pursu¬ 
ing  a  course  of  apprentice  or  other  training  on  the  job,  a 
course  of  institutional  on-farm  training,  or  a  course  of  educa¬ 
tion  and  training  described  in  subsection  (b),  on  a  less  than 
full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an 
institutional  trade  or  technical  course  offered  on  a  clock-hour 
basis  below  the  college  level  involving  shop  practice  as  an 
integral  part  thereof ,  shall  be  considered  a  full-time  course 
when  a  minimum  of  thirty  hours  per  week  of  attendance 
is  required  with  not  more  than  two  and  one-half  hours  of 
rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which 
theoretical  or  class  room  instruction  predominates  shall  be 
considered  a  full-time  course  when  a  minimum  of  twenty-five 
hours  per  week  net  of  instruction  is  required,  and  (3)  an 

tQ  Q 

institutional  undergraduate  course  offered  by  a  college  or 
university  on  a  quarter  or  semester-hour  basis  for  which 
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credit  is  granted  toward  a  standard  college  degree  shall  be 
considered  a  full-time  course  when  a  minimum  of  fourteen 
semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in 
the  case  of  all  types  of  courses  of  education  or  training  other 
than  institutional  on-farm  training  and  the  types  of  courses 
referred  to  in  subsection  (a) . 

OVERCHARGES  BY  EDUCATIONAL  INSTITUTIONS 
Sec.  234.  The  Administrator  shall  if  he  finds  that  an  in¬ 
stitution  has  charged  or  received  from  any  eligible  veteran  any 
amount  in  excess  of  the  established  charges  for  tuition  and 
fees  which  the  institution  requires  similarly  circumstanced 
nonveterans  enrolled,  in  the  same  course  to  pay,  disap¬ 
prove  such  educational  institution  for  the  enrollment  of  any 
veteran  not  already  enrolled  therein,  except  that,  in  the  case 
of  a  tax-supported  public  educational  institution  which  does 
not  have  established  charges  for  tuition  and  fees  which  it 
requires  nonveteran  residents  to  pay,  such  institution  may 
charge  and  receive  from  each  eligible  veteran  who  is  a  resident 
an  amount  equal  to  the  estimated  cost  of  teaching  personnel 
and  supplies  for  instruction  attributable  to  such  veteran,  but 
in  no  event  to  exceed  the  rate  of  $31  per  month  for  a  f  ull-time 
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Part  V — State  Approving  Agencies 

DESIGNATION 

Sec.  241.  (a)  The  chief  executive  of  each  State  is  re¬ 
quested  to  create  or  designate  a  State  department  or  agency 
as  the  “ State  approving  agency'  for  his  State  for  the  pur¬ 
poses  of  this  title. 

(b)  (1)  In  the  event  the  chief  executive  of  any  State 
fails  or  declines  to  create  or  designate  a  State  approving 
agency,  the  provisions  of  this  title  which  refer  to  the  State 
approving  agency  shall,  with  respect  to  such  State,  be 
deemed,  to  refer  to  the  Commissioner. 

(2)  In  the  case  of  courses  subject  to  approval  by  the 
Commissioner  under  section  242,  the  provisions  of  this  title 
which  refer  to  a  State  approving  agency  shall  be  deemed  to 
refer  to  the  Commissioner. 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the 
benefits  of  this  title  while  enrolled  in  a  course  of  education 
or  training  offered  by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved  by  the  State 
approving  agency  for  the  State  where  such  educational 
institution  or  training  establishment  is  situated  or  by  the 
Gomznissioner.  Approval  of  courses  by  State  approving 
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agencies  shall  he  in  accordance  with  the  provisions  of  this 
title  and  such  other  regulations  and  policies  as  the 
State  approving  agency  may  adopt.  Each  State  ap¬ 
proving  agency  shall  furnish  the  Administrator  with  a  current 
list  of  educational  institutions  and  training  establishments, 
specifying  courses  ivhich  it  has  approved,  and,  in  addition 
to  such  list,  it  shall  furnish  such  other  information  to  the 
Administrator  as  it  and  the  Administrator  may  determine 
to  he  necessary  to  carry  out  the  purposes  of  this  title.  Each 
State  approving  agency  shall  notify  the  Administrator  of 
the  disapproval  of  any  course  previously  approved  and  shall 
set  forth  the  reasons  for  such  disapproval. 

(h)  The  Commissioner  shall  he  responsible  for  the  ap¬ 
proval  of  courses  of  education  or  training  offered  by  any 
agency  of  the  Federal  Government  authorized  under  other 
laws  to  supervise  such  education  or  training.  The  Commis¬ 
sioner  may  approve  any  course  in  any  other  educational 
institution  or  training  establishment  in  accordance  with  the 
provisions  of  this  title. 

COOPERATION 

Sec.  243.  (a)  The  Administrator  and  each  State  ap¬ 
proving  agency  shall  take  cognizance  of  the  fact  that  definite 
duties,  functions,  and  responsibilities  are  conferred,  upon  the 
Administrator  and  each  State  approving  agency  under  the 
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veterans’  educational  programs.  To  assure  that  such  pro¬ 
grams  are  effectively  and  efficiently  administered,  the  co¬ 
operation  of  the  Administrator  and  the  State  approving 
agencies  is  essential.  It  is  necessary  to  establish  an  ex¬ 
change  of  information  pertaining  to  activities  of  educational 
institutions  and  training  establishments,  and  particular  at¬ 
tention  should  be  given  to  the  enforcement  of  approval 
standards,  enforcement  of  wage  and  income  limitations, 
enforcement  of  enrollment  restrictions,  and  fraudulent  and 
other  criminal  activities  on  the  part  of  persons  connected 
with  educational  institutions  and  training  establishments  in 
which  veterans  are  enrolled  under  this  title. 

(b)  The  Administrator  will  furnish  the  State  approving 
agencies  with  copies  of  such  Veterans’  Administration  in¬ 
formational  material  as  may  aid  them  in  carrying  out  this 
title. 

USE  OF  OFFICE  OF  EDUCATION  AND  OTHER  FEDERAL 

AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  functions  under  this 
title,  the  Administrator  may  utilize  the  facilities  and  serv¬ 
ices  of  any  other  Federal  department  or  agency.  The 
Administrator  shall  utilize  the  services  of  the  Office  of 
Education  in  developing  cooperative  agreements  between  the 
Administrator  and  State  and  local  agencies  relating  to  the 
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approval  of  courses  of  education  or  training  as  provided  for 
in  section  245,  in  reviewing  the  plan  of  operations  of  State 
approving  agencies  under  such  agreements,  and  in  render¬ 
ing  technical  assistance  to  such  State  and  local  agencies  in 
developing  and  improving  policies,  standards,  and  legislation 
in  connection  with  their  duties  under  this  title. 

(b)  Any  such  utilization  shall  be  pursuant  to  proper 
agreement  with  the  Federal  department  or  agency  concerned; 
and  payment  to  cover  the  cost  thereof  shall  ( except  in  the 
case  of  the  Office  of  Education)  be  made  either  in  advance 
or  by  way  of  reimbursement,  as  may  be  provided  in  such 
agreement.  Funds  necessary  to  enable  the  Office  of  Educa¬ 
tion  to  carry  out  its  functions  under  this  title  are  authorized 
to  be  appropriated  directly  to  such  Office. 

REIMBURSEMENT  OF  EXPENSES 
Sec.  245.  The  Administrator  is  authorized  to  enter 
into  contracts  or  agreements  with  State  and  local  agencies 
to  pay  such  State  and  local  agencies  for  reasonable  and 
necessary  expenses  of  salary  and  travel  incurred  by 
employees  of  such  agencies  in  (1)  rendering  necessary 
services  in  ascertaining  the  qualifications  of  educational 
institutions  and  training  establishments  for  furnishing  courses 
of  education  or  training  to  eligible  veterans  under  this  title, 
and  in  the  supervision  of  such  educational  institutions  and 
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training  establishments ,  and  (2)  furnishing ,  at  the  request 
of  the  Administrator,  any  other  services  in  connection  with 
this  title.  Each  such  contract  or  agreement  shall  be  condi¬ 
tioned  upon  compliance  with  the  standards  and,  provisions  of 
this  title. 

Part  VI — Approval  of  Courses  of  Education  and 

Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 
Sec.  251.  (a)  Apprentice  or  other  training  on  the  job 
shall  consist  of  courses  offered  by  training  establishments 
whenever  such  courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section.  Any  training  estab¬ 
lishment  desiring  to  furnish  a  course  of  apprentice  or  other 
training  on  the  job  shall  submit  to  the  appropriate  State 
approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course 
of  training  shall  include  the  following: 

a)  Title  and  description  of  the  specific  job  objec¬ 
tive  for  which  the  eligible  veteran  is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major 
kinds  of  work  or  tasks  to  be  learned  and  showing  for 
each,  job  operations  or  work,  tasks  to  be  performed, 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


74 


and  the  approximate  length  of  time  to  be  spent  on  each 
operation  or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by  the  estab¬ 
lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental  related 
instruction  required. 

(b)  The  appropriate  State  approving  agency  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 
specified  in  an  application  submitted  by  a  training  establish¬ 
ment  in  accordance  with  subsection  (a)  if  such  training 
establishment  is  found  upon  investigation  to  have  met  the 
following  criteria: 

(1)  The  training  content  of  the  course  is  adequate 
to  qualify  the  eligible  veteran  for  appointment  to  the 
job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for 
which  the  eligible  veteran  is  to  be  trained  will  be  avail¬ 
able  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  ap- 
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pointment  to  the  next  higher  classification  are  based 
upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and 
normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for 
each  successive  period  of  training  are  not  less  than  those 
customarily  paid  in  the  training  establishment  and  in  the 
community  to  a  learner  in  the  same  job  who  is  not 
a  veteran. 

(5)  The  job  customarily  requires  a  period  of  train¬ 
ing  of  not  less  than  three  months  and  not  more  than  two 
years  of  full-time  training,  except  that  this  provision 
shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer 
than  that  customarily  required  by  the  training  establish¬ 
ment  and  other  training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical 
information,  and  other  facts  which  the  eligible  veteran 
will  need  to  learn  in  order  to  become  competent  on  the 
job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for  the 
individual  eligible  veteran  who  may  need  it. 
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(8)  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  job. 

(9)  Adequate  records  are  kept  to  show  the  progress 
made  by  each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether  in 
the  military  service  or  elsewhere,  his  beginning  wage  ad¬ 
justed  to  the  level  to  which  such  credit  advances  him  and 

« 

his  training  period  shortened  accordingly  and  provision  is 
made  for  certification  by  the  training  establishment  that 
such  credit  has  been  granted  and  the  beginning  wage  ad¬ 
justed  accordingly.  No  course  of  training  will  be  con¬ 
sidered  bona  fide  if  given  to  an  eligible  veteran  who  is 
already  qualified  by  training  and,  experience  for  the  job 
objective. 

(11)  A  signed  copy  of  the  training  agreement  for 
each  eligible  veteran,  including  the  training  program 
and  wage  scale  as  approved  by  the  State  approving 
agency,  is  provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training 
furnished  by  the  training  establishment  the  eligible  vet¬ 
eran  is  given  a  certificate  by  the  employer  indicating 
the  length  and  type  of  training  provided  and  that  the 
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eligible  veteran  has  completed  the  course  of  training  on 
the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as 
may  be  estabished  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 
Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to 
the  benefits  of  this  title  while  enrolled  in  a  course  of  full-time 
institutional  on-farm  training  which  has  been  approved  by  the 
appropriate  State  approving  agency  in  accordance  with  the 
provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course 
of  mstitutional  on-farm  training  when  it  satisfies  the  follow¬ 
ing  requirements : 

(1)  The  course  combines  organized  group  instruc¬ 
tion  in  agricultural  and  related  subjects  of  at  least  two 
hundred  hours  per  year  (and  of  at  least  eight  hours 
each  month)  at  an  educational  institution,  with  super¬ 
vised  work  experience  on  a  farm  or  other  agricultural 
establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of 
such  course  on  a  farm  or  other  agricultural  establish¬ 
ment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration 
to  the  size  and  character  of  the  farm  or  other  agri¬ 
cultural  establishment  on  which  the  eligible  veteran  will 
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receive  his  supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farming  for  which 
he  is  training,  for  proficiency  in  planning,  producing, 
marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  manage¬ 
ment,  and  the  keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than 
one  hundred  hours  of  individual  instruction  per  year,  not 
less  than  fifty  hours  of  which  shall  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month).  Such  indi¬ 
vidual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 
the  preparation  of  budgets,  inventories,  and  statements 
showing  the  production,  use  on  the  farm,  and  sale  of 
crops,  livestock,  and  livestock  products. 

(5)  The  eligible  veteran  will  be  assured  of  con¬ 
trol  of  such  farm  or  other  agricultural  establishment 
( whether  by  ownership,  lease,  management  agreement, 
or  other  tenure  arrangement)  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  establishment 
shall  be  of  a  size  and  character  which  (A)  will,  to- 
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gether  with  the  group-instruction  part  of  the  course, 
occupy  the  full  time  of  the  eligible  veteran,  (B)  will 
permit  instruction  in  all  aspects  of  the  management  of 
the  farm  or  other  agricultural  establishment  of  the  type 
for  which  the  eligible  veteran  is  being  trained,  • and  will 
provide  the  eligible  veteran  an  opportunity  to  apply  to 
the  operation  of  his  farm  or  other  agricultural  establish¬ 
ment  the  major  portion  of  the  farm  practices  taught  in 
the  group  instruction  part  of  the  course,  and  (C )  will 
assure  him  a  satisfactory  income  for  a  reasonable  living 
under  normal  conditions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the 
institution  and  the  veteran  that  the  training  offered  does 
not  repeat  or  duplicate  training  previously  received  by 
the  veteran. 

(8)  The  institutional  on-farm  training  meets  such 
other  fair  and  reasonable  standards  as  may  be  established 
by  the  State  approving  agency. 

APPROVAL  OF  ACCREDITED  COURSES 
Sec.  253.  (a)  A  State  approving  agency  may  approve 
the  courses  offered  by  an  educational  institution  when — 

(1 )  such  courses  have  been  accredited  and  ap¬ 
proved  by  a  nationally  recognized  accrediting  agency 
or  association; 
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(2)  credit  for  such  course  is  approved  by  the  State 
department  of  education  for  credit  toward  a  high  school 
diploma; 

(3)  such  courses  are  conducted  under  the  Act  of 
February  23,  1917,  as  amended  (39  Stat.  927),  or  the 
Vocational  Education  Act  of  1946 ;  or 

(4)  such  courses  are  accepted  by  the  State  depart¬ 
ment  of  education  for  credit  for  a  teacher  s  certificate  or 
a  teacher  s  degree. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish 
a  list  of  nationally  recognized  accrediting  agencies  and  asso¬ 
ciations  which  he  determines  to  be  reliable  authority  as  to 
the  quality  of  training  offered  by  an  educational  institution 
and  the  State  approving  agencies  may,  upon  concurrence, 
utilize  the  accreditation  of  such  accrediting  associations  or 
agencies  for  approval  of  the  courses  specifically  accredited 
and  approved  by  such  accrediting  association  or  agency. 
In  makng  application  for  approval,  the  institution  shall 
transmit  to  the  State  approving  agency  copies  of  its  catalog 
or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the 
State  approving  agency  must  find  that  adequate  records  are 
kept  by  the  educational  institution  to  show  the  progress  of 
each  eligible  veteran.  The  State  approving  agency  must 
also  find  that  the  educational  institution  maintains  a  written 
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record  of  the  'previous  education  and  training  of  the  veteran 
and  clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training,  with 
the  training  period  shortened  proportionately  and  the  veteran 
and  the  Administrator  so  notified. 

APPROVAL  OF  NONACCREDITED  COURSES 
Sec.  254.  (d)  No  course  of  education  or  training 
( other  than  a  course  of  institutional  on-farm  training )  which 

4 

has  not  been  approved  by  a  State  approving  agency  pursuant 
to  section  253,  which  is  offered  by  a  public  or  private,  profit 
or  nonprofit,  educational  institution  shall  be  approved  for  the 
purposes  of  this  title  unless  the  educational  institution  offering 
such  course  submits  to  the  appropriate  State  approving 
agency  a  written  application  for  approval  of  such  course  in 
accordance  with  the  provisions  of  this  title. 

(b)  Such  application  shall  be  accompanied  by  not  less 
than  two  copies  of  the  current  catalog  or  bulletin  which  is 
certified  as  true  and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and 
date  of  publication; 

(2)  Names  of  the  institution  and  its  governing 
body,  officials  and  faculty; 

(3)  A  calendar  of  the  institution  showing  legal  holi- 

H.  E.  7656 - 6 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


82 


days,  beginning  and  ending  date  of  each  quarter,  term, 
or  semester,  and  other  important  dates; 

(4)  Institution  policy  and  regulations  on  enroll¬ 
ment  with  respect  to  enrollment  dates  and  specific  en¬ 
trance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to 
leave,  absences,  class  cuts,  make-up  work,  tardiness  and 
interruptions  for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to 
standards  or  progress  required  of  the  student  by  the 
institution  ( this  policy  will  define  the  grading  system 
of  the  institution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  the  probationary 
period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dismissed  for  unsatis¬ 
factory  progress.  A  statement  will  be  made  regarding 
progress  records  kept  by  the  institution  and  furnished 
the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to 
student  conduct  and  conditions  for  dismissal  for  unsatis¬ 
factory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition, 
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books,  supplies,  tools,  student  activities,  laboratory  fees, 
service  charges,  rentals,  deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  docs  not  enter 
the  course  or  withdraws  or  is  discontinued  therefrom; 

(10)  A  description  of  the  available  space,  facilities, 
and  equipment; 

(11)  A  course  outline  for  each  course  for  which  ap¬ 
proval  is  requested,  showing  subjects  or  units  in  the 
course,  type  of  work  or  skill  to  be  learned,  and  approx¬ 
imate  time  and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 

(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  credit  for  previous  educational  training, 
(c)  The  appropriate  State  approving  agency  may  ap¬ 
prove  the  application  of  such  institution  when  the  institution 
and  its  nonaccredited  courses  are  found  upon  investigation 
to  have  met  the  following  criteria: 

(1)  The  courses,  curriculum,  and  instruction  are 
consistent  in  quality,  content,  and  length  with  similar 
courses  in  public  schools  and  other  private  schools  in  the 
State,  with  recognized  accepted  standards. 
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(2)  There  is  in  the  institution  adequate  space, 
equipment,  instructional  material,  and  instructor  per¬ 
sonnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of 
directors,  administrators,  and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of 
the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training, 
ivith  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  7iotified. 

(5)  A  copy  of  the  course  outline,  schedule  of 
tuition,  fees,  and  other  charyes,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is 
given  a  certificate  by  the  institution  indicating  the  ap¬ 
proved  course  and  indicating  that  training  was  satis¬ 
factorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State 
approving  agency  are  kept  to  show  attendance  and 
progress  or  grades,  and  satisfactory  standards  relating 
to  attendance,  progress,  aj\d  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city, 
county,  municipal,  State,  and  Federal  regulations,  such 
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as  fire  codes,  building  and  sanitation  codes.  The  State 
approving  agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable 
of  fulfilling  its  commitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of 
any  type  which  is  erroneous  or  misleading,  either  by 
actual  statement,  omission,  or  intimation.  The  institu¬ 
tion  shall  not  be  deemed  to  have  met  this  requirement 
until  the'  State  approving  agency  (1)  has  ascertained, 
from  the  Federal  Trade  Commission  whether  the  Com¬ 
mission  has  issued  an  order  to  the  institution  to  cease 
and  desist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due  weight  to 
that  fact. 

(11)  The  institution  does  not  exceed  its  enrollment 
limitations  as  established  by  the  State  approving  agency. 

(12)  The  institution's  administrators,  directors, 
owners,  and  instructors  are  of  good  reputation  and 
character. 

(13)  The  institution  has  and  maintains  a  policy  for 
the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  fails  to  enter  the 
course  or  withdraws  or.  is  discontinued  therefrom  at  any. 
time  prior  to  completion  and  such  policy  must  pro- 
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vide  that  the  amount  charged  to  the  student  for 
tuition,  fees,  and  other  charges  for  a  portion  of  the  course 
shall  not  exceed  the  approximate  pro  rata  portion  of  the 
total  charges  for  tuition,  fees,  and  other  charges  that  the 
length  of  the  completed  portion  of  the  course  hears  to 
its  total  length. 

(Id)  Such  additional  criteria  as  may  be  deemed 
necessary  by  the  State  approving  agency. 

NOTICE  OF  APPROVAL  OF  COURSES 
Sec.  255.  The  State  approving  agency,  upon  determin¬ 
ing  that  an  educational  institution  has  complied  with  all  the 
requirements  of  this  title,  will  issue  a  letter  to  such  institution 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  title,  and  will  f  urnish  an  official  copy  of  such 
letter  and  any  subsequent  amendments  to  the  Administrator. 
The  letter  of  approval  shall  be  accompanied  by  a  copy  of  the 
catalog  or  bulletin  of  the  institution,  as  approved  by  the  State 
approving  agency,  and  shall  contain  the  following  infor¬ 
mation: 

a)  date  of  letter  and  effective  date  of  approval 
of  courses; 

(2)  proper  address  and  name  of  each  educational 
institution  or  training  establishment; 

(3)  authority  for  approval  and  conditions  of  ap- 
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1  proved,  referring  specifically  to  the  approved  catalog 

2  or  bulletin  published  by  the  educational  institution; 

3  (4)  name  of  each  course  approved; 

4  (5)  where  applicable,  enrollment  limitations  such 

5  as  maximum  numbers  authorized  and  student-teacher 

6  ratio; 

7  (6)  signature  of  responsible  official  of  State  ap- 

8  proving  agency;  and 

9  (7)  such  other  fair  and  reasonable  provisions  as  are 

10  considered  necessary  by  the  appropriate  State  approving 

11  agency . 

12  DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF 

13  ALLOWANCES 

14  Sec.  256.  (a)  Any  course  approved  for  the  purposes 

15  of  this  title  which  fails  to  meet  any  of  the  requirements 

16  of  this  title  shall  be  immediately  disapproved  by  the  appro- 

17  priate  State  approving  agency .  An  educational  institution 

18  or  training  establishment  which  has  its  courses  disapproved 

19  by  a.  State  approving  agency  will  be  notified  of  such  dis- 

20  approval  by  a  registered  letter  of  notification  and  a  return 

21  receipt  secured. 

22  (b)  The  Administrator  may  discontinue  the  educa - 

23  lion  and  training  allowance  of  any  eligible  veteran  if  he 

24  finds  that  the  course  of  education  or  training  in  which  such 
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veteran  is  enrolled  fails  to  meet  any  of  the  requirements  of 
this  title  or  if  he  finds  that  the  educational  institution  or 
training  establishment  offering  such  course  has  violated  any 
provision  of  this  title  or  fails  to  meet  any  of  its  requirements. 

( c )  Each  State  approving  agency  shall  notify  the  Ad¬ 
ministrator  of  each  course  which  it  has  disapproved  under 
this  section.  The  Administrator  shall  notify  the  State  ap¬ 
proving  agency  of  his  disapproval  of  any  educational  institu¬ 
tion  or  training  establishment  under  part  VII  of  Veterans 
Regulation  Numbered  1  (a),  as  amended. 

Part  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 
Sec.  261.  (a)  The  Administrator  is  authorized  to  pre¬ 
scribe,  promulgate ,  and  publish  such  rules  and  regulations 
as  are  consistent  ivith  the  provisions  of  this  title  and  neces¬ 
sary  to  carry  out  its  purposes.  Notwithstanding  the  pro¬ 
visions  of  section  11  of  the  Act  of  October  17,  1940,  as 
amended  (54  Stat.  1193),  payments  under  this  title  shall 
be  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of 
1921,  as  amended,  and  the  Budget  and  Accounting  Pro¬ 
cedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncom¬ 
pensated  services  and  to  enter  into  contracts  or  agreements 
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with  private  or  public  agencies,  or  persons,  for  necessary 
services,  incident  to  the  administration  of  this  title,  includ¬ 
ing  personal  services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  educa- 
tio7i  and  training  under  this  title  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  au¬ 
thorized,  in  his  discretion,  to  defray,  or  reimburse  the  veteran 
for  his  traveling  expenses  to  and  from  the  place  of  advise¬ 
ment.  At  such  intervals  as  he  deems  necessary,  he  shall 
make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided,  That  facilities  of  other 
Federal  agencies  collecting  such  information  shall  be  utilized 
to  the  extent  he  deems  practicable. 

ADVISORY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory 
committee  which  shall  be  composed  of  persons  who  are  emi¬ 
nent  in  the  field  of  education  and  are  representative  of  the 
various  types  of  institutions  and  establishments  furnishing 
education  and  training  to  veterans  enrolled  under  this  title. 
The  Commissioner  shall  be  an  ex  officio  member  of  the 
advisory  committee.  The  Administrator  shall  advise  and 
consult  with  the  committee  from  time  to  time .  with  respect 
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to  the  administration  of  this  title  and  the  committee  may 
make  such  reports  and  recommendations  as  it  deems  desirable 
to  the  Administrator  and  to  the  Congress. 

CONTROL  BY  AGENCIES  OF  UNITED  STATES 
Sec.  263.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out,  this  title,  shall  exercise  any 
supervision  or  control,  whatsoever,  over  any  State  approv¬ 
ing  agency,  State  educational  agency,  or  State  apprentice¬ 
ship  agency,  or  any  educational  institution  or  training  es¬ 
tablishment:  Provided,  That  nothing  in  this  section  shall 
be  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  con¬ 
trol  which  such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exercise  over  any  Fed¬ 
eral  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this 
title  in  any  institution  or  establishment  over  which  super¬ 
vision  or  control  is  exercised  by  such  other  department, 
i agency ,  or  officer  under  authority  of  existing  provisions  of 
law. 

CONFLICTING  INTERESTS 

Sec.  264.  (a)  Every  officer  or  employee  of  the  Vet¬ 
erans'  Administration  or  of  the  Office  of  Education,  who  has, 
while  such  an  officer  or  employee,  owned  any  interest  in,  or 
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received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from ,  any  educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  title  shall  be  immediately  dismissed 
from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is 
an  officer  or  employee  of  a  State  approving  agency  has, 
while  he  was  such  an  officer  or  employee,  owned  any  interest 
in,  or  received  any  wages,  salary,  dividends,  profits ,  gratui¬ 
ties,  or  services  from,  an  educational  institution  operated  for 
profit  in  which  an  eligible  veteran  was  pursuing  a  course 
of  education  or  training  under  this  title,  he  shall  discontinue 
making  payments  under  section  245  to  such  State  approving 
agency  unless  such  agency  shall,  without  delay,  take  such 
steps  as  may  be  necessary  to  terminate  the  employment  of 
such  person  and  such  payments  shall  not  be  resumed  while 
such  person  is  an  officer  or  employee  of  the  State  approving 
agency,  or  State  Department  of  Veterans  Affairs  or  State 
Department  of  Education. 

(c)  A  State  approving  agency  shall  not  approve  any 
course  offered  by  an  educational  institution  operated  for 
profit  and,  if  any  such  course  has  been  approved,  shall  disap- 
prove  each  such  course,  if  it  finds  that  any  officer  or  employee 
of  the  Veterans’  Administration,  the  Office  of  Education, 
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1  or  the  State  approving  agency  owns  an  interest  in,  or  re- 

2  ceives  any  wages,  salary,  dividends,  profits,  gratuities,  or 

3  services  from,  such  institution. 

4  REPORTS  BY  INSTITUTIONS 

5  Sec.  265.  Educational  institutions  and  training  estab- 

6  lishments  shall,  without  delay,  report  to  the  Administrator 

7  in  the  form  prescribed  by  him,  the  enrollment,  interruption, 
8.  and  termination  of  the  education  or  training  of  each  eligible 
9  veteran  enrolled  therein  under  this  title. 

10  OVERPAYMENTS  TO  VETERANS 

11  Sec.  266.  In  any  case  where  it  is  found  by  the  Adminis- 

12  trator  that  an  overpayment  has  been  made  to  a  veteran 

13  as  the  result  of  (1)  the  willful  or  negligent  failure  of  the 

14  educational  institution  or  training  establishment  to  report, 

15  as  required  by  this  title  and  applicable  regulations,  to  the 

16  Veterans  Administration  excessive  absences  from  a  course, 

17  or  discontinuance  or  interruption  of  a  course  by  the  veteran 

18  or  (2)  false  certification  by  the  educational  institution  or 

19  training  establishment,  the  amount  of  such  overpayment 

20  shall  constitute  a  liability  of  such  institution  or  estab- 

21  lishment,  and  may  be  recovered  in  the  same  manner 

22  as  any  other  debt  due  the  United  States:  Provided, 

23  That  any  amount  so  collected  shall  be  reimbursed  if  the  over- 

-  ...  . 

24  payment  is  recovered  from  the  veter an.  This  provision  shall 
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not  'preclude  the  imposition  of  any  civil  or  criminal  action 
under  this  or  any  other  statute. 

EXAMINATION  OF  RECORDS 
Sec.  267.  The  records  and  accounts  of  educational  in¬ 
stitutions  and  training  establishments  pertaining  to  eligible 

veterans  who  received  education  or  training  under  this  title 

» 

shall  be  available  for  examination  by  duly  authorized  repre¬ 
sentatives  of  the  Government. 

FALSE  OR  MISLEADING  STATEMENTS 
Sec.  268.  The  Administrator  shall  not  make  any  pay¬ 
ments  under  this  title  to  any  person  found  by  him  to  have  will¬ 
fully  submitted  any  false  or  misleading  claims.  In  each  case  . 
ivhere  the  Administrator  finds  that  an  educational  institution 
or  training  establishment  has  willfully  submitted  a  false  or 
misleading  claim,  or  where  a  veteran,  with  the  complicity 
of  an  educational  institution  or  training  establishment,  has 
submitted  such  a  claim,  he  shall  make  a  complete  report  of  the 
facts  of  the  case  to  the  appropriate  State  approving  agency 
and  where  deemed  advisable  to  the  Attorney  General  of  the 
United  States  for  appropriate  action. 

CRIMINAL  PENALTIES  AND  FORFEITURES 
Sec.  269.  Whoever  knowingly  and  willfully — 

(1 )  makes  or  presents  any  false,  fictitious,  or 
fraudulent  affidavit,  declaration,  certificate,  voucher, 
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endorsement,  or  paper  or  writing  purporting  to  be  such, 
concerning  any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under 
this  title  on  which  paper  a  date  other  than  the  date 
upon  which  it  was  actually  signed  or  acknowledged  by  the 
claimant  has  been  willfully  inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or 
witness  named  in  such  affidavit,  declaration,  voucher, 
endorsement,  or  other  paper  or  writing  personally  ap¬ 
peared  before  him  and  ivas  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments 
for  any  period  during  which  he  was  not  actually  pur¬ 
suing  a  course  of  education  or  training  under  this  title 
for  which  period  payment  was  made, 

shall  forfeit  all  rights,  claims,  and  benefits  under  this  title 
and  under  Public  Law  2,  Seventy-third  Congress,  as 
amended,  and,  upon  conviction,  shall  be  fined  not  more  than 
$500  or  imprisoned  not  more  than  six  months,  or  both.  Any 
person  not  subject  to  the  forfeiture  provisions  of  this  section 
who  violates  this  section  shall  be  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  three  years,  or  both. 
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APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Public  Law  Numbered  262, 
Seventy- fourth  Congress,  approved  August  12,  1935  (49 
Stat.  607),  as  amended,  and  the  provisions  of  titles  II  and 
III  of  Public  Law  Numbered  844,  Seventy-fourth  Congress, 
approved  June  29,  1936,  as  amended,  shall  be  for  applica¬ 
tion  under  this  title. 

WAIVER  OF  RECOVERY  OF  OVERPAYMENTS 

Sec.  271.  There  shall  be  no  recovery  of  payments  of 
education  and  training  allowance  made  under  this  title  from 
any  person  who,  in  the  judgment  of  the  Administrator,  is 
without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of 
benefits  otherwise  authorized  or  would  be  against  equity  and 
good  conscience.  No  disbursing  officer  or  certifying  officer 
shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  under  this  section. 

INFORMATION  FURNISHED  BY  FEDERAL  TRADE 

COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  be  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  title. 
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EFFECTIVE  DATE 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its 
enactment,  except  that  no  education  and  training  allowance 
shall  he  paid  for  any  period  prior  to  September  1,  1952. 

TITLE  111— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 
Sec.  310.  Subsection  (a)  of  section  500  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended,  is  amended — 

(1)  by  inserting  after  “war”  in  the  first  sentence 
the  following:  “,  or  at  any  time  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of 
the  Congress,” ; 

(2)  by  inserting  before  the  period  at  the  end  of  the 
first  sentence  the  following:  “ :  Provided,  That  any  per¬ 
son  who  is  eligible  for  the  benefits  of  this  title  by  virtue  of 
active  service  prior  to  June  27,  1950,  or  is  the  owner 
of  property  acquired  through  benefits  accruing  for  prior 
service,  shall  not  be  eligible  for  additional  benefits  under 
this  title  by  reason  of  active  service  on  or  after  June  27, 
1950:  Provided  further,  That  any  guaranty  entitle¬ 
ment  used  prior  to  reentry  into  service  as  to  which  the 
Administrator  has  incurred  no  loss  and  is  no  longer  sub- 
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ject  to  contingent  liability  shall  be  restored  to  any  veteran 
separated  from  the  service  after  June  27,  I960  and 
(3)  by  inserting  after  “wav'  in  the  third  sentence 
the  following:  “,  and  any  loan  to  a  veteran  eligible  by 
virtue  of  active  service  on  or  after  June  27,  1950,  if 
made  within  ten  years  after  such  date  as  shall  be  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress," . 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 
Sec.  302.  Section  500  of  the  Servicemen' s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

“(f)  Notwithstanding  the  provisions  in  this  title  re¬ 
specting  automatically  guaranteed  loans,  the  Administrator 
may  at  any  time  upon  thirty  days  notice  require  loans  to  be 
made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall 
exist  in  respect  to  such  loans  unless  evidence  of  guaranty  or 
insurance  is  issued  by  the  Administrator." 

ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  ( a)  (2)  of  the  Servicemen  s 
Readjustment  Act  of  1944,  as  amended,  is  amended  by  in- 

PL.  R.  7656 - 7 
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serting  after  “ expenses ”  the  following:  “,  the  veteran  is 
a  satisfactory  credit  risk” . 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION;  WAR¬ 
RANTIES;  SUBSTANTIAL  DEFICIENCIES  IN  HOUSING 
Sec.  304.  Section  504  of  the  Servicemen’ s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  striking  out  sub¬ 
section  (b)  and  inserting  in  lieu  thereof  the  following  new 
subsections: 

“(b)  No  loan  for  the  purchase  or  construction  of  resi¬ 
dential  property  on  which  construction  is  begun  subsequent 
to  sixty  days  from  the  date  the  Veterans  Readjustment 
Assistance  Act  of  1952  becomes  effective  shall  be  financed 
through  the  assistance  of  the  provisions  of  this  title  unless 
the  property  meets  or  exceeds  minimum  requirements  for 
planning,  construction,  and  general  acceptability  prescribed 
by  the  Administrator:  Provided,  That  subsection  504  (b) 
as  originally  enacted  shall  continue  to  be  applicable  to  con¬ 
struction  begun  prior  to  the  end  of  such  sixty-day  period: 
Provided  further,  That  this  subsection  shall  not  apply  to  a 
loan  for  the  purchase  of  residential  property  the  construction 
of  which  was  completed  more  than  one  year  prior  to  the 
making  of  such  loan. 

“(c)  The  set  ler  of  a  newly  constructed  dwelling  unit 
which  is  sold  for  initial  occupancy  to  any  person  who  meets 
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the  eligibility  requirements  of  .section  500  (a)  or  section  1506 
of  this  Act,  as  amended ,  with  the  aid  of  financing  guaranteed 
or  insured  by  an  agency  or  instrumentality  of  the  Federal 
Government,  and  such  other  person  as  may  be  required  by 
such  agency  or  instrumentality  to  become  warrantor ,  shall  be 
deemed  to  have  expressly  warranted  to  such  purchaser  that 
the  dwelling  is  constructed  in  substantial  conformity  with  the 
plans  and  specifications  on  which  such  agency  or  instrumen¬ 
tality  based  its  valuation  of  the  unit  or  its  commitment  to 
guarantee  or  insure  a  loan  to  finance  the  construction  or 
purchase  of  such  unit.  Such  warranty  shall  apply  only  with 
respect  to  failures  of  performances  as  to  which  the  purchaser 
has  given  written  notice  to  the  warrantor  within  one  year 
from  the  date  of  initial  occupancy. 

“(d)  The  Administrator  shall  have  the  right  to  refuse 
to  appraise  any  dwelling  or  housing  project  owned,  spon¬ 
sored,  or  to  be  constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under  this  title  as  to  which 
substantial  deficiencies  have  been  discovered,  or  as  to  which 
there  has  been  a  failure  or  indicated  inability  to  discharge 
contractual  liabilities  to  veterans,  or  as  to  which  it  is  ascer¬ 
tained  that  the  type  of  contract  of  sale  or  the  methods  or  prac¬ 
tices  pursued  in  relation  to  the  marketing  of  such  properties 
were  unfair  or  unduly  prejudicial  to  veteran  purchasers.” 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


100 


ELIGIBILITY  FOB  LOANS  TO  REFINANCE  EXISTING 

LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen's  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  inserting 
before  the  semicolon  at  the  end  thereof  the  following:  “or, 
in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on 
or  after  June  27,  1950,  not  later  than  ten  years  after  such 
dcite  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress" . 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen  s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  striking 
out  ‘  ‘(D)”  and  inserting  in  lieu  thereof  “(C)"  and  by 
inserting  before  the  period  at  the  end  thereof  the  following: 
“,  except  that  if  a  commitment  to  make  such  a  loan  was  issued 
by  the  Administrator  prior  to  that  date  the  loan  may  be 
completed  subsequent  to  such  date" . 

REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN 

CASES 

Sec.  307.  Title  111  of  the  Servicemen' s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the.  end. 
thereof  the  following  new  section: 

“ Sec .  514.  Whenever  the  Administrator  finds  with  re¬ 
spect  to  loans  guaranteed  or  insured  under  this  title  that  any 
lender  or  holder  has  failed  to  maintain  adequate  loan  ac- 
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counting  records,  or  to  demonstrate  proper  ability  to  service 
loans  adequately  or  to  exercise  proper  credit  judgment  or  has 
willfully  or  negligently  engaged  in  practices  otherwise  detri¬ 
mental  to  the  interest  of  veterans  or  of  the  Government,  he 
may  refuse  either  temporarily  or  permanently  to  guarantee 
or  insure  any  loans  made  by  such  lender  or  holder  or  bar 
such  lender  or  holder  from  acquiring  loans  guaranteed  or 
insured  under  this  title:  Provided,  That  the  Administrator 
shall  not  refuse  to  pay  a  guarantee  on  loans  theretofore 
entered  into  in  good,  faith  between  the  veteran  and  the  lending 
institution 

TITLE  IV— OLD-AGE  AND  SURVIVORS 

INSURANCE 

WAGE  CREDITS  FOR  VETERANS  OF  KOREAN  CONFLICT 

Sec.  401.  (a)  Section  217  of  the  Social  Security  Act 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection: 

“(e)  (1)  For  purposes  of  determining  entitlement  to 
and  the  amount  of  any  monthly  benefit  or  lump-sum  death 
payment  payable  under  this  title  on  the  basis  of  the 
wages  and  self-employment  income  of  any  veteran  of  active 
military  or  naval  service  on  or  after  June  27,  1070,  such 
refer  an  shall  be  deemed  to  have  been  paid  wages  (in  addi¬ 
tion  to  the  wages,  if  any,  actually  paid  to  him)  of  $160  in 
each  month  during  any  pail  of  which  he  served  in  the  active 
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military  or  naval  service  of  the  United  States  on  or  after 
Jane  27,  1950,  and  prior  to  such  date  as  shall  he  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress.  This  subsection  shall  not  be  applicable  in  the  case 
of  any  monthly  benefit  or  lump-sum  death  payment  if — 

“(A)  a  larger  such  benefit  or  payment,  as  the  case 
may  be,  would  be  payable  without  its  application;  or 
“(B)  a  benefit  ( other  than  a  benefit  payable  in  a 
lump  sum  unless  it  is  a  commutation  of,  or  a  substitute 
for,  periodic  payments)  which  is  based,  in  whole  or  in 
part,  upon  the  active  military  or  naval  service  of  such 
veteran  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress,  is  determined 
by  any  agency  or  wholly  owned  instrumentality  of  the 
United  States  (other  than  the  Veterans'  Administration) 
to  be  payable  by  it  under  any  other  law  of  the  United 
States  or  under  a  system  established  by  such  agency  or 
instrumentality. 

The  provisions  of  clause  (B)  shall  not  be  applicable  in  the 
case  of  any  monthly  benefit  or  lump-sum  death  payment 
under  this  title  if  its  application  would,  reduce  the  primary 
insurance  amount  (as  computed,  under  section  215  prior  to 
any  recomputation  thereof  pursuant,  to  subsection  (f)  of  such 
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1  section)  of  the  individual  on  whose  wages  and  self-employ- 

2  ment  income  such  benefit  or  payment  is  based  by  $0.50 

3  or  less. 

4  u(2)  Upon  application  for  benefits  or  a  lump-sum  death 

5  payment  on  the  basis  of  the  wages  and  self-employment  in- 

6  come  of  any  veteran  of  active  military  or  naval  service  on 

7  or  after  .June  27,  1950,  the  Federal  Security  Administrator 

8  shall  make  a  decision  without  regard  to  clause  (B)  of  para- 

9  graph  ( 1 )  of  this  subsection  unless  he  has  been  notified  by 

10  some  other  agency  or  instrumentality  of  the  United  States 

11  that,  on  the  bash  of  the  military  or  naval  service  of  such 

12  veteran  on  or  after  .June  27,  1950,  and  prior  to  such  date 

13  as  shall  be  determined  by  Presidential  proclamation  or  con- 

14  current  resolution  of  the  Congress,  a  benefit  described  in 

15  clause  (B)  of  paragraph  (1)  has  been  determined  by  such 

16  agency  or  instrumentality  to  be  payable  by  it.  If  he  has  not 

17  been  so  notified,  the  Federal  Security  Administrator  shall  then 

18  ascertain  whether  some  other  agency  or  wholly  owned  in- 

19  strumentality  of  the  United  States  has  decided  that  a  benefit 

20  described  in  clause  (B)  of  paragraph  (1)  is  payable  by  it. 

21  If  any  such  agency  or  instrumentality  has  decided,  or  there- 
-  22  after  decides,  that  such  a  benefit  is  payable  by  it,  it  shall  so 

23  notify  the  Federal  Security  Administrator,  and  the  Adminis- 

24  fra  tor  shall  certify  no  further  benefits  for  payment  or  shall 
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recompute  the  amount  of  any  further  benefits  payable,  as 
may  be  required  by  paragraph  (1)  of  this  subsection. 

11  (3)  Any  agency  or  wholly  owned  instrumentality  of  the 
United  States  which  is  authorized  by  any  law  of  the  United 
States  to  pay  benefits,  or  has  a  system  of  benefits  which  are 
based,  in  whole  or  in  part,  on  military  or  naval  service  on  or 
after  June  27,  1950,  and  prior  to  such  date  as  shall  be  deter¬ 
mined,  by  Presidential  proclamation  or  concurrent  resolution 
of  the  Congress,  shall,  at  the  request  of  the  F ederal  Security 
Administrator,  certify  to  him,  with  respect  to  any  veteran  of 
active  military  or  naval  service  on  or  after  June  27,  1950, 
such  information  as  the  Administrator  deems  necessary  to 
carry  out  his  functions  under  paragraph  (2)  of  this  sub¬ 
section. 

“(4)  There  are  hereby  authorized  to  be  appropriated 
to  the  Trust  Fund  from  time  to  time,  as  benefits  which  in¬ 
clude  service  to  which  this  subsection  is  applicable  become 
payable  under  this  title,  such  sums  as  the  Administrator  es¬ 
timates  to  be  necessary  to  meet  the  additional  costs,  result¬ 
ing  from  this  subsection,  of  such  benefits  (including  lump¬ 
sum  death  payments) .  Such  estimates  shall  be  arrived  at 
through  the  use  of  appropriate  accounting,  statistical,  sam¬ 
pling,  or  other  methods. 

"(5)  For  the  purposes  of  this  subsection,  the  term  ‘ vet¬ 
eran  means  any  individual  who  served  in  the  active  military 
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or  naval  service  of  the  United  States  at  any  time  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  who,  if  discharged  or  released  therefrom,  was 
so  discharged  or  released  under  conditions  other  than  dis¬ 
honorable  after  active  service  of  ninety  days  or  more  or  by 
reason  of  a  disability  or  injury  incurred  or  aggravated  in 
service  in  line  of  duty;  but  such  term  shall  not  include  any 
individual  who  died  while  in  the  active  military  or  naval  serv¬ 
ice  of  the  United  States  if  his  death  was  inflicted  ( other  than 
by  an  enemy  of  the  United  States)  as  lawful  punishment  for 
a  military  or  naval  offense.'' 

(b)  Section  205  (o)  of  such  Act  is  amended  by  striking 
out  “ section  217  (a)"  and  inserting  in  lieu  thereof  “subsec¬ 
tion  (a)  or  (e)  of  section  217". 

(c)  (1)  The  amendments  made  by  subsections  (a)  and, 
(b)  shall  be  applicable  only  with  respect  to  monthly  bene¬ 
fits  under  section  202  of  the  Social  Security  Act  for  months 
after ,  and  with  respect  to  lump-sum  death  payments  in  the 
case  of  deaths  occurring  after,  the  month  following  the  month 
in  which  this  Act  is  enacted,  except  that,  in  the  case  of  any 
individual  who  is  entitled,  on  the  basis  of  the  wages  and  self- 
employment  income  of  any  individual  to  whom  section 
217  (e)  of  the  Social  Security  Act  applies,  to  monthly 
benefits  under  such  section  202  for  the  month  following 
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the  month  in  which  this  Act  is  enacted,  such  amendments 
shall  be  applicable  (A)  only  if  an  application  for  recompu¬ 
tation  by  reason  of  the  amendments  is  filed  by  such  individual, 
or  any  other  individual ,  entitled  to  benefits  under  such 
section  202  on  the  basis  of  such  wayes  and  .self-employment 
income,  and,  (B)  only  with  respect  to  such  benefits  for 
months  after  whichever  of  the  following  is  the  later:  the  first 
month  following  the  month  in  which  this  Act  is  enacted  or 
the  seventh  month  before  the  month  in  which  such  applica¬ 
tion  was  filed.  Recomputations  of  benefits  as  required 
to  carry  out  the  provisions  of  this  paragraph  shall  be  made 
notwithstanding  the  provisions  of  section  215  (f)  (1)  of 
the  Social  Security  Act;  but  no  such  recomputation  shall  be 
regarded  as  a  recomputation  for  purposes  of  section  215 
(f)  of  the  Social  Security  Act. 

(2)  In  the  case  of  any  veteran  (as  defined  in  section 
217  (e)  (5)  of  the  Social  Security  Act)  who  died  prior 
to  the  enactment  of  this  Act,  the  time  within  which  proof 
of  support  may  be  filed,  under  subsection  (f)  or  (h)  of 
section  202  of  the  Social  Security  Apt  shall  be  two  years 
after  the  date  of  enactment  of  this  Act. 

LUMPSUM  DEATH  PAYMENTS  FOR  REINTERMENT  OF 
DECEASED  VETERANS 

Sec.  402.  (a)  Section  101  (d)  of  the  Social  Security 
Act  Amendments  of  1950  is  amended  by  changing  the  period 
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at  the  end  thereof  to  a  comma  and  adding:  11  and  except  that 
in  the  case  of  any  individual  ivho  died  outside  the  forty-eight 
States  and  the  District  of  Columbia  on  or  after  June  27, 
1950,  and  prior  to  September  1950,  whose  death  oc¬ 
curred  while  he  was  in  the  active  military  or  naval 
service  of  the  United  States,  and,  who  is  returned  to 
any  of  such  States,  the  District  of  Columbia,  Alaska, 
Hawaii,  Puerto  Rico,  or  the  Virgin  Islands  for  inter¬ 
ment  or  reinterment,  the  last  sentence  of  section  202  (9) 
of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment 
of  this  Act  shall  not  prevent  payment  to  any  person  under  the 
second  sentence  thereof  if  application  for  a  lump-sum  death 
payment  under  such  section  ivitli  respect  to  such  deceased 
individual  is  filed  by  or  on  behalf  of  such  person  (whether 
or  not  legally  competent)  prior  to  the  expiration  of  two  years 
after  the  date  of  such  interment  or  reinterment 

(b)  In  the  case  of  any  individual  who  died  outside  the 
forty-eight  States  and  the  District  of  Columbia  after  August 
1950  and  prior  to  such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  of  the  Congress, 
whose  death  occurred  while  he  was  in  the  active  military  or 
naval  service  of  the  United  States,  and,  who  is  returned  to  any 
of  such  States,  the  District  of  Columbia,  Alaska,  Hawaii, 
Puerto  Rico,  or  the  Virgin  Islands  for  interment  or  reinter¬ 
ment,  the  last  sentence  of  section  202  (i)  of  the  Social 
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Security  Act  shall  not  prevent  payment  to  any  person  under 
the  second  sentence  thereof  if  application  for  a  lump-sum 
death  payment  with  respect  to  such  deceased  individual  is 
fifed  under  such  section  by  or  on  behalf  of  such  person 
(whether  or  not  legally  competent)  prior  to  the  expiration  of 
two  years  after  the  date  of  such  interment  or  reinterment. 
TITLE  V — M  U  ST  ERIN  G -OUT  PAYMENTS 

ELIGIBILITY  FOR  PAYMENTS 

Sec.  .501.  Mustering-out  pay  as  provided  in  this  title  is 
designed  to  be  in  lieu  of  any  provision  for  unemployment 
insurance  or  readjustment  (unemployment)  allowances  ex¬ 
cept  that  it  is  not  the  purpose  to  impair  any  rights  to  unem¬ 
ployment  insurance  which  may  be  afforded  under  existing 
laws. 

Sec.  502.  (a)  Except  as  provided  in  subsection  (b) 
of  this  section,  each  member  of  the  Armed  Forces  who  shall 
have  been  engaged  in  active  service  on  or  after  June  27, 
1950.  and,  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  who  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be  eligible  to  receive 
mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

( 1 )  any  member  of  the  Armed  Forces  who,  at  the 
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time  of  discharge  or  relief  from  active  service,  is  in  a 
pay  grade  higher  than  0-3; 

(2)  any  member  of  the  Armed  Forces  to  ho  is 
retired  or  separated  therefrom  under,  provisions  of  law 
other  than  title  IV  of  the  Career  Compensation  Act  of 
1949; 

(3)  any  member  of  the  Armed  Forces  for  any 
active  service  performed  prior  to  the  date  of  his  dis¬ 
charge  or  relief  from  active  service  on  his  own  initiative 
to  accept  employment  or,  in  the  case  of  any  member  so 
relieved  from  active  service,  for  any  active  service  per¬ 
formed  prior  to  the  date  of  his  discharge  while  in  such 
inactive  status,  unless  he  has  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska; 

(4)  any  member  of  the  Armed  Forces  whose  total 
period  of  service  has  been  as  a  student  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of 
education  or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  ac¬ 
tive  service  performed  prior  to  the  date  of  his  discharge 
from  such  forces  for  the  purpose  of  entering  the  United. 
States  Military  Academy,  the  United  States,  Naval 
Academy,  or  the  United  States  Coast  Guard  Academy; 
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(6)  any  member  of  the  Armed  Forces  whose  sole 
service  has  been  as  a  cadet  at  the  United  States  Mili¬ 
tary  Academy  or  the  United  States  Coast  Guard 
Academy ,  or  as  a  midshipman  at  the  United  States 
A7 aval  Academy ,  or  in  a  preparatory  school  after  nomi¬ 
nation  as  a  principal,  alternate,  or  candidate  for  admis¬ 
sion  to  any  of  said  Academies;  and 

(7)  any  commissioned  officers  unless  he  is  dis- 
charged  or  relieved  from  active  service  within  three  years 
after  such  date  as  shcdl  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress. 

DETERMINATION  OF  PAYMENTS 
Sec.  503.  (a)  Mustering-out  payment  for  persons 
eligible  under  section  502  shall  be  in  sums  as  follows: 

(1)  $ 300  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  no  part  thereof 
outside  the  continental  limits  of  the  United  States  or  in 
Alaska. 

(3)  $100  for  persons  who  have  performed  active  serv¬ 
ice  for  less  than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  pay¬ 
ment  under  subsection  (a)  (1)  shall  receive  one-third,  of 
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the  stipulated  amount  at  the  time  of  final  discharge  or 
ultimate  relief  fro7ii  active  service,  or  at  the  option  of  the 
person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regu¬ 
lar  component  of  the  Armed  Forces:  and  the  remaining 
amount  of  such  payment  shall  be  paid  in  two  equal  install¬ 
ments — one  month  and  two  months,  respectively,  from  the 
date  of  the  original  payment.  Each  person  eligible  to  receive 
mustering-out  payment  under  subsection  (a)  (2)  shall 

receive  one-half  of  the  stipulated  amount  at  the  time  of 
final  discharge  or  ultimate  relief  from  active  service  or,  at 
the  option  of  the  person  so  eligible,  at  the  time  of  discharge 
or  release  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces; 
and  the  remaining  amount  of  such  payment  shall  be  paid  one 
month  from  the  date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment  under  subsection 
( a )  (3 )  shall  receive  the  stipulated  amount  at  the  time  of 
such  discharge  or  relief  from  active  service  or,  at  the  option 
of  the  person  so  eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment,  or  appointment 
in  a  regular  component  of  the  Armed  Forces.  A  person  en¬ 
titled  to  receive  the  first  installment  of  the  mustering-out 
payment  at  the  time  of  discharge  or  release  for  the  purpose 
of  enlistment,  reenlistment,  or  appointment  in  a  regular  com- 
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ponent  of  the  Armed  Forces  shall,  at  his  election,  receive 
the  whole  of  such  payment  in  one  lump  sum,  rather  than  in 
installments. 

\ 

TIME  LIMITATIONS 

Sec.  504.  Any  member  of  the  Armed  Forces  entitled 
to  muster iny-out  payment  who  shall  have  been  discharged  or 
relieved  from  active  service  under  honorable  conditions  before 
the  effective  date  of  this  title  shall,  if  application  therefor  is 
made  within  two  years  after  the  date  of  enactmeJit  of  this 
title,  be  paid  such  mustering-out  payment  by  the  Department 
of  the  Army,  Navy,  or  Air  Force,  or  the  Treasury  Depart¬ 
ment,  as  the  case  may  be,  beginning  within  one  month  after 
application  has  been  received  and  approved  by  such  depart¬ 
ment.  No  member  of  the  Armed  Forces  shall  receive  mus- 
tering-out  payment  under  this  title  more  than  once,  and  such 
payment  shall  accrue  and  the  amount  thereof  shall  be  com¬ 
puted  as  of  the  time  of  discharge  for  the  purpose  of  effecting 
a  permanent  separation  from  the  service  or  of  ultimate  relief 
from  active  service  or,  at  the  option  of  such  member,  for 
the  purpose  of  enlistment,  reenlistment,  or  appointment  in 
a  regular  component  of  the  Armed  Forces. 

DECEASED  MEMBERS 

Sec.  505.  If  any  member  of  the  Armed  Forces,  after 
his  discharge  or  relief  from  active  service,  shall  die  before 
receiving  any  portion  of  or  the  full  amount  of  his  muster- 
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ing-out  payment,  the  balance  of  the  amount  due  him  shall 
be  payable,  on  appropriate  application  therefor,  to  his  sur¬ 
viving  spouse,  if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or  children,  if  any; 
and  if  he  shall  leave  no  surviving  spouse  or  child  or  chil¬ 
dren,  then  in  equal  shares  to  his  surviving  parents,  if  any. 
No  payments  under  this  title  shall  be  made  to  any  other 
person. 

ADMINISTRATION  OF  TITLE 

Sec.  506.  (a)  Mustering-out  payments  due  or  to  be¬ 
come  due  under  this  title  shall  not  be  assignable  and  any 
payments  made  to  or  on  account  of  a  veteran  hereunder 
shall  be  exempt  from  taxation,  shall  be  exempt  from  the 
claims  of  creditors,  including  any  claim  of  the  United  States, 
and  shall  not  be  subject  to  attachment,  levy,  or  seizure  by  or 
under  any  legal  or  equitable  process  whatever  either  before 
or  after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury  shall  make  such  regulations  not  inconsistent  with 
this  title  as  may  be  necessary  effectively  to  carry  out  the 
provisions  thereof,  and,  their  decisions  shall  be  final  and  not 
subject  to  review  by  any  court  or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury,  or  such  subordinate  officers  as  they  may  designate, 

H.  R.  7656 - 8 
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are  authorized  to  make  direct  'payment  to  survivors  over 
seventeen  years  of  age,  and  to  select  a  proper  person  or 
persons  to  whom  mustering-out  payments  may  he  made  for 
the  use  and  benefit  of  former  active  members  of  the  Armed 
Forces,  or  survivors  thereof,  as  defined  by  section  505  hereof, 
without  the  necessity  of  appointment  by  judicial  proceedings 
of  a  legal  representative  of  any  such  former  member  or  such 
survivors  when,  in  the  opinion  of  the  respective  Secretaries 
or  their  designees,  the  interests  of  persons  under  seventeen 
years  of  age  so  justify,  or  where  the  former  active  member 
or  his  survivors  is  suffering  from  a  mental  disability  suf¬ 
ficient  to  make  direct  payment  not  in  the  best  interests  of 
such  person  or  persons.  Payments  made  under  the  provi¬ 
sions  of  this  subsection  shall  constitute  a  complete  discharge 
of  the  obligation  of  the  United  States  as  provided  in  this 
title;  and  the  selection  of  a  proper  person  or  persons,  as 
provided  herein,  and  the  correctness  of  the  amount  due,  and 
paid  to  such  person  or  persons  shall  have  the  same  finality 
as  that  accorded  decisions  made  pursuant  to  subsection  (b). 
The  provisions  of  this  subsection  shall  not  apply  where  a 
legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the 
recent  of  notice  of  appointment . 
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DEFINITIONS 

Sec.  507.  As  used  in  this  title — 

(a)  The  term  “spouse’  means  a  lawful  ivife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child ; 
(2)  a  child  legally  adopted;  and  (3)  a  stepchild,  if,  at  the 
time  of  death  of  the  member  of  the  Armed  Forces,  such 
stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent"  includes  father  and  mother, 
stepfather  and  stepmother,  and  father  and  mother  through 
adoption. 

(d)  The  term  “ Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sec.  601.  Sectioyi  607  of  title  IV,  Servicemen  s  Re¬ 
adjustment  Act  of  1944,  as  amended  (38  U.  S.  C.  695f),  is 
hereby  amended  to  read  as  follows: 

“Sec.  607.  The  term  ‘ veteran ’  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  service  of  the  Armed 
Forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  or  during  the  period  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter 


116 


1  determined  by  Presidential  proclamation  or  concurrent  reso- 

2  lution  of  the  Congress,  and  who  has  been  discharged  or  re- 

3  leased  therefrom  under  conditions  other  than  dishonor  able.'’ 

4  AUTHORIZATION  OF  APPROPRIATIONS 

5  Sec.  602.  There  are  hereby  authorized  to  be  appro- 

6  printed  such  sums  as  may  be  necessary  to  carry  out  this 

7  Act. 

Amend  the  title  so  as  to  read:  “A  bill  to  provide  voca¬ 
tional  readjustment  and  to  restore  lost  educational  oppor¬ 
tunities  to  certain  persons  who  served  in  the  Armed  Forces 
on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be 
fixed  by  the  President  or  the  Congress,  and  for  other 
purposes.” 
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deceased  veterans  returned  to  this  country  for.  "burial  (m.  6466)* 


20.  WATER  POLLTJTIOr.  Passed  without  amendment  II.  R.  6S 56 ,  extending  the  Water  I 
.  lution  Control  Act  for  three  years  (p,  6467). 


/ 

Pol- 


21.  TETERAiTS *  BEHEFITS,  Dcgan  debate  on  II.  R.  7656,  the  Korean  veterans*  GI  bill, 
.  but  deferred  the  vote  on  passage  of  the  bill  until  Thurs.  (pp.  646S~500). 


22.  LAUD  TRANSFER.  At  'the  request  of  Rep.  Ford,  passed  over  Ii.  R.  l6jl,  to  transfer 
Ft.  Reno  lands  tcf  t4o  Indians  (p.  6464).. 
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23.  PimSOlllSL.  •  Passed  without  amendment  II.  R.  7641,  providing  benefits  to  Federal 
employees  of  Japanese' ancestry  who  lost  rights  with  respect.' to  grade,  tine  in 
grade,  and  rate  of  compensation  because  of  any  policy  or  program  of  the  Federal 
Government  during  World  wKr  II  (p*  6465). 

Received  from.  Defense.  Department,  a  draft  of  proposed  legislation  to  amend 
tne  act  or  April  23.,  1950" »  Relating  to  a  uniform  retirement  date  for  authorized 
retirement  of  Federal  personnel";  to  the  Post  Office/and  Civil  Service  Commit  to- 
(m.  6503). 


24,  KIlwPJUiS.  The  Interior  and  Insula^  Affairs?  CorfSit tec  reported  with  anendnent 

F-.  572S,  to  extend  certain  10  yV.r  oil  and  /as  leases  (H.  Rent.  2014)  (p.650j$» 


tr 


BILL  KTTRODtJCED 


2p.  WATER  POLLUTION.  S.  3267,  by  Son.  McKclW* ,  to  amend  the  Water  Pollution  Control 
Act  to  raise  the  limit  on  the  size  of  tips  loans  which  nay  bo  made  under  such 
act  for  the  purpose  of  assisting  locoj/govcr  nme nt al  agencies  in  the  construct ior. 
of  works  for  the  treatment  of  sewngey'ani  ot\er  wastes;  to  Public  Works  Committee 
.  (p«  6374) 


25.  FOREST  PRODUCTS.  S.  3243,  by' Son/  Chavez,  amohdXng  the  Act  of  July  31 »  1947  to 


include  disposal  of  materials  pdi  nat ional-for est\Lo-nds;  to  Interior  and  Insular 
Affairs  Committee  (May  2G). 


ms  III  APPE17DIX 


27*  C0TTC1T.  Extension  of  remarks  by  Ren.  Gathings  favoring V'H.  R.  6o94,  providing 
lov-middling  cotton  a  a/the  standard  for  determining  parity  for  the  1952  crop, 
as  an  incentive .  for  greater  cotton  production  and  a  protection  against  a  rf dis- 
astrous  mrice  declirte"  (pm.  A3521-2) . 


?o.  CREDIT.  Rep.  HarVey  inserted  a  newspaper  editorial  questioning  the  •Government's 
money  lending  function  through  its  credit  agencies  (pp.  A3527-0). 


rang  the  d 


29.  FOm  DIGIT  AID.  ■  Extension  of  remarks  by. Rep.  McGregor  questioning  the  present  sum 
asked  for  the  Mutual  Security  Program  on  the  ground  that  the  receiving  countries 
are  not  being. cooperative  (p.  A3529)* 


30.  POTATOES'.  Rep.  Rhodes  inserted  a  nowsmauer  editorial  claiming  that  the  solution 
to  the  potato  problem  is  quota  controls  managed  by  the  farmers,  themselves, 
limiting  production  at  guaranteed  price  mininums  (m.  A353S). 


31*  Bd&RGAHl Z  AT  I  Oil .  Sen.  Byrd  inserted  a  speech  by  Dr.  Robert  L.  Johnson,  .  national 
chairman,  Citizens  Committee  for  the  Hoover  Report,  discussing  the  contribu-\ 
tions  the  Hoover  Commission  has  made  toward  government  efficiency  (pp.  A353S-40) 


COMMITTEE  HEAR  I  Eft  RELEASED  EY  GPO 


32.  APPROPRIATIONS.  Interior  Department  Appropriations  for  1953*  K*  R*  JlfS. 
Appropriations  Connittec » 


S. 
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COMMITTEE  HEARING-  ANNOUNCEMENTS  for  Juno  3*  foreign  aid,  conferees  (ox)*  Hoover 
Commission  recommendations,  H.  Expenditures*  .  Immigration  of  refugees,  H*  Judiciary. 
Fair-trade  laws,  S* '  Interstate  and  Foreign  Commerce.  O.  I,  education  “bill,  S.  Labor 
and  Public  Welfare*  Federal  Savely  Catalog  Act,  S. '-Armed  Services*  Mutual  Securi- 


cr'-liA x  uuiiu  milieu  ex.u  N-'ui.-p  )  .u-f  vf.wa-y  i  v/  %  v  auwucii  wu'-'U.i  j- 

i  \  ■*"  J  ‘  —  •’V, 

tv,  H.  Appropriations  (ex).  Hoover  Commission  recommendations,  II*  Veterans 1  Affair- 
Amortization  of  emergency-  facilities,  K.  Ways  and  Means  (ex). 
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For  supplemental  information  end  copies  of  legislative  material  referred  to'j 
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Chere  being  no  objection,  the  Clerk 
reaoahe  joint  resolution,  as  follows: 

Resolved,  etc.,  That  the  vacancy  in  the 
Board  oMtegents  of  the  Smithsonian  Institu¬ 
tion,  of  the  class  other  than  Members  of 
Congress,  which  will  occur  by  the  expiration 
of  the  term  qf  Dr.  Vannevar  Bush,  of  Wash¬ 
ington,  D.  C.,Nn  May  2,  1952,  be  filled  by  the 
reappointment  ef  the  present  incumbent  for 
the  statutory  term  of  6  years. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a,  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 


WATER  POLLUTION  CONTROL 

Mr.  LARCADE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  Trom  the 
Speaker’s  desk  the  bill  (H.  R.  15856)  to 
extend  the  duration  of  the  WaterSfollu- 
tion  Control  Act,  and  ask  for  its  imme¬ 
diate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  tc 
the  request  of  the  gentleman  from 
Louisiana? 

Mr.  BYRNES.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  and  I  do 
not  intend  to  object,  I  would  like  to 
ask  the  gentleman  some  questions 
about  the  operation  and  administration 
of  the  Water  Pollution  Act.  Can  the 
gentleman  give  us  any  idea  when  the  De- 
partmeiit  intends  to  start  acting  under 
the  authority  of  this  act,  and  when  it  is 
going  to  be  our  policy  to  eliminate  pol¬ 
lution  in  the  rivers  and  streams?  I  ask 
this  question  because  I  have  been  trying 
to  get  legislation  through  which  would 
attempt  to  encourage  the  erection  and 
maintenance  of  waste-treatment  plants. 
The  Department  in  reporting  on  the  leg¬ 
islation  simply  says  that  they  are  unable 
to  approve  anything  of  this  nature  at  this 
time  because  the  matter  is  under  study. 
When  are  they  going  to  get  through 
studying  and  actually  do  something  to 
eliminate  stream  pollution? 

Mr.  LARCADE.  In  reply  to  the  gen¬ 
tleman’s  query,  I  wish  to  say  that  this  bill 
is  only  an  extension  of  existing  law  for 
a  period  of  3  years. 

With  respect  to  the  question  as  to  the 
progress  being  made,  appropriations,  of. 
course,  depend  entirely  upon  the  Com¬ 
mittee  on  Appropriations  and  the  legisla¬ 
tures  of  the  various  States  of  the  United 
States.  Every  effort  is  being  made  by 
the  Department  to  go  ahead  with  this 
program,  especially  in  those  places  where 
the  situation  is  so  critical.  But,  in  the 
first  instance,  we  had  to  gpt'  legislation 
passed  by  the  various  State/of  the  Union, 
and  in  some  instances  we  have  to  have 
matching  funds.  But /the  rapidity  of 
the  progress  of  the  /program  is  based 
entirely  on  the  extent  to  which  appro¬ 
priations  are  mac^e  by  the  Congress  for 
that  purpose. 

Mr.  BYRNES.  In  this  instance,  of 
course,  appropriations  have  nothing  to 
do  with  it.  /  It  seems  to  me  that  they 
simply  c^dnot  make  up  their  minds 
as  to  wliat  they  want  to  do  so  far 
as  the  encouragement  of  the  building  of 
wasteAreatment  plants  is  concerned.  I 
canHtot  understand  why  they  are  moving 
so  slowly  in  operating  under  this  author¬ 
ity,  and  why  they  have  not  been  able  to 


decide  that  we  certainly  have  to  do  every¬ 
thing  possible  to  encourage  the  com¬ 
munities  and  industries  and  anybody 
that  we  can  encourage  to  stop  dumping 
waste,  and  particularly  industrial  waste, 
into  the  streams  and  rivers  of  the 
country. 

Mr.  McGREGOR.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BYRNES.  I  yield. 

Mr.  McGREGOR.  I  concur  in  the  in¬ 
quiry  made  by  the  gentleman  from  Wis¬ 
consin,  and  also  the  statement  made  by 
the  gentleman  from  Louisiana.  I  think 
the  gentleman  from  Wisconsin  brought 
out  a  very  good  point.  It  was  brought 
out  in  committee,  namely  that  it  is  time 
that  we  started  action  on  this  stream- 
pollution  program.  As  the  gentleman 
from  Louisiana  said,  this  is  simply  an 
extension  of  the  enabling  legislation. 
But,  the  time  has  certainly  arrived  where 
we  have  to  have  some  action.  I  might 
add  this  bill  came  out  of  our  committee 
by  a  unanimous  vote  after  quite  a  bit  of 
.  discussion. 

Mr.  BYRNES.  As  I  suggested,  Mr.  / 
weaker,  it  was  not  my  intention  tp 
objqct,  but  I  did  want  to  bring  this  mat¬ 
ter  t'o  the  attention  of  the  House.  / 

Mr.\5peaker,  I  withdraw  my  reserva¬ 
tion  of  Objection.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleipan  from 
Louisiana  [Mr.  Larcade]  ? 

There  was  hp  objection. 

The  Clerk  read  the  billyPs  follows: 

Be  it  enacted,  ent,  Tha#  the  words  ‘‘each 
of  the  five  fiscal  years,  during  the  period  be¬ 
ginning  July  1,  1948,  ^nd  ending  June  30, 
1953”  where  they  occur  in  section  7  and 
subsections  (a),  (c)/(d) Nmd  (e)  of  section 
8  of  the  Water  PolKition  Control  Act  (Public 
Law  845,  80th  Cojatg.),  are  hereby  amended  to 
read  ‘‘each  of  the  eight  fiscaL  years  during 
the  period  beginning  July  1, 1948v  and  ending 
June  30,  19f>6.”  \ 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,, and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table 

SPECIAL  ORDER  GRANTED 

Mr.  JACKSON  of  Washington  (at  the 
request  of  Mr.  Mansfield)  was  given 
permission  to  address  the  House  for  1 
hour  on  Thursday  next,  following  the 
conclusion  of  any  special  orders  hereto¬ 
fore  entered. 


AMENDING  UNIVERSAL  MILITARY 
TRAINING  AND  SERVICE  ACT 
Mr.  BROOKS.  Mr.  Speaker,  I  move 
to  suspend  the  rules  and  pass  the  bill 
(H.  R.  7714)  to  amend  the  Universal 
Military  Training  and  Service  Act,  as 
amended,  and  for  other  purposes. 

The  Clerk  read  as  follows : 

Be  it  enacted,  etc.,  That  section  21  of  the 
Universal  Military  Training  and  Service  Act, 
as  amended,  is  further  amended  by  adding 
the  following  at  the  end  thereof: 

‘‘The  President  may  retain  the  unit  organ¬ 
izations  and  the  equipment  thereof,  exclu¬ 
sive  of  the  individual  members  thereof,  in 
the  active  Federal  service  for  a  total  period 
of  five  consecutive  years,  and  Upon  being  re¬ 
lieved  by  the  appropriate  Secretary  from  ac¬ 
tive  Federal  service,  National  Guard,  or  Air 


National  Guard  units,  shall,  insofar  as  prac1- 
ticable,  be  returned  to  their  National  Guatd 
or  Air  National  Guard  status  in  their  re§$ec- 
tive  States,  Territories,  the  District  of  Co¬ 
lumbia,  and  Puerto  Rico,  with  pertinent 
records,  colors,  histories,  trophies,  and  other 
historical  impedimenta.”  / 

Sec.  2.  Notwithstanding  any  other  provi¬ 
sion  of  law,  the  Secretary  of  tfre  Army  and 
the  Secretary  of  the  Air  Forpe,  as  appropri¬ 
ate,  may,  under  such  regulations  as  he  may 
prescribe,  provide  for  the  Organization  with¬ 
in  any  State,  Territory, /the  District  of  Co¬ 
lumbia,  or  Puerto  Rico,'  of  units  of  the  Na¬ 
tional  Guard  and  AbyNational  Guard  when¬ 
ever  unit  organizations  thereof  are  retained 
in  the  Federal  service  pursuant  to  the 
amendatory  provisions  of  the  first  section 
hereof.  Each  /unit  so  organized  shall  be 
comparable  in 'organization  structure  to  that 
of  the  unit  organization  retained  in  the  Fed¬ 
eral  serviced  and  the  strength  of  any  such 
organized  unit  shall  be  as  prescribed  by  the 
appropriate  Secretary  and  may  be  changed 
from  time  to  time,  depending  upon  the  avail¬ 
ability  of  manpower:  Provided,  That  such 
units,  organized  as  herein  provided,  and  the 
members  thereof  shall  be  integrated  into  the 
.respective  corresponding  unit  organizations 
of  the  National  Guard  and  Air  National 
Guard  retained  in  the  Federal  service  within 
a  reasonable  time  after  the  date  of  the  release 
of  such  retained  units  to  State  control :  Pro¬ 
vided  further,  That  the  Secretary  of  the 
Army  and  the  Secretary  of  the  Air  Force,  as 
appropriate,  under  such  regulations  as  he 
may  prescribe  shall  provide  for  the  arming 
and  equipping  of  such  units  in  such  manner 
and  without  regard  to  apportionment,  from 
available  Army,  or  Air  Force  stocks,  as  appro¬ 
priate,  or  otherwise,  as  he  may  deem  neces¬ 
sary.  Such  arms  and  equipment  shall  be 
provided  initially  on  a  reduced  basis  and 
changed  from  time  to  time  depending  upon 
their  availability. 

Sec.  3.  Pursuant  to  regulations  prescribed 
by  the  appropriate  Secretary,  the  units  au¬ 
thorized  in  section  2  hereof  shall  consist  of 
persons  eligible  for  enlistment  and  appoint¬ 
ment  in  the  National  Guard  or  Air  National 
Guard  of  the  respective  State,  Territory,  the 
District  of  Columbia,  or  Puerto  Rico,  in  ac¬ 
cordance  with  the  provisions  of  the  National 
Defense  Act,  as  amended,  and  of  members  of 
the  National  Guard  or  Air  National  Guard 
who  are  released  from  the  active  military 
service  of  the  United  States  or  have  nonter- 
minated  enlistments  or  appointments  in  the 
National  Guard  or  Air  National  Guard  of  the 
respective  State,  Territory,  the  District  of 
Columbia,  or  Puerto  Rico,  and  the  members 
'thereof  shall  be  entitled  to  the  same  benefits, 
rights,  privileges,  and  emoluments  and  be 
subject  to  the  same  laws  and  regulations,  as 
other/members  of  the  National  Guard  or  Air 
National  Guard  of  such  State,  Territory,  the 
District  of  Columbia,  or  Puerto  Rico. 

The  SPEAKER.  Is  a  second  demand¬ 
ed?  [Afte\a  pause.]  The  Chair  hears 
none. 

Mr.  BROOKS.  Mr.  Speaker,  the  bill 
before  the  Houk,e  would  authorize  the 
President  to  retain  the  unit  organiza¬ 
tions  and  the  equifjpient  thereof  of  the 
National  Guard,  Air  National  Guard,  and 
other  Reserve  compoiients  in  the  active 
Federal  service  for  a  tot^l  period  of  five 
consecutive  years.  \ 

At  the  outset  I  want  to  make  it  clear 
that  this  bill  in  no  way  extends  the 
period  of  military  service  required  of 
individuals  under  present  law.  \Jt  only 
pertains  to  the  retention  of  unit  desig¬ 
nations  and  the  units’  records,  colors, 
trophies,  and  other  historical  impedi¬ 
menta.  Under  the  terms  of  the  bill,  at 
the  end  of  the  5-year  period,  or  sooner 


/ 


6468 


CONGRESSIONAL  RECORD  —  H 


/ 


if  possible,  the  unit  designations,  to¬ 
gether  with  pertinent  records,  colors. 
Histories,  trophies,  and  so  forth,  will  be 
returned  to  the  States. 

iWould  like  to  explain  why  this  legis¬ 
lation  is  necessary.  Under  section  21 
of  the  Universal  Military  Training  and 
Service  Act,  the  President  is  authorized 
to  order  into  active  military  or  naval 
service  of  the  United  States  for  a  period 
not  to  exceed  24  months  any  or  all  mem¬ 
bers  or  units  of  any  or  all  Reserve  com¬ 
ponents  of  \the  Armed  Forces  of  the 
United  States.  There  is  no  authority  in 
that  statute  to  retain  units  longer  than 
the  24-month  period  specified  in  the  act. 
Therefore,  in  thfe,  absence  of  this  or  other 
legislation,  all  units  of  the  Reserve  com¬ 
ponents  ordered  into  Federal  service 
must  be  released  within  a  period  not  ex¬ 
ceeding  24  months.  Consequently,  it 
will  be  necessary  to  designate  or  create 
new  units  to  take  the  place  of  those 
being  released  to  inactive  duty  under  the 
provisions  of  present  law. 

This  bill  would  allow  the  military 
services  to  retain  the  unit  designations 
in  the  active  service  for  a  period  not  ex¬ 
ceeding  5  years  and  also  provides  that 
when  a  unit  is  ordered  into  active  Fed¬ 
eral  service  from  any  State,  a  duplicate 
unit  will  be  formed  in  that  State,  to  take 
the  place  of  the  unit  ordered  into  the 
Federal  service. 

The  unit  to  be  formed  at  home  will  be 
a  cadre-type  unit  and  will  bear  the  iaem 
tical  designation  as  its  parent  unit  in  tfie 
Federal  service.  The  only  difference  will 
be  that  following  the  numerical  desig' 
nation  of  the  unit  the  letters  NGUS  wil! 
be  added. 

I  believe  I  can  best  explain  to  t)ie 
Members  how  this  bill  will  work  by  using 
a  hypothetical  example.  My  colleagues 
all  know  that  the  Forty-fifth  Division 
of  Oklahoma  has  been  in  the  Federal 
service  for  almost  2  years.  Not.  only  is 
it  in  the  Federal  service  but  it  is  adding 
to  the  glorious  history  of  the  State  of 
Oklahoma  by  its  actions  on  the  front  in 
Korea.  Under  the  provisions  of  present 
law,  the  Forty-fifth  Division  is  due  to 
be  released  to  inactive  duty  in  the  not- 
too-far-distant  future.  Consequently,  a 
new  devision  will  be  required  to  take  the 
place  of  the  Forty-fifth  Division  when  it 
is  released  from  the"  Federal  service. 
Now,  this  can  be  done  in  several  ways. 
A  new  division  can  be  ordered  to  active 
duty  or,  as  the  bill  provides,  the  nu¬ 
merical  designation  of  the  Forty-fifth 
Division  can  be  retained  in  the  Federal 
service  when  the  individual  members 
thereof  are  returned  to  their  homes. 

When  the  Forty-fifth  Division — or,  for 
that  matter, /any  other  National  Guard 
division — wks  ordered  to  active  duty  it 
was  at  about  50  percent  strength.  Fol¬ 
lowing  its  entrance  into  the  Federal 
service,  it  was  filled  up  with  draftees 
who,  in/nearly  all  instances,  came  from 
other  States  than  Oklahoma.  In  addi¬ 
tion,  these  draftees  have  different  terms 
of  service  than  the  terms  of  service  of 
the  members  of  the  Oklahoma  division 
who  were  mustered  into  the  service  when 
the  division  was  activated.  It  is  easy  to 
see,  then,  that  if  you  take  the  Forty- 
fifth  Division  out  of  the  Federal  service, 
some  place  must  be  found  for  approxi¬ 


mately  9,000  members  of  that  divis; 
who  will  not  be  released  when  the 
sion  is  deactivated. 

The  most  painless  method  of  aifcom 
plishing  this,  and  by  far  the  least  ex¬ 
pensive,  is  to  retain  the  numerical  des¬ 
ignation  of  the  Forty-fifth  Division  in 
the  active  military  service  and  create  a 
duplicate  unit  back  in  Oklahoma  where 
the  returning  members  of  the  Forty-fifth 
Division  can  be  assigned. 

Stop  and  think  what  is  necessary  if  a 
new  numerical  division  is  created  in  the 
active  service.  It  means  the  relettering 
and  restenciling  of  all  records  and  equip¬ 
ment.  Each  individual  member’s  file 
must  be  changed  so  as  to  conform  with 
the  new  division’s  numerical  designation. 
Even  mailing  addresses  must  be  changed 
and  the  administrative  burden  placed 
upon  the  military  services  is  something 
which  should  be  prevented. 

As  a  matter  of  fact,  this  is  a  very 
simple  bill.  There  is  nothing  compli¬ 
cated  about  it.  There  is  nothing  hidden. 
It  does  not  harm  the  National  Guard  or 
the  Reserve  components.  The  Depart¬ 
ment  of  Defense  is  requesting  the  legis¬ 
lation  and  the  National  Guard  Associa¬ 
tion  and  the  Reserve  Officers  Association 
heartily  endorse  it. 

Before  my  committee  began  hearings 
on  this  bill,  I  asked  the  president  of  the 
National  Guard  Association  to  poll  each 
State  in  the  Union  and  ask  for  its  com¬ 
ments  on  the  legislation.  The  results  of 
the  poll  can  be  read  in  the  printed  sub- 
,  committee  hearings,  but  I  can  tell  you 
that  the  overwhelming  majority  of  the 
States,  the  District  of  Columbia,  and 
Puerto  Rico  endorse  this  bill.  The  poll 
howed  that  42  States,  the  District  of 
plumbia,  and  Puerto  Rico  voted  in  favor 
of  .  this  legislation  and  six  States  opposed 
it.  It  is  significant  to  note  that  of  the 
six  States  opposing,  only  two  had  any 
unitsVf  their  National  Guard  in  the  Fed¬ 
eral  service.  On  the  other  hand,  those 
States  Vhose  National  Guard  units  are 
almost  Entirely  federalized  and  serving 
overseas  endorsed  the  bill  and  requested 
its  enactment. 

I  would  li^e  to  say  one  word  about  cost. 
If  we  pass  tHjs  bill,  there  will  be  realized 
a  saving  of  rio  less  than  approximately 
$6,000,000  per  division  for  each  National 
Guard  division  federalized,  in  the  nor¬ 
mal  costs  of  operation.  I  invite  your 
attention  to  page>5  of  the  committee’s 
report  which  sets  forth  the  cost  data  of 
this  legislation.  We  will  save  many  mil¬ 
lions  in  eliminating  tn§  call  of  duplicate 
guard  divisions. 

Mr.  Speaker,  I  want  \o  close  my  re¬ 
marks  by  saying  that  this  bill  is  ur¬ 
gently  needed  and  it  is  needed  now  be¬ 
cause  those  National  Guard  divisions  and 
Reserve  units  which  were  mustered  into 
the  Federal  service  shortly  following  the 
outbreak  of  hostilities  in  Korek  are  due 
to  be  released  and  returned  to  their 
homes.  We  must  provide  other  units 
both  at  home  and  in  the  field.  T\is  bill 
accomplishes  just  that. 

The  question  is  on  suspending  the  iples 
and  passing  the  bill. 

The  question  was  taken;  and  (t1 
thirds  having  voted  in  favor  thereof)  tl 
rules  were  suspended  and  the  bill  wai 
passed. 
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VETERANS’  EDUCATIONAL  ASSIST¬ 
ANCE  ACT  OF  1952 
Mr.  RANKIN.  Mr.  Speaker,  I  move 
to  suspend  the  rules  and  pass  the  bill 
(H.  R.  7656)  to  provide  vocational  read¬ 
justment  and  to  restore  lost  educational 
opportunities  to  certain  persons  who 
served  in  the  Armed  Forces  on  or  after 
June  27,  1950,  and  prior  to  such  date, 
as  shall  be  fixed  by  the  President  or  the 
Congress,  as  amended. 

The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc. — • 

Title  I — Short  Title  and  Statement  op 
Policy 
Short  title 

Sec.  101.  This  act  may  be  cited  as  the  “Vet¬ 
erans’  Readjustment  Assistance  Act  of  1952.” 

Statement  of  policy 

Sec.  102.  The  Congress  of  the  United 
States  hereby  declares  that  the  veterans’ 
education  and  training  program  created  by 
this  act  is  for  the  purpose  of  providing  vo¬ 
cational  readjustment  and  restoring  lost  ed¬ 
ucational  opportunities  to  those  servicemen 
and  women  whose  educational  or  vocational 
ambitions  have  been  interrupted  or  impeded 
by  reason  of  active  service  in  the  Armed 
Forces  during  a  period  of  national  emer¬ 
gency  and  for  the  purpose  of  aiding  such 
persons  in  attaining  the  educational  and 
training  status  which  they  might  normally 
have  aspired  to  and  obtained  had  they  not 
served  their  country;  and  that  the  home, 
farm,  and  business-loan  benefits,  the  old-age 
and  survivors’  insurance  credits,  the  muster- 
ing-out  payments,  and  the  employment  as¬ 
sistance  provided  for  by  this  act  are  for  the 
purpose  of  assisting  in  the  readjustment  of 
such  persons  from  military  to  civilian  life. 

Title  II — Educational  and  Vocational 
Assistance 

PART  I - DEFINITIONS 

Sec.  201.  For  the  purposes  of  this  title — • 

(1)  the  term  “basic  service  period"  means 
the  period  beginning  on  June  27,  1950,  and 
ending  on  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent 
resolution  of  the  Congress; 

(2)  the  term  "eligible  veteran”  means  any 
person  who  is  not  in  the  active  service  in  the 
Armed  Forces  and  who — 

(A)  has  served  in  the  active  service  in  the 
Armed  Forces  at  any  time  during  the  basic 
service  period, 

(B)  has  been  discharged  or  released  from 
such  active  service  under  conditions  other 
than  dishonorable,  and 

(C)  has  served  in  the  active  service  in  the 
Armed  Forces  for  90  days  or  more  (exclusive 
of  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course 
of  education  or  training  which  was  substan¬ 
tially  the  same  as  established  courses  offered 
to  civilians,  or  as  a  cadet  or  midshipman  at 
one  of  the  service  academies),  or  has  been 
discharged  or  released  from  active  service  by 
reason  gf  an  actual  service-incurred  injury 
or  disability; 

(3)  the  term  “program  of  education  or 
training”  means  any  single  unit  course  or 
subject,  any  curriculum,  or  any  combination 
of  unit  courses  or  subjects,  which  is  gen¬ 
erally  accepted  as  necessary  to  fulfill  re¬ 
quirements  for  the  attainment  of  a  prede¬ 
termined  and  identified  educational,  profes¬ 
sional,  or  vocational  objective; 

(4)  the  term  "course”  means  an  organized 
unit  of  subject  matter  in  which  Instruction 
is  offered  within  a  given  period  of  time  or 
which  covers  a  specific  amount  of  related 
subject  matter  for  which  credit  toward 
graduation  or  certification  is  usually  given; 
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(5)  the  term  "dependent”  means — 

(A)  a  child  (as  defined  In  par.  VI  of  Vet¬ 
erans  Regulation  No.  10,  as  amended)  of  an 
eligible  veteran, 

(B)  a  parent  (as  defined  in  par.  VII  of 
Veterans  Regulation  No.  10,  as  amended)  of 
an  eligible  veteran,  if  the  parent  is  in  fact 
dependent  upon  the  veteran,  and 

(C)  the  wife  of  an  eligible  veteran,  or, 
in  the  case  of  an  eligible  veteran  who  is  a 
woman,  her  husband  if  he  is  in  fact  depend¬ 
ent  upon  the  veteran; 

(6)  the  term  "educational  institution” 
means  any  public  or  private  elementary 
school,  secondary  school,  vocational  school, 
correspondence  school,  business  school,  Jun¬ 
ior  college,  teachers  college,  college,  normal 
school,  professional  school,  university,  scien¬ 
tific  or  technical  institution,  or  other  insti¬ 
tution  furnishing  education  for  adults; 

(7)  the  term  “training  establishment” 
means  any  business  or  other  establishment 
providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  super¬ 
vision  of  a  college  or  university  or  any  State 
department  of  education,  or  any  State  ap¬ 
prenticeship  agency,  or  any  State  board  of 
vocational  education,  or  any  apprentice 
council,  or  the  Bureau  of  Apprenticeship  es¬ 
tablished  in  accordance  with  Public  Law  308, 
Seventy-fifth  Congress,  or  any  agency  of  the 
Federal  Government  authorized  to  supervise 
such  training; 

(8)  the  term  "Armed  Forces”  means  the 
Army,  the  Navy,  the  Air  Force,  the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States; 

(9)  the  term  "State”  means  the  several 
States,  the  Territories  and  possessions  of  the 
United  States,  and  the  District  of  Columbia; 

(10)  the  term  “Administrator”  means  the 
Administrator  of  Veterans’  Affairs;  and 

(11)  the  term  “Commissioner”  means  the 
United  States  Commissioner  of  Education. 

•  PART  II - ELIGIBILITY 

Entitlement  to  educaion  or  training  generally 

Sec.  211.  Each  eligible  veteran  shall,  sub¬ 
ject  to  the  provisions  of  this  title,  be  entitled 
to  the  education  or  training  provided  under 
this  title. 

Commencement ;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be 
entitled  to  initiate  a  program  of  education 
or  training  under  this  title  after  September 
1,  1954,  or  after  two  years  after  his  discharge 
or  release  from  active  service,  whichever  is 
later. 

(b)  The  program  of  education  and  train¬ 
ing  of  an  eligible  veteran  under  this  title 
shall,  on  and  after  the  delimiting  date  for 
the  veteran  to  initiate  his  program,  be  pur¬ 
sued  continuously  until  completion  except 
that  an  eligible  veteran  may  suspend  the 
pursuit  of  his  program  for  periods  of  not 
more  than  12  consecutive  months,  and  may 
suspend  the  pursuit  of  such  program  for 
longer  periods  if  the  Administrator  finds 
that  the  suspension  for  each  such  period 
was  due  to  conditions  beyond  the  control 
of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  re¬ 
turns  to  active  service  in  the  Armed  Forces 
during  the  basic  service  period,  his  date  of 
discharge  or  release  shall,  for  the  purposes 
of  this  section  and  section  213,  be  the  date 
of  his  discharge  or  release  from  his  last  pe¬ 
riod  of  active  service  which  began  during  the 
basic  service  period. 

Expiration  of  all  education  and  training 

Sec.  213.  No  education  or  training  shall  be 
afforded  an  eligible  veteran  under  this  title 
beyond  seven  years  after  either  his  discharge 
or  release  from  active  service  or  the  end  of 
the  basic  service  period,  whichever  is  earlier. 
Duration  of  veteran's  education  or  training 

Sec.  214.  (a)  Each  eligible  veteran  shall  be 
entitled  to  education  or  training  under  this 
title  for  a  period  equal  to  one  and  a  half 


times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service 
period  (or  to  the  equivalent  thereof  in  part- 
time  training) ,  except  that — 

(1)  in  computing  the  duration  of  his  ac¬ 
tive  service  in  the  Armed  Forces,  there  shall 
be  excluded  a  period  equal  to  any  period  he 
was  assigned  by  the  Armed  Forces  to  a  civil¬ 
ian  institution  for  a  course  of  education  or 
training  which  was  substantially  the  same  as 
established  courses  offered  to  civilians  or  as 
a  cadet  or  midshipman  at  one  of  the  service 
academies; 

(2)  the  period  of  education  or  training  to 
which  an  eligible  veteran  shall  be  entitled 
under  this  title  shall  not,  except  as  provided 
in  subsection  (b),  exceed  36  months;  and 

(3)  the  period  of  education  or  training  to 
which  an  eligible  veteran  shall  be  entitled 
under  this  title  together  with  education  or 
training  received  under  part  VII  (Public  Law 
16,  78th  Cong.,  as  amended,  and  Public  Law 
894,  81st  Cong.,  as  amended),  or  part  VIII 
of  Veterans  Regulation  No.  1  (a),  as  amend¬ 
ed,  shall  not,  except  as  provided  in  subsec¬ 
tion  (b),  exceed  48  months  in  the  aggregate. 

(b)  Whenever  the  period  of  entitlement  to 
education  or  training  under  this  title  of  an 
eligible  veteran  who  is  enrolled  in  an  educa¬ 
tional  institution  regularly  operated  on  the 
quarter  or  semester  system  ends  during  a 
quarter  or  semester  and  after  a  major  part 
of  such  semester  or  quarter  has  expired,  such 
period  shall  be  extended  to  the  termination 
of  such  unexpired  quarter  or  semester.  In 
all  other  courses  offered  by  educational  in¬ 
stitutions,  whenever  the  period  of  eligibility 
ends  after  a  major  portion  of  the  course  is 
completed  such  period  may  be  extended  to 
the  end  of  the  course  or  for  9  weeks,  which¬ 
ever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who 
is  pursuing  any  program  of  education  or 
training  exclusively  by  correspondence,  one- 
fourth  of  the  elapsed  time  in  following  such 
program  of  education  or  training  shall  be 
charged  against  the  veteran’s  period  of  en¬ 
titlement. 

PART  m— ENROLLMENT 

Selection  of  program 

Sec.  221.  Subject  to  the  provisions  of  this 
title,  each  eligible  veteran  may  select  a  pro¬ 
gram  of  education  or  training  to  assist  him 
in  attaining  an  educational,  professional,  or 
vocational  objective  at  any  educational  in¬ 
stitution  or  training  establishment  selected 
by  him,  whether  or  not  located  in  the  State 
in  which  he  resides,  which  will  accept  and 
retain  him  as  a  student  or  trainee  in  any 
field  or  branch  of  knowledge  which  such  in¬ 
stitution  or  establishment  finds  him  quali¬ 
fied  to  undertake  or  pursue.  In  no  event, 
however,  may  an  eligible  veteran  pursue  a 
program  of  education  or  training  under  this 
title  at  an  educational  institution  or  train¬ 
ing  establishment  which  is  not  located  in  a 
State,  except  that  the  Administrator  may 
approve  the  pursuit  of  a  program  of  educa¬ 
tion  or  training  in  the  Republic  of  the  Phil¬ 
ippines  at  an  approved  educational  institu¬ 
tion  or  training  establishment. 

Applications;  approval 

Sec.  222.  Any  eligible  veteran  who  desires 
to  initiate  a  program  of  education  or  train¬ 
ing  under  this  title  shall  submit  an  applica¬ 
tion  to  the  Administrator  which  shall  be  in 
such  form,  and  contain  such  information, 
as  the  Administrator  shall  prescribe.  The 
Administrator  shall  approve  such  application 
unless'  he  finds  that  such  veteran  is  not 
eligible  for  or  entitled  to  the  education  or 
training  applied  for  or  that  his  program  of 
education  or  training  fails  to  meet  any  of 
the  requirements  of  this  title,  or  that  the 
eligible  veteran  is  already  qualified,  by  rea¬ 
son  of  previous  education  and  training,  for 
the  educational,  professional,  or  vocational 
objective  for  which  the  courses  of  the  pro¬ 
gram  of  education  or  training  are  offered. 


The  Administrator  shall  notify  the  eligible 
veteran  of  the  approval  or  disapproval  of  his 
application. 

Change  of  program 

Sec.  223.  (a)  Subject  to  the  provisions  of 
section  222,  each  eligible  veteran  may,  at  any 
time  prior  to  the  end  of  the  period  during 
which  he  is  entitled  to  initiate  a  program  of 
education  or  training  under  this  title,  make 
not  more  than  one  change  of  program  of 
education  or  training. 

(b)  Each  eligible  veteran,  who  has  not 
made  a  change  of  program  of  education  or 
training  before  the  expiration  of  the  period 
during  which  he  is  entitled  to  initiate  a 
program  of  education  or  training  under  this 
title,  may  make  not  more  than  one  change 
of  program  of  education  or  training  with  the 
approval  of  the  Administrator.  The  Ad¬ 
ministrator  shall  approve  such  a  change  if 
he  finds  that — 

(1)  the  eligible  veteran  is  not  making  sat¬ 
isfactory  progress  in  his  present  program  and 
that  the  failure  is  not  due  to  his  own  mis¬ 
conduct,  his  own  neglect,  or  his  own  lack  of 
application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in 
keeping  with  his  aptitude  or  previous  educa¬ 
tion  and  training;  or 

(2)  the  program  to  which  the  eligible 
veteran  desires  to  change,  while  not  a  part 
of  the  program  currently  pursued  by  him,  is 
a  normal  progression  from  such  program. 

Avocational  and  recreational  courses 

Sec.  224.  (a)  The  Administrator  shall  not 
approve  the  enrollment  of  an  eligible  veteran 
in  any  bartending  course,  dancing  course,  or 
personality  development  course. 

(b)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran — 

(1)  in  any  photography  course,  entertain¬ 
ment  course,  or  any  flight  training  course 
pursued  as  a  hobby  or  which  the  Adminis¬ 
trator  finds  to  be  avocational  or  recreational 
in  character,  or 

(2)  in  any  music  course — instrumental  or 
vocal — public  speaking  course,  or  course  in 
sports  or  athletics  such  as  horseback  riding, 
swimming,  fishing,  skiing,  golf,  baseball,  ten¬ 
nis,  bowling,  sports  officiating,  or  other  sport 
or  athletic  courses,  except  courses  of  applied 
music,  physical  education,  or  public  speaking 
which  are  offered  by  institutions  of  higher 
learning  for  credit  as  an  integral  part  of 
a  program  leading  to  an  educational  ob¬ 
jective,  or 

(3)  in  any  other  type  of  course  which  the 
Administrator  finds  to  be  avocational  or 
recreational  in  character; 

unless  the  eligible  veteran  submits  justifi¬ 
cation  showing  that  the  course  will  be  of 
bona  fide  use  in  the  pursuit  of  his  present 
or  contemplated  business  or  occupation. 

Discontinuance  for  unsatisfactory  progress 

Sec.  225.  The  Administrator  shall  discon¬ 
tinue  the  education  and  training  allowance 
of  an  eligible  veteran  if,  at  any  time,  he  finds 
that,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  educational 
institution  or  training  establishment,  the 
conduct  or  progress  of  such  veteran  is  un¬ 
satisfactory. 

Minimum  number  of  nonveteran  students 
required 

Sec.  226.  The  Administrator  shall  not  ap¬ 
prove  the  enrollment  of  any  eligible  veteran, 
not  already  enrolled,  in  any  nonaccredited 
course  below  the  college  level  offered  by  a 
proprietary  profit  or  proprietary  nonprofit 
educational  institution  for  any  period  dur¬ 
ing  which  the  Administrator  finds  that  more 
than  three-fourths  of  the  students  enrolled 
in  the  course  are  having  all  or  any  part  of 
their  tuition,  fees,  or  other  charges  paid  to 
or  for  them  by  the  educational  institution 
or  the  Veterans’  Administration  under  part 
VII  or  part  VIII  of  Veterans  Regulation  No.  1 
(a)  or  this  title. 
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Period  of  operation  for  approval 

Sec.  227.  (a)  The  Administrator  shall  not 
approve  the  enrollment  of  an  eligible  vet¬ 
eran  in  any  course  offered  by  an  educational 
Institution  when  such  course  has  been  in 
operation  for  less  than  2  years. 

(b)  Subsection  (a)  shall  not  apply  to— 

(1)  any  course  to  be  pursued  In  a  public 
or  other  tax-supported  educational  insti¬ 
tution; 

(2)  any  course  which  Is  offered  by  an  edu¬ 
cational  institution  which  has  been  in  op¬ 
eration  for  more  than  2  years,  if  such  course 
is  similar  in  character  to  the  instruction 
previously  given  by  such  institution;  or 

(3)  any  course  which  has  been  offered  by 
an  institution  for  a  period  of  more  than  2 
years,  notwithstanding  the  institution  has 
moved  to  another  location  within  the  same 
general  locality. 

Institutions  listed  by  Attorney  General 

Sec.  228.  The  Administrator  shall  not  ap¬ 
prove  the  enrollment  of,  or  payment  of  an 
education  and  training  allowance  to,  any 
eligible  veteran  in  any  course  in  an  educa¬ 
tional  institution  or  training  establishment 
while  it  is  listed  by  the  Attorney  General 
under  section  3  of  part  III  of  Executive 
Order  9835,  as  amended. 

PART  IV - PAYMENTS  TO  VETERANS 

Education  and  training  allowance 

Sec.  231.  (a)  The  Administrator  shall  pay 
to  each  eligible  veteran  who  is  pursuing  a 
program  of  education  or  training  under  this 
title,  and  who  applies  therefor,  an  educa¬ 
tion  and  training  allowance  to  meet  in  part 
the  expenses  of  his  subsistence,  tuition,  fees, 
supplies,  books,  and  equipment. 

(b)  The  education  and  training  allowance 
for  an  eligible  veteran  shall  be  paid,  as  pro¬ 
vided  in  section  232,  only  for  the  period  of 
the  veteran’s  enrollment  as  approved  by  the 
Administrator,  but  no  allowance  shall  be 
paid — 

(1)  to  any  veteran  enrolled  in  a  course 
approved  under  section  253  or  a  course  of 
institutional  on-farm  training  for  any  pe¬ 
riod  when  the  veteran  is  not  pursuing  his 
course  in  accordance  with  the  regularly  es¬ 
tablished  policies  and  regulations  of  the  in¬ 
stitution  and  the  requirements  of  this  title. 

(2)  to  any  veteran  enrolled  in  a  course 
approved  under  section  254  or  in  a  course 
of  apprentice  or  other  training  on  the  job 
for  any  day  of  absence  in  excess  of  30  days 
in  a  12-month  period,  not  counting  as  ab¬ 
sences  week  ends  or  legal  holidays  estab¬ 
lished  by  Federal  or  State  law  during  which 
the  institution  or  establishment  is  not  regu¬ 
larly  in  session  or  operation,  or 

(3)  to  any  veteran  pursuing  his  program 
of  education  exclusively  by  correspondence 
for  any  period  during  which  no  lessons  were 
serviced  by  the  institution. 

(c)  No  education  and  training  allowance 
shall  be  paid  to  an  eligible  veteran  for  any 
period  until  the  Administrator  shall  have 
received — 

(1)  from  the  eligible  veteran  (A)  in  the 
case  of  an  eligible  veteran  enrolled  in  a 
course  approved  under  section  253  or  a 
course  of  institutional  on-farm  training,  a 
certification  that  he  was  actually  enrolled  in 
and  pursuing  the  course  as  approved  by  the 
Administrator,  or  (B)  in  the  case  of  an  eli¬ 
gible  veteran  enrolled  in  a  course  approved 
under  section  254  or  a  course  of  apprentice 
or  other  training  on  the  job,  a  certification 
as  to  actual  attendance  during  such  period, 
or  (C)  in  the  case  of  an  eligible  veteran  en¬ 
rolled  in  a  program  of  education  or  train¬ 
ing  by  correspondence,  a  certification  as  to 
the  number  of  lessons  actually  completed 
by  the  veteran  and  serviced  by  the  institu¬ 
tion,  and 

(2)  from  the  educational  Institution  or 
training  establishment,  a  certification  or  an 
endorsement  on  the  veteran’s  certificate. 


that  such  veteran  was  enrolled  in  and  pur¬ 
suing  a  course  of  education  or  training  dur¬ 
ing  such  period,  and,  in  the  case  of  an 
institution  furnishing  education  or  training 
to  a  veteran  exclusively  by  correspondence,  a 
certification,  or  an  endorsement  on  the  vet¬ 
eran’s  certificate,  as  to  the  number  of  les¬ 
sons  completed  by  the  veteran  and  serviced 
by  the  Institution. 

Education  and  training  allowances  shall,  in¬ 
sofar  as  practicable,  be  paid  within  20  days 
after  receipt  by  the  Administrator  of  the 
certifications  required  by  this  subsection. 

Computation  of  education  and  training 
allowances 

Sec.  232.  (a)  The  education  and  training 
allowance  of  an  eligible  veteran  who  is  pur¬ 
suing  a  program  of  education  or  training  in 
an  educational  institution  and  is  not  en¬ 
titled  to  receive  an  education  and  training 
allowance  under  subsection  (b),  (c),  (d), 
(e),  or  (f)  shall  be  computed  as  follows: 

(1)  If  such  program  is  pursued  on  a  full¬ 
time  basis,  such  allowance  shall  be  com¬ 
puted  at  the  rate  of  $110  per  month,  if  the 
veteran  has  no  dependent,  or  at  the  rate  of 
$150  per  month,  if  he  has  one  or  more  de¬ 
pendents. 

(2)  If  such  program  is  pursued  on  a  three- 
quarters  tiijie  basis,  such  allowance  shall  be 
computed  at  the  rate  of  $80  per  month,  if 
the  veteran  has  no  dependent,  or  at  the  rate 
of  $110  per  month,  if  he  has  one  or  more 
dependents. 

(3)  If  such  program  is  pursued  on  a  half¬ 
time  basis,  such  allowance  shall  be  com¬ 
puted  at  the  rate  of  $50  per  month,  if  the 
veteran  has  no  dependent,  or  at  the  rate  of 
$70  per  month,  if  he  has  one  or  more  de¬ 
pendents. 

(b)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  who  is  pursuing 
a  full-time  program  of  education  and  train¬ 
ing  which  consists  of  institutional  courses 
and  on-the-job  training,  with  the  on-the- 
job  training  portion  of  the  program  being 
strictly  supplemental  to  the  institutional 
portion,  shall  be  computed  at  the  rate  of 
(1)  $90  per  month,  if  he  has  no  dependent, 
or  (2)  $120  per  month,  if  he  has  one  or  more 
dependents. 

(c)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  pursuing  appren¬ 
tice  or  other  training  on  the  job  shall  be 
computed  at  the  rate  of  (1)  $70  per  month, 
if  he  has  no  dependent,  or  (2)  $95  per  month, 
if  he  has  one  or  more  dependents;  except 
that  his  education  and  training  allowance 
shall  be  reduced  at  the  end  of  each  4-month 
period  as  his  program  progresses  by  an 
amount  which  bears  the  same  ratio  to  the 
basic  education  and  training  allowance  as 
4  months  bears  to  the  total  duration  of  his 
apprentice  or  other  training  on  the  job;  but 
in  no  case  shall  the  Administrator  pay  an 
education  and  training  allowance  under  this 
subsection  in  an  amount  which,  when  added 
to  the  compensation  to  be  paid  to  the  vet¬ 
eran,  in  accordance  with  his  approved  train¬ 
ing  program,  for  productive  labor  performed 
as  a  part  of  his  course,  would  exceed  the  rate 
of  (1)  $225  per  month,  if  he  has  no  depend¬ 
ent,  or  (2)  $300  per  month,  if  he  has  one  or 
more  dependents.  For  the  purpose  of  com¬ 
puting  allowances  under  this  subsection,  the 
duration  of  the  training  of  an  eligible  vet¬ 
eran  shall  be  the  period  specified  in  the  ap¬ 
proved  application  as  the  period  during 
which  he  may  receive  an  education  and 
training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  neces¬ 
sary  to  make  the  number  of  months  of  such 
training  a  multiple  of  four. 

(d)  The  education  and  training  allowance 
of  an  eligible  veteran  pursuing  institutional 
on-farm  training  shall  be  computed  at  the 
rate  of  (1)  $95  per  month,  if  he  has  no  de¬ 
pendent,  or  (2)  $120  per  month,  if  he  has 
one  or  more  dependents;  except  that  his  edu¬ 


cation  and  training  allowance  shall  be  re¬ 
duced  at  the  end  of  each  4-month  period  as 
his  program  progresses  by  an  amount  which 
bears  the  same  ratio  to  $65  per  month,  if  the 
veteran  has  no  dependent,  or  $90  per  month, 
if  he  has  one  or  more  dependents,  as  4 
months  bears  to  the  total  duration  of  such 
veteran’s  institutional  on-farm  training. 
For  the  purpose  of  computing  allowances 
under  this  subsection,  the  duration  of  the 
training  of  an  eligible  veteran  shall  be  the 
period  specified  in  the  approved  application 
as  the  period  during  which  he  may  receive 
an  education  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any, 
as  is  necessary  to  make  the  number  of  such 
months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance 
of  an  eligible  veteran  pursuing  a  program  of 
education  or  training  exclusively  by  corre¬ 
spondence  shall  be  computed  on  the  basis  of 
the  established  charge  which  the  institution 
requires  nonveterans  to  pay  for  the  course  or 
courses  pursued  by  the  eligible  veteran. 
Such  allowance  shall  be  paid  quarterly  on  a 
pro-rata  basis  for  the  lessons  completed  by 
the  veteran  and  serviced  by  the  institution, 
as  certified  by  the  institution. 

(f)  The  education  and  training  allowance 
of  and  eligible  veteran  who  is  pursuing  a  pro¬ 
gram  of  education  or  training  under  this 
title  in  an  educational  instiution  of  a  less- 
than-half-time  basis  shall  be  computed  at 
the  rate  of  (1)  the  established  charges  for 
tuition  and  fees  which  the  institution  re¬ 
quires  similarly  circumstanced  nonveterans 
enrolled  in  the  same  course  to  pay,  or  (2) 
$110  per  month  for  a  full-time  course,  which¬ 
ever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing 
an  approved  course  of  flight  training  shall  be 
paid  an  education  and  training  allowance  to 
be  computed  at  the  rate  of  75  percent  of 
the  established  charge  which  similarly  cir¬ 
cumstanced  nonveterans  enrolled  in  the 
same  flight  course  are  required  to  pay  for 
tuition  for  the  course.  If  such  veteran’s  pro¬ 
gram  of  education  or  training  consists  ex¬ 
clusively  of  flight  training,  he  shall  not  be 
paid  an  education  and  training  allowance 
under  one  of  the  preceding  subsections  of 
this  section;  if  his  program  of  education  or 
training  consists  of  flight  training  and  other 
education  or  training,  the  allowance  pay¬ 
able  under  this  subsection  shall  be  in  addi¬ 
tion  to  any  education  and  training  allow¬ 
ance  payable  to  him  under  one  of  the  pre¬ 
ceding  subsections  of  this  section  for  educa¬ 
tion  or  training  other  than  flight  training. 
Such  allowance  shall  be  paid  monthly  upon 
receipt  of  certification  from  the  eligible  vet¬ 
eran  and  the  institution  as  to  the  actual 
flight  training  received  by  the  veteran.  In 
each  such  case  the  eligible  veteran’s  period 
of  entitlement  shall  be  charged  (in  addition 
to  any  charge  made  against  his  entitlement 
by  reason  of  education  or  training  other  than 
flight  training)  with  1  day  for  each  $1.25 
which  is  paid  to  the  veteran  as  an  education 
and  training  allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an 
education  and  training  allowance  under  this 
title  for  any  period  during  which  (1)  he  is 
enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United 
States  under  any  provision  of  law  other  than 
this  title,  where  the  payment  of  such  allow¬ 
ance  would  constitute  a  duplication  of  behe- 
fits  paid  to  the  veteran  from  the  Federal 
Treasury,  or  (2)  he  is  pursuing  a  course  of 
apprentice  or  other  training  on  the  Job,  a 
course  of  institutional  on-farm  training,  or 
a  course  of  education  and  training  described 
in  subsection  (b),  on  a  less  than  full-time 
basis. 

Full-time  courses 

Sec.  233.  (a)  For  the  purposes  of  this  title, 
(1)  an  institutional  trade  or  technical  course 
offered  on  a  clock-hour  basis  below  the  col- 


1952 


CONGRESSIONAL  RECORD  —  HOUSE 


6471 


lege  level  Involving  shop  practice  as  an  In¬ 
tegral  part  thereof,  shall  be  considered  a 
full-time  course  when  a  minimum  of  30 
hours  per  week  of  attendance  is  required 
with  not  more  than  2l/2  hours  of  rest  periods 
per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  col¬ 
lege  level  in  which  theoretical  or  class  room 
Instruction  predominates  shall  be  considered 
a  full-time  course  when  a  minimum  of  25 
hours  per  week  net  of  instruction  is  required 
and  (3)  an  institutional  undergraduate 
course  offered  by  a  college  or  university  on 
a  quarter  or  semester-hour  basis  for  which 
credit  is  granted  toward  a  standard  college 
degree  shall  be  considered  a  full-time  course 
when  a  minimum  of  14  semester  hours  or 
Its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full¬ 
time  training  in  the  case  of  all  types  of 
courses  of  education  or  training  other  than 
Institutional  on-farm  training  and  the  types 
of  courses  referred  to  In  subsection  (a). 

Overcharges  by  educational  institutions 

Sec.  234.  The  Administrator  shall,  if  he 
finds  that  an  Institution  has  charged  or  re¬ 
ceived  for  any  eligible  veteran  any  amount 
In  excess  of  the  established  charges  for 
tuition  and  fees  which  the  institution  re¬ 
quires  similarly  circumstanced  nonveterans 
enrolled  in  the  same  course  to  pay,  disap¬ 
prove  such  educational  institution  for  the 
enrollment  of  any  veteran  not  already  en¬ 
rolled  therein,  except  that,  in  the  case  of  a 
tax-supported  public  educational  institution 
which  does  not  have  established  charges  for 
tuition  and  fees  which  it  requires  nonveteran 
residents  to  pay,  such  institution  may  charge 
and  receive  from  each  eligible  veteran  who  is 
a  resident  an  amount  equal  to  the  estimated 
cost  of  teaching  personnel  and  supplies  for 
instruction  attributable  to  such  veteran,  but 
in  no  event  to  exceed  the  rate  of  $31  per 
month  for  a  full-time  course. 

PART  V - STATE  APPROVING  AGENCIES 

Designation 

Sec.  241.  (a)  The  chief  executive  of  each 
State  is  requested  to  create  or  designate  a 
State  department  or  agency  as  the  "State 
approving  agency”  for  his  State  for  the  pur¬ 
poses  of  this  title. 

(b)  (1)  In  the  event  the  chief  executive 
of  any  State  fails  or  declines  to  create  or 
designate  a  State  approving  agency,  the 
provisions  of  this  title  which  refer  to  the 
State  approving  agency  shall,  with  respect 
to  such  State,  be  deemed  to  refer  to  the 
Commissioner. 

(2)  In  the  case  of  courses  subject  to.  ap¬ 
proval  by  the  Commissioner  under  section 
242,  the  provisions  of  this  title  which  refer 
to  a  State  approving  agency  shall  be  deemed 
to  refer  to  the  Commissioner. 

Approval  of  courses 

Sec.  242.  (a)  An  eligible  veteran  shall  re¬ 
ceive  the  benefits  of  this  title  while  en¬ 
rolled  in  a  course  of  education  or  training 
offered  by  an.  educational  institution  or 
training  establishment  only  if  such  course 
is  approved  by  the  State  approving  agency 
for  the  State  where  such  educational  institu¬ 
tion  or  training  establishment  is  situated  or 
by  the  Commissioner.  Approval  of  courses 
by  State  approving  agencies  shall  be  in  ac¬ 
cordance  with  the  provisions  of  this  title 
and  such  other  regulations  and  policies  as 
the  State  approving  agency  may  adopt.  Each 
State  approving  agency  shall  furnish  the 
Administrator  with  a  current  list  of  educa¬ 
tional  institutions  and  training  establish¬ 
ments,  specifying  courses  which  it  has  ap¬ 
proved,  and,  in  addition  to  such  list,  it  shall 
furnish  such  other  information  to  the  Ad¬ 
ministrator  as  it  and  the  Administrator  may 
determine  to  be  necessary  to  carry  out  the 
purposes  of  this  ttile.  Each  State  approving 
agency  shall  notify  the  Administrator  of  the 


disapproval  of  any  course  ^previously  ap¬ 
proved  and  shall  set  forth  the  reasons  for 
6uch  disapproval. 

(b)  The  Commissioner  shall  be  respon¬ 
sible  for  the  approval  of  courses  of  educa¬ 
tion  or  training  offered  by  any  agency  of  the 
Federal  Government  authorized  under  other 
laws  to  supervise  such  education  or  train¬ 
ing.  The  Commissioner  may  approve  any 
course  in  any  other  educational  institution  or 
training  establishment  in  accordance  with 
the  provisions  of  this  title. 

Cooperation 

Sec.  243.  (a)  The  Administrator  and  each 
State  approving  agency  shall  take  cognizance 
of  the  fact  that  definite  duties,  functions, 
and  responsibilities  are  conferred  upon  the 
Administrator  and  each  State  approving 
agency  under  the  veterans’  educational  pro¬ 
grams.  To  assure  that  such  programs  are 
effectively  and  efficiently  administered,  the 
cooperation  of  the  Administrator  and  the 
State  approving  agencies  is  essential.  It  is 
necessary  to  establish  an  exchange  of  infor¬ 
mation  pertaining  to  activities  of  educa¬ 
tional  Institutions  and  training  establish¬ 
ments,  and  particular  attention  should  be 
given  to  the  enforcement  of  approval  stand¬ 
ards,  enforcement  of  wage  and  income  limi¬ 
tations,  enforcement  of  enrollment  restric¬ 
tions,  and  fraudulent  and  other  criminal  ac¬ 
tivities  on  the  part  of  persons  connected 
with  educational  Institutions  and  training 
establishments  in  which  veterans  are  en¬ 
rolled  under  this  title. 

(b)  The  Administrator  will  furnish  the 
State  approving  agencies  with  copies  of  such 
Veterans’  Administration  informational  ma¬ 
terial  as  may  aid  them  in  carrying  out  this 
title. 

Use  of  Office  of  Education  and  other  Federal 
agencies 

Sec.  244.  (a)  In  carrying  out  his  functions 
under  this  title,  the  Administrator  may  uti¬ 
lize  the  facilities  and  services  of  any  other 
Federal  department  or  agency.  The  Admin¬ 
istrator  shall  utilize  the  services  of  the  Office 
of  Education  in  developing  cooperative 
agreements  between  the  Administrator  and 
State  and  local  agencies  relating  to  the  ap¬ 
proval  of  courses  of  education  or  training  as 
provided  for  in  section  245,  in  reviewing  the 
plan  of  operations  of  State  approving  agen¬ 
cies  under  such  agreements,  and  in  rendering 
technical  assistance  to  such  State  and  local 
agencies  in  developing  and  improving  poli¬ 
cies,  standards,  and  legislation  in  connection 
with  their  duties  under  this  title. 

(b)  Any  such  utilization  shall  be  pursuant 
to  proper  agreement  with  the  Federal  de¬ 
partment  or  agency  concerned;  and  payment 
to  cover  the  cost  thereof  shall  (except  in  the 
case  of  the  Office  of  Education)  be  made 
either  in  advance  or  by  way  of  reimburse¬ 
ment,  as  may  be  provided  in  such  agreement. 
Funds  necessary  to  enable  the  Office  of  Edu¬ 
cation  to  carry  out  its  functions  under  this 
title  are  authorized  to  be  appropriated  di¬ 
rectly  to  such  Office. 

Reimbursement  of  expenses 

Sec.  245.  The  Administrator  is  authorized 
to  enter  into  contracts  or  agreements  with 
State  and  local  agencies  to  pay  such  State 
and  local  agencies  for  reasonable  and  neces¬ 
sary  expenses  of  salary  and  travel  incurred 
by  employees  oLsuch  agencies  in  (1)  render¬ 
ing  necessary  services  in  ascertaining  the 
qualifications  of  educational  institutions  and 
training  establishments  for  furnishing 
courses  of  education  or  training  to  eligible 
veterans  under  this  title,  and  in  the  super¬ 
vision  of  such  educational  institutions  and 
training  establishments,  and  (2)  furnishing, 
at  the  request  of  the  Administrator,  any 
other  services  in  connection  with  this  title. 
Each  such  contract  or  agreement  shall  be 
conditioned  upon  compliance  with  the 
standards  and  provisions  of  this  title. 


PART  VI — APPROVAL  OF  COURSES  OF  EDUCATION 
AND  TRAINING 

Apprentice  or  other  training  on  the  job 

Sec.  251.  (a)  Apprentice  or  other  training 
on  the  Job  shall  consist  of  courses  offered  by 
training  establishments  whenever  such 
courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section.  Any 
training  establishment  desiring  to  furnish 
a  course  of  apprentice  or  other  training  on 
the  Job  shall  submit  to  the  appropriate  State 
approving  agency  a  written  application  set¬ 
ting  forth  the  course  of  training  for  each  job 
for  which  an  eligible  veteran  is  to  be  trained. 
The  written  application  covering  the  course 
of  training  shall  include  the  following: 

(1)  Title  and  description  of  the  specific 
job  objective  for  which  the  eligible  veteran 
is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations 
for  major  kinds  of  work  or  tasks  to  be  learned 
and  showing  for  each,  job  operations  or 
work,  tasks  to  be  performed,  and  the  ap¬ 
proximate  length  of  time  to  be  spent  on  each 
operation  or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the 
beginning  of  the  course  of  training,  at  each 
successive  step  in  the  course,  and  at  the 
completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by 
the  establishment  to  employees  already 
trained  in  the  kind  of  work  for  which  the 
veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental 
related  Instruction  required. 

(b)  The  appropriate  State  approving 
agency  may  approve  a  course  of  apprentice 
or  other  training  on  the  Job  specified  in  an 
application  submitted  by  a  training  estab¬ 
lishment  in  accordance  with  subsection  (a) 
if  such  training  establishment  is  found  upon 
investigation  to  have  met  the  following 
criteria : 

(1)  The  training  content  of  the  course  is 
adequate  to  qualify  the  eligible  veteran  for 
appointment  to  the  job  for  which  he  is  to  be 
trained. 

(2)  There  is  reasonable  certainty  that  the 
job  for  which  the  eligible  veteran  is  to  be 
trained  will  be  available  to  him  at  the  end 
of  the  training  period. 

(3)  The  job  is  one  in  which  progression 
and  appointment  to  the  next  higher  classi¬ 
fication  are  based  upon  skills  learned  through 
organized  training  on  the  job  and  not  on 
such  factors  as  length  of  service  and  normal 
turn-over. 

(4)  The  wages  to  be  paid  the  eligible  vet¬ 
eran  for  each  successive  period  of  training 
are  not  less  than  those  customarily  paid  in 
the  training  establishment  and  in  the  com¬ 
munity  to  a  learner  in  the  same  job  who  is 
not  a  veteran. 

(5)  The  Job  customarily  requires  a  period 
of  training  of  not  less  than  3  months  and 
not  more  than  2  years  of  full-time  training, 
except  that  this  provision  shall  not  apply 
to  apprentice  training. 

(6)  The  length  of  the  training  period  is 
no  longer  than  that  customarily  required 
by  the  training  establishment  and  other 
training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  re¬ 
quired  skills,  arrange  for  the  acquiring  of 
job  knowledge,  technical  information,  and 
other  facts  which  the  eligible  veteran  will 
need  to  learn  in  order  to  beconje  competent 
on  the  job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruc¬ 
tion  for  the  Individual  eligible  veteran  who 
may  need  it. 

(8)  There  is  in  the  training  establishment 
adequate  space,  equipment,  instructional 
material,  and  instructor  personnel  to  pro¬ 
vide  satisfactory  training  on  the  job. 

(9)  Adequate  records  are  kept  to  show  the 
progress  made  by  each  eligible  veteran  to¬ 
ward  his  job  objective. 
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(10)  Appropriate  credit  is  given,  the  eli¬ 
gible  veteran  for  previous  training  and  job 
experience,  whether  in  the  military  service 
or  elsewhere,  his  beginning  wage  adjusted 
to  the  level  to  which  such  credit  advances 
him  and  his  training  period  shortened  ac¬ 
cordingly  and  provision  is  made  for  certifi¬ 
cation  by  the  training  establishment  that 
such  credit  has  been  granted  and  the  be¬ 
ginning  wage  adjusted  accordingly.  No 
course  of  training  will  be  considered  bona 
fide  if  given  to  an  eligible  veteran  who  is 
already  qualified  by  training  and  experience 
for  the  job  objective. 

(11)  A  signed  copy  of  the  training  agree¬ 
ment  for  each  eligible  veteran,  including  the 
training  program  and  wage  scale  as  approved 
by  the  State  approving  agency,  is  provided  to 
the  veteran  and  to  the  Administrator  and 
the  State  approving  agency  by  the  em¬ 
ployer. 

(12)  Upon  completion  of  the  course  of 
training  furnished  by  the  training  estab¬ 
lishment  the  eligible  veteran  is  given  a  cer¬ 
tificate  by  the  employer  indicating  the 
length  and  type  of  training  provided  and 
that  the  eligible  veteran  has  completed  the 
course  of  training  on  the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  cri¬ 
teria  as  may  be  established  by  the  State  ap¬ 
proving  agency. 

Institutional  on-farm  training 

Sec.  252.  (a)  An  eligible  veteran  shall  be 
entitled  to  the  benefits  of  this  title  while 
enrolled  in  a  course  of  full-time  institutional 
on-farm  training  which  has  been  approved 
by  the  appropriate  State  approving  agency 
in  accordance  with  the  provisions  of  this 
section. 

(b)  The  State  approving  agency  may  ap¬ 
prove  a  course  of  institutional  on-farm 
training  when  it  satisfies  the  following  re¬ 
quirements. 

(1)  The  course  combines  organized  group 
instruction  in  agricultural  and  related  sub¬ 
jects  of  at  least  200  hours  per  year  (and  of 
at  least  8  hours  each  month)  at  an  educa¬ 
tional  institution,  with  supervised  work  ex¬ 
perience  on  a  farm  or  other  agricultural  es¬ 
tablishment. 

(2)  The  eligible  veteran  will  perform  a 
part  of  such  course  on  a  farm  or  other  agri¬ 
cultural  establishment  under  his  control. 

(3)  The  course  is  developed  with  due  con¬ 
sideration  to  the  size  and  character  of  the 
farm  or  other  agricultural  establishment  on 
which  the  eligible  veteran  will  receive  his 
supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farm¬ 
ing  for  which  he  is  training,  for  proficiency 
in  planning,  producing,  marketing,  farm  me¬ 
chanics,  conservation  of  resources,  food  con¬ 
servation,  farm  financing,  farming  manage¬ 
ment,  and  the  keeping  of  farm  and  home  ac¬ 
counts. 

(4)  The  eligible  veteran  will  receive  not 
less  than  100  hours  of  individual  instruction 
per  year,  not  less  than  50  hours  of  which 
shall  be  on  such  farm  or  other  agricultural 
establishment  (with  at  least  two  visits  by 
the  instructor  to  such  farm  each  month). 
Such  individual  instruction  shall  be  given  by 
the  instructor  responsible  for  the  veteran’s 
institutional  instruction  and  shall  include 
instruction  and  home-study  assignments  in 
the  preparation  of  budgets,  inventories,  and 
statements  showing  the  production,  use  on 
the  farm,  and  sale  of  crops,  livestock,  and 
livestock  products. 

(5)  The  eligible  veteran  will  be  assured  of 
control  of  such  farm  or  other  agricultural 
establishment  (whether  by  ownership,  lease, 
management  agreement,  or  other  tenure  ar¬ 
rangement)  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  estab¬ 
lishment  shall  be  of  a  size  and  character 
which  (A)  will,  together  with  the  groun-in- 
structlon  part  of  the  course,  occupy  the  full 


time  of  the  eligible  veteran,  (B)  will  permit 
instruction  in  all  aspects  of  the  manage¬ 
ment  of  the  farm  or  other  agricultural  es¬ 
tablishment  of  the  type  for  which  the  eli¬ 
gible  veteran  is  being  trained,  and  will  pro¬ 
vide  the  eligible  veteran  an  opportunity  to 
apply  to  the  operation  of  his  farm  or  other 
agricultural  establishment  the  major  por¬ 
tion  of  the  farm  practices  taught  in  the 
group  instruction  part  of  the  course,  and 
(C)  will  assure  him  a  satisfactory  income 
for  a  reasonable  living  under  normal  condi¬ 
tions  at  least  by  the  end  of  .his  course. 

(7)  Provision  shall  be  made  for  certifi¬ 
cation  by  the  institution  and  the  veteran 
that  the  training  offered  does  ont  repeat  or 
duplicate  training  previously  received  by  the 
veteran. 

(8)  The  institutional  on-farm  training 
meets  such  other  fair  and  reasonable  stand¬ 
ards  as  may  be  established  by  the  State- 
approving  agency. 

Approval  of  accredited  courses 

Sec.  253.  (a)  A  State-approving  agency  may 
approve  the  courses  offered  by  an  educational 
institution  when — 

(1)  such  courses  have  been  accredited  and 
approved  by  a  nationally  recognized  accred¬ 
iting  agency  or  association; 

(2)  credit  for  such  course  is  approved  by 
the  State  department  of  education  for  credit 
toward  a  high-school  diploma; 

(3)  such  courses  are  conducted  under  the 
act  of  February  23,  1917,  as  amended  (39 
Stat.  927),  or  the  Vocational  Education  Act 
of  1946;  or 

(4)  such  courses  are  accepted  by  the  State 
department  of  education  for  credit  for  a 
teacher’s  certificate  or  a  teacher’s  degree. 

For  the  purposes  of  this  title  the  Commis¬ 
sioner  shall  publish  a  list  of  nationally  recog¬ 
nized  accrediting  agencies  and  associations 
which  he  determines  to  be  reliable  author¬ 
ity  as  to  the  quality  of  training  offered  by 
an  educational  institution  and  the  State  ap¬ 
proving  agencies  may,  upon  concurrence, 
utilize  the  accreditation  of  such  accrediting 
associtlons  or  agencies  for  approval  of  the 
courses  specifically  accredited  and  approved 
by  such  accrediting  association  or  agency. 
In  making  application  for  approval,  the  in¬ 
stitution  shall  transmit  to  the  State-ap¬ 
proving  agency  copies  of  its  catalog  or  bul¬ 
letin. 

(b)  As  a  condition  to  approval  under  this 
section,  the  State-approving  agency  must 
find  that  adequate  records  are  kept  by  the 
educational  institution  to  show  the  progress 
of  each  eligible  veteran.  The  State-approv¬ 
ing  agency  must  also  find  that  the  educa¬ 
tional  institution  maintains  a  written  record 
of  the  previous  education  and  training  of 
the  veteran  and  clearly  indicates  that  ap¬ 
propriate  credit  has  been  given  by  the  in¬ 
stitution  for  previous  education  and  train¬ 
ing,  with  the  training  period  shortened  pro¬ 
portionately  and  the  veteran  and  the  Ad¬ 
ministrator  so  notified. 

Approval  of  nonaccredited  courses 

Sec.  254.  (a)  No  course  of  education  or 
training  (other  than  a  course  of  institu¬ 
tional  on-farm  training)  which  has  not  been 
approved  by  a  State-approving  agency  pur¬ 
suant  to  section  253,  which  is  offered  by  a 
public  or  private,  profit  or  nonprofit,  edu¬ 
cational  institution  shall  be  approved  for  the 
purposes  of  this  title  unless  the  educational 
institution  offering  such  course  submits  to 
the  appropriate  State-approving  agency  a 
written  application  for  approval  of  such 
course  in  accordance  with  the  provisions  of 
this  title. 

(b.)  Such  application  shall  be  accompanied 
by  not  less  than  two  copies  of  the  current 
catalog  or  bulletin  which  is  certified  as  true 
and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the 
following: 
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(1)  Identifying  data,  such  as  volume  num¬ 
ber  and  date  of  publication; 

(2)  Names  of  the  institution  and  its  gov¬ 
erning  body,  officials  and  faculty; 

(3)  A  calendar  of  the  institution  showing 
legal  holidays,  beginning  and  ending  date 
of  each  quarter,  term,  or  semester,  and  other 
Important  dates; 

(4)  Institution  policy  and  regulations  on 
enrollment  with  respect  to  enrollment  dates 
and  specific  entrance  requirements  for  each 
course; 

(5)  Institution  policy  and  regulations  rela¬ 
tive  to  lea\fe,  absences,  class  cuts,  make-up 
work,  tardiness  and  interruptions  for  unsat¬ 
isfactory  attendance; 

(6)  Institution  policy  and  regulations  rela¬ 
tive  to  standards  or  progress  required  of  the 
student  by  the  institution  (this  policy  will 
define  the  grading  system  of  the  institu¬ 
tion,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  un¬ 
satisfactory  grades  or  progress  and  a  descrip¬ 
tion  of  the  probationary  period,  if  any,  al¬ 
lowed  by  the  institution,  and  conditions  of 
reentrance  for  those  students  dismissed  for 
unsatisfactory  progress.  A  statement  will 
be  made  regarding  progress  records  kept  by 
the  institution  and  furnished  the  student); 

(7)  Institution  policy  and  regulations  re¬ 
lating  to  student  conduct  and  conditions 
for  dismissal  for  unsatisfactory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for 
tuition,  books,  supplies,  tools,  student  activ¬ 
ities,  laboratory  fees,  service  charges,  rentals, 
deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institu¬ 
tion  relative  to  the  refund  of  the  unused 
portion  of  tuition,  fees,  and  other  charges  in 
the  event  the  student  does  not  enter  the 
course  or  withdraws  or  is  discontinued 
therefrom; 

(10)  A  description  of  the  available  space, 
facilities,  and  equipment; 

(11)  A  course  outline  for  each  course  for 
which  approval  is  requested,  showing  sub¬ 
jects  or  units  in  the  course,  type  of  work 
or  skill  to  be  learned,  and  approximate  time 
and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 

(12)  Policy  and  regulations  of  the  insti¬ 
tution  relative  to  granting  credit  for  previous 
educational  training. 

(c)  The  appropriate  State  approving  agen¬ 
cy  may  approve  the  application  of  such  insti¬ 
tution  when  the  institution  and  its  nonac¬ 
credited  courses  are  found  upon  investiga¬ 
tion  to  have  met  the  following  criteria: 

(1)  The  courses,  curriculum,  and  instruc¬ 
tion  are  consistent  in  quality,  content,  and 
length  with  similar  courses  in  public  schools 
and  other  private  schools  in  the  State,  with 
recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate 
space,  equipment,  instructional  material,  and 
instructor  personnel  to  provide  training  of 
good  quality. 

(3)  Educational  and  experience  qualifica¬ 
tions  of  directors,  administrators,  and  in¬ 
structors  are  adequate. 

(4)  The  institution  maintains  a  written 
record  of  the  previous  education  and  train¬ 
ing  of  the  veteran  and  clearly  indicates  that 
appropriate  credit  has  been  given  by  the 
institution  for  previous  education  and  train¬ 
ing,  with  the  training  period  shortened  pro¬ 
portionately  and  the  veteran  and  the  Ad¬ 
ministrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule 
of  tuition,  fees,  and  other  charges,  regula¬ 
tions  pertaining  to  absences,  grading  policy, 
and  rules  of  operation  and  conduct  will  be 
furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  vet¬ 
eran  is  given  a  certificate  by  the  institution 
indicating  the  approved  course  and  indicat¬ 
ing  that  training  was  satisfactorily  com¬ 
pleted. 
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(7)  Adequate  records  as  prescribed  by  the 
State  approving  agency  are  kept  to  show  at¬ 
tendance  and  progress  or  grades,  and  satis¬ 
factory  standards  relating  to  attendance, 
progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local, 
city,  county,  municipal,  State,  and  Federal 
regulations,  such  as  fire  codes,  building  and 
sanitation  codes.  The  State  approving  agen¬ 
cy  may  require  such  evidence  of  compliance 
as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound 
and  capable  of  fulfilling  its  commitments  for 
training. 

(10)  The  institution  does  not  utilize  ad¬ 
vertising  of  any  type  which  is  erroneous  or 
misleading,  either  by  actual  statement,  omis¬ 
sion,  or  intimation.  The  institution  shall 
not  be  deemed  to  have  met  this  requirement 
until  the  State  approving  agency  (1)  has 
ascertained  from  the  Federal  Trade  Com¬ 
mission  whether  the  Commission  has  issued 
am  order  to  the  institution  to  cease  and  de¬ 
sist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due 
weight  to  that  fact. 

(11)  The  institution  does  not  exceed  its 
enrollment  limitations  as  established  by  the 
State  approving  agency. 

(12)  The  institution’s  administrators,  di¬ 
rectors,  owners,  and  instructors  are- of  good 
reputation  and  character. 

( 13 )  The  institution  has  and  maintains  a 
policy  for  the  refund  of  the  unused  portion 
of  tuition,  fees,  and  other  charges  in  the 
event  the  student  fails  to  enter  the  course 
or  withdraws  or  is  discontinued  therefrom 
at  any  time  prior  to  completion  and  such 
policy  must  provide  that  the  amount  charged 
to  the  student  for  tuition,  fees,  and  other 
charges  for  a  portion  of  the  course  shall  not 
exceed  the  approximate  pro  rata  portion  of 
the  total  charges  for  tuition,  fees,  and  other 
charges  that  the  length  of  the  completed 
portion  of  the  course  bears  to  its  total 
length. 

(14)  Such  additional  criteria  as  may  be 
deemed  necessary  by  the  State  approving 
agency. 

Notice  of  approval  of  courses 

Sec.  255.  The  State  approving  agency, 
upon  determining  that  an  educational  insti¬ 
tution  has  complied  with  all  the  require¬ 
ments  of  this  title,  will  issue  a  letter  to  such 
institution  setting  forth  the  courses  which 
have  been  approved  for  the  purposes  of  this 
title,  and  will  furnish  an  official  copy  of  such 
letter  and  any  subsequent  amendments  to 
the  Administrator.  The  letter  of  approval 
shall  be  accompanied  by  a  copy  of  the  catalog 
or  bulletin  of  the  institution,  as  approved 
by  the  State  approving  agency,  and  shall 
contain  the  following  information : 

(1)  date  of  letter  and  effective  date  of  ap¬ 
proval  of  courses; 

(2)  proper  address  and  name  of  each  edu¬ 
cational  institution  or  training  establish¬ 
ment; 

(3)  authority  for  approval  and  conditions 
of  approval,  referring  specifically  to  the  ap¬ 
proved  catalog  or  bulletin  published  by  the 
educational  Institution; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limita¬ 
tions  such  as  maximum  numbers  authorized 
and  student-teacher  ratio; 

(6)  signature  of  responsible  official  of  State 
approving  agency;  and 

(7)  such  other  fair  and  reasonable  provi¬ 
sions  as  are  considered  necessary  by  the 
appropriate  State  approving  agency. 
Disapproval  of  courses  and  discontinuance  of 

allowances 

Sec.  256.  (a)  Any  course  approved  for  the 
purposes  of  this  title  which  fails  to  meet 
any  of  the  requirements  of  this  title  shall 
be  immediately  disapproved  by  the  appro¬ 
priate  State  approving  agency.  An  educa¬ 


tional  institution  or  training  establishment 
which  has  its  courses  disapproved  by  a  State 
approving  agency  will  be  notified  of  such  dis¬ 
approval  by  a  registered  letter  of  notifica¬ 
tion  and  a  return  receipt  secured. 

(b)  The  Administrator  may  discontinue 
the  education  and  training  allowance  of  any 
eligible  veteran  if  he  finds  that  the  course 
of  education  or  training  in  which  such  vet¬ 
eran  is  enrolled  fails  to  meet  any  of  the  re¬ 
quirements  of  this  title  or  if  he  finds  that 
the  educational  institution  or  training  es¬ 
tablishment  offering  such  course  has  violated 
any  provision  of  this  title  or  fails  to  meet 
any  of  its  requirements. 

(c)  Each  State  approving  agency  shall  no¬ 
tify  the  Administrator  of  each  course  which 
it  has  disapproved  under  this  section.  The 
Administrator  shall  notify  the  State  approv¬ 
ing  agency  of  his  disapproval  of  any  educa¬ 
tional  institution  or  training  establishment 
under  part  VII  of  Veterans  Regulation  No. 
1  (a) ,  as  amended. 

PART  VII - MISCELLANEOUS  PROVISIONS 

Authority  and  duties  of  Administrator 

Sec.  261.  (a)  The  Administrator  is  author¬ 
ized  to  prescribe,  promulgate,  and  publish 
such  rules  and  regulations  as  are  consistent 
with  the  provisions  of  this  title  and  neces¬ 
sary  to  carry  out  it  purposes.  Notwithstand¬ 
ing  the  provisions  of  section  11  of  the  act  of 
October  17,  1940,  as  amended  (54  Stat.  1193), 
payments  under  this  title  shall  be  subject  to 
audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Ac¬ 
counting  Act  of  1921,  as  amended,  and  the 
Budget  and  Accounting  Procedures  Act  of 
1950. 

(b)  The  Administrator  is  authorized  to  ac¬ 
cept  uncompensated  services  and  to  enter 
into  contracts  or  .Agreements  with  private  or 
public  agencies,  or  persons,  for  necessary 
services,  incident  to  the  administration  of 
this  title,  including  personal  services,  as  he 
may  deem  practicable. 

(c)  The  Administrator  may  arrange  for 
educational  and  vocational  guidance  to  per¬ 
sons  eligible  for  education  and  training  un¬ 
der  this  title  and,  if  the  Administrator  re¬ 
quires  such  educational  and  vocational  guid¬ 
ance,  he  is  authorized,  in  his  discretion,  to 
defray,  or  reimburse  the  veteran  for  his  tra¬ 
veling  expenses  to  and  from  the  place  of 
advisement.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  informa¬ 
tion  respecting  the  need  for  general  educa¬ 
tion  and  for  trained  personnel  in  the  various 
crafts,  trades,  and  professions:  Provided, 
That  facilities  of  other  Federal  agencies  col¬ 
lecting  such  information  shall  be  utilized  to 
the  extent  he  deems  practicable. 

Advisory-committee 

Sec.  262.  The  Administrator  shall  form  an 
advisory  committee  which  shall  be  composed 
of  persons  who  are  eminent  in  the  field  of 
education  and  are  representative  of  the 
various  types  of  institutions  and  establish¬ 
ments  furnishing  education  and  training  to 
veterans  enrolled  under  this  title.  The  Com- 
missioer  shall  be  an  ex  officio  member  of  the 
advisory  committee.  The  Administrator 
shall  advise  and  consult  with  the  committee 
from  time  to  time  with  respect  to  the  ad- 
minstration  of  this  title  and  the  committee 
may  make  such  reports  and  recommenda¬ 
tions  as  it  deems  desirable  to  the  Admini- 
trator  and  to  the  Congress. 

Control  by  agencies  of  United  States 

Sec.  263.  No  department,  agency,  or  officer 
of  the  United  States,  in  carrying  out  this 
title,  shall  exercise  any  supervision  or  con¬ 
trol,  whatsoever,  over  any  State  approving 
agency,  State  educational  agency,  or  State 
apprenticeship  agency,  or  any  educational 
institution  or  training  establishment:  Pro¬ 
vided,  That  nothing  in  this  section  shall  be 
deemed  to  prevent  any  department,  agency, 
or  officer  of  the  United  States  from  exercis¬ 
ing  any  supervision  or  control  which  such 


department,  agency,  or  officer  is  authorized, 
by  existing  provisions  of  law,  to  exercise  over 
any  Federal  educational  institution  or  train¬ 
ing  establishment,  or  to  prevent  the  furnish¬ 
ing  of  education  or  training  under  this  title 
in  any  institution  or  establishment  over 
which  supervision  or  control  is  exercised  by 
such  other  department,  agency,  or  officer  un¬ 
der  authority  of  existing  provisions  of  law. 

Conflicting  interests 

Sec.  264.  (a)  Every  officer  or  employee  of 
the  Veterans’  Administration  or  of  the  Office 
of  Education,  who  has,  while  such  an  officer 
or  employee,  owned  any  interest  in,  or  re¬ 
ceived  any  wages,  salary,  dividends,  profits, 
gratuities,  or  services' from,  any  educational 
institution  operated  for  profit  in  which  an 
eligible  veteran  was  pursuing  a  course  of 
education  or  training  under  this  title  shall 
be  immeditely  dismissed  from  his  office  or 
employment. 

(b)  If  the  Administrator  finds  that  any 
person  who  is  an  officer  of  employee  of  a 
State  approving  agency  has,  while  he  was 
such  an  officer  or  employee,  owned  any  in¬ 
terest  in,  or  received  any  wages,  salary, 
dividends,  profits,  gratuities,  or  services  from, 
an  educationl  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing 
a  course  of  education  or  training  under  this 
title,  he  shall  discontinue  making  payments 
under  section  245  to  such  State  approving 
agency  unless  such  agency  shall,  without 
delay,  take  such  steps  as  may  be  necessary  to 
terminate  the  employment  of  such  person 
and  such  payments  shall  not  be  resumed 
while  such  person  is  an  officer  or  employee  of 
the  State  approving  agency,  or  State  Depart¬ 
ment  of  Veterans  Affairs  or  State  Depart¬ 
ment  of  Education. 

(c)  A  State  approving  agency  shall  not 
approve  any  course  offered  by  an  educational 
institution  operated  for  profit  and,  if  any 
such  course  has  been  approved,  shall  disap¬ 
prove  each  such  course,  if  its  finds  that  any 
officer  or  employee  of  the  Veterans’  Admin¬ 
istration,  the  Office  of  Education,  or  the 
State  approving  agency  owns  an  interest  in, 
or  receives  any  wages,  salary,  dividends, 
profits,  gratuities,  or  services  from,  such  in¬ 
stitution. 

Reports  by  institutions 

Sec.  265.  Educational  institutions  and 
training  establishments  shall,  without  delay, 
report  to  the  Administrator  in  the  form 
prescribed  by  him,  the  enrollment,  interrup¬ 
tion,  and  termination  of  the  education  or 
training  of  each  eligible  veteran  enrolled 
therein  under  this  title. 

Overpayments  to  veterans 

Sec.  266.  In  any  case  where  it  is  found 
by  the  Administrator  that  an  overpayment 
has  been  made  to  a  veteran  as  the  result  of 
(1)  the  willful  or  negligent  failure  of  the 
educational  institution  or  training  estab¬ 
lishment  to  report,  as  required  by  this  title 
and  applicable  regulations,  to  the  Veterans’ 
Administration  excessive  absences  from  a 
course,  or  discontinuance  or  interruption  of 
a  course  by  the  veteran  or  (2)  false  certifica¬ 
tion  by  the  educational  institution  or  train¬ 
ing  establishment,  the  amount  of  such  over¬ 
payment  shall  constitute  a  liability  of  such 
institution  or  establishment,  and  may  be 
recovered  in  the  same  manner  as  any  other 
debt  due  the  United  States:  Provided,  That 
any  amount  so  collected  shall  be  reimbursed 
if  the  overpayment  is  recovered  from  the 
veteran.  This  provision  shall  not  preclude 
the  imposition  of  any  civil  or  criminal  action 
under  this  or  any  other  statute. 

Examination  of  records 

Sec.  267.  The  records  and  accounts  of 
educational  institutions  and  training  estab¬ 
lishments  pertaining  to  eligible  veterans  who 
received  education  or  training  under  this 
title  shall  be  available  for  examination  by 
duly  authorized  representatives  of  the  Gov¬ 
ernment. 
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False  or  misleading'  statements 

Sec.  268.  The  Administrator  shall  not  make 
any  payments  under  this  title  to  any  person 
found  by  him  to  have  willfully  submitted 
any  false  or  misleading  claims.  In  each 
case  where  the  Administrator  finds  that  an 
educational  institution  or  training  estab¬ 
lishment  has  willfully  submitted  a  false  or 
misleading  claim,  or  where  a  veteran,  with 
the  complicity  of  an  educational  institution 
or  training  establishment,  has  submitted 
such  a  claim,  he  shall  make  a  complete  re¬ 
port  of  the  facts  of  the  case  to  the  appro¬ 
priate  State  approving  agency  and  where 
deemed  advisable  to  the  Attorney  General 
of  the  United  States  for  appropriate  action. 

Criminal  penalties  and  forfeitures 

Sec.  269.  Whoever  knowingly  and  will¬ 
fully — 

(1)  makes  or  presents  any  false,  fictitious, 
or  fraudulent  affidavit,  declaration,  certifi¬ 
cate,  voucher,  endorsement,  or  paper  or 
writing  purporting  to  be  such,  concerning 
any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this 
title, 

(2)  makes  or  presents  any  paper  required 
under  this  title  on  which  paper  a  date  other 
than  the  date  upon  which  it  was  actually 
signed  or  acknowledged  by  the  claimant  has 
been  willfully  inserted,  ' 

(3)  certifies  falsely  that  the  declarant, 
affiant,  or  witness  named  in  such  affidavit, 
declaration,  voucher,  endorsement,  or  other 
paper  or  writing  personally  appeared  before, 
him  and  was  sworn  thereto,  or  acknowledged 
the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use 
payments  for  any  period  during  which  he 
was  not  actually  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  title  for  which 
period  payment  was  made, 

shall  forfeit  all  rights,  claims,  and  benefits 
under  this  title  and  under  Public  Law  2, 
Seventy-third  Congress,  as  amended,  and, 
upon  conviction,  shall  be  fined  not  more 
than  $500  or  imprisoned  not  more  than  six 
months,  or  both.  Any  person  not  subject 
to  the  forfeiture  provisions  of  this  section 
who  violates  this  section  shall  be  fined  not 
more  than  $5,000  or  imprisoned  not  more 
than  three  years,  or  both. 

Application  of  other  laws 

Sec.  270.  The  provisions  of  Public  Law 
No.  262,  Seventy-fourth  Congress,  approved 
August  12,  1935  (49  Stat.  607),  as  amended, 
and  the  provisions  of  titles  II  and  III  of 
Public  Law  No.  844,  Seventy-fourth  Congress, 
approved  June  29,  1936,  as  amended,  shall 
be  for  application  under  this  title. 

Waiver  of  recovery  of  overpayments 

Sec.  271.  There  shall  be  no  recovery  of 
payments  of  education  and  training  allow¬ 
ance  made  under  this  title  from  any  per¬ 
son  who,  in  the  Judgment  of  the  Adminis¬ 
trator,  is  without  fault  on  his  part  and 
where,  in  the  judgment  of  the  Administra¬ 
tor,  such  recovery  would  defeat  the  pur¬ 
pose  of  benefits  otherwise  authorized  or 
would  be  against  equity  and  good  con¬ 
science.  No  disbursing  officer  or  certifying 
officer  shall  be  held  liable  for  any  amount 
paid  to  any  person  where  the  recovery  of 
such  amount  is  waived  under  this  section. 

Information  furnished  by  Federal  Trade 
Commission 

Sec.  272.  The  Federal  Trade  Commission 
shall  keep  all  State  approving  agencies  ad¬ 
vised  of  any  information  coming  to  its  at¬ 
tention  which  would  be  of  assistance  to  such 
agencies  in  carrying  out  then-  duties  under 
this  title. 

Effective  date 

Sec.  273.  This  title  shall  take  effect  on  the 
date  of  its  enactment,  except  that  no  edu¬ 
cation  and  training  allowance  shall  be  paid 
for  any  period  prior  to  September  1,  1952. 


Title  III — Loans 
Persons  eligible  for  loans 
Sec.  310.  Subsection  (a)  of  section  500  of 
the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended — 

(1)  by  inserting  after  "war”  in  the  first 
sentence  the  following :  ",  or  at  any  time  on 
or  after  June  27,  1950,  and  prior  to  such  date 
as  shall  be  determined  by  Presidential  proc¬ 
lamation  or  concurrent  resolution  of  the 
Congress,”; 

(2)  by  inserting  before  the  period  at  the 
end  of  the  first  sentence  the  following: 

Provided,  That  any  person  who  is  eligible 
for  the  benefits  of  this  title  by  virtue  of  ac¬ 
tive  service  prior  to  June  27,  1950,  or  is  the 
owner  of  property  acquired  through  benefits 
accruing  for  prior  service,  shall  not  be  eligi¬ 
ble  for  additional  benefits  under  this  title 
by  reason  of  active  service  on  or  after  June 
27,  1950:  Provided  further.  That  any  guar¬ 
anty  entitlement  used  prior  to  reentry  into 
service  as  to  which  the  Administrator  has 
incurred  no  loss  and  is  no  longer  subject  to 
contingent  liability  shall  be  restored  to  any 
veteran  separated  from  the  service  after 
June  27,  1950”;  and 

(3)  by  inserting  after  “war”  in  the  third 
sentence  the  following:  ",  and  any  loan  to 
a  veteran  eligible  by  virtue  of  active  service 
on  or  after  June  27,  1950,  if  made  within  10 
years  after  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent 
resolution  of  the  Congress,”. 

Power  of  Administrator  to  examine  loans 
Sec.  302.  Section  500  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended,  by  adding  at  the  end  thereof  the 
following  new  subsection: 

“(f)  Notwithstanding  the  provisions  in 
this  title  respecting  automatically  guaran¬ 
teed  loans,  the  Administrator  may  at  any 
time  upon  30  days’  notice  require  loans  to 
be  made  by  any  lender  or  class  of  lenders 
to  be  submitted  for  prior  approval,  and  no 
guaranty  or  insurance  liability  shall  exist 
in  respect  to  such  loans  unless  evidence  of 
guaranty  or  insurance  is  issued  by  the 
Administrator.” 

Additional  requirement  for  guaranteed  loans 
Sec.  303.  Section  501  (a)  (2)  of  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  inserting  after  "ex¬ 
penses”  the  following:  “,  and  the  veteran  is 
a  satisfactory  credit  risk”. 

Standards  of  planning  and  construction; 
ivarranties;  substantial  deficiencies  in 
housing 

Sec.  304.  Section  504  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  striking  out  subsection  (b)  and 
inserting  in  lieu  thereof  the  following  new 
subsections : 

“(b)  No  loan  for  the  purchase  or  con¬ 
struction  of  residential  property  on  which 
construction  is  begun  subsequent  to  60  days 
from  the  date  the  Veterans’  Readjustment 
Assistance  Act  of  1952  becomes  effective 
shall  be  financed  through  the  assistance  of 
the  provisions  of  this  title  unless  the  prop¬ 
erty  meets  or  exceeds  minimum  require¬ 
ments  for  planning,  construction,  and  gen¬ 
eral  acceptability  prescribed  by  the  Admin¬ 
istrator:  Provided,  That  subsection  504  (b) 
as  originally  enacted  shall  continue  to  be 
applicable  to  construction  begun  prior  to 
the  end  of  such  60-day  period:  Provided  fur¬ 
ther,  That  this  subsection  shall  not  apply  to 
a  loan  for  the  purchase  of  residential  prop¬ 
erty  the  construction  of  which  was  com¬ 
pleted  more  than  1  year  prior  to  the  making 
of  such  loan. 

“(c)  The  seller  of  a  newly  constructed 
dwelling  unit  which  is  sold  for  initial  occu¬ 
pancy  to  any  person  who  meets  the  eligibil¬ 
ity  requirements  of  section  500  (a)  or  sec¬ 
tion  1506  of  this  act,  as  amended,  with  the 


aid  of  financing  guaranteed  or  insured  by 
an  agency  or  instrumentality  of  the  Federal 
Government,  and  such  other  person  as  may 
be  required  by  such  agency  or  instrumen¬ 
tality  to  become  warrantor,  shall  be  deemed 
to  have  expressly  warranted  to  such  pur¬ 
chaser  that  the  dwelling  is  constructed  in 
substantial  conformity  with  the  plans  and 
specifications  on  which  such  agency  or  in¬ 
strumentality  based  its  valuation  of  the 
unit  or  its  commitment  to  guarantee  or 
insure  a  loan  to  finance -the  construction  or 
purchase  of  such  unit.  Such  warranty  shall 
apply  only  with  respect  to  failures  of  per¬ 
formances  as  to  which  the  purchaser  has 
given  written  notice  to  the  warrantor  within 
I  year  from  the  date  of  initial  occupancy. 

“(d)  The  Administrator  shall  have  the 
right  to  refuse  to  appraiEe  any  dwelling  or 
housing  project  owned,  sponsored,  or  to  be 
constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under 
this  title  as  to  which  substantial  deficiencies 
have  been  discovered,  or  as  to  which  thfere 
has  been  a  failure  or  indicated  inability  to 
discharge  contractual  liabilities  to  veterans, 
or  as  to  which  it  is  ascertained  that  the  type 
of  contract  of  sale  or  the  methods  or  prac¬ 
tices  pursued  in  relation  to  the  marketing 
of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers.” 

Eligibility  for  loans  to  refinance  existing 
liability 

Sec.  305.  Section  507  (1)  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  by  inserting  before  the  semi¬ 
colon  at  the  end  thereof  the  following: 
“or,  in  the  case  of  a  veteran  eligible  by  virtue 
of  active  service  on  or  after  June  27,  1950, 
not  later  than  10  years  after  such  date  as 
shall  be  determined  by  Presidential  proc¬ 
lamation  or  concurrent  resolution  of  the 
Congress.” 

Expiration  of  authority  to  make  direct  loans 

Sec.  306.  Section  512  (b)  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  by  striking  out  "(D)”  and  in¬ 
serting  in  lieu  thereof  “(C”)  and  by  insert¬ 
ing  before  the  period  at  the  end  thereof  the 
following:  “,  except  that  if  a  commitment 
to  make  such  a  loan  was  issued  by  the  Ad¬ 
ministrator  prior  to  that  date  the  loan  may 
be  completed  subsequent  to  such  date.” 

Refusal  to  guarantee  or  insure  loans  in 
certain  cases 

Sec.  307.  Title  III  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  section: 

“Sec.  514.  Whenever  the  Administrator 
finds  with  respect  to  loans  guaranteed  or 
insured  under  this  title  that  any  lender  or 
holder  has  failed  to  maintain  adequate  loan 
accounting  records,  or  to  demonstrate  proper 
ability  to  service  loans  adequately  or  to  ex¬ 
ercise  proper  credit  judgment  or  has  will¬ 
fully  or  negligently  engaged  in  practices 
otherwise  detrimental  to  the  interest  of  vet- 
erants  or  of  the  Government,  he  may  refuse 
either  temporarily  or  permanently  to  guar¬ 
antee  or  insure  any  loans  made  by  such 
lender  or  holder  or  bar  such  lender  or  holder 
from  acquiring  loans  guaranteed  or  insured 
under  this  title:  Provided,  That  the  Admin¬ 
istrator  shall  not  refuse  to  pay  a  .guarantee 
on  loans  theretofore  entered  into  in  good 
faith  between  the  veteran  and  the  lending 
Institution.” 

Title  IV — Old-Age  and  Survivors’  Insurance 
Wage  credits  for  veterans  of  Korean  conflict 

Sec.  401.  (a)  Section  217  of  the  Social 

Security  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“(e)  (I)  For  purposes  of  determining  en¬ 
titlement  to  and  the  amount  of  any  monthly 
benefit  or  lump-sum  death  payment  payable 
under  this  title  on  the  basis  of  the  wages 
and  self-employment  income  of  any  veteran 
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of  active  military  or  naval  service  on  or  after 
June  27,  1950,  such  veteran  shall  he  deemed 
to  have  been  paid  wages  (in  addition  to  the 
wages,  if  any,  actually  paid  to  him)  of  $160 
in  each  month  during  any  part  of  which 
he  served  in  the  active  military  or  naval 
service  of  the  United  States  on  or  after  June 
27,  1950,  and  prior  to  such  date  as  shall 
be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress. 
This  subsection  shall  not  be  applicable  in 
the  case  of  any  monthly  benefit  or  lump¬ 
sum  death  payment  if — 

“(A)  a  larger  such  benefit  or  payment,  as 
the  case  may  be,  would  be  payable  without 
its  application;  or 

“(B)  a  benefit  (other  than  a  benefit  pay¬ 
able  in  a  lump  sum  unless  it  is  a  commuta¬ 
tion  of,  or  a  substitute  for,  periodic  pay¬ 
ments)  which  is  based,  in  whole  or  in  part, 
upon  the  active  military  or  naval  service  of 
such  veteran  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  shall  be  determined 
by  Presidential  procalamation  or  concurrent 
resolution  of  the  Congress,'  is  determined  by 
any  agency  or  wholly  owned  instrumentality 
of  the  United  States  (other  than  the  Vet¬ 
erans’  Administration)  to  be  payable  by  it 
under  any  other  law  of  the  United  States 
or  under  a  system  established  by  such  agency 
or  instrumentality. 

The  provisions  of  clause  (B)  shall  not  be  ap¬ 
plicable  in  the  case  of  any  monthly  benefit 
or  lump-sum  death  payment  under  this  title 
if  its  application  would  reduce  the  primary 
insurance  amount  (as  computed  under  sec¬ 
tion  215  prior  to  any  recomputation  thereof 
pursuant  to  subsection  (f)  of  such  section) 
of  the  individual  on  whose  wages  and  self- 
employment  income  such  benefit  or  payment 
is  based  by  $0.50  or  less. 

“(2)  Upon  application  for  benefits  or  a 
lump-sum  death  payment  on  the  basis  of 
the  wages  and  self-employment  income  of 
any  veteran  of  active  military  or  naval  serv¬ 
ice  on  or  after  June  27,  1950,  the  Federal 
Security  Administrator  shall  make  a  decision 
without  regard  to  clause  (B)  of  paragraph 

(1)  of  this  subsection  unless  he  has  been 
notified  by  some  other  agency  or  instru¬ 
mentality  of  the  United  States  that,  on  the 
basis  of  the  military  or  naval  service  of  such 
veteran  on  or  after  June  27,  1950,  and  prior 
to  such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolu¬ 
tion  of  the  Congress,  a  benefit  described  in 
clause  (B)  of  paragraph  (1)  has  been  de¬ 
termined  by  such,  agency  or  instrumentality 
to  be  payable  by  it.  If  he  has  not  been  so 
notified,  the  Federal  Security  Administrator 
shall  then  ascertain  whether  some  other 
agency  or  wholly  owned  instrumentality  of 
the  United  States  has  decided  that  a  benefit 
described  in  clause  (B)  of  paragraph  (1)  is 
payable  by  it.  If  any  such  agency  or  in¬ 
strumentality  has  decided,  or  thereafter  de¬ 
cides,  that  such  a  benefit  is  payable  by  it, 
it  shall  so  notify  the  Federal  Security  Admin¬ 
istrator,  and  the  Administrator  shall  certify 
no  furthor  benefits  for  payment  or  shall  re¬ 
compute  the  amount  of  any  further  benefits 
payable,  as  may  be  required  by  paragraph 
(1)  of  this  subsection. 

“(3)  Any  agency  or  wholly  owned  instru¬ 
mentality  of  the  United  States  which  is  au¬ 
thorized  by  any  law  of  the  United  States  to 
pay  benefits,  or  has  a  system  of  benefits 
which  are  based,  in  whole  or  in  part  on  mili¬ 
tary  or  naval  service  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  de¬ 
termined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  shall, 
at  the  request  of  the  Federal  Security  Ad¬ 
ministrator,  certify  to  him,  with  respect  to 
any  veteran  of  active  military  or  naval  serv¬ 
ice  on  or  after  June  27,  1950,  such  informa¬ 
tion  as  the  Administrator  deems  necessary  to 
carry  out  his  functions  under  paragraph  (2) 
of  this  subsection. 

“(4)  There  are  hereby  authorized  to  be 
appropriated  to  the  Trust  Fund  from  time 


to  time,  as  benefits  which  include  service  to 
which  this  subsection  is  applicable  become 
payable  under  this  title,  such  sums  as  the 
Administrator  estimates  to  be  necessary  to 
meet  the  additional  costs,  resulting  from  this 
subsection,  of  such  benefits  (including  lump¬ 
sum  death  payments) .  Such  estimates  shall 
be  arrived  at  through  the  use  of  appropriate 
accounting,  statistical,  sampling,  or  other 
methods. 

“(5)  For  the  purposes  of  this  subsection, 
the  term  ‘veteran’  means  any  individual  who 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall 
be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress, 
and  who,  if  discharged  or  released  therefrom, 
was  so  discharged  or  released  under  condi¬ 
tions  other  than  dishonorable  after  active 
service  of  90  days  or  more  or  by  reason  of 
a  disability  or  injury  incurred  or  aggravated 
in  service  in  line  of  duty;  but  such  term 
shall  not  include  any  individual  who  died 
while  in  the  active  military  or  naval  service 
of  the  United  States  if  his  death  was  inflicted 
(other  than  by  an  enemy  of  the  United 
States)  as  lawful  punishment  for  a  military 
or  naval  offense.” 

(b)  Section  205  (o)  of  such  act  is  amend¬ 
ed  by  striking  out  “section  217  (a)”  and  in¬ 
serting  in  lieu  thereof  “subsection  (a)  or  (e) 
of  section  217.” 

(c)  (1)  The  amendments  made  by  sub¬ 
sections  (a)  and  (b)  shall  be  applicable  only 
with  respect  to  monthly  benefits  under  sec¬ 
tion  202  of  the  Social  Security  Act  for  months 
after,  and  with  respect  to  lump-sum  death 
payments  in  the  case  of  deaths  occurring 
after,  the  month  following  the  month  in 
which  this  act  is  enacted,  except  that,  in 
the  case  of  any  individual  who  is  entitled, 
on  the  basis  of  the  wages  and  self-employ¬ 
ment  income  of  any  individual  to  whom 
section  217  (e)  of  the  Social  Security  Act 
applies,  to  monthly  benefits  under  such  sec¬ 
tion  202  for  the  month  following  the  month 
in  which  this  act  is  enacted,  such  amend¬ 
ments  shall  be  applicable  (A)  only  if  an 
application  for  recomputation  by  reason  of 
the  amendments  is  filed  by  such  individual, 
or  any  other  individual,  entitled  to  benefits 
under  such  section  202  on  the  basis  of  such 
wages  and  self-employment  income,  and  (B) 
only  with  respect  to  such  benefits  for  months 
after  whichever  of  the  following  is  the  later: 
the  first  month  following  the  month  in 
which  this  act  is  enacted  or  the  seventh 
month  before  the  month  in  which  such  ap¬ 
plication  was  filed.  Recomputations  of  bene¬ 
fits  as  required  to  carry  out  the  provisions  of 
this  paragraph  shall  be  made  notwithstand¬ 
ing  the  provisions  of  section  215  (f)  (1)  of 
the  Social  Security  Act;  but  no  such  recom- 
putatlon  shall  be  regarded  as  a  recomputa¬ 
tion  for  purposes  of  section  215  (f)  of  the 
Social  Security  Act. 

(2)  In  the  case  of  any  veteran  (as  defined 
in  section  217  (e)  (5)  of  the  Social  Security 
Act)  who  died  prior  to  the  enactment  of 
this  act,  the  time  within  which  proof  of 
support  may  be  filed  under  subsection  (f) 
or  (h)  of  section  202  of  the  Social  Security 
Act  shall  be  2  years  after  the  date  of  en¬ 
actment  of  this  act. 

Lump-sum  death  payments  for  reinterment 
of  deceased  veterans 

Sec.  402.  (a)  Section  101  (d)  of  the  Social 
Security  Act  amendments  of  1950  is  amend¬ 
ed  by  changing  the  period  at  the  end  thereof 
to  a  comma  and  adding:  “and  except  that 
in  the  case  of  any  individual  who  died  out¬ 
side  the  48  States  and  the  District  of  Co¬ 
lumbia  on  or  after  June  27,  1950,  and  prior 
to  September  1950,  whose  death  occurred 
while  he  was  in  the  active  military  or  naval 
service  of  the  United  States,  and  who  is 
returned  to  any  of  such  States,  the  District 
of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  or 
the  Virgin  Islands  for  interment  or  reinter¬ 
ment,  the  last  sentence  of  section  202  (g) 


of  the  Social  Security  Act  as  in  effect  prior 
to  the  enactment  of  this  act  shall  not  pre¬ 
vent  payment  to  any  person  under  the  sec¬ 
ond  sentence  thereof  if  application  for  a 
lump-sum  death  payment  under  such  sec¬ 
tion  with  respect  to  such  deceased  individ¬ 
ual  is  filed  by  or  on  behalf  of  such  person 
(whether  or  not  legally  competent)  prior  to 
the  expiration  of  2  years  after  the  date  of 
such  interment  or  reinterment.” 

(b)  In  the  case  of  any  individual  who  died 
outside  the  48  States  and  the  District  of 
Columbia  after  August  1950  and  prior  to 
such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolu¬ 
tion  of  the  Congress,  whose  death  occurred 
while  he  was  in  the  active  military  or  naval 
service  of  the  United  States,  and  who  is  re¬ 
turned  to  any  of  such  States,  the  District 
of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  or 
the  Virgin  Islands  for  interment  or  reinter¬ 
ment,  the  last  sentence  of  section  202  (i) 
of  the  Social  Security  Act  shall  not  prevent 
payment  to  any  person  under  the  second 
sentence  thereof  if  application  for  a  lump¬ 
sum  death  payment  with  respect  to  such 
deceased  individual  is  filed  under  such  sec¬ 
tion  by  or  on  behalf  of  such  person  (whether 
or  not  legally  competent)  prior  to  the  ex¬ 
piration  of  2  years  after  the  date  of  such  in¬ 
terment  or  reinterment. 

Title  V — Mustering-out  Payments 
Eligibility  for  payments 

Sec.  501.  Mustering-out  pay  as  provided 
in  this  title  is  designed  to  be  in  lieu  of  any 
provision  for  unemployment  insurance  or 
readjustment  (unemployment)  allowances 
except  that  it  is  not  the  purpose  to  impair 
any  rights  to  unemployment  insurance 
which  may  be  afforded  under  existing  laws. 

Sec.  502.  (a)  Except  as  provided  in  sub¬ 
section  (b)  of  this  section,  each  member  of 
the  Armed  Forces  who  shall  have  been  en¬ 
gaged  in  active  service  on  or  after  June  27 
1950,  and  prior  to  such  date  as  shall  be  de¬ 
termined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and 
w'ho  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be 
eligible  to  receive  mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be 
made  to — 

( 1 )  any  member  of  the  Armed  Forces  who, 
at  the  time  of  discharge  or  relief  from  active 
service,  is  in  a  pay  grade  higher  than  0-3; 

(2)  any  member  of  the  Armed  Forces  who 
is  retired  or  separated  therefrom  under  pro¬ 
visions  of  law  other  than  title  IV  of  the 
Career  Compensation  Act  of  1949; 

(3)  any  member  of  the  Armed  Forces  for 
any  active  service  performed  prior  to  the 
date  of  his  discharge  or  relief  from  active 
service  on  his  own  initiative  to  accept  em¬ 
ployment  or,  in  the  case  of  any  member  so 
relieved  from  active  service,  for  any  active 
service  performed  prior  to  the  date  of  his 
discharge  while  in  such  inactive  status,  un¬ 
less  he  has  served  outside  the  continental 
limits  of  the  United  States  or  in  Alaska; 

(4)  any  member  of  the  Armed  Forces 
whose  total  period  of  service  has  been  as  a 
student  assigned  by  the  Armed  Forces  to  a 
civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for 
any  active  service  performed  prior  to  the 
date  of  his  discharge  from  such  forces  for 
the  purpose  of  entering  the  United  States 
Military  Academy,  the  United  States  Naval 
Academy,  or  the  United  States  Coast  Guard 
Academy; 

(6)  any  member  of  the  Armed  Forces 
whose  sole  service  has  been  as  a  cadet  at 
the  United  States  Military  Academy  or  the 
United  States  Coast  Guard  Academy,  or  as  a 
midshipmen  at  the  United  States  Naval 
Academy,  or  in  a  preparatory  school  after 
nomination  as  a  principal,  alternate,  or  can- 
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didate  for  admission  to  any  of  said  acade¬ 
mies;  and 

(7)  any  commissioned  officer  unless  he  is 
discharged  or  relieved  from  active  service 
within  3  years  after  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress. 

Determination  of  payments 

Sec.  503.  (a)  Mustering-out  payment  for 
persons  eligible  under  section  502  shall  be 
in  sums  as  follows: 

(1)  $300  for  persons  who,  having  per¬ 
formed  active  service  for  60  days  or  more, 
have  served  outside  the  continental  limits 
of  the  United  States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  per¬ 
formed  active  service  for  60  days  or  more, 
have  served  no  part  thereof  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in 
Al^sk^ 

(3)  $100  for  persons  who  have  performed 
active  service  for  less  than  60  days. 

(b)  Each  person  eligible  to  receive  mus¬ 
tering-out  payment  under  subsection  (a) 
(1)  shall  receive  one-third  of  the  stipulated 
amount  at  the  time  of  final  discharge  or  ul¬ 
timate  relief  from  active  service,  or  at  the 
option  of  the  person  so  eligible,  at  the  time 
of  discharge  or  release  for  the  purpose  of 
enlistment,  reenlistment,  or  appointment  in 
a  regular  component  of  the  Armed  Forces; 
and  the  remaining  amount  of  such  payment 
shall  be  paid  in  two  equal  installments — 1 
month  and  2  months,  respectively,  from  the 
date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment 
under  subsection  (a)  (2)  shall  receive  one- 
half  of  the  stipulated  amount  at  the  time  of 
final  discharge  or  ultimate  relief  from  ac¬ 
tive  service  or,  at  the  option  of  the  person 
so  eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment, 
or  appointment  in  a  regular  component  of 
the  Armed  Forces;  and  the  remaining 
amount  of  such  payment  shall  be  paid  1 
month  from  the  date  of  the  original  pay¬ 
ment.  Each  person  eligible  to  receive  mus¬ 
tering-out  payment  under  subsection  (a) 
(3)  shall  receive  the  stipulated  amount  at 
the  time  of  such  discharge  or  relief  from  ac¬ 
tive  service  or,  at  the  option  of  the  person  so 
eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment, 
or  appointment  in  a  regular  component  of 
the  Armed  Forces.  A  person  entitled  to  re¬ 
ceive  the  first  installment  of  the  mustering- 
out  payment  at  the  time  of  discharge  or 
release  for  the  purpose  of  enlistment,  reen¬ 
listment,  or  appointment  in  a  regular  com¬ 
ponent  of  the  Armed  Forces  shall,  at  his  elec¬ 
tion,  receive  the  whole  of  such  payment  in 
one  lump  sum,  rather  than  in  installments. 

Time  limitations 

Sec.  504.  Any  member  of  the  Armed  Forces 
entitled  to  mustering-out  payment  who  shall 
have  been  discharged  or  relieved  from  active 
service  under  honorable  conditions  before  the 
effective  date  of  this  title  shall,  if  applica¬ 
tion  therefor  is  made  within  2  years  after 
the  date  of  enactment  of  this  title,  be  paid 
such  mustering-out  payment  by  the  Depart¬ 
ment  of  the  Army,  Navy,  or  Air  Force,  or  the 
Treasury  Department,  as  the  case  may  be,  be¬ 
ginning  within  1  month  after  application  has 
been  received  and  approved  by  such  depart¬ 
ment.  No  member  of  the  Armed  Forces  shall 
receive  mustering-out  payment  under  this 
title  more  than  once,  and  such  payment  shall 
accrue  and  the  amount  thereof  shall  be  com¬ 
puted  as  of  the  time  of  discharge  for  the 
purpose  of  effecting  a  permanent  separation 
from  the  service  or  of  ultimate  relief  from 
active  service  or,  at  the  option  of  such  mem¬ 
ber,  for  the  purpor  i  of  enlistment,  reenlist¬ 
ment,  or  appointment  in  a  regular  component 
of  the  Armed  Forces. 

Deceased  members 

Sec.  505  If  any  member  of  the  Armed 
Forces,  after  his  discharge  or  relief  from  ac¬ 


tive  service,  shall  die  before  receiving  any 
portion  of  or  the  full  amount  of  his  muster¬ 
ing-out  payment,  the  balance  of  the  amount 
due  him  shall  be  payable,  on  appropriate 
application  therefor,  to  his  surviving  spouse, 
if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or 
children,  if  any;  and  if  he  shall  leave  no  sur¬ 
viving  spouse  or  child  or  children,  then  in 
equal  shares  to  his  surviving  parents,  if  any. 
No  payments  under  this  title  shall  be  made 
to  any  other  person. 

Administration  of  title 

Sec.  506.  (a)  Mustering-out  payments  due 
or  to  become  due  under  this  title  shall  not 
be  assignable  and  any  payments,  made  to  or 
on  account  of  a  veteran  hereunder  shall  be 
exempt  from  taxation,  shall  be  exempt  from 
the  claims  of  creditors,  including  any  claim 
of  the  United  States,  and  shall  not  be  sub¬ 
ject  to  attachment,  levy,  or  seizure  by  or 
under  any  legal  or  equitable  process  what¬ 
ever  either  before  or  after  receipt  by  the 
payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air 
Force,  and  Treasury  shall  make  such  regula¬ 
tions  not  inconsistent  with  this  title  as  may 
be  necessary  effectively  to  carry  out  the  pro¬ 
visions  thereof,  and  their  decisions  shall  be 
final  and  not  subject  to  review  by  any  court 
or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air 
Force,  and  Treasury,  or  such  subordinate  offi¬ 
cers  as  they  may  designate,  are  authorized 
to  make  direct  payment  to  survivors  over 
17  years  of  age,  and  to  select  a  proper  person 
or  persons  to  whom  mustering-out  payments 
may  be  made  for  the  use  and  benefit  of 
former  active  members  of  the  Armed  Forces, 
or  survivors  thereof,  as  defined  by  section 
505  hereof,  without  the  necessity  of  appoint¬ 
ment  by  judicial  proceedings  of  a  legal  rep¬ 
resentative  of  any  such  former  member  or 
such  survivors  when,  in  the  opinion  of  the 
respectvie  Secretaries  or  their  designees,  the 
interests  of  persons  under  17  years  of  age 
so  justify,  or  where  the  former  active  mem¬ 
ber  or  his  survivors  is  suffering  from  a  men¬ 
tal  disability  sufficient  to  make  direct  pay¬ 
ment  not  in  the  best  interests  of  such  per¬ 
son  or  persons.  Payments  made  under  the 
provisions  of  this  subsection  shall  constitute 
a  complete  discharge  of  the  obligation  of 
the  United  States  as  provided  in  this  title; 
and  the  selection  of  a  proper  person  or  per¬ 
sons,  as  provided  herein,  and  the  correctness 
of  the  amount  due  and  paid  to  such  person 
or  persons  shall  have  the  same  finality  as 
that  accorded  decisions  made  pursuant  to 
subsection  (b).  The  provisions  of  this  sub¬ 
section  shall  not  apply  where  a  legal  guar¬ 
dian  or  committee  has  been  judicially  ap¬ 
pointed,  except  as  to  any  payments  made 
hereunder  prior  to  the  receipt  of  notice  of 
appointment. 

Definitions 

Sec.  507.  As  used  in  this  title — 

(a)  The  term  "spouse”  means  a  lawful 
wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legiti¬ 
mate  child;  (2)  a  child  legally  adopted;  and 
(3)  a  stepchild,  if,  at  the  time  of  death  of 
the  member  of  the  Armed  Forces,  such  step¬ 
child  was  a  member  of  the  deceased’s  house¬ 
hold. 

(c)  The  term  "parent”  includes  father  and 
mother,  stepfather  and  stepmother,  and 
father  and  mother  through  adoption. 

(d)  The  term  “Armed  Forces”  means  the 
Army,  the  Navy,  the  Air  Force,  the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States. 

Title  VI — Miscellaneous 
Job  counseling  and  employment  placement 

Sec.  601.  Section  607  of  title  IV,  Service¬ 
men’s  Readjustment  Act  of  1944,  as 
amended  (38  U.  S.  C.  695f),  is  hereby 
amended  to  read  as  follows: 


“Sec  607.  The  term  ‘veteran’  as  used  in 
this  title  shall  mean  a  person  who  served 
in  the  active  service  of  the  Armed  Forces 
during  a  period  of  war  in  which  the  United 
States  has  been,  or  is,  engaged,  or  during 
the  period  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  may  be  thereafter 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and 
who  has  been  discharged  or  released  there¬ 
from  under  conditions  other  than  dishon¬ 
orable.” 

Authorisation  of  appropriations 

Sec.  602.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces¬ 
sary  to  carry  out  this  act. 

The  SPEAKER.  Is  a  second  de¬ 
manded? 

Mr.  KEARNEY.  Mr.  Speaker,  I  de¬ 
mand  a  second. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  a  second  be 
considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from 
Mississippi  [Mr.  Rankin]  is  recognized 
for  20  minutes,  and  the  gentleman  from 
New  York  [Mr.  Kearney]  will  be  recog¬ 
nized  for  20  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  insert  at  this  point 
in  the  Record  an  explanation  of  the  bill 
as  reported  by  the  committee. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

(The  statement  is  as  follows:) 

Committee  on  Veterans’  Affairs, 

House  of  Representatives, 

John  E.  Rankin,  Chairman. 
Korean  Conflict  Servicemen's  Readjust¬ 
ment  Act,  H.  R.  7656 

Title:  To  provide  vocational  readjustment 
and  to  restore  lost  educational  opportunities 
to  certain  persons  who  served  in  the  Armed 
Forces  on  or  after  June  27,  1950,  and  prior 
to  such  date,  as  shall  be  fixed  by  the  Presi¬ 
dent  or  the  Congress. 

Mr.  Teague.  Introduced  and  referred  April 
30,  1952. 

ANALYSIS 

Title  I — Statement  of  policy 

Declares  as  congressional  policy  that  the 
veterans’  education  and  training  program 
created  by  this  act  is  for  the  purpose  of 
providing  vocational  readjustment  and  re¬ 
storing  lost  educational  opportunities  to 
those  whose  educational  or  vocational  am¬ 
bitions  were  interrupted  or  impeded  by  rea¬ 
son  of  active  service  in  the  Armed  Forces 
during  the  emergency  period. 

Title  II — Education 

1.  Grants  iy2  days  of  education  or  training 
for  each  day  of  service  on  or  after  June  27, 
1950,  regardless  of  where  service  was  per¬ 
formed,  up  to  a  closing  date  to  be  deter¬ 
mined  by  the  President  or  the  Congress — 
maximum  period  limited  to  36  calendar 
months  which  would  result  in  a  4-year  aca¬ 
demic  college  course.  Person  eligible  under 
World  War  II  program  may  take  training 
under  both  World  War  II  and  Korean  pro¬ 
grams  not  to  exceed  48  months. 

2.  The  program  of  education  or  training 
must  be  Initiated  within  2  years  after  dis¬ 
charge  and  completed  within  7  years  after 
discharge. 

3.  Veteran  may  make  one  change  in  pro¬ 
gram  and  only  one  change. 

4.  Avocational  and  recreational  courses 
may  be  taken  if  evidence  is  submitted  that 
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they  will  be  of  bona  fide  use  In  pursuit  of 
his  present  or  contemplated  business  or  oc¬ 
cupation. 

5.  With  specified  exceptions,  courses  must 
have  been  In  existence  for  2  years  prior  to 
enrollment  of  the  veteran  and  In  the  case  of 
proprietary  profit  schools  offering  nonac- 
credtted  courses  (except  farm  training)  en¬ 
rollments  must  Include  at  least  one-fourth 
nonveteran  students  In  each  course. 

6.  Education  and  training  allowance  is  set 
at  $110  for  a  veteran  enrolled  In  a  full-time 
Institutional  course  without  dependent  and 
$150  if  he  has  a  dependent  or  dependents; 
for  a  three-fourths  time  basis,  the  rates  are 
$80  and  $110,  respectively;  for  a  half-time 
basis,  $50  and  $70.  From  this  allowance  the 
veteran  must  pay  his  tuition,  books,  and 
subsistence  and  meet  all  other  costs  incident 
to  his  training.  These  rates  based  on  World 
War  II  average  rates. 

Where  there  is  a  full-time  program  of  in¬ 
stitutional  courses  and  supplemental  on- 
the-job  training,  the  rates  are  $90  and  $120 
for  the  classes  listed  above. 

For  apprenticeship  or  other  on-the-job 
training  under  the  bill  the  rates  are  $70  and 
$95  which  are  subject  to  reduction  as  the 
course  progresses  plus  an  over-all  monthly 
ceiling  on  earnings  and  allowances  of  $225 
and  $300,  respectively. 

For  institutional  on-the-farm  training,  the 
rates  are  $95  and  $120  which  are  subject  to 
reduction  as  the  course  progresses. 

Special  provisions  are  included  as  to  cor¬ 
respondence  courses,  flight  courses,  and 
courses  of  less  than  half-time  training. 

7.  Bars  taking  of  courses  by  person  on 
active  duty  in  one  of  the  branches  of  the 
Armed  Forces. 

8.  Authorizes  use  of  the  Office  of  Educa¬ 
tion  where  no  State  approval  agency  is  func¬ 
tioning,  and  in  developing  cooperative  agree¬ 
ments  with  State  and  local  agencies. 

9.  Bars  participation  in  the  program  of 
Veterans’  Administration  employees,  Office 
of  Education,  and  State  approval  agency  em¬ 
ployees  who  have  pecuniary  interests  in 
schools  or  other  educational  institutions 
which  conflict  with  the  interest  of  the  Gov¬ 
ernment. 

10.  Waives  finality  of  the  decisions  of  the 
Administrator  of  Veterans’  Affairs. 

11.  Provides  specific  criminal  penalties  for 
violations  of  the  act. 

12.  Creates  stricter  standards  for  approval 
of  below  college  level  nonaccredited  courses. 

Title  III — Housing 

Authorizes  the  same  housing  benefits  for 
the  veterans  serving  on  or  after  June  27, 
1950,  as  presently  enjoyed  by  World  War  II 
veterans — guaranty  of  home  loans  up  to  60 
percent  with  the  maximum  guaranty  of 
$7,500  (veterans  and  widows  of  veterans  with 
service-connected  deaths);  business-loan 
guaranty  of  $2,000;  and  direct  loans  in  non¬ 
metropolitan  areas  where  private  financing 
is  not  available  up  to  $10,000;  interest  rate 
in  all  cases  not  to  exceed  4  percent.  In 
addition,  sales  of  property  may  not  be 
financed  through  the  assistance  of  this  title 
within  a  1-year  period  following  construc¬ 
tion,  unless  the  property  meets  or  exceeds 
the  minimum  requirements  for  planning 
construction  and  general  acceptability. 


Statutory  warranty  would  be  deemed  to  ap¬ 
ply  in  favor  of  the  veteran  purchaser  who 
is  the  initial  occupant  that  the  house  is  con¬ 
structed  in  substantial  conformity  with  the 
plans  and  specifications  on  which  the  Fed¬ 
eral  agency  based  its  valuation  in  guaranty 
of  the  loan. 

Title  IV — Social  Security  Act  amendments 
Continues  the  $160  per  month  wage  credit 
for  Korean  conflict  veterans,  previously 
granted  World  War  II  veterans  for  the  pur¬ 
pose  of  old-age  and  survivors  insurance  bene¬ 
fits. 

Title  V — Mustering-out  payments 
In  lieu  of  unemployment  compensation 
or  readjustment  benefits,  mustering-out 
payments  are  provided:  $100  for  less  than 
60  days  of  service,  $200  for  more  than  60 
days’  service,  $300  for  more  than  60  days’ 
service  and  service  overseas.  (Includes  all 
those  up  to  and  including  the  rank  of  cap¬ 
tain  in  the  Army  and  Air  Force  and  lieu¬ 
tenant  senior  grade  in  the  Navy.) 

Title  VI — Employment  of  veterans 
Provides  employment  assistance  to  vet¬ 
erans  of  this  conflict  on  same  basis  as  World 
War  II. 


CALL  OF  THE  HOUSE 

Mr.  FORD.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  PRIEST.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to 
their  names: 


[Roll  No.  90] 


Aandahl 

Chudoff 

Gamble 

Abbltt 

Clemente 

Garmatz 

Addonizio 

Cole,  Kans. 

Gary 

Albert 

Cole,  N.  Y. 

Gavin 

Allen,  Calif. 

Cooley 

Goodwin 

Anfuso 

Corbett 

Gordon 

Arends 

Cotton 

Gore 

Armstrong 

Coudert 

Granahan 

Ayres 

Crumpacker 

Green 

Bakewell 

Curtis,  Mo. 

Gregory 

Barden 

Davis,  Ga. 

Gwinn 

Barrett 

Davis,,  Tenn. 

Hall,  Edwin 

Bates,  Ky. 

Dawson 

Arthur 

Beall 

Denny 

Hall, 

Beamer 

Denton 

Leonard  W. 

Beckworth 

Dingell 

Halleck 

Bender 

Dollinger 

Hardy 

Blackney 

Dolliver 

Hart 

Blatnik 

Dondero 

Havenner 

Bow 

Donohue 

Hays,  Ohio 

Bramblett 

Donovan 

Heffernan 

Bray 

Doughton 

Heller 

Brehm 

Doyle 

Herter 

Buchanan 

Durham 

Hess 

Buckley 

Eberharter 

Hillings 

Burdick 

Evins 

Hinshaw 

Burton 

Fallon 

Hoeven 

Bush 

Fenton 

Hoffman,  Ill. 

Butler 

Fine 

Hoffman,  Mich. 

Canfield 

Fogarty 

Holifield 

Carlyle 

Forand 

Holmes 

Carrigg 

Frazier 

Hope 

Case 

Fugate 

Horan 

Chatham 

Fulton 

Howell 

Chelf 

Furcolo 

Hunter 

Jackson,  Calif. 

Meader 

Sasscer 

Jackson,  Wash. 

Merrow 

Schenck 

James 

Miller,  Calif. 

Scott,  Hardle 

Jenlson 

Miller,  Md. 

Scott, 

Johnson 

Miller,  N.  Y. 

Hugh  D.,  Jr. 

Jonas 

Morano 

Scudder 

Jones. 

Morgan 

Shafer 

Hamilton  C. 

Morris 

Sheehan 

Jones. 

Morrison 

Sheppard 

Woodrow  W. 

Morton 

Short 

Judd 

Moulder 

Sieminskl 

Kean 

Multer 

Simpson,  Pa. 

Kearns 

Mumma 

Smith,  Va. 

Kelley,  Pa. 

Murphy 

Smith,  Wis. 

Kelly.  N.  Y. 

O'Brien,  N.  Y. 

Spence 

Kennedy 

Osmers 

Stanley 

Keogh 

Ostertag 

Stlgler 

Kilburn 

Passman 

Stockman 

King,  Calif. 

Patterson 

Sutton 

King,  Pa. 

Philbin 

Tackett 

Klrwan 

Phillips 

Talle 

Klein 

Polk 

Taylor 

Kluczynskl 

Potter 

Thomas 

Lane 

Powell 

Thompson,  Tex. 

Lanham 

Price 

Vail 

Latham 

Prouty 

Weichel 

Lesinskl 

Redden 

Welch 

Lovre 

Rees,  Kans. 

Werdel 

Lyle 

Ribicoff 

Wharton 

McCarthy 

Richards 

Wheeler 

McConnell 

Riley 

Widnall 

McCormack 

Robeson 

Wier 

McGuire 

Rodino 

Willis 

McKinnon 

Rogers,  Colo. 

Wilson,  Ind. 

McMullen 

Roosevelt 

Wolcott 

McVey 

Ross 

Yates 

Machrowicz 
Mack,  Ill. 

Sabath 

Sadlak 

Zablockl 

Mr.  RANKIN.  Mr.  Speaker,  I  move 
that  the  House  take  a  recess  until  to¬ 
morrow  morning  at  12  o’clock. 

The  SPEAKER.  That  motion  is  not 
in  order. 

The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Rayburn’s  name. 

The  SPEAKER.  On  this  roll  call  219 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with. 


VETERANS’  EDUCATIONAL  ASSIST¬ 
ANCE  ACT  OF  1952 

The  SPEAKER.  The  gentleman  from 
Mississippi  [Mr.  Rankin]  is  recognized. 

Mr.  RANKIN.  Mr.  Speaker,  the  bill 
as  reported  to  the  House  is  a  combina¬ 
tion  of  a  bill  which  I  introduced,  H.  R. 
7642,  and  one  sponsored  by  the  gentle¬ 
man  from  Texas  [Mr.  Teague],  H.  R. 
7656. 

So  that  the  Record  may  be  complete, 
I  ask  unanimous  consent  to  insert  at  this 
point  a  comparison  of  the  two  bills. 

The  SPEAKER.  Is  there  objection  to 
the  l-equest  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

(The  comparison  is  as  follows:) 
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Committee  on  Veterans’  Affairs, 

House  of  Representatives, 
John  E.  Rankin,  Chairman. 

Comparison  of  H.  R.  7642  and  H.  R.  7656,  Korean  Conflict  Servicemen’ s  Readjustment  Act 


H.  R.  7642  (Mr.  Rankin) 

H.  R.  7656  (Mr.  Teague) 

“Veterans’  Readjustment  Assistance  Act  of  1952” . . . . 

"Veterans’  Educational  Assistance  Act  of  1952.” 
Provides  educational  and  training  benefits  only. 

Provides  for  education  and  training,  home,  farm,  and  business  loan 
benefits,  old  age  and  survivors  ins.  credits,  unemployment  ins.  cov¬ 
erage,  and  employment  assistance. 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS 

Definitions: 

(1)  Basic  service  period. 

(2)  Eligible  veteran - 


(3)  Program  of  education  or  training. 

(4)  Course - - - 

(6)  Dependent - - - - 

(6)  Educational  institution . -. 

(7)  Training  establishment . 

(8)  Armed  Forces - - 

(9)  State _ _ _ _ 

(10)  Administrator _ _ — 

(11)  Commissioner . — . 

Time  limits . . . - . 


Entitlement . 

Selection,  application,  and  approval  of  pro¬ 
grams. 

Change  of  program - - - — 

Avocational  and  recreational  courses . 


Minimum  nonveteran  enrollment. 
Period  of  operation  for  approval... 


Institutions  listed  by  Attorney  General  under 
Executive  Order  9835. 

Education  and  training  allowance - - - 


Schedule  of  rates: 

Full-time  instruction _ 

94-time  instruction _ 

W-time  instruction . . . . . 

Full-time  instruction  and  supplemental  on-job 
training. 

Apprenticeship  or  other  on-job  training . 

Institutional  on-farm  training . . . 

Correspondence  courses,  flight  training  and 
courses  of  less  than  y  time  training. 

4  months’  reduction  formula . . . . 


Income  ceilings. 


Full-time  courses 


Overcharges  by  institution . 

Approval  of  courses _ _ _ 

Use  of  Federal  agencies _ _ _ 

Payment  for  certain  State  expenses _ 

Standards  for  approving  courses _ 

Disapproval  of  course  and  discontinuance  of 
allowance. 

Regulations  and  review  of  payments  by  GAO.. 


Period  beginning  June  27, 1950,  and  ending  by  Presidential  proclama¬ 
tion  or  Congressional  resolution. 

Active  service  during  basic  service  period;  discharge  or  release  other 
than  dishonorable;  90  days’  active  service  or  disability  discharge. 
Veteran  ineligible  for  education  and  training  whilein  active  service,  under 
both  bills. 

Single  or  plural  courses  or  subjects  leading  to  predetermined  Objective- 

Organized  unit  of  subject  matter _ 

Child,  dependent  parent,  wife,  dependent  husband . 

All  categories  of  schools,  colleges,  universities,  etc . . . . — 

Business  or  other  establishment  providing  apprentice  or  other  training 
on-job. 

Army,  Navy,  Air  Force,  Marine  Corps,  and  Coast  Guard . . . 

All  States,  Territories,  possessions,  and  the  District  of  Columbia . 

Administrator  of  Veterans’  Affairs _ _ _ 

United  States  Commissioner  of  Education . . . . 

Initiation  by  Sept.  1,  1954,  or  2  years  after  discharge,  whichever  later; 
completion  7  years  after  discharge  or  end  of  “emergency.”  Requires 
continuous  pursuit  of  program  on  and  after  last  date  for  initiation 
subject  to  right  of  suspension  for  periods  not  exceeding  12  consecu¬ 
tive  months,  or  longer,  if  approved  by  Administrator. 
lj.4  days  for  each  day  of  service  up  to  36  months.  Entitlement  ending 
after  major  part  of  semester  or  quarter  is  extended  to  termination 
thereof. 

Veteran  may  select  program  leading  toward  predetermined  objective 
at  institution  of  choice.  Must  apply  to  Administrator  who  shall 
approve  unless  he  finds  veteran  does  not  meet  requirements  of  bill 
or  is  already  qualified. 

One  change  prior  to  initiation  limit;  one  change  after  initiation  limit 
if  no  prior  change  and  subject  to  approval. 

Bartending,  dancing,  and  personality  development  courses  prohibited. 
Other  listed  courses  and  additional  ones  found  to  be  recreational  or 
avocational  by  Administrator  may  be  pursued  only  on  submission 
of  justification. 

At  least  H  required  with  certain  exceptions . . . . . . 

Course  not  approvable  unless  in  operation  for  3  years  of  more,  subject 
to  certain  exceptions. 

Enrollment  or  payment  of  allowance  for  any  course  in  such  an  institu¬ 
tion  is  barred. 

Administrator  would  pay  veteran  a  "package”  allowance  covering  his 
tuition,  subsistence,  and  supplies,  except  that  in  certain  cases  only 
amount  covering  tuition  and  fees  to  be  payable.  No  payments  di¬ 
rect  by  the  Government  to  institution. 

$90,  no  dependent;  $110,  one  dependent;  $135,  more  than  one  dependent. 
$65,  no  dependent;  $80,  one  dependent;  $100,  more  than  one  dependent. 
$45,  no  dependent;  $55,  one  dependent;  $65,  more  than  one  dependent.. 
$75;  no  dependent;  $90,  one  dependent;  $110,  more  than  one  dependent. 


Same  provision. 
Do. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Same  limitations  on  initiation  and  completion  of  pro¬ 
gram,  but  no  requirement  of  continuous  training. 


Same  provisions. 


Do. 


Do. 

Similar  but  no  outright  prohibition  of  any  particular 

course. 


At  least  J4  required  with  certain  exceptions. 

Similar  provision  except  that  the  required  basic  period 
is  1  year.  (Note:  2  of  the  exceptions  refer  to  a  3-year 
period  of  operation.) 

Same  provision. 

Same  basic  plan  though  different  rate  schedule. 


$110,  no  dependent;  $150,  one  or  more  dependents. 
$80,  no  dependent;  $110,  one  or  more  dependents. 
$50,  no  dependent;  $70,  one  or  more  dependents. 
$90,  no  dependent;  $120,  one  or  more  dependents. 


$60,  no  dependent;  $70,  one  dependent;  $85,  more  than  one  dependent.. 

$90,  no  dependent;  $100,  one  dependent;  $115,  more  tjian  one  dependent. 

Special  provisions  apply . . . '. . . . . 

Allowances  for  apprentice  and  other  on-job  training  and  institutional 
on-farm  training  subject  to  reduction  for  each  4  months  as  course 
progresses  in  accordance  with  mathematical  formula. 

On-job  allowances  subject  to  reduction  when  the  allowances  plus  com¬ 
pensation  paid  to  veteran  for  productive  labor  performed  as  part  of 
course  exceed  $225  per  month  if  no  dependent,  $275  per  month  if  one 
dependent,  or  $300  if  more  than  one  dependent.  No  income  ceiling 
for  institutional  training. 

Below  college  trade  courses  with  shop  practice  requiiing  30  hours  per 
week  minimum;  below  college  course  in  which  theoretical  or  class¬ 
room  instruction  predominates  requires  a  minimum  of  25  hours  per 
week;  undergraduate  college  course  requires  minimum  of  14  semester 
hours  or  equivalent;  other  full-time  training  to  be  defined  by  Admin¬ 
istrator. 

Administrator  to  discontinue  allowance  to  veteran  if  institution 
charges  or  receives  in  excess  of  established  charges  for  non  veterans. 


Approval  by  State  approving  agencies  and  in  certain  instances  by 
Commissioner  of  Education. 

Administrator  may  use  services  of  other  Federal  agencies.  Bill  directs 
utilization  of  service  of  Office  of  Education  in  certain  particulars. 

Administrator  authorized  to  contract  for  payment  to  State  and  local 
agencies  for  necessary  salary  and  travel  expenses  in  ascertaining 
qualifications  of  institution  and  supervising  same  and  furnishing 
other  requested  services. 

Provides  detailed  standards  for  on-the-job,  on-farm,  and  all  institu¬ 
tional  courses  (accreditation  procedure  employable  in  lieu  of  stand¬ 
ards  for  certain  established  courses). 

State  agency  to  disapprove  course  which  fails  to  meet  requirements. 
Administrator  authorized  to  discontinue  allowance  to  veteran  if 
course  fails  to  meet  requirements  or  if  institution  has  violated  any 
provision. 

Administrator  authorized  to  issue  necessary  regulations.  No  review 
by  GAO  provided. 


$70,  no  dependent;  $95,  one  or  more  dependents. 

$95,  no  dependent;  $120,  one  or  more  dependents. 

Same  provisions,  except  higher  allowance  rate  for  less 
than  y2  time  training. 

Similar  provisions. 


Same  provisions,  except  that  only  two  ceilings  are 
provided:  $225  per  month  if  no  dependent,  or  $300 
per  month  if  one  or  more  dependents. 


Same  provisions. 


Same,  except  that  tax-supported  public  institution 
having  no  established  charges  for  nonveteran  resi¬ 
dents  may  charge  veteran  resident  amount  equal  to 
established  cost  of  teaching  personnel  and  supplies 
for  instruction,  not  to  exceed  $31  per  month  for  a  full¬ 
time  course. 

Same  provisions. 

Similar  provisions. 

Do. 


Do. 


Similar  provisions.  Provision  for  Administrator  to 
discontinue  allowance  refers  only  to  a  situation  where 
the  course  fails  to  meet  the  statutory  requirements. 

Similar  authority  to  issue  regulations,  but  finality  of 
decision  provisions  of  act  of  Oct.  17,  1940,  made  in¬ 
applicable  to  decisions  of  Administrator  as  to  pay¬ 
ments  under  this  program. 
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EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS - Continued 


H.  R.  7642  (Mr.  Rankin) 

H.  R.  7656  (Mr.  Teague) 

Educational  and  vocational  guidance... . 

Administrator  authorized  to  provide  such  service  and  reimburse  vet¬ 
eran  for  traveling  expenses  incident  thereto  where  advisement  is 
required  by  Administrator. 

Same  provisions. 

Advisory  Committee.. . . . 

Administrator  authorized  to  form  Advisory  Committee  composed  of 
educators  and  including  Commissioner  of  Education,  ex  officio. 

No  specific  requirement  for  Advisory  Committee. 

Control  by  Federal  agencies  prohibited . 

Standard  provision  precluding  Federal  supervision  or  control  of  State 
agencies  and  institutions. 

Same  provisions. 

Conflicts  of  interests . 

Employees  of  VA,  Office  of  Education,  or  State  agency  having  pecu¬ 
niary  interest  in  institution  to  be  dismissed,  courses  disapproved  by 
State  if  conflicting  interests  develop.  Administrator  may  waive 
these  provisions  where  no  detriment  indicated. 

Do. 

Recovery  of  overpayments _ _ 

Provides  for  recovery  from  institution  of  overpayment  of  allowance 
to  veteran  resulting  from  (1)  willful  or  negligent  failure  of  institution 
to  report  excessive  absence,  etc.,  or  (2)  false  certification  by  institu¬ 
tion. 

Do. 

False  or  misleading  statements . 

Administrator  not  to  make  payments  to  any  person  who  has  willfully 

Do. 

Criminal  penalties  and  forfeitures . 

submitted  false  or  misleading  claims. 

© 

Person  who  knowingly  and  willfully  makes  false  statement  or  commits 
certain  other  defined  acts  to  forfeit  all  rights  and  benefits  under  the 
program  and  under  Public  No.  2,  73d  Cong.,  as  amended,  and  upon 
conviction  could  be  fined  up  to  $1,000  or  imprisoned  up  to  1  year,  or 
both.  Person  violating  such  provisions  who  is  not  affected  by  for¬ 
feiture  could  be  fined  up  to  $10,000  or  imprisoned  up  to  5  years,  or 
both. 

Do. 

Waiver  of  overpayments . 

Contains  standard  provision  for  waiving  recovery  of  overpayments  of 
training  allowance  where  Administrator  finds  that  the  person  is  not 
at  fault  and  recovery  would  defeat  purpose  of  benefits  otherwise 
authorized  or  would  be  against  equity  and  good  conscience. 

Do. 

Federal  Trade  Commission . 

Required  to  keep  State  agencies  advised  of  information  available  to 
FTC  which  might  be  of  assistance  to  State  agencies  in  carrying  out 
their  duties. 

Do. 

Effective  date  of  educational  and  training  pro¬ 
visions. 

Effective  on  enactment  but  no  education  and  training  allowances  pay¬ 
able  for  period  prior  to  Sept.  1,  1952. 

Do. 

• 

LOAN  ASSISTANCE 

Service  group  and  nature  of  benefit _ 

Additional  amendments  to  present  law 


Extends  title  III  of  SRA  (guaranty  and  insurance  of  home,  farm,  and  No  provision, 
business  loans,  and  direct  home  loans  in  certain  cases)  to  veterans  of 
service  on  or  after  June  27,  1950,  and  prior  to  a  date  to  be  determined. 

Makes  certain  other  amendments  to  title  III  of  SRA,  including  (1)  Do. 
specific  authority  to  require  advance  approval  of  certain  loans  not¬ 
withstanding  automatic  guaranty  provision;  (2)  requirement  that 
new  home  construction  meet  minimum  standards  for  planning  and 
general  acceptability,  as  well  as  construction  standards;  (3)  construc¬ 
tion  warranty  to  veteran  purchaser  for  initial  occupancy;  (4)  author¬ 
ity  to  refuse  appraisal  of  housing  handled  by  person  of  poor  record  as 
to  dealings  with  veteran  purchasers;  and  (5)  authority  to  exclude 
from  future  loan  guaranties  lenders  with  record  of  dealings  detri¬ 
mental  to  veterans  or  Government. 


OLD-AGE  AND  SURVIVORS  INSURANCE 

General  nature  of  benefit  and  service  covered _ 

Provides  OASI  wage  credits  of  $160  per  month  based  on  service  on  or 
after  June  27,  1950,  and  prior  to  a  date  to  be  determined.  Identical 
in  purpose  to  coverage  given  World  War  II  veterans. 

No  provision. 

unemployment  compensation 

General  nature  and  service  group . . 

Payments  under  State  unemployment  compensation  laws  to  unem¬ 
ployed  veterans  of  service  on  or  after  June  27,  1950,  and  prior  to  a 
date  to  be  determined,  on  basis  of  military  wage  credits  of  $160  per 
month.  Secretary  of  Labor  would  administer  Federal  aspects 
through  agreements  with  States  and  payments  to  States  for  addi¬ 
tional  cost  incurred. 

No  provision. 

JOB  ASSISTANCE 

Nature  nf  hpnefit  and  group  covered _  r  _ 

Extends  title  IV  of  SRA  to  veterans  of  service  on  or  after  June  27, 1950, 

No  provision. 

and  prior  to  a  date  to  be  determined,  ff'his  involves  assistance  in 
securing  employment.  Administered  by  Department  of  Labor. 
Identical  to  provision  for  World  War  II. 

Mr.  RANKIN.  Mr.  Speaker,  I  have  a 
telegram  from  Mr.  Omar  B.  Ketchum, 
legislative  director,  Veterans  of  Foreign 
Wars,  which  I  desire  to  read  in  my  time: 

Sincerely  hope  House  will  approve  Korean 
veteran  benefit  bill  as  reported  by  Committee 
on  Veterans’  Affairs.  Bill  is  designed  to  pro¬ 
vide  Federal  educational  aid  to  veterans 
rather  than  Federal  aid  to  education.  Would 
be  a  mistake  to  amend  bill  by  returning  to 
old  system  and  abuses  which  existed  under 
World  War  II  law. 

Signed,  “Omar  B.  Ketchum,  Veterans 
of  Foreign  Wars,  legislative  director.” 

Mr.  TEAGUE.  Mr.  Speaker,  will  the 
gentleman  yield? 


Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  TEAGUE.  Is  it  not  a  fact  that 
every  veterans’  group,  every  educational 
group  which  appeared  before  our  com¬ 
mittee,  testified  in  behalf  of  this  bill  ex¬ 
cept  the  American  Legion?  The  Legion 
testified  they  would  rather  extend  the  old 
bill,  but  every  other  group  that  came  be¬ 
fore  the  committee  testified  in  behalf  of 
this  bill? 

Mr.  RANKIN.  Yes.  It  is  my  recol¬ 
lection  that  the  legislative  representative 
of  the  Legion  merely  stated  that,  because 
they  had  no  such  directive  from  the  na¬ 


tional  convention,  they  could  not  com¬ 
mit  the  Legion  to  this  measure. 

Mr.  KEARNEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  KEARNEY.  Is  it  not  also  a  fact 
that  the  telegram  which  the  gentleman 
from  Mississippi  just  read  designating 
this  bill  as  a  Korean  GI  bill  is  a  mis¬ 
nomer?  It  applies  to  all  men  in  the 
service  who  enlisted  after  June  27,  1950? 

Mr.  RANKIN.  That  is  right.  The 
gentleman  from  New  York  is  correct. 

I  have  a  letter  from  the  national  serv¬ 
ice  director  of  the  AMVETS  also  support- 
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ing  this  bill,  which  I  am  also  inserting 
as  a  part  of  my  remarks: 

AMVETS, 

Washington,  D.  C.,  May  29,  1952, 
The  Honorable  John  E.  Rankin, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Congressman:  AMVETS  respect¬ 
fully  request  that  the  House  of  Represent¬ 
atives  give  immediate  consideration  to  the 
passage  of  H.  R.  7656,  the  Korean  GI  bill  of 
rights.  Thousands  of  Individuals  already 
have  been  discharged  from  active  duty  after 
having  served  in  the  Korean  conflict.  We 
believe  there  is  a  national  obligation  to  pro¬ 
vide  to  these  individuals  readjustment  bene¬ 
fits  and  educational  opportunities. 

H.  R.  7656  received  extensive  study  by  ,£he 
House  Veterans’  Affairs  Committee  and  was 
specifically  advocated  by  the  House  Select 
Committee  To  Investigate  the  GI  Bill.  It  is 
very  meritorious  legislation  and  AMVETS 
therefore  urge  its  enactment  without  amend¬ 
ment. 

H.  R.  7656  is  coming  up  before  the  House 
of  Representatives  during  the  early  part  of 
next  week.  We  understand  that  at  that 
time  an  amendment  will  be  offered  by  Mr. 
Springer,  of  Illinois,  which  will,  in  effect,  de¬ 
stroy  its  intent  by  changing  the  philosophy 
of  direct  payments  to  veterans  back  to  the 
World  War  II  philosophy  of  direct  payments 
to  schools.  AMVETS  are  primarily  interested 
in  a  GI  bill  of  rights  for  Korean  veterans 
rather  than  being  interested  in  Federal  aid 
to  educational  institutions.  It  appears  to  us 
that  the  philosophy  inherent  in  H.  R.  7656  is 
correct  and  proper  and  should  be  adopted 
by  the  House  of  Representatives.  We  there¬ 
fore  urge  the  defeat  of  the  Springer  amend¬ 
ment.  It  would  appear  to  us  that  a  bill  of 
this  nature,  which  is  predicated  on  indi¬ 
vidual  self-discipline,  individual  integrity, 
and  individual  initiative  is  far  superior  to  the 
World  War  II  practice  of  placing  these  three 
fundamental  human  traits  in  the  hands  of 
educational  institutions. 

AMVETS  respectfully  urge  expedited  con¬ 
sideration  by  every  Member  of  Congress  on 
the  Korean  GI  bill  of  rights  and  we  trust  that 
final  action  will  be  taken  in  order  that  the 
bill  might  be  placed  into  law  prior  to  con¬ 
gressional  adjournment. 

Very  sincerely  yours, 

Rufus  H.  Wilson, 
National  Service  Director. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  this  point  certain  excerpts 
from  the  House  Report  No.  1943  on  the 
bill  H.  R.  7656  and  certain  material  per¬ 
tinent  to  this  discussion,  notwithstand¬ 
ing  the  rule  that  material  so  inserted 
shall  not  exceed  two  pages. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

The  material  referred  to  follows: 

[Excerpts  from  H.  Rept.  No.  1943] 
History  op  the  Legislation 

Within  approximately  2  weeks  after  the 
start  of  the  Korean  conflict  on  June  27,  1950 
(the  date  the  American  forces  were  ordered 
into  action) ,  the  chairman  of  the  committee 
addressed  communications  to  the  American 
Legion,  Veterans  of  Foreign  Wars,  Disabled 
American  Veterans,  AMVETS,  Federal  Secur¬ 
ity  Administrator,  Bureau  of  the  Budget, 
Veterans’  Administrator,  National  Education 
Association,  and  the  Association  of  Land- 
Grant  Colleges  and  Universities  asking  for 
their  comments  concerning  the  extension  of 
the  benefits  provided  by  the  Servicemen’s 
Readjustment  Act  of  1944  to  the  veterans  of 
the  Korean  conflict. 


Many  valuable  replies  and  suggestions 
were  received  which  helped  set  the  pattern 
of  this  legislation. 

The  committee  had  before  it  House  Com¬ 
mittee  Print  No.  210  of  the  Eighty-first  Con¬ 
gress,  containing  some  200  pages  of  investi¬ 
gation  on  the  operations  of  the  education 
and  training  provisions  of  the  so-called  GI 
bill  of  rights — a  report  prepared  by  the  Ad¬ 
ministrator  of  Veterans’  Affairs.  This  report 
showed  that  numerous  abuses  had  existed  in 
connection  with  the  present  law  and  that 
any  new  legislation  should  be  carefully  con¬ 
sidered  with  a  viewpoint  of  blocking  loop¬ 
holes  which  have  been  shown  to  exist. 

A  short  time  later  a  message  was  received 
from  the  President  which  subsequently  be¬ 
came  House  Document  No.  466  of  the  Eighty- 
first  Congress,  also  citing  abuses  in  connec¬ 
tion  with  this  program  and  giving  certain 
suggestions  for  standards  for  profit  schools 
and  other  features  of  the  program.  Many  of 
these  suggestions,  with  modifications,  were 
incorporated  in  Public  Law  610  of  the  Eighty- 
first  Congress. 

On  July  20,  1951,  the  Acting  Comptroller 
General  submitted  to  the  chairman  of  the 
committee  a  review  by  the  General  Account¬ 
ing  Office  of  the  veterans’  education  and 
training  program.  This  was  designated 
House  Committee  Print  No.  160  and  con¬ 
tains  nearly  200  pages  of  findings  by  that 
agency  of  the  Congress  and  points  up  numer¬ 
ous  abuses  which  have  grown  up  under  the 
present  program. 

In  the  second  session  of  the  Eighty-first 
Congress  a  special  committee  was  created  by 
the  House  Resolution  474  to  investigate  the 
education  and  training  program  of  the  Serv¬ 
icemen’s  Readjustment  Act,  headed  by  the 
Honorable  Olin  E.  Teague.  The  committee 
was  continued  by  the  Eighty-second  Con¬ 
gress  by  House  Resolution  93  and  broadened 
to  include  the  loan-guaranty  program  of  the 
act.  This  special  committee  conducted  nu¬ 
merous  hearings  and  performed  a  real  serv¬ 
ice  in  pointing  out  the  deficiencies  of  the 
present  act.  In  addition  to  the  hearings, 
the  committee  filed  a  full  and  complete  re¬ 
port  on  the  education  and  training  aspects  in 
the  form  of  House  Report  No.  1375  of  the 
Eighty-second  Congress,  citing  not  only  the 
experience  under  the  present  law  but  laying 
down  certain  standards  which  this  special 
committee  believed  should  be  followed  in  the 
extension  of  similar  benefits  to  men  serving 
on  and  after  June  27,  1950. 

The  above  record  clearly  shows  that  the 
legislation  herewith  presented  has  been  the 
subject  of  considerable  study  and  investiga¬ 
tion. 

In  regard  to  this  specific  proposal,  the 
Committee  on  Veterans’  Affairs  has  held 
hearings  over  a  6-week  period  in  which  an 
opportunity  was  presented  all  interested 
parties  to  present  their  views.  These  hear¬ 
ings  resulted  in  the  printing  of  some  945 
pages  of  testimony  and  generally  covered  the 
period  from  February  6,  1952,  through  March 
11,  1952.  By  the  conclusion  of  the  hearings, 
39  bills  had  been  introduced  and  presented 
to  the  committee,  seeking  in  one  way  or  an¬ 
other  to  extend  education  and  other  benefits 
to  persons  who  served  in  the  Korean  conflict. 

Prior  to  the  hearings  each  Member  of  Con¬ 
gress  was  invited  to  present  his  or  her  views 
to  the  committee,  and  a  number  of  Members 
availed  themselves  of  the  opportunity.  In 
addition  to  the  Veterans’  Administration, 
testimony  was  received  from  representatives 
of  the  Department  of  Defense,  Office  of  Edu¬ 
cation,  General  Accounting-  Office,  Bureau  of 
the  Budget,  American  Legion,  Veterans  of 
Foreign  Wars,  Disabled  American  Veterans, 
AMVETS,  American  Council  on  Education, 
American  Association  of  Junior  Colleges,  As¬ 
sociation  of  Land  Grant  Colleges,  American 
Vocational  Association,  National  Association 
of  State  Approval  Agencies,  and  the  repre¬ 


sentatives  of  certain  associations  ofjprlvate 
schools.  In  addition  to  this  testimony,  sev¬ 
eral  organizations  filed  statements  and  sug¬ 
gestions  for  changes  in  the  administration  of 
this  act  which  were  incorporated  in  the  hear¬ 
ings. 

Following  the  completion  of  the  hearings 
the  staff  of  the  committee  was  directed  to 
proceed  with  informal  conferences  with  rep¬ 
resentatives  of  all  interested  Government 
agencies  in  an  effort  to  draft  legislation 
which  would  reflect  suggestions  made  dur¬ 
ing  the  hearings.  To  that  end  the  staff  con¬ 
ducted  a  series  of  round-table  conferences 
with  officials  of  the  Veterans’  Administra¬ 
tion,  Bureau  of  the  Budget,  General  Account¬ 
ing  Office,  Office  of  Education,  Housing  and 
Home  Finance  Agency,  Internal  Revenue 
Bureau,  Social  Security  Administration, 
Treasury  Department,  Department  of  Labor, 
and  the  Federal  Trade  Commission.  These 
staff  conferences  were  held  on  March  12,  13, 
18,  19,  20,  21,  24,  26,  and  27,  and  April  2,  3, 
4,  16,  17,  21,  and  24,  1952. 

GENERAL  COMMENTS 

The  committee  wishes  to  emphasize  that 
the  bill  which  is  reported  is  a  “one-package 
deal”  which  would  provide  benefits  which 
have  not  yet  been  enacted  for  the  Korean 
veterans  in  the  same  general  fields  in  which 
comparable  benefits  have  previously  been 
granted  to  veterans  of  World  War  II.  Thus, 
besides  education  and  training  benefits,  the 
bill  provides  home,  farm,  and  business  loan 
credit  assistance,  old-age  and  survivors  in¬ 
surance  credits,  mustering-out  payments, 
and  employment  assistance. 

It  should  be  emphasized  that  it  is  the 
view  of  the  committee  that  this  bill,  as  in¬ 
dicated  in  the  statement  of  policy,  is  an 
effort  and  attempt  on  the  part  of  the  com¬ 
mittee  to  provide  readjustment  assistance 
for  those  men  who  have  had  their  normal 
civilian  life  interrupted  by  reason  of  their 
service  since  the  outbreak  of  fighting  in 
Korea.  Under  the  terms  of  the  bill,  any 
man  who  served  at  least  2  years  after  the 
date  of  June  27,  1950,  would  be  entitled  to 
36  months  or  three  calendar  years  of  educa¬ 
tion,  which  means  a  full  4-year  academic 
period. 

The  Servicemen’s  Readjustment  Act  of 
1944  provides  1  day  of  eligibility  for  each 
day  of  service  plus  12  months.  This  for¬ 
mula  is  highly  favorable  to  the  veteran  with 
a  short  period  of  service  who  in  fact  had 
little  or  no  material  disruption  in  his  civil¬ 
ian  life.  A  veteran  with  91  days’  service 
during  World  War  II  was  entitled  to  15 
months  of  training.  This  legislation  pro¬ 
poses  to  shift  the  emphasis  on  service  to 
the  extent  that  the  individuals  with  longer 
periods  of  service  and  more  material  dis¬ 
ruption  of  civilian  pursuit  will  be  favored. 
Under  the  formula  provided  in  this  legis¬ 
lation  a  veteran  receives  iy2  days  of  eligi¬ 
bility  for  education  or  training  for  each  day 
of  service.  Therefore,  a  person  with  a  rela¬ 
tively  short  period  of  service  receives  a  short 
period  of  education  or  training,  with  the 
advantage  going  to  the  person  with  longer 
periods  of  service.  It  is  emphasized  that 
the  bill  proposes  to  restore  lost  educational 
opportunity  and  make  it  possible  for  a  vet¬ 
eran  to  obtain  education  or  training  which 
he  might  normally  have  obtained  had  he  not 
served  his  country  during  an  emergency 
period. 

It  cannot  be  too  strongly  emphasized  that 
the  educational  title  of  the  bill  is  a  pro¬ 
gram  for  the  benefit  of  the  veterans.  The 
committee  is  aware  of  the  fact  that,  of  the 
more  than  $3,617,000,000  spent  for  Federal 
education  programs  during  the  fiscal  year 
1950,  nearly  $3,000,000,000  of  it  was  admin¬ 
istered  by  the  Veterans’  Administration  (vol. 
2,  pt.  3,  Federal  Educational  Activities  and 
Educational  Issue  Before  Congress,  Com¬ 
mittee  on  Education  and  Labor). 


1952 


CONGRESSIONAL  RECORD  —  HOUSE 


This  committee  and  the  Congress  in  this 
program  is  mainly  concerned  with  the  vet¬ 
eran  and  not  with  any  benefit  which  might 
flow  to  schools  or  others  as  a  result  of  the 
enactment  of  this  legislation. 

Under  the  Servicemen's  Readjustment  Act 
provision  was  made  for  payments  of  sub¬ 
sistence  allowance  directly  to  veterans  and 
for  payments  by  the  Federal  Government  to 
institutions  in  behalf  of  veterans,  such  pay¬ 
ments  to  cover  the  costs  of  tuition,  fees, 
books,  supplies,  and  so  forth.  This  resulted 
in  the  Federal  Government  assuming  a  con¬ 
tractual  relationship  with  the  institutions 
and  entering  into  direct  negotiations  with 
them  concerning  the  charges  made  in  in¬ 
dividual  cases.  Furthermore,  the  veteran, 
having  no  responsibility  for  the  prudent  ex¬ 
penditure  of  such  funds,  stood  in  a  relation¬ 
ship  that  was  different  from  other  students 
pursuing  the  same  courses.  On  the  other 
hand,  educational  institutions  found  that 
additional  administrative  responsibilities 
were  imposed  upon  them  through  the  neces¬ 
sity  of  establishing  with  the  Federal  Govern¬ 
ment  the  amount  that  could  reasonably  be 
charged  for  the  services  to  be  performed  and 
in  vouchering  for  and  receiving  payments 
for  such  services,  in  addition  to  the  burden 
placed  upon  the  Veterans’  Administration  in 
the  negotiation  and  settlement  of  accounts 
with  the  Institutions.  It  is  obvious  that  any 
such  system  was  subject  to  sharp  practices 
and  abuses,  and  resulted  in  many  cases  of 
benefits  flowing  to  the  institution  rather 
than  to  the  veteran. 

After  thoroughly  considering  these  prob¬ 
lems,  the  committee  has  decided  that  the 
best  way  to  meet  them  is  to  provide  that  no 
payment  shall  be  made  directly  to  schools, 
but  that,  instead,  all  payments  shall  be  made 
to  the  veteran  directly,  thereby  enabling 
him  to  deal  with  the  school  on  the  same  basis 
as  any  other  student.  The  principle  of 
direct  payment  to  the  veteran  met  almost 
universal  approval  in  the  testimony. 

It  was  for  that  reason  that  the  principle  of 
making  direct  veteran  payments  was 
adopted.  This  would,  in  effect,  establish  a 
scholarship  grant  between  the  veteran  and 
the  Federal  Government  and  relieve  educa¬ 
tional  institutions  of  an  agency  responsibility 
which  at  the  best  has  been  time  consuming 
and  expensive  both  for  the  Government  and 
for  individual  institutions.  It  is  much 
better  from  the  standpoint  of  the  veteran,  as 
well  as  institutions  and  the  Government, 
that  educational  institutions  devote  every 
available  resource  of  material  and  energy 
and  time  to  the  improvement  of  the  educa¬ 
tional  program  of  the  veteran. 

The  initiative  and  responsibility  factors 
also  influenced  greatly  the  setting  of  the 
rates  of  the  educational  allowance  because 
it  is  believed  that  if  the  individual  has  a 
stake  in  his  own  training,  it  is  much  more 
likely  that  better  results  will  flow  from  the 
individual’s  own  desire  to  see  that  he  re¬ 
ceives  a  dollar’s  worth  of  education  for  each 
dollar  that  he  spends.  In  this  connection, 
a  recent  study  made  by  the  Office  of  Edu¬ 
cation  found  that  publicly  controlled  junior 
colleges  and  teacher  colleges  draw  the  high¬ 
est  proportion  of  their  students  from  State 
residents  (96.9  and  94.1,  respectively).  The 
publicly  controlled  universities  draw  85.3  of 
their  students  from  State  residents  (Resi¬ 
dence  and  Migration  of  College  Students, 
1949-50).  This  would  seem  to  indicate  that 
the  veteran  would  go  to  a  school  reasonably 
close  to  his  home  and  thus  would  probably 
benefit  through  the  decreased  living  costs,  as 
well  as  special  consideration  by  reason  of 
being  a  resident  of  the  State  in  which  the 
school  he  sought  to  attend  is  located.  This 
legislation  provides  normally  36  months  of 


eligibility  for  the  2-year  period  of  service 
and  would  result  in  financial  benefits  of  $4,- 
000  to  $5,400  to  the  veteran  for  such  service 
during  that  period.  The  tables  on  page  27 
give  the  latest  information  on  the  subject 
on  catalog  rates  of  State  universities  and 
land-grant  colleges.  It  is  noted  that  the 
table  shows  the  average  resident  student  rate 
(tuition  and  fees)  is  $195  per  academic  year. 

The  committee  in  fixing  the  rates  of  al¬ 
lowances  has  considered,  among  other  things, 
statistics  which  disclosed  that  the  average 
age  of  veterans  who  will  participate  in  this 
program  will  be  considerably  less  than  that 
of  veterans  participating  in  the  program  fol¬ 
lowing  World  War  II,  with  the  result  that 
a  good  percentage  of  these  men  will  return 
to  their  homes  and  will  have  a  considerably 
lesser  degree  of  financial  responsibility.  The 
committee  believes  that  the  fact  that  more 
than  one-half  of  college  students  earn  a  part 
of  their  own  expenses  (and  a  recent  study 
indicates  it  may  run  as  high  as  7  out  of  10), 
lends  further  support  to  the  allowances  pro¬ 
vided. 

The  committee  emphasizes  that  it  is  not 
the  intention  of  this  legislation  to  estab¬ 
lish  a  program  which  completely  subsidizes 
the  cost  of  a  veteran’s  education  or  training 
program,  as  well  as  his  living  costs.  This 
legislation  is  designed  as  an  aid  program  and 
it  is  expected  that  in  many  cases  the  veteran 
will  be  required  to  make  a  contribution  to 
the  cost  of  his  own  education  and  training 
program.  It  is  believed  that  the  veteran 
will  maintain  a  greater  interest  in  the  use 
made  of  the  funds  provided  by  this  bill  if  he 
is  required  to  make  a  contribution  from  his 
own  resources. 

Moreover,  it  is  emphasized  that  the  pur¬ 
pose  of  the  committee  is  not  to  equalize  edu¬ 
cational  opportunities  for  the  veteran  popu¬ 
lation,  but  rather  to  provide  assistance  which 
would  help  a  veteran  to  follow  the  educa¬ 
tional  plan  that  he  might  have  adopted  had 
he  never  entered  the  Armed  Forces. 

This  legislation  furthermore  insures  that 
the  Nation  shall  be  able  to  utilize  the  high¬ 
est  skills  and  abilities  of  the  veterans  who 
benefit  from  it.  This  is  especially  impor¬ 
tant  since  at  this  time  the  number  of  young 
men  available  to  fill  the  essential  technical 
and  professional  posts  is  the  lowest  in  ratio 
to  our  total  population  which  we  have  had 
or  will  have  for  a  decade  to  come.  It  is 
doubly  essential  that  we  make  the  fullest  use 
of  the  skills  of  the  young  men  who  are  avail¬ 
able. 

It  was  brought  out  in  the  hearings  that 
during  the  administration  of  the  present  law 
no  formal  relationship  existed  between  the 
Office  of  Education  and  the  Veterans’  Admin¬ 
istration  for  the  administration  of  this  large 
educational  undertaking.  Several  witnesses 
stressed  the  importance  of  utilization  of  the 
services  of  the  Office  of  Education.  The  com¬ 
mittee  did  consider  this  point  and  has  in¬ 
cluded  in  the  bill  a  plan  by  which  the  Office 
of  Education  will  cooperate  with  the  Vet¬ 
erans’  Administration.  However,  responsi¬ 
bility  for  administration  remains  in  the 
Veterans’  Administration. 


Resident  and  nonresident  tuition  and  fees 
per  student  in  land-grant  colleges  and 
State  universities,  1951-52 


Institution 

Resident 

student 

Nonresi¬ 

dent 

student 

All  institutions  listed... . 

$19.5 

$382 

Alabama  Polytechnic  Institute 

140 

230 

University  of  Alabama . 

197 

447 

University  of  Arizona  1 . . 

106 

306 

Footnotes  at  end  of  table. 
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Resident  and  nonresident  tuition  and  fees 
per  student  in  land-grant  colleges  and 
State  universities,  1951-52 — Continued 


Institution 

Resident 

student 

Nonresi¬ 

dent 

student 

University  of  Arkansas  1 _ 

$170 

$370 

University  of  California  1 _ 

161 

461 

Colorado  A.  &  M.  College  1 . 

180 

360 

University  of  Colorado . . 

204 

430 

University  of  Connecticut  1 . 

205 

455 

University  of  Delaware  1 _ 

270 

520 

University  of  Florida  i__ . . 

100 

450 

University  of  Georgia  1 . 

160 

360 

University  of  Idaho  1 . 

109 

259 

University  of  Illinois  > . 

165 

325 

Indiana  University . 

121 

336 

Purdue  University  (Indiana)1 . 

110 

310 

Iowa  State  College  1 _ 

138 

338 

Iowa  State  University . . 

186 

296 

Kansas  State  College  1 _ _ 

143 

343 

University  of  Kansas. . . 

173 

283 

University  of  Kentucky  i  _ 

134 

254 

Louisiana"  State  University  1 _ 

141 

341 

University  of  Maine  1 . . 

320 

480 

University  of  Maryland  1 . . 

Massachusetts  Institute  of  Tech- 

306 

431 

nology  > . . . . 

818 

>818 

University  of  Massachusetts  1 . 

138 

438 

Michigan  State  College  1 _ 

164 

389 

University  of  Michigan . . 

167 

417 

University  of  Minnesota  i . . 

197 

372 

Mississippi  State  College  > _ 

142 

342 

University  of  Mississippi _ 

206 

406 

University  of  Missouri 1 _ 

163 

313 

Montana  State  College  1 _ 

125 

215 

Montana  University _ _ 

132 

2S2 

University  of  Nebraska  1 . . 

207 

307 

University  of  Nevada  i__  . 

128 

328 

University  of  New  Hampshire 

257 

514 

Rutgers  University  (New  Jersey)  >- 

297 

432 

New  Mexico  A.  &  M.  College  1 _ 

164 

204 

University  of  New  Mexico . 

185 

385 

Cornell  University  (New  York)1.. 

500 

600 

North  Carolina  State  College  1 _ 

277 

487 

University  of  North  Carolina . 

North  Dakota  Agricultural  Co- 

310 

520 

lege  _ _ _ 

113 

203 

University  of  North  Dakota _ 

231 

310 

Ohio  State  University 1 . 

257 

477 

Oklahoma  A.  &  M.  College  1 . 

135 

255 

University  of  Oklahoma _ _ 

165 

405 

Oregon  State  College  1 _ _ 

186 

336 

University  of  Oregon _ _ 

200 

386 

Pennsylvania  State  College  1 . 

241 

461 

University  of  Rhode  Island  1 _ 

Clemson  Agricultural  College 

228 

378 

(South  Carolina)  U_. . 

106 

276 

University  of  South  Carolina . 

186 

356 

South  Dakota  State  College  1 _ 

174 

299 

University  of  South  Dakota _ 

163 

333 

University  of  Tennessee 1 . . 

211 

436 

A.  &  M.  College  of  Texas 1 _ 

119 

369 

University  of  Texas _ 

131 

381 

University  of  Utah.  . . 

195 

395 

Utah  State  Agricultural  College  >. 

110 

215 

University  of  Vermont 1 . 

404 

654 

283 

673 

Virginia  Polytechnic  Institute 

180 

330 

State  College  of  Washington 1 - 

162 

322 

University  of  Washington _ 

226 

526 

West  Virginia  University  1 . 

136 

286 

University  of  W isconsin  1 . 

173 

473 

University  of  Wyoming  1 . 

176 

386 

i  Land-grant  institution. 

•  No  distinction  between  resident  and  nonresident. 


Source:  Catalogs  of  institutions  (Office  of  Education). 

Office  of  Education — Average  income  per 
student  from  tuition  and  fees,  1949-50 


All  institutions - $263.  98 

Publicly  controlled _  169.  30 

Privately  controlled _  362.  38 

All  students _  263.  98 

Nonveteran  students _ 219.  49 

Veteran  students _  360.  28 

Public  universities,  colleges,  or 

professional  schools _  187.  68 

Private  universities,  colleges,  or 

professional  schools _ 360.  42 

Public  teachers  colleges _  153.  31 

Private  teachers  colleges _  318.  42 

Public  junior  colleges -  92.  48 

Private  junior  colleges _  415.  65 
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Comparison  of  H.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Law  346,  78th  Cong.,  as  amended  ( GI  bill  of  rights) 


H.  R.  7056  > 


Public  Law  346,  78th  Cong.,  as  amended 


Title. 


‘‘Veterans’  Readjustment  Assistance  Act  of  1952” 


Servicemen’s  Readjustment  Act  of  1944. 


EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS 


Definitions: 

(1)  Basic  service  period. 


(2)  Eligible  veteran  *. 


(3)  Program  of  education  or  training. 

(4)  Course _ _ _ 

(5)  Dependent . . 

(6)  Educational  institution _ 

(7)  Training  establishment _ 

(8)  Armed  Forces . . 

(9)  State . . 

(10)  Administrator . . 

(11)  Commissioner _ _ 

Time  limits . . 


Entitlement. 


Selection,  application,  and  approval  of  program. 


Change  of  program. 


Avocatlonal  and  recreational  courses. 


Minimum  nonveteran  enrollment. 


Period  of  operation  for  approval . . 

Institutions  listed  by  Attorney  General  under 
Executive  Order  9835. 

Education  and  training  allowance . . 


Schedule  of  rates: 

Full-time  instruction . . . 

54-time  instruction _ 

34-time  instruction . . 

Full-time  instruction  and  supplemental 
on-job  training. 

Apprenticeship  or  other  on-job  training.... 

Institutional  on-farm  training . . . 

Correspondence  courses,  flight  training,  and 
courses  of  less  than  )4-time  training. 

4  months’  reduction  formula _ _ _ 


Income  ceilings. 


Full-time  courses. 


Period  beginning  June  27,  1950,  and  ending  by  Presidential  proc¬ 
lamation  or  congressional  concurrent  resolution. 

Active  service  during  basic  service  period;  discharge  or  release 
other  than  dishonorable;  90  days  active  service  or  disability 
discharge.3 

Single  or  plural  courses  or  subjects  leading  to  predetermined 
objective. 

Organized  unit  of  subject  matter.. . . . . . . 

Child,  dependent  parent,  wife,  dependent  husband . . 

All  categories  of  schools,  colleges,  universities,  etc . . . 

Business  or  other  establishment  providing  apprentice  or  other 
training-on-job. 

Army,  Navy,  Air  Force,  Marine  Corps,  and  Coast  Guard . 

All  States,  Territories,  possessions,  and  the  District  of  Columbia.. 

Administrator  of  Veterans’  Affairs _ _ _ 

United  States  Commissioner  of  Education . . 

Initiation  by  Sept.  1,  1954,  or  2  years  after  discharge,  whichever 
later;  completion  7  years  after  discharge  or  end  of  “emergency”. 
Requires  continuous  pursuit  of  program  on  and  after  last  date 
for  initiation  subject  to  right  of  suspension  for  periods  not  exceed¬ 
ing  12  consecutive  months,  or  longer,  if  approved  by  Adminis¬ 
trator. 

l}i  days  for  each  day  of  service  1  up  to  36  months.  Entitlement 
ending  after  major  part  of  semester  or  quarter  is  extended  to 
termination  thereof. 

Veteran  may  select  program  leading  toward  predetermined  objec¬ 
tive  at  institution  of  choice,  except  no  education  furnished  in 
foreign  schools  other  than  in  the  Philippines.  Must  apply  to 
Administrator  who  shall  approve  unless  he  finds  veteran  does 
not  meet  requirements  of  bill  or  is  already  qualified. 

1  change  prior  to  initiation  limit;  1  change  after  initiation  limit  if 
no  prior  change  and  subject  to  approval. 


Certain  courses  prohibited.  Other  listed  courses  and  additional 
ones  found  to  be  recreational  or  avocational  by  Administrator 
may  be  pursued  only  on  submission  of  justification. 

At  least  )4  required  with  certain  exceptions _ 


Course  not  approvable  unless  in  operation  for  2  years  or  more, 
,  subject  to  certain  exceptions. 

Enrollment  or  payment  of  allowance  for  any  course  in  such  an 
institution  is  barred. 

Administrator  would  pay  veteran  a  “package”  allowance  cover¬ 
ing  his  tuition,  subsistence,  and  supplies,  except  that  in  certain 
cases  only  amount  covering  tuition  and  fees  to  be  payable.  No 
payments  direct  by  the  Government  to  institution. 


$110,  no  dependents,  $150,  with  dependents _ 

$80,  no  dependents,  $110,  with  dependents . . 

$50,  no  dependents,  $70,  with  dependents _ 

$90,  no  dependents,  $120,  with  dependents _ _ _ I 

$70,  no  dependents,  $95,  with  dependents _ _ _ _ _ 

$95,  no  dependents,  $120,  with  dependents _ _ 

Special  provisions  apply,  gearing  educational  and  training  allow-" 
ance  to  institutional  charges  only. 

Allowances  for  apprentice  and  other  on-job  training  and  institu¬ 
tional  on-farm  training  subject  to  reduction  for  each  4  months  as 
course-progresses  in  accordance  with  mathematical  formula. 

On-job  allowances  subject  to  reduction  when  the  allowances  plus 
compensation  paid  to  veteran  for  productive  labor  performed 
as  part  of  course  exceed  $225  per  month  if  no  dependents,  $300, 
with  dependents. 


Below  college  trade  courses  with  shop  practice  requires  30  hours 
per  week  minimum;  below  college  course  in  which  theoretical 
or  classroom  instruction  predominates  requires  a  minimum  of 
25  hours  per  week;  undergraduate  college  course  requires  minimum 
of  14  semester  hours  or  equivalent;  other  full-time  training  to  be 
defined  by  Administrator. 


Note.— No  general  definitions  as  such,  equivalent  statu¬ 
tory  provisions  are  listed. 

Sept.  16,  1940,  to  the  termination  of  World  War  II  (July  25, 
1947,  for  all  persons  except  certain  enlistees  under  the 
Armed  Forces  Voluntary  Recruitment  Act  of  1945). 
Similar,  except  for  differences  in  dates.4 


Not  a  key  term  of  SRA.  The  act  refers  to  “course.” 

No  statutory  definition. 

Term  “dependents”  undefined,  but  implementing  regula¬ 
tions  restrict  it  to  wife,  child,  dependent  parent. 

Similar. 

Similar. 

Not  a  key  term  of  SRA,  the  act  relates  to  “military  or  naval 
service.” 

Similar  provision  applicable  to  SRA. 

Same  provision  applicable  to  SRA. 

Not  specifically  involved  in  SRA. 

Initiation  within  4  years  of  date  of  discharge,  or  termination 
of  World  War  II,  whichever  is  the  later.  No  education 
or  training  may  be  afforded  beyoDd  9  years  after  the  ter¬ 
mination  of  World  War  II.  Continuity  of  training  after 
initiation  date  (subject  to  excusable  interruption)  re¬ 
quired  by  implementing  regulation. 

.1  year  plus  the  time  spent  in  active  military  service  8  up 
to  48  months.  Similar  to  H.  R.  7656-  with  respect  to 
extension  of  entitlement  to  end  of  semester. 

Veteran  may  elect  any  course  (not  avocational  or  recrea¬ 
tional)  under  the  program,  either  full-time  or  equivalent 
part  time,  at  any  approved  institution  which  will  accept 
him.  No  statutory  requirements  as  to  initial  approval 
procedure. 

Changes  of  course  authorized  for  reasons  satisfactory  to 
Administrator.  Veteran  who  has  completed  or  discon¬ 
tinued  a  course  (for  reasons  other  than  unsatisfactory 
conduct  or  progress)  may  apply  for  additional  courses, 
subject  to  authority  of  Administrator  to  apply  regula¬ 
tory  restrictions  (1)  after  the  initiation  date,  or  (2)  after 
the  veteran  has  already  made  one  change  from  one  “gen¬ 
eral  field”  of  education  or  training  to  another  field  and 
desires  to  make  additional  changes  to  a  different  field. 

Similar  to  H.  R.  7642,  except  no  outright  prohibition  of  any 
particular  course  and  establishes  a  procedure  of  justifi¬ 
cation  by  affidavits  in  certain  cases. 

No  mandatory  requirement,  but  provides  that  schools 
operated  for  profit  must  meet  prescribed  standards 
during  any  period  such  schools  have  fewer  than  25  stu¬ 
dents  or  )i  of  the  students  enrolled  (whichever  is  larger) 
paying  their  own  tuition. 

Contains  1-year-operation  requirement,  with  certain 
exceptions. 

No  specific  provision. 

No  package  allowance.  Provides  for  payment  of  subsist¬ 
ence  allowance  to  veterans,  with  tuition,  fees,  and  other 
listed  charges  paid  to  the  schools  up  to  a  maximum  of 
$500  for  an  ordinary  school  year,  subject  to  right  of  vet¬ 
eran  to  elect  to  have  charges  paid  In  excess  of  $500  limita¬ 
tion  with  acceleration  of  entitlement. 

(Rates  indicated  are  for  subsistence  only.) 

$75,  no  dependents,  $105,  1  dependent  $120,  1  or  more 
dependents. 

}  Pro  rata  of  full-time  rates  from  34-  to  54-time  training. 

Combination  of  institutional  and  on-job  rates. 

$65  per  month,  no  dependents,  $90,  per  month,  1  or  more 
dependents. 

$65,  no  dependents,  $90, 1  or  more  dependents. 

No  subsistence  for  courses  exlcusively  by  correspondence; 
no  special  allowances  for  flight  training.  No  subsistence 
for  less  than  34-time  training  (by  regulation). 

No  predetermined  reduction.  Administrator  authorized 
to  pay  such  lesser  sums  as  he  may  determine,  in  part-time 
cases  and  cases  of  persons  receiving  “compensation  from 
productive  labor.” 

Ceiling  limitation  on  rate  of  allowance  plus  compensation 
received  from  productive  labor  based  on  the  standard 
workweek,  established  at  the  following  rates:  No  de- 

r indents,  $210  per  month;  1  dependent,  $270  per  month; 

or  more  dependents,  $290  per  month.  Not  limited  to 
on-job  cases  and  not  limited  to  income  received  from 
productive  labor  as  part  of  course. 

Same  provisions,  except  no  statutory  definition  of  under¬ 
graduate  college  course  (defined  generally  by  regulation 
as  12  semester  hours). 


Footnotes  at  end  of  table. 
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Comparison  of  H.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Laiv  346,  78th  Cong.,  as  amended  ( Gl  bill  of  rights) — Continued 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS - Continued 


H.  B.  7656  ‘ 


Public  Law  346,  78th  Cong.,  as  amended 


Overcharges  by  institution . 

Approval  of  courses _ _ 

Use  of  Federal  agencies . 

Payment  for  certain  State  expenses. 


Standards  for  approving  courses 


Disapproval  of  course  and  discontinuance  of 
allowance. 

Begulations  and  review  of  payments  by  GAO.. 

Educational  and  vocational  guidance . 

Advisory  committee.... _ _ 

Control  by  Federal  agency  prohibited... . 

Conflicts  of  interests _ _ _ 

Becovery  of  overpayments . 

False  or  misleading  statements . 

Criminal  penalties  and  forfeitures . 


Waiver  of  overpayments. 


Federal  Trade  Commission . . 

Veterans’  Education  Appeals  Board . 

Effective  date  of  educational  and  training 
provisions. 


Administrator  to  disapprove  institution  if  institution  charges  or 
receives  in  excess  of  established  charges  for  nonveterans. 

Authorizes  up  to  $31  for  full-time  courses  for  certain  tax-sup¬ 
ported  schools  not  having  nonveteran  resident  fees. 

Approval  by  State  approving  agencies  and  in  certain  instances 
by  Commissioner  of  Education. 

Administrator  may  use  services  of  other  Federal  agencies.  Bill 
directs  utilization  of  service  of  Office  of  Education  in  certain 
particulars. 

Administrator  authorized  to  contract  for  payment  to  State  and 
local  agencies  for  necessary  salary  and  travel  expenses  in  ascer¬ 
taining  qualifications  of  institution  and  supervising  same  and 
furnishing  other  requested  services. 

Provides  detailed  standards  for  on-the-job,  on-farm,  and  all  insti¬ 
tutional  courses  (accreditation  procedure  employable  in  lieu  of 
standards  for  certain  established  courses). 


State  agency  to  disapprove  course  which  fails  to  meet  requirements. 
Administrator  authorized  to  discontinue  allowance  to  veteran 
if  he  finds  that  course  fails  to  meet  requirements  or  if  institution 
has  violated  any  provision. 

Administrator  authorized  to  issue  necessary  regulations.  Eeview 
by  GAO  provided. 


Administrator  authorized  to  provide  such  service  and  reimburse 
veteran  for  traveling  expenses  incident  thereto  where  advise¬ 
ment  is  required  by  Administrator. 

Administrator  directed  to  form  advisory  committee  composed  of 
educators  and  including  Commissioner  of  Education,  ex  officio. 

Standard  provision  precluding  Federal  supervision  or  control  of 
State  agencies  and  institutions. 

Employees  of  VA,  Office  of  Education  or  State  agency  having 
pecuniary  interest  in  profit  institutions  to  be  dismissed,  courses 
disapproved  by  State  if  conflicting  interests  develop. 

Provides  for  recovery  from  institution  of  overpayment  of  allow¬ 
ance  to  vet  resulting  from  (1)  willful  or  negligent  failure  of  in¬ 
stitution  to  report  excessive  absence,  etc.,  or  (2)  false  certification 
by  institution. 

Administrator  not  to  make  payments  to  any  person  who  has 
willfully  submitted  false  or  misleading  claims. 

Person  who  knowingly  and  willfully  makes  false  statement  or 
commits  certain  other  defined  acts  to  forfeit  all  rights  and  bene¬ 
fits  under  the  program  and  under  Public  Law  2,  73d  Cong.,  as 
amended,  and  upon  conviction  could  be  fined  up  to  $500  or 
imprisoned  up  to  6  months  or  both.  Person  violating  such  pro¬ 
visions  who  is  not  affected  by  forfeiture  could  be  fined  up  to 
$5,000  or  imprisoned  up  to  3  years  or  both. 

Contains  standard  provision  for  waiving  recovery  of  overpayments 
of  training  allowance  where  Administrator  finds  that  the  person 
is  not  at  fault  and  recovery  would  defeat  purpose  of  benefits 
otherwise  authorized  or  would  be  against  equity  and  good 
conscience. 

Bequired  to  keep  State  agencies  advised  of  information  available 
to  FTC  which  might  be  of  assistance  to  State  agencies  in  carrying 
out  their  duties. 

No  provisions,  as  payments  to  institutions  not  involved  under  the 
bill. 


Effective  on  enactment  but  no  education  and  training  allowances 
payable  for  period 'prior  to  Sept.  1, 1952. 


No  provision.  VA  pays  customary  or  contractual  charge 
direct  to  institution. 

Tuition  pay  to  school. 

Basically  similar  to  H.  B.  7656,  except  for  supplemental 
approvals  to  be  made  by  Administrator,  rather  than 
Commissioner. 

Administrator  may  use  services  of  other  Federal  agencies 
No  mandatory  requirements  with  respect  to  any  specific 
agency. 

Administrator  authorized  to  reimburse  State  and  local 
agencies  for  reasonable  expenses  incurred  in  ascertaining 
qualifications  and  supervision  of  industrial  establish¬ 
ments  and  proprietary  institutions,  and  furnishing  other 
requested  services. 

Contains  standards  for  on-the-job  and  on-farm  training 
which  are  similar  to  those  in  H.  B.  7656,  with  the  addition 
of  standards  for  training  on  farm  of  another.  Detailed 
standards  for  institutional  courses  are  confined  to  pro¬ 
prietary  profit  schools,  under  certain  conditions. 

Authority  to  Administrator  to  withhold  benefits  in  on-job 
training  and  on-farm  cases,  when  he  finds  they  fail  to 
meet  standards.  Administrator  may  withhold  benefits 
in  institutional  cases  only  after  finding  by  State  ap¬ 
proving  agencies  of  failure  to  meet  standards. 

Administrator  authorized  to  issue  necessary  regulations, 
subject  to  certain  limitations  added  by  Public  Law  610, 
81st  Cong.  Finality  provisions  of  sec.  5,  Public  No  2, 
73d  Cong.,  and  sec.  11,  of  act  of  Oct.  17, 1940,  are  applicable. 

Administrator  authorized  to  provide  such  service,  but  no 
authorization  to  reimburse  veteran  for  traveling  expenses. 

No  specific  requirement  for  advisory  committee,  but  such 
a  committee  functions  under  general  authority. 

Same  provisions. 

No  specific  provisions. 


Similar  provisions. 


No  specific  provisions  in  act. 

The  criminal  penalties  generally  applicable  to  other  vet¬ 
erans’  benefit  programs  apply.  The  forfeiture  provisions 
of  Public  Law  2,  73d  Cong.,  as  amended,  are  made  appli¬ 
cable  and  the  over-all  effect  is  somewhat  broader  than 
under  either  of  the  bills. 


The  same  provision  is  applicable  by  reference  to  Public 
Law  2,  system  of  which  present  program  is  a  part. 


No  provision. 


Authorized  to  hear  appeals  from  institutions  dissatisfied  by 
decisions  of  the  Administrator  as  to  customary  cost  of 
tuition  and  other  actions  taken  under  Veterans’  Educa¬ 
tion  and  Training  Amendments  of  1950. 

June  22,  1944. 


LOAN  ASSISTANCE 


Service  group  and  nature  of  benefit....—. _ 

H.  B.  7656 

Extends  title  III  of  SEA  (guaranty  and  insurance  of  home,  farm, 
and  business  loans,  and  direct  home  loans  in  certain  cases)  to 
veterans  of  service  on  or  after  June  27,  1950,  and  prior  to  a  date 
to  be  determined. 

Makes  certain  other  amendments  to  title  III  of  SEA,  including 
(1)  specific  authority  to  require  advance  approval  of  certain  loans 
notwithstanding  automatic  guaranty  provision;  (2)  require¬ 
ments  that  new  home  construction  meet  minimum  standards 
for  planning  and  general  acceptability  as  well  as  construction 
standards;  (3)  construction  warranty  to  veteran  purchaser  for 
initial  occupancy;  (4)  authority  to  refuse  appraisal  of  housing 
handled  by  persons  with  poor  record  as  to  dealings  with  veteran 
purchaser;  and  (5)  authority  to  exclude  from  future  loan  guaran¬ 
ties  lenders  with  record  of  dealings  detrimental  to  veteran  or 
Government. 

Same,  but  applicable  to  World  War  II  group.  These  title 
III  loan-assistance  benefits  are  now  provided  for  those 
who  served  on  or  after  Sept.  16, 1940,  and  prior  to  July  26, 
1947. 

As  indicated  proposed  amendments  in  H.  B.  7656  would 
amend  existing  title  III  of  Servicemen’s  Eeadjustment 
Act  and  would  apply  prospectively  to  the  World  War  II 
group  as  well  as  the  new  service  group. 

Additional  amondmp.nt.s  tr>  present,  lnw.—.-r 

SOCIAL-SECURITY  BENEFITS 

Old  agp  and  survivors  lnsnranr.fi,  .  .  _  r  __ 

Gives  $160  credit  for  each  month  spent  in  the  service  on  or  after 
June  27,  1950,  and  prior  to  a  date  to  be  determined. 

Same  as  applicable  to  World  War  II  group.  (Not  pro¬ 
vided  in  Public  Law  346,  78th  Cong.) 

Footnotes  at  end  of  table. 


6484  CONGRESSIONAL  RECORD  — HOUSE  June  2 

Comparison  of  H.  R.  7656,  82d  Cong.,  with  titles  II  and  III  of  Public  Law  346,  78th  Cong.,  as  amended  ( GI  bill  of  rights) — Continued 

MUSTERING  “OUT  PAYMENTS 


H.  R.  7656 » 

Grants  $100  for  veterans  serving  less  than  60  days,  $200  for  veterans 
serving  more  than  60  days,  and  $300  for  veterans  serving  more 
than  60  days  and  with  service  overseas.  Includes  up  to  and 
including  the  rank  of  captain  in  the  Army  and  Air  Force  and 
lieutenant,  senior  grade,  in  the  Navy. 

Public  Law  346,  78th  Cong.,  as  amended 

Identical  to  World  War  II  coverage.  (Not  provided  in 
Public  Law  346,  78th  Cong.) 

JOB  ASSISTANCE 

Grants  preference  in  employment  based  on  service  on  or  after 
June  27,  1950,  and  prior  to  a  date  to  be  determined. 

Identical  to  World  War  II  coverage. 

i  The  other  titles  of  H.  R.  7656  would  provide  old-age  and  survivors’  insurance  credits,  mustering-out  payments,  and  employment  assistance. 

•  Veteran  ineligible  for  education  and  training  while  in  active  service.  Under  SRA,  veteran  reentering  service  may  receive  the  benefit,  not  including  subsistence. 

*  Any  period  during  which  assigned  to  a  civilian  institution  for  a  course  of  education  or  training  which  is  substantially  the  same  as  established  courses  offered  to  civilians  or 
as  a  cadet  or  midshipman  is  excluded. 

i  By  sec.  1507,  SRA  of  1944,  as  amended,  the  benefits  of  pt.  VIII  are  available  to  persons,  otherwise  eligible,  while  on  terminal  leave  or  while  hospitalized  pending  final  dis¬ 
charge.  Period  while  assigned  for  training  under  the  ASTP  or  the  Navy  college  training  program  or  as  a  cadet  or  midshipman  is  excluded,  if  course  is  continuation  of  civilian 
education  and  pursued  to  completion. 


[Excerpts  from  hearings  on  H.  R.  7656] 

VA  home  loans  closed,  FNMA  purchases,  and  estimated  private  originations 


Number  of  loans  (thousands) 

Loan  amount  (millions) 

VA 

home 

loans 

closed 

FNMA  (or 
RFC  >)  pur¬ 
chases 

Esti¬ 

mated 

private 

origina¬ 

tions 

VA 

home 

loans 

closed 

FNMA  (or 
RFC  >)  pur¬ 
chases 

Esti¬ 

mated 

private 

Num¬ 

ber 

Percent 
of  VA 

Amount 

Percent 
of  VA 

origina¬ 

tions 

ALL  HOME  LOANS 

1945-46 . . . 

455.3 

>0.4 

0.08 

454.9 

2, 494.  5 

>2.2 

0.08 

2, 492. 3 

1947 . 

541.9 

>21.8 

4.0 

520.1 

3, 282.  5 
1,881.0 

1  129.  2 

3.9 

3, 153.  3 

1948 . . - . 

349.9 

>  5.3 

1.5 

344.6 

>28.2 

1.5 

1, 852.  8 

1949 . . . 

276.8 

65.5 

23.7 

211.3 

1,423.6 

419.5 

29.5 

1, 004. 1 

1950  total. . 

497.6 

133. 1 

26.7 

364.5 

3,  073. 3 

995.1 

32.4 

2, 078.  2 

First  half. . . . . 

221.9 

70.0 

31.5 

151.9 

1, 273.  2 

510.9 

40.1 

762. 3 

Second  half _ 

275.7 

63.1 

22.9 

212.6 

1, 800. 1 

484.2 

26.9 

1,315.9 

1951  total. . . . . . . 

447.4 

77. 1 

17.2 

370.3 

3,  614.  5 

602.7 

16.7 

3,  Oil.  8 

First  half . . . 

241.0 

43.6 

18. 1 

197.4 

1, 833.  6 

340.6 

18.6 

1, 493.  0 
1,518.8 

Second  half . . . . 

206.4 

33.5 

16.2 

172.9 

1,  780.  9 

262.1 

14.7 

PRIMARY  (SEC.  501)  HOME  LOANS 

1945-46 . . . . . . . . 

440.  3 

>.4 

.09 

439.  9 

2, 477.  7 

>  2.2 

.08 

2, 475.  5 

1947 . 

494.4 

>  21.8 

4.4 

472.6 

3, 228. 1 

>  129.  2 

4.0 

3, 098.  9 

1948 . . . . . . 

256.  3 

>4.1 

1.2 

252.2 

1,  743. 1 

>26.7 

1.5 

1,  716. 4 
871.6 

1949 . . . 

177.9 

53.4 

30.0 

124.  5 

1,  275.  9 

404.3 

31.7 

1950  total . . 

373.9 

129.1 

34.5 

244.8 

2, 903.  2 

989.9 

34.1 

1,913.3 

First  half _ 

156.8 

66.7 

42.5 

90. 1 

1, 182.  3 

506.5 

42.8 

675.8 

Second  half _ _ _ 

217.1 

62.4 

28.  7 

154.7 

1,  720.  9 

483.4 

28. 1 

1,  237.  5 

1951  total . . . . 

413.9 

76.0 

18.4 

395.6 

3,  569. 1 

600.9 

16.8 

2,  968. 2 

First  half _ _ _ _ 

212.8 

42.9 

20.2 

116.6 

1,  795.  9 

339.7 

18.9 

1,  456.  2 

Second  half _ _ _ 

201.1 

33.1 

16.5 

221.4 

1,773.2 

261.2 

14.7 

1,  512.  0 

1  All  purchases  in  1945  to  1947,  and  part  of  1948,  represent  purchases  by  the  RFC  Mortgage  Company. 


Status  of  FNMA  home  financing,  Dec.  31, 1951 

Gross  authorization . . . . . $2, 750, 000, 000 

Less: 

Mortgage  portfolio _ $1, 846, 534, 000 

Undisbursed  commit¬ 
ments . .  239, 109, 000 


Total  available  for  use .  661, 357, 000 

Less  set  asides: 

Defense  and  military 

housing _  $396, 255, 000 

Disaster  housing _  16, 249, 000 


Available  for  purchase  of  other 
mortgages . . .  248, 853, 000 

COMPOSITION  OP  MORTGAGE  PORTFOLIO 

VA  loans,  total . $1, 645, 800, 000 

Sec.  601 . $1,638,000,000 

Sec.  502.  . .  1,500,000 

See.  505  (a) .  6,800,000 

FHA  loans,  total _ _ _ _ _  203,  700, 000 

Sec.  203 .  $52,  800, 000 

Sec.  603 .  95, 800, 000 

Sec.  207 .  31, 500, 000 

Sec.  608 .  22,  500, 000 

Other .  1, 100, 000 


Total  portfolio .  1, 849, 534, 000 

“Supplemental  Statement  by  Mr.  T.  B. 
King,  Director,  Loan  Guaranty  Service 
in  Office  of  Finance,  Veterans’  Admin¬ 
istration 

“At  the  conclusion  of  the  round-table  con¬ 
ference  on  housing  finance  held  before  the 
Senate  Banking  and  Currency  Committee  on 


February  6,  7,  and  8,  1952,  the  participants 
were  extended  the  opportunity  to  submit 
supplemental  comments  or  statements  per¬ 
tinent  to  any  of  the  subjects  discussed.  I 
am  pleased  to  avail  myself  of  that  oppor¬ 
tunity  and  hope  that  the  following  com¬ 
ments  to  be  Included  in  the  record  of  the 
conference  will  prove  helpful  in  furthering 
the  committee’s  objective  of  obtaining  a 
more  comprehensive  understanding  of  the 
major  problems  presently  of  concern  in  the 
residential  financing  field. 

“From  the  viewpoint  of  the  Veterans’  Ad¬ 
ministration  certainly  the  major  problem 
discussed  at  the  conference  concerned  the 
present  4  percent  maximum  interest  rate 
permissible  for  VA  guaranteed  home  loans. 
It  came  as  no  surprise  that  the  bulk  of  the 
testimony  given  at  the  conference  favored 
an  Increase  in  the  Gl-loan  maximum  Interest 
rate  as  a  primary  solvent  to  the  current 
shortage  of  mortgage  funds  now  evident  in 
many  parts  of  the  country.  That  is  quite 
natural,  and  no  one  can  question  the  sin¬ 
cerity  of  the  assertions  of  the  Industry 
spokesman  as  an  expression  of  a  valid  point 
of  view.  While  there  was  substantial  testi¬ 
mony  supporting  a  contrary  view,  I  believe 
that  the  committee  may  find  helpful  a  dis¬ 
cussion  of  the  primary  factors  which  sup¬ 
port  the  Veterans’  Administration’s  position 
that  the  present  maximum  4  percent  inter¬ 


est  rate  is  adequate,  and  that  an  increase  in 
that  rate  is  not  warranted  either  in  light 
of  the  present  situation  or  the  situation  an¬ 
ticipated  in  the  year  ahead. 

"Most  of  the  criticism  by  lender  partici¬ 
pants  centered  upon  the  net  yield  obtainable 
from  GI  4-percent  loans  in  relation  to  other 
investment  yields.  It  was  pointed  out  that 
from  the  gross  4-percent  yield  a  one-half  of 
1  percent  factor  must  be  deducted  in  con¬ 
sidering  the  net  yield  of  the  typical  sec¬ 
ondary  market  investor,  since  that  is  the 
figure  commonly  paid  to  the  servicing  agent. 
A  further  deduction  must  be  made  for  home- 
office  expenses  which  according  to  the  best 
available  data  amount  to  approximately 
three-tenths  of  1  percent  of  the  loan  amount. 
Thus  an  investor  purchasing  mortgages  from 
an  originating  mortgage  company  receives  a 
net  yield  which  falls  in  the  neighborhood  of 
3.2  percent.  It  should  be  recognized  that  the 
actual  net  yield  figure  experienced  undoubt¬ 
edly  varies  by  individual  lender  de'pending 
upon  such  factors  as  size  of  portfolio,  effi¬ 
ciency  of  operation,  and  total  servicing  costs. 
It  might  be  pointed  out  also  that  many  in¬ 
stitutions  which  originate  loans  locally  for 
retention  in  their  own  portfolios,  such  as 
savings  and  loan  associations  and  many 
banks,  probably  enjoy  a  higher  net  yield 
since  the  functions  of  origination  and  serv¬ 
icing  are  integrated  in  a  single  operation. 
Likewise  secondary  investors  who  pay  their 
services  less  than  the  customary  one-half 
of  1  percent  servicing  charge  enjoy  a  corre¬ 
spondingly  higher  yield. 

"Moreover,  it  must  be  counted  to  the  ad¬ 
vantage  of  all  holders  of  GI  loans  that  the 
guaranty  contract  is  so  liberal  and  pervading 
that  added  elements  of  expense  either  in 
origination  or  liquidation  are  well  covered,  so 
that  no  dilution  of  the  3.20  factor  because  of 
unsecured  expenses  or  outlay  is  likely,  nor 
need  any  appreciable  fund  be  set  aside  as  a 
reserve  for  such  contingent  outlay  or  to  cover 
principal  loss. 

“In  general,  we  take  no  exception  to  the 
net-yield  figures  presented  by  the  various 
industry  spokesmen.  We  do,  however,  believe 
that  insufficient  emphasis  was  given  to  the 
proper  measuring  stick  which  should  be  used 
in  assessing  the  relative  investment  attrac¬ 
tion  of  VA-guaranteed  4-percent  loans. 
Thus,  the  approximate  3.2  percent  net-yield 
factor  quoted  as  characteristic  for  Gl-loan 
portfolios  was  repeatedly  compared  with  the 
net  yields  obtainable  on  corporate  bonds, 
ranging  from  triple  A  corporate  bonds  to 
Baa-rated  securities.  It  was  pointed  out 
that  the  highest  grade  corporate  bonds  may 
now  be  purchased  to  yield  from  3  to  3.10  per¬ 
cent.  One  spokesman  attached  even  greater 
significance  to  the  yield  obtainable  on  Baa 
bonds  which  may  now  be  purchased  in  the 
market  to  yield  approximately  3.6  percent. 
The  availability  of  even  higher  yields  was 
stressed  where  the  securities  are  acquired 
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through  private  negotiations  for  the  pur¬ 
chase  of  new  corporate  issues. 

“It  is  not  our  intention  to  deprecate  the  in¬ 
vestment  worth  of  the  corporate  securities 
which  are  included  in  the  various  yield  series 
discussed.  It  is  recognized  that  such  securi¬ 
ties  represent  the  obligations  of  some  of  our 
strongest  corporate  enterprises.  Many  of 
them  are  blue-chip  investments  and  their 
relatively  low  yield  in  terms  of  bonds  of  lesser 
security  reflect  that  high  quality. 

"THE  GI  4 -PERCENT  RATE  IS  STILL  COMPETITIVE 

“What  we  do  contend  is  that  the  only  fair 
basis  of  comparison  in  Judging  the  invest¬ 
ment  attraction  of  the  GI  4-percent  loan  is 
to  relate  its  net  yield  to  the  yield  obtainable 
on  Government  bonds.  Since  the  GI  loan  is 
guaranteed  by  the  Government  for  the  top 
60  percent  of  the  loan,  it  must  be  regarded 
for  all  practicable  purposes  as  a  riskless 
security,  which,  like  Government  bonds,  is 
backed  by  the  full  credit  and  resources  of  the 
Government.  When  compared  with  Govern¬ 
ment  bonds,  the  relative  investment  position 
of  the  VA-guaranteed  4-percent  loan  shows 
up  in  a  much  more  favorable  light  than  in 
the  comparisons  made  by  other  participants 
with  corporate  securities.  Presently  the  aver¬ 
age  yield  on  long-term  Government  bonds 
is  approximately  2.70.  That  figure  is  a  full 
one-half  of  1  percent  below  the  net  yield  of 
3.20  cited  above  as  typical  for  those  institu¬ 
tional  investors  which  pay  a  one-half  per¬ 
cent  servicing  fee.  Admittedly  that  one-half 
of  1  percent  spread  has  been  narrowed  from 
what  it  was  prior  to  the  upward  shift  in  the 
structure  of  money  yields  which  followed 
upon  the  monetary  actions  taken  in  the 
spring  of  1951.  Nonetheless  the  differential 
is  there,  and  remains  substantial  even  at  the 
low  point  currently  reached  by  the  Govern¬ 
ment  bond  market.  Moreover,  an  even  more 
proper  basis  of  comparison  is  with  Govern¬ 
ment  bonds  of  intermediate  maturity  since 
the  average  mortgage  portfolio  has  a  high 
turn-over  rate  which  reduces  its  average  life 
to  approximately  8  years,  more  or  less.  Gov¬ 
ernment  bonds  of  intermediate  maturity  now 
outstanding  may  be  purchased  to  yield  ap¬ 
proximately  2.65  percent. 

“The  contention  that  the  GI  4-percent  rate 
is  no  longer  competitive  is,  moreover,  not 
borne  out  by  the  facts.  Even  in  the  present 
mortgage  market  the  Veterans’  Administra¬ 
tion  continues  to  receive  from  25,000  to  30,000 
GI  home-loan  applications  from  lenders  each 
month.  While  admittedly  below  peak-ac¬ 
tivity  rates  of  the  boom  building  year  1950, 
this  rate  of  application  volume  is  substantial 
and  does  not  compare  unfavorably  with  other 
past  periods  in  the  relatively  brief  history  of 
the  GI  loan  program.  This  experience  is 
more  impressive  when  allowance  is  made  for 
the  fact  that  the  GI  loan  program  has  been 
proceeding  for  some  time  under  credit  con¬ 
trols  which  constitute  a  substantial  deter¬ 
rent  to  prospective  veteran  home  buyers. 

“But  to  be  accurate  a  qualification  should 
be  noted  in  discussing  the  current  rate  of 
GI  loan  activity.  Although  the  bulk  of  cur¬ 
rent  GI  loans  are  being  made  by  private  cap¬ 
ital,  the  over-the-counter  mortgage-purchase 
program  of  the  Federal  National  Mortage  As¬ 
sociation  is  still  supplying  a  substantial  sup¬ 
port  in  helping  to  make  GI  loans  available  in 
many  areas  of  the  country.  Thus,  in  the  last 
half  of  1951  approximately  16  percent  of  the 
total  of  GI  loans  made  stemmed  from  Gov¬ 
ernment  funds  supplied  via  the  FNMA 
Government  secondary  market.  At  the  same 
time,  considering  this  source  of  support  sole¬ 
ly  from  the  aspect  of  appraising  the  present 
rate  of  volume  against  past  experience,  it 
may  be  observed  that  FNMA  was  called  upon 
in  prior  years  to  supply  a  higher  rate  of 
support.  For  example,  in  1950  we  estimate 
that  FNMA  capital  supplied  approximately 
one-third  of  the  total  of  GI  first-mortgage 


4-percent  loans  made  to  veterans  in  that 
year. 

"FNMA  SUPPORT  TO  GI  LOANS 

"At  this  point  it  would  appear  appropriate 
to  comment  on  the  future  role  of  the  FNMA 
market  In  affording  support  for  GI  loans  and 
to  indicate  our  concern  over  the  inability  of 
FNMA  to  continue  that  support  in  the  year 
ahead.  In  1948  the  very  important  need  for 
Government  secondary  market  support  to 
the  GI  4-percent  loan  in  many  communities 
was  recognized  by  the  Congress  in  the  passage 
of  legislation  which  made  GI  loans  eligible 
for  FNMA  purchase.  Further  evidence  of  the 
desire  of  Congress  to  improve  secondary 
market  support  for  the  GI  loan  by  FNMA 
was  shown  by  an  amendment  to  the  law  in 
1949  which  permitted  lenders  to  sell  GI  loans 
on  an  unrestricted  basis  to  FNMA  if  they 
were  unable  to  find  a  private  buyer.  For 
other  loans  eligible  for  purchase  by  FNMA, 
such  as  FHA  title  II  loans,  the  lender  could 
sell  no  more  than  50  percent  of  his  eligible 
loan  originations  (a  limitation  which  has  re¬ 
mained  in  full  effect  except  for  military 
housing  loans  insured  under  title  VIII  of  the 
National  Housing  Act).  Thus  the  primary 
purpose  of  the  FNMA  market  was  altered  and 
shaped  legislatively  to  supply  broad  second¬ 
ary  market  support  to  FHA-insured  loans, 
and  to  VA-guaranteed  4-percent  loans  par¬ 
ticularly. 

“The  present  FNMA  holding  of  GI  loans 
is  ample  evidence  that  that  legislative  pur¬ 
pose  was  achieved  and  that  a  considerable 
support  has  been  supplied  by  FNMA  in  the 
past.  Currently  FNMA  holds  approximately 
230,000  GI  first-mortgage  loans  with  an  out¬ 
standing  loan  balance  of  approximately 
$1,700,000,000.  But  the  true  measure  of  the 
support  function  of  FNMA  is  much  broader 
than  those  statistical  totals  would  indicate. 
Because  lenders  could  rely  upon  the  existence 
of  the  FNMA  market  in  the  event  they  could 
find  no  buyers  in  the  private  secondary  mar¬ 
ket,  the  indirect  support  effects,  so  long  as 
a  substantial  and  reassuring  unexpended 
balance  was  on  hand  in  FNMA,  afforded  wide¬ 
spread  encouragement  to  lenders  to  originate 
4-percent  loans  to  veterans. 

“But  on  the  other  hand,  historically,  in  a 
pattern  currently  being  repeated,  at  the 
point  where  the  balances  available  in  FNMA 
become  depleted,  the  assurance  and  with  it 
the  support  vanish,  and  a  ‘devil  take  the 
hindmost’  rush  take  heavy  toll  of  the  re¬ 
mainder. 

“Currently  FNMA  holds  an  estimated  $1,- 
900,000,000  to  $2,000,000,000  in  mortgages  as 
against  its  total  authorization  under  the  law 
of  $2,750,000,000.  Unfortunately,  however, 
the  difference  is  not  all  available  as  a  support 
to  the  GI  loan.  The  reason  is  that  FNMA  has 
undergone  a  complete  reorientation  over  the 
past  year  or  more  so  that  its  major  objective 
under  prevailing  policy  is  to  give  financing 
support  to  defence  and  military  housing. 
The  Defense  Housing  Act  of  1951,  effective 
last  September  1,  authorized  FNMA  to  use 
$200,000,000  of  its  remaining  resources 
for  advance  commitments  to  purchase  pro¬ 
gramed  defense  housing  in  defense  areas, 
military  housing  loans,  and  loans  in  disaster 
areas.  In  addition,  FNMA  has  earmarked 
another  $400,000,000  or  more  which  is  avail¬ 
able  only  for  the  financing  of  programed  de¬ 
fense  housing  and  military  housing.  It  is 
recognized  that  a  portion  of  these  funds  will 
undoubtedly  provide  GI  financing  for  de¬ 
fense  workers  in  defense  areas  who  are  eli¬ 
gible  World  War  II  veterans,  although  the  in¬ 
cidence  of  GI  financing  in  such  areas  will  be 
restricted  in  view  of  the  fact  that  approxi¬ 
mately  70  percent  of  the  defense  housing 
now  being  programed  is  to  be  built  as  rental 
housing. 

“As  the  situation  now  stands,  there  is  less 
than  $150,000,000  still  available  for  general 


over-the-counter  purchases  which  has  not 
been  earmarked  or  committed  by  FNMA.  It 
might  be  pointed  out  also  that  that  limited 
fund  is  available  for  the  purchase  of  FHA 
loans  as  well  as  GI  4-percent  loans.  More¬ 
over,  at  the  present  rate  of  sales  of  mortgages 
to  FNMA,  it  seems  a  foregone  conclusion  that 
very  shortly  FNMA  will  have  no  more  funds 
to  buy  GI  loans  other  than  those  which  may 
stem  from  programed  sales  housing  in  de¬ 
fense  areas. 

“I  am  not  questioning  the  desirability  of 
using  FNMA  resources  to  supplement  private 
capital  in  the  financing  of  whatever  quantity 
of  defense  housing  is  needed.  Nonetheless, 
the  fact  cannot  be  escaped  that  the  use  of 
FNMA  funds  for  that  purpose  has  virtually 
eliminated  the  efficacy  of  that  market  as  a 
broad  secondary  market  support  for  the  GI 
4-percent  loan.  An  even  more  pressing  con¬ 
cern  is  whether,  in  the  current  state  of  the 
mortgage  market,  private  capital  will  be  able 
to  step  into  the  breach  to  supply  the  5,000 
to  6,000  GI  loans  a  month  which  PUMA  capi¬ 
tal  has  been  supplying  (actually  in  January 
FNMA  purchased  about  8,000  GI  loans). 

“It  is  no  part  of  my  purpose  to  take  issue 
with  the  use  of  FNMA  to  support  defense 
housing  needs.  Nor  is  it  part  of  my  purpose 
to  argue  for  new  and  larger  appropriations 
to  FNMA  for  Gl-loan  support.  My  sole  pur¬ 
pose  is  to  bring  to  the  attention  of  the  com¬ 
mittee  the  significance  of  FNMA’s  current 
role  in  relation  to  the  Gl-loan  program,  so 
that  the  committee  may  have  the  viewpoint 
of  one  charged  with  the  administration  of 
that  law  before  it  when  it  considers  its  action 
on  these  and  related  matters  during  the 
present  session. 

"MORTGAGE  CAPITAL  UNEVENLY  DISTRIBUTED 

"Getting  away  from  the  subject  of  FNMA, 
I  would  like  to  comment  on  the  significance 
attached  by  Mr.  W.  A.  Clark  to  a  remark  by 
me  1  at  the  present  supply  of  GI  loans  is 
‘spotty  and  sparse.’  It  is  indeed  true  that 
the  present  supply  of  mortgage  capital  for 
GI  loans  is  not  distributed  evenly  through¬ 
out  the  United  States.  Our  statistics  show 
that  available  GI  loans  are  largely  concen¬ 
trated  in  the  northeastern  section  of  the 
United  States  and  in  a  relatively  few  large 
urban  centers  in  other  parts  of  the  country. 
It  does  not  follow,  however,  as  Mr.  Clark 
contends,  that  an  interest  rate  increase  for 
GI  loans  would  achieve  an  even  flow  of 
mortgage  capital  for  G-  loans  into  all  areas. 
The  uneven  distribution  of  funds  available 
for  long-term  mortgage  investment  has  al¬ 
ways  existed  and  is  by  no  means  a  unique 
characteristic  of  the  GI  4-percent  loan.  As 
you  know,  there  are  some  areas  of  our  coun¬ 
try  where  savings  capital  has  been  concen¬ 
trated  and  where  consequently  mortgage 
money  has  been  available  in  ample  supply 
on  liberal  terms  and  at  relatively  low  cost. 
There  are  many  other  areas,  however,  where 
the  converse  has  been  true,  1.  e.,  where  the 
demand  for  mortgage  capital  has  far  out- 
tripped  the  local  supply.  In  capital-tight 
areas  of  the  latter  description  quite  often 
the  only  prospect  for  obtaining  the  needed 
mortgage  capital  has  been  through  the  me¬ 
dium  of  interstate  investment  from  the  cen¬ 
ters  of  relatively  heavy  concentrations  of 
savings  capital.  Concededly,  in  partial  agree¬ 
ment  with  Mr.  Clark’s  statement,  a  higher 
interest  rate  wjuld  improve  the  geographical 
distribution  to  a  limited  degree.  But  it  is 
more  likely  his  proposed  increase  would  stim¬ 
ulate  an  oversupply  in  the  areas  least  need¬ 
ing  an  added  supply,  with  the  result  that 
premiums  would  once  again  prevail  in  those 
areas. 

“The  limited  direct  loan  program  of  the 
Veterans’  Administration  first  authorized 
by  the  Housing  Act  of  1950  and  later  ex¬ 
tended  by  the  Defense  Housing  Act  of  1951, 
was  enacted  in  clear  recognition  of  he  fact 
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that  World  War  II  veterans  living  in  smaller 
towns  and  communities  were  generally  un¬ 
able  to  obtain  long-term  mortgage  loans  on 
the  liberal  terms  and  at  the  low  interest 
rate  offered  by  VA-guaranteed  loans.  In  ad¬ 
dition  to  the  limited  aid  made  available  by 
a  special  purpose  program  such  as  VA’s  di¬ 
rect  loan  program,  however,  I  believe  great 
hope  for  improvement  lies  in  the  direction  of 
creating  a  central  mortgage  bank  along  the 
lines  suggested  by  Senator  Sparkman  and 
other  participants  as  a  means  of  achieving 
a  mere  fluid  mobility  of  mortgage  capital 
from  areas  of  ample  supply  to  those  where 
local  capital  is  insufficient.  It  is  to  be  hoped 
that  such  a  meritorious  proposal  will  receive 
intensified  study  by  your  committee  and  by 
the  industry  groups  who  have  the  resources 
out  of  which  the.  tremendous  aggregate  of 
capital  necessary  to  effectuate  the  objectives 
of  such  a  market  must  be  derived. 

"improved  investment  caliber  of  gi  loans 

"In  reflecting  on  the  stress  which  several 
participants  laid  upon  the  lack  of  flexibility 
in  the  maximum  interest  rates  for  Govern¬ 
ment-supported  mortgage  loans,  in  contrast 
to  the  marked  changes  which  have  taken 
place  in  the  money  market  over  the  past  year, 
I  believe  some  qualifying  comment  is  in 
order. 

“Quite  apart  from  the  question  of  relative 
yields,  while  it  is  true  that  the  Gl-loan 
interest  rate  maximum  has  been  main¬ 
tained  unchanged  at  4  percent,  it  is  not 
true  that  the  GI  loan  itself,  in  terms  of 
investment  caliber  or  net  yield,  has  remained 
static.  To  the  contrary,  the  intrinsic  ad¬ 
vantages  of  the  GI  loan  to  the  investor 
have  been  greatly  improved  over  the  past 
several  years  in  a  number  of  important  re¬ 
spects.  For  example,  the  Housing  Act  of 
1950  increased  the  guaranty  protection  to 
the  lender  by  a  considerable  margin.  Where 
previously  the  maximum  guaranty  on  a 
VA  home  loan  was  50  percent  with  a  maxi¬ 
mum  guaranty  of  $4,000,  the  lender  is  now 
protected  for  the  top  60  percent  of  the  loan, 
and  the  maximum  guaranty  amount  has 
been  raised  to  $7,500.  In  November  of  1949, 
VA  regulations  were  amended  to  permit  the 
lender  to  charge  a  1-percent  origination  fee 
to  the  veteran  borrower.  While  that  1  per¬ 
cent  fee  did  not  increase  the  lender’s  in¬ 
come  by  the  full  amount  of  the  charge,  since 
it  was  permitted  only  in  lieu  of  certain  other 
origination  expenses  of  the  lender,  it  none¬ 
theless  did  serve  to  sweeten  the  investment 
attraction  of  the  GI  4-percent  loan  by  pro¬ 
viding  an  offset  to  origination  costs.  At  that 
time  it  was  generally  agreed  that  for  most 
lenders  the  1 -percent  charge  offered  an  addi¬ 
tional  profit  incentive,  probably  averaging 
about  one-half  of  1  percent  of  the  loan 
amount. 

"In  December  1948,  VA  regulations  govern¬ 
ing  the  conveyance  of  property  were  liber¬ 
alized  substantially  from  the  lender’s  stand¬ 
point.  The  present  rules  governing  liquida¬ 
tion  provide  a  number  of  important  advan¬ 
tages,  for  example,  the  Veterans’  Administra¬ 
tion  will  take  the  property  upon  foreclosure 
subject  to  redemption  rights  and  without  re¬ 
gard  to  whether  the  property  is  adversely  oc¬ 
cupied.  Also  the  VA  will  accept  title  which 
is  generally  acceptable  in  the  locality  and 
does  not  insist  upon  a  marketable  title;  VA 
will  assume  custody  of  the  property  and  risk 
of  loss  due  to  property  damage  immediately 
after  foreclosure  even  though  the  title  has 
not  yet  been  conveyed  to  the  VA.  These  are 
by  no  means  all  of  the  advantageous  aspects 
of  VA’s  rules  governing  property  conveyance 
when  foreclosure  occurs,  but  they  serve  to 
illustrate  that  the  lender  is  afforded  strong 
inducements  to  invest  in  GI  loans  quite 
apart  from  the  permissible  interest  rate 
itself. 

"In  1948,  Congress  added  an  incontestable 
clause  to  title  III  of  the  Servicemen's  Read¬ 


justment  Act  which  provided  a  strong  meas¬ 
ure  of  protection  previously  lacking  by  en¬ 
abling  the  lender  to  have  confidence  that  the 
validity  of  the  VA  guaranty  would  not  be 
questioned  In  the  future  because  of  mistake 
or  misunderstanding  on  the  part  of  either 
the  lender  or  the  VA  field  office. 

“Other  changes  over  the  past  several  years 
have  seen  the  establishment  of  minimum 
construction  requirements,  by  the  introduc¬ 
tion  of  compliance  inspections  to  guard 
against  defective  construction,  and  by  a 
tightening  of  the  VA  appraisal  and  credit  un¬ 
derwriting  functions.  Now,  under  credit 
controls,  all  GI  loans  require  down  payments. 
The  investment  attraction  of  the  GI  loan 
has  also  been  bolstered  by  the  wider  ac¬ 
ceptability  now  accorded  to  the  GI  loan 
among  all  types  of  lending  institutions,  in¬ 
cluding  secondary  market  investors  who 
supply  mortgage  capital  on  an  interstate 
basis,  in  contrast  to  the  earlier  days  of  the 
VA  loan  guaranty  program  when  the  GI  loan 
was  regarded  by  many  as  a  new  and  untried 
investment  instrument.  Last  but  not  least 
is  the  outstanding  record  demonstrated  by 
veterans  in  repaying  their  GI  loan  obligations 
and  the  warm  respect  which  that  attested 
record  has  generated  among  lenders.  In  con¬ 
trast  to  the  fears  expressed  in  the  earlier 
years  of  the  program,  many  lenders  now  point 
with  pride  to  their  GI  loans  and  regard  their 
veteran  borrowers  as  their  soundest  credit 
risks. 

"It  is  admittedly  impossible  to  assign  a 
fixed  numerical  weight  to  all  of  the  above- 
discussed  advantages  from  the  Investor’s 
standpoint.  But  it  cannot  be  denied  that 
they  all  have  contributed  to  a  substantial  en¬ 
hancement  of  the  investment  appeal  of  the 
GI  4-percent  loan  and  show  clearly  that  the 
GI  loan  as  an  investment  package  has  not 
stood  still  while  everything  else  around  it 
has  changed. 

"the  mortgage  market  should  improve 

"As  stated  earlier,  we  are  not  preparted  to 
concede  that  the  GI  4-percent  rate  has  lost 
its  competitive  ability  even  in  the  present 
mortgage  market.  But  we  believe  that  the 
case  against  an  increase  in  the  maximum  in¬ 
terest  rate  for  GI  loans  is  even  stronger  in 
view  of  the  prospective  improvement  now 
beginning  to  take  shape  in  the  mortgage 
market.  It  is  our  belief  that  most  of  the 
deterring  influences  to  mortgage  investment 
are  now  beginning  to  diminish  in  importance 
and  that  the  basic  trends  now  evident 
portend  an  easing  in  the  mortgage  supply 
situation,  including  the  supply  of  funds  avail¬ 
able  for  investment  in  GI  4-percent  loans. 
Briefly,  the  factors  which  underlie  that  belief 
may  well  b_e  restated  here  in  summary  as 
follows : 

“(a)  The  very  large  volume  of  mortgage 
commitments  made  by  lenders  in  the  lat¬ 
ter  part  of  1950  and  the  early  part  of  1951 
are  now  being  worked  out.  This  was  clearly 
brought  out  in  the  statistics  presented  at 
the  conference  showing  the  sharp  decline 
over  recent  months  in  the  outstanding  loan 
commitments  of  life  insurance  companies. 
With  the  reduction  in  outstanding  commit¬ 
ments  to  more  normal  levels  now  in  sight, 
the  pressure  upon  lenders  to  find  new  mort¬ 
gage  investments  to  keep  their  dollars  em¬ 
ployed  will  increase. 

“(b)  The  extremely  high  rate  of  peacetime 
savings  out  of  current  national  income  is 
being  reflected  in  the  record  amounts  of  new 
money  flowing  as  deposits  into  mortgage 
financing  institutions.  That  trend,  plus 
very  large  principal  repayments  on  outstand¬ 
ing  loans,  is  also  steadily  increasing  the  pres¬ 
sure  to  find  available  investment  outlets. 

"(c)  The  opportunities  to  Invest  in  mort¬ 
gages  are  gradually  contracting  as  the  credit 
controls  and  limitations  on  materials  bite 
deeper,  so  that  the  swelling  amount  of  in¬ 


vestment  money  will  be  forced  to  compete 
for  a  dwindling  supply  of  new  mortgages. 

“(d)  One  deterrent  to  mortgage  invest¬ 
ment  has  been  the  greatly  expanded  in¬ 
vestment  opportunity  in  corporate  securities 
which  has  arisen  in  connection  with  expand¬ 
ing  capital  outlays  by  business  for  defense- 
plant  expansion  and  other  defense-produc¬ 
tion  purposes.  Corporate  borrowing  is  still 
proceeding  at  extremely  high  levels,  but  it  is 
expected  that  the  volume  of  such  financing 
will  soon  begin  to  decline  in  rate  as  the 
initial  tooling-up  phases  of  the  defense-pro¬ 
duction  effort  are  completed.  The  proba¬ 
bility  of  such  a  decline  in  the  rate  of  cor¬ 
porate  borrowing  from  present  peak  levels  is 
strengthened  in  view  of  present  defense 
budget  policy  which  contemplates  an  easing 
in  the  impact  of  defense  expenditures  upon 
the  civilian  economy  by  spreading  the  de¬ 
fense-production  program  over  a  longer 
period. 

“(e)  While  lenders  may  be  expected  to 
have  increasing  difficulty  in  finding  conven¬ 
tional  and  FHA  borrowers  who  can  meet  the 
very  substantial  down-payment  terms  re¬ 
quired  for  such  loans,  their  potential  cus¬ 
tomers  among  World  War  II  veterans  will 
be  very  large  because  of  the  preference  which 
GI  loans  are  given  under  the  credit-control 
laws.  For  example,  on  a  $12,000  house  a 
non  veteran  must  put  in  $2,400  as  a  down 
payment  with  an  FHA  or  conventional  loan. 
With  a  GI  loan  the  down  payment  required 
of  the  veteran  is  less  than  $1,000  ($960)  in 
the  same  case. 

“These  we  believe  to  be  the  major  influ¬ 
ences  in  the  picture  which  point  toward  an 
increasing  improvement  in  the  mortgage- 
supply  situation,  including  an  increased  will¬ 
ingness  on  the  part  of  lenders  to  invest  in 
VA-guaranteed  4-percent  loans.  These  vari¬ 
ous  influences  are  reflected  currently  in  VA’s 
most  recent  statistics.  New  appraisal  re¬ 
quests  for  proposed  construction,  the  first 
and  most  sensitive  indicator  of  Gl-loan  vol¬ 
ume,  reached  a  low  point  of  7,700  units  in 
July  1951.  Since  that  date  the  monthly 
total  has  moved  almost  steadily  upward, 
reaching  a  monthly  average  of  15,000  in  the 
last  quarter  of  1951,  and  a  peak  of  21,600  In 
January  1952,  the  highest  number  of  units 
requested  in  any  month  since  the  October 
1950  curbs  were  imposed. 

“Some  of  this  accelerated  appraisal  ac¬ 
tivity  may  well  be  arising  from  financing 
arrangements  which  reflect  discounts,  or  the 
absorption  of  discounts,  which  are  set  up 
to  avoid  or  skirt  the  prohibitions  of  maxi¬ 
mum-fee  schedules  established  pursuant  to 
section  504  of  the  Housing  Act  of  1950.  If 
these  recourses  are  to  be  proscribed,  such  a 
prohibition  could  be  accomplished  only  by 
substantially  broadening  and  strengthening 
the  present  law.  But  such  a  step  is  not 
urged  since  no  flagrant  abuses  such  as  com¬ 
pelled  the  Congress  to  enact  the  original  sec¬ 
tion  504  have  been  noted.  It  is  thought  also 
that  such  arrangements  may  serve  to  com¬ 
pensate  for  and  bridge  over  to  some  extent 
the  consequences  of  temporary  voids  or  mal. 
adjustments  in  the  regular  flow  of  mortgage 
money  such  as  underlay  the  market  during 
1951. 

“POSSIBLE  INFLATIONARY  EFFECTS  OF  AN  INTER¬ 
EST  RATE  INCREASE 

“Another  subject  discussed  was  the  pos¬ 
sible  inflationary  effects  of  an  increase  in  the 
maximum  interest  rate  for  Government 
guaranteed  or  insured  loans.  At  one  point 
during  the  discussion  Mr.  Martin,  the  Chair¬ 
man  of  the  Board  of  Governors  of  the  Fed¬ 
eral  Reserve  System,  indicated  that  an  in¬ 
crease  in  the  rate  would  not  be  inflationary. 
As  you  probably  noted,  that  indication  was 
later  capitalized  upon  by  Mr.  Clark  as  a 
favorable  factor  in  presenting  his  arguments 
for  a  higher  rate. 

“It  is  deemed  probable  that  the  Federal 
Reserve  Board’s  expression  is  based  upon  the 
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assumption  that  the  800,000  figure  for  new 
housing  starts  in  1952  must  be  regarded  as 
an  absolute  maximum  and  that  whatever 
steps  are  necessary  to  achieve  that  goal  will 
be  undertaken  by  the  Government.  Viewed 
in  that  light,  it  is  conceivable  that  an  in¬ 
crease  in  the  maximum  interest  rate  for  GI 
loans  might  be  regarded  as  noninflationary, 
since  the  result  would  be  to  shift  a  sub¬ 
stantial  portion  of  conventional  financing 
into  FHA  and  GI  loans  with  no  additional 
increase  in  the  net  amount  of  the  new  mort¬ 
gage  indebtedness  required  to  finance  that 
level  of  starts. 

"It  is  my  belief,  however,  that  the  stimula¬ 
tion  of  an  increased  GI  loan  interest  rate 
would  greatly  increase  the  difficulties  which 
the  Government  would  encounter  in  keeping 
maximum  housing  production  within  the 


desired  goal,  and  that  further,  it  might  very 
well  incline  or  force  the  Government  to  take 
other  restrictive  steps  to  keep  within  that 
goal.  Also  in  the  existing  housing  sector,  I 
do  not  think  there  is  any  doubt  that  an  in¬ 
crease  in  the  Gl-loan  Interest  rate  would 
tend  to  inflate  the  expansion  of  mortgage 
credit  in  connection  with  the  sale  of  existing 
homes.  In  the  case  of  existing  homes,  there 
is  no  numerical  goal  to  be  controlled  and  a 
higher  interest  rate  would  greatly  increase 
the  effective  demand  of  veterans  in  the  hous¬ 
ing  market.  It  should  not  be  inferred,  of 
course,  that  we  do  not  want  to  see  a  larger 
share  of  the  housing  supply  go  to  veterans 
with  the  advantageous  terms  of  GI  financ¬ 
ing.  We  want  to  see  that  trend  very  much 
but  we  would  prefer  to  witness  its  accom¬ 
plishment  at  the  same  low  interest  costs 


which  have  always  been  in  effect  for  GI  loans. 
We  believe  also  that  a  gradual  improvement 
in  the  availability  of  GI  financing — now  in 
prospect  even  with  the  4  percent  maximum 
rate  maintained — will  contribute  far  more  to 
stabiliity  in  the  housing  market  than  would 
a  precipitous  improvement  caused  by  an  in¬ 
creased  Interest  rate,  with  the  attendant 
inflationary  dangers  and  the  higher  financ¬ 
ing  costs  which  veteran  borrowers  would 
have  to  bear. 

"As  the  committee  proceeds  further  with 
its  consideration  and  study  of  the  various 
points  and  problems  related  to  the  foregoing, 
it  may  be  sure  that  the  Veterans’  Adminis¬ 
tration  will  be  glad  to  supply  it  promptly 
with  any  further  analysis  or  statistics  which 
may  serve  to  assist  the  committee.” 


Loans  approved  for  guaranty  or  insurance  number,  principal  amount,  and  amount  of  guaranty  or  insurance  cumulative  through  Dec.  25,  1951 


Regional  office 


Total . 

Alabama:  Montgomery . 

Alaska:  Juneau _ 

Arizona:  Phoenix _ 

Arkansas:  Little  Rock _ 

California: 

Los  Angeles . .. 

San  Diego . . . 

San  Francisco _ 

Colorado:  Denver . .. 

Connecticut:  Hartford . .. 

Delaware:  Wilmington . 

District  of  Columbia:  Wash¬ 
ington _ _ _ 

Florida: 

Miami _ 

Pass-A-Grille _ 

Georgia:  Atlanta . . . 

Hawaii:  Honolulu _ 

Idaho:  Boise _ 

Illinois:  Chicago . . 

Indiana:  Indianapolis.. . 

Iowa:  Des  Moines . 

Kansas:  Wichita . . 

Kentucky:  Louisville.. . . 

Louisiana: 

New  Orleans _ 

Shreveport . . 

Maine:  Togus _ 

Maryland:  Baltimore _ 

Massachusetts:  Boston _ 

Michigan:  Detroit _ 

Minnesota:  St.  Paul . . 

Mississippi:  Jackson _ 

Missouri: 

Kansas  City . . . 

St.  Louis _ 

Montana:  Fort  Harrison . 

Nebraska:  Lincoln . . 

Nevada:  Reno _ _ _ — 

New  Hampshire:  Manchester.. 

New  Jersey:  Newark _ 

New  Mexico:  Albuquerque.... 
New  York: 

Albany . . . 

Buffalo _ 

New  York . . 

Syracuse _ 

North  Carolina:  Winston- 

Salem.. _ _ 

North  Dakota:  Fargo _ 

Ohio: 

Cincinnati _ _ _ 

Cleveland . . . . 

Oklahoma: 

Muskogee _ 

Oklahoma  City _ 

Oregon:  Portland _ 

Pennsylvania: 

Philadelphia _ _ 

Pittsburgh _ _ 

Wilkes-Barre _ 

Puerto  Rico:  San  Juan _ 

Rhode  Island:  Providence - 

South  Carolina:  Columbia . 

South  Dakota:  Sioux  Falls _ 

Tennessee:  Nashville _ 

Texas: 

Dallas _ 

Houston _ 

Lubbock _ 

San  Antonio _ 

Waco.. _ _ 

Utah:  Salt  Lake  City. . . 

Vermont:  White  River  Junc¬ 
tion - - - - 


All  loans 

Home  loans 

Farm  loans 

Business  loans 

Num¬ 

ber 

Principal 

amount 

Guaranty  or 
Insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty  or 
insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty 
or  insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty 
or  insurance 

2, 875, 097 

$17, 117, 080,  443 

$8, 801, 047. 365 

2, 643,  261 

$16, 402,  628,  814 

$8,  537, 107,  839 

62, 447 

$241, 453,  569 

$108,  247,  852 

169, 389 

$472,  998, 060 

$156,  691, 674 

38,  861 

209,  593,  020 

113, 432, 158 

35, 179 

199,  453, 396 

108,  562,  448 

2,647 

6, 386, 674 

3, 167, 504 

1,035 

3,  752, 950 

1,  702,  206 

250 

1, 167, 324 

569,  712 

166 

829, 102 

443.  678 

0 

0 

0 

84 

338.  222 

126. 034 

10,  021 

42.  993.  884 

22, 301,  260 

8,502 

38,  695,  216 

21.  232,  957 

280 

972, 381 

296,  992 

1,  239 

3,  326,  287 

771,311 

19,  792 

71,  245,  678 

38,719,819 

16, 491 

62,  807,  416 

35,  209,  068 

1,604 

3,  700, 482 

1,  759,  448 

1,697 

4, 677,  780 

1,751,303 

198, 133 

1,  432, 057,  763 

764, 159,  604 

192, 585 

1,412,792,838 

760, 160, 570 

153 

1,  095, 370 

415,  964 

5,395 

18, 169,  555 

3,  583, 070 

15,  918 

111,  552,414 

62,  020,  427 

15.341 

109,  900,  004 

61,  615,  202 

8 

60.925 

26,  260 

569 

1,  591,  485 

378,  975 

147,  559 

903,  031,  242 

484,  099, 195 

140,352 

875,  958,  728 

476,  509,  678 

1,073 

7,031,  228 

2,  831,  071 

6,134 

20,  041,  286 

4,  758,  446 

28,  922 

154,  919,  061 

80,  871,  783 

24,  991 

140,  964,  842 

77,  288,  798 

1,791 

7,  413, 334 

1,  332,  247 

2.140 

6,  540,  885 

2,  250,  738 

39,  504 

295,  842,  607 

144,  514,  642 

37,  032 

289, 354, 101 

142,  551,  672 

38 

310,  202 

127,  456 

2,  434 

6, 178,304 

1,  835,  514 

8,970 

62,839,349 

33,  022, 634 

8,690 

61,  619,  772 

32, 448,  266 

123 

628,538 

315,  448 

157 

591, 039 

258,  920 

42,  851 

381,  272,  414 

189,  953,  740 

40,780 

876, 193,  291 

188, 368,  795 

6 

36, 000 

17,000 

2,066 

5,  043, 123 

1,  576, 945 

26, 842 

173, 717, 879 

95, 830, 999 

26, 468 

172, 387, 966 

95, 350, 806 

10 

68,  215 

26, 370 

364 

1, 261, 698 

453, 823 

34, 656 

183, 863, 019 

103,  226,  679 

33, 701 

180, 434, 316 

101, 835, 166 

53 

164, 750 

76,968 

902 

3,  263, 953 

1,314,545 

64, 556 

322,  422,  931 

168,  493,  501 

50, 136 

309, 090, 032 

162,  338,  674 

2, 321 

6, 809, 760 

3,367, 125 

2,099 

6,  523, 139 

2,  787, 802 

3,608 

32,  500, 180 

15,  705, 381 

3, 438 

32,  026,  096 

15,  488,  703 

1 

3,900 

1,  950 

169 

470, 184 

211,728 

8,  811 

39, 746, 913 

22,  294,  256 

7,870 

36, 148,  475 

20,  662, 132 

488 

1, 920, 885 

882, 760 

453 

1,677,553 

759,  363 

116,  882 

707, 344, 169 

349,  609,  748 

109, 185 

683, 733, 133 

339,  960,  421 

1,831 

6, 888, 193 

3, 102,  867 

5, 866 

16,  722,  843 

6,  546,  460 

61,  616 

285, 152,  730 

148,  981,  808 

56,  988 

269, 199,  925 

141,  674,  629 

2,150 

8,  763,  908 

4, 114,  989 

2,477 

7, 188,  897 

3, 192, 190 

41,646 

205, 390,  092 

105, 178,  479 

33,646 

178,  542, 376 

93,  299, 471 

4,681 

16,378,381 

7, 327, 599 

3,319 

10,  469, 335 

4,  554, 409 

30,  529 

145, 522,  523 

72,  908,  929 

26,  786 

133,  787, 313 

67,971,608 

1,486 

5,  556,  401 

2, 584, 069 

2,257 

6, 178,  809 

2, 353,  252 

25,680 

129, 235,  232 

65, 923, 392 

22,363 

115,  799,  473 

69,  954,  870 

1,  827 

8,  673, 158 

4, 175, 968 

1,490 

4, 762,  601 

1,  792,  554 

23,991 

135, 084, 026 

74,  278, 457 

23, 069 

132, 682,  707 

73, 424, 954 

143 

373, 889 

174,  782 

779 

2, 027, 430 

678,  721 

11, 369 

51,  960, 931 

29, 700, 605 

10,  669 

49, 891,  711 

28,  761,  609 

412 

1,  042,  939 

497, 236 

288 

1, 026,  281 

441,  760 

15,  244 

63,  230,  635 

34,  367, 188 

13, 166 

57, 118, 809 

31,  538,  975 

446 

1,  580,  598 

734,  490 

1,  632 

4,  531,  228 

2.  093,  723 

41,563 

258;  002,  662 

132,  623,  094 

39,  720 

252,  480,  582 

130.  606,  749 

235 

1, 390,  542 

636, 103 

1,608 

4, 131,  538 

1.380,242 

120, 127 

813, 175,  307 

374,  808,  894 

114,  206 

795, 190,  568 

367,682,312 

146 

946,  506 

420,  942 

5,775 

17,  038,  233 

6,  723,  640 

127, 165 

838, 622,  921 

437,  997,  961 

122,146 

822,  457,  047 

431,490,592 

950 

3, 891, 001 

1,851,205 

4,  069 

12,274,  873 

4,  656, 164 

63,  778 

333,  511,  064 

168, 319,  402 

45,  638 

307,  292,  805 

157.  695,  800 

3,209 

12,  554,  481 

5,  491,  329 

4,931 

13,  663,  778 

6, 132,  273 

16,  618 

74,  293,  730 

41,  926,  700 

14,  075 

67,  010,  824 

38, 378,  824 

2,059 

5,  595,  097 

2,  751, 160 

484 

1,  687,  809 

796,  716 

40,  251 

203, 188, 310 

109, 875,  537 

34,  591 

184, 024,  887 

101,  625, 669 

2,  859 

11,  956,  442 

5, 528,  231 

2,801 

7,  206,  981 

2,  721, 637 

28,996 

180,  690,  971 

89,  852,  439 

25, 351 

169,  542,  895 

84,  980,  561 

1,  623 

6,  008,  602 

2, 607, 633 

2,022 

5,  639,  474 

2,  264,  245 

6,419 

30, 934,  235 

16, 196, 182 

4,984 

26,  006,  466 

14,  041,  430 

473 

1,  698,  830 

761,  612 

962 

3,  228,  939 

1,393, 134 

17,361 

78,  287,  210 

40.  943,  513 

14,  668 

70,  597,  562 

37,  429,  583 

1,478 

4, 170, 168 

1,  965,  853 

1,216 

3,  519,480 

1,  548,  077 

2, 132 

10, 101,  225 

5,  642, 181 

1,886 

9. 170,  079 

6,  272,  200 

72 

310,  111 

139,  984 

174 

621,  035 

229,  997 

16,  711 

79,  774, 313 

38,681,370 

14,841 

72,  995,  021 

35,  909,  516 

230 

1,  079,  936 

497,  627 

1,640 

5,  699,  356 

2,  274,  227 

131, 089 

876,  957,  322 

446,  772,  456 

120,  222 

853,  759,  353 

442,  297,  964 

104 

721, 075 

327,  299 

10,  763 

22,  476,  894 

4, 147, 193 

11, 577 

60,891,009 

29, 390,  624 

10,564 

47, 166,  009 

27, 870, 425 

332 

1, 189,  637 

428,  984 

681 

2,  535, 363 

1,091,215 

31, 231 

173,  788, 291 

87, 195,  966 

27,  667 

161,  904,  867 

82, 366,  259 

753 

3,  514,243 

1,  561, 351 

2,811 

8,  369, 181 

3, 268, 356 

55,  421 

367,  469, 350 

184,  611,  012 

52,  701 

356, 431, 936 

179,935.934 

704 

3, 101,  945 

1,  439,  679 

2,016 

7,  935, 469 

-  3,235,399 

185, 171 

1, 179,  697, 618 

550, 110, 837 

143,  695 

1,  090,  868,  707 

534,  594, 106 

60 

428,  454 

171,  525 

41,416 

88, 400,  457 

15, 345, 206 

36, 091 

206, 896, 859 

104, 330, 694 

32, 000 

192,  577, 169 

98,  450,  062 

1,138 

6,  034,  653 

2, 258, 870 

2,953 

9,  285,  037 

3,  621,  762 

38,605 

199, 483, 876 

102, 437,  588 

37,  111 

193,  441,  831 

99,  709, 820 

478 

2, 328, 909 

1, 109,  615 

1, 016 

3,  713, 136 

1,618,153 

8;  147 

34, 307, 414 

17, 105, 835 

4,761 

24,  778, 391 

12,  579, 208 

2,051 

5,  508, 573 

,  2,  680, 098 

1,335 

4,  020,  450 

1, 846,  529 

54,620 

322, 191,  672 

157,  595,  247 

51,908 

310, 779,  579 

152, 416,  665 

1, 364 

6, 553, 050 

2, 990, 221 

1,348 

4, 859,  043 

2, 188, 361 

92, 224 

69i;  863,  992 

802, 654, 630 

90, 070 

682,  488, 971 

298,  664,  897 

738 

4, 327, 327 

1,  969,  072 

1,416 

5, 047,  694 

2, 020, 661 

17,  655 

71,  541, 367 

40, 875, 193 

16, 074 

67, 154,  496 

38,  841,  861 

970 

2,  453, 240 

1, 146,  206 

611 

1,933,631 

887, 126 

41,941 

224,  652,  909 

124,  834,  844 

40, 161 

217,  749,  028 

121,  807,  81f 

905 

3, 816,001 

1, 654,  668 

875 

3, 087, 880 

1,  372,  358 

19|  400 

103,  440, 407 

53,  530, 110 

15,866 

92,  648,  531 

60,  099, 032 

725 

2, 980, 393 

1,  213, 560 

2,809 

7,811,483 

2,  217,  518 

97,  487 

669,  278,  26S 

293, 349, 302 

95,423 

563,  203,  670 

291, 042,  968 

114 

731,  204 

310, 088 

1,950 

5, 343, 394 

1,  966,  246 

73’  550 

405,  856,  591 

207,  019,  689 

68,692 

389,  583,  305 

200,  676, 396 

996 

4,  643,  902 

2, 212, 851 

3, 802 

11,  629, 384 

4, 130,442 

45,  765 

217;  106,  988 

110',  703,  058 

41,  674 

200,  534,  823 

103,  216, 331 

1,297 

6,  249,  021 

2,  935. 416 

2,794 

10,  323, 144 

4,  551,311 

4,  229 

4,  046,  793 

3,  542,  275 

3,  927 

3,  201,  38C 

3, 141,  075 

2 

4,300 

4,300 

300 

841, 113 

396,900 

21, 132 

135, 175,  096 

67, 472,  750 

20, 134 

131,  651,  56C 

66,  009,  971 

11 

85. 100 

33, 300 

987 

3,  438.  436 

1, 429,  476 

23,  591 

123',  977,  743 

64,  936,  727 

21,  964 

118,  804,  093 

62,  610,  764 

488 

1,  477,  277 

694,  219 

1,139 

3,  696.  373 

1,  631,  744 

7, 157 

27, 157,  559 

13,  892,  419 

4,249 

19,  230,  973 

10,  484,  737 

1,  713 

4,  419,787 

1,  931, 198 

1,195 

3,  506,  799 

1,  476,  484 

48,523 

241,  671,  230 

133,  264, 039 

46,  669 

233,911,824 

129,  860,  000 

1,  046 

4,  961, 090 

.  2,311,545 

808 

2,  798, 316 

1,  092,  494 

50  423 

254,  592, 033 

133,  499,  742 

46,  639 

242, 236, 164 

127, 793, 250 

1,500 

5, 478, 134 

2,567,677 

2,284 

6, 877,  735 

3, 138, 815 

48,  705 

295i  932]  938 

161,  480, 156 

47,  696 

292,  285,  890 

159,  961,  453 

334 

1, 194, 617 

499, 447 

675 

2,  452,  431 

1,019,256 

24,  202 

141,  814,  505 

77,  427,  468 

22,  612 

135, 332,  416 

74,  523,  745 

896 

4,105,847 

1, 822,  291 

694 

2,  376,  242 

1, 081, 432 

28  177 

174]  1%,  711 

94,  415,  904 

26, 980 

169,261,873 

92, 330,  874 

380 

1, 495, 197 

682,  445 

817 

3, 439,  641 

1, 402, 585 

15,  771 

8S',  714, 893 

47, 174,  700 

13,883 

80, 107, 867 

43,  422,  407 

1,254 

6, 080, 485 

2, 758, 783 

634 

2,  526,  541 

993, 510 

11, 652 

64',  067;  271 

29;  612,  010 

10, 777 

61, 227, 300 

28,  475,  275 

189 

760, 188 

334,  758 

686 

2, 079,  783 

801, 977 

8,330 

38,  259, 229 

18, 468, 058 

6,984 

82, 848, 956 

16, 272, 575 

693 

3,063, 968 

1,  269, 018 

653 

2, 346, 305 

926, 465 

June  2 
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Loans  approved  (or  guaranty  or  insurance  number,  principal  amount,  and  amount  of  guaranty  or  insurance  cumulative  through  Dec.  25, 

1951 — Continued 


Regional  office 

All  loans 

Home  loans 

Farm  loans 

Business  loans 

Num¬ 

ber 

Principal 

amount 

Guaranty  or 
Insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty  or 
Insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty 
or  insurance 

Num¬ 

ber 

Principal 

amount 

Guaranty 
or  insurance 

Virginia:  Roanoke... . — 

Washington :  Seattle  .  — - 

West  Virginia:  Huntington - 

Wisconsin:  Milwaukee . 

Wyoming:  Cheyenne _ 

38,504 
65,708 
15,  461 
41, 959 
4,268 

$202, 120,  989 
354, 384, 119 
72, 157,  335 
248, 868,  832 
22, 251,  270 

$105, 389, 606 
187, 195,  264 
38,  694,  567 
122,  855,  064 
12,  177, 863 

36, 169 
62, 039 
14, 461 
36,003 
3,786 

$193, 308, 715 
343,  242, 117 
68,  601, 969 
225,  756,  603 
20, 368,  674 

$101, 414, 912 
183,  244,  575 
37, 021, 582 
112,847,620 
11, 366,  983 

807 

403 

390 

2,556 

151 

$3,  827,  869 
2,212,696 
1,311,362 
11,  559,  765 
712,  433 

$1,  794, 880 
932,  570 
646,082 
5,255,  716 
309,  888 

1,528 

3,266 

610 

3,400 

331 

$4, 984, 405 
8,  929, 306 
2,  244, 004 
11, 552, 464 
1, 170, 163 

$2,179,814 
3, 018,119 
1, 026,  903 
4,  751,  728 
500,  992 

Number  and  amount  o]  direct  loans  fully  disbursed  by  the  Veterans’  Administration  from  initiation  of  program  (July  1950 )  through  Dec. 

15,  1951 


Regional  office 

Number  of  loans  (by 
purpose) 

Initial  principal  amount 

Regional  office 

Number  of  loans  (by 
purpose) 

Initial  principal  amount 

Pur¬ 

chase 

of 

com¬ 

pleted 

home 

Con¬ 

struc¬ 

tion 

of 

home 

Con¬ 
struc¬ 
tion 
or  im¬ 
prove¬ 
ment 
of  farm¬ 
house 

Total, 

all 

types 

Total 

Aver¬ 

age 

amount 

Pur¬ 

chase 

of 

com¬ 

pleted 

home 

Con¬ 

struc¬ 

tion 

of 

home 

Con¬ 
struc¬ 
tion 
or  im¬ 
prove¬ 
ment 
of  farm¬ 
house 

Total, 

all 

types 

Tota 

Aver¬ 

age 

amount 

Total,  all  regions . 

15,  449 

766 

33 

16,  248 

$104,111, 639 

$6,408 

New  Hampshire:  Manchester... 

915 

10 

7 

932 

6, 196,  273 

6,  648 

New  Mexico:  Albuquerque . 

344 

2 

2 

348 

$2,  598,  985 

$7, 468 

Alaska:  Juneau . 

307 

4 

0 

311 

2,  681',  200 

8,396 

New  York: 

<sr 

7 

8 

0 

15 

93,  610 

6,  241 

Albany . 

5 

0 

0 

5 

21,  247 

4,  249 

168 

6 

1 

175 

1,  OOli  965 

5;  726 

Buffalo  . 

20 

1 

0 

21 

123'  185 

5;  866 

New  York  City _ 

23 

0 

0 

23 

169,  075 

7, 351 

Syracuse . . . 

10 

2 

0 

12 

68,  950 

5,746 

San  Diego.. . . 

59 

18 

0 

77 

582, 973 

7;  571 

North  Carolina:  Winston-Salem. 

330 

14 

0 

344 

2, 126;  667 

e;  182 

118 

5 

0 

123 

987,  816 

8, 031 

North  Dakota:  Fargo _ 

239 

24 

1 

264 

1,  542,  650 

5,843 

Colorado:  Denver. . . 

291 

10 

0 

301 

2,  019;  907 

6;  711 

Ohio: 

Cincinnati _ 

128 

0 

0 

128 

680,  471 

5, 316 

Cleveland... . 

264 

13 

0 

277 

1, 866,  790 

6,  739 

District  of  Columbia:  Washing- 

Oklahoma: 

Muskogee... . 

87 

12 

0 

99 

545,  750 

5,513 

Florida: 

Oklahoma  City... . . 

61 

0 

0 

61 

350, 150 

5, 740 

13 

0 

o 

13 

88,  004 

6,  770 

Oregon:  Portland . 

73 

0 

0 

73 

424, 920 

5,821 

Jacksonville _ _ 

311 

27 

0 

338 

2, 399i  250 

7, 098 

Pennsylvania: 

755 

1 

3 

759 

4,  646,  250 

6, 122 

Philadelphia . 

None 

51 

8 

0 

59 

'  382’  038 

6, 475 

Pittsburgh . 

263 

7 

0 

270 

1,620,982 

6,004 

306 

8 

0 

314 

2, 039, 477 

6,  495 

Wilkes-Barre . . . 

367 

2 

0 

369 

2, 302,  844 

6^  241 

768 

42 

0 

810 

4, 407,  950 

5, 442 

Puerto  Rico:  San  Juan . 

56 

16 

1 

73 

'  565,  600 

7;  748 

305 

3 

0 

308 

1,  808,  700 

5, 872 

Rhode  Island:  Providence . 

None 

Kansas:  Wichita . . . 

103 

0 

0 

103 

618,  425 

6, 004 

South  Carolina:  Columbia . 

257 

13 

0 

270 

1,691,890 

6,266 

1,  562 

68 

8 

1,  638 

10,  276,  075 

6,274 

South  Dakota:  Sioux  Falls _ 

332 

25 

0 

357 

2, 384, 975 

6, 681 

Louisiana: 

Tennessee:  Nashville _ 

447 

1 

0 

448 

2,  685, 200 

5,994 

New  Orleans _ 

288 

81 

2 

371 

2,  577,  400 

6,947 

Texas: 

213 

67 

2 

282 

1,851,414 

6,  565 

Dallas . 

62 

4 

0 

66 

417,  677 

6,  328 

149 

0 

0 

149 

744,  009 

4, 993 

Houston . 

246 

0 

0 

246 

1,646,335 

6,692 

Maryland:  Baltimore . 

180 

4 

1 

185 

1, 275;  334 

6,894 

Lubbock... . 

266 

0 

1 

267 

1, 746,  850 

6,543 

Massachusetts:  Boston . 

None 

San  Antonio . 

32 

0 

0 

32 

220,  360 

6,886 

56 

6 

0 

56 

315, 305 

5,630 

183 

0 

0 

183 

1,133,895 

6,196 

Minnesota:  St.  Paul . . 

149 

4 

0 

153 

908^419 

5,  937 

107 

7 

0 

114 

695, 468 

6, 101 

Mississippi:  Jackson _ _ 

661 

2 

2 

665 

4, 493,  650 

6;  757 

Vermont:  White  River  Junction. 

9 

0 

0 

9 

34, 430 

3,826 

Missouri: 

Virginia:  Roanoke . 

879 

101 

0 

980 

6,  520,  490 

6,654 

Kansas  City _ 

205 

0 

0 

205 

1,258,  454 

6, 139 

63 

1 

0 

64 

414,300 

6,473 

326 

10 

1 

337 

2,  075,  900 

6  160 

684 

25 

0 

709 

4, 118, 170 

5,  808 

Montana:  Ft.  Harrison . . 

487 

28 

1 

516 

3,  510,  009 

M02 

483 

36 

0 

519 

3',  3 10;  858 

6,379 

Nebraska:  Lincoln . . . 

209 

32 

0 

241 

1, 57b  398 

6,  520 

79 

10 

0 

89 

619, 105 

6,956 

Nevada:  Reno . 

88 

4 

0 

92 

■  652;  159 

7,089 

[No.  283] 

Committee  on  Veterans’  Affairs,  House  of 
Representatives 
Housing  and  Home  Finance 

Agency, 

Office  of  Administrator, 
Washington,  D.  C.,  May  16,  1952. 
Re  H.  R.  7656,  Eighty-second  Congress. 

Hon.  John  E.  Rankin, 

Chairman,  Committee  on  Veterans’  Af¬ 
fairs,  House  of  Representatives,  Wash¬ 
ington,  D.  C. 

Dear  Congressman  Rankin:  This  is  in  re¬ 
sponse  to  your  telephone  request  of  May  15, 
for  the  views  of  this  Agency  on  title  III  of 
H.  R.  7656,  the  Veterans’  Readjustment  As¬ 
sistance  Act  of  1952,  as  set  forth  in  the  com¬ 
mittee  print  of  the  bill  dated  May  15. 

Title  HI  of  this  bill  is  similar  to  title  IX 
of  H.  R.  6895,  Eighty-second  Congress,  on 
which  this  Agency  furnished  a  report  to  your 


committee  on  March  14.  Title  III  of  H.  R. 
7656  contains  amendments  to  title  ni  of  the 
Servicemen’s  Readjustment  Act  of  1944  re¬ 
lating  to  loans  to  veterans  for  the  purchase 
or  construction  of  homes,  farms,  and  busi¬ 
ness  property.  These  amendments  would, 
among  other  things,  extend  the  benefits  of 
title  II  of  the  act  to  veterans  who  served 
during  the  period  of  the  Korean  conflict. 

The  comments  contained  in  our  report 
on  title  IX  of  H.  R.  6895  are  also  applicable 
to  title  III  of  H.  R.  7656,  except  with  respect 
to  the  builders’  warranty  provisions.  This 
Agency  has  no  objection  to  such  provisions 
In  section  304  of  H.  R.  7656. 

In  view  of  your  request  for  an  Immediate 
report,  this  Agency  has  not  had  sufficient 
time  to  obtain  the  views  of  the  Bureau  of 
the  Budget  on  this  letter.  As  soon  as  we 
have  obtained  these  views,  we  shall  advise 
you  further.  As  you  know,  the  Bureau  of  the 
Budget  advised  us  that  there  was  no  ob¬ 


jection  to  the  submission  of  our  report  on 
title  IX  of  H.  R.  6895.  As  stated  in  that  re¬ 
port: 

“The  Bureau  of  the  Budget  also  advises 
that  enactment  of  the  provisions  of  the  bill 
extending  the  present  housing  loan  guaranty 
program  to  Korean  veterans  would  not  be  in 
accord  with  the  program  of  the  President, 
unless  responsibility  for  administration  of 
such  program,  in  the  event  such  an  exten¬ 
sion  is  felt  to  be  necessary,  Is  vested  in  the 
Housing  and  Home  Finance  Agency.” 

If  we  can  be  of  further  assistance  on  this 
proposed  legislation,  please  let  us  know. 

Sincerely  yours, 

Raymond  M.  Foley, 

Administrator. 

Mr.  RANKIN.  Mr.  Speaker,  I  reserve 
the  remainder  of  my  time. 

Mr.  KEARNEY.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
York  [Mr.  Javits]. 
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Mr.  JAVITS.  Mr.  Speaker,  the  gen¬ 
tleman  from  Texas  [Mr.  Teague]  and 
members  of  the  Committee  on  Veterans’ 
Affairs  have  done  a  monumental  job. 
I  hope  this  bill  is  approved. 

In  common  with  other  Members,  I 
am  also  the  author  of  a  bill  to  give  the 
Korean  GI’s  the  same  benefits  as  those 
in  World  War  II. 

My  purpose  in  asking  for  this  time  is 
to  emphasize  that  we  not  only  give  ben¬ 
efits  to  our  veterans  but  we  give  them 
dignity.  It  is  something  that  all  ought 
to  think  about  and  I  hope  there  will  not 
be  many  who  will  not  when  this  Korean 
action  became  necessary.  I  think  the 
history  which  we  had  in  Manchuria  in 
1931  and  in  the  Rheinland  in  1934,  when 
we  let  Japan  and  Germany,  respectively, 
get  away  with  armed  aggression  which 
brought  on  World  War  II,  demonstrates 
that  even  though  we  have  allies,  some  of 
whom  find  it  impossible  to  help  as  much 
as  we  feel  they  should  due  to  their  inter¬ 
nal  situation,  and  some  of  whom  are 
busy  in  other  places,  the  essential  job 
had  to  be  done.  History  will  prove  that 
if  world  war  III  is  prevented,  which  we 
are  trying  to  do,  it  will  have  been  pre¬ 
vented  because  we  took  this  first  step  to 
stop  armed  aggression  when  it  threat¬ 
ened  us  in  this  important  area  of  the 
world. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
to  the  gentleman  from  Tenneessee  [Mr. 
Priest]  such  time  as  he  may  desire. 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  that  my  colleague, 
the  gentleman  from  Tennessee  [Mr. 
Evins]  may  extend  his  remarks  at  this 
point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nesseee? 

There  was  no  objection. 

Mr.  EVINS.  Mr.  Speaker,  there  is  no 
need  for  me  to  go  into  the  provisions  of 
this  bill  today  under  consideration  to 
extend  benefits  of  the  Servicemen’s  Re¬ 
adjustment  Act  to  veterans  of  the  Ko¬ 
rean  conflict.  I  know  that  the  Member¬ 
ship  is  familiar  with  the  provisions  of 
the  measure  which  the  Committee  on 
Veterans’  Affairs  has  unanimously  re¬ 
ported  and,  I  sincerely  trust,  that  we  are 
all  are  in  agreement  as  to  the  great 
necessity  to  act  without  delay  in  this 
matter. 

I  do  want  to  say  briefly  however,  that 
it  is  my  belief  that  the  measure  which 
is  before  the  House  today  represents  a 
great  and  vast  improvement  over  the 
original  bill  which  the  Congress  enacted 
in  behalf  of  the  veterans  of  World  War 
II.  The  reasons  for  this  are  clear.  The 
original  bill  itself  was  improved  through 
amendment  and  otherwise  over  the 
months  following  its  enactment  and  as 
this  great  program  of  veterans  benefits 
has  been  in  operation.  The  new  bill 
thus  profits  through  experience  gained 
in  the  amendment  and  administration 
and  operation  of  the  original  program. 

Further — and  of  the  greatest  impor¬ 
tance — the  new  bill  for  the  benefit  of  our 
Korean  veterans  is  also  based  upon  what 
was  learned  by  the  thorough  and  com¬ 
plete  investigation  of  the  GI  educational 
and  training  program  conducted  by  a 


special  committee  of  the  Veterans’  Af¬ 
fairs  Committee.  The  bill  before  the 
House  today  incorporates  experience 
thus  gained  and  the  knowledge  thus 
gained  and  is  an  improved  piece  of  legis¬ 
lation  and  will,  I  feel  sure,  result  in 
greater  benefits  to  the  veterans  them¬ 
selves  as  well  as  in  great  economies  in 
the  administration  of  the  program. 

It  is  entirely  safe  to  say  that  abuses 
and  irregularities  which  plagued  the 
original  program  and  which  resulted  in 
much  waste  to  the  taxpayers  will  not  be 
possible  under  the  operation  of  the  new 
GI  bill. 

The  committee  has  written  into  the 
new  measure  safeguards  which  would 
prevent  such  abuses  as  have  been  dis¬ 
closed  to  have  existed  in  certain  in¬ 
stances  and  the  preying  upon  the  vet- 
eans  by  operators  of  educational  and 
training  institutions  who  were  more  con¬ 
cerned  with  profits  than  with  the  wel¬ 
fare  of  the  veterans.  It  assures  benefits 
of  college  training;  of  vocational  and 
trade  training ;  of  on-the-farm  training 
and,  at  the  same  time,  protects  these 
rights  for  our  Korean  veterans  through 
certain  safeguards  which  experience  has 
taught  us  are  necessary. 

Nearly  8,000,000  veterans — or  approx¬ 
imately  one  half  of  all  veterans  of  World 
War  II  entitled — participated  in  the  GI 
educational  and  training  program  ori¬ 
ginally  enacted. 

It  was  a  gigantic  undertaking  on  the 
part  of  a  grateful  Nation— but  it  was  a 
program  almost  universally  approved  by 
the  Nation.  Its  benefits  have  been  un¬ 
told  and  it  has  proved  the  greatest  ges¬ 
ture  of  gratitude  that  any  Nation  in 
history  has  ever  extended  to  those  who 
saw  service  in  wartime — this  despite 
incidences  of  abuses. 

We  are  now  confronted  with  the  fact 
that  there  have  already  been  some  800,- 
000  Korean  war  veterans  discharged. 
But,  so  far,  no  provision  for  GI  benefits 
of  education  and  training  and  other¬ 
wise  has  been  made  for  them. 

It  is  most  imperative,  therefore,  that 
the  Congress  act  with  all  speed  to  enact 
a  new  GI  bill.  Nearly  2  years  have 
passed  since  the  start  of  the  Korean 
conflict — we  cannot  afford  to  delay  in 
this  matter  longer.  I  sincerely  trust 
and  strongly  urge  that  the  House  act 
today  to  safeguard  the  Korean  veterans 
and  provide  the  benefits  to  them  which 
a  grateful  Nation  provided  for  the  vet¬ 
erans  of  World  War  II. 

These  800,000  servicemen  already  dis¬ 
charged  are  entitled  to  these  benefits 
and,  in  all  fairness  to  them  and  to  the 
hundreds  who  are  daily  following  them 
back  into  civilian  life,  we  should  not  de¬ 
lay  enactment  of  this  bill. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  extend  their  remarks  at  this  point 
in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

Mr.  GOLDEN.  Mr.  Speaker,  this  bill 
is  before  the  Congress  under  a  suspen¬ 
sion  of  the  rules.  This  procedure  pro¬ 
hibits  amending  the  bill  and  limits  de¬ 


bate  to  a  very  short  time.  However,  it 
should  be  made  clearly  to  appear  that 
the  intent  of  Congress  is  that  these 
veterans,  who  are  furnished  with  money 
to  make  up  for  their  loss  of  educational 
opportunities  while  they  are  in  the 
Armed  Forces  and  in  combat,  may  use 
this  money  if  they  prefer  to  attend  pri¬ 
vate  college,  universities,  and  schools 
when  these  schools  are  established  and 
meet  the  standards  required. 

In  my  opinion,  it  would  be  a  great  dis¬ 
service  to  the  veterans  themselves,  to 
the  American  people,  and  to  the  very 
large  group  of  privately  maintained 
schools  if  any  limitation  whatsoever 
should  be  placed  in  this  bill  that  would 
prevent  a  free  and  equal  opportunity  to 
the  veterans  to  attend  private  schools  if 
the  veteran  should  choose  to  do  so. 

From  a  domestic  standpoint,  there  is 
nothing  that  is  more  important  to  the 
future  progress,  development,  and  wel¬ 
fare  of  the  American  people  than  to 
maintain,  expand,  and  improve  our  edu¬ 
cational  institutions.  The  private 
schools  of  this  Nation  from  the  begin¬ 
ning  of  the  Republic  have  made  a  dis¬ 
tinct  contribution  to  the  education  of 
our  people.  Tax  supported  schools  and 
universities  have  likewise  performed  a 
good  service  for  the  youth  of  our  coun¬ 
try  in  educating  them,  but  we  have  many 
universities,  colleges,  and  schools  that  do 
not  call  upon  the  taxpayers  for  any  sup¬ 
port  that  furnish  to  our  young  people 
as  good  an  education  as  can  be  obtained 
in  any  of  the  tax  supported  universities 
and  colleges. 

In  addition  to  this,  all  of  us  are 
familiar  with  many  Schools  and  univer¬ 
sities  that  are  privately  supported  that 
give  to  our  young  people  here  in  Amer¬ 
ica  not  only  a  first  class  education,  but 
they  contribute  invaluable  spiritual  and 
cultural  opportunities  that  round  out 
the  development  of  the  young  people  of 
America  and  build  them  into  more  use¬ 
ful  and  better  equipped  men  and  wom¬ 
en  and  add  materially  to  the  standards 
of  their  moral  character. 

I  think  it  should  be  pointed  out  that 
in  many  instances  private  schools, 
church  schools,  endowed  schools  that  are 
not  tax-supported  make  possibly  a  larger 
contribution  to  the  spiritual  develop¬ 
ment  and  culture  of  our  young  people 
than  any  other  institutions  in  our  land. 
In  addition  to  this,  two  other  factors 
should  be  made  to  appear.  One  is  that 
many  of  these  private  colleges  and  uni¬ 
versities  are  located  throughout  the 
country  close  to  the  homes  of  many  of 
our  Korean  veterans,  and  if  this  bill  is 
intended  to  give  to  our  veterans  an  equal 
and  unhampered  opportunity  to  attend 
these  private  schools  they  can  do  so  at 
much  less  expense  than  if  they  were  re¬ 
quired  to  travel  long  distances  from  their 
homes  to  go  to  school  in  a  tax -supported 
university  or  college. 

Another  thing  is  most  of  our  great 
tax-supported  universities  are  and  will 
continue  to  be  crowded  with  students, 
they  do  not  have  sufficient  buildings  or 
equipment  to  accommodate  all  the  stu¬ 
dents  that  wish  to  attend  them,  and  if 
the  Korean  veterans  have  the  clear  right 
to  attend  these  private  schools  it  will 
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take  a  great  load  and  surplus  off  of  the 
public  schools. 

It  is  admitted  by  all  that  the  money 
allowance  to  the  veterans  of  the  Korean 
conflict  will  most  probably  not  be  suffi¬ 
cient  to  meet  all  of  the  expenses  incurred 
by  these  veterans  in  pursuing  further 
their  education.  If  they  are  allowed 
freedom  in  going  to  the  private  schools, 
colleges,  and  universities  many  veterans 
will  be  permitted  to  accept  the  benefits 
of  this  bill  and  go  to  some  of  these  very 
fine  private  schools  that  are  close  to  their 
homes,  and  thus  we  will  be  able  to  afford 
more  veterans  the  opportunities  of  par¬ 
ticipating  in  this  very  beneficial  legisla¬ 
tion  of  Congress. 

When  the  act  is  being  administered  by 
the  authorities  after  it  becomes  a  law, 
the  intent  of  Congress  should  be  made 
clearly  to  appear  that  these  authorities 
that  do  administer  the  act  have  clear 
and  complete  authority  to  extend  all  of 
the  benefits  under  the  act  to  any  Korean 
veteran  in  America  that  wishes  to  attend 
these  private  schools,  and  I  most  sin¬ 
cerely  hope  that  the  members  of  the 
committee  on  both  sides  of  the  aisle  will 
agree  that  this  is  the  true  intent  of  the 
Congress  and  that  when  the  act  does  be¬ 
come  law  that  the  administrators  of 
these  funds  may  have  no  hesitancy  or 
doubt  that  they  can  give  all  of  the  assist¬ 
ance  provided  in  this  act  to  each  and 
every  veteran  that  wishes  to  attend  our 
private  schools  when  these  schools  meet 
the  standards  required. 

Mr.  RADWAN.  Mr.  Speaker,  I  believe 
that  the  legislation  before  us  is  a  fair 
and  equitable  bill.  I  listened  with  a  great 
deal  of  interest  as  a  member  of  the  Vet¬ 
erans’  Affairs  Committee,  to  almost  all  of 
the  testimony  that  was  presented  at  the 
hearings  before  us.  This  worthy  legisla¬ 
tion  has  the  approval  and  endorsement 
of  all  the  veterans’  organizations  which 
appeared  before  us.  Parenthetically,  I 
should  point  out  that  the  American  Le¬ 
gion,  because  of  a  convention  mandate, 
went  on  record  as  favoring  an  extension 
of  benefits  to  the  Korean  war  veterans 
identical  with  those  given  to  the  veterans 
of  World  War  II,  but  the  American  Le¬ 
gion  did  not  and  does  not  oppose  the  bill 
before  us.  One  of  the  most  important 
features  of  the  legislation  reported  by 
our  committee  is  that  it  eliminates  much 
of  the  waste  and  abuse  which  occurred 
under  the  original  GI  bill,  and  substan¬ 
tially  reduces  the  cost  of  the  veterans’ 
educational  program. 

Many  veterans  involved  in  the  Korean 
conflict  are  being  discharged  at  the  pres¬ 
ent  time.  Thousands  more  will  continue 
to  be  separated  from  the  service.  Many 
will  resume  education  and  training  which 
were  interrupted  by  their  period  of  serv¬ 
ice.  This  bill  will  give  them  an  oppor¬ 
tunity  to  enroll  in  school  or  in  on-the-job 
training  this  September.  Like  the  origi¬ 
nal  GI  bill,  it  is  a  just  and  deserving 
benefit,  humbly  offered  by  a  grateful  na¬ 
tion  to  those  who  sacrificed  and  gave 
when  called  upon.  Regardless  of  minor 
criticisms  that  can  be  leveled  against 
this  legislation,  it  should  be  passed  with 
unanimous  approval  by  this  House.  Let 
us  not  delay.  The  bill  is  a  good  one.  Let 
us,  with  speedy  legislative  justice,  dis¬ 
charge  our  responsibility.  I  sincerely 


trust,  Mr.  Speaker,  that  this  legislation 
will  have  the  unanimous  approval  of  this 
House. 

Mr.  ABERNETHY.  Mr.  Speaker,  on 
May  12,  1944,  the  House  of  Representa¬ 
tives  considered  and  passed  the  Service¬ 
men’s  Readjustment  Act  for  the  benefit 
of  Veterans  of  World  War  II.  The  bill 
was  generally  referred  to  as  the  GI  bill 
of  rights  and  was  sponsored  by  the 
American  Legion.  At  that  time,  Mr. 
Speaker  I  was  in  my  first  term  as  a  Mem¬ 
ber  of  this  body  and  was  serving  as  a 
member  of  the  Committee  on  World  War 
Veterans’  Legislation  which  reported  the 
bill.  It  was  the  most  comprehensive 
piece  of  veterans  legislation  ever  to  pass 
this  body  and  I  am  glad  to  have  had  a 
part  in  its  preparation  and  final  enact¬ 
ment. 

Mr.  Speaker,  within  eight  short  years 
we  find  ourselves  considering  similar  leg¬ 
islation  for  the  benefit  of  another  group 
of  veterans  of  another  war.  Does  this 
not  compel  us  to  pause  and  wonder 
whether  or  not  every  generation  of 
America’s  sons  is  going  to  have  to  par¬ 
ticipate  in  the  mass  slaughter,  the  suffer¬ 
ing  and  heartache  that  goes  with  war? 
Mr.  Speaker,  I  wonder  if  the  Congress 
will  find  itself  considering  similar  legis¬ 
lation  for  another  group  of  veterans  8 
or  10  years  hence — for  the  benefit  of 
little  boys  who  are  now  8  or  9  or  10  years 
of  age?  May  God  grant,  Mr.  Speaker, 
that  the  leaders  of  all  nations  may  soon 
come  together  in  a  spirit  of  brotherly 
love  and  bring  peace  to  this  sore  and 
bleeding  world.  Veterans’  benefits  are 
fine  and  I  am  for  them  and  for  this  bill. 
But  the  greatest  benefit  that  can  be 
brought  to  America’s  youth  is  the  privi¬ 
lege  and  opportunity  of  living  in  a  world 
at  peace.  May  God  speed  the  day. 

Mr.  Speaker,  I  am  for  this  bill.  It 
grants  benefits  similar  to  those  which  we 
provided  for  veterans  of  World  War  H. 
It  grants  benefits  to  a  group  of  young 
men  who  have  participated  in  the  most 
cruel  conflict  of  all  time,  the  Korean  war 
which  has  so  often  been  most  improperly 
referred  to  as  a  “police  action.”  Amer¬ 
ica’s  dead  and  wounded  and  the  tor¬ 
tures  which  have  beset  our  living  sons 
in  Korea  testify  to  the  ruggedness  and 
bitterness  of  this  2 -year  struggle. 

I  welcome  the  opportunity  to  vote  for 
this  bill,  Mr.  Speaker.  I  hope  that  it 
passes  without  a  dissenting  vote. 

Mr.  LeCOMPTE.  Mr.  Speaker,  I  feel 
that  this  bill  should  be  passed  at  the 
earliest  possible  moment  to  assure  time 
for  consideration  by  the  other  body  and 
perhaps  for  reconciling  differences  in 
conference  in  the  versions  of  the  two 
Houses  and  so  that  there  will  be  no  diffi¬ 
culty  in  getting  the  bill  in  final  form  and 
approved  before  recess  or  adjournment. 
Personally  I  favor  the  Springer  amend¬ 
ment  or  something  similar  that  will  en¬ 
able  veterans  to  attend  the  colleges  and 
universities  of  their  choice  without  being 
penalized.  Of  necessity,  most  privately 
supported  and  endowed  institutions  have 
to  charge  a  higher  rate  of  tuition  than 
tax-supported  universities  and  they  are 
performing  a  service  that  can  hardly  be 
estimated.  Also,  the  State  schools  can¬ 
not  possibly  take  care  of  all  the  young 
folks  who  desire  to  attend  college. 


Neither  do  I  like  any  provision  that 
authorizes  a  school  to  charge  a  veteran 
a  higher  rate  of  tuition  than  is  regularly 
charged  to  students  who  have  not  been 
in  the  armed  services  or  have  exhausted 
their  GI  benefits.  Otherwise  I  believe 
the  bill  is  a  good  one  and  must  be  passed 
without  delay. 

Mr.  BENNETT  of  Florida.  Mr. 
Speaker,  it  would  be  tragic  if  this  House 
failed  to  do  its  duty  and  failed  to  pass 
this  legislation  now.  It  has  been  over¬ 
due  for  a  long  time.  Many  Korean  war 
veterans  have  already  returned  home; 
and  the  benefits  of  this  bill  come  very 
late  for  them. 

I  wish  to  take  advantage  of  this  op¬ 
portunity  to  say  that  there  is  another 
tardily  handled  piece  of  legislation  con¬ 
cerning  this  war.  I  refer  to  the  combat 
infantry  pay  bill;  It  makes  me  ashamed 
of  myself  that  I  have  not  been  able  to 
secure  hearings  on  that  legislation;  and  I 
sincerely  hope  that  the  immediate  pas¬ 
sage  of  the  GI  bill  now  before  us  will  act 
as  a  stimulus  for  favorable  committee 
and  congressional  action  on  a  combat 
infantry  pay  bill. 

Mr.  ELLIOTT.  Mr.  Speaker,  I  am 
happy  to  have  this  opportunity  to  speak 
for  the  passage  of  the  bill,  H.  R.  7656,  a 
GI  bill  of  rights  for  veterans  of  the  Ko¬ 
rean  war.  This  legislation  has  been  too 
long  delayed  already.  Shortly  after  the 
Korean  conflict  began  on  June  27, 1950, 1 
endorsed  the  principle  of  providing  edu¬ 
cational  and  training  benefits  for  those 
who  were  in  the  service  at  the  time,  and 
for  all  those  called  in  subsequently,  and 
introduced  one  of  the  first  bills  to  pro¬ 
vide  such  benefits.  I  am  glad  that  the 
bill  is  now  before  us,  and  though  there 
may  be  some  minor  provisions  of  the  bill 
that  all  of  us  cannot  agree  upon,  I  believe 
that  we  should  go  ahead  and  pass  this  bill 
immediately,  and  as  was  true  of  the  Serv¬ 
icemen’s  Adjustment  Act  of  1944,  we  can 
amend  the  law  from  time  to  time  as  con¬ 
ditions  develop  which  make  its  amend¬ 
ment  desirable. 

EDUCATIONAL  OPPORTUNITIES  FOR  KOREAN 
VETERANS 

I  hold  to  the  view  that  one  of  the 
soundest  investments  this  Government 
can  make  for  the  sake  of  our  future  is 
the  provision  of  opportunity  for  educa¬ 
tion  and  training  for  veterans  of  our 
military,  naval,  and  air  service  since 
June  27,  1950. 

Those  who  have  served  in  this  time 
of  emergency  have  lost  the  privilege  and 
opportunity  of  continuing  their  educa¬ 
tion;  their  vocations  have  been  inter¬ 
rupted  or  impeded.  A  program  of  edu¬ 
cation  and  training  will  provide  voca¬ 
tional  readjustment  of  unmeasured  value 
both  to  the  veteran  who  takes  advantage 
of  the  opportunity  afforded,  and  to  the 
future  well-being  and  security  of  this 
Nation.  The  education  and  training 
program  will  pay  direct  dividends  for  a 
period  of  50  years  or  more,  and  the  indi¬ 
rect  benefits  throughout  the  future  are 
unmeasurable. 

This  bill  provides  1%  days  of  educa¬ 
tion  or  training  for  each  day  of  active 
service  since  June  27,  1950,  with  a  maxi¬ 
mum  of  36  calendar  months,  which  is 
sufficient  for  a  4-year  academic  college 
course.  For  those  who  take  education. 
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or  training  on  a  full-time  basis,  an  allow¬ 
ance  is  paid  of  $110  per  month  directly 
to  the  veteran.  If  the  veteran  has  de¬ 
pendents,  the  allowance  is  $150  per 
month.  It  will  be  observed  that  these 
payments  are  considerably  higher  than 
were  the  similar  payments  to  veterans 
of  World  War  II.  The  difference  is  that 
under  the  system  set  up  by  this  bill  the 
veteran  will  pay  his  own  tuition  rather 
than  having  it  paid  directly  to  the  college 
by  the  Veterans’  Administration,  as  was 
true  following  World  War  II. 

The  argument  has  been  made  that  the 
system  set  up  by  this  law  will  encourage 
the  veteran  to  go  to  a  State-supported 
institution  where  tuition  costs  are  gen¬ 
erally  much  less  than  in  private  schools. 
The  answer  to  this  contention,  it  seems 
to  me,  is  that  this  bill  provides  benefits 
for  the  veteran,  and  leaves  up  to  him  the 
decision  of  where  he  will  go  to  school. 
Recent  correspondence  coming  to  my 
office  indicates  that  this  system  of  direct 
payments  to  the  veteran  and  leaving 
with  him  the  responsibility  of  paying  tui¬ 
tion  will  make  no  appreciable  difference 
in  the  number  who  would  otherwise  at¬ 
tend  private  schools.  Many  veterans 
will  undoubtedly  want  to  attend  private 
schools,  and  will  use  the  direct  month¬ 
ly  benefit  provided  by  this  bill  as  an  aid 
in  doing  so.  The  primary  emphasis  in 
this  bill  is  on  the  veteran.  It  leaves  him 
a  free  choice  as  to  where  he  will  go  to 
school.  I  think  the  bill  is  stronger  by 
virtue  of  the  fact  that  the  veteran  has 
the  responsibility  for  the  expenditure  of 
the  money  allotted  to  him  by  this  bill. 

HOUSING 

This  bill  provides  the  same  housing 
aids  and  benefits  now  provided  for  vet¬ 
erans  of  World  War  II,  including  the 
privilege  of  participating  in  the  direct- 
loan  program  for  those  veterans  who  live 
in  rural  areas  where  financing  through 
private  institutions  is  not  available. 

SOCIAL  SECURITY 

Each  veteran  of  service  since  June  27, 
1950,  will  be'  given  an  automatic  wage 
credit  of  $160  per  month  for  the  pur¬ 
pose  of  old-age  and  survivors  insurance 
benefits. 

MUSTERING-OUT  PAYMENTS 

Mustering-out  payments  provided  by 
this  bill  are  in  the  amounts  of  $100  for 
less  than  60  days  of  service;  $200  for 
more  than  60  days  of  service;  and  $300 
for  service  overseas. 

INSTITUTIONAL  ON-THE-FARM  TRAINING 

This  bill  continues  institutional  on- 
the-farm  training,  and  thus  allows  this 
great  program  which  has  done  so  much 
for  World  War  II  veterans  to  go  forward 
now  for  Korean  veterans.  The  pay¬ 
ments  to  the  trainee  under  this  program 
are  $95  for  the  veteran  without  depend¬ 
ents,  and  $120  for  the  veteran  with  de¬ 
pendents.  These  payments  are  subject 
to  some  reduction  as  the  course  of  train¬ 
ing  progresses. 

Mr.  Speaker,  this  is  just  legislation.  It 
should  be  passed  today.  Veterans  of 
Korean  service  are  being  discharged  in 
great  numbers  today.  The  sooner  this 
program  gets  under  way  the  better  it 
will  be  for  them,  and  for  the  country. 


Mr.  RANKIN.  Mr.  Speaker,  I  yield 
3  minutes  to  the  gentleman  from  Ohio 
[Mr.  SecrestI. 

Mr.  SECREST.  Mr.  Speaker,  the 
committee  has  worked  many,  many 
weeks  on  this  bill,  heard  testimony  for 
weeks  on  end,  and  I  think  we  have  a 
very  good  bill  reported  to  this  House. 
It  provides  in  substance  for  the  same 
educational  benefits  to  all  veterans  who 
have  been  in  the  service  since  June  27, 
150,  or  who  will  be  in  the  service  until 
Congress  or  the  President  acts  to  de¬ 
clare  the  present  emergency  over. 

The  bill  also  gives  housing  benefits  to 
the  veterans  of  this  present  war  equal 
to  those  and  identical  with  those  given 
to  the  veterans  of  World  War  II.  It  goes 
even  further  than  the  benefits  given  to 
the  veterans  of  World  War  II,  because 
it  guarantees  that  the  veteran  of  the 
Korean  war  when  he  buys  a  house  will 
get  exactly  what  the  plans  and  specifica¬ 
tions  call  for,  and  the  housing  is  war¬ 
ranted. 

It  further  gives  social-security  benefits 
to  every  veteran  in  the  service  of  $160 
each  month  that  he  serves.  It  gives 
mustering-out  pay  of  $103  to  the  veteran 
with  less  than  60  days’  service;  $200  to 
a  veteran  with  more  than  60  days;  and 
$300  to  a  veteran  with  service  overseas. 

The  bill  also  insures  these  veterans  of 
unemployment  rights  when  they  return 
the  same  as  was  given  the  veterans  of 
World  War  II. 

This  is  my  opinion  is  an  excellent  bill 
and  one  that  is  deserved  by  the  veterans 
who  are  now  serving  in  this  period  which 
we  rightfully  call  the  Korean  war. 

There  is  one  difference  in  our  commit¬ 
tee  and  that  is  with  respect  to  the  pay¬ 
ment  of  tuition  to  colleges  and  universi¬ 
ties.  There  are  those  who  feel,  and  I 
am  inclined  to  agree,  that  there  will  be 
a  better  break  possibly  for  the  inde¬ 
pendent  colleges  that  might  otherwise 
be  if  tuition  were  paid  direct  to  the  col¬ 
lege.  This  bill  provides  direct  payment 
to  the  veteran.  But  I  want  to  point  out 
that  these  five  major  benefits  that  are 
guaranteed  under  this  bill  affect  several 
million  veterans  right  now,  and  already 
from  the  Korean  conflict  thousands  of 
veterans  have  been  returned  home. 
Walter  Reed  and  other  hospitals  in  this 
country  are  discharging  these  veterans. 
They  may  want  to  go  to  college;  they 
may  want  on-the-job  training;  they  may 
want  to  go  back  home  and  have  farm 
training,  yet  at  the  present  time  all  these 
things  are  denied  to  them.  Those  veter¬ 
ans  today  are  in  the  same  state  of  uncer¬ 
tainty  that  the  boys  in  the  18-19  age 
group  are  with  respect  to  an  education 
and  planning  for  their  life  activity. 

I  do  not  think  we  ought  to  deny  these 
benefits  to  these  veterans,  and  even 
though  the  bill  comes  up  under  suspen¬ 
sion  and  although  I  would  favor  nor¬ 
mally  the  Springer  amendment,  I  want 
to  urge  the  Members  of  this  House  to 
pass  this  bill  today  so  that  the  Senate 
will  have  time  to  act  on  it  and  it  can 
become  effective  before  this  Congress 
adjourns. 

There  is  no  question  in  my  mind  that 
the  veterans  of  the  Korean  war  deserve 


exactly  the  same  treatment  as  was  given 
to  the  veterans  of  World  War  II,  and 
today  is  the  day  to  begin  giving  it  to 
them. 

Mr.  KEARNEY.  Mr.  Speaker,  I 
yield  1  minute  to  the  distinguished  gen¬ 
tlewoman  from  Massachusetts,  ranking 
minority  member  of  the  committee. 

Mrs.  ROGERS  of  Massachusetts. 
Mi-.  Speaker,  this  bill  we  have  before 
us,  H.  R.  7656,  is  the  result  of  a  great 
deal  of  study  and  consideration  by  our 
Committee  on  Veterans’  Affairs. 

Shortly  after  the  start  of  the  Korean 
conflict,  I  introduced  a  bill  in  the 
Eighty-first  Congress,  H.  R.  9468,  which 
would  extend  to  personnel  of  the  Armed 
Forces  engaged  in  operations  against 
the  forces  of  North  Korea  certain  bene¬ 
fits  provided  by  law  for  veterans  of 
World  War  II.  The  date  of  this  bill  was 
August  17,  1950. 

Our  Committee  on  Veterans’  Affairs 
took  no  action  upon  the  proposal  in  the 
Eighty-first  Congress.  When  the 
Eighty-second  Congress  convened,  I  re¬ 
introduced  the  bill,  which  was  num¬ 
bered  H.  R.  353. 

Many  Members  of  the  House  spoke  to 
me  in  this  interval,  urging  that  some¬ 
thing  be  done  to  take  care  of  the  men 
and  women  who  would  soon  be  coming 
back  to  civilian  life  after  their  Korean 
service. 

While  the  committee  recognized  the 
great  need  for  the  legislation,  there  was 
a  feeling  that  legislative  action  should 
be  deferred  until  a  report  had  been 
made  by  the  special  committee  created 
by  House  Resolution  474  to  investigate 
the  education  and  training  program  of 
the  Servicemen’s  Readjustment  Act. 
This  committee  was  headed  by  the  very 
able  Hon.  Olin  E.  Teague,  of  Texas,  and 
it  held  numerous  public  hearings  not 
only  here  in  Washington  but  out  in 
the  field.  Its  report  was  a  comprehen¬ 
sive  one  and  it  pointed  out  conclusively 
many  of  the  deficiencies  in  the  old  GI 
bill  of  rights.  It  also  made  certain 
recommendations  which  the  special  com¬ 
mittee  believed  should  be  followed  in 
the  extension  of  similar  benefits  to  men 
serving  on  or  after  June  27,  1950. 

The  Eighty-first  Congress,  had 
through  the  enactment  of  Public  Law 
No.  894,  dated  December  28,  1950,  taken 
care  of  the  vocational  rehabilitation  ot 
the  combat  wounded  men  by  extending 
to  them  the  privileges  of  Public  Law  No. 
16,  Seventy-eighth  Congress. 

I  did  not  agree,  but  it  was  felt  that  this 
legislation  would  suffice  for  the  imme¬ 
diate  present  by  caring  for  the  large 
number  of  veterans  who  were  being  dis¬ 
charged  from  the  hospitals  after  treat¬ 
ment  for  their  combat-incurred  disabili¬ 
ties.  It  was  felt  also,  but  I  did  not  agree, 
that  there  would  not  be  a  great  demand 
for  the  benefits  of  Public  Law  No.  346, 
Seventy-eighth  Congress,  until  enlist¬ 
ment  periods  had  expired  or  rotation  of 
troops  had  progressed  to  a  point  where 
a  great  number  of  Korean  conflict  men 
were  returning  to  civilian  status.  Legis¬ 
lation  to  give  the  men  GI  benefits  should 
have  been  made  available  immediately 
on  their  discharge. 
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That,  to  some  extent,  explains  the 
long  delay  in  presenting  this  proposal 
to  Congress.  As  soon  as  the  so-called 
Teague  report  was  printed,  Chairman 
Rankin  scheduled  public  hearings  upon 
all  of  the  Korean  veteran-benefit  bills 
that  had  been  referred  to  our  committee. 
There  were  39  of  these  measures.  That, 
to  my  mind,  is  most  indicative  of  the 
great  interest  in  this  legislation.  From 
the  period  of  February  6,  1952,  through 
March  11,  1952,  these  public  hearings 
were  held.  There  were  14  of  these 
hearings.  Prior  to  the  hearings  every 
Member  of  Congress  was  invited  to 
testify,  and  a  number  of  them  availed 
themselves  of  the  opportunity. 

After  prolonged  testimony  by  the  offi¬ 
cials  of  the  Veterans’  Administration,  de¬ 
tailed  evidence  was  heard  by  representa¬ 
tives  of  the  Department  of  Defense,  Of¬ 
fice  of  Education,  General  Accounting 
Office,  Bureau  of  the  Budget,  American 
Legion,  Veterans  of  Foreign  Wars,  Dis¬ 
abled  American  Veterans,  AM  VETS, 
American  Council  on  Education,  Ameri¬ 
can  Association  of  Junior  Colleges,  As¬ 
sociation  of  Land  Grant  Colleges,  Ameri¬ 
can  Vocational  Association,  National  As¬ 
sociation  of  State  Approval  Agencies,  and 
representatives  of  certain  associations  of 
private  schools.  There  were  a  number 
of  statements  and  suggestions  for 
changes  in  the  administration  of  the 
act  filed  with  the  Committee  and  these 
were  incorporated  in  the  hearings.  The 
printed  hearings  comprised  a  volume  of 
945  pages  of  testimony  and  statements. 

I  mention  this  to  emphasize  the  thor¬ 
oughness  with  which  the  committee  con¬ 
sidered  the  proposal.  Throughout  the 
testimony  and  during  the  questioning 
of  the  witnesses  it  was  apparent  that  the 
primary  interest  of  all  of  the  committee 
members  was  the  protection  of  the  vet¬ 
erans’  inter  efts.  It  was  equally  appar¬ 
ent  that  every  effort  would  be  made  to 
correct  the  deficiencies  that  existed  in 
the  original  GI  bill  of  rights.  The 
Teague  committee  investigation  had 
spotlighted  many  of  these,  and  great 
care  was  used  to  plug  these  loopholes. 

Immediately  after  the  completion  of 
the  public  hearings,  the  staff  of  the 
committee  met  in  round-table  confer¬ 
ences  with  representatives  of  the  Veter¬ 
ans’  Administration,  Bureau  of  the  Budg¬ 
et,  General  Accounting  Office,  Office  of 
Education,  Housing  and  Home  Finance 
Agency,  Internal  Revenue  Bureau,  Social 
Security  Administration,  Treasury  De¬ 
partment,  Department  of  Labor,  and 
the  Federal  Trade  Commission.  There 
were  16  of  these  conferences,  at  which 
the  bill  was  gone  over,  word  for  word, 
and  a  clean  bill  was  prepared  for  sub¬ 
mission  to  the  committee. 

On  May  14,  1952,  this  clean  bill  was 
considered  by  the  Committee  on  Veter¬ 
ans’  Affairs  in  executive  session,  and  af¬ 
ter  the  deletion  of  certain  parts  and  the 
addition  of  others  it  was  voted  unani¬ 
mously  to  report  to  the  House  the  meas¬ 
ure  you  have  before  you  today. 

I  do  not  say  that  it  is  a  perfect  bill.  I 
do  not  feel  it  is.  The  subject  is  a  broad 
one,  and  it  is  exceedingly  difficult  to  ob¬ 
tain  unanimity  between  24  Members  of 
Congress  on  so  broad  a  proposal  as  this 


encompasses.  I  had  hoped  that  the 
committee  would  accept  the  recommen¬ 
dations  made  by  the  American  Legion 
and  provide  for  readjustment  allow¬ 
ances,  as  was  afforded  veterans  of  World 
War  II.  However,  the  majority  of  the 
members  of  the  committee  did  not  go 
along  with  this  viewpoint  and  my 
amendment  to  effect  it  was  voted  down. 

The  proposal  in  this  bill  to  pay  all 
necessary  funds  directly  to  the  veteran 
instead  of  paying  them  subsistence  al¬ 
lowance  only  and  having  the  Federal 
Government  reimburse  the  institutions 
for  tuition  fees,  books,  supplies,  and  so 
forth,  was  one  in  which  I  do  not  fully 
concur.  I  am  wondering  whether  or 
not  it  will  be  in  the  best  interests  of  the 
veteran  and  his  educational  future.  A 
careful  reading  of  the  Teague  Report 
shows  that  there  were  many  abuses  and 
sharp  practices  under  the  old  method. 
However,  I  am  not  sure  that  paying  the 
money  direct  to  the  veteran  is  the  cure 
for  the  objectionable  conditions.  Under 
this  measure  as  you  have  it  before  you 
today  all  payments  are  made  to  the  vet¬ 
eran  directly,  the  theory  being  that  it 
will  enable  him  to  deal  with  the  school 
on  the  same  basis  as  any  other  student. 
Here  again  it  was  emphasized  that  the 
committee  was  mainly  concerned  with 
the  veteran  and  not  with  any  benefit 
that  might  flow  to  schools  or  others  as  a 
result  of  the  enactment  of  this  legisla¬ 
tion.  I  sincerely  hope  that  it  will 
work  out  this  way.  The  Committee 
points  out  in  its  report  upon  the  bill 
that  the  direct  payment  to  the  veteran 
would,  in  effect,  establish  a  scholarship 
grant  between  the  veteran  and  the  Fed¬ 
eral  Government  and  relieve  educational 
institutions  of  an  agency  responsibility 
that  has  been  time  consuming  and  ex¬ 
pensive  both  for  the  Government  and 
for  the  individual  institutions. 

Mr.  TEAGUE.  Mr.  Speaker,  will  the 
gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  Texas. 

Mr.  TEAGUE.  Will  the  gentlewoman 
tell  the  House  in  what  way  she  is  dis¬ 
satisfied  with  the  bill? 

Mi-s.  ROGERS  of  Massachusetts.  As 
the  gentleman  knows,  I  introduced  a  bill 
which  would  provide  for  reenactment  of 
the  old  World  War  II  Veterans  Read- 
adj ustment  Act.  That  would  give  unem¬ 
ployment  insurance,  the  boys  could  get 
mustering-out  pay  through  another 
committee,  the  Armed  Services  Commit¬ 
tee;  also  I  think  the  men  should  be  per¬ 
mitted  to  go  to  the  colleges  they  want 
to.  As  is  provided  in  this  bill,  I  think  too 
many  colleges  will  be  unable  to  take 
care  of  the  number  of  men  who  will 
apply. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Texas 
[Mr.  Rogers.] 

Mr.  ROGERS  of  Texas.  Mr.  Speaker, 
this  legislation  is  very  important  and 
speed  is  essential.  There  are  some  ob¬ 
jections  I  have  to  the  bill.  One  is  the 
requirement  that  veterans  may  be  re¬ 
quired  to  pay  $31  a  month  to  tax-main¬ 
tained  institutions.  I  do  not  think  that 
is  right  and  I  hope  the  Senate  takes  that 
out.  Should  the  Senate  fail  to  do  so,  I 


intend  to  introduce  separate  legislation 
to  correct  that  situation. 

But  I  am  going  to  vote  for  the  bill 
under  suspension  of  the  rules  because 
we  have  delayed  long  enough  in  taking 
care  of  these  veterans  of  Korea.  Our 
duty  is  to  the  veterans  and  the  pay¬ 
ments  should  be  made  directly  to  them 
so  that  they  can  attend  to  their  own 
business  and  the  school  of  their  choice. 
This  bill  was  not  designed  as  a  Federal- 
aid-to-education  bill,  but  as  means  of 
partially  meeting  our  obligations  to 
these  courageous  men  who  have  given 
so  much  and  asked  so  little.  Let  us  ex¬ 
hibit  the  same  faith  in  the  ability  of 
these  men  to  handle  their  own  affairs  as 
we  have  in  their  ability  to  meet  and  stop 
the  enemy.  Time  is  of  the  essence  and 
we  must  not  delay  longer.  Let  us 
measure  up  to  our  responsibility. 

Mr.  DEVEREUX.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ROGERS  of  Texas.  I  yield  to  the 
gentleman  from  Maryland. 

Mr.  DEVEREUX.  Has  not  a  rule 
been  granted  providing  2  hours  general 
debate  on  this  bill? 

Mr.  ROGERS  of  Texas.  I  do  not 
know. 

Mr.  DEVEREUX.  Will  the  chair¬ 
man  give  us  that  information? 

Mr.  RANKIN.  It  has  been  before  the 
Rules  Committee  but  there  is  some  con¬ 
troversy  about  leaving  it  it  open  to  all 
kinds  of  amendments. 

Mr.  COX.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  ROGERS  of  Texas.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  COX.  The  truth  ought  to  be 
stated  on  the  floor  as  regards  the  ac¬ 
tion  taken  by  the  Rules  Committee. 
The  Rules  Committee  granted  a  rule  on 
this  bill  but  made  the  request  that  the 
Springer  amendment  be  permitted  to  be 
offered  on  the  floor. 

Mr.  RANKIN.  The  rule  that  the 
Rules  Committee  proposed  to  grant 
would  have  thrown  the  bill  open  to  all 
kinds  of  amendments. 

Mr.  COX.  It  would  not  do  any  such 
thing. 

Mr.  RANKIN.  Yes;  it  would.  The 
House  Parliamentarian  says  it  would. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  ROGERS  of  Texas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  BROWN  of  Ohio.  Representing 
the  minority  on  the  Rules  Committee, 
may  I  say  that  the  rule  contemplated, 
which  has  not  been  reported — we  were 
not  given  the  opportunity  to  report  it — 
would  have  made  it  open  to  only  one 
amendment  and  would  not  have  opened 
the  bill  for  all  sorts  of  amendments.  At 
least  that  is  my  understanding. 

Mr.  ROGERS  of  Texas.  Mr.  Speaker, 
I  do  not  yield  further  and  yield  back  the 
balance  of  my  time. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
myself  such  time  as  I  may  use. 

Mr.  Speaker,  in  response  to  the  ques¬ 
tion  asked  by  the  gentleman  from  Mary¬ 
land  I  desire  to  say  that  the  committee 
overlooked  the  fact  that  this  entire  bill 
is  an  amendment,  and  the  rule  that  was 
proposed  or  that  was  offered  would  have 
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thrown  it  open  to  all  sorts  of  amend¬ 
ments.  The  request  we  had  and  the  rule 
we  asked  for  provided  that  amendments 
be  limited  to  committee  amendments. 
That  was  eliminated  by  the  Rules  Com¬ 
mittee,  which  in  my  opinion — and  I 
think  I  know  the  rules  of  the  House  as 
well  as  any  man  in  here — would  have 
thrown  the  entire  bill  open  to  amend¬ 
ments.  I  say  that  with  all  deference  to 
the  Rules  Committee.  For  that  reason 
I  asked  permission,  which  was  granted, 
to  take  the  bill  up  under  suspension  of 
the  rules. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  KEARNEY.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  Wis¬ 
consin  [Mr.  O’KonskiI. 

Mr.  O'KONSKI.  Mr.  Speaker,  this 
bill  is  the  result  of  a  very  thorough  study 
that  has  been  made  by  a  subcommittee 
of  the  Committee  on  Veterans  Affairs  of 
the  House.  The  most  important  thing 
to  remember  about  this  bill  is  that  it 
eliminates  the  abuses  we  found  to  exist 
under  the  GI  bill  of  rights  which  we 
passed  for  the  veterans  of  World  War  II. 
For  instance,  this  bill  eliminates  what  we 
commonly  call  the  50-20  Club.  We 
found  that  as  the  result  of  the  bill  which 
was  passed  during  World  War  II  there 
were  altogether  too  many  abuses  of  the 
so-called  50-20  Club. 

Mr.  SECREST.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  O’KONSKI.  I  yield  to  the  gentle¬ 
man  from  Ohio. 

Mr.  SECREST.  I  might  point  out  on 
the  question  of  unemployment  benefits 
that  a  subcommittee  is  to  be  appointed 
by  the  Committee  on  Veterans  Affairs  to 
study  that  whole  question.  We  left  it 
out  of  this  bill  because  of  the  contro¬ 
versy. 

Mr.  O’KONSKI.  That  is  right.  Fur¬ 
thermore,  under  the  old  bill  it  was  pos¬ 
sible,  for  instance,  for  a  veteran  to  study 
the  mixing  of  cocktails  and  get  benefits 
under  the  GI  bill  of  rights;  it  was  possi¬ 
ble  for  him  to  get  a  course  in  golf  or 
some  other  pleasure.  This  bill  cuts  out 
all  of  those  frills.  We  can,  in  good 
conscience,  vote  for  this  bill  because  it 
eliminates  all  of  the  abuses  of  the  GI 
bill  of  World  War  II. 

Mr.  KEARNEY.  Mr.  Speaker,  I  yield 
4  minutes  to  the  gentleman  from  Mary¬ 
land  [Mr.  DevereuxJ. 

Mr.  DEVEREUX.  Mr.  Speaker,  ap¬ 
parently  there  seems  to  be  a  great  deal 
of  misunderstanding  as  to  the  rule.  As 
a  member  of  the  Committee  on  Veterans’ 
Affairs  my  understanding  was  that  a 
closed  rule  had  been  granted,  that  2 
hours  of  debate  would  be  allowed,  and 
that  committee  amendments  would  be 
permitted  to  be  presented.  The  next 
thing,  we  turn  around  and  find  that  they 
are  coming  in  with  a  suspension  of  the 
rules.  My  personal  opinion  is  when  such 
great  sums  of  money  are  involved,  where 
the  provisions  of  this  bill  have  no  ter¬ 
mination  date,  that  we  should  stop  and 
think  about  it  and  discuss  it  a  little  bit 
more;  at  least,  by  the  Committee  on 
Veterans’  Affairs,  the  people  who  have 
studied  this  situation. 


I  will  say  in  support  of  the  bill  that 
by  and  large  it  is  an  excellent  bill  and 
has  eliminated  many  of  the  deficiencies 
that  were  in  the  original  GI  bill.  How¬ 
ever,  when  we  have  these  controversial 
matters  which  would  have  been  pointed 
out  to  you  had  we  had  time  for  debate, 
I  believe  they  would  have  been  changed. 
I  refer  to  two  things  that  have  not  been 
touched  on  so  far.  We  provide  $110  a 
month  allowance  for  an  unmarried’  vet¬ 
eran,  or  GI  without  any  dependents  at 
all,  and  should  he  acquire  one  depend¬ 
ent  his  benefits  then  increase  to  $150 
a  month.  Of  course,  some  of  you  people 
may  agree  with  that:  personally  I  do 
not.  I  think  that  you  will  find  with 
the  GI  with  a  wife  and  no  children,  the 
wife  being  able  to  go  out  and  work  and 
supplement  their  income,  living  next 
door  with  the  wife  with  one,  two  or  three 
children,  that  there  should  be  a  differ¬ 
ential.  More,  it  will  save  a  great  deal 
of  money. 

Mr.  COLMER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DEVEREUX.  I  yield  to  the  gen¬ 
tleman  from  Mississippi. 

Mr.  COLMER.  I  just  want  to  compli¬ 
ment  the  gentleman  on  his  statement 
about  bringing  a  bill  of  this  magnitude 
up  under  suspension  of  the  rules.  I  will 
not  discuss  the  merits  of  the  particular 
rule,  but  there  seems  to  be  a  growing 
tendency  here  to  bring  up  bills  of  great 
magnitude  like  this  where  we  only  have 
20  minutes  on  a  side  for  discussion.  I 
think  the  gentleman  is  eminently  cor- 
TGCt 

Mr.  DEVEREUX.  I  thank  the  gentle¬ 
man. 

Here  is  another  point  I  invite  your  at¬ 
tention  to.  By  and  large  the  provisions 
of  this  bill  are  Federal  aid  to  the  GI  and 
not  Federal  aid  to  education.  However, 
we  make  one  exception.  As  to  any  tui¬ 
tion-free  schools,  we  then  permit  that 
school  to  charge  the  GI  $31  a  month  out 
of  his  allowance.  Now,  it  does  not  make 
any  difference  if  the  money  is  coming 
from  the  Federal  Government,  that  GI, 
in  going  to  school,  will  have  to  reach 
down  into  his  pocket  and  pay  out  $31  a 
month  for  his  education,  whereas  the 
young  man  next  door,  who  did  not  serve 
one  single  day  in  the  service,  will  go  to 
that  school  absolutely  free. 

Mr.  LeCOMPTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DEVEREUX.  I  yield  to  the  gen¬ 
tleman  from  Iowa. 

Mr.  LeCOMPTE.  Does  the  gentleman 
mean  to  say  that  this  bill  discriminates 
against  the  veterans  that  want  to  go  to 
school? 

Mr.  DEVEREUX.  In  that  particular 
exception,  it  does. 

Mr.  LeCOMPTE.  In  other  words,  the 
school  can  charge  the  veteran  more  than 
it  can  a  private  citizen? 

Mr.  DEVEREUX.  In  this  particular 
exception,  when  the  school  does  not 
charge  any  tuition  whatsoever,  we  make 
in  this  bill  a  provision  so  that  they  can 
charge  the  GI. 

Mr.  LeCOMPTE.  Why  would  they 
not  charge  anyone  else  the  same  as  they 
charge  the  GI? 


Mr.  DEVEREUX.  That  is  the  general 
provision  of  the  bill,  but  it  does  make 
this  one  exception. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DEVEREUX.  I  yield  to  the  gen¬ 
tleman  from  Illinois. 

Mr.  SPRINGER.  Let  me  say  this  to 
those  who  live  in  New  York  City.  Take 
CCNY  or  Hunter  College,  you  can  go  to 
those  schools,  as  I  understand;  to  tax- 
free  institutions.  Any  student  can  go 
there.  If  a  GI  comes  out  of  Korea  and 
comes  back  to  New  York  City  in  order 
to  attend  Hunter  College  or  City  College 
of  New  York,  he  has  to  pay  $31  a  month 
out  of  his  allowance.  If  that  is  a  fair 
proposition  to  any  veteran,  I  will  eat 
your  hat. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Alabama  [Mr.  Battle], 

(Mr.  BATTLE  asked  and  ■was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BATTLE.  Mr.  Speaker,  I  arise  at 
this  time  to  protest  this  method  of  con¬ 
sidering  such  an  important  measure  as 
H.  R.  7656. 

My  colleague,  the  gentleman  from 
Texas,  Representative  Teague,  has  done 
a  fine  job  of  helping  to  ferret  out  abuses 
in  the  old  law  and  we  are  all  indebted  to 
him  for  his  good  work  in  this  regard  and 
for  his  proposals  for  improvements.  I 
not  only  congratulate  him  for  these  ac¬ 
complishments  but  I  would  also  like  to 
extend  my  congratulations  to  the  other 
members  of  the  committee. 

I  know  that  the  gentleman  from  Texas, 
Representative  Teague,  like  each  of  us 
here  today,  wants  to  act  as  expeditiously 
as  possible  in  the  interest  of  our  veterans 
and  our  country.  However,  Mr.  Speak¬ 
er,  I  have  some  questions  about  some  of 
these  proposals  which  I  think  are  im¬ 
portant  so  I  am  sorry  that  it  is  not  pos¬ 
sible  for  us  to  have  full  debate  under 
the  rules  and  have  the  opportunity  to 
amend  this  important  bill.  It  is  my  un¬ 
derstanding  that  some  of  the  proponents 
of  this  legislation  say  that  the  Springer 
amendment  is  actually  a  proposal  to 
provide  extra  Federal  aid  to  a  favored 
group  of  private  schools  and  that  H.  R. 
7656  provides  equal  treatment  to  all  vet¬ 
erans  and  furthermore  it  was  written 
as  a  veteran  aid  bill  and  not  a  Federal 
aid  to  education  bill  designed  to  subsidize 
certain  categories  of  schools.  This 
statement  standing  alone  about  private 
schools  is  not  enough  to  convince  me  on 
this  particular  point  which  shows  the 
need  for  debate  and  substantiating  evi¬ 
dence.  Also,  I  do  not  concede  that  equal 
treatment  is  being  given  to  all  veterans 
under  the  proposed  legislation. 

Another  serious  question  that  I  have  in 
mind,  Mr.  Speaker,  involves  a  situation 
that  is  especially  acute  in  the  South. 
The  fact  is  that  in  certain  specialized 
types  of  training  we  have  not  had  ade¬ 
quate  facilities  in  the  past.  Therefore 
in  instances  where  no  schools  existed 
prior  to  the  original  GI  bill  of  rights  and 
adequate  facilities  do  not  exist  today  the 
feature  of  the  proposed  legislation  re¬ 
quiring  one-fourth  of  the  students  to  be 
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non-GI’s  would  eliminate  certain  types 
of  training  facilities  from  being  estab¬ 
lished  or  reestablished  in  our  area. 
Consequently,  there  can  be  no  such  thing 
as  equal  treatment  of  our  veterans  com¬ 
pared  to  those  in  areas  where  such 
schools  are  already  established. 

The  fact  of  the  matter  is  that  all  of 
us  here  today  want  to  eliminate  the  evils 
and  abuses  and  make  sure  insofar  as 
possible  that  our  deserving  veterans  get 
the  best  educational  advantages  possible. 
We  are  also  in  agreement,  I  am  sure,  in 
our  desire  to  see  that  the  tax  dollar  is 
expended  in  the  wisest  and  most  efficient 
system  that  can  be  devised  but  the  fact 
remains  that  all  of  these  points  have  not 
been  clarified  and  that  under  the  exist¬ 
ing  rules  they  cannot  be  clarified  because 
there  is  not  sufficient  itme  for  debate  and 
amendments  are  not  in  order. 

It  is  my  intention,  Mr.  Speaker,  to  sup¬ 
port  the  principles  of  this  legislation 
and  I  am  hopeful  that  the  House  will  be 
given  an  opportunity  to  debate  this 
measure  in  full  so  that  we  can  come  out 
with  the  best  possible  legislation  in  the 
interest  of  our  veterans  and  our  country. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 

I  minute  to  the  gentleman  from  Florida 
[Mr.  Sikes]. 

Mr.  SIKES.  Mr.  Speaker,  this  is 
timely  legislation  for  which,  in  my  opin¬ 
ion,  there  is  not  only  a  need  but  a  posi¬ 
tive  requirement.  The  men  who  have 
fought  in  the  Korean  war  have  fought  in 
the  meanest  war  in  which  this  country 
has  engaged  in  our  times.  This  bill  pays 
a  deserved  tribute  to  them.  I  commend 
and  congratulate  the  committee  most 
highly  on  bringing  this  legislation  to  the 
floor.  It  should  pass  unanimously. 

(Mr.  SIKES  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  KEARNEY.  Mr.  Speaker,  I  yield 
4  minutes  to  the  gentleman  from  Indiana 
[Mr.  Adair]. 

(Mr.  ADAIR  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  ADAIR.  Mr.  Speaker,  we  are  here 
to  consider  a  bill  giving  righs  to  Korean 
veterans  similar  to  those  rights  which 
were  extended  to  veterans  of  World  War 

II  by  Public  Law  346,  of  the  78th  Con¬ 
gress,  commonly  referred  to  as  the  GI 
bill  of  rights.  Let  me  make  it  clear  at 
the  outset  that  I  believe  our  national 
policy  of  providing  educational  and  other 
benefits  to  our  war  veterans  is  firmly  es¬ 
tablished,  and  should  be  continued.  The 
only  question  then  before  us  today  is  as 
to  implementation  of  that  policy.  Let 
me  make  it  further  very  clear  that  I  fa¬ 
vor  an  extension  of  benefits  to  veterans 
of  the  Korean  fighting.  We  must  ex¬ 
tend  them  substantially  the  same  bene¬ 
fits  as  were  given  to  veterans  of  World 
War  II,  being  guided,  however,  in  writ¬ 
ing  this  new  legislation  by  the  experi¬ 
ences  which  were  gained  from  the 
former. 

In  the  very  limited  time  available  to 
me,  I  shall  address  myself  principally 
to  the  question  of  suspending  the  rules  to 
pass  the  bill  as  now  written.  It  seems  to 
me  that  in  a  matter  of  this  magnitude, 
we  should  have  full  and  free  discussion, 
upon  the  floor  of  the  House.  Forty  min¬ 


utes  of  debate  without  opportunity  for 
amendment  of  the  bill  is  certainly  not 
enough  and  is  not  giving  to  the  veterans 
and  the  people  generally  the  time  which 
this  important  legislation  should  have. 
From  the  announced  program,  it  is  ap¬ 
parent  that  we  are  not  so  busy  in  the 
House  but  that  we  could  take  more  time 
for  debate  and  have  opportunities  to  of¬ 
fer  amendments. 

Let  me  point  out,  briefly,  some  of  the 
reasons  why  I  think  that  fuller  discus¬ 
sion  should  be  had: 

First.  This  bill  represents  a  new  ap¬ 
proach  to  the  method  of  handling  pay¬ 
ments  to  veterans  of  the  Korean  fighting. 
All  payments  hereunder  for  tuition  and 
fees,  books,  and  supplies,  as  well  as  sub¬ 
sistence,  would  go  to  the  veteran  in  one 
lump  sum,  unless  separated  as  proposed 
by  the  Springer  amendment.  There  is 
much  to  be  said  on  both  sides  of  that 
question  and  the  Members  of  the  House 
ought  to  have  an  opportunity  to  express 
their  views  so  that  we  may  be  as  certain 
as  possible  that  our  eventual  decision  is 
the  best. 

Second.  The  second  point  concerns  the 
proposed  payment  schedule.  As  now  set 
up,  it  is  $110  for  a  veteran  without  de¬ 
pendents  and  $150  for  veterans  with  one 
or  more  dependents.  There  is  a  con¬ 
siderable  body  of  thought  to  the  effect 
that  instead  of  two  categories  of  pay¬ 
ments  there  should  be  three,  making  a 
distinction  between  those  veterans  with 
one  dependent  and  those  with  more  than 
one  dependent.  Certainly,  it  is  entirely 
obvious  that  at  today’s  price  levels,  each 
additional  dependent  involves  a  consid¬ 
erable  increase  in  cost.  This  may  be 
particularly  true  where  the  first  depend¬ 
ent  of  a  veteran  is  a  wife  and  the  second 
a  child  as  would  usually  be  the  case.  If 
there  is  just  the  veteran  and  his  wife, 
she  might  possibly  seek  employment  and 
supplement  the  family  income,  but  where 
a  child  is  added  to  the  family  not  only 
does  that  ordinarily  prevent  the  wife 
seeking  employment,  but  it  increases  very 
considerably  the  cost  of  the  family  living. 

Third.  There  are  certain  provisions 
calling  for  a  warranty  of  new  home  con¬ 
struction.  This  warranty  would  exist  for 
a  period  of  1  year.  As  this  is  a  new  fea¬ 
ture  in  the  legislation  and  involves  re¬ 
lationships  between  the  Veterans’  Ad¬ 
ministration,  the  veteran,  and  the  build¬ 
ers,  it  should  be  carefully  studied. 

Fourth.  As  it  now  stands,  the  bill  pro¬ 
vides  mustering-out  pay  “in  lieu  of  any 
provision  for  unemployment  insurance 
or  r eadj  ustment’  ’ — unemployment — “al¬ 
lowances.”  There  was  a  great  deal  of 
criticism  after  World  War  II  of  the  so- 
called  52-20  Club,  and  I  think  much  of 
that  criticism  was  justified.  At  the  same 
time,  we  must  certainly  recognize  the 
fact  that  many  people,  particularly  those 
called  back  into  the  service  who  had  to 
interrupt  their  civilian  activities  begun 
after  World  War  n,  have  suffered  great 
financial  loss.  We  want  to  be  fair  to 
these  people  and,  to  the  degree  possible, 
be  sure  that  they  are  reasonably  com¬ 
pensated. 

Fifth.  Finally,  there  has  been  consid¬ 
erable  discussion  to  the  effect  that  by 
making  the  payments  directly  to  the  vet¬ 
eran,  it  is  fair  to  him  and  to  all  educa¬ 


tional  institutions  involved.  It  is  fur¬ 
ther  contended  that  no  educational  insti¬ 
tutions,  whether  they  be  private  schools 
or  otherwise,  should  be  afforded  special 
treatment.  If  that  be  true,  I  say  that 
the  bill  contains  an  inconsistency  when 
it  provides  on  page  68  : 

Except  that,  In  the  case  of  a  tax-supported 
public  educational  Institution  which  does 
not  have  established  charges  for  tuition  and 
fees  which  it  requires  nonveteran  residents 
to  pay,  such  institution  may  charge  and  re¬ 
ceive  from  each  eligible  veteran  who  is  a 
resident  an  amount  equal  to  the  estimated 
cost  of  teaching  personnel  and  supplies  for 
Instruction  attributable  to  such  veteran,  but 
In  no  event  to  exceed  the  rate  of  $31  per 
month  for  a  full-time  course. 

It  seems  to  me  that  by  that  language, 
we  are  saying  to  this  certain  group  of 
tax-supported  institutions  that  they  may 
charge  a  veteran  up  to  $31  a  month  for 
his  education,  but  the  nonveteran  may 
have  exactly  the  same  education  without 
direct  payment.  If  we  contend  that  this 
bill  is  written  primarily  for  the  veteran 
and  not  to  favor  any  classification  of 
schools,  I  do  not  see  how  we  can  leave 
language  of  that  sort  in  the  bill. 

This  is  no  small  question.  It  is  esti¬ 
mated  that  the  social  security — old-age 
and  survivors  insurance  benefits  of  the 
bill  will  cost  about  a  million  and  a  half 
dollars  per  year;  the  mustering-out 
payment  $200,000,000  or  more  per  year; 
and  that  the  educational  provisions 
would  begin  at  about  $315,000,000  and 
level  off  at  about  $800,000,000  per 
year.  Therefore,  it  is  apparent  that 
we  are  speaking  of  expenditures  which 
will  exceed  $1,000,000,000  per  year  in 
the  very  near  future.  Even  in  these 
days  of  terrifically  high  budgets,  that 
is  a  figure  which  must  give  us  pause 
to  be  sure  that  both  the  veteran  and  the 
American  taxpayer  receive  the  greatest 
return  for  a  dollar  spent.  Of  even  more 
importance,  however,  is  the  fact  that 
hundreds  of  thousands — perhaps  mil¬ 
lions — of  the  lives  of  our  service  people 
will  be<,touched  and  influenced  by  what 
we  do  here. 

Briefly,  I  have  attempted  to  point  out 
some  of  the  reasons  why  I  feel  that  this 
bill  should  have  full  debate.  The  Vet¬ 
erans’  Affairs  Committee  held  extended 
hearings  and  did  much  work  on  this  bill 
and  now  the  entire  membership  of  the 
House  should  have  opportunity  to  con¬ 
sider  it  in  some  detail. 

As  I  stated  at  the  outset,  I  believe  that 
we  should  have  legislation  to  take  care 
of  the  Korean  veterans  and  that  in  writ¬ 
ing  this  legislation  we  must  have  their 
interests  first  in  mind.  Other  benefits 
which  may  flow  from  such  laws,  and 
there  are  such  benefits,  but  they  must  of 
necessity  be  secondary.  There  is  no  rea¬ 
son  why  we  cannot  take  the  time  for  the 
House  to  enact  a  bill  which  will  be  as 
good  as  it  is  humanly  possible  to  make  it. 

Mr.  Speaker,  this  is  not  a  small  bill. 
It  will  eventually  involve  a  billion  dol¬ 
lars  a  year,  and  more  importantly  affect 
the  lives  of  hundreds  of  thousands  and 
even  millions  of  people.  We  should  con¬ 
sider  it  thoroughly. 

Mr.  KEARNEY.  Mr.  Speaker,  I  yield 
myself  3  minutes. 

Mr.  Speaker,  under  ordinary  circum¬ 
stance,  with  a  bill  of  this  magnitude.  I 
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would  be  inclined  to  vote  against  the  sus¬ 
pension  of  the  rules.  But,  I  was  informed 
during  the  past  week  end  that  unless  the 
bill  came  before  the  House  in  this  man¬ 
ner,  it  would  be  at  least  2  weeks  before 
the  bill  could  be  brought  to  the  floor  of 
the  House,  under  a  rule,  and  there  was 
a  question  even  then  as  to  whether  the 
House  would  be  able  then  to  debate  and 
pass  this  legislation  prior  to  any  recess. 
The  committee  has  worked  hard  and  dili¬ 
gently  on  this  bill  for  many,  many  weeks. 
As  one  who  was  on  the  committee  when 
the  original  GI  bill  for  World  War  II 
was  written,  I  know  of  the  many  months 
we  spent  in  hearing  witnesses  and  hold¬ 
ing  hearings  in  executive  session,  trying 
to  bring  out  a  bill  which  would  be  a  just 
bill.  In  this  particular  bill,  we  have  tried 
to  skip  the  pitfalls  of  the  GI  bill  of 
World  War  II,  and  I  think  in  a  great 
measure  we  have.  I  introduced  a  com¬ 
panion  bill  to  the  bill  under  discussion, 
but  I  want  the  House  to  know,  as  far  as 
I  am  concerned,  most  of  the  credit  should 
go  to  the  gentleman  from  Texas  [Mr. 
Teague].  He  has  worked  many,  many 
months  and  worked  hard  to  bring  to  the 
floor  of  the  House  a  bill,  which  would  be 
justified  in  all  respects.  I  think  he  has 
done  so. 

Mr.  Speaker,  this  morning  I  received 
a  telegram  from  a  man  by  the  name  of 
E.  H.  Retski,  president  of  the  National 
Federation  of  Private  Schools  Associa¬ 
tion,  in  which  he  definitely  and  strongly 
urges  the  House  to  vote  against  the  so- 
called  Springer  amendment.  It  seems  to 
me  that  not  only  private  schools,  but  all 
public  institutions  should  realize  that 
this  bill  is  a  bill  for  the  veteran,  and  not 
for  the  financial  enhancement  of  any 
institution,  whether  they  be  private  or 
public. 

Mr.  DEVEREUX.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  KEARNEY.  I  yield. 

Mr.  DEVEREUX.  I  know  I  am  a  very 
new  Member  of  this  very  great  body,  but 
will  the  gentleman  from  New  York  ex¬ 
plain  to  me  why  it  has  taken  us  so  long 
to  get  this  bill  before  the  House,  and 
after  a  rule  has  been  granted,  why  it 
should  take  us  2  weeks  more  to  bring  it 
out  so  that  the  House  can  work  its  will 
upon  it? 

Mr.  KEARNEY.  The  gentleman  from 
Maryland  will  have  to  ask  others.  I 
cannot  answer  that  question. 

Mr.  DEVEREUX.  I  thank  the  gentle¬ 
man. 

Mr.  KEARNEY.  Mr.  Speaker,  in 
analyzing  H.  R.  7656,  let  me  again  re¬ 
iterate  what  I  have  already  said,  that 
the  popular  opinion  concerning  the  name 
of  this  bill,  namely  the  Korean  Conflict 
Servicemen’s  Readjustment  Act,  is  not 
in  keeping  with  the  facts. 

This  bill  is  for  the  benefit  of  all  who 
entered  the  armed  services  after  June 
27,  1950  and  includes  members  of  the 
Armed  Forces,  wherever  stationed.  We, 
in  this  bill,  declare  as  congressional  poli¬ 
cy,  under  title  I  of  the  bill,  that  the 
veterans’  educational  and  training  pro¬ 
gram  created  by  this  act  is  for  the  pur¬ 
pose  of  providing  vocational  readjust¬ 
ment  and  restoring  lost  educational  op¬ 
portunities  to  individuals  who  entered 


the  active  service  during  the  emergency 
period. 

Title  II — education — in  substance, 
grants  1  y2  days  of  education  or  train¬ 
ing  for  each  day  of  service  on  or  after 
the  date  above  specified,  regardless  of 
where  such  service  was  performed,  the 
closing  date  to  be  determined  by  the 
President  or  the  Congress.  Persons  eli¬ 
gible  under  World  War  II  program  may 
take  training  under  both  World  War  II 
and  this,  the  program  under  H.  R.  7656, 
not  to  exceed  48  months.  This  program 
of  education  or  training  must  be  ini¬ 
tiated  within  2  years  after  the  discharge 
of  the  individual  and  completed  within 
7  years  after  discharge  and  the  veteran 
may  make  one  change  in  program  and 
only  one  change. 

In  view  of  the  thorough  coverage  of 
this  title  by  other  members,  I  will  re¬ 
frain  from  enumerating  them  again. 

Title  III — housing — authorizes  the 
same  housing  benefits  for  veterans  un¬ 
der  the  provisions  of  this  bill  as  pres¬ 
ently  enjoyed  by  World  War  II  veterans. 

Title  IV  continues  the  $160  per  month 
wage  credit  for  veterans  previously 
granted  World  War  II  veterans  for  the 
purpose  of  old  age  and  survivors  insur¬ 
ance  benefits. 

Title  V — mustering  out  payments — 
provides  that  in  lieu  of  unemployment 
compensation  or  readjustment  benefits, 
mustering  out  payments  are  provided, 
up  to  certain  amounts  and  includes 
those  up  to  and  including  the  rank  of 
captain  in  the  Army  and  Air  Force  and 
lieutenant  senior  grade  in  the  Navy. 

Title  VI — unemployment  of  veterans — 
provides  employment  assistance  to  vet¬ 
erans  under  this  bill  on  the  same  basis  as 
veterans  of  World  War  II. 

Much  has  been  said  on  the  floor  to¬ 
day  concerning  the  so-called  Springer 
amendment.  It  was  believed  that  such 
an  amendment  would  work  a  detriment 
to  the  whole  principle  of  H.  R.  7656  and 
was  also  opposed  by  public  schools  and 
associations  representing  institutions  of 
higher  learning  as  well  as  the  National 
Federation  of  Private  School  Associa¬ 
tions,  the  Veterans  of  Foreign  Wars  of 
the  United  States,  and  the  AMVETS. 
The  President  of  the  National  Federation 
of  Private  Schools  Associations  opposed 
the  Springer  amendment  on  the  theory 
that  this  bill  proposes  to  establish  direct 
scholarship  payment  to  veterans  en¬ 
rolled  in  training  and  education. 

It  is  my  humble  belief  that  much  red 
tape  will  be  dispensed  with  and  the  cost 
of  administering  the  provisions  of  the 
bill  will  be  materially  decreased  by  the 
adoption  of  the  bill  as  written. 

I  was  disturbed  to  read  the  statements 
of  my  good  friend  the  gentleman  from 
Illinois  [Mr.  Springer]  in  the  House  on 
May  29,  1952,  speaking  on  his  proposed 
amendment  to  H.  R.  7656.  At  that  time 
the  gentleman  spoke  of  the  President  of 
the  American  Council  on  Education  as 
being  dishonest  and  not  reflecting  the 
sentiment  of  all  the  people  of  his  asso¬ 
ciation,  who  submitted  the  matters  in 
the  bill  to  a  poll.  He  stated  that  the  gen¬ 
tleman  did  not  represent  anywhere  near 
the  majority  of  opinion  of  the  members 
of  the  American  Council  on  Education 


and  that  they  voted  overwhelmingly  the 
other  way.  As  I  read  the  answers  to  the 
poll,  I  must  disagree  with  my  good 
friend,  the  gentleman  from  Illinois. 

In  the  first  place,  the  gentleman  to 
whom  he  referred  was  not  the  president 
of  the  American  Council  on  Education 
but  was  a  member  of  the  American 
Council  on  Education  Committee  on  Re¬ 
lationships  of  Higher  Education  to  the 
Federal  Government.  This  gentleman, 
by  name  Carter  Davidson,  is  president  of 
Union  College,  Schenectady,  N.  Y.  He  is 
one  of  the  foremost  educators  in  the 
country  today  and  the  statement  that 
he  presented  in  person  to  the  committee 
on  March  4,  1952,  was  one  which  heart¬ 
ily  endorsed  the  provisions  of  the  so- 
called  Teague  bill  and  was  made  by  him 
after  a  thorough  study  of  the  provisions 
of  that  bill.  The  statement  made  by 
Mr.  Davidson  on  that  date  was  one  of 
the  finest  and  most  comprehensive  made 
to  the  committee  during  its  entire  hear¬ 
ings.  Not  only  myself  but  other  mem¬ 
bers  of  the  committee  were  deeply  grate¬ 
ful  for  that  statement. 

It  must  be  remembered  that  in  meas¬ 
ures  of  this  magnitude,  there  is  always 
controversy  over  various  provisions  of 
the  bill  and  disagreement  among  educa¬ 
tors  and  operators  of  on-the-job  training 
schools  and  the  heads  of  private  schools. 
What  we  have  tried  to  do  is  to  bring  into 
general  agreement  the  thoughts  of  all, 
that  this  bill  is  written  for  the  veterans 
and  the  taxpayers  of  the  country  who, 
after  all,  are  paying  the  bill.  Naturally 
there  are  groups  who  have  motives 
which  I  will  not  go  into  but  I  realize  that 
they  are  thinking  more  of  themselves 
financially  than  they  are  of  the  veteran. 
We  saw  that  after  the  Veterans  Read¬ 
justment  Act  of  1944  became  a  law  and 
some  of  the  rackets  as  exposed  by  our 
special  committee  of  the  House,  headed 
by  the  gentleman  from  Texas  [Mr. 
Teague]  were  brought  to  light.  It  was  a 
crying  shame  and  an  everlasting  dis¬ 
grace  that  such  things  were  allowed  to 
exist. 

I  understand  that  in  several  instances 
the  facts  have  been  laid  before  the 
United  States  attorneys  of  the  several 
localities  where  these  rackets  existed 
looking  toward  indictment  if  found 
guilty.  We  have  tried  to  steer  clear  of 
the  pitfalls  of  the  first  GI  bill  but  only 
time  will  tell.  I  was  very  happy  to  be  a 
cosponsor  of  this  legislation  and,  as  I 
said  in  my  opening  remarks,  while  gen¬ 
erally  opposed  to  bringing  the  bill  to  the 
floor  of  the  House  under  a  suspension  of 
the  rules,  I  was  convinced  in  my  own 
mind  that  unless  we  did  so  in  that  man¬ 
ner  that  it  might  not  be  possible  to  enact 
this  legislation  into  law  prior  to  any 
contemplated  recess  of  the  Congress  this 
summer. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
myself  2  minutes. 

Mr.  Speaker,  in  the  first  place,  I  want 
to  say  that  being  chairman  of  the  Vet¬ 
erans’  Committee  is  not  a  very  pleasant 
job.  I  have  struggled  on  that  commit¬ 
tee  to  take  care  of  the  disabled  veterans, 
trying  to  do  justice  to  these  men  that 
have  been  sent  abroad  to  fight  wars  all 
over  the  world.  They  did  not  kick  up 
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these  wars,  but  they  have  done  the  fight¬ 
ing  and  the  suffering,  and  the  dying. 
It  has  been  my  effort  to  try  to  take  care 
of  them  in  the  best  possible  way. 

I  want  to  say  to  the  distinguished  gen¬ 
tleman  from  Georgia  [Mr.  Cox]  that  we 
took  up  this  question  of  the  rule  with 
the  House  Parliamentarian,  and  he  ad¬ 
vised  us  that  if  that  rule  had  been 
adopted  in  the  form  in  which  is  was  pro¬ 
posed,  as  submitted  by  the  Committee 
on  Rules,  it  would  have  thrown  the  bill 
open  for  amendments  from  one  end  to 
the  other.  I  hope  he  will  take  that  prop¬ 
osition  up  with  the  House  Parliamen¬ 
tarian  before  he  goes  too  far. 

Now,  Mr.  Speaker,  one  of  the  amend¬ 
ments  that  was  criticized  on  the  other 
side  a  while  ago  was  offered  by  the  dis¬ 
tinguished  gentleman  from  Maryland 
[Mr.  DevereuxL  Members  of  the  com¬ 
mittee  have  done  the  best  they  could. 
The  mere  fact  that  this  bill  is  coming 
up  under  suspension  of  the  rules  is  no 
different  from  bringing  it  up  under  a 
close  rule,  except  that  it  take  a  two- 
third  vote  to  pass  it.  What  we  are  try¬ 
ing  to  do  is  to  get  this  bill  passed  to  take 
care  of  these  veterans  who  have  gone 
to  this  Korean  conflict  and  offered  up 
their  lives  on  foreign  soil. 

Mr.  DEVEREUX.  Mr.  Speaker,  will 
the  gentleman  yield?  , 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Maryland. 

Mr.  DEVEREUX.  I  am  sure  the  gen¬ 
tleman  does  not  mean  to  infer  that  the 
gentleman  from  Maryland  in  any  way 
wants  to  delay  the  benefits  for  any  of 
our  veterans. 

Mr.  RANKIN.  No.  I  will  say  the 
gentleman  from  Maryland  does  not  want 
to  delay  the  benefits  to  these  veterans, 
I  hope  the  gentleman  did  not  misunder¬ 
stand  me. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Mississippi  has  expired. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  think  it  is  extremely  impor¬ 
tant  to  get  this  bill  to  the  Senate.  I  have 
every  confidence  that  the  Senate  will  add 
certain  amendments  to  it. 

I  yield  6  minutes  to  the  gentleman 
from  Illinois  [Mr.  Springer], 

Mr.  SPRINGER.  Mr.  Speaker,  during 
the  past  several  days  there  has  been  a 
great  deal  of  heat  generated  about  the 
Korean  GI  bill  and  the  Springer  amend¬ 
ment.  In  these  few  minutes  which  I  am 
allowed  I  will  try  to  cast  as  much  light  as 
I  can  upon  this  controversial  point  in 
this  bill. 

Those  who  oppose  the  Springer 
amendment  have  attempted  to  say  that 
the  overwhelming  weight  of  the  educa¬ 
tional  opinion  in  this  country  supports 
H.  R.  7656  upon  the  particular  question 
of  payment  of  tuition.  I  have  said  this 
before  but  I  think  it  is  very  important  to 
reemphasize.  The  American  Council 
on  Education  in  a  poll  of  both  private 
and  public  schools  throughout  the  coun¬ 
try  on  the  principle  of  the  Springer 
amendment  found  that  967  favored  the 
principle  of  the  Springer  amendment. 
Of  that  figure  380  public  schools  and  577 
private  schools  favored  the  principle  of 
direct  tuition  to  the  university.  Let  me 
reemphasize  that  380  public  schools 


voted  for  this  principle.  At  that  time 
over  93  percent  of  all  of  the  colleges  and 
universities  in  this  country,  both  private 
and  public,  voted  for  the  principle  of  the 
Springer  amendment.  In  order  to  bring 
this  matter  up  to  date  a  poll  has  been 
taken  on  this  matter  within  the  past  10 
days.  The  Emergency  Committee  for 
the  Amendment  of  the  Korean  GI  Bill 
has  received  replies  from  over  425 
schools  throughout  the  country  thus  far. 
Less  than  a  dozen  support  the  position 
of  the  present  bill  with  over  400  sup¬ 
porting  the  Springer  amendment.  That 
gives  you  a  clear  picture  as  to  where  the 
colleges  and  universities  in  this  country 
stand  on  the  Springer  amendment.  For 
your  information  I  have  asked  the 
Emergency  Committee  to  compile  the 
universities  and  colleges  by  States  which 
support  this  amendment.  I  am  placing 
this  list  on  the  table  for  your  inspection 
in  order  that  you  may  know  which  in 
your  particular  State  support  the 
Springer  amendment.  I  might  say  that 
the  poll  is  not  yet  complete.  As  you 
know  such  a  poll  could  not  be  completed 
in  the  10  days  that  it  has  been  under 
consideration.  This  committee  is  re¬ 
ceiving  replies  each  day. 

The  large  payment  here  is  the  question 
of  tuition.  You  can  take  your  own  pen¬ 
cil  and  paper  and  follow  this  explana¬ 
tion  of  my  position  on  the  tuition  and 
figure  it  just  as  easily  as  I  can  why  there 
is  discrimination  in  the  bill  as  now 
written.  Members  of  the  committee  will 
realize  we  figured  out  that  the  ordinary 
veteran  should  receive  $80  per  month 
for  subsistence  including  board,  room, 
books  and  other  expenses  of  living.  We 
decided  on  the  figure  of  $30  per  month 
as  the  amount  that  should  be  allotted  to 
the  veteran  as  his  expenses  for  tuition. 
If  you  will  multiply  $30  by  12,  it  is  easy 
to  see  that  would  give  you  $360  as  the 
amount  that  is  allotted  under  the  pres¬ 
ent  bill  for  tuition  to  the  single  veteran. 

If  that  veteran  goes  to  a  tax-supported 
institution  he  can  go  for  about  $120  per 
year.  Subtract  that  $120  from  $360  and 
it  can  easily  be  seen  that  he  is  making  a 
profit  of  $240  a  year  on  tuition  which 
he  can  put  in  his  own  pocket.  If  that 
same  veteran  goes  to  a  private  school 
where  his  tuition  will  be  about  $400  to 
$500  per  year,  that  veteran  will  have 
used  all  of  his  $360.  The  veteran  will 
receive  in  his  lump-sum  allowance  12 
times  80,  which  is  $960.  Add  to  that 
$240 — that  will  give  the  veteran  who 
goes  to  the  tax-supported  institution  the 
sum  of  $1,100  per  year  to  live  on  as 
against  the  student  who  goes  to  the  pri¬ 
vate  university  only  $960  per  year  for 
living  and  subsistence.  This  I  am  sure 
is  a  pure  matter  of  arithmetic  which 
anyone  can  do  with  his  own  pencil  and 
paper.  In  other  words  the  student  who 
goes  to  the  tax-supported  institution  is 
getting  a  break  over  the  student  who 
goes  to  the  private  institution  of  exactly 
25  percent.  You  can  arrive  at  this  figure 
by  taking  the  sum  of  $240  and  dividing 
it  by  $960.  It  will  give  you  exactly  25 
per  cent  that  the  student  who  goes  to  a 
public  institution  gets  over  the  student 
who  goes  to  the  private  institution.  In 
other  words  the  bill  as  now  written  is  a 


25  percent  discrimination  against  the 
student  who  attends  a  private  school. 
If  that  is  not  a  discrimination  I  do  not 
know  of  anything  that  Is. 

In  the  first  place  no  GI  should  be  al¬ 
lowed  to  make  a  profit  on  tuition  allow¬ 
ance  by  going  to  a  cheaper  school. 

I  think  you  can  see  from  these  figures 
that  the  range  of  selection  of  an  ordinary 
student  is  going  to  be  greatly  narrowed 
by  just  the  financial  consideration  alone 
of  this  bill.  I  come  now  to  the  question 
that  I  believe  is  of  importance  at  this 
time  which  has  nothing  to  do  with  the 
bill  itself  but  which  I  think  is  of  im¬ 
portance  to  this  House  of  Representa¬ 
tives.  That  question  is  whether  or  not 
you  are  going  to  suspend  the  rules  a*nd 
pass  this  bill  with  only  40  minutes  of  de¬ 
bate  and  without  any  opportunity  to  of¬ 
fer  amendments  to  the  bill.  This  com¬ 
mittee  considered  this  bill  for  over  a  pe¬ 
riod  of  approximately  60  days  with  hours 
and  days  devoted  to  these  hearings.  A 
week  ago  last  Friday  all  of  those  who 
were  interested  in  this  bill  appeared  be¬ 
fore  the  Rules  Committee  and  gave  their 
views  with  reference  to  this  bill.  The 
Rules  Committee  indicated  at  that  time 
that  it  was  ready  to  grant  a  rule.  The 
rule  as  I. understand  it  would  let  this  bill 
open  for  amendment.  It  is  at  that  point 
that  those  who  oppose  the  Springer 
amendment  sought  to  bring  this  bill  up 
under  a  suspension  of  the  rules  today  in 
order  to  prevent  the  amendment  from 
being  offered.  There  is  a  place  in  the 
rules  for  times  when  the  rules  should  be 
suspended  and  bills  passed.  I  presume 
those  are  in  emergency  situations  where 
there  is  no  time  near  the  end  of  sessions 
to  hear  bills  completely. 

This  is  not  the  time  to  suspend  the 
rules.  We  have  all  the  rest  of  this  week 
that  is  open  and  this  bill  could  be  heard 
and  every  opportunity  given  to  those  who 
wish  to  amend  the  bill  and  to  debate  par¬ 
ticular  provisions  of  the  bill.  I  do  not 
know  what  you  would  call  it.  That  kind 
of  legislation  to  me  is  gag  legislation  and 
I  call  it  gag  advisedly  because  the  very 
purpose  of  this  suspension  is  to  gag  any¬ 
one  from  offering  an  amendment  to  this 
bill.  In  my  opinion  it  would  be  unwise 
to  pass  this  bill  without  further  debate 
and  an  opportunity  to  amend  the  bill  as 
the  Members  of  this  House  wish.  I  am 
perfectly  willing  to  trust  your  judgment 
as  to  whether  or  not  my  amendment  has 
merit. 

Mr.  RANKIN.  Mr.  Speaker,  how 
much  time  have  I  remaining? 

The  SPEAKER.  The  gentleman  has 
7  minutes  remaining. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
the  balance  of  my  time  to  the  gentle¬ 
man  from  Texas  [Mr.  Teague]. 

(Mr.  TEAGUE  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  TEAGUE.  Mr.  Speaker,  in  Au¬ 
gust  of  1950,  the  House  Select  Commit¬ 
tee  To  Investigate  Abuses  of  the  GI  Bill 
was  created.  The  first  time  I  appeared 
before  the  Committee  on  House  Admin¬ 
istration  and  asked  for  money  its  mem¬ 
bers  insisted  that  we  begin  work  to  cor¬ 
rect  the  abuses  that  had  taken  place. 
At  that  time  we  began  to  contact  every 
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veterans’  group  and  every  educational 
group  and  told  them  generally  of  our 
plans  and  requested  their  advice.  Our 
first  thought  was  that  this  is  not  a  Fed¬ 
eral-aid  bill  of  any  kind,  form,  or  fash¬ 
ion;  this  bill  was  designed  for  two  groups 
of  people:  First,  the  veteran;  and  sec¬ 
ond,  the  taxpayers  who  were  paying 
for  it. 

The  next  question  we  had  to  settle  was 
how  much  are  you  going  to  pay  these 
men?  What  amount  of  money  will  go 
to  them?  We  adopted  a  scholarship 
plan  which  was  not  intended  to  pay  the 
full  cost  of  the  education;  we  planned 
merely  to  give  the  men  a  certain  amount 
of  money  and  say:  Go  to  school  of  your 
choice. 

In  reference  to  the  question  of  dis¬ 
crimination  against  private  schools,  may 
I  say  that  this  bill  does  not  discriminate 
against  any  group  of  schools.  There  has 
always  been  a  price  differential  between 
tax-supported  and  private  schools.  All 
we  do  when  we  pay  the  veteran  a  schol¬ 
arship  allowance  is  to  add  to  the  money 
the  veteran  has  now  and  state:  You  go 
to  school  of  your  choice,  private  school 
or  public  school, 

Mr.  GOLDEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  Just  for  one  question; 
that  is  all. 

Mr.  GOLDEN.  If  it  is  possible,  I 
would  like  for  the  committee  to  assure 
Members  of  Congress  who  are  interested 
in  providing  schools  that  these  veterans 
can  go  to  private  schools,  and  whether  or 
not  this  bill  provides  for  that? 

Mr.  TEAGUE.  In  answer  to  the  gen¬ 
tleman’s  question,  we  say  to  the  veteran; 
“Here  is  a  certain  amount  of  money  be¬ 
cause  you  were  in  the  service;  you  may 
go  to  the  school  of  your  choice.  If  you 
want  to  go  to  Harvard  and  pay  a  large 
tuition,  go  ahead.  If  you  want  to  go  to 
some  other  school,  do  the  same  thing.” 

We  contacted  every  educational  group 
for  over  a  year.  Gradually  every  one  of 
the  groups  came  to  agree  with  us.  They 
appeared  before  our  committee.  There 
are  900  pages  of  testimony  and  every  sin¬ 
gle  group  that  came  before  the  commit¬ 
tee  testified  in  behalf  of  and  in  favor  of 
this  policy  of  direct  payment  to  the 
veteran. 

The  gentleman  from  Illinois  has  men¬ 
tioned  a  questionnaire  over  and  over 
again.  The  American  Council  of  Edu¬ 
cation  has  a  group  of  15  college  presi¬ 
dents  who  act  as  a  committee  on  rela¬ 
tionship  of  higher  education  to  the  Fed¬ 
eral  Government.  We  met  with  that 
committee.  We  asked  them  to  help  us 
decide  what  was  the  right  thing  to  do. 
They  set  up  this  questionnaire  asking  a 
great  number  of  questions.  Those  ques¬ 
tions  had  nothing  to  do  with  the  Springer 
amendment  in  any  way,  form,  or  fashion. 
The  questionnaires  came  back.  I  have 
a  copy  of  the  questionnaire  which  I  shall 
include  as  a  part  of  my  remarks. 

Last  week  the  gentleman  from  Illinois 
did  the  American  Council  of  Education, 
in  my  opinion,  a  great  disservice  when  he 
said  that  the  president  of  the  American 
Council  of  Education  was  dishonest. 

Mr.  KEARNEY.  Mr.  Speaker,  will  the 
gentleman  yield? 


Mr.  TEAGUE.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  KEARNEY.  I  am  glad  that  the 
gentleman  from  Texas  brought  that 
question  up.  The  gentleman  he  is  refer¬ 
ring  to  now  is  president  of  the  Union 
College  at  Schenectady,  New  York,  Mr. 
Carter  Davidson,  who  is  chairman  of  the 
legislative  committee  of  this  group.  He 
is  also  president  of  my  Alma  Mater. 
There  is  no  more  honest,  upright  and 
forward  educator  in  the  country  than 
Mr.  Carter  Davidson. 

Mr.  TEAGUE.  He  is  also  president  of 
a  private  college;  is  he  not? 

Mr.  KEARNEY.  Yes. 

Mr.  TEAGUE.  I  am  sure  if  the  gentle¬ 
man  from  Illinois  will  restudy  this  whole 
thing  he  -will  retract  those  statements  he 
made  that  the  president  of  the  American 
Council  of  Education  was  dishonest,  be¬ 
cause  he  was  not. 

This  council  of  15  men  constituted  the 
group  that  decided  on  what  they  would 
recommend  to  our  committee. 

Appearing  below  is  a  list  of  the  Amer¬ 
ican  Council  Committee  on  Relationships 
of  Higher  Education  with  the  Federal 
Government : 

J.  L.  Morrill,  chairman,  president.  Uni¬ 
versity  of  Minnesota,  Minneapolis,  Minn. 

Leonard  Carmichael,  president,  Tufts 
College,  Medford,  Mass. 

Carter  Davidson,  president.  Union  Col¬ 
lege  Schenectady,  N.  Y. 

Virgil  M.  Hancher,  president,  State 
University  of  Iowa,  Iowa  City,  Iowa. 

John  A.  Hannah,  president,  Michigan 
State  College,  East  Lansing,  Mich. 

Henry  T.  Heald,  chancelor,  New  York 
University,  New  York,  N.  Y. 

Althea  K.  Hottel,  dean  of  women,  Uni¬ 
versity  of  Pennsylvania,  Philadelphia,  Pa. 

Charles  S.  Johnson,  president,  Fisk 
University,  Nashville,  Tenn. 

Deane  W.  Malott,  president,  Cornell 
University,  Ithaca,  N.  Y. 

Hugh  G.  Price,  dean,  Montgomery 
Junior  College,  Takoma  Park,  Md. 

Edward  B.  Rooney,  S.  J.,  executive  di¬ 
rector,  Jesuit  Educational  Association,  49 
East  Eighty-fourth  Street,  New  York, 
N.  Y. 

Richard  H.  Shyrock,  director,  Institute 
of  the  History  of  Medicine,  Johns  Hop¬ 
kins  University,  Baltimore,  Md. 

Raymond  Walters,  president,  Univer¬ 
sity  of  Cincinnati,  Cincinnati,  Ohio. 

Roscoe  L.  West,  president,  State 
Teachers  College,  Trenton,  N.  J. 

Goodrich  C.  White,  president,  Emory 
University,  Emory  University,  Ga. 

Mr.  Speaker,  that  is  the  group  that 
represented  the  thinking  of  the  Ameri¬ 
can  Council  and  recommended  this  prin¬ 
ciple  of  direct  payment  to  the  veterans. 
These  gentlemen  of  the  American  Coun¬ 
cil  did  a  tremendous  amount  of  work  on 
developing  this  legislation  and  we  are 
indebted  to  them  for  their  aid  and  help. 

After  the  hearings  were  all  over  and 
about  the  time  we  were  going  into  ex¬ 
ecutive  session  to  write  the  bill,  a  mem¬ 
ber  of  a  private  school  came  to  me  and 
asked  if  I  would  introduce  this  amend¬ 
ment,  which  is  nearly  three  pages  long, 
an  amendment  that  would  completely 
change  the  whole  concept  of  the  bill  be¬ 
fore  the  committee.  I  took  the  amend¬ 


ment  to  the  committee  and  so  far  as  I 
know  the  gentleman  from  Illinois  [Mr. 
Springer]  never  saw  it  until  I  offered  it 
in  committee.  The  amendment  was  of¬ 
fered  and  it  was  defeated.  It  is  the  very 
heart  of  our  bill.  Nobody  came  and 
testified  before  our  committee.  Why  do 
they  not  offer  it  over  in  the  Senate  and 
try  to  get  it  in  over  there,  if  they  want 
it  in,  instead  of  waiting  until  the  last 
minute  and  trying  to  get  it  in  here? 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 

Mr.  RANKIN.  There  were  only  six 
votes  in  the  committee  for  that  amend¬ 
ment.  I  did  not  vote.  I  am  chairman 
of  the  committee,  and  there  had  been 
so  much  said  about  the  chairman  trying 
to  run  it  that  I  withheld  my  vote,  al¬ 
though  I  had  the  proxies  of  two  other 
members. 

Mr.  TEAGUE.  Soon  after  it  became 
apparent  the  bill  was  coming  up  for  a 
vote,  the  president  of  the  University  of 
Southern  California,  Mr.  Fred  D.  Fagg, 
sent  out  a  letter  to  every  private  school 
in  the  United  States  in  which  it  was 
stated : 

However,  the  provision  for  a  monthly  all- 
inclusive  allowance  to  be  paid  to  the  vet¬ 
eran  is  seriously  detrimental  to  at  least  one- 
half  of  the  veterans  and  also  to  all  private 
colleges  and  universities. 

Not  only  will  this  payment  device  remove 
from  the  veteran  freedom  of  choice  of  in¬ 
stitutions  as  enjoyed  under  the  current  GI 
bill  (Public  Law  346,  amended),  but  will 
also  tend,  through  economic  compulsion,  to 
discriminate  against  the  Korean  GI  veteran 
who  chooses  to  attend  a  privately  controlled 
institution  of  higher  learning. 

Since  that  was  written,  Mr.  Case, 
president  of  Colgate,  and  Mr.  McGrath 
both  said  that  that  was  absolutely  not 
enough. 

Mr.  SCRIVNER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Kansas. 

Mr.  SCRIVNER.  Would  these  direct 
payments  that  are  now  suggested  elimi¬ 
nate  any  amount  of  red  tape? 

Mr.  TEAGUE.  I  wish  that  we  had 
time  to  present  on  this  floor  the  amount 
of  red  tape  that  Mr.  Lunden,  of  the  Uni¬ 
versity  of  Minnesota,  testified  would  be 
cut  out.  If  you  want  a  bill  for  schools, 
vote  against  this  thing  and  let  it  go  back 
to  the  committee.  I  do  not  think  the 
Springer  committee  could  ever  get  in. 
If  anybody  wants  to  put  in  the  amend¬ 
ment  that  the  Legislative  Reference 
Service  said  would  completely  ruin  the 
bill,  put  it  in  there. 

Mr.  FURCOLO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  FURCOLO.  Did  the  gentleman, 
say  most  of  the  educators  who  appeared 
before  the  committee  testified  in  favor 
of  his  bill? 

Mr.  TEAGUE.  Yes;  all  of  them. 

Gentlemen,  in  view  of  the  unwar¬ 
ranted  attack  made  on  the  floor  of  the 
House  on  May  29,  1952  by  the  Honorable 
William  Springer  against  the  integrity 
and  honesty  of  the  officers  of  the  Amer- 
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ican  Council  on  Education,  I  feel  com¬ 
pelled  to  apprise  the  House  of  certain 
facts  related  to  the  American  council 
and  the  so-called  Springer  amendment. 

After  18  months  of  investigation  by  the 
Select  Committee  To  Investigate  the  GI 
Bill,  the  Veterans  Affairs  Committee 
held  hearings  on  the  subject  of  benefits 
for  Korean  veterans.  At  that  time  there 
were  40  pending  bills  before  the  com¬ 
mittee  including  the  bill  prepared  by  the 
select  committee  which  was  later  re¬ 
ported  by  the  Veterans’  Affairs  Commit¬ 
tee.  During  the  early  part  of  1951,  the 
select  committee  requested  the  Amer¬ 
ican  Council  on  Education  to  cooperate 
in  obtaining  certain  information  for  use 
in  preparing  an  education  program 
for  Korean  veterans.  On  July  2,  1951, 
the  American  Council  on  Education  sent 
out  a  questionnaire  to  its  membership 
requesting  their  opinion  on  certain  mat¬ 
ters  pertaining  to  veterans’  education. 
The  questionnaire  was  sent  to  approxi¬ 
mately  950  colleges  and  universities  and 
included  the  following  questions  and  re¬ 
sponse  : 

Question:  If  legislation  is  to  be  enacted 
providing  educational  benefits  to  honorably 
discharged  veterans  who  have  served  on  ac¬ 
tive  duty  since  June  27,  1950,  would  you 
prefer  that  financial  payments  be  (check 


one)  : 

Public _  229 

Private _  374 


(a)  On  essentially  the  same  basis  as  in 
the  educational  program  provided 
by  the  present  GI  bill;  i.  e.,  pay¬ 
ment  of  tuition  and  fees  and  the 
cost  of  books,  supplies,  and  equip¬ 
ment  to  the  institution  and  a 
monthly  subsistence  allowance  to 


the  veteran _ 627 

Public _ 87 

Private _  133 


(b)  For  tuition  and  fees  to  the  institu¬ 
tion  and  a  monthly  subsistence 
allowance  to  the  veterans,  such 
allowance  to  include  an  allotment 


of  books,  supplies,  and  equipment-  228 

Public _ 34 

Private _  70 

(c)  For  tuition  and  fees  only  to  the  in¬ 

stitution _ 112 

Public _ 27 

Private _ 12 

(d)  A  flat-rate  monthly  payment  di¬ 

rectly  to  the  veteran  which  he  ap¬ 
ply  on  the  total  cost  of  his  edu¬ 
cation.  If  so,  how  much  per 

month? _ -  44 

Public _  2 

Private _ 3 

Uncertain _ -  6 


It  is  pointed  out  that  this  poll  was  a 
sampling  of  approximately  1,000  schools, 
of  the  13,000  schools  which  are  partici¬ 
pating  in  the  veterans’  educational  pro¬ 
gram.  The  answer  to  the  poll  has  no 
bearing  on  the  Springer  amendment 
since  the  Springer  proposal  differs  from 
any  of  the  methods  described  in  the  poll. 

On  February  6,  1952,  several  members 
of  my  select  committee  and  myself  in¬ 
troduced  bills  incorporating  the  recom¬ 
mendations  of  our  committee.  Shortly 
thereafter,  Mr.  Rankin,  chairman  of  the 
Veterans’  Affairs  Committee,  announced 
that  hearings  would  begin  on  the  Korean 
GI  bill.  The  American  Council  on  Edu¬ 
cation  was  asked  to  testify  and  their 
Committee  on  Relationships  of  Higher 
Education  with  the  Federal  Government 


met  to  prepare  the  policy  and  testimony 
of  the  American  Council.  Dr.  Carter 
Davidson,  president  of  Union  College, 
Schenectady,  N.  Y.,  is  chairman  of  the 
subcommittee  on  veterans’  educational 
benefits.  The  committee  is  composed  as 
follows,  and  Dr.  Davidson  spoke  in  be¬ 
half  of  the  committee: 

J.  L.  Morrill,  chairman,  president, 
University  of  Minnesota,  Minneapolis, 
Minn. 

Leonard  Carmichael,  president,  Tufts 
College,  Medford,  Mass. 

Carter  Davidson,  president.  Union 
College,  Schenectady,  N.  Y. 

Virgil  M.  Hancher,  president,  State 
University  of  Iowa,  Iowa  City,  Iowa. 

John  A.  Hannah,  president,  Michigan 
State  College,  East  Lansing,  Mich. 

Henry  T.  Heald,  chancelor,  New  York 
University,  New  York,  N.  Y. 

Althea  K.  Hottel,  dean  of  women,  Uni¬ 
versity  of  Pennsylvania,  Philadelphia, 
Pa. 

Charles  S.  Johnson,  president,  Fisk 
University,  Nashville,  Tenn. 

Deane  W.  Malott,  president,  Cornell 
University,  Ithaca,  N.  Y. 

Hugh  G.  Price,  dean,  Montgomery 
Junior  College,  Takoma  Park,  Md. 

Edward  B.  Rooney,  S.  J.,  executive  di¬ 
rector,  Jesuit  Educational  Association, 
49  East  Eighty-fourth  Street,  New  York, 
N.  Y. 

Richard  H.  Shyrock,  director,  Insti¬ 
tute  of  the  History  of  Medicine,  Johns 
Hopkins  University,  Baltimore,  Md. 

Raymond  Walters,  president,  Univer¬ 
sity  of  Cincinnati,  Cincinnati,  Ohio. 

Roscoe  L.  West,  president.  State 
Teachers  College,  Trenton,  N.  J. 

Goodrich  C.  White,  president,  Emory 
University,  Emory  University,  Ga. 

I  urge  the  House  to  note  that  this  com¬ 
mittee  is  a  group  of  the  outstanding  col¬ 
lege  presidents  and  educators  of  the 
Nation.  It  is  also  important  to  note  that 
of  the  15  members  the  committee  has  a 
majority  or  8  members  -from  private  col¬ 
leges.  In  reviewing  the  40  bills  pending 
before  the  Veterans’  Affairs  Committee, 
the  American  Council  committee  decided 
that  H.  R.  6425 — later  reported  as  H.  R. 
7656 — offered  the  most  promise  of  cor¬ 
recting  the  many  inadequacies  and 
weaknesses  of  existing  legislation.  The 
American  Council  committee  apparently 
gave  consideration  to  the  poll  which  had 
been  taken  6  months  prior  to  the  intro¬ 
duction  of  H.  R.  6425,  but  realized  that  it 
could  not  reflect  the  opinion  of  the  mem¬ 
bership  with  regard  to  H.  R.  6425 — H.  R. 
7656. 

In  testimony  before  the  Veterans’  Af¬ 
fairs  Committee,  Dr.  Carter  Davidson, 
spokesman  for  the  American  Council, 
made  the  following  statements  in  favor 
of  H.  R.  6425  and  the  principle  of  a  lump¬ 
sum  payment  direct  to  the  veteran: 

After  careful  study  of  all  of  tbe  bills  now 
under  consideration,  our  committee  endorses 
the  general  principles  and  philosophy  of  H.  R. 
6425,  Introduced  by  Mr.  Teague  February  5, 
1952,  and  referred  to  your  committee.  *  *  * 
In  commenting  on  major  principles,  our 
committee  approves  the  broad  policy  of  H.  R. 
6425  by  which,  if  this  bill  were  adopted,  all 
payments  would  be  made  directly  to  the  vet¬ 
eran  student  or  trainee.  We  endorse  a  pol¬ 
icy  which  would  establish  a  scholarship  grant 
or  aid  contract  between  the  veteran  and  the 


Federal  Government  and  relieve  education 
institutions  of  an  agency  responsibility  which 
in  the  past  has  been  time  consuming  and 
expensive  for  the  Government  and  institu¬ 
tions  alike. 

The  Veterans’  Affairs  Committee  held 
hearings  for  a  period  of  6  weeks  and  met 
14  days.  The  committee  took  855  pages 
of  testimony  and  heard  every  major  vet¬ 
erans’  service  organization,  governmen¬ 
tal  agency,  and  educational  group  in  the 
Nation.  These  groups  testified  over¬ 
whelmingly  in  favor  of  H.  R.  6425 — H.  R. 
7656 — and  the  principle  of  direct  pay¬ 
ment  to  the  veterans.  I  wish  to  quote 
pertinent  portions  of  the  testimony  from 
these  groups: 

AMVETS :  “We  support  granting  an  educa¬ 
tional  allowance  to  participants  in  this  new 
program,  this  to  be  in  lieu  of  the  present 
subsistence  and  tuition  and  supplies  pay¬ 
ments.” 

Veterans  of  Foreign  Wars:  “I  think  of 
course  there  will  probably  be  some  other 
headaches  that  will  pop  up  on  the  direct 
payment  to  veterans,  but  I  think  in  the  long 
run  you  have  eliminated  the  possibility  of 
the  big  headache  in  all  the  contracts  with 
the  schools.” 

General  Accounting  Office:  “Under  these 
bills,  H.  R.  6425  and  H.  R.  7656,  an  amount, 
designed  to  cover  the  cost  of  tuition,  books 
and  supplies,  and  subsistence  would  be  paid 
to  the  veteran  leaving  the  determination  as 
to  the  school  and  all  financial  arrangements 
as  a  matter  to  be  handled  solely  by  the 
veteran.  *  *  *  The  General  Accounting 

Office  views  the  program  proposed  by  H.  R. 
6425,  H.  R.  7656,  and  related  bills  as  a  more 
realistic  approach  to  granting  educational 
assistance  to  veterans  than  the  existing  pro¬ 
gram.” 

United  States  Office  of  Education:  “The 
basis  of  the  program  is  justice  to  the  vet¬ 
eran-restoration  of  his  educational  oppor¬ 
tunity.  Therefore  the  relationships  to  be 
established  in  the  first  instance  should  be 
between  the  individual  veteran  and  the  Fed¬ 
eral  Government,  without  any  interme¬ 
diaries.  The  veteran  should  have  his  entitle¬ 
ment  certified  directly  to  him  and  draw  his 
benefits  directly.” 

Bureau  of  the  Budget:  “The  size  and 
complexity  of  the  program,  together  with 
the  lack  of  normal  competitive  checks  and 
balances,  frequently  produced  a  situation 
which  actually  encouraged  exploitation  of 
the  veteran  and  of  the  Government.  A  new 
program  designed  in  such  a  way  as  to  mini¬ 
mize  the  possibilities  of  such  exploitation 
would  have  distinct  advantages  over  the 
existing  program.” 

American  Council  on  Education  (an  edu¬ 
cational  organization  composed  of  146  na¬ 
tional  and  regional  educational  associations 
and  982  institutional  members,  comprising 
universities,  colleges,  teachers’  colleges,  State 
departments  of  education,  city  school  sys¬ 
tems,  and  special  educational  institutions:) 
“We  endorse  a  policy  which  would  establish 
a  scholarship  grant  or  aid  contract  between 
the  veteran  and  the  Federal  Government  and 
relieve  educational  institutions  of  an  agency 
responsibility  which  in  the  past  has  been 
time  consuming  and  expensive  for  the  Gov¬ 
ernment  and  institutions  alike.” 

American  Association  of  Junior  Colleges 
(an  educational  organization  composed  of 
450  institutional  members  in  46  States  and 
indirectly  representing  150  additional  col¬ 
leges  with  a  combined  student  enrollment  of 
more  than  500,000) :  “Third,  we  favor  H.  R. 
6425,  H.  R.  7656,  because  it  extends  these 
benefits  and  provides  for  a  better  working 
arrangement  between  the  Veterans’  Adminis¬ 
tration  and  the  colleges  and  technical 
schools.  Apparently  its  provisions  are  aimed 
at  the  elimination,  as  far  as  possible,  of 
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excessive  paper  work  and  clerical  work  which 
became  a  burden  to  many  colleges  in  recent 
years  under  the  GI  bill  of  rights.  *  •  * 

We  believe  that  the  methods  and  amounts 
of  payments  are  in  keeping  with  the  findings 
of  experience  with  the  past  GI  bill  of  rights 
and  that  such  method  of  payment  should  be 
approved.” 

Joint  Committee  of  Business  Officers  of  the 
Association  of  Land  Grant  Colleges  and  Uni¬ 
versities  and  the  National  Association  of 
State  Universities:  “Rather  than  Involving 
an  institution  of  higher  learning  in  any  way 
other  than  a  certification  of  enrollment  I 
would  prefer  to  have  an  outright  scholarship 
bill  with  a  flat  sum,  the  amount  to  be  deter¬ 
mined  by  dependency  status  and  payable  to 
the  veteran  with  complete  freedom  of  choice 
given  to  him  as  to  where  he  will  enroll.” 

Association  of  Land  Grant  Colleges  (an 
association  composed  of  53  colleges  and  uni¬ 
versities  located  in  all  of  the  States  and 
Territories:  their  combined  enrollment  is 
about  one-fifth  of  the  total  enrollment  in 
4-year  colleges  and  universities  in  this  coun¬ 
try)  :  “Another  Important  principle  of  H.  R. 
6425,  H.  R.  7656,  provides  that  the  Federal 
Government  shall  make  all  payments 
directly  to  the  veteran  and  that  the  veteran 
shall  pay  his  own  bills  for  tuition,  fees, 
books  and  supplies.  Our  association  believes 
this  is  a  sound  principle.” 

National  Association  of  State  Approving 
Agencies  (an  organization  composed  of  the 
State  approving  agencies  of  the  48  States  and 
Territories)  :  “We  believe  that  it  would  be  de¬ 
sirable  and  workable  from  an  administra¬ 
tive  standpoint,  to  pay  to  each  participating 
veteran  a  prescribed  amount  each  month, 
from  which  amount  he  should  pay  all  ex¬ 
penses  incurred  Including  tuition,  fees,  books, 
and  supplies.” 

National  Education  Association  .  of  the 
United  States:  “We  are  particularly  pleased 
with  section  IV  of  the  bill,  which  provides 
for  payments  directly  to  the  veteran  rather 
than  to  the  educational  institution.  We  are 
convinced  that  this  is  one  of  the  most  im¬ 
portant  principles  in  H.  R.  7656.” 

American  Vocational  Association,  Inc.: 
“We  are  particularly  anxious  to  see  that  sec¬ 
tion  of  the  bill  that  proposes  to  pay  all  sub¬ 
sistence  and  tuition  funds  directly  to  vet¬ 
erans,  retained  in  the  bill.” 

National  Council  of  Chief  State  School  Of¬ 
ficers  (an  organization  of  State  commission¬ 
ers  and  State  superintendents  of  education 
in  the  48  States  and  Territories) :  “Pay¬ 
ments  should  be  made  to  the  veterans  on  an 
individual  basis  rather  than  to  an  educa¬ 
tional  institution  as  such  and  should  be  the 
same  in  the  case  of  any  veteran  regardless 
of  what  institution  he  may  select  for  at¬ 
tendance.” 

Private  school  associations,  including  the 
National  Association  and  Council  of  Business 
Schools,  National  Council  of  Technical 
Schools,  National  Home  Study  Council  and 
National  Association  of  Mortuary  Schools 
with  an  enrollment  of  approximately  1,750,- 
000  students:  “Our  committees  have  care¬ 
fully  studied  all  of  the  bills  now  under  con¬ 
sideration  with  reference  to  the  GI  training 
programs.  They  are  in  agreement  with  and 
endorse  the  general  principles  and  philos¬ 
ophy  contained  in  H.  R.  6425.  We  strongly 
endorse  the  principle  of  direct  payment  to 
the  veteran.” 

In  discussing  the  principle  of  a  lump¬ 
sum  payment  paid  directly  to  the  vet¬ 
eran,  Mr.  Springer  voiced  his  approval 
of  the  principle  as  follows: 

Mr.  Springer.  Dr.  McGrath,  one  question. 
I  was  a  little  disturbed  and  I  might  have  mis¬ 
interpreted  your  meaning.  That  is  the  ad¬ 
vocacy  of  the  payments  directly  to  the  vet¬ 
eran  himself.  Now,  we  already  do  pay  him 
his  monthly  allowance.  But  the  thing  that 
bothers  me  a  little  bit  in  this  picture  is  this. 


We  had  a  situation  last  year  when  we  agreed 
to  give  the  veterans  who  had  their  legs  oft 
$1,600  for  a  car.  We  found  that  in  many  of 
those  instances  it  was  meritorious.  They 
used  it  for  the  purpose  of  rehabilitation  and 
getting  a  job  as  was  intended.  We  found 
other  instances  where  they  sold  the  auto¬ 
mobile  almost  simultaneously. 

Now  the  question  I  am  trying  to  get  clear 
in  my  mind,  are  you  going  to  pay  him  the 
$600  to  enter  Harvard  or  Yale  or  Illinois  or 
Stanford?  You  are  going  to  give  that  to 
him  in  a  lump-sum  instead  of  paying  it  to 
t  the  university. 

Dr.  McGrath.  Yes,  sir;  but  not  until  Har¬ 
vard  or  Yale  certifies  to  the  Veterans’  Ad¬ 
ministration  that  he  is  acceptable  to  them 
as  a  student  in  residence. 

Mr.  Springer.  Is  he  going  to  have  to  ad¬ 
vance  the  $6C0  himself? 

Dr.  McGrath.  No;  you  can  work  that  out 
so  he  will  have  the  money  as  soon  as  he  is 
accepted. 

Mr.  Springer.  He  will  have  the  money  as 
soon  as  he  is  accepted.  Suppose  he  does  not 
do  that.  That  is  the  thing  I  am  bothered 
about. 

Dr.  McGrath.  You  mean  if  he  does  not  get 
the  money? 

Mr.  Springer.  If  he  does  not  spend  the 
money. 

Dr.  McGrath.  As  I  understand  it,  in  the 
two  bills  I  am  thinking  of  5040  and  Mr. 
Teague’s  bill,  there  is  a  provision  that  the 
institution  has  to  certify  periodically  that 
the  student  is  there.  If  he  is  not  there,  au¬ 
tomatically  the  Veterans’  Administration, 
through  the  Treasurer  of  the  United  States, 
cuts  off  his  money. 

Mr.  Springer.  If  those  safeguards  are 
there,  I  will  accept  it.” 

Gentlemen,  it  is  apparent  from  the 
testimony  of  these  witnesses  that  every 
major  educational  group  in  the  Nation 
favored  H.  R.  6425— H.  R.  7656— and  the 
principle  of  direct  payment  to  the  vet¬ 
eran.  The  educational  organizations 
which  I  have  quoted  above  represent  13,- 
000  educational  institutions,  both  public 
and  private,  including  universities,  col¬ 
leges,  teachers  colleges,  junior  colleges, 
public  and  private  vocational  schools  and 
business  schools,  State  departments  of 
education  and  State  approving  agencies. 

No  educational  group  appearing  before 
the  Veterans’  Affairs  Committee  opposed 
H.  R.  6425 — H.  R.  7656 — or  the  principle 
of  direct  payment  to  the  veteran.  No 
representatives  of  private  colleges  regis¬ 
tered  opposition  before  the  committee. 

After  the  Veterans’  Affairs  Commit¬ 
tee  hearings  were  over  and  1  day  before 
the  committee  was  to  report  out  the  bill 
a  representative  of  a  private  college  came 
to  me  with  a  proposed  amendment  which 
would  change  H.  R.  7656  entirely  and 
asked  that  I  support  it.  Of  course,  I 
could  not  agree  with  such  an  amendment 
but  in  an  effort  to  be  fair  to  all  groups 
I  promised  to  introduce  the  amendment. 
I  introduced  the  amendment  and  op¬ 
posed  it  and  it  was  beaten  in  the  com¬ 
mittee.  That  amendment  has  now  come 
to  be  known  as  the  Springer  amend¬ 
ment. 

The  Veterans’  Affairs  Committee  re¬ 
ported  H.  R.  7656  unanimously;  however 
just  before  the  bill  was  to  come  to  the 
floor  of  the  House  a  group  of  private 
colleges  that  had  been  unable  to  influ¬ 
ence  the  leadership  and  the  majority  of 
their  own  organizations  bolted  their  own 
organization,  formed  a  temporary  or¬ 
ganization  called  the  Emergency  Com¬ 


mittee  To  Amend  the  Korean  GI  Bill 
and  launched  a  pressure  campaign  to 
force  inclusion  of  the  Springer  amend¬ 
ment  which  had  been  beaten  in  the  com¬ 
mittee.  This  group  circulated  a  letter  to 
all  private  colleges  alleging  that  H.  R. 
7656  would  discriminate  against  the  pri¬ 
vate  college  and  urged  that  each  private 
college  write  or  wire  their  Congressman. 
Apparently  the  private  colleges  were  not 
furnished  with  a  copy  of  the  bill  and  the 
proposed  amendment.  The  circular  let¬ 
ter  alleged  that  the  Springer  amend¬ 
ment  was  a  substantial  extension  of  the 
method  of  payment  used  under  the  pres¬ 
ent  act,  Public  Law  346.  I  am  inserting 
the  circular  letter  which  went  to  all  pri¬ 
vate  colleges  in  order  that  you  may  read 
its  entire  text: 

Emergency  Committee  for 
Amendment  of  Korean  GI  Bill, 

Los  Angeles,  May  20,  1952. 

Dear  Sir:  H.  R.  7656,  introduced  by  Con¬ 
gressman  Teague  and  titled  “Veterans’  Re¬ 
adjustment  Assistance  Act  of  1952”  will  be 
brought  to  the  floor  of  the  House  of  Repre¬ 
sentatives  for  vote  probably  next  Tuesday 
or  Wednesday,  May  27  or  28. 

This  bill  in  general  is  excellent.  How¬ 
ever,  the  provision  for  a  monthly  all-inclu¬ 
sive  allowance  to  be  paid  to  the  veteran 
is  seriously  deterimental  to  at  least  one- 
half  of  the  veterans  and  also  to  all  private 
colleges  and  universities. 

Not  only  will  this  payment  device  remove 
from  the  veteran  freedom  of  choice  of  in¬ 
stitutions  as  enjoyed  under  the  current  GI 
bill  (Public  Law  346,  amended),  but  will  also 
tend,  through  economic  compulsion,  to  dis¬ 
criminate  against  the  Korean  GI  veteran  who 
chooses  to  attend  a  privately  controlled  in¬ 
stitution  of  higher  learning. 

In  practical  terms,  the  bill  as  written 
could  divert  as  many  as  one-third  of  your 
potential  veteran-students  to  public  insti¬ 
tutions  (assumption  from  statistics  of 
U.  8.  Office  of  Education). 

This  situation  can  be  corrected  if  the 
House  of  Representatives  adopts  the  Springer 
amendment  which  will  be  offered  next  Tues¬ 
day  or  Wednesday  when  the  bill  is  brought 
to  the  floor.  Essentially,  the  Springer  amend¬ 
ment  divides  the  proposed  all-inclusive  al¬ 
lowance  into  two  parts:  A  tuition  allowance, 
and  a  subsistence  allowance.  In  this  sense, 
it  follows  the  formula  of  the  GI  bill  but  re¬ 
duces  total  benefits  in  accordance  with  the 
over-all  reduction  in  H.  R.  7656. 

Please  join  us  in  supporting  the  Spring¬ 
er  amendment  by  doing  the  following: 

1.  Write  special  delivery — or  better  yet, 
telegraph — your  Congressman  and  your  two 
Senators.  Because  this  bill  will  probably  be 
acted  upon  by  a  voice  vote,  it  is  imperative 
that  in,  your  communication  to  your  Con¬ 
gressman,  you  request  him  to  be  on  the  floor 
and  vote  next  Tuesday  and  Wednesday. 

2.  Have  the  president  of  your  board  of 
trustees  and  the  president  of  your  alumni 
association  do  the  same,  and  by  Friday,  May 
23,  if  it  is  to  be  effective. 

3.  Check  and  mail  the  enclosed  postcard 
immediately,  so  that  it  may  be  received  in 
time  to  be  assembled  into  a  list  which  will 
be  inserted  in  the  Congressional  Record  for 
Monday,  May  26. 

Sincerely, 

Fred  D.  Fagg,  Jr. 

Chairman  pro  tempore,  President, 
University  of  Southern  California. 

P.  S. — If  you  belong  to  the  ACE,  you  will 
note  that  their  questionnaire  to  you  dated 
May  16,  1952,  is  seeking  information  along 
the  lines  Indicated  here,  but  the  return  data 
of  May  30,  will  be  too  late  to  be  effective. 

Emergency  committee:  Boston  Univer« 
sity,  Denver  University,  James  Millikin  Uni- 
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versity,  New  York  University,  Ripon  College, 
Stanford  University,  Syracuse  University, 
Texas  Christian  University,  Tulane  Univer¬ 
sity,  University  of  Southern  California,  Wil¬ 
lamette  University. 

The  alleged  discrimination  is,  of 
course,  entirely  untrue.  As  a  result, 
many  schools  have  been  duped  into  a 
letter-writing  campaign  to  support  the 
Springer  amendment. 

Gentleman,  I  have  given  you  this  back¬ 
ground  in  order  that  you  may  under¬ 
stand  the  unfairness  of  the  charges  made 
by  the  gentleman  from  Illinois  [Mr. 
Springer]  against  the  officers  of  the 
American  Council  on  Education. 

On  May  29,  1952,  the  gentleman  from 
Illinois  [Mr.  Springer]  took  the  floor 
of  the  House  to  argue  for  his  amend¬ 
ment  and  he  was  confronted  with  the 
fact  that  his  amendment  had  rio  support 
whatsoever  from  any  recognized  educa¬ 
tional  group  and  that  the  American 
Council  which  represents  private  col¬ 
leges  as  well  as  many  other  institutions 
had  endorsed  the  very  principle  of  the 
bill  which  his  amendment  was  seeking 
to  eliminate.  In  order  to  imply  that 
his  amendment  did  have  support,  he  ap¬ 
parently  found  it  necessary  to  attempt 
to  refute  the  integrity  of  the  officers  of 
the  American  Council  and  the  Commit¬ 
tee  on  Relationships  of  Higher  Education 
to  the  Federal  Government. 

I  quote  from  the  Record  Mr.  Springer’s 
statements: 

Mr.  Springer.  If  you  want  to  talk  about 
being  dishonest  and  of  doing  a  thing  that 
is  not  true,  the  president  of  the  American 
Council  on  Education  testified  that  they 
reflected  the  sentiment  of  all  the  people 
of  this  association  who  submitted  the  mat¬ 
ter  to  a  poll.  But  the  gentleman  did  not 
represent  anywhere  near  the  majority  opin¬ 
ion  of  the  members  of  the  American  Council 
on  Education,  which  makes  up  about  1,100 
colleges  and  universities.  They  voted  over¬ 
whelmingly  the  other  way. 

Mr.  Teague.  Of  course,  my  answer  to  the 
method  of  the  American  Council  on  Edu¬ 
cation — 

Mr.  Springer.  The  gentleman  is  asking  me 
why  they  did  not  appear. 

Mr.  Teague.  Yes. 

Mr.  Springer.  The  president  was  supposed 
to  represent  them  and  he  did  not  do  it. 

This  statement  does  a  great  injustice 
to  Dr.  Arthur  S.  Adams,  president  of  the 
American  Council  on  Education.  Dr. 
Adams  did  not  testify  on  the  bill  and 
is  not  a  member  of  the  committee  on 
relationships  which  is  responsible  for 
formulating  policy  on  legislation. 

The  statement  is  equally  unwarranted 
in  its  implication  that  Dr.  J.  L.  Morrill, 
chairman  of  the  committee,  or  Dr.  Carter 
Davidson,  chairman  of  the  subcommittee 
on  veterans’  legislation,  have  been  dis¬ 
honest  in  representing  their  organ¬ 
ization. 

As  difficult  as  it  is  to  imagine  the  gen¬ 
tleman  from  Illinois  [Mr.  Springer]  is 
refuting  the  integrity  of  this  outstand¬ 
ing  group  of  college  presidents  and  edu¬ 
cators  and  gives  as  his  reason  reference 
to  a  poll  conducted  by  the  American 
Council  6  months  before  the  specific  leg¬ 
islation  under  consideration  was  intro¬ 
duced.  Is  this  duly  appointed  commit¬ 
tee  of  college  presidents,  predominantly 
from  private  colleges,  to  be  accepted  as 


spokesmen  for  the  American  Council  or 
are  they  to  be  discredited  and  their  policy 
refuted  by  the  gentleman  from  Illinois 
[Mr.  Springer],  based  on  his  interpreta¬ 
tion  of  an  old  poll? 

Gentlemen,  I  wish  to  dwell  briefly  on 
another  aspect  of  this  problem,  the 
merits  of  the  Springer  amendment. 
From  his  remarks  before  the  House  on 
May  29,  1952,  the  gentleman  from  Illi¬ 
nois  [Mr.  Springer]  would  have  you 
believe  that  the  answers  to  a  poll 
currently  being  conducted  by  the  Amer¬ 
ican  Council  implies  support  for  his 
amendment.  The  current  poll  asked 
three  questions : 

First.  Do  you  favor  an  extension  of 
Public  Law  346? 

Second.  Do  you  favor  the  plan  of  H.  R. 
5040? 

Third.  Do  you  favor  H.  R.  7656? 

These  questions  have  nothing  what¬ 
ever  to  do  with  the  Springer  amendment, 
which  is  an  entirely  different  proposal 
from  the  three  included  in  the  poll.  If 
there  is  any  doubt  whatever  on  this  point 
in  the  mind  of  any  Member,  it  can  be 
readily  resolved  by  contacting  the  Amer¬ 
ican  Council  on  Education. 

The  only  supporters  of  the  amend¬ 
ment  are  a  small  group  of  private  col¬ 
leges  out  of  the  13,000  schools  which 
would  be  affected.  These  few  schools 
see  in  the  Springer  proposal  a  chance 
to  obtain  a  favored  position  for  them¬ 
selves.  The  amendment  is  designed  to 
reduce  the  normal  price  differential  be¬ 
tween  public  and  private  colleges  for  the 
purpose  of  giving  the  private  college  an 
advantage  in  recruiting  veterans  that 
they  do  not  enjoy  in  recruiting  non¬ 
veterans. 

I  wish  to  emphasize  that  this  self- 
serving  plan  is  npt  advocated  by  a  ma¬ 
jority  of  private  colleges,  but  is  receiving 
its  support  from  a  small  group  who 
found  they  could  not  influence  majority 
opinion,  and  have  therefore  bolted  their 
organization  to  work  on  their  own. 

I  hope  every  Member  will  clearly  un¬ 
derstand  that  the  bill  reported  by  the 
Veterans’  Affairs  Committee  does  not 
discriminate  against  any  type  of  school. 
The  bill  is  primarily  a  veteran  bill.  All 
veterans  will  receive  the  same  allowance 
and  will  be  free  to  attend  the  school  of 
their  choice.  Schools  will  compete  for 
veterans  on  identically  the  same  basis 
they  compete  for  nonveterans.  It  is  not 
the  purpose  of  the  bill  to  use  Federal 
funds  to  place  a  special  category  of 
schools  in  an  advantageous  position  in 
recruiting  veterans  which  they  do  not 
enjoy  in  recruiting  nonveterans.  The 
Springer  amendment  is  class  legislation 
for  a  special  group  of  schools  and  is  not 
veteran  legislation  and  should  not  be 
considered  as  such. 

The  SPEAKER.  The  time  of 
gentleman  from  Texas  has  expired, 
time  has  expired. 

Mr.  PRIEST.  Mr.  Speaker,  I 
unanimous  consent  that  the  vote  on  the 
motion  to  suspend  the  rules  and  pass 
the  bill  (H.  R.  7656)  go  over  until 
Thursday. 

Mr.  MARTIN  of  Massachusetts..  Mr. 
Speaker,  reserving  the  right  to  object, 
under  the  agreement  made  last  week. 


the 
All  i 

ask  i 


owing  to  the  fact  that  there  were  pri¬ 
maries  today  in  Iowa  and  tomorrow  in 
California,  it  was  the  unanimous  un¬ 
derstanding  that  any  roll  call  would  be 
deferred  until  Thursday.  I  sincerely 
hope  that  the  request  of  the  gentleman 
from  Tennessee  will  be  granted  and  that 
the  vote  will  go  over  until  Thursday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 


SUPPLEMENTAL  APPROPRIATIONS 
FOR  FISCAL  YEAR  ENDING  JUNE 
30,  1952 

'r.  CANNON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Appropriations  may  have  until  mid^ 
nignf  tonight  to  file  a  conference  repo^ 
on  the  bill  (H.  R.  6947)  providing 
plemental  appropriations  for  the  fis  :al 
year  ending  June  30,  1952. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  j  rom 
Missouri: 

There  was  no  objection. 

FURTHER  MESSAGE  FRO! 

SENATE 

A  further  message  from  tlje  Senate, 
by  Mr.  CarreM,  one  of  its  clerks,  an¬ 
nounced  that  the  Senate  insists  upon  its 
amendment  to  the  bill  (H.  R.  7005)  en¬ 
titled  “An  act  ito  amend  /the  Mutual 
Security  Act  of  l|51,  and  for  other  pur¬ 
poses,”  disagreed  to  by  the  House;  agrees 
to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Connally, 
Mr.  George,  Mr.  GREEN/Mr.  Wiley,  and 
Mr.  Smith  of  New  Jei’s&y  to  be  the  con¬ 
ferees  on  the  part  of  ohe  Senate. 


LEAVE  OF. 


5ENCE 


By  unanimous  consent,  leave  of  ab¬ 
sence  was  gr  anted/,  o  Mr.  Horan  (at  the 
request  of  Mr.  Mack  of  Washington),  on 
account  of  official  business\ 

7—  \ 

JEFFERSON  DAVl 

(Mr.  JENSEN  asked  and  ityas  given 
permission  to?  address  the  House  for  1 
minute  and  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  JENSEN.  Mr.  Speaker,  35v  years 
ago,  as  a  soldier  in  World  War  I,H  was 
sent  to  Caniip  Pike,  Ark.,  a  short  distance 
from  Littje  Rock. 

A  goo/  share  of  my  fellow  soldiers 
came  from  homes  in  the  Southern  States. 
War  w/s  our  trade  in  those  days,  and 
we  “talked  shop”  among  ourselves.  The 
had  many  heroes,  these  young,  alert 
land-lbving  Americans.  Yet,  out  of  ouJ 
talks/one  hero  emerged — a  soldier’s  sol-\ 
dier/a  man’s  man.  This  arch-hero  was 
Jefferson  Davis. 

during  the  years  between  those  Camp 
£e  days  and  now  I  have  learned  the 
reasons  behind  this  veneration  of  Jeffer- 
bn  Davis.  I  have  been  more  than  repaid 
the  time  I  have  given  to  studying 
lis  life  and  reading  about  him.  It  has 
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HIGHLIGHTS:  Both  Houses  agreed  tfb  conference  report  on  3rd  supplemental  appropria¬ 
tion  bill.  Senate  debated  defense  Vo reduction  bill.  Senate  made  agricultural  aporo— 
priation  bill  its  unfinished  business.  Senate  received  nomination  of  Duggan  to  FCA. 
Senate  committee  reported  bill  to  increase  school  lunch  funds  for  territories  and 
possessions.  House  adopted  conf erence Report  op  foreign  aid  bill.  House  passed  cot¬ 


ton  parity  standard  bill.  House  passed  Korean’  veterans T  G.  I.  bill.  Conferees 


agreed  on  report  for  road  authorization  brvLl 


f 


HIDED  SUPELBOTAL  AFPRCPRIAT ION/DILL ,  1752.  Doth  Houses  agreed  to  the  conference 
report  on  this  bill,  II*  R.  694-7,  and  acted  on  amendments  which  had  been  reported 
in  disagreement.  The  bill  was  then  sent  to  the  President.  »  The  House  ..agreed 
to  the  Senate  amendment  providing  5CC0  -pay  increases  for  certain  Ol4, 000  offi¬ 
cials.  The  House  also  agreed  to  the  provision  that  the  smoke— Jumper  facilities 

the  project 


item  be  the  total  cost 


The  House  reduced  the  item  for  Civil 


Service  Commission  investigations  to  64,000,000,  and  th\ Senate  concurred  in 


this  action.  In  addition  to  the  items  listed  in  Digest  95.*  the  bill,  as  finally 
passed,  also  contains  an  item  o'f  £4, 000, 000  '(Senate  figurekfor  the  Immigration 
and  Naturalisation' Service  which  is  largely  for  the  Mexican . Sara- labor  program. 
During  House  debate,  Rep.  Fisher  moved  that  the  bill  be  rec’onditted  to  confer¬ 
ence  with  instructions  that .  tlie  . Nous o  conferees  insist  on  disagreement  to  the 
Senate  amendment  increasing  the  amount  for  the  farm-labor  program,  but  this 
notion  was  rejected,  35~d49* (pp.  6709,  6747-56.) 


2. 


V 


DEFENSE  PRODUCTION.  Continued  debate  oh  S.  2594,  to  continue  and  amend  the 
Defens  a^Product  ion  Act  (pp.  6702-IO,  . 6712-39)  ♦  Rejected,  27-54-,  a  Dirksen  amend¬ 
ment  barring  price  ceilings  after  Sept.  1,  1952,  on  any'  material  or  service  un¬ 
less  it  is  in  short  supply  or  threatens  inflation  (pp.  6703-6)*  Voted,  42-33, 
in/Tavor  of  a  McFarland  notion  to  postpone  debate  on.  this  bill  until  lion,,  June 
9,  after  Sen,  Byrd  had  presented  an  amendment  advising  the.  President- to  use  the 
Taft-Kartley  Act  in  connection  with  the  steel  strike. 


3,  AORlfrlfltiEAL  'ippRDPHI  ATI  'OK  tflLL*  1953*  Shisi  bill-,  H.  R,  731*+*  V7as  nadP  the 
unf :i  ni she & .  bu  s i ne s s  (pp.*  674),  6742).  .  $env‘ Douglas  gave;  notice  that  he  v 
wove  to  suspend  the  rule's  arid  offer  an  amendment''  which' would  make  Sec«  3.2  of  the 
Act  of  Aug*  24,  1935  (.relating  to  "disposal  ef  surplus  commodities)  merely  an 
authorization  rather  thin  a, permanent'' appro  pr iaftiod*  In  addition,  Sens.  Will¬ 
iam!^  i  Ca.s.e,'  and;. Douglas'  submitted  various  amendments  which-  they  intend  to  pro- 
nose  to  the  hill,  (p,  6701,)  .  , 


4*  NOMIEAIIOItV  Received  the  nomination  of  I vv  W.  Duggan  to  he  G-overnor  of  RCA  for 
6  yearfe  from  June  15*  1952  (p*  6744). 

V  , 

5,  SCHOOL  LUNCH  PRDGRj\M,  The  Labor  and  public  Welfare  Committee  reported  with 

ameridffleirit s  H.  R,  1732*  to  increase 'the 'school  lunch  prograj/ allotments  for  the 
territories  rind  possessions  (S,  Rept,  "lS77)(p»  6696)* 


6,  PITuSONNEB.' ' 'The  Rule 3  and  Adninis  trait  ion 'Commit tee  reported  wit-h  amendments  S, 

3061,'  to  permit  and  assist  Federal' personnel  and  their  families  to  exercise 
their  voting  franchise  es.  Rept,  1675) CpV  ‘669&)« 

7,  1H  ORATORY.  LABOR.  #  ’The  Labor  and  Public  Welfare ‘Committee  voted  to  report  (hut  di<?y 

not ’actually  report)  a  newNbill  to  establish ’a  Federal  Commission  on  Migratory 
Labor  tp,  D544),  \  * "  '  *  '  *  /  ’  ' 

2.  PUBLIC  LAUDS;  TAXATION*  Sen.  Humphrey  inserted  a  Minneapolis  City  Council  reso¬ 
lution  favoring  additional  Federal  -payment  s  in  lieu  of  taxes  on  public  la,nds 

(m*  6697).*  • 


9*  FARM  CREDIT.  Sen.  Humphrey  inserted \jfcrgus  Falls .Produc t ion  Credit  Association 
resolution  favorirg  legislation  to  make  the  Cooperative  farm  credit  system  more 
independent  of  the  Federal  Government  (up.  6697~3 )  • 


HOUSE 


10.  FOREIGN  AID.  Adopted  the  conference  report  c  L  E,  R.  7005*  to  amend  the  Mutual 
Security  Act. of  1951  (pp*  6  774-78). 


12.  7ETETA.NS 1  BENEFITS.  Passed,  361-1,  as  reported  H,  R.  7656,  authorizing  educa¬ 
tional  and  training  allowances  for. Korean  veterans.  The  bill  also  provides  home 
farm,  and  business  loan  credit  assistance,  old  age  and  survivors*  insurance 
credits,  and  employment  assistance.,  (pm*  6759~6l.) 


13.  ROAD  AUT  HjZr.  I ZAT I  OH  S .  Conferees  on  H,  ?.,  73^0 ,  authorizing  rcppromrV'.t  ions  for 
road  construes  ion  in  1954  arid  1955*.  agreed  to  file  (but  did  no*t  new  ally  file) 


a  conference,  report •  The  “Daily  Digest"  states  that  the  conferees  agreed  to  an 
annual  total  of  055®  million  for*  Fedora-1  aid  to  highway  systems  for  e^eh  of  the 
fiscal  years. .  (p.' D547.)  -  -  -  - 


l4.  APPROPRIATIONS.  Agreed  to  conferences  with  the  Senate  on  the  following  biDisJ 

E*  R,  6S54,  TrcasurypPost .  Office ,Appropriat  ion  bill  for  1953*  epmoint  in^v  as , 
conferees  Reps.  Cary,  Fernandez,  Passman*  Sieninski,  Cannon,  Canfield,  Wilsoi 
a/-  (ind.),  James,  and  Taber,  (p.  6745).  Senate  conferees  were  appointed  April 
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H.  R.  7656 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  6  (legislative  clay,  June  5),  1952 
Read  twice  and  referred  to  the  Committee  on  Labor  and  Public  Welfare 


AN  ACT 

To  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  he  fixed  hy  the  President  or  the  Congress,  and 
for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— SHOUT  TITLE  AND  STATEMENT  OF 

4  POLICY 

5  SHORT  TITLE 

6  Sec.  101.  This  Act  may  be  cited  as  the  “Veterans’  Read- 

7  justment  Assistance  Act  of  1952”. 
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STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby 
declares  that  the  veterans’  education  and  training  program 
created  by  this  Act  is  for  the  purpose  of  providing  vocational 
readjustment  and  restoring  lost  educational  opportunities  to 
those  service  men  and  women  whose  educational  or  voca¬ 
tional  ambitions  have  been  interrupted  or  impeded  by  reason 
of  active  service  in  the  Armed  Forces  during  a  period  of 
national  emergency  and  for  the  purpose  of  aiding  such  per¬ 
sons  in  attaining  the  educational  and  training  status  which 
they  might  normally  have  aspired  to  and  obtained  had  they 
not  served  their  county;  and  that  the  home,  farm,  and 
business-loan  benefits,  the  old-age  and  survivors  insurance 
credits,  the  mustering  out  payments,  and  the  employment 
assistance  provided  for  by  this  Act  are  for  the  purpose  of 
assisting  in  the  readjustment  of  such  persons  from  military 
to  civilian  life. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL 

ASSISTANCE 
Part  I — Definitions 
Seo.  201.  For  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period 
beginning  on  June  27,  1950,  and  ending  on  such  date  as 
shall  be  determined  by  Presidential  proclamation  or  concur¬ 
rent  resolution  of  the  Congress ; 
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(2)  the  term  “eligible  veteran”  means  any  person 
who  is  not  in  the  active  service  in  the  Armed  Forces  and 
who — 

(A)  has  served  in  the  active  service  in  the  Armed 
Forces  at  any  time  during  the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such 
active  service  imder  conditions  other  than  dishonorable, 
and 

(C)  has  served  in  the  active  service  in  the  Armed 
F orces  for  ninety  days  or  more  ( exclusive  of  any  period 
he  was  assigned  by  the  Armed  Forces  to  a  civilian 
institution  for  a  course  of  education  or  training  which 
was  substantially  the  same  as  established  courses  offered 
to  civilians,  or  as  a  cadet  or  midshipman  at  one  of  the 
service  academies),  or  has  been  discharged  or  released 
from  active  service  by  reason  of  an  actual  service-in¬ 
curred  injury  or  disability ; 

(3)  the  term  “program  of  education  or  training”  means 
any  single  unit  course  or  subject,  any  curriculum,  or  any 
combination  of  unit  courses  or  subjects,  which  is  generally 
accepted  as  necessary  to  fulfill  requirements  for  the  attain¬ 
ment  of  a  predetermined  and  identified  educational,  profes¬ 
sional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of  sub¬ 
ject  matter  in  which  instruction  is  offered  within  a  given 
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period  of  time  or  which  covers  a  specific  amount  of  re¬ 
lated  subject  matter  for  which  credit  toward  graduation  or 
certification  is  usually  given ; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran,  if  the  parent  is  in  fact  dependent  upon 
the  veteran,  and 

(0)  the  wife  of  an  eligible  veteran,  or,  in  the  case 
* 

of  an  eligible  veteran  who  is  a  woman,  her  husband  if 
he  is  in  fact  dependent  upon  the  veteran; 

(6)  the  term  “educational  institution”  means  any  pub¬ 
lic  or  private  elementary  school,  secondary  school,  vocational 
school,  correspondence  school,  business  school,  junior  college, 
teachers  college,  college,  normal  school,  professional  school, 
university,  scientific  or  technical  institution,  or  other  institu¬ 
tion  furnishing  education  for  adults ; 

(7)  the  term  “training  establishment”  means  any  busi¬ 
ness  or  other  establishment  providing  apprentice  or  other 
training  on  the  job,  including  those  under  the  supervision 
of  a  college  or  university  or  any  State  department  of  edu¬ 
cation,  or  any  State  apprenticeship  agency,  or  any  State 
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board  of  vocational  education,  or  any  apprentice  council,  or 
the  Bureau  of  Apprenticeship  established  in  accordance  with 
Public  Law  308,  Seventy-fifth  Congress,  or  any  agency 
of  the  Federal  Government  authorized  to  supervise  such 
training ; 

(8)  the  term  “Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States; 

(9)  the  term  “State”  means  the  several  States,  the 
Territories  and  possessions  of  the  United  States,  and  the 
District  of  Columbia; 

(10)  the  term  “Administrator”  means  the  Adminis¬ 
trator  of  Veterans’  Affairs;  and 

(11)  the  term  “Commissioner”  means  the  United  States 
Commissioner  of  Education. 

Past  II — Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the 
provisions  of  this  title,  be  entitled  to  the  education  or  train¬ 
ing  provided  under  this  title. 

commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to 
initiate  a  program  of  education  or  training  under  this  title 
after  September  1,  1954,  or  after  two  years  after  his  dis¬ 
charge  or  release  from  active  service,  whichever  is  later. 
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(b)  The  program  of  education  and  training  of  an  eligible 
veteran  under  this  title  shall,  on  and  after  the  delimiting 
date  for  the  veteran  to  initiate  his  program,  be  pursued  con¬ 
tinuously  until  completion  except  that  an  eligible  veteran 
may  suspend  the  pursuit  of  his  program  for  periods  of  not 
more  than  12  consecutive  months,  and  may  suspend  the 
pursuit  of  such  program  for  longer  periods  if  the  Adminis¬ 
trator  finds  that  the  suspension  for  each  such  period  was  due 
to  conditions  beyond  the  control  of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  returns  to  active 
service  in  the  Armed  Forces  during  the  basic  service  period, 
his  date  of  discharge  or  release  shall,  for  the  purposes  of 
this  section  and  section  213,  be  the  date  of  his  discharge  or 
release  from  Ins  last  period  of  active  service  which  began 
during  the  basic  service  period. 

EXPIRATION  OF  ALL  EDUCATION  AND  TRAINING 

Sec.  213.  No  education  or  training  shall  be  afforded  an 
eligible  veteran  under  this  title  beyond  seven  years  after 
either  his  discharge  or  release  from  active  service  or  the  end 
of  the  basic  service  period,  whichever  is  earlier. 

DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING 

Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled 
to  education  or  training  under  this  title  for  a  period  equal 
to  one  and  a  half  times  the  duration  of  his  active  service  in 
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the  Armed  Forces  during  the  basic  service  period  (or  to 
the  equivalent  thereof  in  part-time  training) ,  except  that — 

( 1 )  in  computing  the  duration  of  his  active  service 
in  the  Armed  Forces,  there  shall  be  excluded  a  period 
equal  to  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies ; 

(2)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  shall  not, 
except  as  provided  in  subsection  (b),  exceed  thirty-six 
months;  and 

(3)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  together 
with  education  or  training  received  under  part  VII 
(Public  Law  16,  Sevent}^-eighth  Congress,  as  amended, 
and  Public  Law  894,  Eighty-first  Congress,  as 
amended),  or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a) ,  as  amended,  shall  not,  except  as  provided 
in  subsection  (b),  exceed  forty-eight  months  in  the 
aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education 
or  training  under  this  title  of  an  eligible  veteran  who  is 
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enrolled  in  an  educational  institution  regularly  operated  on 
the  quarter  or  semester  system  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such  semester  or  quarter 
has  expired,  such  period  shall  he  extended  to  the  termination 
of  such  unexpired  quarter  or  semester.  In  all  other  courses 
offered  by  educational  institutions,  whenever  the  period  of 
eligibility  ends  after  a  major  portion  of  the  course  is  com¬ 
pleted  such  period  may  he  extended  to  the  end  of  the  course 
or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing 
any  program  of  education  or  training  exclusively  by  cor¬ 
respondence,  one-fourth  of  the  elapsed  time  in  following  such 
program  of  education  or  training  shall  be  charged  against 
the  veteran’s  period  of  entitlement. 

Part  1 1 1 — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each 
eligible  veteran  may  select  a  program  of  education  or  train¬ 
ing  to  assist  him  in  attaining  an  educational,  professional,  or 
vocational  objective  at  any  educational  institution  or  training 
establishment  selected  by  him,  whether  or  not  located  in  the 
State  in  which  he  resides,  which  will  accept  and  retain  him 
as  a  student  or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  or  establishment  finds  him  qualified 
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1  to  undertake  or  pursue.  In  no  event,  however,  may  ail 

2  eligible  veteran  pursue  a  program  of  education  or  training 

3  under  this  title  at  an  educational  institution  or  training 

4  establishment  which  is  not  located  in  a  State,  except  that 

5  the  Administrator  may  approve  the  pursuit  of  a  program  of 

6  education  or  training  in  the  Republic  of  the  Philippines  at  an 

7  approved  educational  institution  or  training  establishment. 

8  APPLICATIONS ;  APPROVAL 

9  Sec.  222.  Any  eligible  veteran  wTho  desires  to  initiate 

10  a  program  of  education  or  training  under  this  title  shall 

11  submit  an  application  to  the  Administrator  which  shall  be 

12  in  such  form,  and  contain  such  information,  as  the  Adminis- 

13  trator  shall  prescribe.  The  Administrator  shall  approve  such 

14  application  unless  he  finds  that  such  veteran  is  not  eligible 

15  for  or  entitled  to  the  education  or  training  applied  for  or 

16  that  his  program  of  education  or  training  fails  to  meet 

17  any  of  the  requirements  of  this  title,  or  that  the  eligible  vet- 

18  eran  is  already  qualified,  by  reason  of  previous  education 

19  and  training,  for  the  educational,  professional,  or  vocational 

20  objective  for  which  the  courses  of  the  program  of  education 

21  or  training  are  offered.  The  Administrator  shall  notify  the 

22  eligible  veteran  of  the  approval  or  disapproval  of  his  ap- 

23  plication.  . 

H.  R,  7656 - 2 
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1  CHANGE  OF  PROGRAM 

2  Sec.  223.  (a)  Subject  to  the  provisions  of  section  222, 

3  each  eligible  veteran  may,  at  any  time  prior  to  the  end  of 

4  the  period  during  which  he  is  entitled  to  initiate  a  program 

5  of  education  or  training  under  this  title,  make  not  more  than 

6  one  change  of  program  of  education  or  training. 

7  (b)  Each  eligible  veteran,  who  has  not  made  a  change 

8  of  program  of  education  or  training  before  the  expiration  of 

9  the  period  during  which  he  is  entitled  to  initiate  a  program 

10  of  education  or  training  under  this  title,  may  make  not  more 

11  than  one  change  of  program  of  education  or  training  with 

12  the  approval  of  the  Administrator.  The  Administrator  shall 

13  approve  such  a  change  if  he  finds  that — 

14  (1)  the  eligible  veteran  is  not  making  satisfactory 

15  progress  in  his  present  program  and  that  the  failure  is 

16  not  due  to  his  own  misconduct,  his  own  neglect,  or  his 

17  own  lack  of  application,  and  if  the  program  to  which  the 

18  eligible  veteran  desires  to  change  is  more  in  keeping 

19  with  his  aptitude  or  previous  education  and  training;  or 

20  (2)  the  program  to  which  the  eligible  veteran 

21  desires  to  change,  while  not  a  part  of  the  program 

22  currently  pursued  by  him,  is  a  normal  progression 
from  such  program. 
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AVOCATION AL  AND  RECREATIONAL  COUKSES 
Sec.  224.  (a)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran  in  any  bartending  course 
dancing  course,  or  personality  development  course. 

(b)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran— 

(1)  in  any  photography  course,  entertahnnent 
course,  or  any  flight  training  course  pursued  as  a  hobby 
or  which  the  Administrator  finds  to  he  avocational  or 
recreational  in  character,  or 

(2)  in  any  music  course — instrumental  or  vocal — 
public  speaking  course,  or  course  in  sports  or  athletics 
such  as  horseback  riding,  swimming,  fishing,  skiing,  golf, 
baseball,  tennis,  bowling,  sports  officiating,  or  other  sport 
or  athletic  courses,  except  courses  of  applied  music, 
physical  education,  or  public  speaking  which  are  offered 
by  institutions  of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational  objective, 
or 

(3)  in  any  other  type  of  course  which  the  Ad¬ 
ministrator  finds  to  be  avocational  or  recreational  in 
character ; 

unless  the  eligible  veteran  submits  justification  showing  that 
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1  the  course  will  be  of  bona  fide  use  in  the  pursuit  of  bis  present 

2  or  contemplated  business  or  occupation. 

3  DISCONTINUANCE  FOE  UN SATISFACTORY  PEOGEESS 

4  Sec.  225.  The  Administrator  shall  discontinue  the  edu- 

5  cation  and  training  allowance  of  an  eligible  veteran  if,  at 

6  any  time,  be  finds  that,  according  to  the  regularly  prescribed 

7  standards  and  practices  of  the  educational  institution  or 

8  training  establishment,  the  conduct  or  progress  of  such  veteran 

9  is  unsatisfactory. 

10  MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

11  Sec.  226.  The  Administrator  shall  not  approve  the 

12  enrollment  of  any  eligible  veteran,  not  already  enrolled,  in 

13  any  nonaccredited  course  below  the  college  level  offered  by 

14  a  proprietary  profit  or  proprietary  nonprofit  educational 

15  institution  for  any  period  during  which  the  Administrator 

16  finds  that  more  than  three-fourths  of  the  students  enrolled 

17  in  the  course  are  having  all  or  any  part  of  their  tuition, 

18  fees,  or  other  charges  paid  to  or  for  them  by  the  educational 

19  institution  or  the  Veterans’  Administration  under  part  VII 

20  or  part  VIII  of  Veterans  Regulation  Numbered  1  (a)  or 

21  this  title. 

22  PERIOD  OF  OPERATION  FOR  APPROVAL 

23  Sec.  227.  (a)  The  Administrator  shall  not  approve  the 

24  enrollment  of  an  eligible  veteran  in  any  course  offered  by 
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an  educational  institution  when  such  course  has  been  in 
operation  for  less  than  two  years. 

(b)  Subsection  (a)  shall  not  apply  to — 

(1)  any  course  to  be  pursued  in  a  public  or  other 
tax-supported  educational  institution; 

(2)  any  course  which  is  offered  by  an  educational 
institution  which  has  been  in  operation  for  more  than 
two  years,  if  such  course  is  similar  in  character  to  the 
instruction  previously  given  by  such  institution;  or 

(3)  any  course  which  has  been  offered  by  an  in¬ 
stitution  for  a  period  of  more  than  two  years,  notwith¬ 
standing  the  institution  has  moved  to  another  location 
within  the  same  general  locality. 

INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 
Sec.  228.  The  Administrator  shall  not  approve  the 
enrollment  of,  or  payment  of  an  education  and  training 
allowance  to,  any  eligible  veteran  in  any  course  in  an  edu¬ 
cational  institution  or  training  establishment  while  it  is  listed 
by  the  Attorney  General  under  section  3  of  part  III  of 
Executive  Order  9835,  as  amended. 

Part  IV — Payments  to  Veterans 

EDUCATION  AND  TRAINING  ALLOWANCE 
Sec.  231.  (a)  The  Administrator  shall  pay  to  each 
eligible  veteran  who  is  pursuing  a  program  of  education  or 
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training  under  this  title,  and  who  applies  therefor,  an  educa¬ 
tion  and  training  allowance  to  meet  in  part  the  expenses  of 
his  subsistence,  tuition,  fees,  supplies,  books,  and  equipment. 

(b)  The  education  and  training  allowance  for  an  eligible 
veteran  shall  be  paid,  as  provided  in  section  232,  only  for 
the  period  of  the  veteran’s  enrollment  as  approved  by  the 
Administrator,  but  no  allowance  shall  be  paid — 

(1)  to  any  veteran  enrolled  in  a  course  approved 
under  section  253  or  a  course  of  institutional  on-farm 
training  for  any  period  when  the  veteran  is  not  pursuing 
his  course  in  accordance  with  the  regularly  established 
policies  and  regulations  of  the  institution  and  the  require¬ 
ments  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved 
under  section  254  or  in  a  course  of  apprentice  or  other 
training  on  the  job  for  any  day  of  absence  in  excess 
of  thirty  days  in  a  twelve-month  period,  not  counting 
as  absences  weekends  or  legal  holidays  established  by 
Federal  or  State  law  during  which  the  institution  or 
establishment  is  not  regularly  in  session  or  operation, 
or 

(3)  to  any  veteran  pursuing  his  program  of  edu¬ 
cation  exclusively  by  correspondence  for  any  period 
during  which  no  lessons  were  serviced  by  the  institution. 

(c)  No  education  and  training  allowance  shall  be  paid 
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1  to  an  eligible  veteran  for  any  period  until  the  Administrator 

2  shall  have  received — 

3  (1)  from  the  eligible  veteran  (A)  in  the  case  of 

4  an  eligible  veteran  enrolled  in  a  course  approved  under 

5  section  253  or  a  course  of  institutional  on-farm  training, 

6  a  certification  that  he  was  actually  enrolled  in  and 

7  pursuing  the  course  as  approved  by  the  Administrator, 

8  or  (B)  in  the  case  of  an  eligible  veteran  enrolled  in  a 

9  course  approved  under  section  254  or  a  course  of  ap- 

10  prentice  or  other  training  on  the  job,  a  certification 

11  as  to  actual  attendance  during  such  period,  or  (C)  in 

12  the  case  of  an  eligible  veteran  enrolled  in  a  program 

13  of  education  or  training  by  correspondence,  a  certifica- 

14  tion  as  to  the  number  of  lessons  actually  completed  by 

15  the  veteran  and  serviced  by  the  institution,  and 

16  (2)  from  the  educational  institution  or  training 

17  establishment,  a  certification,  or  an  endorsement  on  the 

18  veteran’s  certificate,  that  such  veteran  was  enrolled 

19  in  and  pursuing  a  course  of  education  or  training  during 

20  such  period,  and,  in  the  case  of  an  institution  furnishing 

21  education  or  training  to  a  veteran  exclusively  by  corre- 

22  spondence,  a  certification,  or  an  endorsement  on  the  vet- 

23  eran’s  certificate,  as  to  the  number  of  lessons  completed 

24  by  the  veteran  and  serviced  by  the  institution. 

25  Education  and  training  allowances  shall,  insofar  as  practi- 
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1  cable,  be  paid  within  twenty  days  after  receipt  by  the 

2  Administrator  of  the  certifications  required  by  this  sub- 
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section. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 

Sec.  232.  (a)  The  education  and  training  allowance  of 
an  eligible  veteran  who  is  pursuing  a  program  of  education 
or  training  in  an  educational  institution  and  is  not  entitled 
to  receive  an  education  and  training  allowance  under  sub¬ 
section  (b),  (c),  (d),  (e),  or  (f)  shall  be  computed  as 
follows : 

( 1 )  If  such  program  is  pursued  on  a  full-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $110  per 
month,  if  the  veteran  has  no  dependent,  or  at  the  rate 
of  $150  per  month,  if  he  has  one  or  more  dependents. 

( 2 )  If  such  program  is  pursued  on  a  three-quarters 
time  basis,  such  allowance  shall  be  computed  at  the  rate 
of  $80  per  month,  if  the  veteran  has  no  dependent,  or 
at  the  rate  of  $110  per  month,  if  he  has  one  or  more 
dependents. 

(3)  If  such  program  is  pursued  on  a  half-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $50 
per  month,  if  the  veteran  has  no  dependent,  or  at  the 
rate  of  $70  per  month,  if  he  has  one  or  more 
dependents. 

(b)  The  education  and  training  allowance  of  an  eligible 
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1  veteran  who  is  pursuing  a  full-time  program  of  education 

2  and  training  which  consists  of  institutional  courses  and  on- 

3  the-job  training,  with  the  on-the-job  training  portion  of  the 

4  program  being  strictly  supplemental  to  the  institutional 

5  portion,  shall  be  computed  at  the  rate  of  ( 1 )  $90  per  month, 

6  if  he  has  no  dependent,  or  (2)  $120  per  month,  if  he  has 

7  one  or  more  dependents. 

8  (c)  The  education  and  training  allowance  of  an  eligible 

9  veteran  pursuing  apprentice  or  other  training  on  the  job 

10  shall  be  computed  at  the  rate  of  (1)  $70  per  month,  if  he 

11  has  no  dependent,  or  (2)  $95  per  month,  if  he  has  one  or 

12  more  dependents;  except  that  his  education  and  training 

13  allowance  shall  be  reduced  at  the  end  of  each  four-month 

14  period  as  his  program  progresses  by  an  amount  which  bears 

15  the  same  ratio  to  the  basic  education  and  training  allowance 

16  as  four  months  bears  to  the  total  duration  of  his  apprentice 

17  or  other  training  on  the  job;  but  in  no  case  shall  the  Admin- 

18  istrator  pay  an  education  and  training  allowance  under  this 

19  subsection  in  an  amount  which,  when  added  to  the  compen- 

20  sation  to  be  paid  to  the  veteran,  in  accordance  with  his  ap- 

21  proved  training  program,  for  productive  labor  performed  as 

22  a  part  of  his  course,  would  exceed  the  rate  of  (1)  $225 

23  per  month,  if  he  has  no  dependent,  or  (2)  $300  per  month, 

24  if  he  has  one  or  more  dependents.  Tor  the  purpose  of  com- 
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puting  allowances  under  this  subsection,  the  duration  of 
the  training  of  an  eligible  veteran  shall  be  the  period  speci¬ 
fied  in  the  approved  application  as  the  period  during  which 
he  may  receive  an  education  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any,  as  is  necessary 
to  make  the  number  of  months  of  such  training  a  multiple 
of  four. 

(d)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  institutional  on-farm  training  shall  be  com¬ 
puted  at  the  rate  of  (1)  $95  per  month,  if  he  has  no  depend¬ 
ent,  or  (2)  $120  per  month,  if  he  has  one  or  more  depend¬ 
ents;  except  that  his  education  and  training  allowance  shall 
be  reduced  at  the  end  of  each  four-month  period  as  his  pro¬ 
gram  progresses  by  an  amount  which  bears  the  same  ratio 
to  $65  per  month,  if  the  veteran  has  no  dependent,  or  $90 
per  month,  if  he  has  one  or  more  dependents,  as  four  months 
bears  to  the  total  duration  of  such  veteran’s  institutional 
on-farm  training.  Eor  the  purpose  of  computing  allow¬ 
ances  under  this  subsection,  the  duration  of  the  training  of  an 
eligible  veteran  shall  be  the  period  specified  in  the  approved 
application  as  the  period  during  which  he  may  receive  an 
education  and  training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  necessary  to  make  the 
number  of  such  months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible 
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veteran  pursuing  a  program  of  education  or  training  ex¬ 
clusively  by  correspondence  shall  be  computed  on  the  basis 
of  the  established  charge  which  the  institution  requires 
nonveterans  to  pay  for  the  course  or  courses  pursued  by  the 
eligible  veteran.  Such  allowance  shall  be  paid  quarterly 
on  a  pro  rata  basis  for  the  lessons  completed  by  the  veteran 
and  serviced  by  the  institution,  as  certified  by  the  institution. 

(f)  The  education  and  training  allowance  of  an  eligible 
veteran  who  is  pursuing  a  program  of  education  or  training 
under  this  title  in  an  educational  institution  on  a  less-than- 
half-time  basis  shall  be  computed  at  the  rate  of  (1)  the 
established  charges  for  tuition  and  fees  which  the  institution 
requires  similarly  circumstanced  nonveterans  enrolled  in  the 
same  course  to  pay,  or  (2)  $110  per  month  for  a  full-time 
course,  whichever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing  an  approved 
course  of  flight  training  shall  be  paid  an  education  and 
training  allowance  to  be  computed  at  the  rate  of  75  per 
centum  of  the  established  charge  which  similarly  circum¬ 
stanced  nonveterans  enrolled  in  the  same  flight  course  are 
required  to  pay  for  tuition  for  the  course.  If  such  veteran’s 
program  of  education  or  training  consists  exclusively  of  flight 
training,  he  shall  not  be  paid  an  education  and  training  allow¬ 
ance  under  one  of  the  preceding  subsections  of  this  section ; 
if  his  program  of  education  or  training  consists  of  flight 
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training  and  other  education  or  training,  the  allowance  pay¬ 
able  under  this  subsection  shall  be  in  addition  to  any  educa¬ 
tion  and  training  allowance  payable  to  him  under  one  of  the 
preceding  subsections  of  this  section  for  education  or  training 
other  than  flight  training.  Such  allowance  shall  be  paid 
monthly  upon  receipt  of  certification  from  the  eligible  veteran 
and  the  institution  as  to  the  actual  flight  training  received  by 
the  veteran.  In  each  such  case  the  eligible  veteran’s  period 
of  entitlement  shall  he  charged  (in  addition  to  any  charge 
made  against  his  entitlement  by  reason  of  education  or  train¬ 
ing  other  than  flight  training)  with  one  day  for  each  $1.25 
which  is  paid  to  the  veteran  as  an  education  and  training 
allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and 
training  allowance  under  this  title  for  any  period  during 
which  ( 1 )  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any 
provision  of  law  other  than  this  title,  where  the  payment  of 
such  allowance  would  constitute  a  duplication  of  benefits  paid 
to  the  veteran  from  the  Federal  Treasury,  or  (2)  he  is  pursu¬ 
ing  a  course  of  apprentice  or  other  training  on  the  job,  a 
course  of  institutional  on-farm  training,  or  a  course  of  educa¬ 
tion  and  training  described  in  subsection  (b) ,  on  a  less  than 
full-time  basis. 
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FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an 
institutional  trade  or  technical  course  offered  on  a  clock-hour 
basis  below  the  college  level  involving  shop  practice  as  an 
integral  part  thereof,  shall  he  considered  a  full-time  course 
when  a  minimum  of  thirty  hours  per  week  of  attendance 
is  required  with  not  more  than  two  and  one-half  hours  of 
rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which 
theoretical  or  class  room  instruction  predominates  shall  he 
considered  a  full-time  course  when  a  minimum  of  twenty-five 
hours  per  week  net  of  instruction  is  required,  and  (3)  an 
institutional  undergraduate  course  offered  by  a  college  or 
university  on  a  quarter  or  semester-hour  basis  for  which 
credit  is  granted  toward  a  standard  college  degree  shall  be 
considered  a  full-time  course  when  a  minimum  of  fourteen 
semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in 
the  case  of  all  types  of  courses  of  education  or  training  other 
than  institutional  on-farm  training  and  the  types  of  courses 
referred  to  in  subsection  (a) . 

OVERCHARGES  RY  EDUCATIONAL  INSTITUTIONS 
Sec.  234.  The  Administrator  shall  if  he  finds  that  an  in¬ 
stitution  has  charged  or  received  from  any  eligible  veteran 
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any  amount  in  excess  of  the  established  charges  for  tuition 
and  fees  which  the  institution  requires  similarly  circum¬ 
stanced  nonveterans  enrolled  in  the  same  course  to  pa}7, 
disapprove  such  educational  institution  for  the  enrollment  of 
any  veteran  not  already  enrolled  therein,  except  that,  in  the 
case  of  a  tax-supported  public  educational  institution  which 
does  not  have  established  charges  for  tuition  and  fees  which 
it  requires  nonveteran  residents  to  pay,  such  institution  may 
charge  and  receive  from  each  eligible  veteran  who  is  a  resi¬ 
dent  an  amount  equal  to  the  estimated  cost  of  teaching 
personnel  and  supplies  for  instruction  attributable  to  such 
veteran,  but  in  no  event  to  exceed  the  rate  of  $31  per  month 
for  a  full-time  course. 

Part  A7 — State  Approving  Agencies 

DESIGNATION 

Sec.  241.  (a)  The  chief  executive  of  each  State  is  re¬ 
quested  to  create  or  designate  a  State  department  or  agency 
as  the  “State  approving  agency”  for  his  State  for  the  pur¬ 
poses  of  this  title. 

(b)  (1)  In  the  event  the  chief  executive  of  any  State 
fails  or  declines  to  create  or  designate  a  State  approving 
agency,  the  provisions  of  this  title  which  refer  to  the  State 
approving  agency  shall,  with  respect  to  such  State,  be 
deemed  to  refer  to  the  Commissioner. 

(2)  In  the  case  of  courses  subject  to  approval  by  the 
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Commissioner  under  section  242,  the  provisions  of  this  title 
which  refer  to  a  State  approving  agency  shall  be  deemed  to 
refer  to  the  Commissioner. 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the 
benefits  of  this  title  while  enrolled  in  a  course  of  education 
or  training  offered  by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved  by  the  State 
approving  agency  for  the  State  where  such  educational 
institution  or  training  establishment  is  situated  or  by  the 
Commissioner.  Approval  of  courses  by  State  approving 
agencies  shall  be  in  accordance  with  the  provisions  of  this 
title  and  such  other  regulations  and  policies  as  the 
State  approving  agency  may  adopt.  Each  State  ap¬ 
proving  agency  shall  furnish  the  Administrator  with  a  current 
list  of  educational  institutions  and  training  establishments, 
specifying  courses  which  it  has  approved,  and,  in  addition 
to  such  list,  it  shall  furnish  such  other  information  to  the 
Administrator  as  it  and  the  Administrator  may  determine 
to  be  necessary  to  carry  out  the  purposes  of  this  title.  Each 
State  approving  agency  shall  notify  the  Administrator  of 
the  disapproval  of  any  course  previously  approved  and  shall 
set  forth  the  reasons  for  such  disapproval. 

(b)  The  Commissioner  shall  be  responsible  for  the  ap¬ 
proval  of  courses  of  education  or  training  offered  by  ^ny 
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1  agency  of  the  Federal  Government  authorized  under  other 

2  laws  to  supervise  such  education  or  training.  The  Commis- 

3  sioner  may  approve  any  course  in  any  other  educational 

4  institution  or  training  establishment  in  accordance  with  the 

5  provisions  of  this  title. 

6  COOPERATION 

7  Sec.  243.  (a)  The  Administrator  and  each  State  ap- 

8  proving  agency  shall  take  cognizance  of  the  fact  that  definite 

9  duties,  functions,  and  responsibilities  are  conferred  upon  the 

10  Administrator  and  each  State  approving  agency  under  the 

11  veterans’  educational  programs.  To  assure  that  such  pro- 

12  grams  are  effectively  and  efficiently  administered,  the  co- 

13  operation  of  the  Administrator  and  the  State  approving 

14  agencies  is  essential.  It  is  necessary  to  establish  an  ex- 

15  change  of  information  pertaining  to  activities  of  educational 

16  institutions  and  training  establishments,  and  particular  at- 

17  tention  should  he  given  to  the  enforcement  of  approval 

18  standards,  enforcement  of  wage  and  income  limitations, 

19  enforcement  of  enrollment  restrictions,  and  fraudulent  and 

20  other  criminal  activities  on  the  part  of  persons  connected 

21  with  educational  institutions  and  training  establishments  in 

22  which  veterans  are  enrolled  under  this  title. 

23  (b)  The  Administrator  will  furnish  the  State  approving 
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agencies  with  copies  of  such  Veterans’  Administration  in¬ 
formational  material  as  may  aid  them  in  carrying  out  this 
title. 


USE  OF  OFFICE  OF  EDUCATION 


AND  OTHER  FEDERAL 


AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  functions  under  this 
title,  the  Administrator  may  utilize  the  facilities  and  serv¬ 
ices  of  any  other  Federal  department  or  agency.  The 
Administrator  shall  utilize  the  services  of  the  Office  of 
Education  in  developing  cooperative  agreements  between  the 
Administrator  and  State  and  local  agencies  relating  to  the 
approval  of  courses  of  education  or  training  as  provided  for 
in  section  245,  in  reviewing  the  plan  of  operations  of  State 
approving  agencies  under  such  agreements,  and  in  render¬ 
ing  technical  assistance  to  such  State  and  local  agencies  in 
developing  and  improving  policies,  standards,  and  legislation 
in  connection  with  their  duties  under  this  title. 

(b)  Any  such  utilization  shall  be  pursuant  to  proper 
agreement  with  the  Federal  department  or  agency  concerned; 
and  payment  to  cover  the  cost  thereof  shall  (except  in  the 
case  of  the  Office  of  Education)  he  made  either  in  advance 
or  by  way  of  reimbursement,  as  may  he  provided  in  such 
H.  K.  7656 - 4 
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agreement.  Funds  necessary  to  enable  the  Office  of  Educa¬ 
tion  to  carry  out  its  functions  under  this  title  are  authorized 
to  be  appropriated  directly  to  such  Office. 

REIMBURSEMENT  OF  EXPENSES 

Sec.  245.  The  Administrator  is  authorized  to  enter 
into  contracts  or  agreements  with  State  and  local  agencies 
to  pay  such  State  and  local  agencies  for  reasonable  and 
necessary  expenses  of  salary  and  travel  incurred  by 
employees  of  such  agencies  in  (1)  rendering  necessary 
services  in  ascertaining  the  qualifications  of  educational 
institutions  and  training  establishments  for  furnishing  courses 
of  education  or  training  to  eligible  veterans  under  this  title, 
and  in  the  supervision  of  such  educational  institutions  and 
training  establishments,  and  (2)  furnishing,  at  the  request 
of  the  Administrator,  any  other  services  in  connection  with 
this  title.  Each  such  contract  or  agreement  shall  be  condi¬ 
tioned  upon  compliance  with  the  standards  and  provisions  of 
this  title. 

Part  VI — Approval  of  Courses  of  Education  and 

Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 
Sec.  251.  (a)  Apprentice  or  other  training  on  the  job 
shall  consist  of  courses  offered  by  training  establishments 
whenever  such  courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section.  Any  training  estab- 
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liskment  desiring  to  furnish  a  course  of  apprentice  or  other 
training  on  the  job  shall  submit  to  the  appropriate  State 
approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course 
of  training  shall  include  the  following : 

(1)  Title  and  description  of  the  specific  job  objec¬ 
tive  for  which  the  eligible  veteran  is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major 
kinds  of  work  or  tasks  to  be  learned  and  showing  for 
each,  job  operations  or  work,  tasks  to  be  performed, 
and  the  approximate  length  of  time  to  be  spent  on  each 
operation  or  task ; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by  the  estab¬ 
lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  be  trained ;  and 

(6)  The  number  of  hours  of  supplemental  related 
instruction  required. 

(b)  Tl^e  appropriate  State  approving  agenc}^  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 
specified  in  an  application  submitted  by  a  training  establish- 
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ment  in  accordance  with  subsection  (a)  if  such  training 
establishment  is  found  upon  investigation  to  have  met  the 
following  criteria : 

(1)  The  training  content  of  the  course  is  adequate 
to  qualify  the  eligible  veteran  for  appointment  to  the 
job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for 
which  the  eligible  veteran  is  to  be  trained  will  be  avail¬ 
able  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  ap¬ 
pointment  to  the  next  higher  classification  are  based 
upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and 
normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for 
each  successive  period  of  training  are  not  less  than  those 
customarily  paid  in  the  training  establishment  and  in  the 
community  to  a  learner  in  the  same  job  who  is  not 
a  veteran. 

(5)  The  job  customarily  requires  a  period  of  train¬ 
ing  of  not  less  than  three  months  and  not  more  than  two 
years  of  full-time  training,  except  that  this  provision 
shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer 
than  that  customarily  required  by  the  training  establish- 
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ment  and  other  training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical 
information,  and  other  facts  which  the  eligible  veteran 
will  need  to  learn  in  order  to  become  competent  on  the 
job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for  the 
individual  eligible  veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  job. 

( 9 )  Adequate  records  are  kept  to  show  the  progress 
made  by  each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether  in 
the  military  service  or  elsewhere,  his  beginning  wage  ad¬ 
justed  to  the  level  to  which  such  credit  advances  him  and 
his  training  period  shortened  accordingly  and  provision 
is  made  for  certification  by  the  training  establishment 
that  such  credit  has  been  granted  and  the  beginning 
wage  adjusted  accordingly.  No  course  of  training  will 
be  considered  bona  fide  if  given  to  an  eligible  veteran 
who  is  already  qualified  by  training  and  experience  for 
the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for 
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each  eligible  veteran,  including  the  training  program 
and  wage  scale  as  approved  by  the  State  approving- 
agency,  is  provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training 
furnished  by  the  training  establishment  the  eligible  vet¬ 
eran  is  given  a  certificate  by  the  employer  indicating 
the  length  and  type  of  training  provided  and  that  the 
eligible  veteran  has  completed  the  course  of  training  on 
the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as 
may  be  established  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 
Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to 
the  benefits  of  this  title  while  enrolled  in  a  course  of  full-time 
institutional  on-farm  training  which  has  been  ‘approved  by 
the  appropriate  State  approving  agency  in  accordance  with 
the  provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course 
of  institutional  on-farm  training;  when  it  satisfies  the  follow- 

O 

ing  requirements : 

( 1 )  The  course  combines  organized  group  instruc¬ 
tion  in  agricultural  and  related  subjects  of  at  least  two 
hundred  hours  per  year  (and  of  at  least  eight  hours 
each  month)  at  an  educational  institution,  with  super- 
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vised  work  experience  on  a  farm  or  other  agricultural 
establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of 
such  course  on  a  farm  or  other  agricultural  establish¬ 
ment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration 
to  the  size  and  character  of  the  farm  or  other  agri¬ 
cultural  establishment  on  which  the  eligible  veteran  will 
receive  his  supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farming  for  which 
he  is  training,  for  proficiency  in  planning,  producing, 
marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  manage¬ 
ment,  and  the  keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than 
one  hundred  hours  of  individual  instruction  per  year,  not 
less  than  fifty  hours  of  which  shall  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month) .  Such  indi¬ 
vidual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 
the  preparation  of  budgets,  inventories,  and  statements 
showing  the  production,  use  on  the  farm,  and  sale  of 
crops,  livestock,  and  livestock  products. 


32 


1 

2 

3 

4 

5 

6 

l 

7 

8 
9 


10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 
23 


(5)  The  eligible  veteran  will  be  assured  of  con¬ 
trol  of  such  farm  or  other  agricultural  establishment 
(whether  by  ownership,  lease,  management  agreement, 
or  other  tenure  arrangement)  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  establishment 
shall  be  of  a  size  and  character  which  (A)  will,  to¬ 
gether  with  the  group-instruction  part  of  the  course, 
occupy  the  full  time  of  the  eligible  veteran,  (B)  will 
permit  instruction  in  all  aspects  of  the  management  of 
the  farm  or  other  agricultural  establishment  of  the  type 
for  which  the  eligible  veteran  is  being  trained,  and  will 
provide  the  eligible  veteran  an  opportunity  to  apply  to 
the  operation  of  his  farm  or  other  agricultural  establish¬ 
ment  the  major  portion  of  the  farm  practices  taught  in 
the  group  instruction  part  of  the  course,  and  (C)  will 
assure  him  a  satisfactory  income  for  a  reasonable  living 
under  normal  conditions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the 
institution  and  the  veteran  that  the  training  offered  does 
not  repeat  or  duplicate  training  previously  received  by 
the  veteran. 

(8)  The  institutional  on-farm  training  meets  such 
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other  fair  and  reasonable  standards  as  may  be  established 
by  the  State  approving  agency. 

APPROVAL  OF  ACCREDITED  COURSES 
Sec.  253.  (a)  A  State  approving  agency  may  approve 
the  courses  offered  by  an  educational  institution  when — 

(1)  such  courses  have  been  accredited  and  ap¬ 
proved  by  a  nationally  recognized  accrediting  agency 
or  association; 

(2)  credit  for  such  course  is  approved  by  the  State 
department  of  education  for  credit  toward  a  high  school 
diploma ; 

(3)  such  courses  are  conducted  under  the  Act  of 
February  23,  1917,  as  amended  (39  Stat.  927) ,  or  the 
Vocational  Education  Act  of  1946;  or 

(4)  such  courses  are  accepted  by  the  State  depart¬ 
ment  of  education  for  credit  for  a  teacher’s  certificate  or 
a  teacher’s  degree. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish 
a  list  of  nationally  recognized  accrediting  agencies  and  asso¬ 
ciations  which  he  determines  to  be  reliable  authority  as  to 
the  quality  of  training  offered  by  an  educational  institution 
and  the  State  approving  agencies  may,  upon  concurrence, 
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1  utilize  the  accreditation  of  such  accrediting  associations  or 

2  agencies  for  approval  of  the  courses  specifically  accredited 

3  and  approved  by  such  accrediting  association  or  agency.  In 

4  making  application  for  approval,  the  institution  shall  transmit 

5  to  the  State  approving  agency  copies  of  its  catalog  or  bulletin. 

6  (b)  As  a  condition  to  approval  under  this  section,  the 

7  State  approving  agency  must  find  that  adequate  records  are 

8  kept  by  the  educational  institution  to  show  the  progress  of 

9  each  eligible  veteran.  The  State  approving  agency  must 

10  also  find  that  the  educational  institution  maintains  a  written 

11  record  of  the  previous  education  and  training  of  the  veteran 

12  and  clearly  indicates  that  appropriate  credit  has  been  given 

13  by  the  institution  for  previous  education  and  training,  with 
11  the  training  period  shortened  proportionately  and  the  veteran 
1.3  :  and  the  Administrator  so  notified. 

16  APPROVAL  OF  NON  ACCREDITED  COURSES 

17  Sec.  254.  (a)  No  course  of  education  or  training 

18  (other  than  a  course  of  institutional  on-farm  training)  which 

19  has  not  been  approved  by  a  State  approving  agency  pursuant 

20  to  section  253,  which  is  offered  by  a  public  or  private,  profit 

21  or  nonprofit,  educational  institution  shall  be  approved  for  the 

22  purposes  of  this  title  unless  the  educational  institution  offering 

23  such  course  submits  to  the  appropriate  State  approving 

24  agency  a  written  application  for  approval  of  such  course  in 
23  accordance  with  the  provisions  of  this  title. 
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(b)  Such  application  shall  be  accompanied  by  not  less 
than  two  copies  of  the  current  catalog  or  bulletin  which  is 
certified  as  true  and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and 

’  » 

date  of  publication; 

(2)  Names  of  the  institution  and  its  governing 
body,  officials  and  faculty; 

(3)  A  calendar  of  the  institution  showing  legal  holi¬ 
days,  beginning  and  ending  date  of  each  quarter,  term, 
or  semester,  and  other  important  dates ; 

(4)  Institution  policy  and  regulations  on  enroll¬ 
ment  with  respect  to  enrollment  dates  and  specific  en¬ 
trance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to 
leave,  absences,  class  cuts,  make-up  work,  tardiness  and 
interruptions  for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to 
standards  or  progress  required  of  the  student  by  the 
institution  (this  policy  will  define  the  grading  system 
of  the  institution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  the  probationary 
period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dismissed  for  unsatis- 
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factory  progress.  A  statement  will  be  made  regarding 
progress  records  kept  by  the  institution  and  furnished 
the  student)  ; 

(7)  Institution  polic}7  and  regulations  relating  to 
student  conduct  and  conditions  for  dismissal  for  unsatis¬ 
factory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition, 
books,  supplies,  tools,  student  activities,  laboratory  fees, 
service  charges,  rentals,  deposits,  and  all  other  charges; 

(9)  Polic}7  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  does  not  enter 
the  course  or  withdraws  or  is  discontinued  therefrom ; 

( 10)  A  description  of  the  available  space,  facilities, 

and  equipment; 

♦ 

( 11 )  A  course  outline  for  each  course  for  which  ap¬ 
proval  is  requested,  showing  subjects  or  units  in  the 
course,  type  of  work  or  skill  to  be  learned,  and  approx¬ 
imate  time  and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 

(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  credit  for  previous  educational  training, 
(c)  The  appropriate  State  approving  agency  may  ap- 
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prove  the  application  of  such  institution  when  the  institution 
and  its  nonaccredited  courses  are  found  upon  investigation 
to  have  met  the  following  criteria: 

( 1 )  The  courses,  curriculum,  and  instruction  are 
consistent  in  quality,  content,  and  length  with  similar 
courses  in  public  schools  and  other  private  schools  in  the 
State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space, 
equipment,  instructional  material,  and  instructor  per¬ 
sonnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of 
directors,  administrators,  and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of 
the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training, 
with  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of 
tuition,  fees,  and  other  charges,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is 


1 


3d 

given  a  certificate  by  the  institution  indicating  the  ap- 

2  proved  course  and  indicating  that  training  was  satis- 

3  factorily  completed. 

4  (7)  Adequate  records  as  prescribed  by  the  State 

5  approving  agency  are  kept  to  show  attendance  and 

6  progress  or  grades,  and  satisfactory  standards  relating 

7  to  attendance,  progress,  and  conduct  are  enforced. 

8  (8)  The  institution  complies  with  till  local,  city, 

9  county,  municipal,  State,  and  Federal  regulations,  such 

10  as  fire  codes,  building  and  sanitation  codes.  The  State 

11  approving  agency  may  require  such  evidence  of  com- 

12  pliance  as  is  deemed  necessary. 

13  (9)  The  institution  is  financially  sound  and  capable 

14  of  fulfilling  its  commitments  for  training. 

15  (10)  The  institution  does  not  utilize  advertising  of 

16  any  type  which  is  erroneous  or  misleading,  either  b}7 

17  actual  statement,  omission,  or  intimation.  The  institu- 

18  tion  shall  not  be  deemed  to  have  met  this  requirement 

19  until  the  State  approving  agency  (1)  has  ascertained 

20  from  the  Federal  Trade  Commission  whether  the  Com- 

21  mission  has  issued  an  order  to  the  institution  to  cease 

22  and  desist  from  any  act  or  practice,  and  (2)  has, 

23  if  such  an  order  lias  been  issued,  given  due  weight  to 
that  fact. 
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(11)  The  institution  does  not  exceed  its  enrollment 
limitations  as  established  by  the  State  approving  agency. 

(12)  The  institution’s  administrators,  directors, 
owners,  and  instructors  are  of  good  reputation  and 
character. 

(13)  The  institution  has  and  maintains  a  policy  for 
the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  fails  to  enter  the 
course  or  withdraws  or  is  discontinued  therefrom  at  any 
time  prior  to  completion  and  such  policy  must  pro¬ 
vide  that  the  amount  charged  to  the  student  for 
tuition,  fees,  and  other  charges  for  a  portion  of  the  course 
shall  not  exceed  the  approximate  pro  rata  portion  of  the 
total  charges  for  tuition,  fees,  and  other  charges  that  the 
length  of  the  completed  portion  of  the  course  bears  to 
its  total  length. 

(14)  Such  additional  criteria  as  ma}^  be  deemed 
necessary  by  the  State  approving  agency. 

NOTICE  OF  APPROVAL  OF  COURSES 
Sec.  255.  The  State  approving  agency,  upon  determin¬ 
ing  that  an  educational  institution  has  complied  with  all  the 
requirements  of  this  title,  will  issue  a  letter  to  such  institution 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  title,  and  will  furnish  an  official  copy  of  such 
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letter  and  any  subsequent  amendments  to  the  Administrator. 
The  letter  of  approval  shall  be  accompanied  by  a  copy  of  the 
catalog  or  bulletin  of  the  institution,  as  approved  by  the  State 
approving  agency,  and  shall  contain  the  following  infor¬ 
mation  : 

(1)  date  of  letter  and  effective  date  of  approval 
of  courses; 

(2)  proper  address  and  name  of  each  educational 
institution  or  training  establishment; 

(3)  authority  for  approval  and  conditions  of  ap¬ 
proval,  referring  specifically  to  the  approved  catalog 
or  bulletin  published  by  the  educational  institution; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limitations  such 
as  maximum  numbers  authorized  and  student-teacher 
ratio ; 

(6)  signature  of  responsible  official  of  State  ap¬ 
proving  agency;  and 

( 7 )  such  other  fair  and  reasonable  provisions  as  are 
considered  necessary  by  the  appropriate  State  approving 
agency. 

DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF 

ALLOWANCES 

Sec.  256.  (a)  Any  course  approved  for  the  purposes 
of  this  title  which  fails  to  meet  any  of  the  requirements 
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of  this  title  shall  be  immediately  disapproved  by  the  appro¬ 
priate  State  approving  agency.  An  educational  institution 
or  training  establishment  which  lias  its  courses  disapproved 
by  a  State  approving  agency  will  be  notified  of  such  dis¬ 
approval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(b)  The  Administrator  may  discontinue  the  education 
and  training  allowance  of  any  eligible  veteran  if  he  finds 
that  the  course  of  education  or  training  in  which  such  veteran 
is  enrolled  fails  to  meet  any  of  the  requirements  of  this  title 
or  if  he  finds  that  the  educational  institution  or  training 
establishment  offering  such  course  has  violated  any  provision 
of  this  title'  or  fails  to  meet  an}^  of  its  requirements. 

(c)  Each  State  approving  agency  shall  notify  the  Ad¬ 
ministrator  of  each  course  which  it  has  disapproved  under 
this  section.  The  Administrator  shall  notify  the  State  ap¬ 
proving  agency  of  his  disapproval  of  any  educational  institu¬ 
tion  or  training  establishment  under  part  VII  of  Veterans 
Regulation  Numbered  1  (a) ,  as  amended. 

Part  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 

Sec.  261.  (a)  The  Administrator  is  authorized  to  pre¬ 
scribe,  promulgate,  and  publish  such  rules  and  regulations 
as  are  consistent  with  the  provisions  of  this  title  and  neces¬ 
sary  to  carry  out  its  purposes.  Notwithstanding  the  pro- 
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visions  of  section  11  of  the  Act  of  October  17,  1940,  as 
amended  (54  Stat.  1193),  payments  under  this  title  shall 
he  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of 
1921,  as  amended,  and  the  Budget  and  Accounting  Pro¬ 
cedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncom¬ 
pensated  services  and  to  enter  into  contracts  or  agreements 
with  private  or  public  agencies,  or  persons,  for  necessary 
services,  incident  to  the  administration  of  this  title,  includ¬ 
ing  personal  services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  educa¬ 
tion  and  training  under  this  title  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  au¬ 
thorized,  in  his  discretion,  to  defray,  or  reimburse  the  veteran 
for  his  traveling  expenses  to  and  from  the  place  of  advise¬ 
ment.  At  such  intervals  as  he  deems  necessary,  he  shall 
make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided,  That  facilities  of  other 
Federal  agencies  collecting  such  information  shall  be  utilized 
to  the  extent  he  deems  practicable. 
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ADVISORY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory 
committee  which  shall  be  composed  of  persons  who  are  emi¬ 
nent  in  the  field  of  education  and  are  representative  of  the 
various  t}7pes  of  institutions  and  establishments  furnishing 
education  and  training  to  veterans  enrolled  under  this  title. 
The  Commissioner  shall  be  an  ex  officio  member  of  the 
advisory  committee.  The  Administrator  shall  advise  and 
consult  with  the  committee  from  time  to  time  with  respect 
to  the  administration  of  this  title  and  the  committee  may 
make  such  reports  and  recommendations  as  it  deems  desirable 
to  the  Administrator  and  to  the  Congress. 

control  by  agencies  of  united  states 
Sec.  263.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  this  title,  shall  exercise  any 
supervision  or  control,  whatsoever,  over  any  State  approv¬ 
ing  agency,  State  educational  agency,  or  State  apprentice¬ 
ship  agency,  or  any  educational  institution  or  training  es¬ 
tablishment:  Provided,  That  nothing  in  this  section  shall 
he  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  con¬ 
trol  which  such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exercise  over  any  Fed- 
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eral  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this 
title  in  any  institution  or  establishment  over  which  super¬ 
vision  or  control  is  exercised  by  such  other  department, 
agency,  or  officer  under  authority  of  existing  provisions  of 
law. 

CONFLICTING  INTERESTS 

Sec.  264  (a)  Every  officer  or  employee  of  the  Vet¬ 
erans’  Administration  or  of  Office  of  Education,  who  has, 
while  such  an  officer  or  employee,  owned  any  interest  in,  or 
received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  any  educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  title  shall  he  immediately  dis¬ 
missed  from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  am^  person  who  is 
an  officer  or  employee  of  a  State  approving  agency  has, 
while  he  was  such  an  officer  or  employee,  owned  any  interest 
in,  or  received  any  wages,  salary,  dividends,  profits,  gratui¬ 
ties,  or  services  from,  an  educational  institution  operated  for 
profit  in  which  an  eligible  veteran  was  pursuing  a  course 
of  education  or  training  under  this  title,  he  shall  discontinue 
making  payments  under  section  245  to  such  State  approving 
agency  unless  such  agency  shall,  without  delay,  take  such 
steps  as  may  be  necessary  to  terminate  the  employment  of 
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1  such  person  and  such  payments  shall  not  he  resumed  while 

2  such  person  is  an  officer  or  employee  of  the  State  approving 

3  agency,  or  State  Department  of  Veterans  Affairs  or  State 

4  Department  of  Education. 

5  (c)  A  State  approving  agency  shall  not  approve  any 

6  course  offered  by  an  educational  institution  operated  for 

7  profit  and,  if  any  such  course  has  been  approved,  shall  disap- 

8  prove  each  such  course,  if  it  finds  that  any  officer  or  employee 

9  of  the  Veterans’  Administration,  the  Office  of  Education, 

10  or  the  State  approving  agency  owns  an  interest  in,  or  re- 

11  ceives  any  wages,  salary,  dividends,  profits,  gratuities,  or 

12  services  from,  such  institution. 

13  REPORTS  BY  INSTITUTIONS 

14  Sec.  265.  Educational  institutions  and  training  estab- 

15  lishments  shall,  without  delay,  report  to  the  Administrator 

16  in  the  form  prescribed  by  him,  the  enrollment,  interruption, 

17  and  termination  of  the  education  or  training  of  each  eligible 

18  veteran  enrolled  therein  under  this  title. 

19  OVERPAYMENTS  TO  VETERANS 

20  Sec.  266.  In  any  case  where  it  is  found  by  the  Adminis- 

21  trator  that  an  overpayment  has  been  made  to  a  veteran 

22  as  the  result  of  (1)  the  willful  or  negligent  failure  of  the 

23  educational  institution  or  training  establishment  to  report, 

24  as  required  by  this  title  and  applicable  regulations,  to  the 

25  Veterans’  Administration  excessive  absences  from  a  course, 
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or  discontinuance  or  interruption  of  a  course  by  the  veteran 
or  (2)  false  certification  by  the  educational  institution  or 
training  establishment,  the  amount  of  such  overpayment 
shall  constitute  a  liability  of  such  institution  or  estab¬ 
lishment,  and  may  be  recovered  in  the  same  manner 
as  any  other  debt  due  the  United  States:  Provided, 
That  any  amount  so  collected  shall  be  reimbursed  if  the  over¬ 
payment  is  recovered  from  the  veteran.  This  provision  shall 
not  preclude  the  imposition  of  any  civil  or  criminal  action 
under  this  or  any  other  statute. 

EXAMINATION  OF  RECORDS 

Sec.  267.  The  records  and  accounts  of  educational  in¬ 
stitutions  and  training  establishments  pertaining  to  eligible 
veterans  who  received  education  or  training  under  this  title 
shall  be  available  for  examination  by  duly  authorized  repre¬ 
sentatives  of  the  Government. 

FALSE  OR  MISLEADING  STATEMENTS 

Sec.  268.  The  Administrator  shall  not  make  any  pay¬ 
ments  under  this  title  to  any  person  found  by  him  to  have 
willfully  submitted  any  false  or  misleading  claims.  In  each 
case  where  the  Administrator  finds  that  an  educational  insti- 
tion  or  training  establishment  has  willfully  submitted  a  false 
or  misleading  claim,  or  where  a  veteran,  with  the  complicity 
of  an  educational  institution  or  training  establishment,  has 
submitted  such  a  claim,  he  shall  make  a  complete  report  of 
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the  facts  of  the  case  to  the  appropriate  State  approving 
agency  and  where  deemed  advisable  to  the  Attorney  General 
of  the  United  States  for  appropriate  action. 

CRIMINAL  PENALTIES  AND  FORFEITURES 
Sec.  269.  Whoever  knowingly  and  willfully — 

( 1 )  makes  or  presents  any  false,  fictitious,  or 
fraudulent  affidavit,  declaration,  certificate,  voucher, 
endorsement,  or  paper  or  writing  purporting  to  be  such, 
concerning  any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under 
this  title  on  which  paper  a  date  other  than  the  date 
upon  which  it  was  actually  signed  or  acknowledged  by 
the  claimant  has  been  willfully  inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or 
witness  named  in  such  affidavit,  declaration,  voucher, 
endorsement,  or  other  paper  or  writing  personally  ap¬ 
peared  before  him  and  was  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments 
for  any  period  during  which  he  was  not  actually  pur¬ 
suing  a  course  of  education  or  training  under  this  title 
for  which  period  payment  was  made, 

shall  forfeit  all  rights,  claims,  and  benefits  under  this  title 
and  under  Public  Law  2,  Seventy-third  Congress,  as 
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amended,  and,  upon  conviction,  sliall  be  fined  not  more  than 
$500  or  imprisoned  not  more  than  six  months,  or  both.  Any 
person  not  subject  to  the  forfeiture  provisions  of  this  section 
who  violates  this  section  shall  be  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  three  years,  or  both. 

APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Public  Law  Numbered  262, 
Seventy-fourth  Congress,  approved  August  12,  1935  (49 
Stat.  607 ) ,  as  amended,  and  the  provisions  of  titles  II  and 
III  of  Public  Law  Numbered  844,  Seventy-fourth  Congress, 
approved  June  29,  1936,  as  amended,  shall  be  for  applica¬ 
tion  under  this  title. 

WAIVER  OF  RECOVERY  OF  OVERPAYMENTS 

Sec.  271.  There  shall  be  no  recovery  of  payments  of 
education  and  training  allowance  made  under  this  title  from 
any  person  who,  in  the  judgment  of  the  Administrator,  is 
without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of 
benefits  otherwise  authorized  or  would  be  against  equity  and 
good  conscience.  No  disbursing  officer  or  certifying  officer 
shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  under  this  section. 
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INFORMATION  FURNISHED  BY  FEDERAL  TRADE 

COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  be  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  title. 

EFFECTIVE  DATE 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its 
enactment,  except  that  no  education  and  training  allowance 
shall  be  paid  for  any  period  prior  to  September  1,  1952. 

TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 
Sec.  310.  Subsection  (a)  of  section  500  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended,  is  amended — 

(1)  by  inserting  after  “war”  in  the  first  sentence 
the  following:  “,  or  at  any  time  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of 
the  Congress,”; 

( 2 )  by  inserting  before  the  period  at  the  end  of  the 
first  sentence  the  following:  “:  Provided,  That  any  per¬ 
son  who  is  eligible  for  the  benefits  of  this  title  by  virtue  of 
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active  service  prior  to  June  27,  1950,  or  is  the  owner 
of  property  acquired  through  benefits  accruing  for  prior 
service,  shall  not  be  eligible  for  additional  benefits  under 
this  title  by  reason  of  active  service  on  or  after  June  27, 
1950:  Provided  further,  That  any  guaranty  entitle¬ 
ment  used  prior  to  reentry  into  service  as  to  which  the 
Administrator  has  incurred  no  loss  and  is  no  longer  sub¬ 
ject  to  contingent  liability  shall  he  restored  to  any  veteran 
separated  from  the  service  after  June  27,  1950”;  and 
(3)  by  inserting  after  “war”  in  the  third  sentence 
the  following:  “,  and  any  loan  to  a  veteran  eligible  by 
virtue  of  active  service  on  or  after  June  27,  1950,  if 
made  within  ten  years  after  such  date  as  shall  he  deter¬ 
mined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress,”. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 

Sec.  302.  Section  500  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

“(f)  Notwithstanding  the  provisions  in  this  title  re¬ 
specting  automatically  guaranteed  loans,  the  Administrator 
may  at  any  time  upon  thirty  days’  notice  require  loans  to  he 
made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall 
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exist  in  respect  to  such  loans  unless  evidence  of  guaranty  or 
insurance  is  issued  by  the  Administrator.” 

ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  (a)  (2)  of  the  Servicemen’s 

Readjustment  Act  of  1944,  as  amended,  is  amended  by  in¬ 
serting  after  “expenses”  the  following:  “,  and  the  veteran  is 
a  satisfactory  credit  risk”. 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION;  WAR¬ 
RANTIES;  SUBSTANTIAL  DEFICIENCIES  IN  HOUSING 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  striking  out  sub¬ 
section  (b)  and  inserting  in  lieu  thereof  the  following  new 
subsections : 

“(b)  No  loan  for  the  purchase  or  construction  of  resi¬ 
dential  property  on  which  construction  is  begun  subsequent 
to  sixty  days  from  the  date  the  Veterans’  Readjustment 
Assistance  Act  of  1952  becomes  effective  shall  be  financed 
through  the  assistance  of  the  provisions  of  this  title  unless 
the  property  meets  or  exceeds  minimum  requirements  for 
planning,  construction,  and  general  acceptability  prescribed 
by  the  Administrator:  Provided,  That  subsection  504  (b) 
as  originally  enacted  shall  continue  to  be  applicable  to  con¬ 
struction  begun  prior  to  the  end  of  such  sixty-day  period: 
Provided  further,  That  this  subsection  shall  not  apply  to  a 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


52 


loan  for  the  purchase  of  residential  property  the  construction 
of  which  was  completed  more  than  one  year  prior  to  the 
making  of  such  loan. 

“(c)  The  seller  of  a  newly  constructed  dwelling  unit 
which  is  sold  for  initial  occupancy  to  any  person  who  meets 
the  eligibility  requirements  of  section  500  (a)  or  section 
1506  of  this  Act,  as  amended,  with  the  aid  of  financing 
guaranteed  or  insured  by  an  agency  or  instrumentality  of 
the  Federal  Government,  and  such  other  person  as  may  he 
required  by  such  agency  or  Instrumentality  to  become 
warrantor,  shall  be  deemed  to  have  expressly  warranted  to 
such  purchaser  that  the  dwelling  is  constructed  in  substantial 
conformity  with  the  plans  and  specifications  on  which  such 
agency  or  instrumentality  based  its  valuation  of  the  unit  or 
its  commitment  to  guarantee  or  insure  a  loan  to  finance  the 
construction  or  purchase  of  such  unit.  Such  warranty  shall 
apply  only  with  respect  to  failures  of  performances  as  to 
which  the  purchaser  has  given  written  notice  to  the  war¬ 
rantor  within  one  year  from  the  date  of  initial  occupancy. 

“(d)  The  Administrator  shall  have  the  right  to  refuse 
to  appraise  any  dwelling  or  housing  project  owned,  spon¬ 
sored,  or  to  be  constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under  this  title  as  to 
which  substantial  deficiencies  have  been  discovered,  or  as  to 
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which  there  has  been  a  failure  or  indicated  inability  to  dis¬ 
charge  contractual  liabilities  to  veterans,  or  as  to  which  it  is 
ascertained  that  the  type  of  contract  of  sale  or  the  methods 
or  practices  pursued  in  relation  to  the  marketing  of  such 
properties  were  unfair  or  unduly  prejudicial  to  veteran 
purchasers.” 

ELIGIBILITY  FOB  LOANS  TO  REFINANCE  EXISTING 

LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  inserting 
before  the  semicolon  at  the  end  thereof  the  following:  “or, 
in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on 
or  after  June  27,  1950,  not  later  than  ten  years  after  such 
date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress”. 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  striking 
out  “(D)”  and  inserting  in  lieu  thereof  “(C)”  and  by 
inserting  before  the  period  at  the  end  thereof  the  following: 
“,  except  that  if  a  commitment  to  make  such  a  loan  was 
issued  by  the  Administrator  prior  to  that  date  the  loan  may 
be  completed  subsequent  to  such  date”. 
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REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN 

CASES 

Sec.  307.  Title  III  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the  end 
thereof  the  following  new  section: 

“Sec.  514.  Whenever  the  Administrator  finds  with  re¬ 
spect  to  loans  guaranteed  or  insured  under  this  title  that  any 
lender  or  holder  has  failed  to  maintain  adequate  loan  ac¬ 
counting  records,  or  to  demonstrate  proper  ability^  to  service 
loans  adequately  or  to  exercise  proper  credit  judgment  or  has 
willfully  or  negligently  engaged  in  practices  otherwise  detri¬ 
mental  to  the  interest  of  veterans  or  of  the  Government,  he 
may  refuse  either  temporarily  or  permanently  to  guarantee 
or  insure  any  loans  made  by  such  lender  or  holder  or  bar 
such  lender  or  holder  from  acquiring  loans  guaranteed  or 
insured  under  this  title:  Provided,  That  the  Administrator 
shall  not  refuse  to  pay  a  guarantee  on  loans  theretofore 
entered  into  in  good  faith  between  the  veteran  and  the  lending 
institution.” 

TITLE  IV— OLD-AGE  AND  SURVIVORS 
INSURANCE 

WAGE  CREDITS  FOR  VETERANS  OF  KOREAN  CONFLICT 

Sec.  401.  (a)  Section  217  of  the  Social  Security  Act 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 
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“(e)  (1)  For  purposes  of  determining  entitlement  to 

and  the  amount  of  any  monthly  benefit  or  lump-sum  death 
payment  payable  under  this  title  on  the  basis  of  the 
wages  and  self-employment  income  of  any  veteran  of  active 
military  or  naval  service  on  or  after  June  27,  1950,  such 
veteran  shall  be  deemed  to  have  been  paid  wages  (in  addi¬ 
tion  to  the  wages,  if  any,  actually  paid  to  him)  of  $160  in 
each  month  during  any  part  of  which  he  served  in  the  active 
military  or  naval  service  of  the  United  States  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress.  This  subsection  shall  not  be  applicable  in  the  case 
of  any  monthly  benefit  or  lump-sum  death  payment  if — 

“  (A)  a  larger  such  benefit  or  payment,  as  the  case 
may  be,  would  be  payable  without  its  application;  or 
“  (B)  a  benefit  (other  than  a  benefit  payable  in  a 
lump  sum  unless  it  is  a  commutation  of,  or  a  substitute 
for,  periodic  payments)  which  is  based,  in  whole  or  in 
part,  upon  the  active  military  or  naval  service  of  such 
veteran  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress,  is  determined 
by  any  agency  or  wholly  owned  instrumentality  of  the 
United  States  (other  than  the  Veterans’  Administration) 
to  be  payable  by  it  under  any  other  law  of  the  United 
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States  or  under  a  system  established  by  such  agency  or 

instrumentality. 

The  provisions  of  clause  (B)  shall  not  be  applicable  in  the 
case  of  any  monthly  benefit  or  lump-sum  death  payment 
under  this  title  if  its  application  would  reduce  the  primary 
insurance  amount  (as  computed  under  section  215  prior  to 
any  recomputation  thereof  pursuant  to  subsection  (f)  of  such 
section)  of  the  individual  on  whose  wages  and  self-employ¬ 
ment  income  such  benefit  or  payment  is  based  by  $0.50 
or  less. 

“  (2)  Upon  application  for  benefits  or  a  lump-sum  death 
payment  on  the  basis  of  the  wages  and  self-employment  in- 
come  of  any  veteran  of  active  military  or  naval  service  on 
or  after  June  27,  1950,  the  Federal  Security  Administrator 
shall  make  a  decision  without  regard  to  clause  (B)  of  para¬ 
graph  ( 1 )  of  this  subsection  unless  he  has  been  notified  by 
some  other  agency  or  instrumentality  of  the  United  States 
that,  on  the  basis  of  the  military  or  naval  sendee  of  such 
veteran  on  or  after  June  27,  1950,  and  prior  to  such  date 
as  shall  be  determined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress,  a  benefit  described  in 
clause  (B)  of  paragraph  (1)  has  been  determined  by  such 
agency  or  instrumentality  to  be  payable  by  it.  If  he  has  not 
been  so  notified,  the  Federal  Security  Administrator  shall 
then  ascertain  whether  some  other  agency  or  wholly  owned 
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instrumentality  of  the  United  States  has  decided  that  a  bene¬ 
fit  described  in  clause  (B)  of  paragraph  (1)  is  payable  by 
it.  If  any  such  agency  or  instrumentality  has  decided,  or 
thereafter  decides,  that  such  a  benefit  is  payable  by  it,  it 
shall  so  notify  the  Federal  Security  Administrator,  and  the 
Administrator  shall  certify  no  further  benefits  for  payment 
or  shall  recompute  the  amount  of  any  further  benefits  pay¬ 
able,  as  may  be  required  by  paragraph  (1)  of  this 
subsection. 

“(3)  Any  agency  or  wholly  owned  instrumentality  of 
the  United  States  which  is  authorized  by  any  law  of  the 
United  States  to  pay  benefits,  or  has  a  system  of  benefits 
which  are  based,  in  whole  or  in  part,  on  military  or  naval 
service  on  or  after  June  27,  1950,  and  prior  to  such  date 
as  shall  be  determined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress,  shall,  at  the  request  of  the 
Federal  Security  Administrator,  certify  to  him,  with  respect 

to  any  veteran  of  active  military  or  naval  service  on  or  after 

* 

June  27,  1950,  such  information  as  the  Administrator  deems 
necessary  to  carry  out  his  functions  under  paragraph  (2) 
of  this  subsection. 

“(4)  There  are  hereby  authorized  to  be  appropriated 
to  the  Trust  Fund  from  time  to  time,  as  benefits  which  in¬ 
clude  service  to  which  this  subsection  is  applicable  become 
payable  under  this  title,  such  sums  as  the  Administrator  es- 
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1  timates  to  be  necessary  to  meet  the  additional  costs,  result- 

2  ing  from  this  subsection,  of  such  benefits  (including  lump- 
2  sum  death  payments).  Such  estimates  shall  be  arrived  at 

4  through  the  use  of  appropriate  accounting,  statistical,  sam- 

5  pling,  or  other  methods. 

b  “  (5)  Tor  the  purposes  of  this  subsection,  the  term  'vet- 

7  eran’  means  any  individual  who  served  in  the  active  military 

8  or  naval  service  of  the  United  States  at  any  time  on  or  after 

9  June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 

10  by  Presidential  proclamation  or  concurrent  resolution  of  the 

11  Congress,  and  who,  if  discharged  or  released  therefrom,  was 

12  so  discharged  or  released  under  conditions  other  than  dis- 
18  honorable  after  active  service  of  ninety  days  or  more  or  by 

14  reason  of  a  disability  or  injury  incurred  or  aggravated  in 

15  service  in  line  of  duty;  but  such  term  shall  not  include  any 

16  individual  who  died  while  in  the  active  military  or  naval  serv- 

17  ice  of  the  United  States  if  his  death  was  inflicted  (other  than 

18  by  an  enemy  of  the  United  States)  as  lawful  punishment  for 

19  a  military  or  naval  offense.” 

20  (b)  Section  205  (o)  of  such  Act  is  amended  by  striking 

21  out  “section  217  (a)  ”  and  inserting  in  lieu  thereof  “subsec- 

22  tion  (a)  or  (e)  of  section  217”. 

23  (c)  (1)  The  amendments  made  by  subsections  (a)  and 

24  (b)  shall  be  applicable  only  with  respect  to  monthly  bene- 

25  fits  under  section  202  of  the  Social  Security  Act  for  months 
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after,  and  with  respect  to  lump-sum  death  pajunents  in  the 
case  of  deaths  occurring  after,  the  month  following  the  month 
in  which  this  Act  is  enacted,  except  that,  in  the  case  of  any 
individual  who  is  entitled,  on  the  basis  of  the  wages  and  self- 
employment  income  of  any  individual  to  whom  section 
217  (e)  of  the  Social  Security  Act  applies,  to  monthly 
benefits  under  such  section  202  for  the  month  following 
the  month  in  wThich  this  Act  is  enacted,  such  amendments 
shall  he  applicable  (A)  only  if  an  application  for  recompu¬ 
tation  by  reason  of  the  amendments  is  filed  by  such  individual, 
or  any  other  individual,  entitled  to  benefits  under  such 
section  202  on  the  basis  of  such  wages  and  self-employment 
income,  and  (B)  only  with  respect  to  such  benefits  for 
months  after  whichever  of  the  following  is  the  later :  the  first 
month  following  the  month  in  which  this  Act  is  enacted  or 
the  seventh  month  before  the  month  in  which  such  applica¬ 
tion  was  filed.  Becomputations  of  benefits  as  required 
to  carry  out  the  provisions  of  this  paragraph  shall  he  made 
notwithstanding  the  provisions  of  section  215  (f)  (1)  of 

the  Social  Security  Act;  hut  no  such  recomputation  shall  be 
regarded  as  a  recomputation  for  purposes  of  section  215 
(f)  of  the  Social  Security  Act. 

(2)  In  the  case  of  any  veteran  (as  defined  in  section 
217  (e)  (5)  of  the  Social  Security  Act)  who  died  prior 

to  the  enactment  of  this  Act,  the  time  within  which  proof 
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of  support  may  be  filed  under  subsection  (f)  or  (b)  of 
section  202  of  the  Social  Security  Act  shall  be  two  years 
after  the  date  of  enactment  of  this  Act. 

LUMP-SUM  DEATH  PAYMENTS  FOE  REINTEEMENT  OF 
DECEASED  VETERANS 

Sec.  402.  (a)  Section  101  (d)  of  the  Social  Security 
Act  Amendments  of  1950  is  amended  by  changing  the  period 
at  the  end  thereof  to  a  comma  and  adding :  “and  except  that 
in  the  case  of  any  individual  who  died  outside  the  forty-eight 
States  and  the  District  of  Columbia  on  or  after  June  27, 
1950,  and  prior  to  September  1950,  whose  death  oc¬ 
curred  while  he  was  in  the  active  military  or  naval  service 
of  the  United  States,  and  who  is  returned  to  any  of  such 
States,  the  District  of  Columbia,  Alaska,  Hawaii,  Puerto 
Eico,  or  the  Virgin  Islands  for  interment  or  reinterment, 
the  last  sentence  of  section  202  (g)  of  the  Social  Security 
Act  as  in  effect. prior  to  the  enactment  of  this  Act  shall 
not  prevent  payment  to  any  person  under  the  second  sen¬ 
tence  thereof  if  application  for  a  lump-sum  death  payment 
under  such  section  with  respect  to  such  deceased  individual 
is  filed  by  or  on  behalf  of  such  person  (whether  or  not 
legally  competent)  prior  to  the  expiration  of  two  years 
after  the  date  of  such  interment  or  reinterment.” 

(b)  In  the  case  of  any  individual  who  died  outside  the 
forty-eight  States  and  the  District  of  Columbia  after  August 
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1950  and  prior  to  such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  of  the  Congress, 
whose  death  occurred  -while  he  was  in  the  active  military  or 
naval  service  of  the  United  States,  and  who  is  returned  to  any 
of  such  States,  the  District  of  Columbia,  Alaska,  Hawaii, 
Puerto  Eico,  or  the  Virgin  Islands  for  interment  or  reinter¬ 
ment,  the  last  sentence  of  section  202  (i)  of  the  Social 
Security  Act  shall  not  prevent  payment  to  any  person  under 
the  second  sentence  thereof  if  application  for  a  lump-sum 
death  payment  with  respect  to  such  deceased  individual  is 
filed  under  such  section  by  or  on  behalf  of  such  person 
(whether  or  not  legally  competent)  prior  to  the  expiration  of 
two  years  after  the  date  of  such  interment  or  reinterment. 
TITLE  V— MUSTEEING-OUT  PAYMENTS 

ELIGIBILITY  FOE  PAYMENTS 

•  Sec.  501.  Mustering-out  pay  as  provided  in  this  title  is 
designed  to  be  in  lieu  of  any  provision  for  unemployment 
insurance  or  readjustment  (unemployment)  allowances  ex¬ 
cept  that  it  is  not  the  purpose  to  impair  any  rights  to  unem¬ 
ployment  insurance  which  may  be  afforded  under  existing 
laws. 

Sec.  502.  (a)  Except  as  provided  in  subsection  (b) 
of  this  section,  each  member  of  the  Armed  Forces  who  shall 
have  been  engaged  in  active  service  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  determined  by 
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Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  who  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be  eligible  to  receive 
mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

(1)  any  member  of  the  Armed  Forces  who,  at  the 
time  of  discharge  or  relief  from  active  service,  is  in  a 
pay  grade  higher  than  0-3  ; 

(2)  any  member  of  the  Armed  Forces  who  is 
retired  or  separated  therefrom  under  provisions  of  law 
other  than  title  IV  of  the  Career  Compensation  Act  of 
1949; 

(3)  any  member  of  the  Armed  Forces  for  any 
active  service  performed  prior  to  the  date  of  his  dis¬ 
charge  or  relief  from  active  service  on  his  own  initiative 
to  accept  employment  or,  in  the  case  of  any  member  so 
relieved  from  active  service,  for  any  active  service  per¬ 
formed  prior  to  the  date  of  his  discharge  while  in  such 
inactive  status,  unless  he  has  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska; 

(4)  any  member  of  the  Armed  Forces  whose  total 
period  of  service  has  been  as  a  student  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of 
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education  or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  ac¬ 
tive  service  performed  prior  to  the  date  of  his  discharge 
from  such  forces  for  the  purpose  of  entering  the  United 
States  Military  Academy,  the  United  States  Naval 
Academy,  or  the  United  States  Coast  Guard  Academy; 

(6)  any  member  of  the  Armed  Forces  whose  sole 
service  has  been  as  a  cadet  at  the  United  States  Mili¬ 
tary  Academy  or  the  United  States  Coast  Guard 
Academy,  or  as  a  midshipman  at  the  United  States 
Naval  Academy,  or  in  a  preparatory  school  after  nomi¬ 
nation  as  a  principal,  alternate,  or  candidate  for  admis¬ 
sion  to  any  of  said  Academies ;  and 

(7)  any  commissioned  officers  unless  he  is  dis¬ 
charged  or  relieved  from  active  service  within  three  years 
after  such  date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress. 

DETERMINATION  OF  PAYMENTS 
Sec.  503.  (a)  Mustering-out  payment  for  persons 

eligible  under  section  502  shall  be  in  sums  as  follows: 

a)  $300  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska. 
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(2)  $200  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  no  part  thereof 
outside  the  continental  limits  of  the  United  States  or  in 
Alaska. 

(3)  $100  for  persons  who  have  performed  active  serv¬ 
ice  for  less  than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  pay¬ 
ment  under  subsection  (a)  (1)  shall  receive  one-third  of 

the  stipulated  amount  at  the  time  of  final  discharge  or 
ultimate  relief  from  active  service,  or  at  the  option  of  the 
person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces;  and  the  remaining 
amount  of  such*  payment  shall  be  paid  in  two  equal  install¬ 
ments — one  month  and  two  months,  respectively,  from  the 
date  of  the  original  payment.  Each  person  eligible  to  receive 
mustering-out  payment  under  subsection  (a)  (2)  shall 

receive  one-half  of  the  stipulated  amount  at  the  time  of 
final  discharge  or  ultimate  relief  from  active  service  or,  at 
the  option  of  the  person  so  eligible,  at  the  time  of  discharge 
or  release  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces; 
and  the  remaining  amount  of  such  payment  shall  be  paid  one 
month  from  the  date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment  under  subsection 
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(a)  (3)  shall  receive  the  stipulated  amount  at  the  time  of 
such  discharge  or  relief  from  active  service  or,  at  the  option 
of  the  person  so  eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment,  or  appointment 
in  a  regular  component  of  the  Armed  Forces.  A  person  en¬ 
titled  to  receive  the  first  installment  of  the  mustering-out 
payment  at  the  time  of  discharge  or  release  for  the  purpose 
of  enlistment,  reenlistment,  or  appointment  in  a  regular  com¬ 
ponent  of  the  Armed  Forces  shall,  at  his  election,  receive 
the  whole  of  such  payment  in  one  lump  sum,  rather  than  in 
installments. 

TIME  LIMITATIONS 

Sec.  504.  Any  member  of  the  Armed  Forces  entitled 
to  mustering-out  payment  who  shall  have  been  discharged  or 
relieved  from  active  service  under  honorable  conditions  before 
the  effective  date  of  this  title  shall,  if  application  therefor  is 
made  within  two  years  after  the  date  of  enactment  of  this 
title,  lie  paid  such  mustering-out  payment  by  the  Department 
of  the  Army,  Navy,  or  Air  Force,  or  the  Treasury  Depart¬ 
ment,  as  the  case  may  be,  beginning  within  one  month  after 
application  has  been  received  and  approved  by  such  depart¬ 
ment.  No  member  of  the  Armed  Forces  shall  receive  mus¬ 
tering-out  payment  under  this  title  more  than  once,  and  such 
payment  shall  accrue  and  the  amount  thereof  shall  be  com¬ 
puted  as  of  the  time  of  discharge  for  the  purpose  of  effecting 
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a  permanent  separation  from  the  service  or  of  ultimate  relief 
from  active  service  or,  at  the  option  of  such  member,  for 
the  purpose  of  enlistment,  reenlistment,  or  appointment  in 
a  regular  component  of  the  Armed  Forces. 

deceased  members 

Sec.  505.  If  any  member  of  the  Armed  Forces,  after 
his  discharge  or  relief  from  active  service,  shall  die  before 
receiving  any  portion  of  or  the  full  amount  of  his  muster- 
ing-out  payment,  the  balance  of  the  amount  due  him  shall 
be  payable,  on  appropriate  application  therefor,  to  his  sur¬ 
viving  spouse,  if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or  children,  if  any; 
and  if  he  shall  leave  no  surviving  spouse  or  child  or  chil¬ 
dren,  then  in  equal  shares  to  his  surviving  parents,  if  any. 
No  payments  under  this  title  shall  be  made  to  any  other 
person. 

ADMINISTRATION  OF  TITLE 

Sec.  506.  (a)  Mustering-out  payments  due  or  to  be¬ 
come  due  under  this  title  shall  not  be  assignable  and  any 
payments  made  to  or  on  account  of  a  veteran  hereunder 
shall  be  exempt  from  taxation,  shall  be  exempt  from  the 
claims  of  creditors,  including  any  claim  of  the  United  States, 
and  shall  not  be  subject  to  attachment,  levy,  or  seizure  by  or 
under  any  legal  or  equitable  process  whatever  either  before 
or  after  receipt  by  the  payee. 
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(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury  shall  make  such  regulations  not  inconsistent  with 
this  title  as  may  be  necessary  effectively  to  carry  out  the 
provisions  thereof,  and  their  decisions  shall  be  final  and  not 
subject  to  review  by  any  court  or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury,  or  such  subordinate  officers  as  they  may  designate, 
are  authorized  to  make  direct  payment  to  survivors  over 
seventeen  years  of  age,  and  to  select  a  proper  person  or 
persons  to  whom  mustering-out  payments  may  be  made  for 
the  use  and  benefit  of  former  active  members  of  the  Armed 
Forces,  or  survivors  thereof,  as  defined  by  section  505  hereof, 
without  the  necessity  of  appointment  by  judicial  proceedings 
of  a  legal  representative  of  any  such  former  member  or  such 
survivors  when,  in  the  opinion  of  the  respective  Secretaries 
or  their  designees,  the  interests  of  persons  under  seventeen 
years  of  age  so  justify,  or  where  the  former  active  member 
or  his  survivors  is  suffering  from  a  mental  disability  suf¬ 
ficient  to  make  direct  payment  not  in  the  best  interests  of 
such  person  or  persons.  Payments  made  under  the  provi¬ 
sions  of  this  subsection  shall  constitute  a  complete  discharge 
of  the  obligation  of  the  United  States  as  provided  in  this 
title;  and  the  selection  of  a  proper  person  or  persons,  as 
provided  herein,  and  the  correctness  of  the  amount  due  and 
paid  to  such  person  or  persons  shall  have  the  same  finalty 
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as  that  accorded  decisions  made  pursuant  to  subsection  (b) . 
The  provisions  of  this  subsection  shall  not  apply  where  a 
legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the 
receipt  of  notice  of  appointment. 

DEFINITIONS 

Sec.  507.  As  used  in  this  title — 

(a)  The  term  “spouse”  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child; 

(2)  a  child  legally  adopted;  and  (3)  a  stepchild,  if,  at  the 
time  of  death  of  the  member  of  the  Armed  Forces,  such 
stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother, 
stepfather  and  stepmother,  and  father  and  mother  through 
adoption. 

(d)  The  term  “Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOE  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sec.  601.  Section  607  of  title  IV,  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended  (38  IT.  S.  C.  695f) ,  is 
hereby  amended  to  read  as  follows: 

“Sec.  607.  The  term  Veteran’  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  service  of  the  Armed 
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Forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  or  during  the  period  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter 
determined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress,  and  who  has  been  discharged  or  re¬ 
leased  therefrom  under  conditions  other  than  dishonorable.” 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  602.  There  are  hereby  authorized  to  he  appro¬ 
priated  such  sums  as  may  be  necessary  to  carry  out  this 
Act. 

Passed  the  House  of  Representatives  June  5,  1952. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 
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sachusetts  Avenue  NW.,  Washington,  D.  C. 

Fftancis  H.  Horn,  executive  secretary,  De¬ 
partment  of  Higher  Education,  National 
Education  Association,  1201  Sixteenth  Street 
NW.,  Washington,  D.  C. 

JameaMcCaskill,  director,  Division  of  Leg¬ 
islative  \  Federal  Relations,  National  Edu¬ 
cation  Association,  1201  Sixteenth  Street 
NW,  Washington,  D.  C. 

Howard  A  Meyerhoff,  administrative  sec¬ 
retary,  American  Association  for  Advance¬ 
ment  of  Scien\e,  1515  Massachusetts  Avenue 
NW.,  Washington,  D.  C. 

M.  D.  Mobley\  executive  secretary,  Ameri¬ 
can  Vocational  'Association,  1010  Vermont 
Avenue  NW.,  Washington,  D.  C. 

Guy  E.  Snavely,  executive  director.  Associ¬ 
ation  of  American  Colleges,  726  Jackson  Place 
NW.,  Washington,  D/VC. 

Russell  I.  ThackreyS,  executive  secretary, 
Association  of  Land-Gr'knt  Colleges  and  Uni¬ 
versities,  1785  Massachusetts  Avenue  NW., 
Washington,  D.  C. 

M.  H.  Trytten,  director, 'ipffice  of  Scientific 
Personnel,  National  Research  Council,  2101 
Constitution  Avenue  NW.,  Washington,  D.  C. 

J.  Fletcher  Wellemeyer,  consultant,  Amer¬ 
ican  Council  of  Learned  Societies,  1219 
Sixteenth  Street  NW.,  Washington,  D.  C. 

Edward  H.  Litchfield,  executive  director, 
American  Political  Science  Association,  1785 
Massachusetts  Avenue  NW.,  Washington, 
D.  C. 

Capt.  J.  J.  O’Donnell,  United  States  Navy, 
Chief,  Education  Branch,  Armed  Forces,  1 
and  E  Division,  Office  of  the  Secretary  of 
Defense,  Building  T-7,  Gravelly  Feint, 
Washington,  D.  C. 

Ernest  V.  Hollis,  Division  of  Higher  Edu¬ 
cation,  United  States  Office  of  Educating, 
Federal  Security  Building,  Washington,  D. 

Commander  W.  D.  Thompson,  United\ 
States  Navy,  Office  of  Public  Information, 
National  Organizations  Branch,  Office  of  the 
Secretary  of  Defense,  Washington,  D.  C. 

QUESTIONNAIRE  ON  PROPOSED  LEGISLATION  FOR 
EDUCATIONAL  BENEFITS  TO  VETERANS 

Your  Judgment  is  sought  as  to  which  of 
the  three  alternatives  listed  below  most 
nearly  expresses  the  action  you  believe  to 
be  sound  national  policy  in  providing  edu¬ 
cational  benefits  to  veterans  discharged  since 
June  27,  1950. 

Please  put  a  check  mark  in  the  box  of  only 
the  one  statement  which  best  reflects  youj 
Judgment. 

(a)  Benefits  on  essentially  the  same  bdsis 

as  the  educational  program  provided  by  the 
present  GI  bill  (Public  Law  346);  pay¬ 
ment  of  tuition,  fees,  cost  of  bo^fts,  sup¬ 
plies  and  equipment  to  the  institution  and 
a  monthly  subsistence  allowance  to  the  vet¬ 
eran?  (See  par.  1  and  arguments  re  H.  R. 
6377.)  313. 

(b)  Payment  to  the  institution  of  one- 
half  the  customary  tuition’  up  to  a  maximum 
total  tuition  limit  of  .$600  and  a  monthly 
subsistence  allowance'  to  the  veteran,  such 
allowance  to  includ/an  allotment  for  books, 
supplies,  and  equipment?  (See  par.  2  and 
arguments  re  S.  Jf§40;  H.  R.  6038,  H.  R.  5040.) 
48. 

(c)  A  flayfate  monthly  scholarship  paid 

directly  to/the  veteran  which  he  can  apply 
on  the  toSal  cost  of  his  education?  (Teague 
and  Rarfkin  bills,  see  par.  3  and  arguments 
re  H.jJL  7656  and  H.  R.  1642.)  232. 

lere  is  a  statement  from  the  National 
ssociation  of  State  Approval  Agencies 
supporting  this  measure  and  opposing 
the  Springer  amendment.  It  reads  as 
follows: 


National  Association  op 
State  Approval  Agencies, 
w  Jefferson  City,  Mo.,  June  3,  1952. 
To:  Members  of  the  House  of  Representa¬ 
tives  of  the  United  States,  Eighty-second 
Congress. 

From:  P.  Larry  McKeever,  president. 
Subject:  H.  R.  7656,  coming  before  House  of 
Representatives  for  vote  Thursday,  June 
5,  1952. 

For  the  benefit  of  the  veteran  and  In  the 
interest  of  taxpayers,  we  sincerely  urge  your 
favorable  consideration  when  this  bill  comes 
to  the  floor  for  vote.  Your  assistance  will  en¬ 
hance  legislation  for  Korean  veterans  with¬ 
out  further  delay. 

We  express  unanimous  approval  of  the 
principle  of  direct  payment  to  the  veteran. 
We  solicit  your  support  to  defeat  the  Spring¬ 
er  amendment  as  we  feel  it  is  a  selfish  at¬ 
tempt  by  a  small  group  of  private  schools 
to  receive  a  larger  take  in  Federal  tuition 
payments  and  defeat  the  principle  of  H.  R. 
7656  in  eliminating  certain  abuses  discov¬ 
ered  by  Congressman  Teague’s  House  Select 
Committee  to  Investigate  Education  and 
Training  Programs  under  the  GI  bill.  Your 
favorable  vote  on  H.  R.  7656  in  its  present 
form  on  June  5  will  eliminate  further  coi 
sideration  of  the  Springer  amendment,  wly£h 
is  meant  only  as  Federal  aid  to  a  fayored 
group. 

As  director  of  veterans’  and  adul (/educa¬ 
tion,  State  of  Missouri,  and  president  of  the 
National  Association  of  State  Approval  Agen¬ 
cies,  we  seek  your  allegiance  ter the  Korean 
veteran  by  your  favorable  yote  for  H.  R. 
7656  without  further  amendment. 

Now  here  is  one  frofh  the  American 
Vocational  Associatipn,  Inc.,  which  also 
expresses  strong  opposition  to  the  so- 
called  Springer  ^iiiendment.  It  reads 
as  follows:  / 

American  Vocational 
/  Association,  Inc., 
Washington,  D.  C.,  June  4, 1952. 
Td>;  All  Mqiiibers  of  the  House  of  Representa¬ 
tives 

Subject:  Readjustment  bill  for  Korean  vet- 
ans,  H.  R.  7656. 

Se  American  Vocational  Association,  com¬ 
pared  of  teachers,  officials,  and  lay  friends 
Bf  vocational  education  located  in  all  States 
rand  in  virtually  every  community  in  the 
Nation,  is  ftrongly  opposed  to  the  Springer 
amendmen^to  H.  R.  7656.  The  members  of 
the  American  Vocational  Association  are  in 
favor  of  the  'principle  included  in  the  pres¬ 
ent  bill  of  paying  tuition  and  subsistence 
directly  to  veteran  students. 

Direct  payment  of  tuition  and  subsistence 
to  veterans  will  eliminate  troublesome  ne¬ 
gotiations  in  making  contracts  with  the  of¬ 
ficials  of  the  Veterans’  Administration  and 
will  thus  result  in  \less  danger  of  Federal 
domination  and  control  of  both  public  and 
private  schools.  It  wl  also  tend  to  elimi¬ 
nate  abuses  that  occurred  under  the  present 
GI  bill  of  rights  (Publi<\Law  346  as  amend¬ 
ed)  . 

We  hope  that  you  will  Tsee  fit  to  vote  for 
the  Teague  bill  (H.  R.  76Sp)  on  Thuasday, 
June  6,  1952,  in  order  for  this  proposll  to 
become  law  at  an  early  date^  The  Korean 
veterans  are  now  returning  tq  their  homes 
in  sizable  numbers.  They  should  be  per¬ 
mitted  to  begin  at  once  to  reenter  educa¬ 
tional  institutions  and  training  programs 
and  thus,  so  far  as  possible,  offset)  any  loss 
of  educational  opportunities  resulting  from 
their  service  in  the  Armed  Forces. 

Respectfully  submitted. 

M.  D.  MobleyX 
Executive  Secrethry. 


This  measure  has  been  prepared  by 
the  Committee  on  Veterans’  Affairs,-  of 
which  I  am  chairman,  with  a  view  to 
taking  care  of  those  veterans  \$5o  are 
now  offering  up  their  lives  05F  foreign 
soil,  and  of  providing  certain  benefits  for 
their  widows  and  orphans.,/  As  I  said, 
I  hope  this  measure  will  p&ss  without  a 
dissenting  vote,  and  that-the  Senate  will 
approve  it  without  del^. 

Mr.  Speaker,  I  as^/for  a  vote  cn  the 
motion  to  suspend  the  rules  and  pass  the 
bill.  / 


VETERANS’  EDUCATIONAL  ASSIST¬ 
ANCE  ACT  OF  1952 

The  SPEAKER.  The  unfinisl 
ness  is  the  question  on  sus 
rules  and  passing  the  bill/(H.  R.  7656) 
to  provide  vocational  readjustment 
to  restore  lost  educational 
to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950, 
and  prior  to  such  date,  as  shall  be  fixed 
by  the  President  or  the  Congress,  as 
amended. 

Mr.  WOLVERTON.  Mr.  Speaker,  the 
bill  now  before  the  House  is  to  provide 
education  and  training  and  other  bene¬ 
fits  for  persons  serving  in  the  Armed 
Forces  on  or  after  June  27,  1950.  This 
legislation  for  the  benefit  of  our  Korean 
GI’s  is  extremely  meritorious  and  should 
have  the  support  of  every  Member  of 
this  House.  It  is  regrettable  that  there 
has  been  such  a  long  delay  in  bringing 
the  bill  before  the  House. 

The  bill  will  provide  benefits  which 
have  not  yet  been  enacted  for  the  Ko¬ 
rean  veterans  in  the  same  general  fields 
in  which  comparable  benefits  have  pre¬ 
viously  been  granted  to  veterans  of 
World  War  II.  Thus,  besides  education 
and  training  benefits,  the  bill  provides 
home,  farm,  and  business  loan  credit 
assistance,  old-age  and  survivors’  insur¬ 
ance  credits,  mustering-out  payments, 
and  employment  assistance. 

Furthermore,  this  is  an  effort  and  at¬ 
tempt  to  provide  readjustment  assist¬ 
ance  for  those  men  who  have  had  their 
normal  civilian  life  interrupted  by  rea¬ 
son  of  their  service  since  the  outbreak 
of  fighting  in  Korea. 

The  care  with  which  the  bill  has  been 
drawn  by  the  Veterans  Committee  of  the 
House  is  commendable.  The  committee 
with  the  help  of  the  American  Legion, 
Veterans  of  Foreign  Wars,  Disabled 
American  Veterans,  AMVETS,  Veterans’ 
Administrator,  departments  of  Govern¬ 
ment,  and  other  interested  parties  has 
done  a  really  good  job,  although  there 
are  some  provisions  which  I  think  could 
have  been  improved  if  the  bill  had  been 
permitted  to  come  before  the  House  un¬ 
der  a  rule  that  would  have  permitted 
amendments. 

However,  I  am  pleased  at  the  oppor¬ 
tunity  that  is  afforded  to  vote  for  this 
worthwhile  legislation.  I  do  so  with  the 
hope  and  expectation  that  in  the  event 
any  deficiencies  develop  during  its  ad¬ 
ministration,  then,  amendments  to  cor- 
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rect  the  same  can  and  will  be  passed 
by  the  Congress. 

Mr.  DONOHUE.  Mr.  Speaker,  I  rise 
to  urge  immediate  unanimous  House  ap¬ 
proval  of  this  measure  to  give  our  Korean 
war  veterans  the  full  privileges  and  en¬ 
titlements  they  so  richly  deserve  and 
which  have  been  too  long  delayed. 

I  would  like  to  congratulate  my  former 
associates  on  the  Veterans'  Affairs  Com¬ 
mittee  who  have  worked  long  and  faith¬ 
fully  to  present  a  bill  freed  from  the 
abuses  and  deficiencies  experience  dem¬ 
onstrated  was  attached  to  the  operation 
of  previous  veterans'  education  and  re¬ 
habilitation  programs.  There  is,  of 
course,  no  such  thing  as  a  perfect  piece 
of  legislation  that,  will  satisfy  everyone, 
and  there  are  perhaps  some  provisions 
of  this  measure  that  will  prove  faulty; 
if  so,  they  can  be  corrected  by  future 
amendment. 

In  my  conviction,  the  two  important 
parties  of  primary  consideration  in  legis¬ 
lation  of  this  kind  are  the  veterans  and 
the  taxpayers. 

The  committee  has  done  an  excellent 
job  of  including  provisions  designed  to 
remove  excessive  red-tape  operation,  en¬ 
courage  more  efficient  administration, 
and  placed  barriers  against  financial 
abuses  to  insure  the  money  of  the  under¬ 
writing  taxpayers  will  not  be  spent  need¬ 
lessly  and  indiscriminately. 

The  veterans  are  being  extended  prac¬ 
tically  every  educational  and  rehabilita¬ 
tion  benefit  accorded  the  World  War  II 
participants,  with  the  additional  digni¬ 
fied  feature  of  making  payments  directly 
to  the  veteran  himself.  This  policy  does 
away  with  the  enormous  amount  of  rec¬ 
ord  keeping  and  duplicating  procedures 
that  was  shown  to  be  costly  and  overlap¬ 
ping  in  past  experience.  In  making 
money  payments  directly  to  the  veteran 
instead  of  the  educational  institution, 
we  are  merely  affirming  the  obvious  fact 
that  those  who  discharged  their  war 
service  responsibilities  with  such  emi¬ 
nent  success  are  certainly  capable  of 
handling  their  own  finances  and  plan¬ 
ning  their  own  educational  ambitions. 

There  are,  according  to  authorized  fig¬ 
ures,  about  800,000  Korean  war  veterans 
already  discharged  now  waiting  to  con¬ 
tinue  pursuit  of  the  personal  civilian  am¬ 
bitions  and  desires  they  patriotically 
gave  up  to  defend  the  honor  and  security 
of  this  Nation;  many  thousands  more 
will  renew  their  private  lives  and  en¬ 
deavors  in  the  near  future. 

It  is  but  simple  justice,  therefore  to 
speedily  enact  this  measure  authorizing 
their  entrance  into  the  rehabilitation 
and  educational  opportunities  owed  to 
them  by  a  grateful  country.  They  will¬ 
ingly  fulfilled  their  military  obligation 
and  this  is  the  hour  for  us  to  discharge 
our  debt  and  responsibility  to  them. 

I  earnestly  urge  immediate  approval 
of  this  legislation  and  hope  it  will  be 
accorded  the  unanimous  vote  of  the 
House  so  that  procedure  will  be  initiated 
to  guarantee  its  enactment  into  law  be¬ 
fore  any  temporary  adjournment  may 
occur. 

Mr.  HINSHAW.  Mr.  Speaker,  I  must 
be  absent  from  the  floor  of  the  House 
today  attending  the  graduation  exercises 
of  my  son  and  his  school  in  Massa¬ 


chusetts.  I  would  like  to  have  the  Rec¬ 
ord  show  that  I  approve  entirely  and 
support  H.  R.  7656,  the  veterans’  educa¬ 
tion  and  training  bill,  and  hope  that  it 
will  be  enacted  promptly.  Certainly,  the 
veterans  who  have  served  in  the  United 
Nations  army  in  Korea  are  just  as  much 
entitled  to  the  same  benefits  as  those  who 
served  in  our  Armed  Forces  in  World  War 
II.  The  fighting  is  bitter,  the  terrain 
and  the  weather  are  tough,  and  the  serv¬ 
ice  has  been  required  of  these  young  men 
just  as  it  was  in  World  War  II. 

The  SPEAKER.  The  question  is  on 
suspending  the  rules  and  passing  the  bill. 

Mr.  RANKIN.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  361,  nays  1,  answered  “pres¬ 
ent”  2,  not  voting  67,  as  follows: 

[Roll  No.  92] 

YEAS — 361 


Abbitt 

Church 

Hall. 

Abemethy 

Clemente 

Leonard  W. 

Adair 

Clevenger 

Halleck 

Addonizio 

Cole,  N.  Y. 

Hand 

Albert 

Colmer 

Harden 

Allen,  Calif. 

Combs 

Hardy 

Allen,  Ill. 

Cooper 

Harris 

Allen,  La. 

Corbett 

Harrison,  Nebr. 

Andersen, 

Cotton 

Harrison,  Va. 

H.  Carl 

Coudert 

Harrison,  Wyo. 

Anderson,  Calif 

.Cox 

Hart 

Andresen, 

Crosser 

Harvey 

August  H. 

Crumpacker 

Hays,  Ark. 

Andrews 

Cunningham 

Hays,  Ohio 

Anfuso 

Curtis,  Nebr. 

Hubert 

Angell 

Dague 

Heffernan 

Arends 

Davis,  Ga. 

Heller 

Armstrong 

Davis,  Wis. 

Herlong 

Aspinall 

Deane 

Herter 

Aubhincloss 

DeGraffenried 

Heselton 

Ayres 

Delaney 

Hess 

Bailey 

Dempsey 

Hill 

Baker 

Denny 

Hoeven 

Barden 

D'Ewart 

Hoffman,  Ill. 

Baring 

Dingell 

Hoffman,  Mich. 

Barrett 

Dollinger 

Holmes 

Bates,  Ky. 

Dolliver 

Horan 

Bates,  Mass. 

Dondero 

Howell 

Battle 

Donohue 

Hull 

Beall 

Dorn 

Ikard 

Beamer 

Doughton 

Irving 

Belcher 

Durham 

Jackson,  Wash. 

Bender 

Eaton 

James 

Bennett,  Fla. 

Eberharter 

Jarman 

Bennett,  Mich. 

Elliott 

Jenison 

Bentsen 

Ellsworth 

Jensen 

Berry 

Elston 

Jonas 

Betts 

Engle 

Jones,  Ala. 

Bishop 

Evins 

Jones,  Mo. 

Boggs,  Del. 

Fallon 

Jones, 

Boggs,  La. 

Feighan 

Hamilton  C. 

Bolling 

Fernandez 

Jones, 

Bolton 

Fine 

Woodrow  W. 

Bonner 

Fisher 

Judd 

Bosone 

Flood 

Karsten,  Mo. 

Bow 

Fogarty 

Kean 

Boykin 

Forand 

Kearney 

Bray 

Ford 

Kearns 

Brown,  Ga. 

Forrester 

Kee 

Brown,  Ohio 

Fugate 

Kelley,  Pa. 

Brownson 

Fulton 

Kelly,  N.  Y. 

Bryson 

Furcolo 

Keogh 

Buchanan 

Garmatz 

Kersten,  Wls. 

Budge 

Gary 

Kilburn 

Burleson 

Gathings 

Kilday 

Burnside 

Gavin 

King,  Pa. 

Burton 

George 

Kirwan 

Busbey 

Golden 

Klein 

Bush 

Goodwin 

Kluczynski 

Butler 

Gordon 

Lane 

Byrnes 

Gore 

Lanham 

Camp 

Graham 

Lantaff 

Canfield 

Granahan 

Larcade 

Cannon 

Granger 

Latham 

Carnahan 

Grant 

LeCompte 

Carrigg 

Green 

Leslnskl 

Case 

Greenwood 

Lind 

Celler 

Gregory 

Lucas 

Chatham 

Gross 

McCarthy 

Chelf 

Gwinn 

McConnell 

Chenoweth 

Hagen 

McCulloch 

Chiperfield 

Hall, 

McDonough 

Chudoff 

Edwin  Arthur  McGrath 

McGregor 

Poage 

Slttler 

McGuire 

Polk 

Smith,  Kans. 

McMillan 

Poulson 

Smith,  Miss. 

McMullen 

Preston 

Smith,  Va. 

Machrowicz 

Price 

Smith,  Wis. 

Mack,  Ill. 

Priest 

Spence 

Mack,  Wash. 

Prouty 

Springer 

Madden 

Rabaut 

Staggers 

Magee 

Radwan 

Stanley 

Mahon 

Rains 

Steed 

Mansfield 

Ramsay 

Stockman 

Marshall 

Rankin 

Taber 

Martin,  Mass. 

Reams 

Talle 

Mason 

Reece,  Tenn. 

Taylor 

Meader 

Reed,  Ill. 

Teague 

Merrow 

Reed,  N.  Y. 

Thomas 

Miller,  Md. 

Rhodes 

Thompson, 

Miller,  Nebr. 

Ribicoff 

Mich. 

Miller,  N.Y. 

Richards 

Thompson,  Tex. 

Mills 

Riehlman 

Thornberry 

Mitchell 

Riley 

Tollefson 

Morgan 

Rivers 

Trimble 

Morrison 

Roberts 

Vail 

Morton 

Robeson 

Van  Pelt 

Moulder 

Rodino 

Van  Zandt 

Multer 

Rogers,  Colo. 

Velde 

Mumma 

Rogers, ‘Fla. 

Vinson 

Murdock 

Rogers,  Mass. 

Vorys 

Murphy 

Rogers.  Tex. 

Vursell 

Murray 

Rooney 

Walter 

Nelson 

Roosevelt 

Watts 

Nicholson 

Ross 

Weichel 

Norblad 

St.  George 

Wharton 

O’Brien,  Ill. 

Sasscer 

Whitten 

O’Brien,  Mich. 

Saylor 

Wickersham 

O’Brien,  N.  Y. 

Schenck 

Widnall 

O’Hara 

Scott,  Hardie 

Wigglesworth 

O’Konski 

Scott, 

Williams,  Miss. 

O’Neill 

Hugh  D.  Jr. 

Williams,  N.  Y. 

Osmers 

Scrivner 

Willis 

Ostertag 

Scudder 

Wilson,  Tex. 

O’Toole 

Secrest 

Winstead 

Passman 

Seely-Brown 

Withrow 

Patman 

Shafer 

Wolcott 

Patten 

Sheehan 

Wolverton 

Patterson 

Shelley 

Wood,  Idaho 

Perkins 

Sieminski 

Woodruff 

Philbin 

Sikes 

Yates 

Phillips 

Simpson,  Ill. 

Yorty 

Pickett 

Simpson,  Pa. 

NAYS— 1 

Devereux 

Zablocki 

ANSWERED  “PRESENT”— 2 
Dawson  Powell 

NOT  VOTING— 67 


Aandahl 

Hale 

Miller,  Calif. 

Bakewell 

Havenner 

Morano 

Beckworth 

Hedrick 

Morris 

Blackney 

Hillings 

Norrell 

Blatnik 

Hinshaw 

Potter 

Bramblett 

Holifield 

Redden 

Brehm 

Hope 

Rees,  Kans. 

Brooks 

Hunter 

Regan 

Buckley 

Jackson,  Calif. 

Sabath 

Buffett 

Javits 

Sadlak 

Burdick 

Jenkins 

Sheppard 

Carlyle 

Johnson 

Short 

Cole,  Kans. 

Keating 

Stigler 

Cooley 

Kennedy 

Sutton 

Crawford 

Kerr 

Tackett 

Curtis,  Mo. 

King,  Calif. 

Welch 

Davis,  Tenn. 

Lovre 

Werdel 

Denton 

Lyle 

Wheeler 

Donovan 

McCormack 

Wier 

Doyle 

Mclntire 

Wilson,  Ind. 

Fenton 

McKinnon 

Wood,  Ga. 

Frazier 

McVey 

Gamble 

Martin,  Iowa 

So  (two-thirds  having  voted  in  favor 
thereof)  the  rules  were  suspended  and 
the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 

Mr.  Jenkins  with  Mr.  McCormack. 

Mr.  Short  with  Mr.  Sabath. 

Mr.  Gamble  with  Mr.  Buckley. 

Mr.  Mclntire  with  Mr.  Denton. 

Mr.  Werdel  with  Mr.  Kennedy. 

Mr.  Hale  with  Mr.  Holifield. 

Mr.  Keating  with  Mr.  Regan. 

Mr.  Jackson  of  California  with  Mr.  Shep¬ 
pard. 

Mr.  Sadlak  with  Mr.  Stigler. 

Mr.  Hope  with  Mr.  Blatnik. 

Mr.  Potter  with  Mr.  Tavenner. 

Mr.  Brehm  with  Mr.  Kerr. 
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Mr.  Lovre  with  Mr.  McKinnon. 

Mr.  Bakewell  with  Mr.  Miller  of  California. 
Mr.  Johnson  with  Mr.  Morris. 

Mr.  Blackney  with  Mr.  Frazier. 

Mr.  Aandahl  with  Mr.  Doyle. 

Mr.  Hillings  with  Mr.  Donovan. 

Mr.  Bramblett  with  Mr.  Norrell. 

Mr.  Hinshaw  with  Mr.  Lyle. 

Mr.  Hunter  with  Mr.  Wler. 

Mr.  Javits  with  Mr.  Davis  of  Tennessee. 
Mr.  Wilson  of  Indiana  with  Mr.  Cooley. 
Mr.  Rees  of  Kansas  with  Mr.  King  of  Cali¬ 
fornia. 

Mr.  Fenton  with  Mr.  Welch. 

Mr.  Morano  with  Mr.  Beckworth. 

Mr.  Curtis  of  Missouri  with  Mr.  Brooks. 
Mr.  Martin  of  Iowa  with  Mr.  Carlyle. 

Mr.  Crawford  with  Mr.  Hedrick. 

Mr.  McVey  with  Mr.  Sutton. 

Mr.  Cole  of  Kansas  with  Mr.  Wheeler. 

Mr.  Burdick  with  Mr.  Tackett. 

Mr.  Buffett  with  Mr.  Redden. 

Mr.  Powell  changed  his  vote  from 
"yea”  to  "present.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 


GENERAL  PERMISSION  TO  EXTEND 
REMARKS 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  bill  just 
passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 


KOREAN  VETERANS  BILL  OP  RIGHTS 

(Mr.  McINTIRE  asked  and  was  given 
permission  to  address  the  House  for  1 
minute  and  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  McINTIRE.  Mr.  Speaker,  official 
business  at  the  Department  of  Agri¬ 
culture  caused  my  absence  from  the 
Chamber  at  the  time  the  vote  was  taken 
on  roll  call  No.  92  on  the  bill  H.  R. 
7656.  Had  I  been  here  my  vote  would 
have  been  “yea.”  I  ask  unanimous  con¬ 
sent  that  these  remarks  follow  the  roll 
call  vote  on  H.  R.  7656. 

The  SPEAKER.  Is  there  objection 
the  request  of  the  gentleman  frj 
Maine? 

There  was  no  objection. 


PERSONAL  EXPLANATION 

Mr.  JAVITS.  Mr.  Speaker,  on  the  roll 
'call  on  the  motion  to  suspend  the  rules 
and  pass  the  bill  H.  R.,7656,  the  Veter¬ 
ans’  Educational  Assistance  Act  of  1952, 
I  was  unavoidably  detained  just  ouside 
the  Chamber  on  the  affairs  of  a  constit¬ 
uent  and  was  no/informed  that  the  roll 
call  was  being  concluded.  If  I  had  been 
present  I  would  have  voted  "yea.”  I  in¬ 
troduced  a  similar  measure  myself  in  this 
session  to  .give  veterans  of  service  after 
June  27/1950,  the  full  benefit  of  the 
GI  bill/as  given  to  veterans  of  World 
War  II.  I  was  present  on  Monday  last, 
Jung  2,  for  the  debate  on  this  bill  and 
ro/e  here  immediately  before  the  vote 
obtain  a  roll  call. 


KOREAN  VETERANS  BILL  OF  RIGHTS 

(Mr.  STAGGERS  and  Mr.  PINE  asked 
and  were  given  permission  to  extend, 
their  remarks  at  this  point  in  the 
Record.) 

Mr.  STAGGERS.  Mr.  Speaker,  I  am 
for  this  bill  100  percent  and  think  it 
should  be  passed  now.  Any  opposition  to 
it  seems  to  me  to  be  out  of  place  in  this 
national  crisis,  because  we  are  only  try¬ 
ing  to  do  for  the  Korean  veterans  what 
has  already  been  done  for  the  veterans 
of  World  War  H.  Oftentimes  in  travel¬ 
ing  about  in  my  district  I  hear  the  re¬ 
marks  made,  “Too  much  is  being  done 
for  the  veterans.  We  are  babying  them.” 

What  if  the  enemy  was  coming  down 
through  Canada  and  another  group  com¬ 
ing  up  through  Mexico,  who  would  we 
call  on  to  save  the  United  States  of 
America  and  our  very  lives?  The  serv¬ 
iceman,  of  course. 

Many  thousands  of  our  boys  have  been 
killed  in  Korea.  Why  should  we  not  take 
care  of  their  widows  and  families  and 
others  who  were  depending  on  them  for 
pport?  Why  should  we  not  be  willing' 
;acrifice  to  give  these  benefits  to  those 
fortunate  enough  to  come  back  to  m^ke 
up  just  a  little  bit  for  the  financial  losses 
they  sustained  while  fighting  our/ause? 

We  frequently  find  the  ones  4°ing  the 
loudest  complaining  are  thosg  who  did 
not  have  to.  go  to  the  service'  or  who  do 
not  have  a  relative  in  uniform.  This  is 
not  always  the  case,  but,>t  is  frequently 
that  way.  \  / 

On  the  other  hand  Wmave  to  do  things 
within  reason  but!  think  this  is  a  fair 
and  reasonable  bilf>,  therefore,  I  think 
we  as  Members  of;  this  House  should  vote 
for  it.  /  \ 

Mr.  FINE.  .Mr.  Speaker,  I  am  happy 
that  at  long/ast  the  Veterans’  Commit¬ 
tee  has  bright  to  the  House  for  action 
this  urgently  needed  and  jus't  legislation 
to  grant  to  our  boys  engaged  in  the 
Korea^f  conflict  benefits  similar  ’to  those 
granted  the  GIs  of  World  War  II  under 
nic  Law  346  of  the  Seventy-eighth 
ngress.  I  salute  the  committee  for  its 
orthright  decision  to  eliminate  the 
flimsy  distinctions  between  Korean  veth 
erans  and  those  of  World  War  II.  This  \ 
bill,  of  course,  is  not  perfect  in  all  details 
in  that  it  does  not  extend  all  of  the  bene¬ 
fits,  but  it  is  a  step  in  the  right  direction. 
Once  having  passed  the  basic  law  it  will 
be  comparatively  simple  to  iron  out.  the 
inequities  by  amendments.  Good  com¬ 
mon  sense  dictates  prompt  approval  of 
the  measure  before  the  House. 

To  our  boys  in  Korea  the  present  con¬ 
flict  in  which  they  are  engaged  is  not 
police  action;  it  is  war.  To  our  people 
at  home,  their  husbands,  sons,  and 
fathers  are  at  war.  They  have  been 
placed  in  the  uniform  of  our  country  and 
are  active  members  of  the  armed  serv¬ 
ices  of  the  United  States.  Guns  have 
been  placed  in  their  hands;  they  have 
maimed  and  killed  the  enemy  and  in 
turn  have  been  maimed  and  killed  them¬ 
selves.  They  are  at  war,  and  let  us  call 
it  what  we  will — undeclared  war,  cold 
war,  or  police  action — to  our  boys  lying 
in  hospital  beds  and  to  their  families  at 
home,  it  is  a  real  war  in  all  its  horrible 
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aspects  and  consequences.  As  of  May  23 
last,  19,219  of  our  American  boys  Ijave 
lost  their  lives.  Seventy-nine  thousand 
two  hundred  and  sixty-eight  haye  been 
wounded,  of  which  1,791  have/died  of 
such  wounds.  One  thousandytwo  hun¬ 
dred  and  four  are  listed  as  prisoners  of 
war  and  9,696  are  currently  missing  in 
action.  They  are  fighting  and  have 
fought  for  the  same  fi'9/dom  for  which 
their  buddies  fought  in  World  War  I  and 
World  War  II.  ThenWhy  delay  in  grant¬ 
ing  to  them  the  rights  and  privileges  ac¬ 
corded  said  buddies? 

/ 

I  can  realize  .that  it  was  necessary  to 
make  some  changes  and  to  plug  loop¬ 
holes  to  correct  the  abuses  arising  from 
the  administration  of  Public  Law  346  on 
which  the  bill  before  us  is  patterned. 
Now  that  work  is  completed  let  us  fulfill 
our  obligations  by  extending  to  all  vet¬ 
erans  of  the  Korean  hostilities  who 
served  from  the  beginning  on  June  27, 
1/50,  to  the  end,  whenever  that  may  be, 
very  benefit  voted  for  veterans  of 
former  wars. 

I  am  particularly  interested  in  having 
Title  III.  Housing,  put  into  effect  without 
delay.  Korean  veterans  returning  home 
are  confronted  with  serious  housing 
problems  and  are  resentful  when  advised 
that  the  preferences  accorded  to  vet¬ 
erans  of  previous  wars  have  not  been 
accorded  to  them — and  rightfully  so. 
They  have  been  called  upon  to  serve  in  a 
conflict  which  has  jeopardized  their 
civilian  advancement  as  completely  as 
did  those  who  served  in  other  wars  and 
must  not  be  discriminated  against  in  any 
way.  I  ani  wholeheartedly  in  favor  of  this 
bill  and  will  vote  for  its  passage. 


1952  COTTON  PARITY  STANDARD 

Mr.  COLMER.  Mr.  Speaker,  I  call 
up  House  Resolution  658  for  further  con¬ 
sideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in  order 
to  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration  of 
e  bill  (H.  R.  5713)  to  amend  the  Agricul- 
ral  Act  of  1949  to  provide  that  Low  Mid¬ 
dling  %-inch  cotton  shall  be  the  standard 
grade  for  the  purposes  of  determining  parity 
and  price  support  for  the  1952  cotton  crop. 
That  after  general  debate  -which  shall  be 
confined  to  the  bill  and  continue  not  to 
exceed  2Vhours,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Agri¬ 
culture,  the  bill  shall  be  read  for  amend¬ 
ment  under  th\  5-minute  rule.  At  the  con¬ 
clusion  of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report  the  bill  to’  the  House  with  such 
amendments  as  may  ’have  been  adopted,  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without \ptervening  motion 
except  one  motion  to  recommit. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
the  gentleman  from  Mississippi  ex¬ 
plained  this  rule  the  other  day.  I  know 
of  no  one  on  this  side  who  is  opposed  to 
the  rule,  although  some  are  opposed  to 
the  bill  itself. 
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under  controls  for  several  years.  These 
are  the  risks  which  farmers  are  expected 
to  assume.  For  whose  interest?  For 
their  country’s  interest,  for  the  interest 
of  everyone,  in  the  interest  of  national 
defense.  Since  the  appeal  is  made  in  the 
interest  of  everyone,  then  I  feel  that  the 
risks  involved  should  be  eliminated  and 
that  is  what  my  bill  purports  to  do. 

What  is  the  basis  for  this  large  goal? 
I  have  before  me  the  1952  Production 
Goals  Handbook,  issued  by  the  United 
States  Department  of  Agriculture.  From 
the  foreword  of  the  handbook  and  over 
the  signature  of  the  secretary  I  quote  the 
following: 

If  plantings  are  in  line  with  the  goals  and 
if  yields  come  up  to  expectation,  our  people 
will  have  enough  food,  the  pressing  require¬ 
ments  of  military  preparedness  will  be  filled, 
and  we  can  continue  to  help  the  peoples 
allied  with  us  in  defense  of  freedom. 

On  page  54  of  the  handbook  under  the 
subject  of  cotton  I  find  this  language: 

V  The  1952  production  goal  of  16,000,000  bales 
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Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  COLMER.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution.  \ 

The  resolution  was  agreed  to. 

Mr.  ABERNETHY.  Mr.  Speaker,  I 
move  that  the  House,  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera¬ 
tion  of  the  bill  (H.  R.  5713)  to  amend  the 
Agricultural  Act  of  1949  to  provide  that 
Low  Middling  7/8-inch  cotton  shall  be  the 
standard  grade  for  the  purposes  of  de¬ 
termining  parity  and  price  support  for 
the  1952  cotton  crop. 

The  motion  was  agreed  to.  \ 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  const 
eration  of  the  bill  H.  R.  5713,  with  Mr, 

Price  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

Mr.  ABERNETHY.  Mr.  Chairman,  I 
yield  myself  15  minutes. 

Mr.  Chairman,  before  going  into  the 
objective  and  effect  of  this  bill  I  think 
I  should  first  give  a  little  background 
and  relate  the  events  and  experiences 
which  lead  to  this  legislation. 

In  January,  1952,  possibly  earlier,  the 
Secretary  of  Agriculture  announced  the 
agricultural  production  goals  for  all 
crops  for  the  year  1952.  Among  the 
goals  was  a  proposed  cotton  crop  of 
16,000,000  bales. 

Mr.  Chairman,  such  a  crop  is  un¬ 
usually  large.  Only  in  6  years  in  all  the 
history  of  cotton  production  have  farm¬ 
ers  produced  a  crop  of  such  magnitude, 
and  only  twice  in  the  last  20  years  has 
such  a  crop  been  produced.  The  1952 
goal  is  approximately  900,000  bales  more 
than  was  produced  in  1951,  which  crop 
Itself  was  regarded  as  unusually  large. 

Mr.  Chairman,  in  the  production  of  a 
16,000,000-bale  crop  of  cotton  there  are 
very  unusual  and  dangerous  risks  in¬ 
volved.  Under  the  present  status  of  our 
cotton  program,  farmers  are  not  only 

it  tar  • 
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Mr.  ABERNETHY.  I  will  get  down 
that  in  just  a  few  minutes. 

In  addition  to  the  pleas,  which  I  Have 
just  described,  made  to  farmers  to  pro¬ 
duce  this  extraordinary  crop,  ev^'y  PMA 
administrative  officer  in  the  Cotton  Belt 
received  a  suggested  piece  of  publicity 
from  the  Department  of  ,  Agriculture, 
with  the  request  that  it  be  published  in 
the  local  papers.  For  what  purpose?  To 
further  urge  farmers  ,  to  produce  this 
large  crop  in  the  interest  of  national  de¬ 
fense.  I  have  before  me  a  clipping  taken 
from  one  of  the  country  papers  in  my 
district.  The  subject  is  the  “1952  Cotton 
Goal.”  This  piece  of  publicity  is  in  the 
nature  of  a  bleeding  appeal  to  cotton 
farmers  to  use  their  best  land  and  toil 
hard  and  long  hours  to  produce  this 
large  crop  in  the  interest  of  national 
defense^ 

So,  Mr.  Chairman,  the  production  of 
this  quantity  of  cotton  is  as  much  a  de¬ 
fense  measure  as  is  the  production  of 
machines  and  the  direct  materials  of 


ol,  cotton  reflects  the  continuing  need  for  /war.  It  is  generally  accepted  that  in 
increased  production  for  military,  defense,  /  order  to  secure  all-out  industrial  pro- 
and  essential  civilian  requirements.  / 


called  upon  by  their  Government 
produce  the  large  crop  but  they  are  ex¬ 
pected  to  assume  all  of  the  risks  q*4n 
though  the  crop  is  to  be  produced  in  the 
interest  of  national  defense.  If  it  should 
result  that  our  country  will  not  need  for 
the  purposes  of  national  defense,  for  do¬ 
mestic  consumption  and  export,  the 
quantity  of  cotton  included  in  this  goal, 
then  it  is  quite  possible  that  farmers  will 
again  have  thrust  upon  them  acreage 
allotments  which  they  abhor  and  which 
all  of  us  abhor.  / 

It  is  also  quite  possible  that  such  a 
large  crop  will  plunge  cotton  to  a  price 
level  that  will  not  reflect  the  actual  cost 
of  production.  Furthermore,  in  planting 
for  a  16,000,000-bale  crop  it  is  possible 
to  produce,  under  the  most  favorable  con¬ 
ditions,  17,  17y2,  or  even  18  million  bales. 
Either  would  be  disastrous  and  the  cotton 
farmer,  would  not  only  pay  the  penalty 
of  having  to  sell  his  cotton  at  a  disas¬ 
trously  low  price,  but  would  in  all  prob¬ 
ability  find  himself  producing  cotton 


Quoting  further  from  another  para¬ 
graph  :\  / 

Therefore,  cotton  producers  are  urged  to 
select  the  most  suitable  land  and  make  the 
best  possible'  use  of  all  available  resources 
in  1952  In  order  that  another  large’  cotton 
crop  may  be  produced  efficiently  and  mar¬ 
keted  In  an  orderly^  manner.  / 

There,  Mr.  Chairman,  is  the  appeal 
by  the  Department  of  Agriculture  to  cot¬ 
ton  farmers  to  produce  a  crop  which 
has  been  equaled  onlyysix  times  in  all 
history  and  for  what  purpose?  I  repeat 
again.  In  the  interest  of  national  de¬ 
fense.  For  whose  benefitry  If  it  is  in 
the  interest  of  national  defense  then  it 
is  for  the  benefit  of  every  man,  woman, 
and  child  in  America. 

After  the  goal  was  establishedy what 
then  took  place?  Employees  in  the 
partment  of  Agriculture  then  fixed  gbjgls 
for  each  State,  and  thereafter  broke 
goals  down  to  each  county.  Infon 
tion  then  went  down  to  the  county  PMA 
administrative  officials  whose  duty  it  is 
to  work  among  farmers  and  urge  them 
to  meet  the  production  goal.  This  pro¬ 


cedure  applies  to  all  crops. 

They  then  called  in  the  county  com¬ 
mittees  and  the  precinct  committees,  and 
these  committeemen  were  informed  as 
to  the  goal.  They  were  then  charged 
with  the  responsibility  of  contacting  the 
farm  people  and  informing  them  of  the 
goal  for  the  community,  for  the  county, 
the  State,  and  Nation.  Farmers  were 
impressed  with  the  fact  that  the  goal 
was  in  the  interest  of  national  defense. 
The  language  which  I  just  read  to  you 
from  the  Agricultural  Handbook  was 
cited  and  an  appeal  was  made  to  their 
patriotism  to  produce  the  large  crop. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ABERNETHY.  I  yield  to  the  gen¬ 
tleman  from  Iowa. 

Mr.  GROSS.  I  know  very  little  about 
cotton,  so  will  the  gentleman  explain 
to  me  what  precisely  is  meant  by 
“middling,”  and,  what  is  it,  "seven- 
eighths”? 


duction  it  is  necessary  to  provide  incen¬ 
tives  in  the  form  of  loans,  accelerated 
tax  amortization,  cost-plus  contracts, 
bonuses,  and  higher  wages,  plus  an  as¬ 
surance  to  the  manufacturer  that  he  will 
not  be  forced  to  sustain  any  loss  if  the 
need  for  his  product  should  not  be  as 
great  as  anticipated,  leading  to  the  can¬ 
cellation  of  his  contract.  In  the  case  of 
cotton  needed  for  defense,  however,  the 
accepted  theory  appears  to  be  that  it  is 
only  necessary  to  appeal  to  the  patriotic 
motives’  of  farmers,  tell  them  how  much 
the  Government  wants  them  to  produce, 
and  leave  them  to  take  all  the  risk  of 
financial  loss  if  they  accidentally  pro¬ 
duce  more  than  is  needed  or  if  the  De¬ 
partment  of  Agriculture  has  overesti¬ 
mated  the  need  for  their  product. 

Mr.  Chairman,  I  take  the  position  it 
is  wrong  for  our  Government  to  call 
upon  any  segment  of  our  economy  to 
produce  a  crop,  or  a  machine,  or  any 
article  in  the  interest  of  national  defense 
unless  he  is  given  reasonable  protection 
gainst  a  price  break  to  a  level  below 
cost  of  production.  This  might  well 
i  to  cotton  farmers  this  fall, 
mere  anticipation  of  a  large  crop 
cient  in  1951  to  send  cotton  down 
more  thun  10  cents  per  pound  arid  vir¬ 
tually  toSsupport  levels. 

Since  tfte  spring  of  1951,  the  prices  of 
almost  everything  that  goes  into  the  cost 
of  producing  cotton  have  increased. 
Wage  rates  foly  day  labor,  for  example, 
have  gone  up  12 “percent;  the  cost  of  ma¬ 
chinery,  fertilizers,  insecticides,  and 
other  supplies  havkgenerally  advanced. 
Mr.  Chairman,  if  farmers  are  forced  to 
sell  their  cotton  in  1912  at  the  present 
support  level,  many  ok them  will  not 
get  back  their  cost  of  production. 

The  quality  of  cotton  is  nu’gely  deter¬ 
mined  by  the  length  of  timeSthat  it  re¬ 
mains  open  in  the  field  berme  being 
picked.  Unpicked,  open  cottorkis  sub¬ 
ject  to  damage  from  wind,  rain  fajl,  and 
dust.  To  assure  a  high  quality 
every  farmer  attempts  to  pick  his  cro^ 
soon  as  it  opens.  This  requires  seve 
pickings  for  each  field.  Unfortunatelj 
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mittee  reported  Poage  soil-conservation  aid  bill*  House  debated  defense  production 
billo  House  discussed  price-support  levels  bills  Senate  passed  Army  civil-functions 
appropriation  billo  /  ' 


HOUSE 

1.  AGRI CUITURAL  APPROPRIATION  PILL,  195 3 * ^  Whitten,  Hedrick,  Hcrsho.ll,  Cannon, 

Andersen,  Koran,  and  Taber  were  appoint ed'conf erees  on  this  bills  K*  A.  73-1^  (p« 
77^9)  •  Senate  conferees  were  appointed  June  60 


2.  SOIL  CONSERVATION;  WATER  UTIL  I ZXT  ION ,  The  Agriculture  Committee  reported  without 
amendment  K.  R0  o2^3>  to  authorize  the  Secretary  of. Agriculture  to  cooperate 
with  States  and  local  agenedfes  in  the  planning  and  ca.rrying  out  of  \io rks  of 
improvement  for  soil  conservation  (H0  Rout?  2222) (\>  7790)» 


DHTBITSI]  PRODUCT  ION®  Continued  debate  on  H.  R„  S210,  to.  amend  and  extend  the 
Defense  Production  Ag/  (pp*  773^-Su)*  \ 

Agreed  to  a  Saw. air  amendment  which  denies  any  authority  to  limit  the  domes¬ 
tic  consumption  of/any  material  in  order  to  restrict  tot  a.iVJo  S.  consumption  to 
an  amount  fixed  by  the’ International  1  Materials  Conference  ar^er  meeting  require¬ 
ments  of  national  defense;  by  a  1 69 -10 2  vote  (ppo  7755“70)» 

Rejected/  25—105*  a  Boggs  amendment  to  reveal  Sep.  104,  the  import-control 
provision  (uu<>  ,  Also,  rejected,,  30~uSs  a  Muiter  amendm^it  to  exempt 

uremium—orifeed  commpdities  from  Sec*  lo4  (pp.  77S1*“2). 


\ 


.cod 

4.  PRICE  SUPPORTS*  Repo  Cooley  asked  for  consideration  of  H,  R.  8122,  to  continue, 
availability  of  the  old  parity  formula  and  to  postpone  authority  for  the  sliding 
scale  on  basic  commodities,  but  after  dis  cuss  ion  Rep„  Javits  objected  (pp* 

775^3)o  •  . 

SRITATK 


5*  APPROPRIATIONS.  Passed  with  amendments  II,  R*  726S,  Army-civil-functions  appro¬ 
priation  bill*  Sons*  Mcltellar,  ' Hayden,  Russell*  Ellondcr,  Holland,  ICnowland, 


tngl 


Gordon,  and.  Thye  were  appointed  .conferees.  Agreed  to  all  committee 
meats ' plus  two.  additional  amendments  increasing  flood  control  funds  by  $700; 
and  -\oviding  $900,000  for  investigation  of  .the'  Niagara  Redevelopment  vorl 
ReiectVd  e  Bridges  notion  to  recommit  the  hill  to  committee  with  instructions 


■'nr  a  1'Ofr  reduction,  a  -Ferguson  amendment  to  reduce  funds  for  flood  coryerol  by 


$11,97^*7^0  and,  on  points  of  order,  a  Monroney  amendment  providing  fpr  trans- 

nce  with 

the  Flood  Control  Act  (pm.  7735*  773&-0-IO),  end  Douglas,  amendment  hairing  flood- 
control  pro  j.u: t s  directly  benefit  ing.  the  l.ands  involved  unless  the  owner  agrees 
to  pay  ono~hal\  of  the  cost’(pp.  7710-9,  7721-43.) 

Passed  as  reported  H,  ,R»  7216,  D.  G.  appropriation  hill  .for/  19 53 •  Conferees 
were  appointed.  (Sn «  77^3^4. ) 


6.  PURCHASING-.  The  Avne'd  Services  ’Commit tec  reported  with  amendments  H#  R*  7405i 
providing  for  a  single  defense  supply  cataloging  system  (''S.Rept*  1706)(p«  JJ06), 


7*  'PERSONNEL,  Began  consideration  of  S.  JOol,  to  permit  afid  assist  Federal  personnel 
including  memhors  of  the?  \rmed  Forces,  and  their  families  to  exercise  their  vot¬ 
ing  franchise,  agreeing  toVs.ll  committee  amendments^  and  making  the  hill  Friday1  * 
unfinished  business  (pp*  774'jyb).  / 


g*  VETERANS *  BENEFIT S.  A  Labor  and  Public  Welfare  Subcommittee  completed  the  mark¬ 
up  of  I!.  R.  7656,  the  Korean  GI  hill  (p.  Doll). 


9*  FOREIGN  TRADE).  Received  a  PhilippiV  Chamber  of  Conn  ore  e  letter  relating  to  the 
elimination  of  the  3  cents  procos  ■  infc  t r/ on  coconut  oil  (p.  7704)« 

Received  a  Ponce  (Puerto  Rico)  CiiSmJecr  of  Commerce  petition  urging  repeal  of 
the  Andreson  amendment  to  the  Dofcnsc^Voduction  Act  on  the  importation  of  oil, 
choose  and  hut  ter.  from  other  countries  Cm*  770 4) 


’.O'.  DEFENSE  PRODUCTION*  Sen.  Malone  praised' th\  House  for  eliminating  the  authority 
of  the  International  Materials  Conference  frs^m  the  Defense  Production  Act  (pp. 


*7  , 

i : 


709-70) 


DILLS  INTRODUCES 


.1.  ELECTRIFICATION.  S.  J 

Federal  Trade  Commissi 


<s»  loS,  by  Sen*  Magnus  on,  authorising  an 'inquiry  by  the 
into  certain  practices  and \ctivities-  of-  private  com¬ 


panies  engaged  in  the/pr  eduction,  distribution,  or  sa\c  of  electrical  energy  in 


interstate  ponnorcot/to  Interstate  and  Foreign  Cornered  Committee  (p*  .7706) . 


Remarks  of  author  .('-p.  7706-7*) 


12*  PI3.S0'.~"EL.  H.  IVs.  701,  by  Rome  McMillan,  to  authorize  the  ^Committee  on  Ways  and 
Means  to  conduct  a  .comparative  stu.dy  of  thq  different  kinds  of  employees*  bene¬ 
fits  available  to 'persons  in  public  and  private  employment;  to  Rules  Committee 
(p*  7790) »  ‘Remarks  of  author., (pp.  A' 1010-1*) 


ITEMS  III  APPENDIX 


13*  DEFENSE  PRODUCTION*  Hop*  McCormack  inserted,  an  AFL  letter  favoring  pk ice  ceilir 
on  frash  fruits  and  vegetables,  and  repeal  of  the  so-called  Horlong  aVd  Capchai 
/nclnents  (pp.  A4009"*10). 


1AX.IT ION;  EXPENDITURES •  Rep.  Gnmbl e  inserted  a  newspaper  editorial  favoriftg  S. 
J*  Res.  155,  which  would  limit  nonmilito.ry  spending  by  the  Federal  GovernnVt 
to  3^  of  the  estimated  national  income. (p*  A4oi5)»  •  ' 


*>r  (•parli^t  $  •’ f  £  Orly)' 
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Wage  cont rol. ............ .1 
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House  debated  defence  production  bill.  Senate  passed  Interior  aporopri- 
House  received  conference  report  on  independent  offices  appropriation 
bill.  Senate  committees  reported  resolution  to  extend  CCC  storage  investigation  and 
GI  bill  for  Korea  veterans.  Sen.  Ellender  (for  himself  and  Sen.  Aiken)  introduced 
bill  to  make  FCA  independent,  etc.  House  agree^d  to  conference  report  on  Treasury- 
Post  Office  appropriation  bill.  House  sent  to' conference  bill  for  foot-and-mouth 
disease  laboratory  appropriations.  House Vuceived  veto  message  on  immigration  and 
naturalization  bill.  House  committee  was  authorized  to  report  supplemental  appropri¬ 
ation  bill  today  for  debate  Friday. 

H0USE 

1.  DEFENSE  PRODUCTION.  Continued  debate  on  H.  R-,  8210,  to  amend  and  extend  the 
Defense  Production  Act  (pp.  8161-207,  8213). 

Agreed  to  the  following  amendments: 

By  Rep.  Barden,  to  end  wajje  and  price  pontrols  Julv  31,-  1952,  by  a  118-87  vote 
(pp.  8201-7). 

By  Rep.  Dague,  to  modify  price_control  on  services  of  food-locker  plants  (pp. 

8199-200). 

By  Rep.  Cole  of  Kans^,  to  permit  wholesalers  and  retailors  to  have  their  histor¬ 
ical  and  individual  mark-ups,  by  a  105-83  vote  (p.  8196). 

By  Rep.  Wolcott,  to  make  clear  that  the  period  before  June’'!!,  1950,  is  the  base 
period  (pp.  8202-3). 

Rejected  the . f ollowing  amendments: 

By  Rep.  Poage,  to  decontrol  the  price  of  any  commodity  when  it  r^iains  as  much 
as  2%  below  the  ceiling  price  for  more  than  30  days;  by  a  22-82  vote  (pp. 

8189-9$). 

By  Repy/Javits,  to  strike  out  the  provision,  for  price  supports  at  90%  of  parity 
on/oasic  commodities  (p.  8195). 

By  Rep.  Rogers  of  Tex.,  to  provide  that  farm  labor  while  an  employee  is  not 

regally  required  to  attend  school  shall  not  be  deemed  to  be  oppressiveN^hild 
laber,  by  a  10-97  vote  (pp,  8197-9). 

iy  Rep.  Milter,  to  restore  the  original  credit  control  provision  (pp.  8203-U; 


-2- 


priVtipn  bi,ljf  zor4l9|p.  V.^h&^iyjere^s  re^bpicq^t-^he  ^homas  leave  rider  buly&dded 
a;prWis'iorb  to'hthe  effect1' VharfcvtHe  pyovls'Lbh • dh&lL  "bet  jbe  applicable  to  leave 

....  ^.acciund^tpd  ,pripr  .to,  ^Jap,.  1,.  19j2»,.  fppv  820/^12. )  *  * 

•:fc;i  ’  .<  R -Repav-  Oahnoh* ’&ike;s:  arid  T-S$4r  ‘-were  appoiirtM  pokDerees  on  H.  R.  /860,  the 
urgent  deficiency  appropriation  bill  which  includes  appropriations  far  a  foot- 
and-mouthMisease  laboratory  and  flood  rehabilitation  (p.  8222).  Senate  con-’ 
ferees  wore\  appointed  June  19. 

The  Appropriations  Committee  was  authorised  to  report  a  supplemental  appro-- 
priatipn, billN^oday  for  debate,  tpmorrpw  ,(Fpi. ) (p.  6161) .  ,,,  / 

v  .  .  «  (  «  •  .  »  \  •»  #.  <•  t  i  *  • 

3.  IIvtoGRATION.  Received  the  Pres^bht,’ s,  ve^o.  piessage  on  it..  R,  /p<S7j3,.  tp  revise  the 
immigration, and  naturalisation,  laws.  (H„ ,  Doc.  520) (pp.  8225/$} 

✓  *  *  *  ‘ 

l* f  FORESTRY.  The  Interior  and _  ipsy.lar .  Affairs  Committee  reported  without  amendment 
,  ,  #  H.  _R. .  83L1.I, ,  providing\that  depppits  of  sand, '  stone,  gravel.,,  pumice*,  cinders , 
etc.,  when  situated  onvnati.pnal  fprpst  land?, .  shall  not.be.  subject  to  acquisi- 
'  tipn  under  any  other  law4  (H.  vRept, .  2299) (p.  8231).  /  ...... 

'  ‘ .  4  \ . .  /  % 

_  PERSONNEL,  r  The  Post  OfficpSapd. Qiyii  Service  Committee,  reported- with  amendment 
H.  R..5>$4,  recognizing  rig hup, of  officers  and  representatives  of  Government 
employees1  organizations  to  present  employee  grievances  and  to  confer  .with  ad¬ 
ministrative  officers  on  matters  of  policy  effecting  working  conditions,  etp. 

(H.  Kept.  .2311) (p.  82311 

6.  PUERTO  RIOO.  House  conferees  were  on  H.  ,J.  Res.  U30,  approving  the 

Puerto  Rican -Constitution  (p,  8222 )\  ./enate  cpnferees  were  appointed  June  23. 

7.  ELECTRIFICATION.  The  Public  Works  Cofmi&ttee  reported  without  amendment  H.  R, 

6 U36,  to  change  the  name  of  the  BohrieviYle  Power  Administration  to  the  Columbia 
Power  Administration  (H*  Rept«  2313) (p®  8£3l). 

SENATE 

8.  INTERIOR  APPROPRIATION  BILLJ/i953.  Passed  wit\amendnents  this  bill,  H.  Ra  7176; 
(pp.  8100,  8102-23,  8l25'-ItO)o  Sens,  Hayden,  On|fo  honey,  McCarran,  Chavez,  Cordon 
Young,  and  Knowland  vrare/appointed  conferees.  Agreed  to  all  committee  amendment 
(some  with  amendments).  Amendments  rejected  included:  Douglas  amendment  reduc¬ 
ing  by  $31  million  fuh&s  for  construction  and  rehabilitation,  Bureau  of  Reclama¬ 
tion  (pp.  8119-23,  3125-30);  on  points  of  order  Douglas  amendments  earmarking 
$181,000  of  funds  for  Fish  and  Wildlife  Service  for  education  of  children  of  mig¬ 
ratory  workers  (up*  8133-7),  and  barring  funds  for  recitation  projects  unless 
provision  was  mg&e  for  revenues  therefrom  (p.  8139). 

9.  GRAIN  STORAGE  a  The  Agriculture  and  Forestry  Committee  reported  without  amendment 

S.  Res.  33$,/  authorizing  a  2  months  extension  of  the  investigation  of  storage  and 
processing' activities  of  the  CCG  (3.  Kept,  1808)  (p.  8090);  referred  to  Rules  and 
'Administration  Committee.  The  "Daily  Digest”  states  that  the \xtension  "is  for 
the  purpose  of  writing  a  report." 

10,  VETERANS*  BENEFITS.  The  Labor -and  Public  Welfare  Committee  reported  with  amend¬ 
ments  H.  R,  7656,  the  GI  bill  for  veterans  of  the  Korean  conflict  (S.  Rept.  182U) 

(p.  8090). 

11  :Xc  LA  MAT  ION.  The  Interior  and  Insular  Affairs  Committee  reported  with  amendments 

/  S.  2720,  approving  contracts  with  the  Gering  and  Fort  Laramie,  the  GosheX^  and 
the  Pathfinder  irrigation  districts,  and  authorizing  execution  of  contracts  with 
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June  25  (legislative  day,  June  21),  1952. — Ordered  to  be  printed 


Mr.  Hill,  from  the  Committee  on  Labor  and  Public  Welfare, 

submitted  the  following 

REPORT 

[To  accompany  H.  It.  7656] 

The  Committee  on  Labor  and  Public  Welfare,  to  whom  was  referred 
the  bill  (H.  R.  7656)  to  provide  vocational  readjustment  and  to 
restore  lost  educational  opportunities  to  certain  persons  who  served  in 
the  armed  services  on  or  after  June  27,  1950,  and  prior  to  such  date  as 
shall  be  fixed  by  the  President  or  the  Congress,  having  considered  the 
same,  report  favorably  thereon  with  amendments,  and  recommend 
that  the  bill  as  amended  do  pass. 

Committee  amendments  appear  in  the  bill  as  follows: 

1.  New  matter  is  printed  in  italic. 

2.  Matter  stricken  out  is  shown  in  line  typer 

INTRODUCTION 

The  basic  and  fundamental  provisions  of  the  bill  have  been  drafted 
in  accordance  with  findings,  recommendations,  and  conclusions  made 
as  a  result  of  intensive  and  exhaustive  investigations,  hearings,  and 
studies  conducted  by  committees  of  the  Congress,  by  the  General 
Accounting  Office  and  the  Administrator  of  Veterans’  Affairs. 

More  specifically,  this  legislation  is  designed  to  prevent  or  minimize 
the  recurrence  of  the  abuses  and  fraudulent  practices  which  arose 
under  the  administration  of  the  various  provisions  of  the  so-called 
GI  bill  of  rights  and  which  were  disclosed  by  reports  submitted  to  the 
Congress  by  the  aforesaid  committees  and  agencies. 

The  bill  seeks  to  protect  the  veteran  ami  the  American  taxpayer 
from  the  frauds  and  costly  mistakes  brought  to  light  by  the  thorough 
and  painstaking  investigations  conducted  by  a  House  select  committee 
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under  the  chairmanship  of  Hon.  Olin  E.  Teague,  of  Texas.  That 
committee  was  created  August  28,  1950,  and  submitted  its  report  to 
the  Congress  on  the  operation  of  the  veterans’  educational  program 
under  the  GI  bill  on  February  11,  1952  (H.  Kept.  1375,  82d  Cong., 
2d  sess.).  During  that  18-month  period  the  committee  made  nu¬ 
merous  on-the-spot  investigations,  conducted  a  State-by-State  study, 
and  held  lengthy  hearings  both  here  and  in  the  field.  Contributions 
made  by  the  Teague  committee  to  the  task  of  drafting  appropriate 
legislation  on  this  subject  were  invaluable. 

Furthermore,  the  legislation  was  the  subject  of  lengthy  hearings  held 
by  the  House  Veterans’  Affairs  Committee  from  February  6,  1952, 
through  March  11,  1952 — a  6-week  period  during  which  interested 
and  affected  parties  were  given  an  opportunity  to  testify  and  to  offer 
suggestions  and  recommendations. 

In  the  Senate,  hearings  were  held  by  the  Committee  on  Labor  and 
Public  Welfare  on  similar  legislation  (S.  1940  by  Senators  George  and 
Kerr)  on  September  17,  18,  and  19,  1951.  Witnesses  representing  the 
Federal  Government,  national  education  associations,  trade  associa¬ 
tions,  and  the  major  veterans’  organizations  testified  on  the  subject 
matter.  No  final  action  was  taken  on  that  bill,  however,  because  of 
the  desire  of  the  committee  members  to  await  the  findings  and 
recommendations  of  the  Teague  committee  of  the  House. 

Following  the  filing  of  the  Teague  report,  the  conclusion  of  the 
hearings  before  the  House  Committee  on  Veterans’  Affairs  and  the 
passage  of  the  bill,  H.  R.  7656,  by  the  House  on  June  5,  1952,  a 
special  subcommittee  of  the  Committee  on  Labor  and  Public  Welfare, 
composed  of  Senator  Hill,  chairman,  and  Senators  Douglas,  Pastore, 
Aiken,  and  Ives,  began  executive  hearings  on  the  House  measure  on 
June  10,  1952.  Hearings  continued  on  June  11,  12,  13,  and  17, 
during  which  tune  testimony  was  heard  from  the  following:  Hon.  Olin 
E.  Teague,  Member  of  Congress  from  Texas,  Hon.  Walter  Rogers, 
Member  of  Congress  from  Texas,  Hon.  William^L.  Springer,  Member 
of  Congress  from  Illinois;  Hon.  James  B.  Devereux,  Member  of 
Congress  from  Maryland;  Hon.  Lindsay  C.  Warren,  Comptroller 
General  of  the  United  States;  Dr.  Earl  James  McGrath,  Commissioner 
of  Education;  Guy  H.  Birdsall,  Assistant  Administrator,  and  other 
representatives  of  the  Veterans’  Administration;  Wilbur  Cohen, 
technical  adviser  to  the  Commissioner  for  Social  Security;  W.  F. 
Patterson,  Director  of  the  Bureau  of  Apprenticeship  of  the  Department 
of  Labor;  Eugene  H.  Rietzke  and  Bernard  H.  Ehrlich,  representing 
the  National  Federation  of  Private  School  Associations;  John  E. 
Fields,  vice  president  of  the  University  of  Southern  California; 
Charles  J.  Turck,  president,  Macalester  College,  St.  Paul,  Minn.; 
Francis  H.  Horn,  executive  secretary,  department  of  higher  education, 
National  Education  Association;  Dr.  John  J.  Meng,  dean  of  admin¬ 
istration,  Hunter  College  of  the  City  of  New  York;  and  Charles  H. 
Foster,  business  assistant  to  the  president  of  the  State  University 
of  NewT  York. 

From  the  above  record,  it  is  clear  that  the  proposed  legislation  is 
the  product  of  exhaustive  research  and  investigation  as  well  as  in¬ 
tensive  study  by  persons  of  recognized  authority  and  competence  in 
those  fields  of  activity  coming  within  the  purview  of  the  measure. 
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BRIEF  SUMMARY  OF  MAJOR  PROVISIONS 

TITLE  I— STATEMENT  OF  POLICY 

The  short  title  of  the  bill,  as  set  forth  in  title  I,  is  the  Veterans’ 
Readjustment  Assistance  Act  of  1952. 

The  general  purpose  of  the  bill  is  twofold: 

(a)  The  education  and  training  features  are  designed  to  assist  the 
veteran  whose  education  or  vocational  training  was  interrupted  by- 
reason  of  military  service  to  attain  that  educational  and  training 
status  which  he  might  normally  have  aspired  to  and  obtained;  and 

(i b )  The  other  provisions  of  the  bill  seek  to  aid  the  veteran  in  his 
readjustment  from  military  to  civilian  life. 

TITLE  II— EDUCATION 

1.  Grants  1J4  days  of  education  or  training  for  each  day  of  service 
on  or  after  June  27,  1950,  regardless  of  where  service  was  'performed,  up 
to  a  closing  date  to  be  determined  by  the  President  or  the  Congress — 
maximum  period  limited  to  36  calendar  months  which  would  be 
equivalent  to  a  4-year  academic  college  course  Persons  eligible  under 
World  War  II  program  and  also  eligible  under  this  bill  may  take 
training  under  both  the  GI  bill  and  the  present  bill  not  to  exceed  a 
total  of  48  months  in  the  aggregate. 

2.  The  program  of  education  or  training  must  be  initiated  within  2 
years  after  discharge  and  completed  within  7  years  after  discharge. 

3.  Veteran  may  make  one  change  in  program  and  only  one  change. 

4.  A  vocational  and  recreational  courses  may  be  taken  if  evidence  is 
submitted  that  they  will  be  of  bona  fide  use  in  pursuit  of  the  veteran’s 
present  or  contemplated  business  or  occupation.  Flight  training  is 
not  designated  as  an  avocational  or  recreational  course. 

5.  With  specified  exceptions,  courses  must  have  been  in  existence 
for  1  year  prior  to  enrollment  of  the  veteran  and  in  the  case  of  pro¬ 
prietary  profit  schools  offering  nonaccredited  courses  (except  farm 
training)  enrollments  must  include  at  least  10  percent  nonveteran 
students  in  each  course. 

6.  The  basic  education  and  training  allowance  for  an  institutional 
course  includes  expenses  of  subsistence,  supplies,  books,  and  equip¬ 
ment  and  is  computed  as  follows: 

(a)  For  a  full-time  program  at  the  rate  of  $80  per  month  if  the 
veteran  has  no  dependent;  $105  per  month  if  he  has  one  dependent; 
$130  per  month  if  he  has  more  than  one  dependent. 

( b )  For  a  three-fourths- time  program  at  the  rate  of  $60  per  month 
if  the  veteran  has  no  dependents;  $80  per  month  if  he  has  one  deoend- 
ent;  $100  per  month  if  he  has  more  than  one  dependent. 

(c)  For  a  one-half-time  program  at  the  rate  of  $40  per  month  if  the 
veteran  has  no  dependents;  $50  per  month  if  he  has  one  dependent; 
$70  per  month  if  he  has  more  than  one  dependent. 

(d)  For  combination  institutional  and  on-the-job  training  courses 
at  the  rate  of  $75  per  month  if  the  veteran  has  no  dependents;  $95 
per  month  if  he  has  one  dependent;  $115  per  month  if  he  has  more 
than  one  dependent. 
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(i e )  For  flight  training  at  the  rate  of  75  percent  of  the  established 
charge. 

(J)  For  apprentice  or  other  training  on  the  job  at  the  rate  of  $70 
per  month  if  he  has  no  dependents;  $85  per  month  if  he  has  one  de¬ 
pendent;  $105  per  month  if  he  has  more  than  one  dependent.  Allow¬ 
ances  for  such  training  are  subject  to  reduction  for  each  4  months  as 
course  progresses,  in  accordance  with  mathematical  formula.  Allow¬ 
ances  are  subject  to  income  limitation  of  $225  per  month  if  he  has  no 
dependents;  $275  per  month  if  he  has  one  dependent;  $310  per  month 
if  he  has  more  than  one  dependent. 

(g)  For  institutional  on-farm  training  at  the  rate  of  $70  per  month 
if  he  has  no  dependents;  $85  per  month  if  he  has  one  dependent;  $105 
per  month  if  he  has  more  than  one  dependent;  except  that  allowance 
is  subject  to  reduction  for  each  4  months  as  course  progresses,  in 
accordance  with  mathematical  formula. 

7.  A  veteran  pursuing  an  institutional  course,  combination  course, 
or  institutional  on-farm  training  course  will  receive,  in  addition  to  his 
basic  education  and  training  allowance,  an  allowance  to  meet  in  part 
the  cost  of  tuition  and  fees,  but  not  to  exceed  the  rate  of  $360  for  an 
academic  year,  or  a  pro  rata  part  thereof  for  part-time  training. 

8.  Veterans  pursuing  less  than  one-half  time  program  and  those  pur¬ 
suing  a  course  of  training  exclusively  by  correspondence,  will  receive 
an  allowance  based  upon  the  established  charges,  tuition,  and  fees  of 
the  institution. 

9.  Bars  taking  of  courses  by  person  on  active  duty  in  one  of  the 
branches  of  the  Armed  Forces. 

10.  Bars  employees  of  the  Veterans’  Administration  and  employees 
of  State  approval  agencies  from  having  any  pecuniary  interest  in 
schools  or  other  educational  institutions  which  conflict  with  the  in¬ 
terest  of  the  Government,  except  that  the  Administrator  may  waive 
in  writing  applicability  of  section  if  he  finds  that  no  detriment  will 
result  therefrom  either  to  the  veteran  or  to  the  Government. 

11.  Payments  made  by  the  Administrator  are  subject  to  review  by 
the  General  Accounting  Office. 

12.  Provides  specific  criminal  penalties  for  violations  of  the  act. 

13.  Sets  out  strict  criteria  and  standards  for  approval  of  below 
college  level  nonaccredited  courses. 

14.  Creates  an  Advisory  Committee  with  Commissioner  of  Educa¬ 
tion  and  Secretary  of  Labor  as  ex  officio  members. 

15.  Provides  that  Administrator  shall  pay  to  each  educational  insti¬ 
tution  a  uniform  allowance  to  assist  in  defraying  the  expense  of  pre¬ 
paring  and  submitting  reports  and  certifications  to  the  Veterans’ 


Administration. 

COST  DATA 

Direct  benefit  costs  at  leveling-off  period 

Estimated  annual  cost  of  bill  as  passed  by  House _ 1  $815,  760.  000 

1  For  activities  under  jurisdiction  of  Vocational  Rehabilitation  and  Education. 

Estimated  annual  cost  of  bill  as  reported  by  committee _  2  799,  920,  000 

2  Reduced  cost  benefits  due  largely  on  account  of  the  3  category  rates  for  dependents. 

Administrative  costs  at  leveling-off  period 

Estimated  annual  cost  of  bill  as  passed  by  House _ $18,  000,  000 

Estimated  annual  cost  of  bill  reported  by  committee _  1  30,  000,  000 


1  Increase  due  principally  to  compensate  educational  institutions  for  services  in  rendering  reports  and 
certifications  to  the  VA. 

(Note. — Additional  administrative  costs  involving  Finance  Department  and  other  activities  not  included 
in  these  amounts.) 
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TITLE  III— LOANS 

This  title  extends  to  veterans  who  were  on  active  duty  on  or  after 
June  27,  1950,  the  same  housing  benefits  as  were  granted  to  World 
War  II  veterans  by  the  provisions  of  title  III  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended  These  include  guaranty  of 
home  loans  up  to  60  percent,  with  a  maximum  guaranty  of  $7,500, 
to  eligible  veterans  and  widows  of  such  veterans  whose  deaths  occurred 
through  service  connection;  a  business  loan  guaranty  of  $2,000; 
direct  loans  in  rural  areas  where  private  financing  is  not  available  up 
to  an  amount  not  in  excess  of  $10,000 — the  interest  rate  in  all  loan 
categories  not  to  exceed  4  percent.  In  addition,  sales  of  property 
may  not  be  financed  through  the  assistance  of  this  title  within  a 
1-year  period  following  construction,  unless  the  property  meets  or 
exceeds  the  minimum  requirements  for  planning,  construction,  and 
general  acceptability. 

TITLE  IV— MUSTERING-OUT  PAYMENTS 

In  lieu  of  unemployment  compensation  or  readjustment  benefits, 
mustering-out  payments  are  provided  as  follows:  $100  for  less  than 
60  days  of  active  service,  $200  for  more  than  60  days’  active  service, 
$300  for  more  than  60  days’  active  service  and  service  overseas. 
(Includes  all  those  up  to  and  including  the  rank  of  captain  in  the 
Army,  Marine  Corps,  and  Air  Force  and  lieutenant  senior  grade  in 
the  Navy  and  Coast  Guard.) 

Annual  cost  of  title  IV  approximates  $200,000,000  per  annum. 
TITLE  V— EMPLOYMENT  OF  VETERANS 

Provides  employment  assistance  to  eligible  veterans  on  the  same 
basis  as  World  War  II  veterans. 

EXPLANATION  OF  COMMITTEE  AMENDMENTS 

TITLE  I— STATEMENT  OF  POLICY 

Section  102:  Wage  credits  for  veterans  of  the  Korean  conflict  and 
lump-sum  death  payments  for  reinterment  of  deceased  veterans  are 
included  in  H.  R.  7800,  passed  by  the  House  and  Senate.  Therefore 
all  social-security  provisions  have  been  stricken  from  this  bill. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE 

DEFINITIONS 

Section  201(7) :  The  committee  struck  out  the  words  “apprentice 
council”  and  inserted  in  lieu  thereof  “joint  apprentice  committee”  in 
order  to  differentiate  between  an  apprentice  council,  which  is  a  State 
agency,  and  a  joint  apprentice  committee,  which  is  one  composed  of 
representatives  of  labor  and  management. 

Section  201  (12) :  The  committee  designated  the  Secretary  of  Labor 
as  an  ex  officio  member  of  the  Advisory  Committee  to  the  Veterans’ 
Administration  created  by  section  262;  therefore  it  was  necessary  to 
define  the  term  “Secretary”. 
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commencement;  time  limitations 

Section  212  (a):  The  change  from  September  1,  1954,  to  August  1, 
1954,  is  in  conformity  with  the  change  in  the  effective  date  of  the  act, 
which  is  August  1,  1952. 

SELECTION  OF  PROGRAM 

Section  221:  The  committee  agreed  that  limiting  the  veterans’ 
education  and  training  program  to  the  continental  United  States 
and  the  Philippines  was  unduly  restrictive  and  inconsistent  with  the 
objectives  of  the  Fulbright  scholarship  program  as  well  as  the  general 
objectives  of  our  foreign  policy;  therefore,  the  restrictive  provision 
was  stricken. 

CHANGE  OF  PROGRAM 

Section  223  (a):  It  was  the  committee’s  position  that  a  veteran 
should  not  be  allowed  even  one  change  of  program  where  such  change 
was  occasioned  by  his  own  misconduct,  neglect,  or  lack  of  application; 
therefore,  a  provision  was  added  to  meet  this  contingency. 

A  VOCATIONAL  AND  RECREATIONAL  COURSES 

Section  224  (b)  (1):  The  committee  removed  flight  training  from 
classification  as  an  avocational  or  recreational  course  because  it  felt 
that  the  provisions  of  section  232  (g),  which  obligate  the  veteran 
to  pay  25  percent  of  the  cost  of  such  training,  are  sufficient  to  guard 
against  flight  training  being  pursued  as  an  avocational  or  recreational 
activity. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

Section  226:  The  committee  agreed  that  the  original  requirement 
of  the  bill  that  there  must  be  a  nonveteran  enrollment  in  each  course 
of  at  least  25  percent  of  the  total  enrollment  in  the  course  was  unduly 
restrictive  and  therefore  lowered  this  requirement  to  a  figure  of  10 
percent. 

PERIOD  OF  OPERATION  FOR  APPROVAL 

Section  227  (a)  and  (b):  The  committee  agreed  that  the  2-year 
provision  contained  in  the  Teague  bill  might  conceivably  work  an 
undue  hardship  upon  educational  institutions.  There  was  also 
unanimity  of  opinion  that  the  language  “1  }mar  immediately  prior  to 
the  enrollment  of  such  veteran”  was  a  sufficient  safeguard  against 
the  creation  of  fly-by-night  schools. 

EDUCATION  AND  TRAINING  ALLOWANCE 

Section  231  (a):  The  committee  struck  out  the  words  relating  to  the 
veteran’s  subsistence,  tuition,  fees,  and  so  forth,  and  inserted  “his 
program  of  education  or  training”  in  order  to  make  this  particular 
section  conform  to  the  provisions  of  section  232,  where  the  veteran’s 
education  and  training  allowances  are  defined  and  computed  on  a 
basis  differing  from  that  contained  in  the  Teague  bill  as  it  passed 
the  House. 
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COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 

Section  232:  The  amendments  adopted  by  the  committee  to  this 
particular  section  work  a  substantive  change  in  the  basic  philosophy 
of  the  Teague  bill  and  in  the  method  of  computing  payments  made 
directly  to  the  individual  veteran.  The  committee,  after  lengthy  dis¬ 
cussion  and  deliberation,  came  to  the  conclusion  that  in  order  to  avoid 
any  discrimination  against  either  private  or  public  educational  insti¬ 
tutions,  some  method  of  payment  other  than  that  proposed  by  the 
Teague  bill  should  be  provided.  The  essential  difference  is  that  under 
the  Teague  bill  a  uniform  payment  is  made  directly  to  the  veteran  of 
an  amount  deemed  to  be  sufficient  to  assist  him  in  pursuing  his  edu¬ 
cational  objective.  Under  that  method  of  payment  no  attempt  is 
made  to  separate  subsistence  from  tuition  costs  or  to  determine  what 
the  charge  for  tuition  actually  is.  However,  under  the  committee 
amendment  a  new  method  of  computing  payments  is  provided  be¬ 
cause  the  committee  believed  that  the  Teague  proposal  might  result 
in  discrimination  against  certain  high-cost  educational  institutions  in 
that  a  majority  of  veterans,  for  economic  reasons,  would  choose  to 
attend  low-cost  or  tuition-free,  publicly  supported  institutions  in  order 
to  retain  for  their  own  use  a  larger  portion  of  the  total  allowance. 
Therefore,  the  committee  amendment  provides  for: 

Payment  of  a  total  amount  directly  to  the  veteran,  but  that  total 
amount  is  to  be  computed  on  the  basis  of  the  following  factors: 

(a)  A  uniform  subsistence  allowance,  payable  to  all  eligible 
veterans;  and 

(b)  An  additional  amount  sufficient  to  meet  the  actual  cost  of 
tuition  and  fees,  but  not  to  exceed  the  rate  of  $40  per  month  ($360 
for  an  academic  year)  and  in  no  event  to  exceed  that  amount  re¬ 
quired  to  be  paid  by  similarly  circumstanced  non  veteran  students. 

The  new  language  inserted  in  this  section  by  the  committee  is 
designed  to  provide  a  basis  for  computing,  first,  the  basic  education 
and  training  allowance  to  the  veteran  to  meet  in  part  his  expenses 
of  subsistence,  supplies,  books,  and  equipment  and,  secondly,  that 
part  of  his  total  allowance  which  must  be  paid  by  him  to  the  insti¬ 
tution  in  which  he  is  enrolled,  for  the  purpose  of  meeting  the  cost  of 
tuition  and  fees. 

The  addition  of  the  third  category  of  dependency  and  the  increase 
in  the  rate  of  the  basic  education  and  training  allowance  for  this  par¬ 
ticular  category  is  to  provide  a  small  monthly  increase  for  the  veteran 
who  has  more  than  one  dependent  and  to  provide  a  differential  be¬ 
tween  the  married  veteran  with  no  children  and  the  married  veteran 
with  children  or  other  dependents. 

The  same  basis  for  computing  the  basic  education  and  training 
allowance,  and  the  addition  of  the  third  category  of  dependency  is 
carried  out  for  all  other  categories  of  training,  including  earning 
limitations  for  veterans  pursuing  apprentice  or  other  training  on  the 
job. 

The  new  language  inserted  by  the  committee  in  subsection  (g)  of 
this  section  is  designed  to  guard  against  the  possibility  that  a  veteran 
pursuing  flight  training  exclusively  might  be  able  to  qualify  for  an 
additional  educational  and  training  allowance. 

The  committee  has  added  a  new  subsection  (h),  which  will  provide 
the  veteran  with  an  additional  education  and  training  allowance  to 
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assist  him  in  defraying  established  charges  for  tuition  and  fees  which 
a  similarly  circumstanced  nonveteran  student  is  required  to  pay. 
The  committee  also  provided  that  this  additional  education  and 
training  allowance  shall  not  exceed  the  rate  of  $40  per  month  for  a 
full-time  program,  or  the  pro  rata  part  thereof  for  a  part-time  program. 

FULL-TIME  COURSES 

Section  233  (b):  The  new  language  agreed  upon  by  the  committee  is 
to  prevent  the  Administrator  from  making  a  definition  of  “full-time 
apprentice  training”  which  would  conflict  with  a  collective-bargaining 
agreement  in  full  force  and  effect  between  employers  and  employees. 
It  is  the  intent  of  the  committee  to  avoid  any  interference  with  agree¬ 
ments  between  employers  and  employees  arrived  at  through  bona  fide 
collective  bargaining. 

OVERCHARGES  BY  EDUCATIONAL  INSTITUTIONS 

Sec.  234:  The  committee  changed  the  language  in  this  section  so  as 
to  avoid  making  it  mandatory  that  the  Administrator  in  every  case 
must  disapprove  the  enrollment  of  a  veteran  in  an  educational  insti¬ 
tution  where  he  finds  the  institution  has  overcharged  the  veteran, 
because  it  was  shown  that  in  some  cases  the  Administrator  should  be 
given  discretion  where  there  is  evidence  of  an  honest  mistake  without 
intent  to  defraud. 

The  other  language  stricken  was  a  provision  agreed  to  by  theHouse 
which  is  designed  to  permit  certain  tax-supported  public  institutions 
which  do  not  have  established  charges  for  tuition  and  fees  for  non¬ 
veteran  residents,  to  charge  and  receive  from  each  eligible  resident 
veteran  an  amount  to  cover  cost  of  teaching  personnel  and  supplies 
not  to  exceed  the  rate  of  $31  per  month  for  a  full-time  course.  The 
reason  the  committee  eliminated  this  language  was  that  it  conflicted 
with  the  expressed  policy  of  the  bill  as  amended  that  allowances 
payable  to  the  veteran  for  meeting  in  part  the  expenses  of  tuition 
and  fees  should  not  exceed  charges  for  such  tuition  and  fees  levied 
against  similarly  circumstanced  nonveteran  residents.  It  was  further 
pointed  out  that  if  the  provision  had  been  retained,  the  practical 
result  would  be  to  levy  a  charge  against  the  resident  veteran  while 
no  such  charge  was  made  of  the  nonveteran  resident  attending  the 
same  publicly  supported  institution. 

However,  Senators  Smith,  Ives,  Nixon,  and  Lehman  opposed  the 
elimination  of  this  provision  and  supported  a  provision  designed  to 
meet  the  exigencies  of  particular  situations  arising  in  the  States  of 
New  York  and  California,  where  publicly  supported  institutions  may 
not  levy  a  tuition  charge  against  resident  students.  These  committee 
members  urged  that  some  payment  be  made  by  the  Federal  Govern¬ 
ment  to  these  tax-supported  institutions.  They  pointed  out  that  the 
increased  student  load  which  would  result  from  the  enactment  of  this 
bill  would  place  a  great  financial  burden  upon  these  tuition-free 
institutions  and  that  no  provision  has  been  made  to  meet  this  increased 
cost. 


EDUCATIONAL  AND  OTHER  BENEFITS  FOR  CERTAIN  PERSONS  9 

STATE  APPROVING  AGENCIES 

Section  241  (a):  The  new  language  of  the  committee  amendment  is 
to  clarify  this  provision  of  the  law  having  to  do  with  the  creation  or 
designation  of  a  State  approving  agency.  The  specified  language  was 
inserted  because  it  was  pointed  out  that  in  some  States  the  designation 
of  such  agency  is  established  by  State  law  and  in  that  event  the  chief 
executive  would  be  without  authority  to  create  or  designate  the  State 
approving  agency. 

Section  241  (b)  (1):  The  elimination  of  the  language  “the  chief 
executive”  is  to  make  this  paragraph  conform  to  the  provisions  of 
subsection  (a)  above.  The  elimination  of  the  word  “Commissioner” 
in  subsection  (b)  (1)  and  the  insertion  of  the  word  “Administrator” 
was  because  the  committee  felt  that  there  should  be  no  division  of 
administrative  responsibility  and  that  since  the  Administrator  of 
Veterans’  Affairs  is  charged  with  the  duty  of  administering  the  provi¬ 
sions  of  the  legislation,  he  should  be  given  the  authority  to  act  when 
no  provision  was  made  for  such  designation  in  the  State  law  and  the 
chief  executive  of  a  State  fails  or  declines  to  act.  The  same  reasoning 
was  applied  to  the  change  in  subsection  (b)  (2). 

APPROVAL  OF  COURSES 

Section  242  (a)  and  (b):  The  same  reasoning  applies  to  the  change  in 
these  subsections  as  applies  to  sections  (b)  (1)  and  (b)  (2)  above. 

USE  OF  OTHER  FEDERAL  AGENCIES 

Section  244  (a)  and  (b):  The  language  of  these  sections  as  approved 
by  the  House  was  designed  to  make  sure  that  the  Administrator 
would  utilize  the  services  of  the  Office  of  Education  in  specified 
instances  where  agreements  had  to  be  made  between  the  Adminis¬ 
trator  and  State  and  local  agencies  relating  to  the  approval  of  courses 
of  education  and  training  and  in  implementing  such  agreements 
through  the  rendering  of  technical  assistance  to  such  State  and  local 
agencies.  The  language  of  subsection  (b)  as  approved  by  the  House 
provided  allocation  of  funds  to  the  Office  of  Education  to  enable  it 
to  carry  out  its  functions  under  subsection  (a).  However,  the  com¬ 
mittee  decided  to  maintain  a  consistent  policy  of  not  dividing  the 
responsibility  of  the  Administrator  by  attempting  to  make  it  man¬ 
datory  that  he  utilize  the  services  of  any  other  designated  governmental 
agency.  Nevertheless,  the  committee  directed  that  language  be  placed 
in  the  report  to  express  strongly  the  intent  of  the  committee  that  the 
Administrator  shall  utilize  to  the  fullest  extent  possible  the  services  and 
facilities  of  the  Office  of  Education,  in  all  matters  relating  to  approval 
of  courses  of  education,  cooperative  agreements  between  the  Adminis¬ 
trator  and  State  and  local  agencies  and  in  rendering  technical  assistance 
to  the  State  and  local  agencies  in  the  development  of  educational  policy 
standards  and  practices.  The  committee  also  emphasized  that  the 
Administrator  shall  make  full  use  of  the  services  and  facilities  of  the 
Department  of  Labor  with  respect  to  problems  arising  out  of  ap¬ 
prentice  and  other  on-the-job  training. 


S.  Kept.  1824,  82-2 - 2 
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ADVISORY  COMMITTEE 

Section  262:  This  committee  amendment  to  include  on  the 
Advisory  Committee  representatives  of  education,  labor,  and  man¬ 
agement  was  in  response  to  the  suggestion  that  because  of  the  im¬ 
portance  of  this  legislation  in  the  field  of  labor-management  relations, 
eminent  persons  in  these  fields  ought  to  be  included  in  the  member¬ 
ship  of  the  committee.  Furthermore,  the  Commissioner  and  the 
Secretary  of  Labor  are  made  ex  officio  members  of  the  Advisory 
Committee. 

CONFLICTING  INTERESTS 

Section  264  (a):  The  officers  and  employees  of  the  Office  of  Educa¬ 
tion  are  removed  from  the  provisions  of  this  section  because,  by 
amendments  to  sections  241,  242,  and  244,  any  functions  and  responsi¬ 
bilities  of  the  Office  of  Education  have  been  eliminated.  At  the 
request  of  the  Veterans’  Administration,  the  committee  approved  the 
addition  of  a  new  subsection  (d),  which  will  permit  the  Administrator 
to  waive  in  writing  the  application  of  the  conflicting  interests  section 
where  he  finds  that  no  detriment  will  result  either  to  the  United  States 
or  to  the  veterans.  It  was  pointed  out  that  the  Administrator  should 
have  some  discretion  in  cases  where  it  would  work  a  manifest  injustice 
to  impose  arbitrarily  the  penalty  provisions  of  this  section. 

REPORTS  BY  INSTITUTIONS 

Section  265  (b):  The  committee  approved  the  addition  of  a  new 
subsection  (b),  whereby  the  Administrator  must  pay  to  each  educa¬ 
tional  institution  which  is  required  to  submit  reports  and  certifications 
to  the  Administrator  a  uniform  allowance  to  be  determined  by  the 
Administrator  for  the  purpose  of  assisting  such  educational  institution 
in  defraying  the  additional  expense  of  preparing  and  submitting  such 
reports  and  certifications.  It  was  pointed  out  to  the  committee  that 
every  educational  institution  would  necessarily  incur  additional 
administrative  costs  arising  out  of  the  keeping  of  separate  records  for 
veteran  students  and  that  it  was  obviously  unfair  to  imoose  this 
obligation  upon  these  institutions  without  some  compensation. 

CRIMINAL  PENALTIES 

Section  269:  The  committee  eliminated  the  words  “and  forfeitures” 
in  the  title  and  that  part  of  the  section  dealing  with  forfeitures  because 
the  following  section  (270)  makes  applicable  the  provisions  of  certain 
public  laws  which  contain  forfeiture  provisions.  Hence,  it  was  deter¬ 
mined  that  the  forfeiture  language  of  section  269  was  surplusage.  It 
was  therefore  stricken. 

APPLICATION  OF  OTHER  LAWS 

Section  270:  The  committee  added  the  new  language  to  this  section 
so  as  to  make  the  forfeiture  provisions  of  certain  public  laws  appli¬ 
cable  under  this  title.  This  statutory  reference  provides  the  basic 
authority  for  administrative  forfeiture  of  benefits  under  many  veterans 
laws  where  certain  specified  wrongful  acts  occurred. 
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APPROPRIATIONS 

Section  274:  At  the  request  of  the  Veterans’  Administration,  the 
committee  approved  this  new  section  which,  in  effect,  makes  available 
to  the  Veterans’  Administration  funds  already  appropriated  so  as  to 
enable  the  Veterans’  Administration  promptly  to  put  into  effect  and 
carry  out  the  direct  benefit  payments  authorized  by  this  bill. 

TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 

Section  301:  The  committee  approved  an  amendment  to  strike 
the  House-approved  language  of  subsection  (2)  of  this  section  and  to 
insert  new  language  in  lieu  thereof  to  provide  that  in  the  case  of  the 
veteran  who  is  eligible  for  entitlement  under  this  bill,  any  unused 
entitlement  from  his  service  prior  to  June  27,  1950,  shall  be  canceled. 
The  language  further  provides  that  his  present  entitlement  under 
this  bill  shall  be  reduced  by  an  amount  equivalent  to  that  for  which 
the  Government  has  incurred  actual  liability  or  loss,  unless  the  result¬ 
ant  indebtedness  has  been  paid  in  full  by  the  veteran. 

In  no  case,  however,  may  the  veteran  become  eligible  for  the  full 
amount  of  new  entitlement  if  he  continues  to  own  real  property  pur¬ 
chased  under  his  old  entitlement.  The  veteran  will  become  eligible 
only  for  the  difference,  if  any,  between  the  amount  of  his  old  entitle¬ 
ment  and  his  new  entitlement  under  this  bill. 

The  new  language  in  subsection  (3)  of  this  section  is  merely  correc¬ 
tive  and  not  a  substantive  change. 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION 

Section  304:  Subsections  (c)  and  (d)  were  deleted  by  the  commit¬ 
tee  on  the  ground  that  extensive  investigations  and  hearings  by  sub¬ 
committees  of  the  House  on  these  particular  subjects  should  be  com¬ 
pleted  before  the  provisions  were  enacted  into  law.  Furthermore,  the 
committee  agreed  that  the  subject  matter  of  these  sections  properly 
came  within  the  exclusive  jurisdiction  of  tlie  Senate  Committee  on 
Banking  and  Currency. 

Section  307 :  This  section  was  deleted  by  the  committee  for  the  same 
reasons  given  in  the  above  paragraph. 

OLD-AGE  AND  SURVIVORS  INSURANCE  (FORMERLY  TITLE  IV) 

This  whole  title  was  stricken  from  the  bill  by  the  committee  because 
all  the  provisions  thereof  are  included  in  H.  R.  7800  passed  by  the 
House  and  now  pending  in  the  Senate.  The  committee  therefore  felt 
that  it  should  not  take  jurisdiction  over  the  subject  matter  nor  make 
any  recommendations  as  to  the  merits  of  this  particular  legislation. 

TITLE  IV— MUSTERING-OUT  PAYMENTS 

Section  402  (b)  (2):  The  committee  approved  an  amendment  sug¬ 
gested  by  the  Department  of  Defense  to  clarify  the  meaning  of  this 
subsection.  The  Department  pointed  out  that  under  the  original 
language  of  the  subsection  the  only  persons  who  would  be  entitled 
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to  mustering-out  pay  would  be  those  retired  or  separated  for  physical 
disability  because  the  word  “separated”  has  been  previously  inter¬ 
preted  to  include  all  tA^pes  of  discharges  and  releases  from  active  duty. 
The  new  language  removes  this  disability  but  will  exclude  from  eligi¬ 
bility  for  mustering-out  pay  those  persons  recalled  from  a  retired 
status,  or  transferred  to  the  Fleet  Reserve  of  the  Navy  or  Marine 
Corps. 

Section  402  (b)  (8):  The  committee  approved  this  amendment  also 
suggested  by  the  Department  of  Defense,  the  purpose  of  which  is  to 
limit  mustering-out  pay  to  those  persons  who  are  ordered  to  extended 
active  duty  for  60  days  or  more,  as  distinguished  from  active  duty  for 
training  purposes.  It  was  pointed  out  that  the  original  provision 
might  be  construed  to  qualify  for  mustering-out  payments  a  number 
of  reservists  who  served  on  active  duty  for  only  brief  periods,  such  as 
14-day  summer  training  periods  or  those  who  are  recalled  to  active 
service  for  the  purpose  of  being  given  a  physical  examination.  Hence, 
it  was  agreed  that  the  restrictive  language  of  the  amendment  shoidd 
be  adopted  as  a  safeguard. 

Section  402  (c):  The  committee  approved  the  addition  of  this  new 
subsection  suggested  by  the  Department  of  Defense  as  necessary  to 
prevent  authorizing  two  mustering-out  payments  to  one  individual. 
The  Department  pointed  out  that  the  bill  as  drafted  without  the 
addition  of  this  new  language  might  permit  certain  persons  to  receive 
payments  both  under  this  bill  and  the  Mustering-Out  Payment  Act 
of  1944  for  the  same  period  of  active  service,  such  as  in  the  case  of  a 
person  who  enlisted  for  4  years  in  February  1947  and  was  discharged 
in  February  1951.  The  language  of  the  new  subsection,  however, 
does  not  prohibit  payment  under  the  1944  act  and  under  the  present 
bill  for  two  separate  periods  of  active  service  but  would  merely  pro¬ 
hibit  dual  payments  for  the  same  discharge  or  release. 

TITLE  Y— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Section  502:  The  committee  approved  this  amendment  to  authorize 
veterans  to  purchase  courses  of  education  and  training  provided  by 
the  United  States  Armed  Forces  Institute  under  the  same  conditions, 
requirements,  and  fees  as  are  applicable  to  persons  in  the  active 
service. 
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82d  CONGRESS 
2d  Session 


Calendar  No.  1754 

.7656 


[Report  No.  1824] 


June  6  (legislative  day,  June  5),  1952 
Read  twice  and  referred  to  the  Committee- on  Labor  and  Public  Welfare 

June  25  (legislative  day,  June  21),  1952 
Reported  by  Mr.  Hill,  with  amendments 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic J 


To  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or  the  Congress,  and 
for  other  purposes. 

1  A  T  /  /  \  !  f  A  AT  •**  r  *  f  ry*'  /1YT  T  \  ^  f  T 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 


3  TITLE  I— SHORT  TITLE  AND  STATEMENT  OF 
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POLICY 


<  Y 
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SHORT  TITLE 


6  Sec.  101.  This  Act  may  be  cited  as  the  “Veterans’  Re- 

•  r  *•«•?■*  f'  rr  *  'T  "fT" 

.......... 

7  adjustment  Assistance  Act  of  1952”. 
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STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby 
declares  that  the  veterans’  education  and  training  program 
created  by  this  Act  is  for  the  purpose  of  providing  vocational 
readjustment  and  restoring  lost  educational  opportunities  to 
those  service  men  and  women  whose  educational  or  voca¬ 
tional  ambitions  have  been  interrupted  or  impeded  by  reason 
of  active  service  in  the  Armed  Forces  during  a  period  of 
national  emergency  and  for  the  purpose  of  aiding  such  per¬ 
sons  in  attaining  the  educational  and  training  status  which 
they  might  normally  have  aspired  to  and  obtained  had  they 
not  served  their  country;  and  that  the  home,  farm,  and 
business-loan  benefits,  the  eld-age  and  survivors  insurance 
credits,  ‘‘  the  mustering  out  payments,  and  the  employment 
assistance  provided  for  by  this  Act  are  for  the  purpose  of 
assisting  in  the  readjustment  of  such  persons  from  military 
to  civilian  life. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL 

ASSISTANCE 
Part  I— Definitions 
Sec.  201.  For  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period 
beginning  on  June  27,  1950,  and  ending  on  such  date  as 
shall  be  determined  by  Presidential  proclamation  or  concur¬ 
rent  resolution  of  the  Congress ; 
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(2)  the  term  “eligible  veteran”  means  any  person 
who  is  not  in  the  active  service  in  the  Armed  Forces  and 
who — 

(A)  has  served  in  the  active  service  in  the  Armed 
Forces  at  any  time  during  the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such 
active  service  under  conditions  other  than  dishonorable, 
and 

(0)  has  served  in  the  active  service  in  the  Armed 
Forces  for  ninety  days  or  more  (exclusive  of  any  period 
he  was  assigned  by  the  Armed  Forces  to  a  civilian 
institution  for  a  course  of  education  or  training  which 
was  substantially  the  same  as  established  courses  offered 
to  civilians,  or  as  a  cadet  or  midshipman  at  one  of  the 
service  academies) ,  or  has  been  discharged  or  released 
from  active  service  by  reason  of  an  actual  service-in¬ 
curred  injury  or  disability; 

(3)  the  term  “program  of  education  or  training”  means 
any  single  unit  course  or  subject,  any  curriculum,  or  any 
combination  of  unit  courses  or  subjects,  which  is  generally 
accepted  as  necessary  to  fulfill  requirements  for  the  attain¬ 
ment  of  a  predetermined  and  identified  educational,  profes¬ 
sional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of  sub¬ 
ject  matter  in  which  instruction  is  offered  wTithin  a  given 
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1  period  of  time  or  which  covers  a  specific  amount  of  re- 

2  lated  subject  matter  for  which  credit  toward  graduation  or 

3  certification  is  usually  given; 

4  (5)  the  term  “dependent”  means — 

5  (A)  a  child  (as  defined  in  paragraph  VI  of  Vet- 

6  erans  Regulation  Numbered  10,  as  amended)  of  an 

7  eligible  veteran, 

8  (B)  a  parent  (as  defined  in  paragraph  VII  of  Vet- 

9  erans  Regulation  Numbered  10,  as  amended)  of  an 

10  eligible  veteran,  if  the  parent  is  in  fact  dependent  upon 

11  the  veteran,  and 

12  (0)  the  wife  of  an  eligible  veteran,  or,  in  the  ease 

13  of  an  eligible  veteran  who  is  a  woman,  her  husband  if 

11  he  is  in  fact  dependent  upon  the  veteran; 

15  (6)  the  term  “educational  institution”  means  any  pub- 

1G  lie  or  private  elementary  school,  secondary  school,  vocational 

17  school,  correspondence  school,  business  school,  junior  college, 

18  teachers  college,  college,  normal  school,  professional  school, 

19  university,  scientific  or  technical  institution,  or  other  institu- 

20  tion  furnishing  education  for  adults; 

21  (7)  the  term  “training  establishment”  means  an}^  busi- 

22  ness  or  other  establishment  providing  apprentice  or  other 

23  training  on  the  job,  including  those  under  the  supervision 

24  of  a  college  or  university  or  any  State  department  of  edu- 

25  cation,  or  any  State  apprenticeship  agency,  or  any  State 
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board  of  vocational  education,  or  any  approntien  eetmed 
joint  apprentice  committee,  or  the  Bureau  of  Apprenticeship 
established  in  accordance  with  Public  Law  308,  Seventy- 
fifth  Congress,  or  any  agency  of  the  Federal  Government 
authorized  to  supervise  such  training; 

(8)  the  term  “ Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States; 

(9)  the  term  “State”  means  the  several  States,  the 
Territories  and  possessions  of  the  United  States,  and  the 
District  of  Columbia; 

(10)  the  term  “Administrator”  means  the  Adminis¬ 
trator  of  Veterans’  Affairs;  and 

(11)  the  term  “Commissioner”  means  the  United 
States  Commissioner  of  Edueatiem-  Education;  and 

(12)  the  term  “ Secretary”  means  the  Secretary  of 
Labor  of  the  United  States  Department  of  Labor. 

Part  II— Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the 
provisions  of  this  title,  be  entitled  to  the  education  or  train¬ 
ing  provided  under  this  title. 

commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to 
initiate  a  program  of  education  or  training  under  this  title 
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after  September  August  1,  1954,  or  after  two  years  after 
his  discharge  or  release  from  active  service,  whichever  is 
later. 

(b)  The  program  of  education  and  training  of  an  eligible 
veteran  under  this  title  shall,  on  and  after  the  delimiting 
date  for  the  veteran  to  initiate  his  program,  be  pursued  con¬ 
tinuously  until  completion  except  that  an  eligible  veteran 
may  suspend  the  pursuit  of  his  program  for  periods  of  not 
more  than  12  consecutive  months,  and  may  suspend  the 
pursuit  of  such  program  for  longer  periods  if  the  Adminis¬ 
trator  finds  that  the  suspension  for  each  such  period  was 
due  to  conditions  beyond  the  control  of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  returns  to  active 
service  in  the  Armed  Forces  during  the  basic  service  period, 
his  date  of  discharge  or  release  shall,  for  the  purposes  of 
this  section  and  section  213,  be  the  date  of  his  discharge  or 
release  from  his  last  period  of  active  service  which  began 
during  the  basic  service  period. 

EXPIBATION  OF  ALL  EDUCATION  AND  TBAINING 
Sec.  213.  No  education  or  training  shall  be  afforded  an 
eligible  veteran  under  this  title  beyond  seven  years  after 
either  his  discharge  or  release  from  active  service  or  the  end 
of  the  basic  service  period,  whichever  is  earlier, 


7 


1 

2 

3 

4 

5 

6 

7 

8 
9 

•10 

11 

12 

13 

14 

15 

16 

17 

18 
19 


20 


21 

22 

23 


DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING  ' 
Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled  to 
education  or  training  under  this  title  for  a  period  equal 
to  one  and  a  half  times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service  period  (or  to 
the  equivalent  thereof  in  part-time  training),  except  that — 

(1)  in  computing  the  duration  of  his  active  service 
in  the  Armed  Forces,  there  shall  be  excluded  a  period 
equal  to  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies; 

(2)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  shall  not, 
except  as  provided  in  subsection  (b),  exceed  thirty-six 
months ;  and 

(3)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  together 
with  education  or  training  received  under  part  VII 
(Public  Law  16,  Seventy-eighth  Congress,  as  amended, 
and  Public  Law  894,  Eighty-first  Congress,  as 
amended),  or  part  VIII  of  Veterans  Regulation  Nunu 
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1  berecl  1  (a),  as  amended,  shall  not,  except  as  provided 

2  in  subsection  (b),  exceed  forty-eight  months  in  the 

3  aggregate. 

4  (b)  Whenever  the  period  of  entitlement  to  education 

5  or  training  under  this  title  of  an  eligible  veteran  who  is 

6  enrolled  in  an  educational  institution  regularly  operated  on 

7  the  quarter  or  semester  system  ends  during  a  quarter  or 

8  semester  and  after  a  major  part  of  such  semester  or  quarter 

9  has  expired,  such  period  shall  be  extended  to  the  termination 

10  of  such  unexpired  quarter  or  semester.  In  all  other  courses 

11  offered  by  educational  institutions,  whenever  the  period  of 

12  eligibility  ends  after  a  major  portion  of  the  course  is  com- 

13  pleted  such  period  may  be  extended  to  the  end  of  the  course 

14  or  for  nine  weeks,  whichever  is  the  lesser  period. 

15  (c)  In  the  case  of  any  eligible  veteran  who  is  pursuing 

16  any  program  of  education  or  training  exclusively  by  cor- 

17  respondence,  one-fourth  of  the  elapsed  time  in  following  such 

18  program  of  education  or  training  shall  be  charged  against 

19  the  veteran’s  period  of  entitlement. 

20  'Part  III — Enrollment 

21  SELECTION  OF  PROGRAM 

22  Sec.  221.  Subject  to  the  provisions  of  this  title,  each 

23  eligible  veteran  may  select  a  program  of  education  or  train- 

24  ing  to  assist  him  in  attaining  an  educational,  professional,  or 

25  vocational  objective  at  any  educational  institution  or  training 
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establishment  selected  by  him,  whether  or  not  located  in  the 
State  in  which  he  resides,  which  will  accept  and  retain  him 
as  a  student  or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  or  establishment  finds  him  qualified 
to  undertake  or  pursue.  3m  no  ovcnb  however,  may  an 
eligible  veteran  pursue  a  program  of  education  or  training 

nnrl  ov  f,l  n  a  fit  f  In  .Q-i:  o,  i  >  r^rln  hi  An  ol  i  n  f  n  f  i  mi  f  vo  m  i  i  vi  iv 

Lilli-4.  tillo  tJlTlu  ctt7  till  L"U  lll’a  tlvlltll  ill  o  tit  Li  LlUll  t/r  tl  cllllTll 

establishment  whieb  is  not  located  in  a  Statej  except  that 
the  Administrator  may  approve  the  pursuit  of  a  program  of 

at i  fro  im  ra  rr  i  tv  hLi /n  T>  o~rvnl  ill  O  iaJ:  f  1 i  n  T-Hi  1 1 1 lime  n  f  n  ri 

UJl  tl  cliJltllil  111  t/iity  ILL  l/lxiJilL  vi  tllv  JL  11111  lllliUo  ctt/  till 


APPLICATIONS ;  APPROVAL 


Sec.  222.  Any  eligible  veteran  who  desires  to  initiate 
a  program  of  education  or  training  under  this  title  shall 
submit  an  application  to  the  Administrator  which  shall  be 
in  such  form,  and  contain  such  information,  as  the  Adminis¬ 
trator  shall  prescribe.  The  Administrator  shall  approve  such 
application  unless  he  finds  that  such  veteran  is  not  eligible 
for  or  entitled  to  the  education  or  training  applied  for  or 
that  his  program  of  education  or  training  fails  to  meet 
any  of  the  requirements  of  this  title,  or  that  the  eligible  vet¬ 
eran  is  already  qualified,  by  reason  of  previous  education  and 
or  training,  for  the  educational,  professional,  or  vocational 
objective  for  which  the  courses  of  the  program  of  education 
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or  training  are  offered.  The  Administrator  shall  notify  the 
eligible  veteran  of  the  approval  or  disapproval  of  his  ap¬ 
plication. 

CHANGE  OF  PROGRAM 

Sec.  223.  (a)  Subject  to  the  provisions  of  section  222, 
each  eligible  veteran  may,  unless  his  program  had  been  inter¬ 
rupted  or  discontinued  due  to  his  own  misconduct,  his  own 
neglect,  or  his  own  lack  of  application,  at  any  time  prior  to 
the  end  of  the  period  during  which  he  is  entitled  to  initiate 
a  program  of  education  or  training  under  this  title,  make  not 
more  than  one  change  of  program  of  education  or  training. 

(b)  Each  eligible  veteran,  who  has  not  made  a  change 
of  program  of  education  or  training  before  the  expiration  of 
the  period  during  which  he  is  entitled  to  initiate  a  program 
of  education  or  training  under  this  title,  may  make  not  more 
than  one  change  of  program  of  education  or  training  with 
the  approval  of  the  Administrator.  The  Administrator  shall 
approve  such  a  change  if  he  finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory 
progress  in  his  present  program  and  that  the  failure  is 
not  due  to  his  own  misconduct,  his  own  neglect,  or  his 
own  lack  of  application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in  keeping 
with  his  aptitude  or  previous  education  and  training;  or 

(2)  the  program  to  which  the  eligible  veteran 
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desires  to  change,  while  not  a  part  of  the  program 
currently  pursued  by  him,  is  a  normal  progression 
from  such  program. 

AVOCATION AL  AND  RECREATIONAL  COURSES 
Sec.  224.  (a)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran  in  any  bartending  course, 
dancing  course,  or  personality  development  course. 

(b)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran — 

(1)  in  any  photography  course,  course  or  enter¬ 
tainment  course,  or  any  Sight  training  course  pursued  as 
a  hohbv  or  which  the  Administrator  finds  to  he  avoea 


tional  or  recreational  in  character^  or 

(2)  in  any  music  course — instrumental  or  vocal — 
public  speaking  course,  or  course  in  sports  or  athletics 
such  as  horseback  riding,  swimming,  fishing,  skiing,  golf, 
baseball,  tennis,  bowling,  sports  officiating,  or  other  sport 
or  athletic  courses,  except  courses  of  applied  music, 
physical  education,  or  public  speaking  which  are  offered 
by  institutions  of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational  objective,  or 

(3)  in  any  other  type  of  course  which  the  Ad¬ 
ministrator  finds  to  be  avocational  or  recreational  in 
character  ; 

unless  the  eligible  veteran  submits  justification  showing  that 
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the  course  will  be  of  bona  fide  use  in  the  pursuit  of  bis  present 
or  contemplated  business  or  occupation. 

DISCONTINUANCE  FOE  UNSATISFACTOEY  PEOGEESS 

Sec.  225.  The  Administrator  shall  discontinue  the  edu¬ 
cation  and  training  allowance  of  an  eligible  veteran  if,  at 
any  time,  lie  finds  that,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  educational  institution  or 
training  establishment,  the  conduct  or  progress  of  such 
veteran  is  unsatisfactory. 

MINIMUM  NUMBEE  OF  NONVETEEAN  STUDENTS  EEQUIEED 

Sec.  226.  The  Administrator  shall  not  approve  the 
enrollment  of  any  eligible  veteran,  not  already  enrolled,  in 
any  nonaccredited  course  below  the  college  level  offered  by 
a  proprietary  profit  or  proprietary  nonprofit  educational 
institution  for  any  period  during  which  the  Administrator 
finds  that  more  than  throe-fourths  ninety  per  centum  of 
the  students  enrolled  in  the  course  are  having  all  or  any 
part  of  their  tuition,  fees,  or  other  charges  paid  to  or  for 
them  by  the  educational  institution  or  the  Veterans’  Admin¬ 
istration  under  part  VII  or  part  VIII  of  Veterans  Regula¬ 
tion  Numbered  1  (a)  or  this  title. 

PEEIOD  OF  OPEEATION  FOE  APPEOVAT, 

Sec.  227.  (a)  The  Administrator  shall  not  approve  the 
enrollment  of  an  eligible  veteran  in  any  course  offered  by 
an  educational  institution  when  such  course  has  been  in 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


13 


operation  for  less  than  two  years  one  year  immediately  prior 
to  the  enrollment  of  such  veteran. 

(b)  Subsection  (a)  shall  not  apply  to — 

a)  any  course  to  be  pursued  in  a  public  or  other 
tax-supported  educational  institution ; 

(2)  any  course  which  is  offered  by  an  educational 
institution  which  has  been  in  operation  for  more  than 
two  years  one  year,  if  such  course  is  similar  in  character 
to  the  instruction  previously  given  by  such  institution; 
or 

(3)  any  course  which  has  been  offered  by  an  in¬ 
stitution  for  a  period  of  more  than  two  years  one  year, 
notwithstanding  the  institution  has  moved  to  another 
location  within  the  same  general  locality. 

INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 
Sec.  228.  The  Administrator  shall  not  approve  the 
enrollment  of,  or  payment  of  an  education  and  training 
allowance  to,  any  eligible  veteran  in  any  course  in  an  edu¬ 
cational  institution  or  training  establishment  while  it  is  listed 
by  the  Attorney  General  under  section  3  of  part  III  of 
Executive  Order  9835,  as  amended. 

Part  IV— Payments  to  Veterans 

EDUCATION  AND  TRAINING  ALLOWANCE 
Sec.  231.  (a)  The  Administrator  shall  pay  to  each 
eligible  veteran  who  is  pursuing  a  program  of  education  or 
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training  under  this  title,  and  who  applies  therefor,  an  educa¬ 
tion  and  training  allowance  to  meet  in  part  the  expenses  of 
his  subsistence,-  to-hiem  fees 7  supplies,  beehsj  and  equipment 
his  program  of  education  or  training. 

(b)  The  education  and  training  allowance  for  an  eligible 
veteran  shall  be  paid,  as  provided  in  section  232,  only  for 
the  period  of  the  veteran’s  enrollment  as  approved  by  the 
Administrator,  but  no  allowance  shall  be  paid — 

(1)  to  any  veteran  enrolled  in  a  course  approved 
under  section  253  or  a  course  of  institutional  on-farm 
training  for  any  period  when  the  veteran  is  not  pursuing 
his  course  in  accordance  with  the  regularly  established 
policies  and  regulations  of  the  institution  and  the  require¬ 
ments  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved 
under  section  254  or  in  a  course  of  apprentice  or  other 
training  on  the  job  for  any  day  of  absence  in  excess 
of  thirty  days  in  a  twelve-month  period,  not  counting 
as  absences  weekends  or  legal  holidays  established  by 
Federal  or  State  law  during  which  the  institution  or 
establishment  is  not  regularly  in  session  or  operation, 
or 

(3)  to  any  veteran  pursuing  his  program  of  edu¬ 
cation  exclusively  by  correspondence  for  any  period 
during  which  no  lessons  were  serviced  by  the  institution. 
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(c)  No  education  and  training  allowance  shall  be  paid 
to  an  eligible  veteran  for  any  period  until  the  Administrator 
shall  have  received — 

(1)  from  the  eligible  veteran  (A)  in  the  case  of 
an  eligible  veteran  enrolled  in  a  course  approved  under 
section  253  or  a  course  of  institutional  on-farm  training, 
a  certification  that  he  was  actually  enrolled  in  and 
pursuing  the  course  as  approved  by  the  Administrator, 
or  (B)  in  the  case  of  an  eligible  veterati  enrolled  in  a 
course  approved  under  section  254  or  a  course  of  ap¬ 
prentice  or  other  training  on  the  job,  a  certification 
as  to  actual  attendance  during  such  period,  or  (C)  in 
the  case  of  an  eligible  veteran  enrolled  in  a  program 
of  education  or  training  by  correspondence,  a  certifica¬ 
tion  as  to  the  number  of  lessons  actually  completed  by 
the  veteran  and  serviced  by  the  institution,  and 

(2)  from  the  educational  institution  or  training 
establishment,  a  certification,  or  an  endorsement  on  the 
veteran’s  certificate,  that  such  veteran  was  enrolled 
in  and  pursuing  a  course  of  education  or  training  during 
such  period,  and,  in  the  case  of  an  institution  furnishing 
education  or  training  to  a  veteran  exclusively  by  corre¬ 
spondence,  a  certification,  or  an  endorsement  on  the  vet¬ 
eran’s  certificate,  as  to  the  number  of  lessons  completed 
by  the  veteran  and  serviced  by  the  institution. 
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Education  and  training  allowances  shall,  insofar  as  practi¬ 
cable,  be  paid  within  twenty  days  after  receipt  by  the 
Administrator  of  the  certifications  required  by  this  sub¬ 
section. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 
Sec.  232.  (a)  The  basic  education  and  training  allow¬ 
ance  to  meet  in  pari  the  expenses  of  subsistence,  supplies, 
books,  and  equip  merit  of  an  eligible  veteran  who  is  pursuing 
a  program  of  education  or  training  in  an  educational  institu¬ 
tion  and  is  not  entitled  to  receive  an  education  and  training 
allowance  under  subsection  (b),  (c),  (d),  (e),or  (f)  shall 
be  computed  as  follows: 

( 1 )  If  such  program  is  pursued  on  a  full-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $44-0 
$80  per  month,  if  the  veteran  has  no  dependent,  or  at 
the  rate  of  $450  $105  per  month,  if  be  has  one  or 
more  dependents  dependent,  or  at  the  rate  of  $130 
per  month,  if  he  has  more  than  one  dependent. 

(2)  If  such  program  is  pursued  on  a  three-quarters 
time  basis,  such  allowance  shall  be  computed  at  the 
rate  of  $80  $60  per  month,  if  the  veteran  lias  no  de¬ 
pendent,  or  at  the  rate  of  $440  $80  per  month,  if  be  has 
one  or  more  dependents  dependent,  or  at  the  rate  of 
$100  per  month,  if  he  has  more  than  one  dependent. 

(3)  If  such  program  is  pursued  on  a  half-time  basis, 
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# 

such  allowance  shall  he  computed  at  the  rate  of  $90  $40 
per  month,  if  the  veteran  has  no  dependent,  or  at  the 
rate  of  $74)  $50  per  month,  if  he  has  one  or  mere  de¬ 
pendents  dependent,  or  at  the  rate  of  $70  per  month , 
if  he  has  more  than  one  dependent. 

(b)  The  basic  education  and  training  allowance  to  meet 
in  part  the  expenses  of  subsistence,  supplies,  books,  and  equip¬ 
ment  of  an  eligible  veteran  who  is  pursuing  a  full-time  pro¬ 
gram  of  education  and  training  which  consists  of  institutional 
courses  and  on-the-job  training,  with  the  on-the-job  training 
portion  of  the  program  being  strictly  supplemental  to  the 
institutional  portion,  shall  be  computed  at  the  rate  of  (1) 
$$9  $75  per  month,  if  he  has  no  dependent,  or  (2)  $4-20 
$95  per  month,  if  he  has  one  or  more  dependents  dependent, 
or  (3)  $115  per  month,  if  he  has  more  than  one  dependent. 

(c)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  apprentice  or  other  training  on  the  job 
shall  be  computed  at  the  rate  of  (1)  $70  per  month,  if  he 
has  no  dependent,  or  ( 2 )  $99  $85  per  month,  if  he  has  one 
or  more  dependents  dependent,  or  (3)  $105  per  month,  ij 
he  has  more  than  one  dependent ;  except  that  his  education 
and  training  allowance  shall  be  reduced  at  the  end  of  each 
four-month  period  as  his  program  progresses  by  an  amount 
which  bears  the  same  ratio  to  the  basic  education  and  train- 
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1  ing  allowance  as  four  months  bears  to  the  total  duration  of 


2  his  apprentice  or  other  training  on  the  job;  hut  in  no  case 

3  shall  the  Administrator  pay  an  education  and  training  allow- 

4  ance  under  this  subsection  in  an  amount  which,  when  added 

5  to  the  compensation  to  be  paid  to  the  veteran,  in  accordance 

6  with  his  approved  training  program,  for  productive  labor 

7  performed  as  a  part  of  his  course,  would  exceed  the  rate  of 

8  (1)  $225  per  month,  if  he  has  no  dependent,  or  (2)  $-300 

9  $275  per  month,  if  he  has  one  or  mere  dependents  depend- 

10  ent,  or  (3)  $310  per  month,  if  he  has  more  than  one  depend - 

11  ent.  For  the  purpose  of  computing  allowances  under  this 

12  subsection,  the  duration  of  the  training  of  an  eligible  veteran 

13  shall  be  the  period  specified  in  the  approved  application  as 

14  the  period  during  which  he  may  receive  an  education  ard 

15  training  allowance  for  such  training,  plus  such  additional 

16  period,  if  any,  as  is  necessary  to  make  the  number  of  months 

17  of  such  training  a  multiple  of  four. 

18  (d)  The  basic  education  and  training  allowance  to  meet 

19  in  part  the  expenses  of  subsistence,  supplies,  books,  and  equip- 

20  ment  of  an  eligible  veteran  pursuing  institutional  on-farm 

21  training  shall  be  computed  at  the  rate  of  (1)  $95 


22  $70  per  month,  if  he  has  no  dependent,  or  (2)  $4-20 


23  $83  per  month,  if  he  has  one  or  mo-re  

24  dependent,  or  (3)  $105  per  month,  if  he  has  more 

25  than  one  dependent ;  except  that  his  basic  education  and  train- 
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ing  allowance  shall  be  reduced  at  the  end  of  each  four- 
month  period  as  his  program  progresses  by  an  amount  which 
bears  the  same  ratio  to  $65  per  month,  if  the  veteran  has  no 
dependent,  or  $90  $80  per  month,  if  he  has  one  or  mere 
dependents  dependent,  or  $100  per  month,  if  he  has  more 
than  one  dependent,  as  four  months  bears  to  the  total  dura¬ 
tion  of  such  veteran’s  institutional  on-farm  training.  Eor 
the  purpose  of  computing  allowances  under  this  subsection, 
the  duration  of  the  training  of  an  eligible  veteran  shall  be 
the  period  specified  in  the  approved  application  as  the  period 
during  which  he  may  receive  an  education  and  training  allow¬ 
ance  for  such  training,  plus  such  additional  period,  if  any, 
as  is  necessary  to  make  the  number  of  such  months  of  such 
training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  a  program  of  education  or  training  ex¬ 
clusively  by  correspondence  shall  be  computed  on  the  basis 
of  the  established  charge  which  the  institution  requires 
nonveterans  to  pay  for  the  course  or  courses  pursued  by  the 
eligible  veteran.  Such  allowance  shall  be  paid  quarterly 
on  a  pro  rata  basis  for  the  lessons  completed  by  the  veteran 
and  serviced  by  the  institution,  as  certified  by  the  institution. 

(f)  The  education  and  training  allowance  of  an  eligible 
veteran  who  is  pursuing  a  program  of  education  or  training 
under  this  title  in  an  educational  institution  on  a  less-than* 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


20 


half-time  basis  shall  be  computed  at  the  rate  of  (1)  the 
established  charges  for  tuition  and  fees  which  the  institution 
requires  similarly  circumstanced  nonveterans  enrolled  in  the 
same  course  to  pay,  or  (2)  $110  per  month  for  a  full-time 
course,  whichever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing  an  approved 
course  of  flight  training  shall  be  paid  an  education  and 
training  allowance  to  be  computed  at  the  rate  of  75  per 
centum  of  the  established  charge  which  similarly  circum¬ 
stanced  nonveterans  enrolled  in  the  same  flight  course  are 
required  to  pay  for  tuition  for  the  course.  If  such  veteran’s 
program  of  education  or  training  consists  exclusively  of  flight 
training,  he  shall  not  be  paid  an  education  and  training  allow¬ 
ance  under  one  of  the  preceding  subsections  any  other  sub¬ 
section  of  this  section ;  if  his  program  of  education  or  training 
consists  of  flight  training  and  other  education  or  training, 
the  allowance  payable  under  this  subsection  shall  he  in  addi¬ 
tion  to  any  education  and  training  allowance  payable  to  him 
under  one  of  the  preceding  the  applicable  subsections  of  this 
section  for  education  or  training  other  than  flight  training. 
Such  allowance  shall  be  paid  monthly  upon  receipt  of  certifi¬ 
cation  from  the  eligible  veteran  and  the  institution  as  to  the 
actual  flight  training  received  by  the  veteran.  In  each  such 
case  the  eligible  veteran’s  period  of  entitlement  shall  be 
charged  (in  addition  to  any  charge  made  against  his  entitle- 
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ment  by  reason  of  education  or  training  other  than  flight 
training)  with  one  day  for  each  $1.25  which  is  paid  to  the 
veteran  as  an  education  and  training  allowance  for  such 
course. 

(h)  In  addition  to  the  basic  education  and  training 
allowances  to  meet  in  part  the  expenses  of  subsistence,  sup¬ 
plies,  books,  and  equipment,  there  shall  be  paid  to  each 
eligible  veteran  pursuing  a  course  of  education  or  training 
who  is  entitled  to  a  basic  education  and  training  allowance 
under  subsection  (a),  (b),  or  (d)  an  additional  education 
and  training  allowance  to  meet  in  part  the  cost  of  his  tuition 
and  fees.  Such  additional  education  and  training  allowance 
shall  be  paid  monthly  on  a  pro-rata  basis  of  the  total  amount 
of  the  established  charges  for  tuition  and  fees  for  the  course 
which  a  nonveteran  student  similarly  circumstanced  is  re¬ 
quired  to  pay  as  and  for  tuition  and  fees  for  the  course, 
except  that  in  no  case  shall  such  additional  education  and 
training  allowance  exceed  the  rate  of  $40  a  month  for  a 
full-time  program  or  the  pro-rata  part  thereof  for  a  part-time 
program.  The  additional  education  and  training  allowance 
provided  by  this  subsection  shall  be  computed  on  the  basis 
of  the  tuition  and  fees  which  are  required  to  be  paid  by 
nonveteran  students  similarly  circumstanced  and  shall  not 
include  optional  fees,  charges  for  board,  lodging,  living  ex- 
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penses,  or  travel,  deposits,  or  fees  assessed  to  cover  the  cost 
of  supplies,  books,  or  equipment. 

-(4)-  (i)  No  eligible  veteran  shall  be  paid  an  education 
and  training  allowance  under  this  title  for  any  period  during 
which  ( 1 )  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any 
provision  of  law  other  than  this  title,  where  the  payment  of 
such  allowance  would  constitute  a  duplication  of  benefits  paid 
to  the  veteran  from  the  Federal  Treasury,  or  (2)  he  is  pursu¬ 
ing  a  course  of  apprentice  or  other  training  on  the  job,  a 
course  of  institutional  on-farm  training,  or  a  course  of  educa¬ 
tion  and  training  described  in  subsection  (b) ,  on  a  less  than 
full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an 
institutional  trade  or  technical  course  offered  on  a  clock-hour 
basis  below  the  college  level  involving  shop  practice  as  an 
integral  part  thereof,  shall  be  considered  a  full-time  course 
when  a  minimum  of  thirty  hours  per  week  of  attendance 
is  required  with  not  more  than  two  and  one-half  hours  of 
rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which 
theoretical  or  class  room  instruction  predominates  shall  be 
considered  a  full-time  course  when  a  minimum  of  twenty-five 
hours  per  week  net  of  instruction  is  required,  and  (3)  an 
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institutional  undergraduate  course  offered  by  a  college  or 
university  on  a  quarter  or  semester-hour  basis  for  which 
credit  is  granted  toward  a  standard  college  degree  shall  be 
considered  a  full-time  course  when  a  minimum  of  fourteen 
semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in 
the  case  of  all  types  of  courses  of  education  or  training  other 
than  institutional  on-farm  training  and  the  types  of  courses 
referred  to  in  subsection  (a)  :  Provided,  That  the  Adminis¬ 
trator  shall  not  define  full-time  apprentice  training  for  a 
particular  establishment  above  that  established  as  the  standard 
work-week  through  bona-fide  collective  bargaining  between 
employers  and  employees. 

OVEECHAEGES  BY  EDUCATIONAL  INSTITUTIONS 
Sec.  234.  The  Administrator  shah  may,  if  he  finds  that 
an  institution  has  charged  or  received  from  any  eligible  vet¬ 
eran  any  amount  in  excess  of  the  established  charges  for 
tuition  and  fees  which  the  institution  requires  similarly  cir¬ 
cumstanced  nonveterans  enrolled  in  the  same  course  to  pay, 
disapprove  such  educational  institution  for  the  enrollment 
of  any  veteran  not  already  enrolled  therein,  exeept  thaty  in 
the  ease  ef  a  tax-supported  peblie  educational  institution 
w-hieh  does  not  have  established  eharges  for  tuition  and 
fees  which  it  requires  nonveteran  residents  to  payy  sueh 
institution  may  eharge  and  receive  from  eaeh  eligible  vet- 
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eran  who  is  a 
eest  of 


an  amount  e^unl  to  tko  estimated 
and  supplies  for  in  s  true  tion  attri- 


butable  to  sunk  veteran,  but  in  no  event  to 
of  $34  per  month  for  a  full-time  enurse. 

Part  V — State  Approving  Agencies 


the  rate 


DESIGNATION 


Sec.  241.  (a)  4he  Unless  otherwise  established  by  the 
law  of  the  State  concerned,  the  chief  executive  of  each  State 
is  requested  to  create  or  designate  a  State  department  or 
agency  as  the  “State  approving  agency”  for  his  State  for  the 
purposes  of  this  title. 

(b)  (1)  In  the  event  tho  ehief  executive  of  an}^  State 
fails  or  declines  to  create  or  designate  a  State  approving 
agency,  the  provisions  of  this  title  which  refer  to  the  State 
approving  agency  shall,  with  respect  to  such  State,  he 
deemed  to  refer  to  the  Commissioner  Administrator. 

t 

(2)  In  the  case  of  courses  subject  to  approval  hy  the 
Commissioner  Administrator  under  section  242,  the  pro¬ 
visions  of  this  title  which  refer  to  a  State  approving  agency 
shall  be  deemed  to  refer  to  the  Commissioner  Administrator . 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the 
benefits  of  this  title  while  enrolled  in  a  course  of  education 
or  training  offered  by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved  by  the  State 
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approving  agency  for  the  State  where  such  educational 
institution  or  training  establishment  is  situated  or  by  the 
Commissioner  Administrator .  Approval  of  courses  by  State 
approving  agencies  shall  be  in  accordance  with  the  provisions 
of  this  title  and  such  other  regulations  and  policies  as  the 
State  approving  agency  may  adopt.  Each  State  approving 
agency  shall  furnish  the  Administrator  with  a  current  list 
of  educational  institutions  and  training  establishments, 
specifying  courses  which  it  has  approved,  and,  in  addition 
to  such  list,  it  shall  furnish  such  other  information  to  the 
Administrator  as  it  and  the  Administrator  may  determine 
to  be  necessary  to  carry  out  the  purposes  of  this  title.  Each 
State  approving  agency  shall  notify  the  Administrator  of 
the  disapproval  of  any  course  previously  approved  and  shall 
set  forth  the  reasons  for  such  disapproval. 

(b)  The  Commissioner  Administrator  shall  be  respon¬ 
sible  for  the  approval  of  courses  of  education  or  training 
offered  by  any  agency  of  the  Federal  Government  author¬ 
ized  under  other  laws  to  supervise  such  education  or  train¬ 
ing.  The  Commissioner  Administrator  may  approve  any 
course  in  any  other  educational  institution  or  training  estab- 
lishment  in  accordance  with  the  provisions  of  this  title. 

COOPERATION 

Sec.  243.  (a)  The  Administrator  and  each  State  ap- 
II.  R,  7656 - 4 
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proving  agency  shall  take  cognizance  of  the  fact  that  definite 
duties,  functions,  and  responsibilities  are  conferred  upon  the 
Administrator  and  each  State  approving  agency  under  the 
veterans’  educational  programs.  To  assure  that  such  pro¬ 
grams  are  effectively  and  efficiently  administered,  the  co¬ 
operation  of  the  Administrator  and  the  State  approving 
agencies  is  essential.  It  is  necessary  to  establish  an  ex¬ 
change  of  information  pertaining  to  activities  of  educational 
institutions  and  training  establishments,  and  particular  at¬ 
tention  should  be  given  to  the  enforcement  of  approval 
standards,  enforcement  of  wage  and  income  limitations, 
enforcement  of  enrollment  restrictions,  and  fraudulent  and 
other  criminal  activities  on  the  part  of  persons  connected 
with  educational  institutions  and  training  establishments  in 
which  veterans  are  enrolled  under  this  title. 

(b)  The  Administrator  will  furnish  the  State  approving 
agencies  with  copies  of  such  Veterans’  Administration  in¬ 
formational  material  as  may  aid  them  in  carrying  out  this 
title. 

USE  OF  OFFICE  OF  EDUCATION  AND  OTHER  FEDERAL 

AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  functions  under  this 
title,  the  Administrator  may  utilize  the  facilities  and  serv¬ 
ices  of  any  other  Federal  department  or  agency.  The 
Administrator  shah  utilize  the  services  of  the  Office  of 
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Education  in  developing  cooperative  agreements  between  the 
-Administrator  and  State  and  local  agencies  relating  to  the 
approval  of  courses  el  education  or  training  as  provided  tor- 
in  section  215,  in  reviewing  the  plan  el  operations  of  State 
approving  agencies  under  sued  agreements?  and  in  render- 
ing  technical  assistance  to  such  State  and  local  agencies  in 


developing  and  improving  policies,  standards,  and  legislation 
in  connection  with  their  duties  under  this  thlcr 

(b)  Any  such  utilization  shall  be  pursuant  to  proper 
agreement  with  the  Federal  department  or  agency  concerned; 
and  payment  to  cover  the  cost  thereof  shall  (except  in  the 
ease  of  the  Office  of  Education!-  be  made  either  in  advance 


or  by  way  of  reimbursement,  as  may  be  provided  in  such 
agreement.  -Funds  necessary  to  enable  the  Office  of  Educa- 
tion  to  carry  out  its  functions  under  this  title  are 
to  he  appropriated  directly  to  such  Offieev 

REIMBURSEMENT  OF  EXPENSES 


Sec.  245.  The  Administrator  is  authorized  to  enter  into 
contracts  or  agreements  with  State  and  local  agencies  to  pay 
such  State  and  local  agencies  for  reasonable  and  necessary 
expenses  of  salary  and  travel  incurred  by  employees  of  such 
agencies  in  (1)  rendering  necessary  services  in  ascertaining 
the  qualifications  of  educational  institutions  and  training- 
establishments  for  furnishing  courses  of  education  or  training 
to  eligible  veterans  under  this  title,  and  in  the  supervision  of 
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such  educational  institutions  and  training  establishments,  and 
(2)  furnishing,  at  the  request  of  the  Administrator,  any 
other  services  in  connection  with  this  title.  Each  such  con¬ 
tract  or  agreement  shall  be  conditioned  upon  compliance  with 
the  standards  and  provisions  of  this  title. 

Part  VI — Approval  of  Courses  of  Education  and 

Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

Sec.  251.  (a)  Apprentice  or  other  training  on  the  job 
shall  consist  of  courses  offered  by  training  establishments 
whenever  such  courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section.  Any  training  estab¬ 
lishment  desiring  to  furnish  a  course  of  apprentice  or  other 
training  on  the  job  shall  submit  to  the  appropriate  State 
approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course 
^of  training  shall  include  the  following: 

(1)  Title  and  description  of  the  specific  job  objec¬ 
tive  for  which  the  eligible  veteran  is  to  be  trained ; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major 
kinds  of  work  or  tasks  to  be  learned  and  showing  for 
each,  job  operations  or  work,  tasks  to  be  performed. 
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and  the  approximate  length  of  time  to  be  spent  on  each 
operation  or  task; 

(4)  The  wage  or  Salary  to  he  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by  the  estab¬ 
lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental  related 
instruction  required. 

(b)  The  appropriate  State  approving  agency  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 
specified  in  an  application  submitted  by  a  training  establish¬ 
ment  in  accordance  with  subsection  (a)  if  such  training 
establishment  is  found  upon  investigation  to  have  met  the 
following  criteria: 

(1)  The  training  content  of  the  course  is  adequate 
to  qualify  the  eligible  veteran  for  appointment  to  the 
job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for 
which  the  eligible  veteran  is  to  be  trained  will  be  avail¬ 
able  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  ap¬ 
pointment  to  the  next  higher  classification  are  based 
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upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and 
normal  turn-over. 

(4)  The  wages  to  he  paid  the  eligible  veteran  for 
each  successive  period  of  training  are  not  less  than  those 
customarily  paid  in  the  training  establishment  and  in  the 
communit}?  to  a  learner  in  the  same  job  who  is  not 
a  veteran. 

(5)  The  job  customarily  requires  a  period  of  train¬ 
ing  of  not  less  than  three  months  and  not  more  than  two 
years  of  full-time  training,  except  that  this  provision 
shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer 
than  that  customarily  required  by  the  training  establish¬ 
ment  and  other  training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical 
information,  and  other  facts  which  the  eligible  veteran 
will  need  to  learn  in  order  to  become  competent  on  the 
job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for 
the  individual  eligible  veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  job. 
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(9)  Adequate  records  are  kept  to  show  the  progress 
made  by  each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether 
in  the  military  service  or  elsewhere,  his  beginning  wage 
adjusted  to  the  level  to  which  such  credit  advances  him 
and  his  training  period  shortened  accordingly  and  pro¬ 
vision  is  made  for  certification  by  the  training  establish¬ 
ment  that  such  credit  has  been  granted  and  the  beginning 
wage  adjusted  accordingly.  No  course  of  training  will 
be  considered  bona  fide  if  given  to  an  eligible  veteran 
who  is  already  qualified  by  training  and  experience  for 
the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for 
each  eligible  veteran,  including  the  training  program 
and  wage  scale  as  approved  by  the  State  approving 
agency,  is  provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training 
furnished  by  the  training  establishment  the  eligible  vet¬ 
eran  is  given  a  certificate  by  the  employer  indicating 
the  length  and  type  of  training  provided  and  that  the 
eligible  veteran  has  completed  the  course  of  training  on 
the  job  satisfactorily. 
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(13)  That  the  course  meets  such  other  criteria  as 
may  he  established  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 

Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to 
the  benefits  of  this  title  while  enrolled  in  a  course  of  full-time 
institutional  on-farm  training  which  has  been  approved  hv 
the  appropriate  State  approving  agency  in  accordance  with 
the  provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course 
of  institutional  on-farm  training  when  it  satisfies  the  follow¬ 
ing  requirements: 

( 1 )  The  course  combines  organized  group  instruc¬ 
tion  in  agricultural  and  related  subjects  of  at  least  two 
hundred  hours  per  year  (and  of  at  least  eight  hours 
each  month)  at  an  educational  institution,  with  super¬ 
vised  work  experience  on  a  farm  or  other  agricultural 
establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of 
such  course  on  a  farm  or  other  agricultural  establish¬ 
ment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration 
to  the  size  and  character  of  the  farm  or  other  aeri- 

o 

cultural  establishment  on  which  the  eligible  veteran  will 
receive  his  supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farming  for  which 
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he  is  training,  for  proficiency  in  planning,  producing, 
marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  manage¬ 
ment,  and  the  keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than 
one  hundred  hours  of  individual  instruction  per  year,  not 
less  than  fifty  hours  of  which  shall  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month) .  Such  indi¬ 
vidual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 

the  preparation  of  budgets,  inventories,  and  statements 

* 

showing  the  production,  use  on  the  farm,  and  sale  of 
crops,  livestock,  and  livestock  products. 

(5)  The  eligible  veteran  will  be  assured  of  con¬ 
trol  of  such  farm  or  other  agricultural  establishment 
(whether  by  ownership,  lease,  management  agreement, 
or  other  tenure  arrangement)  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  establishment 
shall  he  of  a  size  and  character  which  (A)  will,  to¬ 
gether  with  the  group-instruction  part  of  the  course, 
occupy  the  full  time  of  the  eligible  veteran,  (B)  will 
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permit  instruction  in  all  aspects  of  the  management  of 
the  farm  or  other  agricultural  establishment  of  the  type 
for  which  the  eligible  veteran  is  being  trained,  and  will 
provide  the  eligible  veteran  an  opportunity  to  apply  to 
the  operation  of  his  farm  or  other  agricultural  establish¬ 
ment  the  major  portion  of  the  farm  practices  taught  in 
the  group  instruction  part  of  the  course,  and  (C)  will 
assure  him  a  satisfactory  income  for  a  reasonable  living- 
under  normal  conditions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the 
institution  and  the  veteran  that  the  training  offered  does 
not  repeat  or  duplicate  training  previously  received  b}^ 
the  veteran. 

(8)  The  institutional  on-farm  training  meets  such 
other  fair  and  reasonable  standards  as  may  be  established 
by  the  State  approving  agency. 

APPROVAL  of  accredited  courses 
Sec.  253.  (a)  A  State  approving  agency  may  approve 
the  courses  offered  by  an  educational  institution  when — 

(1)  such  courses  have  been  accredited  and  ap¬ 
proved  by  a  nationally  recognized  accrediting  agency  or 
association ; 

( 2 )  credit  for  such  course  is  approved  by  the  State 
department  of  education  for  credit  toward  a  high  school 
diploma ; 
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(3)  such  courses  are  conducted  under  the  Act  of 
February  23,  1917,  as  amended  (39  Stat.  927) ,  or  the 
Vocational  Education  Act  of  1946;  or 

(4)  such  courses  are  accepted  by  the  State  depart¬ 
ment  of  education  for  credit  for  a  teacher’s  certificate  or 
a  teacher’s  degree. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish 
a  list  of  nationally  recognized  accrediting  agencies  and  asso¬ 
ciations  which  he  determines  to  be  reliable  authority  as  to 
the  quality  of  training  offered  by  an  educational  institution 
and  the  State  approving  agencies  may,  upon  concurrence, 
utilize  the  accreditation  of  such  accrediting  associations  or 
agencies  for  approval  of  the  courses  specifically  accredited 
and  .approved  by  such  accrediting  association  or  agency.  In 
making  application  for  approval,  the  institution  shall  transmit 
to  the  State  approving  agency  copies  of  its  catalog  or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the 
State  approving  agency  must  find  that  adequate  records  are 
kept  by  the  educational  institution  to  show  the  progress  of 
each  eligible  veteran.  The  State  approving  agency  must 
also  find  that  the  educational  institution  maintains  a  written 
record  of  the  previous  education  and  training  of  the  veteran 
and  clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training,  with 
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the  training  period  shortened  proportionately  and  the  veteran 
and  the  Administrator  so  notified. 

APPROVAL  OF  NONACCREDITED  COURSES 
Sec.  254.  (a)  No  course  of  education  or  training 
(other  than  a  course  of  institutional  on-farm  framing)  which 
has  not  been  approved  by  a  State  approving  agency  pursuant 
to  section  253,  which  is  offered  by  a  public  or  private,  profit 
or  nonprofit,  educational  institution  shall  be  approved  for  the 
purposes  of  this  title  unless  the  educational  institution  offering 
such  course  submits  to  the  appropriate  State  approving 
agency  a  written  application  for  approval  of  such  course  in 
accordance  with  the  provisions  of  this  title. 

(b)  Such  application  shall  be  accompanied  by  not  less 
than  two  copies  of  the  current  catalog  or  bulletin  which  is 
certified  as  true  and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and 
date  of  publication; 

(2)  Names  of  the  institution  and  its  governing 
body,  officials  and  faculty; 

( 3 )  A  calendar  of  the  institution  showing  legal  holi¬ 
days,  beginning  and  ending  date  of  each  quarter,  term, 
or  semester,  and  other  important  dates; 

(4)  Institution  policy  and  regulations  on  enroll- 
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ment  with  respect  to  enrollment  dates  and  specific  en¬ 
trance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to 
leave,  absences,  class  cuts,  make-up  work,  tardiness  and 
interruptions  for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to 
standards  or  of  progress  required  of  the  student  by  the 
institution  (this  policy  will  define  the  grading  system 
of  the  institution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  the  probationary 
period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dismissed  for  unsatis¬ 
factory  progress.  A  statement  will  be  made  regarding 
progress  records  kept  by  the  institution  and  furnished 
the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to 
student  conduct  and  conditions  for  dismissal  for  unsatis¬ 
factory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition, 
books,  supplies,  tools,  student  activities,  laboratory  fees, 
service  charges,  rentals,  deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees,  and 
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other  charges  in  the  event  the  student  does  not  enter 
the  course  or  withdraws  or  is  discontinued  therefrom; 

(10)  A  description  of  the  available  space,  facilities, 
and  equipment; 

(11)  A  course  outline  for  each  course  for  which  ap¬ 
proval  is  requested,  showing  subjects  or  units  in  the 
course,  type  of  work  or  skill  to  he  learned,  and  approxi¬ 
mate  time  and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 

(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  credit  for  previous  educational  training. 

(c)  The  appropriate  State  approving  agency  may  ap¬ 
prove  the  application  of  such  institution  when  the  institution 
and  its  nonaccredited  courses  are  found  upon  investigation 
to  have  met  the  following  criteria : 

(1)  The  courses,  curriculum,  and  instruction  are 
consistent  in  quality,  content,  and  length  with  similar 
courses  in  public  schools  and  other  private  schools  in  the 
State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space, 
equipment,  instructional  material,  and  instructor  per¬ 
sonnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of 
directors,  administrators,!  and  instructors  are  adequate.  - 

(4)  The  institution  maintains  a  written  record  of 
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the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training, 
with  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of 
tuition,  fees,  and  other  charges,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is 
given  a  certificate  by  the  institution  indicating  the  ap¬ 
proved  course  and  indicating  that  training  was  satis¬ 
factorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State 
approving  agency  are  kept  to  show  attendance  and 
progress  or  grades,  and  satisfactory  standards  relating 
to  attendance,  progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city, 
county,  municipal,  State,  and  Federal  regulations,  such 
as  fire  codes,  building  and  sanitation  codes.  The  State 
approving  agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable 
of  fulfilling  its  commitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of 
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any  type  which  is  erroneous  or  misleading,  either  by 
actual  statement,  omission,  or  intimation.  The  institu¬ 
tion  shall  not  be  deemed  to  have  met  this  requirement 
until  the  State  approving  agency  (1)  has  ascertained 
from  the  Federal  Trade  Commission  whether  the  Com¬ 
mission  has  issued  an  order  to  the  institution  to  cease 
and  desist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due  weight  to 
that  fact. 

(11)  The  institution  does  not  exceed  its  enrollment 
limitations  as  established  by  the  State  approving  agency. 

(12)  The  institution’s  administrators,  directors, 
owners,  and  instructors  are  of  good  reputation  and 
character. 

(13)  The  institution  has  and  maintains  a  polic}^  for 
the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  veteran  fails  to 
enter  the  course  or  withdraws  or  is  discontinued  there¬ 
from  at  any  time  prior  to  completion  and  such  policy 
must  provide  that  the  amount  charged  to  the  student 
veteran  for  tuition,  fees,  and  other  charges  for  a  portion 
of  the  course  shall  not  exceed  the  approximate  pro 
rata  portion  of  the  total  charges  for  tuition,  fees,  and 
other  charges  that  the  length  of  the  completed  portion 
of  the  course  bears  to  its  total  length. 
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(14)  Such  additional  criteria  as  may  be  deemed 
necessary  by  the  State  approving  agency. 

NOTICE  OF  APPROVAL  OF  COURSES 
Sec.  255.  The  State  approving  agency,  upon  determin¬ 
ing  that  an  educational  institution  has  complied  with  all  the 
requirements  of  this  title,  will  issue  a  letter  to  such  institution 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  title,  and  will  furnish  an  official  copy  of  such 
letter  and  any  subsequent  amendments  to  the  Administrator. 
The  letter  of  approval  shall  be  accompanied  by  a  copy  of  the 
catalog  or  bulletin  of  the  institution,  as  approved  by  the  State 
approving  agency,  and  shall  contain  the  following  infor¬ 
mation  : 

(1)  date  of  letter  and  effective  date  of  approval 
of  courses; 

(2)  proper  address  and  name  of  each  educational 
institution  or  training  establishment ; 

(3)  authority  for  approval  and  conditions  of  ap¬ 
proval,  referring  specifically  to  the  approved  catalog 
or  bulletin  published  by  the  educational  institution; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limitations  such 
as  maximum  numbers  authorized  and  student-teacher 
ratio ; 
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(6)  signature  of  responsible  official  of  State  ap¬ 
proving  agency;  and 

(7)  such  other  fair  and  reasonable  provisions  as  are 
considered  necessary  by  the  appropriate  State  approving 
agency. 

DISAPPROVAL  OP  COURSES  AND  DISCONTINUANCE  OF 

ALLOWANCES 

Sec.  256.  (a)  Any  course  approved  for  the  purposes 
of  this  title  which  fails  to  meet  any  of  the  requirements 
of  this  title  shall  be  immediately  disapproved  by  the  appro¬ 
priate  State  approving  agency.  An  educational  institution 
or  training  establishment  which  has  its  courses  disapproved 
by  a  State  approving  agency  will  be  notified  of  such  dis¬ 
approval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(b)  The  Administrator  may  discontinue  the  education 
and  training  allowance  of  any  eligible  veteran  if  he  finds 
that  the  course  of  education  or  training  in  which  such  veteran 
is  enrolled  fails  to  meet  any  of  the  requirements  of  this  title 
or  if  he  finds  that  the  educational  institution  or  training 
establishment  offering  such  course  has  violated  any  provision 
of  this  title  or  fails  to  meet  any  of  its  requirements. 

(c)  Each  State  approving  agency  shall  notify  the  Ad¬ 
ministrator  of  each  course  which  it  has  disapproved  under 
this  section.  The  Administrator  shall  notify  the  State  ap- 
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proving  agency  of  his  disapproval  of  any  educational  institu¬ 
tion  or  training  establishment  under  part  VII  of  Veterans 
Regulation  Numbered  1  (a) ,  as  amended. 

Pakt  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 

Sec.  261.  (a)  The  Administrator  is  authorized  to  pre¬ 
scribe,  promulgate,  and  publish  such  rules  and  regulations 
as  are  consistent  with  the  provisions  of  this  title  and  neces¬ 
sary  to  carry  out  its  purposes.  Notwithstanding  the  pro¬ 
visions  of  section  11  of  the  Act  of  October  17,  1940,  as 
amended  (54  Stat.  1193),  payments  under  this  title  shall 
be  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of 
1921,  as  amended,  and  the  Budget  and  Accounting  Pro¬ 
cedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncom¬ 
pensated  services  and  to  enter  into  contracts  or  agreements 
with  private  or  public  agencies,  or  persons,  for  necessary 
services,  incident  to  the  administration  of  this  title,  includ¬ 
ing  personal  services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  educa¬ 
tion  and  training  under  this  title  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  au¬ 
thorized,  in  his  discretion,  to  defray,  or  reimburse  the  veteran 
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for  his  traveling  expenses  to  and  from  the  place  of  advise¬ 
ment.  At  such  intervals  as  he  deems  necessary,  he  shall 
make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided,  That  facilities  of  other 
Federal  agencies  collecting  such  information  shall  be  utilized 
to  the  extent  he  deems  practicable. 

ADVISOEY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory 
committee  which  shall  be  composed  of  persons  who  are  emi¬ 
nent  in  the  held  ef  education  and  are  representative  their 
respective  fields  of  education,  labor,  and  management,  and  of 
representatives  of  the  various  types  of  institutions  and  estab¬ 
lishments  furnishing  education  and  training  to  veterans  en¬ 
rolled  under  this  title.  The  Commissioner  and  the  Secretary 
shall  be  an  ex  officio  member  ex-officio  members  of  the 
advisory  committee.  The  Administrator  shall  advise  and 
consult  with  the  committee  from  time  to  time  with  respect 
to  the  administration  of  this  title  and  the  committee  may 
make  such  reports  and  recommendations  as  it  deems  desirable 
to  the  Administrator  and  to  the  Congress. 

CONTEOL  BY  AGENCIES  OF  UNITED  STATES 

Sec.  263.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  this  title,  shall  exercise  any 
supervision  or  control,  whatsoever,  over  any  State  approv- 
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ing  agency,  State  educational  agency,  or  State  apprentice¬ 
ship  agency,  or  any  educational  institution  or  training  es¬ 
tablishment:  Provided,  That  nothing  in  this  section  shall 
be  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  con¬ 
trol  which  such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exercise  over  any  Fed¬ 
eral  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this 
title  in  any  institution  or  establishment  over  which  super¬ 
vision  or  control  is  exercised  by  such  other  department, 
agency,  or  officer  under  authority  of  existing  provisions  of 
law. 

CONFLICTING  INTERESTS 

Sec.  264.  (a)  Every  officer  or  employee  of  the  Vet¬ 
erans’  Administration  or  of  Office  of  Education,  who  has, 
while  such  an  officer  or  employee,  owned  any  interest  in,  or 
received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  any  educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  title  shall  he  immediately  dis¬ 
missed  from  his  office  or  employment. 

(h)  If  the  Administrator  finds  that  any  person  who  is 
an  officer  or  employee  of  a  State  approving  agency  has, 
while  he  was  such  an  officer  or  emplo}^ee,  owned  any  interest 
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in,  or  received  any  wages,  salary,  dividends,  profits,  gratui¬ 
ties,  or  services  from,  an  educational  institution  operated  for 
profit  in  which  an  eligible  veteran  was  pursuing  a  course 
of  education  or  training  under  this  title,  he  shall  discontinue 
making  payments  under  section  245  to  such  State  approving 
agency  unless  such  agency  shall,  without  delay,  take  such 
steps  as  may  he  necessary  to  terminate  the  employment  of 
such  person  and  such  payments  shall  not  be  resumed  while 
such  person  is  an  officer  or  employee  of  the  State  approving 
agency,  or  State  Department  of  Veterans  Affairs  or  State 
Department  of  Education. 

(c)  A  State  approving  agency  shall  not  approve  any 
course  offered  by  an  educational  institution  operated  for 
profit  and,  if  any  such  course  has  been  approved,  shall  disap¬ 
prove  each  such  course,  if  it  finds  that  any  officer  or  employee 
of  the  Veterans’  Administraties?  the  Offiee  of  Education^ 
Administration  or  the  State  approving  agency  owns  an 
interest  in,  or  receives  any  wages,  salary,  dividends,  profits, 
gratuities,  or  services  from,  such  institution. 

(d)  The  Administrator  may  waive  in  writing  the  ap¬ 
plication  of  this  section  in  the  case  of  any  officer  or  employee 
of  the  Veterans’  Administration  or  of  a  State  approving 
agency ,  if  he  finds  that  no  detriment  ivill  result  to  the  United 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


47 


States  or  to  eligible  veterans  by  reason  of  such  interest  or 
connection  of  such  officer  or  employee. 

EEPOETS  BY  INSTITUTIONS 

Sec.  265.  (a)  Educational  institutions  and  training 
establishments  shall,  without  delay,  report  to  the  Admin¬ 
istrator  in  the  form  prescribed  by  him,  the  enrollment,  inter¬ 
ruption,  and  termination  of  the  education  or  training  of  each 
eligible  veteran  enrolled  therein  under  this  title. 

(b)  The  Administrator  shall  pay  to  each  educational 
institution,  ivhich  is  required  to  submit  reports  and  certifica¬ 
tions  to  the  Administrator  under  this  title,  an  allowance  for 
each  full-time  eligible  veteran  or  the  pro-rata  part  thereof  for 
each  part-time  eligible  veteran  to  assist  the  educational  insti¬ 
tution  in  defraying  the  expense  of  preparing  and  submitting 
such  reports  and  certifications.  The  amount  of  such  allow¬ 
ance  for  each  such  eligible  veteran  shall  be  determined  by  the 
Administrator  but  shall  be  uniform  with  respect  to  all  edu¬ 
cational  institutions.  Such  allowance  shall  be  paid  in  such 
manner  and  at  such  times  as  may  be  prescribed  by  the  Ad¬ 
ministrator,  except  that  in  the  event  any  institution  fails  to 
submit  reports  or  certifications  to  the  Administrator  as  re¬ 
quired  by  this  title,  no  allowance  shall  be  paid  to  such  insti¬ 
tution  for  the  month  or  months  during  which  such  reports  or 
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certifications  were  not  submitted  as  required  by  the 
Administrator. 

OVERPAYMENTS  TO  VETERANS 
Sec.  266.  In  any  case  where  it  is  found  by  the  Adminis¬ 
trator  that  an  overpayment  has  been  made  to  a  veteran 
as  the  result  of  (1)  the  willful  or  negligent  failure  of  the 
educational  institution  or  training  establishment  to  report, 
as  required  by  this  title  and  applicable  regulations,  to  the 
Veterans’  Administration  excessive  absences  from  a  course, 
or  discontinuance  or  interruption  of  a  course  by  the  veteran 
or  (2)  false  certification  by  the  educational  institution  or 
training  establishment,  the  amount  of  such  overpayment 
shall  constitute  a  liability  of  such  institution  or  estab¬ 
lishment,  and  may  be  recovered  in  the  same  manner 
as  any  other  debt  due  the  United  States:  Provided , 
That  anv  amount  so  collected  shall  be  reimbursed  if  the  over¬ 
payment  is  recovered  from  the  veteran.  This  provision  shall 
not  preclude  the  imposition  of  any  civil  or  criminal  action 
under  this  or  any  other  statute. 

examination  of  records 

Sec.  267.  The  records  and  accounts  of  educational  in¬ 
stitutions  and  training  establishments  pertaining  to  eligible 
veterans  who  received  education  or  training  under  this  title 
shall  be  available  for  examination  by  duly  authorized  repre¬ 
sentatives  of  the  Government. 
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FALSE  OR  MISLEADING  STATEMENTS 
Sec.  268.  The  Administrator  shall  not  make  any  pay¬ 
ments  under  this  title  to  any  person  found  by  him  to  have 
willfully  submitted  any  false  or  misleading  claims.  In  each 
case  where  the  Administrator  finds  that  an  educational  insti¬ 
tution  or  training  establishment  has  willfully  submitted  a  false 
or  misleading  claim,  or  where  a  veteran,  with  the  complicity 
of  an  educational  institution  or  training  establishment,  has 
submitted  such  a  claim,  he  shall  make  a  complete  report  of 
(lie  facts  of  the  case  to  the  appropriate  State  approving 
agency  and  where  deemed  advisable  to  the  Attorney  General 
of  the  United  States  for  appropriate  action. 

CRIMINAL  PENALTIES  ANB  FORFEIT-C-RES 
Sec.  269.  Whoever  knowingly  and  willfully — 

( 1 )  makes  or  presents  any  false,  fictitious,  or 
fraudulent  affidavit,  declaration,  certificate,  voucher, 
endorsement,  or  paper  or  writing  purporting  to  be  such, 
concerning  any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under 
this  title  on  which  paper  a  date  other  than  the  date 
upon  which  it  was  actually  signed  or  acknowledged  by 
the  claimant  has  been  willfully  inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or 
witness  named  in  such  affidavit,  declaration,  voucher, 
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endorsement,  or  other  paper  or  writing  personally  ap¬ 
peared  before  him  and  was  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments 
for  any  period  during  which  he  was  not  "actually  pur¬ 
suing  a  course  of  education  or  training  under  this  title 
for  which  period  payment  was  made, 
shah  forfeit  all  rightsy  claims,  and  benefits  under  this  title 
and  under  Publie  -Law  §7  Seventy-third  Gongressy  as 
amended,  andy  upon  eenv-iction,  shall  he  fined  net  mere  than 
$500  er  imprisoned  net  more  than  six  monthsy  er  betln  Any 
person  net  suhjeet  te  the  forfeiture  previsions  ef  this  section 
who  violates  this  section  shall  he  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  three  years,  or  both. 

APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Public  Law  Numbered  262, 
Seventy-fourth  Congress,  approved  August  12,  1935  (49 
Stat.  607 ) ,  as  amended,  the  'provisions  of  section  15  of 
Public  Law  Numbered  2,  Seventy-third  Congress,  as 
amended,  the  provisions  of  section  12  of  Public  Law  Num¬ 
bered  144,  Seventy-eighth  Congress,  approved  July  13, 
1943  (57  Stat.  557),  as  amended,  and  the  provisions  of 
titles  II  and  III  of  Public  Law  Numbered  844,  Seventy- 
fourth  Congress,  approved  June  29,  1936,  as  amended,  shall 
be  for  application  under  this  title. 
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WAIVER  OP  RECOVERY  OF  OVERPAYMENTS 

Sec.  271.  There  shall  be  no  recovery  of  payments  of 
education  and  training  allowance  made  under  this  title  from 
any  person  who,  in  the  judgment  of  the  Administrator,  is 
without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of 
benefits  otherwise  authorized  or  would  be  against  equity  and 
good  conscience.  No  disbursing  officer  or  certifying  officer 
shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  under  this  section. 

INFORMATION  FURNISHED  BY  FEDERAL  TRADE 

COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  be  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  title. 

EFFECTIVE  DATE 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its 
enactment,  except  that  no  education  and  training  allowance 
shall  be  paid  for  any  period  prior  to  September  August  1, 
1952. 

APPROPRIATIONS 

Sec.  274.  The  appropriations  for  the  Veterans’  Admin¬ 
istration  under  the  headings  “ Administration ,  medical,  hos¬ 
pital  and  domiciliary  services”  and  “Readjustment  benefits ” 
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are  hereby  made  available  for  expenditures  necessary  to  carry 
out  the  provisions  of  this  title,  and  there  is  hereby  authorized 
to  be  appropriated  such  additional  amounts  as  may  be  neces¬ 
sary  to  accomplish  the  purposes  of  this  title. 

TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 

Sec.  34-0  301.  Subsection  (a)  of  section  500  of  the 
Servicemen’s  Readjustment  Act  of  1944,  as  amended,  is 
amended — 

(1)  by  inserting  after  “war”  in  the  first  sentence 
the  following:  “,  or  at  any  time  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of 
the  Congress,” ; 

-fSj-  by  inserting  before  the  period  at  the  end  of  the 
hrst  senteneo  the  following :  Provided-,  That  any  per¬ 

son  who  is  eligible  for  the  benefits  of  this  title  by  virtue  of 
active  service  prior  to  June  374  4050,  or  is  the  owner 
of  property  acquired  through  benefits  accruing  for  prior 
ser-vieey  shad  not  be  eligible  for  additional  benefits  under 
this  title  by  reason  of  active  service  on  or  after  June 
1950:  Provided  further ,-  That  any  guaranty  entitle- 
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ment  used  prior  to  reentry  into  service  as  to  which  tire 
Administrator  has  incurred  no  loss  and  is  no  longer  sub¬ 
ject  to  contingent  liability  shall  be  restored  to  any  veteran 
separated  from  the  service  after  June  1950” ;  and 

(2)  by  inserting  after  the  first  sentence  the  follow¬ 
ing:  “ Entitlement  derived  from  service  on  or  after 
June  27,  1950,  shall  (1)  cancel  any  unused  entitlement 
derived  from  service  prior  to  June  27,  1950,  and  (2) 
be  reduced  by  the  amount  entitlement  from  such  prior 
service  shall  have  been  used  to  obtain  a  direct,  guaran¬ 
teed,  or  insured  loan  (a)  on  real  property  which  the 
veteran  owns  at  the  time  of  application  or  (b)  as  to 
which  the  Administrator  shall  have  incurred  actual  lia¬ 
bility  or  loss,  unless  in  the  event  of  loss  or  the  incurrence 
and  payment  of  such  liability  by  the  Administrator ,  the 
resultant  indebtedness  of  the  veteran  to  the  Government 
shall  have  been  paid  in  full.”  ;  and 

(3)  by  inserting  after  “war”  in  the  third  sentence 
fourth  sentence  of  such  subsection,  as  amended  by  this 
section,  the  following:  “,  and  any  loan  to  a  veteran 
eligible  by  virtue  of  active  service  on  or  after  June  27, 
1950,  if  made  within  ten  years  after  such  date  as  shall 
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be  determined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress/’. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 
Sec.  302.  Section  500  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

“(f)  Notwithstanding  the  provisions  in  this  title  re¬ 
specting  automatically  guaranteed  loans,  the  Administrator 
may  at  any  time  upon  thirty  days’  notice  require  loans  to  be 
made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall 
exist  in  respect  to  such  loans  unless  evidence  of  guaranty  or 
insurance  is  issued  by  the  Administrator.” 

ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  (a)  (2)  of  the  Servicemen’s 

Readjustment  Act  of  1944,  as  amended,  is  amended  by  in¬ 
serting  after  “expenses”  the  following :  “,  and  the  veteran  is 
a  satisfactory  credit  risk”. 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION7-W-A-R  - 
RANTLES ;  SUBS^AN-TI-AL  DEFICIENCIES  IN  HOUSING 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  striking  out  sub¬ 
section  (b)  and  inserting  in  lieu  thereof  the  following  new 
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“(b)  No  loan  for  the  purchase  or  construction  of  resi¬ 
dential  property  on  which  construction  is  begun  subsequent 
to  sixty  days  from  the  date  the  Veterans’  Readjustment 
Assistance  Act  of  1952  becomes  effective  shall  be  financed 
through  the  assistance  of  the  provisions  of  this  title  unless 
the  property  meets  or  exceeds  minimum  requirements  for 
planning,  construction,  and  general  acceptability  prescribed 
by  the  Administrator:  Provided,  That  subsection  504  (b) 
as  originally  enacted  shall  continue  to  be  applicable  to  con¬ 
struction  begun  prior  to  the  end  of  such  sixty-day  period: 
Provided  further,  That  this  subsection  shall  not  apply  to  a 
loan  for  the  purchase  of  residential  property  the  construction 
of  which  was  completed  more  than  one  year  prior  to  the 
making  of  such  loan. 

The  seller  of  a  newly  const meted  dwelling  unit 
whieh  is  sold  for  initial  oeeapaney  te  any  person  who  meets 
the  eligibility  requirements  of  section  500  -(a)-  or  section 
4500  of  this  Aetj  as  amendedy  with  the  aid  of  financing 
guaranteed  or  insured  by  an  agency  or  instrumentality  of 
the  T edcral  Government,  and  sueh  other  person  as  may  he 
required  by  such  agency  or  instrumentality  to  become 

such  purchaser  that  the  dwelling  is  constructed  in  substantial 
with  the  plans  and  specifications  on  whieh  sueh 
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agcney  or  instrumentality  based  its  valuation  of  the  unit  of 
its  commitment  to  guarantee  of  insure  a  loan  to  finance  tbe 
construction  of  purchase  of  snob  unit?  Such  warranty  shall 
apply  only  with  respeet  to  failures  of  performances  as  to 
which  the  purchaser  has  given  written  notice  to  the  war- 
rantoF  within  one  year  from  the  date  of  initial  occupancy. 

“-(4)-  The  -Administrator  shah  have  the  right  to  refuse 
to  appraise  any  dwelling  or  housing  project  ownedy  spen- 
soredy  or  to  he  constructed  by  any  person  identified  with 

1 t  r\T,  i  oi  yi  fy  yv  t»  aiii  A 11  1  \  t  QaI  (]  h/W  XTAtAVn  7-1  ri  11 11  /I  AT*  fit]  /a  o  n  £r\ 

rivrrt  Tiill  Jrr  trvTtrttnx  y  ntTttt  Tty  vt*  ttrr  Ml  I  £5  terra.  U±  llxlo  trtriti  tto  txt 

whieh  substantial  defieieneies  have  been  diseoveredy  or  as  to 
which  there  has  been  a  failure  or  indicated  inability  to  dis¬ 
charge  contractual  liabilities  to  veterans,  or  as  to  which  it  is 
ascertained  that  the  type  of  contract  of  sale  or  the  methods 
or  practices  pursued  in  relation  to  the  marketing  of  sueh 


were  unfair  or 


prejudicial  to  veteran 


purchasers?” 

ELIGIBILITY  FOE  LOANS  TO  REFINANCE  EXISTING 

LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  inserting 
before  the  semicolon  at  the  end  thereof  the  following:  “or, 
in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on 
or  after  June  27,  1950,  not  later  than  ten  years  after  such 
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date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress”. 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  striking 
out  “(D)”  and  inserting  in  beu  thereof  “(C)”  and  by 
inserting  before  the  period  at  the  end  thereof  the  following: 
“,  except  that  if  a  commitment  to  make  such  a  loan  was 
issued  by  the  Administrator  prior  to  that  date  the  loan  may 
be  completed  subsequent  to  such  date”. 

REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN 

CASES 


Sect  fiOA  Title  444  of  the  Servicemen’s  Readjustment 
Aet  of  1941,-  as  amended^  is  amended  by  adding  at  the  end 

OVOAf  f lv  p  a11  ATT  IT  ATTT  Q!  AA  t  1  All  — 

tlltjl atvJt  tJixtJ  1U11U  \Y  11  li*  xl U A  v  otx  tlvllrr 

--Sec  :  h44r  Whenever  the  Administrator  finds  with  re¬ 
spect  to  loans  guaranteed  or  insured  under  this  title  that  any 
lender  or  holder  has  failed  to  maintain  adeem  ate  loan  ae- 


couuting 


or  to  demonstrate  proper  ability  to 
loans  adequately  or  to  exercise  proper  credit  judgment  or  has 
willfully  or  negligently  engaged  in  praetiees  otherwise  detri¬ 
mental  to  the  interest  of  veterans  or  of  the  Government,  he 
may  refuse  either  temporarily  or  permanently  to  guarantee 
or  insure  any  loans  made  by  such  lender  or  holder  or  bar 
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sueh  lender  or  bolder  from  acquiring  loans 
insured  under  this  title :  Provided,  That-  tbe 
shall  not  refuse  to  pay  a  guarantee  on  loans 
entered  into  in  good  faith  between  tbe  veteran  and  tbe  lend- 


ing  institntiom 

TITLE  I¥-  OLD-ALE  AhfU  SURVLVORS 

aTSURANCE 

WAGE  CREDITS  PGR  VETERANS  OP  KOREAN  CONFLICT 
Sea-  4-04-t  -(a)-  Section  24-7  of  tbe  Social  Security  Ant 
is  amended  by  adding  at  the  end  thereof  tbe  following  new 


and  tbe  amount  of  any  monthly  benefit  or  lump-sum  death 

under  this  title  on  tbe  basis  of  tbe 


wages  and 


of  any  veteran  of  active 


military  or  naval  service  on  or  after  June  ATj  19507  such 
veteran  shah  be  deemed  to  have  been  paid  wages  -(in  addL 
iton  to  tbe  wages,  if  anyy  actually  paid  to  him}-  of  $160  in 
each  month  during  any  part  of  which  be  served  in  tbe  active 
militarv  or  naval  service  of  tbe  United  States  on  or  after 
Jane  ATy  19-50  7  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  tbe 
Longrcss.  This  subsection  shah  not  be  applicable  in  tbe  ease 
of  any  monthly  benefit  or  lump-sum  death  payment  if — 
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-“-(-A)  a  larger  sueh  benefit  or  payment,  as  the  ease 
may  bey  would  be  payable  without  its  application ;  or 
“-(B)-  a  benefit  (other  than  a  benefit  payable  in  a 
lump  snm  unless  it  is  a  commutation  ofy  or  a  substitute 
lory  periodic  payments)  which  is  based,-  in  whole  or  in 
part7  upon  the  active  military  or  naval-  service  of  such 
veteran  on  or  after  June  277  49§Qj  and  prior  to  such 
date  as  shall  be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress,-  is  determined 
by  any  agene-y  or  wholly  owned  instrumentality  of  the 
United  States  -(other  than  the  Veterans’  -A dminis tratien-)- 
to  he  payable  by  it  under  any  other  law  of  the  -United 
States  or  under  a  system  established  by  such  agency  or 
instrumentality. 

Bhe  provisions  of  elause  -(B)-  shall  not  be  applicable  m  the 
ease  of  any  monthly  benefit  or  lump-sum  death 
under  this  title  if  its  application  would  reduce  the 


amount  -(as  computed  under  seetien  245  prior  to 
any  rccomputation  thereof  pursuant  to  subsection  -(f)-  of  sueh 
section)-  of  the  individual  on  whose  wages  and  self  employ¬ 
ment  income  sueh  benefit  or  payment  is  based  by  $0-.-50 
or  lesSr 

-■--(2-)-  Upon  application  for  benefits  or  a  himp-su-m  death 
payment  on  the  basis  of  the  wages  and  self  cmpkmnent  in- 
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como  of  any  veteran  of  active  military  or  naval  service  on 
or  after  June  2-7-j  1950,  the  Federal  Security  Administrator 
shah  make  a  decision  without  regard  to  clause  -f&f  of  para¬ 
graph  -fb)-  of  tbis  subsection  unless  be  bas  been  notified  by 
some  other  agency  or  instrumentality  of  the  United  States 
that-  on  the  basis  of  the  military  or  naval  service  of  sueb 
veteran  on  or  after  June  2U  1950,  and  prior  to  sueb  date 
as  shah  be  determined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress,  a  benefit  described  in 
clause  -(P)-  of  paragraph  -fb)-  bas  been  determined  by  such 
agency  or  instrumentality  to  be  payable  by  hr  4f  be  bas  not 
been  so  notified,  the  Federal  Security  Administrator  shah 
then  ascertain  whether  some  other  agency  or  whoIU  owned 
instrumentality  of  the  United  States  bas  decided  that  a  bene¬ 
fit  described  in  clause  -(F)-  of  paragraph  -fb}-  is  payable  by 
ib  bf  any  sueb  agency  or  instrumentality  bas  decided,  or 
thereafter  decides,  that  sueb  a  benefit  is  payable  by  by  it 
shall  so  notify  the  Federal  Security  Administrator^  and  the 
Administrator  shall  certify  no  further  benefits  for  payment 

abley  as  may  be  repaired  by  paragraph  -fb)-  of  this 


-(h)-  Any  agency  or  wholly  owned  mstrumentality  of 
the  United  States  which  is  authorized  by  any  law  of  the 
United  States  to  pay  benefitsj  or  bas  a  system  of  benefits 
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1  which  are  basedy  in  whole  er  in  party  eft  military  er  naval 

2  service  eft  er  after  June  S-Ty  4# 50,  and  prior  te  sueb  date 

3c\  o  L’lv  oil  Ia/^  rl  o  f  avv^  iy\  a  /  I  l_jiZ  l^yec;i  /l  /Ai~>  fin]  yA  V/ A  /  <1  q  ft)  nil  An  Ay  aaa  . 

tto  oil  (tlx  T7v  vlll  11 II II J  J  v\  t  u  X  1  LolUUlllllll  prUv  IMllla  l  lvlll  U 1  UUli 

4aii  yi»Al1  f  llll  f  1  /All  /vi:  \  1 1  /v  f  fTVOQsl  Q  ll  iV  1 1  Q  j-  f  1~)  /A  VAfin  nnf  a|  jl-y  a 

v  U I  J.  v  11 1  1  L  oUlUllUil  *  * i  tl  11"  V_ '  U 1 1  1.  vouj  ollcllly  u  t  till*  rU'j llvot)  t/i  bill.’ 

6  to  anv  veteran  el  aetive  mdita-rv  er  naval  serviee  en  er  after 

v  *y 

1  June  SJy  -IJ&Qy  such  information  as  the 
8  necessary  te  carry  eat  bis  functions  under 
9  el  this  subseetiem 

10  -(4)-  44  re  re  aye  hereby  authorized  te  be 

11  te  the  4bust  Fund  from  thee  te  timey  as  benefits  which  in- 

"I  ^  r>1  if. -/I  /v  o  i  •  yi  on  £a  \tt1^  t  iliiri  oil  l4C<rvr<i~1  All  in  n  yiril  leol^lr^  1  iaqai  yi  t \ 

Uittttv  uvJl  TiUv  bU  W  111b  11  Llllo  oUUijvJb  11U11  id  cl  j  J  UilvJtll  /1U  UL  UUlllU 

13  payable  under  this  tithe  sneb  sums  as  the  Administrator  es- 
14  timafes  te  be  -neeessary  te  meet  the  additional  eestsr  result- 
15  mg  from  this  subseetiefty  el  such  benefits  -fmeluding  lump- 
16  sum  death  payments)-.  Such  estimates  shall  be  arrived  at. 
17  through  the  use  el  appropriate  accounting  statistical  sam- 
18  plime  or  ether  methods. 

19  -4-e)-  ber  the  purposes  el  this  subseetiefty  the  term  ‘vot- 

20  eran-  means  any  individual  who  served  in  the  active  military 
21  or  naval  service  el  the  -United  States  at  any  time  en  or  alter 
22  dune  A7y  1 950,  and  prior  te  such  date  as  shall  be  determined 
23  bv  Presidential  nroelamatien  or  concurrent  resolution  el  the 


24  Uongrcss,  and  whey  il  disd 


or  n 


25.  su  discharged  or  released  under  c 


p  was 
ether  .than  dis- 
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honorable  after  aetive  service  of  ninety  days  or  more  or  by 
reason  of  a  disability  or  injury  incurred  or  aggravated  in 
service  in  line  of  dnty-f  but  such  term  shall  not  inelude  any 
individual  who  died  while  in  the  aetive  military  or  naval  serv¬ 
ice  of  the  United  States  if  his  death  was  inflicted  -(other  than 
by  an  enemy  of  the  United  States-)-  as  lawful  punishment  for 
a  military  or  naval  offense.- 

-(b)-  Section  245  -(e)-  of  sueb  Act  is  amended  by  striking 
out  -section  24-7  -(a)  -  and  inserting  in  lieu  thereof  Aubsee- 

f  i  (  f\-\  /\r  (  Ci\  gppf  l  aia  -0.1  7’^ 

tIUll  l  cl  J  v/1  11)  \7X  olA.  llUll  »  I-  I  • 

-(e)-  -(4-)-  dhe  amendments  made  by  subsections  -(a)-  and 
-(b)-  shall  be  applicable  only  with  respect  to  monthly  bene  - 
hts  under  section  202  of  the  Soeial  Security  Act  for  months 
after,  and  with  respect  to  lump-sum  death  payments  in  the 
ease  of  deaths  occurring  afterv  the  month  following  the  month 

1  oil  flvi gj  \  of  iq  oil  n  n to (\  OYPOllf  fl vo  t--  in  fla  a  nano  o t~i 

WllxUll  til  its  xliit  xa  tr-xiMUtULlj  U  at  i  j?  i  txitrty  ttt  tilt?  trtttit?  t?x  lln  y 

individual  who  is  entitled-^  on  the  basis  of  the  -wages  and  self- 
employment  income  of  any  individual  to  whom  section 
24-7  -(c)-  of  the  Soeial  Security  Aet  applies,  to  monthly 
benefits  under  such  section  202  for  the  month  following 
the  month  in  which  this  Aet  is  enacted,  such  amendments 
shall  be  applicable  -(A)-  only  if  an  application  for  reeompu- 
tation  by  reason  of  the  amendments  is  hied  by  such  individual 
or  any  other  individual,  entitled  to  benefits  under  such 
section  202  on  the  basis  of  such  wages  and  self-employment 
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1  ineomey  and  -(41)-  only  wMt  respect  te  such  benefits  for 

2  months  after  whichever  ef  the  following  is  the  later :  the  first 

3  month  following  the  month  in  w-hieh  this  Act  is  enacted  or 

4  the  seventh  month  before  the  month  in  which  sneh  appliea- 

5  tion  was  blech  Recomputations  of  benefits  as  required  to 

6  carry  ont  the  provisions  of  this  paragraph  shall  he  made 

7  notwithstanding  the  provisions  of  section  34-5  -ft)-  -ft-)-  of 

O  fli o  Qa/^i o  1  f tt  A  nj'  •  Kii  4  no  nii ropArnnn fnfinn  o  1  > oil  1  > a 

til  v  OUl  lllT  U  v.  L  1 1 1  1  Ij  j-let  ^  U  li  t  lit/  o  1 1  t  il  1  L  lAlil  1 11U  tcli  lUll  oil  til  1  tit” 

16  -(f)-  of  the  Social  Security  AcO 

11  -(A)-  4n  the  ease  of  any  veteran  -(as  defined  in  section 

12  344  -fe)-  -(b)-  of  the  Social  Security  Act)-  who  died  prior 

13  to  the  enactment  of  this  AetT  the  time  within  which  proof 

14  of  support  may  be  filed  under  subsection  -(ff-  or  -(b)-  of 

15  section  303  of  the  Social  Security  Act  shall  be  two  years 

16  after  the  date  of  enactment  of  this  Acb 

17  •  BUAfr-SEM  DEATH  rAAMEXTS  FOB  RDBfT-E RME  BT  OP 


18 


VE-TER.Vy,S 


19  Sec.  403t  -(a)-  Section  404  -(d)-  of  the  Social 

20  Act  Amendments  of  1-950  is  amended  by  changing  the  period 

21  at  the  end  thereof  to  a  comma  and  addings  -‘-and  eseept  that 

22  m  the  ease  of  any  individual  who  died  outside  Ore  forty  eight 

23  States  and  the  Pistriot  of  €obunbia  on  or  after  June  34y 

24  4000y  and  prior  to  September  4950y  whose  death  oe- 
whilc  he  was  in  the  active  military  or  naval  service 
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©I  the  United  States,-  and  who  is  returned  t©  any  ef  sank 
States?  the  District  ef  Columbia,  Alaska,  Hawaii?  Puerto 
Pice?  ©r  the  -Virgin  Islands  for  interment  ©r  reinterment, 
the  last  sentence  ef  section  203  -(g)-  ef  the  Seeial  Security 
Aet  as  in  effect  prior  t©  the  enactment  ef  this  Aet  shall 
not  prevent  payment  to  any  person  under  the  second  sen¬ 
tence  thereof  it  application  f©r  a  lump-sum  death  payment 
under  such  section  with  respeet  to  such  deceased  individual 
is  tiled  by  or  on  behalf  ©f  such  persen  -(whether  or  not 
legally  competent)-  prior  to  the  expiration  of  two  years 
after  the  date  ef  sueh  interment  or  rcintermcnt.” 

-(h)-  In  the  ease  of  any  individual  who  died  outside  the 
forty-eight  States  and  the  District  of  Columbia  after  August 
4-050  and  prior  to  sueh  date  as  shall  he  determined  by  Presi- 

wbesc  death  oeeurred  while  he  was  in  the  aetlve  military  or 
naval  service  of  the  United  States?  and  who  is  returned  to  any 
of  sueh  States,  the  District  of  Columbia?  Alaska?  Hawaii? 
Puerto  Pico?  or  the  Virgin  Islands  for  interment  or  remter- 
ment?  the  last  sentence  of  section  302  -{!)-  of  the  Seeial 
Security  Aet  shall  not  prevent  payment  to  any  person  under 
the  second  sentence  thereof  if  application  for  a  lump-sum 
death  payment  with  respeet  to  sueh  deceased  h 
hied  under  sueh  section  by  or  on  behalf  of  sueh 
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(whether  or  net  legally  competent)-  prior  to  the 
two  years  after  the  hate  of  each  interment  or 


of 


TITLE  ¥  IV— MUSTERING  OUT  PAYMENTS 


ELIGIBILITY  FOE  PAYMENTS 

Sec.  504-  401.  Mustering-out  pay  as  provided  in  this 
title  is  designed  to  be  in  lieu  of  any  provision  for  unemploy¬ 
ment  insurance  or  readjustment  (unemployment)  allowances 
except  that  it  is  not  the  purpose  to  impair  any  rights  to 
unemployment  insurance  which  may  be  afforded  under  exist¬ 
ing  laws. 

Sec.  5Q2-  402.  (a)  Except  as  provided  in  subsection 
(b)  of  this  section,  each  member  of  the  Armed  Forces  who 
shall  have  been  engaged  in  active  service  on  or  after  June 
27,  1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  who  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be  eligible  to  receive 
mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

(1)  any  member  of  the  Armed  Forces  who,  at  the 
time  of  discharge  or  relief  from  active  service,  is  in  a 
pay  grade  higher  than  0-3; 

-(A)-  any  member  of  fhe  Armed  Forces  who  is 
retired  or  separated  therefrom  under  provisions  of  law 
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other  than  title  4U  of  the  Career  Compensation  Aot  of 
4949- 

(2)  any  member  of  the  Armed  Forces  who,  at  the 
time  of  discharge  or  release  from  active  service,  is 
entitled  to  severance  pay  or  is  transferred  or  returned  to 
the  retired  list  with  retired  pay,  retirement  pay,  retainer 
pay,  or  equivalent  pay,  or  to  a  status  in  which  he  receives 
such  pay:  Provided,  That  this  paragraph  shall  not 
apply  upon  retirement  or  separation  pursuant  to  title 
IV  of  the  Career  Compensation  Act  of  1949 ; 

(3)  any  member  of  the  Armed  Forces  for  an}^ 
active  service  performed  prior  to  the  date  of  his  dis¬ 
charge  or  relief  from  active  service  on  his  own  initiative 
to  accept  employment  or,  in  the  case  of  any  member  so 
relieved  from  active  service,  for  any  active  service  per¬ 
formed  prior  to  the  date  of  his  discharge  while  in  such 
inactive  status,  unless  he  has  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska; 

(4)  any  member  of  the  Armed  Forces  whose  total 
period  of  service  has  been  as  a  student  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of 
education  or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  ac¬ 
tive  service  performed  prior  to  the  date  of  his  discharge 
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from  such  forces  for  the  purpose  of  entering  the  United 
States  Military  Academy,  the  United  States  Naval 
Academy,  or  the  United  States  Coast  Guard  Academy; 

(6)  any  member  of  the  Armed  Forces  whose  sole 
service  has  been  as  a  cadet  at  the  United  States  Mili¬ 
tary  Academy  or  the  United  States  Coast  Guard 
Academy,  or  as  a  midshipman  at  the  United  States 
Naval  Academy,  or  in  a  preparatory  school  after  nomi¬ 
nation  as  a  principal,  alternate,  or  candidate  for  admis¬ 
sion  to  any  of  said  Academies ;  and 

( 7 )  any  commissioned  officer  unless  he  is  dis¬ 
charged  or  relieved  from  active  service  within  three  years 
after  such  date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress; 
Congress;  and 

(8)  any  member  of  the  Armed  Forces  who  is  ordered 
to  active  service  for  the  sole  purpose  of  training  duty  or 
a  physical  examination,  or  for  a  period  of  less  than  sixty 
days. 

(c)  A  member  of  the  Armed  Forces  who  is  eligible  to 
receive  mustering-out  payments  under  this  title  and  under  the 
Mustering-Out  Payment  Act  of  1944  for  the  same  period  of 
active  service  shall  elect  to  receive  such  payment  either  under 
this  title  or  such  Act,  but  shall  not  be  entitled  to  payment 
under  both  provisions  of  law. 
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DETERMINATION  OF  PAYMENTS 

Sec.  #03  403.  (a)  Mustering-out  payment  for  persons 
eligible  under  section  #03  402  shall  be  in  sums  as  follows: 

(1)  $300  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  no  part  thereof 
outside  the  continental  limits  of  the  United  States  or  in 
Alaska. 

(3)  $100  for  persons  who  have  performed  active  serv¬ 
ice  for  less  than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  pay¬ 
ment  under  subsection  (a)  (1)  shall  receive  one-third  of 
the  stipulated  amount  at  the  time  of  final  discharge  or 
ultimate  relief  from  active  service,  or  at  the  option  of  the 
person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces;  and  the  remaining 
amount  of  such  payment  shall  be  paid  in  two  equal  install¬ 
ments — one  month  and  two  months,  respectively,  from  the 
date  of  the  original  payment.  Each  person  eligible  to  receive 
mustering-out  payment  under  subsection  (a)  (2)  shall 

receive  one-half  of  the  stipulated  amount  at  the  time  of 
final  discharge  or  ultimate  relief  from  active  service  or,  at 
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1  the  option  of  the  person  so  eligible,  at  the  time  of  discharge 

2  or  release  for  the  purpose  of  enlistment,  reenlistment,  or 

3  appointment  in  a  regular  component  of  the  Armed  Forces; 

4  and  the  remaining  amount  of  such  payment  shall  be  paid  one 

5  month  from  the  date  of  the  original  payment.  Each  person 

6  eligible  to  receive  mustering-out  payment  under  subsection 

7  (a)  (3)  shall  receive  the  stipulated  amount  at  the  time  of 

8  such  discharge  or  relief  from  active  service  or,  at  the  option 

9  of  the  person  so  eligible,  at  the  time  of  discharge  or  release 

10  for  the  purpose  of  enlistment,  reenlistment,  or  appointment 

11  in  a  regular  component  of  the  Armed  Forces.  A  person  en- 

12  titled  to  receive  the  first  installment  of  the  mustering-out 

13  payment  at  the  time  of  discharge  or  release  for  the  purpose 

14  of  enlistment,  reenlistment,  or  appointment  in  a  regular  com- 

15  ponent  of  the  Armed  Forces  shall,  at  his  election,  receive 

16  the  whole  of  such  payment  in  one  lump  sum,  rather  than  in 

17  installments. 

18  TIME  LIMITATIONS 

19  Sec.  5Q4  Any  member  of  the  Armed  Forces  en- 

20  titled  to  mustering-out  payment  who  shall  have  been  dis- 

21  charged  or  relieved  from  active  service  under  honorable 

22  conditions  before  the  effective  date  of  this  title  shall,  if 

23  application  therefore  is  made  within  two  years  after  the 

24  date  of  enactment  of  this  title,  he  paid  such  mustering-out 

25  payment  by  the  Department  of  the  Army,  Navy,  or  Air 
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Force,  or  the  Treasury  Department,  as  the  case  may  be, 
beginning  within  one  month  after  application  has  been  re¬ 
ceived  and  approved  by  such  department.  No  member  of 
the  Armed  Forces  shall  receive  mustering-out  payment  un¬ 
der  this  title  more  than  once,  and  such  payment  shall  ac¬ 
crue  and  the  amount  thereof  shall  be  computed  as  of  the 
time  of  discharge  for  the  purpose  of  effecting  a  perma¬ 
nent  separation  from  the  service  or  of  ultimate  relief  from 
active  service  or,  at  the  option  of  such  member,  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces. 

DECEASED  MEMBERS 

Sec.  595  405.  If  any  member  of  the  Armed  Forces, 
after  his  discharge  or  relief  from  active  service,  shall  die 
before  receiving  any  portion  of  or  the  full  amount  of  his 
mustering-out  payment,  the  balance  of  the  amount  due  him 
shall  be  payable,  on  appropriate  application  therefor,  to  his 
surviving  spouse,  if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or  children,  if  any; 
and  if  he  shall  leave  no  surviving  spouse  or  child  or  chil¬ 
dren,  then  in  equal  shares  to  his  surviving  parents,  if  any. 
No  payments  under  this  title  shall  be  made  to  any  other 


person. 
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1  ADMINISTRATION  OF  TITLE 

2  Sec.  60#  406.  (a)  Mustering-out  payments  due  or  to 

3  become  due  under  this  title  shall  not  be  assignable  and  any 

4  payments  made  to  or  on  account  of  a  veteran  hereunder 

5  shall  be  exempt  from  taxation,  shall  be  exempt  from  the 

6  claims  of  creditors,  including  any  claim  of  the  United  States, 
*  and  shall  not  be  subject  to  attachment,  levy,  or  seizure  by  or 
3  under  any  legal  or  equitable  process  whatever  either  before 
9  or  after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 

11  Treasury  shall  make  such  regulations  not  inconsistent  with 

12  this  title  as  may  be  necessary  effectively  to  carry  out  the 

13  provisions  thereof,  and  their  decisions  shall  be  final  and  not 

11  subject  to  review  by  an}7  court  or  other  Government  official. 
15  (c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 

10  Treasury,  or  such  subordinate  officers  as  they  may  designate, 

11  are  authorized  to  make  direct  payment  to  survivors  over  sev- 
13  enteen  years  of  age,  and  to  select  a  proper  person  or  persons 
19  to  whom  mustering-out  payments  may  be  made  for  the  use 
29  and  benefit  of  former  active  members  of  the  Armed  Forces, 

21  or  survivors  thereof,  as  defined  by  section  606  405  hereof, 

22  without  the  necessity  of  appointment  by  judicial  proceedings 

23  of  a  legal  representative  of  any  such  former  member  or  such 
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survivors  when,  in  the  opinion  of  the  respective  Secretaries 
or  their  designees,  the  interests  of  persons  under  seventeen 
years  of  age  so  justify,  or  where  the  former  active  member 
or  his  survivors  is  suffering  from  a  mental  disability  suf¬ 
ficient  to  make  direct  payment  not  in  the  best  interests  of 
such  person  or  persons.  Payments  made  under  the  provi¬ 
sions  of  this  subsection  shall  constitute  a  complete  discharge 
of  the  obligation  of  the  United  States  as  provided  in  this 
title;  and  the  selection  of  a  proper  person  or  persons,  as 
provided  herein,  and  the  correctness  of  the  amount  due  and 
paid  to  such  person  or  persons  shall  have  the  same  finality 
as  that  accorded  decisions  made  pursuant  to  subsection  (b) . 
The  provisions  of  this  subsection  shall  not  apply  where  a 
legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the 
receipt  of  notice  of  appointment. 

DEFINITIONS 

Sec.  &04  407.  As  used  in  this  title — 

(a)  The  term  “spouse”  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child; 
(2)  a  child  legally  adopted;  and  (3)  a  stepchild,  if,  at  the 
time  of  death  of  the  member  of  the  Armed  Forces,  such 
stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother, 
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1  stepfather  and  stepmother,  and  father  and  mother  through 

2  adoption. 

3  (d)  The  term  “Armed  Forces”  means  the  Army,  the 

4  Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 

5  of  the  United  States. 

6  TITLE  VF  V— MISCELLANEOUS 

7  JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

8  Sec.  604  501.  Section  607  of  title  IV,  Servicemen’s  Re- 

9  adjustment  Act  of  1944,  as  amended  (38  U.  S.  C.  695f) ,  is 

10  hereby  amended  to  read  as  follows: 

11  “Sec.  607.  The  term  ‘veteran’  as  used  in  this  title  shall 

12  mean  a  person  who  served  in  the  active  service  of  the  Armed 

13  Forces  during  a  period  of  war  in  which  the  United  States 

14  has  been,  or  is,  engaged,  or  during  the  period  on  or  after 

15  June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter 

16  determined  by  Presidential  proclamation  or  concurrent  reso- 

.  ,  *  •  t  j  \  *  “  r  '■  "  *r*  *  i  >  x  »  ; 

17  lution  of  the  Congress,  and  who  has  been  discharged  or  re- 

18  leased  therefrom  under  conditions  other  than  dishonorable.” 

19  Sec.  502.  Any  person  who  served  in  the  active  military, 

20  naval,  or  air  service  of  the  United  States  on  and  after  June 

21  27,  1950,  and  prior  to  such  date  as  may  thereafter  he 

22  determined  by  Presidential  proclamation  or  concurrent  reso- 

23  lution  of  the  Congress,  and  who  shall  have  been  discharged  or 

24  released  therefrom  under  conditions  other  than  dishonorable 
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is  hereby  authorized  to  elect ,  purchase,  and  pursue  such 
courses  of  education  or  training  as  are  provided  by  the 
United  States  Armed  Forces  Institute.  Such  courses  shall 
be  furnished  to  such  persoii  by  such  institute  subject  to  the 
same  conditions,  general  requirements,  and  fees,  as  are  ap¬ 
plicable  to  persons  in  the  active  service:  Provided,  That  an 
application  for  such  course,  in  the  form  specified  by  the 
Secretary  of  Defense,  shall  be  filed  by  such  person  with  the 
Director  of  the  United  States  Armed  Forces  Institute  within 
two  years  after  the  date  of  the  discharge  or  release  of  such 
person  from  the  active  service. 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  W2  503.  There  are  hereby  authorized  to  be  ap¬ 
propriated  such  sums  as  may  be  necessary  to  carry  out 
this  Act. 

Passed  the  House  of  Representatives  June  5,  1952. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 
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apparel  and  fabrics  which  are  so  highly  flammable  as  to  be  dangerous  when  wo: 
by  individuals  (Sc  Rept ,  1869) (p.  8458), 

15.  COrSTHJXJTIOH  CONTRACTS*  The  Judiciary  Committee  reported  without  recommendation 

S,  29074  to  prescribe  policies  and  procedures  to  be  followed  by  executive 
agencies \in  connection  with  cost-ulus  construction  contracts  (S0  Reptjt  1969) 

(p.  8459 )> 

16.  FARM  PROGRAM*  \  Sen.  Ken  denied  Secretary  Brannan* s  charges  that  he7 has  voted 

against  things  the  farmers  need  (pp„  8518-21), 

17.  PUERTO  RICO*  Received  the  conference  report  on  H,  J,  Res,  430,  approving  the 

Puerto  Rican  constitution  (p,  8515)*  / 

18.  TAXATION,  Sen,  George  inserted  a  letter  from  the  Treasury  Department  reconnend¬ 

ing  various  modifications  of  the  provision  in  the  recent  tax  law  relating  to  the 
tax  treatment  of  expenses  of  raising  livestock  held  fdr  draft,  breeding,  or 
dairy  purposes  (pp,  85 16-7 ) .  He  also  inserted  his  letter  to  the  Treasury  De¬ 
partment  objecting  to  several  Treasury  interpretations  of  the  tax  lav;  (pn, 
8517-8), 


19,  VETERANS*  BENEFITS,  H,  R,  7656,  to  provide  for  education,  trai  ning,  and  loan- 
guarantee  benefits  for  veterans  of  the  Korean  conflict,  was  made  the  unfinished 

business  (p,  8518), 


BILLS  IlTTiSAU CEL /-  June  27 

20,  SOIL  CONSERVATION.  H,  R,  8400,  by  Re\/ Curtis  of  Nebr,,  to  authorise  the  Secre¬ 
tary  of  Agriculture  to  cooperate  wit/\tates  and  local  agencies  in  the  planning 
and  carrying  out  of  works  of  improvement  for  soil  conservation,  etc,  ;  to  Agri¬ 
culture  Committee  (p.  8456), 


21,  FOREIGU  AID,  H,  Con.  Res.  228-£}4,  to  f? 
ment  of  the  south  Asian  subco/tinen' 


cvorythe  economic  development  and  improve- 
to  Foreign  id  fairs  Committee  (p.  8456), 


22,  MINERALS ,  S,  3408,  by  Sen, 
lands  acquired  by  the  U. 


'Co  rdo: 


to  permit  mio 


to  Interior  and  In  si 


;ral  development  of  certain 
.ar  Affairs  Committee  (p,8459)* 


ITEMS  IE  AtPENBIX  -  June  27 

23,  DEFENSE  PRODUCTION,  /Various  speeches  during  debate  on\s,  2594,  to  extend  .and 

amend  the  Defense s /Production  ^ct  (pp.  A4264,  4267,  42 6m,  4280-1,  4283,  4285), 

24,  PERSONNEL,  Speech  in  the  House  by  Rep.  Vursell  favoring  additional  restrictions 

on  annual  lea/e  (p.  A4265). 

25,  LIVESTOCK,  /Rep.  Harri®  n  inserted  various  resolutions  of  the  whroming  Stock 
Growers  Association  regarding  subsidies,  forest  administrat’ion\  expenditures, 
mineral /rights,  regional  development,  etc.  (pp.  A4257-8). 

HOUSE  (Continued)  —  June  2 7 


26,  EXTENSION  WORK;  TOBACCO;  LAND  TRANSFER,  The  Agriculture  Committee  authorized 
^airman  Cooley  to  request  House  concurrence  in  the  Senate  amendments  V>  H,  R. 
73,  to  amend  the  authorizations  for  extension  work  in  view  of  the  195* 
census;  H.  R,  355^,  to  provide  that  the  carry-over  of  Maryland  tobacco  for  any- 
marketing  year  shall  be  the  quantity  of  such  tobacco  on  hand  in  the  U.  S,  or: 
January  1  of  such  marketing  year;  and  K.  R,  4686,  authorizing  the  transfer  of 


a 'bract  of  land  in  the  Hob  in  son -fie  mount  Station,-  Nebr.,  to  the  city  of  Crawfor 
(p.  'D657). 


27.  FORESTRY,  The  Agriculture  Committee  agreed  to  defer  further  consideration 
the  current  session  on.  H.  R»  3491*  to  abolish  the  Lakeview  Federal 
yield  forest  unit,  Oreg.  (p.  1)657). 


sustained- 


HOUSE  -  June  28 


28.  EXTENSION  WORK  ;\l  03  AC  CO;.  LAND  TRANSFER.  Agreed '..to  the  Senate  amendments  to  the 
bills  mentioned  >^n  item  26  above  (pp.  8523—4).  These  bills  will /now  be  sent  1 
the  President*  ... 


29.  SUPPLEMENTAL  APPROPRTATI ON  BILL,  1953.  Passed  with  amendments  this  bill,  H.  R, 
8370  (pp.  8526-80). 


Agreed  to  the  following  Vmendment£ 

By  Rep.  Whitten,  to  prohibit  use  of  foreign-aid  -funds  'Jib r  the  purchase  of 
agricultural  products  or  products  produced  from  agricultural  products  not 
declared  to  be  in  short  supply  in  the  United  States  by  the  Secretary  of 
Agriculture  at  less  than  the  prevailing  narket  price  for  such  commodity 
witMn  the  .United  States  or\if  obtained  from  06 modi ty  Credit  Corporation 
stocks,  at.  less  than  the  support  price  of  such  commodity  including  handling 
and  storage  costs"  (pp.  8560-l\.  Before  action  on  this  amendment,  a  simile 
provision  in  the  bill  had  been  stricken  on/a  point  of  order  raised  by  Rep. 
Gary  (p,  8560). 

By  Rep.  Whitten,  to  add  an  item  of  $5%  130/600  ion  the  Economic  Stabilization 
Agency  (p.  8576). 

By  Rep,  Davis,  Ga,f  to  reduce  economic  oMd  technical  assistance 'for  Asia  and 

,  the  Pacific  from  $118,634,250  to  $6^793*000;  by  a  124-114  vote  (pp. 
8548-54). 

By  Rep.  Williams,  Miss.,  to  cut  the  /ten  fo A multi lateral  technical  cooperatii 
from  $15,708,750  to  $9,171,333; yby  a  112-96  vote  (p;.  8 556).  • 

By  Rep.  Keating,  to  reduce  the  fu^fas  for  administrative  expenses  of  foreign  a: 
from  $42,000,000  to  $37, 800, QCO;  tby  a  101-72\ote  (pp.  8558-60). 

By  Rep.  Jensen,  to  limit  the  filling  of  personnel  -  vacancies  »  in  connection  wit! 
foreign  aid  (pp.  8561-2). 


Rejected  an  amendment  by  R^b.  Barrett  to  appropriate  $16,500,000  additional  f< 
the  school- lunch  pro gram, /by  a  64-9 6  vote  (pp.  8579—5). 


30.  DEFENSE  PRODUCTION.  Agreed,  194-142,:  to  the  conference  report  on  S.  2594,  to 
amend  and  extend  the  Defense  Production  Act  (pp.  8581-96),  -.The  Senate  also 
agreed  to  the  report'"  (pp.  8602-13).  This  bill  will  now  be  -sent  to  the  Presi¬ 
dent,  The  following  provisions  were  agreed  to  by  the  conferees:  Extending 
price  and  wage  control  through  April  1953  and  extending  the  other  titles 
through  June  1953?  removing  consumer  credit  controls  'and  providing  for  removal 
of  credit  controls  on  housing  under  certain  conditions;  compromising  the  Wol¬ 
cott  Emergency,  Court  .of  Appeals,  amendment;  providing  -that  OPS  be  required  to 
demons trate/the  validity  of  its  regulations  by  "substantial"  evident  instead 


of  a  "preponderance"  of  the  evidence;  to  accept  the  Talle  amendment  making 
clear  thara  all  food  processors  are  entitled  to  the  Capehart  amendment  J^d  tha- 
all  distributors  of  processed  foods  are  entitled  to  the  Herlong  amendnfern 
eliminating  the  Talle  de-control  amendment  and  the  Cole  amendment  which  woN 
have  applied  the  historical  mark-up  to  an  individual  seller;  providing  for 
import  control  as  specified  in  the  House  provision  with’ an' amendment  which 
pqrmits  the  Secretary  of  Agriculture  to  allow  imports  of  a  commodity  in  an 


- 


. 


:  »:  t  .  n :  (  . 
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ar.oiA t  15^  over  the  quotas  where  necessary  scT  as  ret  to  affect  adversely  i  after- 
national  relationships  and  trade  (conferees  emphasized  that  these  restrictions 
are  no\  intended  to  apply  to  cheese  which  is  not  competitive  with  domes' 
products);  exempting  processed  fruits  and  vegetables  from  price  control 
restricting  jurisdiction  of  the  Wage  Stabilization  Board  to  wage  natters; 
modified  p\ovision  regarding  allocation  of  materials  internationally^  providing 
for  temporary  continuation  of  9  0$>- of -parity  loans  on  basic  agricultural  commod¬ 
ities;  providing  for  an  increase  in  fertilizer  prices;  etc, 

31.  PUERTO  HI  CO.  Received  the  conference  report  on  H.  J,  Res,  430, /Approving  the 

Puerto  Rican  constitution  (pp.  8525-6) e 

32.  ADJOURNED  until  Mon0\  June  30  (po  8598 ) 0 

SENATE  -  June  28 

33.  FOOT- Ah D- MOUT H  DISEASE  AP&JGPRIAT IONS,  Agreed  to  the  inference  report  on  H.R, 
7860,  urgent  deficiency  appropriation  bill  for  1952 yu?p«  8613-5)  <>  This  bill 
will  now  be  sent  to  the  President. 


34,  VETERANS’  BENEFITS.  Passed  with  amendments  H.  R,  7656,  authorizing  educational 
training,  and  loan-guarantee  benefits  to  Korean  veterans.  Conferees  were  ap¬ 
pointed.  (pp.  8602,  86l6-28.)  The  amendments  included  a  Ferguson  amendment  pro¬ 
viding  for  unemployment  compensation  for  Korean  veterans  (p.  8624). 


35.  CONSUMERS.  The  Rules  and  administrate 
Res.  169,  creating  a  Select  Commit to 

(p.  8600). 


unit tee  reported  with  amendments  S. 
^Consumer  Interests  (S.  Rept,  1982) 


36.  MILK.  Sen.  Wiley  inserted  a  Wisconsin 
the  dropping  of  price -controls  on 


il\  Dealers  Association  telegram  urging 
lk  and 'its  products  (p.  8600).- 


37.  EMERGENCY  LOWERS.  Passed  without  /amendment  II.  VT,  Res.  490,  continuing  certain 
statutory  provisions  until  July/3,  1952  (p.  86I£).  This  bill  will  now  be  sent 
to  the  President. 


38.  FOREIGN  TRADE,  Sen.  Malone  Claimed  that  the  In  torn  optional  Materials  Conference 

is  a  continuing  attempt  of/ the  State  Department  to  "Average  the  level  of  the 
standard  of  living  of  thiu  nation  with  the  world,"  an\  discussed  the  American 
trade  program  to  prove  jmis  point  (pp,  8647-64). 

39.  DEFENSE  API- ROPRI AI' I ONI/B I LL ,  1953.  Began  debate  on  this  b\ll,  H.  R.  7391  (pp. 

0628,  8629-47). 

RECESSED  until  Mon/,  June  30  (p.  8665). 

40  ./LEGISLATIVE  PRO  Gib/.  The  Majority  Leader  stated  that  the  defense  appropriation 
bill  would  be  continued  today,  and  that  the  German  Treaties  an\  the  fair-trade 
bill  would,  he/nope d,  be  considered,  before  adjournment  (pp.  8628y30) 

BILLS  INTRODUCED  -  June  28 


41.  WATER  UTILIZATION.  S.  3423 »  by  Sen,  Malone,  to  increase  the  limit  at  iot  of  expend¬ 
itures  for  projects  for  the  development  of  facilities  for  water  storag\  and  util¬ 
ization/  in  arid  and  semi  arid  areas  of  the  United  States  under  the  Act  o\  August 
28,  1/37;  to  Interior  and  Insular  Affairs  Commit  tee  (p.  8600 ). 

.  3424,  by  Sen,  Malone,  to  change  the  date  for  the  beginning  of  annual 
jssment  work  on  mining  claims  held  by  location  in  the  United  States,  incJ 
the  Territory  of  Alaska,  from  the  first  day  of  July  to  the  first  day  of 
October;  to  Interior  and  Insular  Affairs  Committee  (n,  8600). 


id- 


-6- 


S.  3^'25 »  ->y  Sen.  Malone,  authorizing  the-  construction,  operation,  and  main¬ 
tenance  of  works  diverting  water  from  the  main  stream  of  the  Colorado  River 
above  >Dav  is  Dam,  together  with  certain  appurtenant  pumping  plants  and  canals: 
to  Interior  and  Insular  affairs  Committee  (p.  8600). 


ITEMS  III  APPENDIX 


42,  HOOD.  Rep*  W\er  inserted  Dr.  R.  S.  Harris'  (professor,  Mass.  Inst,  of /techno  log; 
article,  "Therg  Is  Ho  Indispensable  Hood,"  which  reports  some  scientific  invest: 
gations  regarding  the  nutritional  quality  of  foods  eaten  in  Mexico Xpp.'  A4289-9( 


43.  WOOL.  Repo  Harriscru  inserted  a  newspaper  editorial  praising  the  /appointment  of 
Jo  Bryson  Wilson  to\be  Chairman,  board  of  directors,  Wool  Bureaf;  the  Wool  Bu¬ 
reau  is  0.  British— American  international  organization  for  tho/nro no t i 0 n  of  wool 
(pP.  A4290-1). 


44.  ANTHRAX ;  IMPORT  CONTROLS,  'sdlep.  Miller  (Nebr.)  inserted  tj/e  text  of  USDA's  new 

regulation  to  prevent  the  spread  of  anthrax  into  this  c/untry  through  imports  oj 
bone  and  bone  meal  products\.sed  as  feed  or  fertilizei/by  requiring  that  these 
products  be  heated  to  a  minimum  of  20  pounds  of  sterna  pressure  for  at  least  an  | 
hour  at  a  temperature  of  not  lops  than  250-  degrees  ./  (pp.  A4298-9). 


45.  MINERALS.  Extension  of  remarks  byARep.  Berry  ur^fng  the  development  of  domestic 
mineral  deposits  and  claiming  that  Name  Government's  nolicy  of  buying  " everything 
possible  in  foreign  countries  in  ord\r  to  get/exchange  dollars  abroad,"  and  by- 
purchasing  -minerals  only  from  large  p\ducep6  in  this  country  has  blocked  such 
development  (pp.  A4310-1), 


46,  INSOLATION  j  DE  SENSE  PRODUCTION.  ExtensifUjuf  remarks  by  Rep.  Price  opposing  House 
action  in  amending  the  Defense  Production  Apt  which  he  claimed  would  cause  in¬ 
flation,  and  he  inserted  a  Bureau  of /Labor  Statistics  report  of  living  costs  of 
the  average  family  of  four  in  34  lyfge  cities\pp,  A4299-4301). 

Rep.  Rodino  inserted  a  Newark/ Evening  News 'editorial  criticizing  House  aner 
ments  to  the  Defense  Production  Act  which  would  practically  eliminate  price  con¬ 
trols  as  a  "deplorable  exhibition  of  reckless  disregard-  for  the  public  interest" 
(p.  A4308). 

Speech  in  the  House  by  R/p.  Donohue  opposing  receVt  amendments  to  the  defens 
production  bill,  and  clain)m.g  the  elimination  of  economic  controls  would  cause 
inflation,  greater  EederaZ  expenditures  requiring  incr  ai^ed  taxation,  .and  a  re¬ 
duced  standard  of  living  in  this  country  (pp.  A4316-7). 


30 Mil  T TEE  HEARINGS  RELEASED  BY  GPO 

47.  RUBBER.  Extension /f  the  Rubber  Act  of  1948,  II.  R„  6787.  3.  ArW  Services  Com. 


48.  ju.-PR0PRI-1T IONS.  /Department  of  Defense  Appropriations  for  1953,  H.  \.  7391.  S. 
Appropr i at i 0  ns/  Co  nni 1 1  e  e . 


The  Supn/e  mental  Appropriation  Bill  for  1953»  I  art  2  (Appendix  oKsmergency 
Agencies),  H.  R.  8370.  H.  Appropriations  Committee. 


49.  TRANSPORT/!  I  ON.  Washington  Metropolitan  Area  Transit  Problem,  S.  1868  and\g  J  J. 
Res.  135.  S.  Interstate  and  Eoreign  Commerce  Committee, 


0O0 


COMMITTEE  UExJHNG  aNNOUN CEMEN TS  for  June  30:  Conference  on  Agricultural  appropria¬ 
tion  bill  (ex).  Supplemental  appropriation  bill,  S.  Appropriations  (ox).  * 


-  0O0  - 


82d  CONGRESS 
2d  Session 


H.  R.  7656 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  28  (legislative  day,  June  27),  1952 
Ordered  to  be  printed  with  the  amendments  of  the  Senate  numbered 


To  provide  vocational  readjustment  and  to  restore  lost  educa¬ 
tional  opportunities  to  certain  persons  who  served  in  the 
Armed  Forces  on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or  the  Congress,  and 
for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— SHOUT  TITLE  AND  STATEMENT  OE 

4  POLICY 

5  SHORT  TITLE 

6  Sec.  101.  This  Act  may  be  cited  as  the  “Veterans’  Ke- 

7  adjustment  Assistance  Act  of  1952”. 
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STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby 
declares  that  the  veterans’  education  and  training  program 
created  by  this  Act  is  for  the  purpose  of  providing  vocational 
readjustment  and  restoring  lost  educational  opportunities  to 
those  service  men  and  women  whose  educational  or  voca¬ 
tional  ambitions  have  been  interrupted  or  impeded  by  reason 
of  active  service  in  the  Armed  Forces  during  a  period  of 
national  emergency  and  for  the  purpose  of  aiding  such  per¬ 
sons  in  attaining  the  educational  and  training  status  which 
they  might  normally  have  aspired  to  and  obtained  had  they 
not  served  their  country;  and  that  the  home,  farm,  and 
business-loan  benefits,  (l)tke  old  ago  and  survivors  insurance 
credits,  the  mustering  out  payments,  and  the  employment 
assistance  provided  for  by  this  Act  are  for  the  purpose  of 
assisting  in  the  readjustment  of  such  persons  from  military 
to  civilian  life. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL 

ASSISTANCE 
Part  I— Definitions 
Sec.  201.  For  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period 
beginning  on  June  27,  1950,  and  ending  on  such  date  as 
shall  be  determined  by  Presidential  proclamation  or  concur¬ 
rent  resolution  of  the  Congress ; 
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(2)  the  term  “eligible  veteran”  means  any  person 
who  is  not  in  the  active  service  in  the  Armed  Forces  and 
who — 

(A)  has  served  in  the  active  service  in  the  Armed 
Forces  at  any  time  during  the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such 
active  service  under  conditions  other  than  dishonorable, 
and 

(C)  has  served  in  the  active  service  in  the  Armed 
Forces  for  ninety  days  or  more  (exclusive  of  any  period 
he  was  assigned  by  the  Armed  Forces  to  a  civilian 
institution  for  a  course  of  education  or  training  which 
was  substantially  the  same  as  established  courses  offered 
to  civilians,  or  as  a  cadet  or  midshipman  at  one  of  the 
service  academies) ,  or  has  been  discharged  or  released 
from  active  service  by  reason  of  an  actual  service-in¬ 
curred  injury  or  disability; 

(3)  the  term  “program  of  education  or  training”  means 
any  single  unit  course  or  subject,  any  curriculum,  or  any 
combination  of  unit  courses  or  subjects,  which  is  generally 
accepted  as  necessary  to  fulfill  requirements  for  the  attain¬ 
ment  of  a  predetermined  and  identified  educational,  profes¬ 
sional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of  sub¬ 
ject  matter  in  which  instruction  is  offered  within  a  given 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


4 


period  of  time  or  which  covers  a  specific  amount  of  re¬ 
lated  subject  matter  for  which  credit  toward  graduation  or 
certification  is  usually  given; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Vet¬ 
erans  Regulation  Numbered  10,  as  amended)  of  an 
eligible  veteran,  if  the  parent  is  in  fact  dependent  upon 
the  veteran,  and 

(0)  the  wife  of  an  eligible  veteran,  or,  in  the  case 
of  an  eligible  veteran  who  is  a  woman,  her  husband  if 
he  is  in  fact  dependent  upon  the  veteran ; 

(6)  the  term  “educational  institution”  means  any  pub¬ 
lic  or  private  elementary  school,  secondary  school,  vocational 
school,  correspondence  school,  business  school,  junior  college, 
teachers  college,  college,  normal  school,  professional  school, 
university,  scientific  or  technical  institution,  or  other  institu¬ 
tion  furnishing  education  for  adults; 

(7)  the  term  “training  establishment”  means  any  busi¬ 
ness  or  other  establishment  providing  apprentice  or  other 
training  on  the  job,  including  those  under  the  supervision 
of  a  college  or  university  or  any  State  department  of  edu¬ 
cation,  or  any  State  apprenticeship  agency,  or  any  State 
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board  of  vocational  education,  or  any  (2)apprentiee  eeun- 
ed  joint  apprentice  committee,  or  the  Bureau  of  Appentice- 
sliip  established  in  accordance  with  Public  Law  308, 
Seventy-fifth  Congress,  or  any  agency  of  the  Federal 
Government  authorized  to  supervise  such  training; 

(8)  the  term  “Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  F orce,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States; 

(9)  the  term  “State”  means  the  several  States,  the 
Territories  and  possessions  of  the  United  States,  and  the 
District  of  Columbia ; 

(10)  the  term  “Administrator”  means  the  Adminis¬ 
trator  of  Veterans’  Affairs;  and 

(11)  the  term  “Commissioner”  means  the  United 
States  Commissioner  of  (3)Edueation.  Education;  and 

cww  the  term  “ Secretary ”  means  the  Secretary  of  Labor 
of  the  United  States  Department  of  Labor. 

Past  II— Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the 
provisions  of  this  title,  be  entitled  to  the  education  or  train¬ 
ing  provided  under  this  title. 

commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to 
initiate  a  program  of  education  or  training  under  this  title 
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after  (5)Septcmbei-  August  1,  1954,  or  after  two  years  after 
his  discharge  or  release  from  active  service,  whichever  is 
later. 

(b)  The  program  of  education  and  training  of  an  eligible 
veteran  under  this  title  shall,  on  and  after  the  delimiting 
date  for  the  veteran  to  initiate  his  program,  be  pursued  con¬ 
tinuously  until  completion  except  that  an  eligible  veteran 
may  suspend  the  pursuit  of  his  program  for  periods  of  not 
more  than  12  consecutive  months,  and  may  suspend  the 
pursuit  of  such  program  for  longer  periods  if  the  Adminis¬ 
trator  finds  that  the  suspension  for  each  such  period  was 
due  to  conditions  beyond  the  control  of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  returns  to  active 
service  in  the  Armed  Forces  during  the  basic  service  period, 
his  date  of  discharge  or  release  shall,  for  the  purposes  of 
this  section  and  section  213,  be  the  date  of  his  discharge  or 
release  from  his  last  period  of  active  service  which  began 
during  the  basic  service  period. 

EXPIRATION  OF  ALL  EDUCATION  AND  TRAINING 
Sec.  213.  No  education  or  training  shall  be  afforded  an 
eligible  veteran  under  this  title  beyond  seven  years  after 
either  his  discharge  or  release  from  active  service  or  the  end 
of  the  basic  service  period,  whichever  is  earlier. 
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DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING 
Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled  to 
education  or  training  under  this  title  for  a  period  equal 
to  one  and  a  half  times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service  period  (or  to 
the  equivalent  thereof  in  part-time  training),  except  that — 

( 1 )  in  computing  the  duration  of  his  active  service 
in  the  Armed  Forces,  there  shall  be  excluded  a  period 
equal  to  any  period  he  was  assigned  by  the  Armed 
Forces  to  a  civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  civilians  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies; 

(2)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  shall  not, 
except  as  provided  in  subsection  (b) ,  exceed  thirty-six 
months ;  and 

(3)  the  period  of  education  or  training  to  which  an 
eligible  veteran  shall  be  entitled  under  this  title  together 
with  education  or  training  received  under  part  VII 
(Public  Law  16,  Seventy-eighth  Congress,  as  amended, 
and  Public  Law7  894,  Eighty-first  Congress,  as 
amended) ,  or  part  VIII  of  Veterans  Regulation  Num- 
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bered  1  (a) ,  as  amended,  shall  not,  except  as  provided 
in  subsection  (b),  exceed  forty-eight  months  in  the 
aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education 
or  training  under  this  title  of  an  eligible  veteran  who  is 
enrolled  in  an  educational  institution  regularly  operated  on 
the  quarter  or  semester  system  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such  semester  or  quarter 
has  expired,  such  period  shall  be  extended  to  the  termination 
of  such  unexpired  quarter  or  semester.  In  all  other  courses 
offered  by  educational  institutions,  whenever  the  period  of 
eligibility  ends  after  a  major  portion  of  the  course  is  com¬ 
pleted  such  period  may  be  extended  to  the  end  of  the  course 
or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing 
any  program  of  education  or  training  exclusively  by  cor¬ 
respondence,  one-fourth  of  the  elapsed  time  in  following  such 
program  of  education  or  training  shall  be  charged  against 
the  veteran’s  period  of  entitlement. 

Part  III — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each 
eligible  veteran  may  select  a  program  of  education  or  train¬ 
ing  to  assist  him  in  attaining  an  educational,  professional,  or 
vocational  objective  at  any  educational  institution  or  training 
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establishment  selected  by  him,  whether  or  not  located  in  the 
State  in  which  he  resides,  which  will  accept  and  retain  him 
as  a  student  or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  or  establishment  finds  him  qualified 
to  undertake  or  pursue.  (6)4n  no  event?  however,  may  an 
eligible  veteran  pursue  a  program  of  education  or  training 
under  this  title  at  an  educational  institution  or  training 
establishment  which  is  not  located  in  a  State, ■  except  that 
the  -Administrator  may  approve  the  pursuit  of  a  program  of 
education  or  training  in  the  Republic  of  the  Philippines  at  an 
approved:  educational  institution  or  training  establishment. 

applications;  approval 

Sec.  222.  Any  eligible  veteran  who  desires  to  initiate 
a  program  of  education  or  training  under  this  title  shall 
submit  an  application  to  the  Administrator  which  shall  be 
in  such  form,  and  contain  such  information,  as  the  Adminis¬ 
trator  shall  prescribe.  The  Administrator  shall  approve  such 
application  unless  he  finds  that  such  veteran  is  not  eligible 
for  or  entitled  to  the  education  or  training  applied  for  or 
that  his  program  of  education  or  training  fails  to  meet 
any  of  the  requirements  of  this  title,  or  that  the  eligible  vet¬ 
eran  is  already  qualified,  by  reason  of  previous  education  and 
or  training,  for  the  educational,  professional,  or  vocational 
objective  for  which  the  courses  of  the  program  of  education 
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1  or  training  are  offered.  The  Administrator  shall  notify  the 

2  eligible  veteran  of  the  approval  or  disapproval  of  his  ap- 

3  plication. 

4  CHANGE  OF  PROGRAM 

5  Sec.  223.  (a)  Subject  to  the  provisions  of  section  222, 


6  each  eligible  veteran  may,  (J^)  unless  Iris  program  had  been 
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interrupted  or  discontinued  due  to  his  own  misconduct ,  his  own 
neglect,  or  his  own  lack  of  application,  at  any  time  prior  to 
the  end  of  the  period  during  which  he  is  entitled  to  initiate 
a  program  of  education  or  training  under  this  title,  make  not 
more  than  one  change  of  program  of  education  or  training. 

(b)  Each  eligible  veteran,  who  has  not  made  a  change 
of  program  of  education  or  training  before  the  expiration  of 
the  period  during  which  he  is  entitled  to  initiate  a  program 
of  education  or  training  under  this  title,  may  make  not  more 
than  one  change  of  program  of  education  or  training  with 
the  approval  of  the  Administrator.  The  Administrator  shall 
approve  such  a  change  if  he  finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory 
progress  in  his  present  program  and  that  the  failure  is 
not  due  to  his  own  misconduct,  his  own  neglect,  or  his 
own  lack  of  application,  and  if  the  program  to  which  the 
eligible  veteran  desires  to  change  is  more  in  keeping 
with  his  aptitude  or  previous  education  and  training;  or 

■  t  TV 

(2)  the  program  to  which  the  eligible  veteran 
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desires  to  change,  while  not  a  part  of  the  program 
currently  pursued  by  him,  is  a  normal  progression 
from  such  program. 

AVOCATION AL  AND  RECREATIONAL  COURSES 
Sec.  224.  (a)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran  in  any  bartending  course, 
dancing  course,  or  personality  development  course. 

(b)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran — 

( 1 )  in  any  photography  (8)eoursc,  course  or  enter¬ 
tainment  course,  any  -flight-  -training  eenrse  pur¬ 

sued:  as  a  bobby  or  which  the  Administrator  hnds  to  ho 
awoeational  or  recreational  in  character-  or 

(2)  in  any  music  course — instrumental  or  vocal — 
public  speaking  course,  or  course  in  sports  or  athletics 
such  as  horseback  riding,  swimming,  fishing,  skiing,  golf, 
baseball,  tennis,  bowling,  sports  officiating,  or  other  sport 
or  athletic  courses,  except  courses  of  applied  music, 
physical  education,  or  public  speaking  which  are  offered 
by  institutions  of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational  objective,  or 

(3)  in  an}^  other  type  of  course  which  the  Ad¬ 
ministrator  finds  to  be  avocational  or  recreational  in 
character ; 

unless  the  eligible  veteran  submits  justification  showing  that 
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the  course  will  be  of  bona  fide  use  in  the  pursuit  of  his  present 
or  contemplated  business  or  occupation. 

DISCONTINUANCE  FOR  UNSATISFACTORY  PROGRESS 

Sec.  225.  The  Administrator  shall  discontinue  the  edu¬ 
cation  and  training  allowance  of  an  eligible  veteran  if,  at 
any  time,  he  finds  that,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  educational  institution  or 
training  establishment,  the  conduct  or  progress  of  such 
veteran  is  unsatisfactory. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

Sec.  226.  The  Administrator  shall  not  approve  the 
enrollment  of  any  eligible  veteran,  not  already  enrolled,  in 
any  nonaccredited  course  below  the  college  level  offered  by 
a  proprietary  profit  or  proprietaty  nonprofit  educational 
institution  for  any  period  during  which  the  Administrator 
finds  that  more  than  ( 1 0)threc  fourths  ninety  per  centum  of 
the  students  enrolled  in  the  course  are  having  all  or  any 
part  of  their  tuition,  fees,  or  other  charges  paid  to  or  for 
them  by  the  educational  institution  or  the  Veterans’  Admin¬ 
istration  under  part  VII  or  part  VIII  of  Veterans  Regula¬ 
tion  Numbered  1  (a)  or  this  title. 

PERIOD  OF  OPERATION  FOR  APPROVAL 

Sec.  227.  (a)  The  Administrator  shall  not  approve  the 
enrollment  of  an  eligible  veteran  in  any  course  offered  by 
an  educational  institution  when  such  course  has  been  in 
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operation  for  less  than  (ll)-twn  years  one  near  immediately 
prior  to  the  enrollment  of  such  veteran. 

(b)  Subsection  (a)  shall  not  apply  to — 

(1)  any  course  to  be  pursued  in  a  public  or  other 
tax-supported  educational  institution ; 

(2)  any  course  which  is  offered  by  an  educational 
institution  which  has  been  in  operation  for  more  than 
(12)two  yearn  one  year,  if  such  course  is  similar  in  char¬ 
acter  to  the  instruction  previously  given  by  such  institu¬ 
tion;  or 

(3)  any  course  which  has  been  offered  by  an  in¬ 
stitution  for  a  period  of  more  than  (13)twn  years  one  year, 
notwithstanding  the  institution  has  moved  to  another 
location  within  the  same  general  locality^. 

INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 
Sec.  228.  The  Administrator  shall  not  approve  the 
enrollment  of,  or  payment  of  an  education  and  training 
allowance  to,  any  eligible  veteran  in  any  course  in  an  edu¬ 
cational  institution  or  training  establishment  while  it  is  listed 
by  the  Attorney  General  under  section  3  of  part  III  of 
Executive  Order  9835,  as  amended. 

Part  IV — Payments  to  Veterans 
education  and  training  allowance 
Sec.  231.  (a)  The  Administrator  shall  pay  to  each 
eligible  veteran  who  is  pursuing  a  program  of  education  or 


14 


1  training  under  this  title,  and  who  applies  therefor,  an  educa- 

2  tion  and  training  allowance  to  meet  in  part  the  expenses  of 

3  { 14)his  subsist ence-,  tH-hie-m  feesy  sullies;  hooker  m+d  equip- 

4  me  lit  his  program  of  education  or  training. 

5  (b)  The  education  and  training  allowance  for  an  eligible 

6  veteran  shall  be  paid,  as  provided  in  section  232,  only  for 

7  the  period  of  the  veteran’s  enrollment  as  approved  by  the 

8  Administrator,  but  no  allowance  shall  be  paid — 

(1)  to  any  veteran  enrolled  in  a  course  approved 
under  section  253  or  a  course  of  institutional  on-farm 
training  for  any  period  when  the  veteran  is  not  pursuing 
his  course  in  accordance  with  the  regularly  established 
policies  and  regulations  of  the  institution  and  the  require¬ 
ments  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved 
under  section  254  or  in  a  course  of  apprentice  or  other 
training  on  the  job  for  any  day  of  absence  in  excess 
of  thirty  days  in  a  twelve-month  period,  not  counting 
as  absences  weekends  or  legal  holidays  established  by 
Federal  or  State  law  during  which  the  institution  or 
establishment  is  not  regularly  in  session  or  operation, 
or 

(3)  to  an}^  veteran  pursuing  his  program  of  edu¬ 
cation  exclusively  by  correspondence  for  any  period 

25  -  : during  which  no  lessons  were  rserviced  by  the  institution. 
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1  (c)  No  education  and  training  allowance  shall  be  paid 

2  to  an  eligible  veteran  for  any  period  until  the  Administrator 

3  shall  have  received — 

(1)  from  the  eligible  veteran  (A)  in  the  case  of 
an  eligible  veteran  enrolled  in  a  course  approved  under 
section  253  or  a  course  of  institutional  on-farm  training, 
a  certification  that  he  was  actually  enrolled  in  and 
pursuing  the  course  as  approved  by  the  Administrator, 
or  (B)  in  the  case  of  an  eligible  veteran  enrolled  in  a 
course  approved  under  section  254  or  a  course  of  ap¬ 
prentice  or  other  training  on  the  job,  a  certification 
as  to  actual  attendance  during  such  period,  or  (C)  in 
the  case  of  an  eligible  veteran  enrolled  in  a  program 
of  education  or  training  by  correspondence,  a  certifica¬ 
tion  as  to  the  number  of  lessons  actually  completed  by 
the  veteran  and  serviced  by  the  institution,  and 

(2)  from  the  educational  institution  or  training 
establishment,  a  certification,  or  an  endorsement  on  the 
veteran’s  certificate,  that  such  veteran  was  enrolled 

20  in  and,  pursuing  a  course  of  education  or  training  during 

21  such  period,  and,  in  the  case  of  an  institution  furnishing 

22  education  or  training  to  a  veteran  exclusively  by  corre- 

23  spondence,  a  certification,  or  an  endorsement  on  the  vet- 

24  eran’s  certificate,  as  to  the  number  of  lessons,  completed: 
by  the  veteran  and  serviced  by  the  institution.  &C 
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Education  and  training  allowances  shall,  insofar  as  practi¬ 
cable,  be  paid  within  twenty  days  after  receipt  by  the 
Administrator  of  the  certifications  required  by  this  sub¬ 
section. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 
Sec.  232.  (a)  The  (15 ybasic  education  and  training 
allowance  06)  to  meet  in  part  the  expenses  of  subsistence, 
supplies,  books,  and  equipment  of  an  eligible  veteran  who  is 
pursuing  a  program  of  education  or  training  in  an  educational 
institution  and  is  not  entitled  to  receive  an  education  and 
training  allowance  under  subsection  (b) ,  (c) ,  (d) ,  (e) ,  or 
(f )  shall  be  computed  as  follows : 

( 1 )  If  such  program  is  pursued  on  a  full-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  (17)$ll-0 
$80  per  month,  if  the  veteran  has  no  dependent,  or  at 
the  rate  of  (18)$450  $105  per  month,  if  he  has  one 
(19)er  mere  dependents  dependent,  or  at  the  rate  of 
$130  per  month,  if  he  has  more  than  one  dependent. 

(2)  If  such  program  is  pursued  on  a  three-quarters 
time  basis,  such  allowance  shall  be  computed  at  the 
rate  of  (20)  $80  $60  per  month,  if  the  veteran  has  no  de¬ 
pendent,  or  at  the  rate  of  (21)8010  $80  per  month,  if 
he  has  one  (22)er  more  dependents  dependent,  or  at 
the  rate  of  $100  per  month,  if  he  has  more  than  one 
dependent. 
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( 3 )  If  such  program  is  pursued  on  a  half-time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  (23)$50 
$40  per  month,  if  the  veteran  has  no  dependent,  or  at 
the  rate  of  (24)$70  $50  per  month,  if  he  has  one 
(25)er  mere  dependents  dependent ,  or  at  the  rate  of 
$70  per  month,  if  he  has  more  than  one  dependent. 

(b)  The  (26)6«sic  education  and  training  allowance 

(27) to  meet  in  part  the  expenses  of  subsistence,  supplies,  books, 
and  equipment  of  an  eligible  veteran  who  is  pursuing  a  full-time 
program  of  education  and  training  which  consists  of  institutional 
courses  and  on-the-job  training,  with  the  on-the-job  training 
portion  of  the  program  being  strictly  supplemental  to  the 
institutional  portion,  shall  be  computed  at  the  rate  of  (1) 

(28) $OQ  $75  per  month,  if  he  has  no  dependent,  or  (2) 

(29) $T20  $95  per  month,  if  he  has  one  (30)er  more  de¬ 


pendents  dependent,  or  (3)  $115  per  month,  if  he  has  more 
than  one  dependent. 

(c)  The  education  and  training  allowance  of  an  eligible 


veteran  pursuing  apprentice  or  other  training  on  the  job 
shall  be  computed  at  the  rate  of  ( 1 )  $70  per  month,  if  he  has 
no  dependent,  or  (2)  (81)$05  $85  per  month,  if  he  has  one 


he  has  more  than  one  dependent ;  except  that  his  education 
and  training  allowance  shall  be  reduced  at  the  end  of  each 
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1  four-month  period  as  his  program  progresses  by  an  amount 

2  which  bears  the  same  ratio  to  the  basic  education  and  train- 

3  ing  allowance  as  four  months  bears  to  the  total  duration  of 

4  his  apprentice  or  other  training  on  the  job;  but  in  no  case 

5  shall  the  Administrator  pay  an  education  and  training  allow- 

6  ance  under  this  subsection  in  an  amount  which,  when  added 

7  to  the  compensation  to  be  paid  to  the  veteran,  in  accordance 

8  with  his  approved  training  program,  for  productive  labor 

9  performed  as  a  part  of  his  course,  would  exceed  the  rate  of 

10  (1)  $225  per  month,  if  he  has  no  dependent,  or  (2) 

11  (33)$30Q  $275  per  month,  if  he  has  one  (34)er  more  de- 

12  pendents  dependent ,  or  (3)  $310  per  month,  if  he  has  more 

13  than  one  dependent.  For  the  purpose  of  computing  allow- 
ances  under  this  subsection,  the  duration  of  the  training  of  an 

15  eligible  veteran  shall  he  the  period  specified  in  the  approved 
1^  application  as  the  period  during  which  he  may  receive  an 
17  education  and  training  allowance  for  such  training,  plus 

16  such  additional  period,  if  any,  as  is  necessary  to  make  the 

19  number  of  months  of  such  training  a  multiple  of  four. 

20  (d)  The  (35 ')basic  education  and  training  allowance 

21  (3 6) to  meet  in  part  the  expenses  of  subsistence,  supplies, 

22  books,  and  equipment  of  an  eligible  veteran  pursuing  institu- 

23  tional  on-farm  training  shall  be  computed  at  the  rate  of  ( 1 ) 

24  (37)$95  $70  per  month,  if  he  has  no  dependent,  or  (2) 

25  (38)$430  $85  per  month,  if  he  has  one  (39)er  more  depend- 
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emts  dependent,  or  (3)  $ 105  per  month,  if  he  has  more 
than  one  dependent ;  except  that  his  education  and  train¬ 
ing  allowance  shall  be  reduced  at  the  end  of  each  four- 
month  period  as  his  program  progresses  by  an  amount  which 
bears  the  same  ratio  to  $65  per  month,  if  the  veteran  has  no 
dependent,  or  (40)$90  $80  per  month,  if  he  has  one  (41)0? 
more  dependents  dependent,  or  $100  per  month,  if  he  has 
more  than  one  dependent,  as  four  months  bears  to  the  total 
duration  of  such  veteran’s  institutional  on-farm  training.  For 
the  purpose  of  computing  allowances  under  this  subsection, 
the  duration  of  the  training  of  an  eligible  veteran  shall  be 
the  period  specified  in  the  approved  application  as  the  period 
during  which  he  may  receive  an  education  and  training  allow¬ 
ance  for  such  training,  plus  such  additional  period,  if  any, 
as  is  necessary  to  make  the  number  of  such  months  of  such 
training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible 
veteran  pursuing  a  program  of  education  or  training  ex¬ 
clusively  by  correspondence  shall  be  computed  on  the  basis 
of  the  established  charge  which  the  institution  requires 
nonveterans  to  pay  for  the  course  or  courses  pursued  by  the 
eligible  veteran.  Such  allowance  shall  be  paid  quarterly 
on  a  pro  rata  basis  for  the  lessons  completed  by  the  veteran 
and  serviced  by  the  institution,  as  certified  by  the  institution. 

(f)  The  education  and  training  allowance  of  an  eligible 
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veteran  who  is  pursuing  a  program  of  education  or  training 
under  this  title  in  an  educational  institution  on  a  less-than- 
half-time  basis  shall  be  computed  at  the  rate  of  (1)  the 
established  charges  for  tuition  and  fees  which  the  institution 
requires  similarly  circumstanced  non  veterans  enrolled  in  the 
same  course  to  pay,  or  (2)  $110  per  month  for  a  full-time 
course,  whichever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing  an  approved 
course  of  flight  training  shall  be  paid  an  education  and 
training  allowance  to  be  computed  at  the  rate  of  75  per 
centum  of  the  established  charge  which  similarly  circum¬ 
stanced  nonveterans  enrolled  in  the  same  flight  course  are 
required  to  pay  for  tuition  for  the  course.  If  such  veteran’s 
program  of  education  or  training  consists  exclusively  of  flight 
training,  he  shall  not  be  paid  an  education  and  training  allow¬ 
ance  under  (42)ene  of  the  preceding  subsections  any  other 
subsection  of  this  section;  if  his  program  of  education  or 
training  consists  of  flight  training  and  other  education  or 
training,  the  allowance  payable  under  this  subsection  shall 
be  in  addition  to  any  education  and  training  allowance 
payable  to  him  under  (43)ene  of  the  preceding  the  appli¬ 
cable  subsections  of  this  section  for  education  or  training 
other  than  flight  training.  Such  allowance  shall  be  paid 
monthly  upon  receipt  of  certification  from  the  eligible  vet¬ 
eran  and  the  institution  as  to  the  actual  flight  training 
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received  by  the  veteran.  In  each  such  case  the  eligible 
veteran’s  period  of  entitlement  shall  be  charged  (in  addi¬ 
tion  to  any  charge  made  against  his  entitlement  by  reason 
of  education  or  training  other  than  flight  training)  with 
one  day  for  each  $1.25  which  is  paid  to  the  veteran  as  an 
education  and  training  allowance  for  such  course. 

(44  yh)  In  addition  to  the  basic  education  and  training 
allowances  to  meet  in  part  the  expenses  of  subsistence,  sup¬ 
plies,  books,  and  equipment,  there  shall  be  paid  to  each 
eligible  veteran  pursuing  a  course  of  education  or  training 
who  is  entitled  to  a  basic  education  and  training  allowance 
under  subsection  (a),  (b),  or  (d)  an  additional  education 
and  training  allowance  to  meet  in  part  the  cost  of  his  tuition 
and  fees.  Such  additional  education  and  training  allowance 
shall  be  paid  monthly  on  a  pro-rata  basis  of  the  total  amount 
of  the  established  charges  for  tuition  and  fees  for  the  course 
which  a  nonveteran  student  similarly  circumstanced  is  re¬ 
quired  to  pay  as  and  for  tuition  and  fees  for  the  course, 
except  that  in  no  case  shall  such  additional  education  and 
training  allowance  exceed  the  rate  of  $40  a  month  for  a 
full-time  program  or  the  pro-rata  part  thereof  for  a  part-time 
program.  The  additional  education  and  training  allowance 
provided  by  this  subsection  shall  be  computed  on  the  basis 
of  the  tuition  and  fees  which  are  required  to  be  paid  by 
nonveteran  students  similarly  circumstanced  and  shall  not 
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include  optional  fees ,  charges  for  hoard,  lodging,  living  ex¬ 
penses,  or  travel,  deposits,  or  fees  assessed  to  cover  the  cost 
of  supplies,  hooks,  or  equipment. 

(45) Notwithstanding  the  foregoing,  where  the  Administrator 
finds  that  more  than  90  per  centum  of  the  students  enrolled 
in  the  course  in  which  the  veteran  is  enrolled  are  having 
all  or  any  part  of  their  tuition,  fees,  or  other  charges  paid 
to  or  for  them  by  the  educational  institution  or  the  Veterans’ 
Administration  under  part  VII  or  part  VIII  of  V eterans 
Regulation  Numbered  1  (a)  or  this  title,  the  payment  of 
the  additional  education  and  training  allowance  under  this 
subsection  shall  he  at  a  rate  which  the  Administrator  de¬ 
termines  to  he  a  fair  and  reasonable  charge  for  tuition 
and  fees  for  such  course,  hut  in  no  event  exceeding  the 
limits  otherwise  prescribed  in  this  subsection  with  respect 
to  charges  to  nonveteran  students  and  maximum  dollar 
amounts. 

(46y£b}-  (i)  No  eligible  veteran  shall  be  paid  an  education 
and  training  allowance  under  this  title  for  any  period  during 
which  ( 1 )  he  is  enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United  States  under  any 
provision  of  law  other  than  this  title,  where  the  payment  of 
such  allowance  would  constitute  a  duplication  of  benefits  paid 
to  the  veteran  from  the  Federal  Treasury,  or  ( 2 )  he  is  pursu¬ 
ing  a  course  of  apprentice  or  other  training  on  the  job,  a 
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course  of  institutional  on-farm  training,  or  a  course  of  educa¬ 
tion  and  training  described  in  subsection  (b) ,  on  a  less  than 
full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an 
institutional  trade  or  technical  course  offered  on  a  clock-hour 
basis  below  the  college  level  involving  shop  practice  as  an 
integral  part  thereof,  shall  be  considered  a  full-time  course 
when  a  minimum  of  thirty  hours  per  week  of  attendance 
is  required  with  not  more  than  two  and  one-half  hours  of 
rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which 
theoretical  or  class  room  instruction  predominates  shall  be 
considered  a  full-time  course  when  a  minimum  of  twenty-five 
hours  per  week  net  of  instruction  is  required,  and  (3)  an 
institutional  undergraduate  course  offered  by  a  college  or 
university  on  a  quarter  or  semester-hour  basis  for  which 
credit  is  granted  toward  a  standard  college  degree  shall  be 
considered  a  full-time  course  when  a  minimum  of  fourteen 
semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in 
the  case  of  all  types  of  courses  of  education  or  training  other 
than  institutional  on-farm  training  and  the  types  of  courses 
referred  to  in  subsection  (a)  (47):  Provided,  That  the  Ad¬ 
ministrator  shall  not  define  full-time  apprentice  training  for  a 
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'particular  establishment  above  that  established  as  the  standard 
work-week  through  bona-fide  collective  bargaining  between 
employers  and  employees. 

OVERCHAKGES  BY  EDUCATIONAL  INSTITUTIONS 

Sec.  234.  The  Administrator  (48)shah  may ,  if  lie  finds 
that  an  institution  has  charged  or  received  from  any  eligible 
veteran  any  amount  in  excess  of  the  established  charges  for 
tuition  and  fees  which  the  institution  requires  similarly  cir¬ 
cumstanced  nonveterans  enrolled  in  the  same  course  to  pay, 
disapprove  such  educational  institution  for  the  enrollment 
of  any  veteran  not  already  enrolled  therein  (49),-  except 
that,  in  the  ease  ef  a  tax  supported  puhlie  educational  instita- 
tien  which  dees  net  have  established  charges  fer  tuition  and 
fees  which  it  requires  nenvctcran  residents  te  payj  such 
institution  may  charge  and  receive  from  each  eligible  vet¬ 
eran  who  is  a  resident  an  amount  equal  te  the  estimated 
eest  of  teaching  personnel  and  supplies  fer  instruction  attri¬ 
butable  te  such  veteran;,-  but  in  no  event  te  exceed  the  rate 
of  $34r  per  month  fer  a  full-time  course. 

Part  V — State  Approving  Agencies 

DESIGNATION 


Sec.  241.  (a)  (50)Tbe  Unless  otherwise  established  by 
the  law  of  the  State  concerned ,  the  chief  executive  of  each 
State  is  requested  to  create  or  designate  a  State  department 
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or  agency  as  the  “State  approving  agency”  for  his  State  for 
the  purposes  of  this  title. 

(b)  (1)  In  the  event  (51)tke  chief  ex-eeutivc  of  any 
State  fails  or  declines  to  create  or  designate  a  State  approv¬ 
ing  agency,  the  provisions  of  this  title  which  refer  to  the 
State  approving  agency  shall,  with  respect  to  such  State,  be 
deemed  to  refer  to  the  (52)£ommissioncr  Administrator. 

(2)  In  the  case  of  courses  subject  to  approval  by  the 


Administrator  under  section  242,  the  pro¬ 


visions  of  this  title  which  refer  to  a  State  approving  agency 


trator. 


approval  of  courses 


Sec.  242.  (a)  An  eligible  veteran  shall  receive  the 
benefits  of  this  title  while  enrolled  in  a  course  of  education 
or  training  offered  by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved  by  the  State 
approving  agency  for  the  State  where  such  educational 
institution  or  training  establishment  is  situated  or  by  the 


wiener  Administrator.  Approval  of  courses  by 


State  approving  agencies  shall  be  in  accordance  with  the  pro¬ 
visions  of  this  title  and  such  other  regulations  and  policies  as 
the  State  approving  agency  may  adopt.  Each  State  approv- 


H.  R.  7656 - 4 
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mg  agency  shall  furnish  the  Administrator  with  a  current  list 
of  educational  institutions  and  training  establishments, 
specifying  courses  which  it  has  approved,  and,  in  addition 
to  such  list,  it  shall  furnish  such  other  information  to  the 
Administrator  as  it  and  the  Administrator  may  determine 
to  be  necessary  to  carry  out  the  purposes  of  this  title.  Each 
State  approving  agency  shall  notify  the  Administrator  of 
the  disapproval  of  any  course  previously  approved  and  shall 
set  forth  the  reasons  for  such  disapproval. 

(b)  The  (5 6)Gemmissioner  Administrator  shall  be  re¬ 
sponsible  for  the  approval  of  courses  of  education  or  training 
offered  by  any  agency  of  the  Federal  Government  author¬ 
ized  under  other  laws  to  supervise  such  education  or  train¬ 
ing.  The  (57 )Oomi ni  ssioner  Administrator  may  approve 
any  course  in  any  other  educational  institution  or  training 
establishment  in  accordance  with  the  provisions  of  this  title. 

COOPERATION 

Sec.  243.  (a)  The  Administrator  and  each  State  ap¬ 
proving  agency  shall  take  cognizance  of  the  fact  that  definite 
duties,  functions,  and  responsibilities  are  conferred  upon  the 
Administrator  and  each  State  approving  agency  under  the 
veterans’  educational  programs.  To  assure  that  such  pro¬ 
grams  are  effectively  and  efficiently  administered,  the  co¬ 
operation  of  the  Administrator  and  the  State  approving 
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agencies  is  essential.  It  is  necessary  to  establish  an  ex¬ 
change  of  information  pertaining  to  activities  of  educational 
institutions  and  training  establishments,  and  particular  at¬ 
tention  should  be  given  to  the  enforcement  of  approval 
standards,  enforcement  of  wage  and  income  limitations, 
enforcement  of  enrollment  restrictions,  and  fraudulent  and 
other  criminal  activities  on  the  part  of  persons  connected 
with  educational  institutions  and  training  establishments  in 
which  veterans  are  enrolled  under  this  title. 

(h)  The  Administrator  will  furnish  the  State  approving 
agencies  with  copies  of  such  Veterans’  Administration  in¬ 
formational  material  as  may  aid  them  in  carrying  out  this 
title. 

USE  OF  OF  EDUCATION  AN©  OTHER  FEDERAL 


AGENCIES 


Sec.  244.  (a)  In  carrying  out  his  functions  under  this 
title,  the  Administrator  may  utilize  the  facilities  and  serv¬ 
ices  of  any  other  Federal  department  or  agency.  (59)The 
Administrator  shah  utilize  the  services  of  the  Ofbee  ef 


Administrator  and  State  and  leeal  agencies  relating  to  the 


approval  ef  eeurses  ef  edueatien  er  training  as  provided  fer 


in  seetien  -24fh  in  reviewing  the  plan  ef  operatiens  ef  State 


approving  agencies  under  sneh  agreements,'  and  in 
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(b)  Any  such  utilization  shall  he  pursuant  to  proper 
agreement  with  the  Federal  department  or  agency  concerned; 


or  by  way  of  reimbursement,  as  may  be  provided  in  such 


Education  to  carry  out  its  functions  under  this  title  are 
authorized  to  he  appropriated  direetly  to  sueh  Officer 


REIMBURSEMENT  OF  EXPENSES 


Sec.  245.  The  Administrator  is  authorized  to  enter  into 
contracts  or  agreements  with  State  and  local  agencies  to  pay 
such  State  and  local  agencies  for  reasonable  and  necessary 
expenses  of  salary  and  travel  incurred  by  employees  of  such 
agencies  in  ( 1 )  rendering  necessary  services  in  ascertaining 
the  qualifications  of  educational  institutions  and  training 
establishments  for  furnishing  courses  of  education  or  training 
to  eligible  veterans  under  this  title,  and  in  the  supervision  of 
such  educational  institutions  and  training  establishments,  and 
(2)  furnishing,  at  the  request  of  the  Administrator,  any 
other  services  in  connection  with  this  title.  Each  such  con¬ 
tract  or  agreement  shall  be  conditioned  upon  compliance  with 
the  standards  and  provisions  of  this  title. 
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Part  VI — Approval  of  Courses  of  Education  and 

Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

Sec.  251.  (a)  Apprentice  or  other  training  on  the  job 
shall  consist  of  courses  offered  by  training  establishments 
whenever  such  courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section.  Any  training  estab¬ 
lishment  desiring  to  furnish  a  course  of  apprentice  or  other 
training  on  the  job  shall  submit  to  the  appropriate  State 
approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course 
of  training  shall  include  the  following : 

(1)  Title  and  description  of  the  specific  job  objec¬ 
tive  for  which  the  eligible  veteran  is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major 
kinds  of  work  or  tasks  to  be  learned  and  showing  for 
each,  job  operations  or  work,  tasks  to  be  performed, 
and  the  approximate  length  of  time  to  be  spent  on  each 
operation  or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning 
of  the  course  of  training,  at  each  successive  step  in  the 
course,  and  at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  b}^  the  estab- 
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lishment  to  employees  already  trained  in  the  kind  of 
work  for  which  the  veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental  related 
instruction  required. 

(b)  The  appropriate  State  approving  agency  may  ap¬ 
prove  a  course  of  apprentice  or  other  training  on  the  job 
specified  in  an  application  submitted  by  a  training  establish¬ 
ment  in  accordance  with  subsection  (a)  if  such  training 
establishment  is  found  upon  investigation  to  have  met  the 
following  criteria: 

(1)  The  training  content  of  the  course  is  adequate 
to  qualify  the  eligible  veteran  for  appointment  to  the 
job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for 
which  the  eligible  veteran  is  to  be  trained  will  be  avail¬ 
able  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  ap¬ 
pointment  to  the  next  higher  classification  are  based 
upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and 
normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for 
each  successive  period  of  training  are  not  less  than  those 
customarily  paid  in  the  training  establishment  and  in  the 
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community  to  a  learner  in  the  same  job  who  is  not 
a  veteran. 

(5)  The  job  customarily  requires  a  period  of  train¬ 
ing  of  not  less  than  three  months  and  not  more  than  two 
years  of  full-time  training,  except  that  this  provision 
shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer 
than  that  customarily  required  by  the  training  establish¬ 
ment  and  other  training  establishments  in  the  community 
to  provide  an  eligible  veteran  with  the  required  skills, 
arrange  for  the  acquiring  of  job  knowledge,  technical 
information,  and  other  facts  which  the  eligible  veteran 
will  need  to  leam  in  order  to  become  competent  on  the 
job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for 
the  individual  eligible  veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate 
space,  equipment,  instructional  material,  and  instructor 
personnel  to  provide  satisfactory  training  on  the  job. 

( 9 )  Adequate  records  are  kept  to  show  the  progress 
made  by  each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  vet¬ 
eran  for  previous  training  and  job  experience,  whether 
in  the  military  service  or  elsewhere,  his  beginning  wage 
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adjusted  to  the  level  to  which  such  credit  advances  him 
and  his  training  period  shortened  accordingly  and  pro¬ 
vision  is  made  for  certification  by  the  training  establish¬ 
ment  that  such  credit  has  been  granted  and  the  beginning 
wage  adjusted  accordingly.  No  course  of  training  will 
be  considered  bona  fide  if  given  to  an  eligible  veteran 
who  is  already  qualified  by  training  and  experience  for 
the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for 
each  eligible  veteran,  including  the  training  program 
and  wage  scale  as  approved  by  the  State  approving 
agency,  is  provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training 
furnished  by  the  training  establishment  the  eligible  vet¬ 
eran  is  given  a  certificate  by  the  employer  indicating 
the  length  and  type  of  training  provided  and  that  the 
eligible  veteran  has  completed  the  course  of  training  on 
the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as 
may  be  established  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 
Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to 
the  benefits  of  this  title  while  enrolled  in  a  course  of  full-time 
institutional  on-farm  training  which  has  been  approved  by 
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the  appropriate  State  approving  agency  in  accordance  with 
the  provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course 
of  institutional  on-farm  training  when  it  satisfies  the  follow¬ 
ing  requirements: 

(1)  The  course  combines  organized  group  instruc¬ 
tion  in  agricultural  and  related  subjects  of  at  least  two 
hundred  hours  per  year  (and  of  at  least  eight  hours 
each  month)  at  an  educational  institution,  with  super¬ 
vised  work  experience  on  a  farm  or  other  agricultural 
establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of 
such  course  on  a  farm  or  other  agricultural  establish¬ 
ment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration 
to  the  size  arid  character  of  the  farm  or  other  agri¬ 
cultural  establishment  on  which  the  eligible  veteran  will 
receive  his  supervised  work  experience  and  to  the  need 
of  such  eligible  veteran,  in  the  type  of  farming  for  which 
he  is  training,  for  proficiency  in  planning,  producing, 
marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  manage¬ 
ment,  and  the  keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than 
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one  hundred  hours  of  individual  instruction  per  year,  not 
less  than  fifty  hours  of  which  shall  be  on  such  farm  or 
other  agricultural  establishment  (with  at  least  two  visits 
by  the  instructor  to  such  farm  each  month) .  Such  indi¬ 
vidual  instruction  shall  be  given  by  the  instructor  re¬ 
sponsible  for  the  veteran’s  institutional  instruction  and 
shall  include  instruction  and  home-study  assignments  in 
the  preparation  of  budgets,  inventories,  and  statements 
showing  the  production,  use  on  the  farm,  and  sale  of 
crops,  livestock,  and  livestock  products. 

(5)  The  eligible  veteran  will  be  assured  of  con¬ 
trol  of  such  farm  or  other  agricultural  establishment 
(whether  by  ownership,  lease,  management  agreement, 
or  other  tenure  arrangement)  until  the  completion  of  his 
course. 

(6)  Such  farm  or  other  agricultural  establishment 
shall  be  of  a  size  and  character  which  (A)  will,  to¬ 
gether  with  the  group-instruction  part  of  the  course, 
occupy  the  full  time  of  the  eligible  veteran,  (B)  will 
permit  instruction  in  all  aspects  of  the  management  of 
the  farm  or  other  agricultural  establishment  of  the  type 
for  which  the  eligible  veteran  is  being  trained,  and  will 
provide  the  eligible  veteran  an  opportunity  to  apply  to 
the  operation  of  his  farm  or  other  agricultural  establish¬ 
ment  the  major  portion  of  the  farm  practices  taught  in 
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the  group  instruction  part  of  the  course,  and  (C)  will 
assure  him  a  satisfactory  income  for  a  reasonable  living- 
under  normal  conditions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the 
institution  and  the  veteran  that  the  training  offered  does 
not  repeat  or  duplicate  training  previously  received  by 
the  veteran. 

(8)  The  institutional  on-farm  training  meets  such 
other  fair  and  reasonable  standards  as  may  be  established 
by  the  State  approving  agency. 

approval  of  accredited  courses 
Sec.  253.  (a)  A  State  approving  agency  may  approve 
the  courses  offered  by  an  educational  institution  when — 

(1)  such  courses  have  been  accredited  and  ap¬ 
proved  by  a  nationally  recognized  accrediting  agency  or 
association ; 

(2)  credit  for  such  course  is  approved  by  the  State 
department  of  education  for  credit  toward  a  high  school 
diploma; 

(3)  such  courses  are  conducted  under  the  Act  of 
February  23,  1917,  as  amended  (39  Stat.  927) ,  or  the 
Vocational  Education  Act  of  1946;  or 

(4)  such  courses  are  accepted  by  the  State  depart¬ 
ment  of  education  for  credit  for  a  teacher’s  certificate  or 
a  teacher’s  degree. 
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For  the  purposes  of  this  title  the  Commissioner  shall  publish 
a  list  of  nationally  recognized  accrediting  agencies  and  asso¬ 
ciations  which  he  determines  to  he  reliable  authority  as  to 
the  quality  of  training  offered  by  an  educational  institution 
and  the  State  approving  agencies  may,  upon  concurrence, 
utilize  the  accreditation  of  such  accrediting  associations  or 
agencies  for  approval  of  the  courses  specifically  accredited 
and  approved  by  such  accrediting  association  or  agency.  In 
making  application  for  approval,  the  institution  shall  transmit 
to  the  State  approving  agency  copies  of  its  catalog  or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the 
State  approving  agency  must  find  that  adequate  records  are 
kept  by  the  educational  institution  to  show  the  progress  of 
each  eligible  veteran.  The  State  approving  agency  must 
also  find  that  the  educational  institution  maintains  a  written 
record  of  the  previous  education  and  training  of  the  veteran 
and  clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training,  with 
the  training  period  shortened  proportionately  and  the  veteran 
and  the  Administrator  so  notified. 

APPEOVAL  OF  NONACCEEDITED  COUESES 
Sec.  254.  (a)  No  course  of  education  or  training 
(other  than  a  course  of  institutional  on-farm  training)  which 
has  not  been  approved  by  a  State  approving  agency  pursuant 
to  section  253,  which  is  offered  by  a  public  or  private,  profit 
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or  nonprofit,  educational  institution  shall  be  approved  for  the 
purposes  of  this  title  unless  the  educational  institution  offering 
such  course  submits  to  the  appropriate  State  approving 
agency  a  written  application  for  approval  of  such  course  in 
accordance  with  the  provisions  of  this  title. 

(b)  Such  application  shall  be  accompanied  by  not  less 
than  two  copies  of  the  current  catalog  or  bulletin  which  is 
certified  as  true  and  correct  in  content  and  policy  by  an 
authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and 
date  of  publication; 

(2)  Names  of  the  institution  and  its  governing 
body,  officials  and  faculty; 

( 3 )  A  calendar  of  the  institution  showing  legal  holi¬ 
days,  beginning  and  ending  date  of  each  quarter,  term, 
or  semester,  and  other  important  dates; 

(4)  Institution  policy  and  regulations  on  enroll¬ 
ment  with  respect  to  enrollment  dates  and  specific  en¬ 
trance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to 
leave,  absences,  class  cuts,  make-up  work,  tardiness  and 
interruptions  for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to 
standards  (62)e?  of  progress  required  of  the  student  by 
the  institution  (this  policy  will  define  the  grading  system 
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of  the  institution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  unsatisfactory 
grades  or  progress  and  a  description  of  the  probationary 
period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dismissed  for  unsatis¬ 
factory  progress.  A  statement  will  be  made  regarding 
progress  records  kept  by  the  institution  and  furnished 
the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to 
student  conduct  and  conditions  for  dismissal  for  unsatis¬ 
factory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition, 
books,  supplies,  tools,  student  activities,  laboratory  fees, 
service  charges,  rentals,  deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative 
to  the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  student  does  not  enter 
the  course  or  withdraws  or  is  discontinued  therefrom; 

(10)  A  description  of  the  available  space,  facilities, 
and  equipment; 

(11)  A  course  outline  for  each  course  for  which  ap¬ 
proval  is  requested,  showing  subjects  or  units  in  the 
course,  type  of  work  or  skill  to  be  learned,  and  approxi¬ 
mate  time  and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 
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(12)  Policy  and  regulations  of  the  institution  rela¬ 
tive  to  granting  credit  for  previous  educational  training, 
(c)  The  appropriate  State  approving  agency  may  ap¬ 
prove  the  application  of  such  institution  when  the  institution 
and  its  nonaccredited  courses  are  found  upon  investigation 
to  have  met  the  following  criteria : 

(1)  The  courses,  curriculum,  and  instruction  are 
consistent  in  quality,  content,  and  length  with  similar 
courses  in  public  schools  and  other  private  schools  in  the 
State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space, 
equipment,  instructional  material,  and  instructor  per¬ 
sonnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of 
directors,  administrators,  and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of 
the  previous  education  and  training  of  the  veteran  and 
clearly  indicates  that  appropriate  credit  has  been  given 
by  the  institution  for  previous  education  and  training, 
with  the  training  period  shortened  proportionately  and 
the  veteran  and  the  Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of 
tuition,  fees,  and  other  charges,  regulations  pertaining  to 
absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 
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(6)  Upon  completion  of  training,  the  veteran  is 
given  a  certificate  by  the  institution  indicating  the  ap¬ 
proved  course  and  indicating  that  training  was  satis¬ 
factorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State 
approving  agency  are  kept  to  show  attendance  and 
progress  or  grades,  and  satisfactory  standards  relating 
to  attendance,  progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city, 
county,  municipal,  State,  and  Federal  regulations,  such 
as  fire  codes,  building  and  sanitation  codes.  The  State 
approving  agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable 
of  fulfilling  its  commitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of 
any  type  which  is  erroneous  or  misleading,  either  by 
actual  statement,  omission,  or  intimation.  The  institu¬ 
tion  shall  not  be  deemed  to  have  met  this  requirement 
until  the  State  approving  agency  (1)  has  ascertained 
from  the  Federal  Trade  Commission  whether  the  Com¬ 
mission  has  issued  an  order  to  the  institution  to  cease 
and  desist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due  weight  to 
that  fact. 
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(11)  The  institution  does  not  exceed  its  enrollment 
limitations  as  established  by  the  State  approving  agency. 

(12)  The  institution’s  administrators,  directors, 
owners,  and  instructors  are  of  good  reputation  and 
character. 

(13)  The  institution  has  and  maintains  a  policy  for 
the  refund  of  the  unused  portion  of  tuition,  fees,  and 
other  charges  in  the  event  the  (63)stu4ent  veteran  fails 
to  enter  the  course  or  withdraws  or  is  discontinued  there¬ 
from  at  any  time  prior  to  completion  and  such  policy^ 
must  provide  that  the  amount  charged  to  the  (64)stu- 
4ent  veteran  for  tuition,  fees,  and  other  charges  for  a 
portion  of  th  course  shall  not  exceed  the  approximate 
pro  rata  portion  of  the  total  charges  for  tuition,  fees,  and 
other  charges  that  the  length  of  the  completed  portion 
of  the  course  hears  to  its  total  length. 

(14)  Such  additional  criteria  as  ma}^  be  deemed 
necessary  by  the  State  approving  agency. 

NOTICE  OF  APPROVAL  OF  COURSES 

Sec.  255.  The  State  approving  agency,  upon  determin¬ 
ing  that  an  educational  institution  has  complied  with  all  the 
requirements  of  this  title,  will  issue  a  letter  to  such  institution 
setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  title,  and  will  furnish  an  official  copy  of  such 
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letter  and  any  subsequent  amendments  to  the  Administrator. 
The  letter  of  approval  shall  be  accompanied  by  a  copy  of  the 
catalog  or  bulletin  of  the  institution,  as  approved  by  the  State 
approving  agency,  and  shall  contain  the  following  infor¬ 
mation  : 

(1)  date  of  letter  and  effective  date  of  approval 
of  courses; 

(2)  proper  address  and  name  of  each  educational 
institution  or  training  establishment; 

(3)  authority  for  approval  and  conditions  of  ap¬ 
proval,  referring  specifically  to  the  approved  catalog 
or  bulletin  published  by  the  educational  institution  ; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limitations  such 
as  maximum  numbers  authorized  and  student-teacher 
ratio ; 

(6)  signature  of  responsible  official  of  State  ap¬ 
proving  agency;  and 

(7)  such  other  fair  and  reasonable  provisions  as  are 
considered  necessary  by  the  appropriate  State  approving- 
agency. 

DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF 

ALLOWANCES 

Sec.  256.  (a)  An}'-  course  approved  for  the  purposes 
of  this  title  which  fails  to  meet  any  of  the  requirements 


1 

o 

LU 

O 

O 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


43 


of  this  title  shall  be  immediately  disapproved  by  the  appro¬ 
priate  State  approving  agency.  An  educational  institution 
or  training  establishment  which  has  its  courses  disapproved 
by  a  State  approving  agenc}^  will  be  notified  of  such  dis¬ 
approval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(h)  The  Administrator  may  discontinue  the  education 
and  training  allowance  of  any  eligible  veteran  if  he  finds 

that  the  course  of  education  or  training  in  which  such  veteran 

* 

is  enrolled  fails  to  meet  any  of  the  requirements  of  this  title 
or  if  he  finds  that  the  educational  institution  or  training 
establishment  offering  such  course  has  violated  any  provision 
of  this  title  or  fails  to  meet  any  of  its  requirements. 

(c)  Each  State  approving  agency  shall  notify  the  Ad¬ 
ministrator  of  each  course  which  it  has  disapproved  under 
this  section.  The  Administrator  shall  notify  the  State  ap¬ 
proving  agency  of  his  disapproval  of  any  educational  institu¬ 
tion  or  training  establishment  under  part  VII  of  Veterans 
Regulation  Numbered  1  (a) ,  as  amended. 

Part  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 
Sec.  261.  (a)  The  Administrator  is  authorized  to  pre¬ 
scribe,  promulgate,  and  publish  such  rules  and  regulations 
as  are  consistent  with  the  provisions  of  this  title  and  neces¬ 
sary  to  carry  out  its  purposes.  Notwithstanding  the  pro- 
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visions  of  section  11  of  the  Act  of  October  17,  1940,  as 
amended  (54  Stat.  1193),  payments  under  this  title  shall 
he  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of 
1921,  as  amended,  and  the  Budget  and  Accounting  Pro¬ 
cedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncom¬ 
pensated  services  and  to  enter  into  contracts  or  agreements 

with  private  or  public  agencies,  or  persons,  for  necessary 

* 

services,  incident  to  the  administration  of  this  title,  includ¬ 
ing  personal  services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  educa¬ 
tion  and  training  under  this  title  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  au¬ 
thorized,  in  his  discretion,  to  defray,  or  reimburse  the  veteran 
for  his  traveling  expenses  to  and  from  the  place  of  advise¬ 
ment.  At  such  intervals  as  he  deems  necessary,  he  shall 
make  available  information  respecting  the  need  for  general 
education  and  for  trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided ,  That  facilities  of  other 
Federal  agencies  collecting  such  information  shall  he  utilized 
to  the  extent  he  deems  practicable. 
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ADYISOEY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory 
committee  which  shall  be  composed  of  persons  who  are  emi¬ 
nent  in  (65)thv  held  ef  education  and  are  representative  their 
respective  fields  of  education ,  labor,  and,  management,  and,  of 
representatives  of  the  various  types  of  institutions  and  estab¬ 
lishments  furnishing  education  and  training  to  veterans  en¬ 
rolled  under  this  title.  The  Commissioner  (66)cw<7  the  Sec¬ 
retary  shall  be  (67)>en  ev  e-ffieie  member  ex-officio  members 
of  the  advisory  committee.  The  Administrator  shall  advise 
and  consult  with  the  committee  from  time  to  time  with  re¬ 
spect  to  the  administration  of  this  title  and  the  committee 
may  make  such  reports  and  recommendations  as  it  deems 
desirable  to  the  Administrator  and  to  the  Congress. 

CONTROL  BY  AGENCIES  OF  UNITED  STATES 
Sec.  263.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  this  title,  shall  exercise  any 
supervision  or  control,  whatsoever,  over  any  State  approv¬ 
ing  agency,  State  educational  agency,  or  State  apprentice¬ 
ship  agency,  or  any  educational  institution  or  training  es¬ 
tablishment:  Provided,  That  nothing  in  this  section  shall 
be  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  con- 
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trol  which  such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exercise  over  any  Fed¬ 
eral  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this 
title  in  any  institution  or  establishment  over  which  super¬ 
vision  or  control  is  exercised  by  such  other  department, 
agency,  or  officer  under  authority  of  existing  provisions  of 
law. 

CONFLICTING  INTERESTS 

Sec.  264.  (a)  Every  officer  or  employee  of  the  Vet¬ 
erans’  Administration  (68)er  of  the  Offiee  of  Education,  who 
has,  while  such  an  officer  or  employee,  owned  any  interest  in, 
or  received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  any  educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing  a  course  of  educa¬ 
tion  or  training  under  this  title  shall  be  immediately  dis¬ 
missed  from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is 
an  officer  or  employee  of  a  State  approving  agency  has, 
while  he  was  such  an  officer  or  employee,  owned  any  interest 
in,  or  received  any  wages,  salary,  dividends,  profits,  gratui¬ 
ties,  or  services  from,  an  educational  institution  operated  for 
profit  in  which  an  eligible  veteran  was  pursuing  a  course 
of  education  or  training  under  this  title,  he  shall  discontinue 
making  payments  under  section  245  to  such  State  approving 
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agency  unless  such  agency  shall,  without  delay,  take  such 
steps  as  may  be  necessary  to  terminate  the  employment  of 
such  person  and  such  payments  shall  not  be  resumed  while 
such  person  is  an  officer  or  employee  of  the  State  approving 
agency,  or  State  Department  of  Veterans  Affairs  or  State 
Department  of  Education. 

(c)  A  State  approving  agency  shall  not  approve  any 
course  offered  by  an  educational  institution  operated  for 
profit  and,  if  any  such  course  has  been  approved,  shall  disap¬ 
prove  each  such  course,  if  it  finds  that  any  officer  or  employee 
of  the  Veterans’  (69)  Admin  is  tr  ation ,  the  Office  ef  Education,- 
Administration  or  the  State  approving  agency  owns  an 
interest  in,  or  receives  any  wages,  salary,  dividends,  profits, 
gratuities,  or  services  from,  such  institution. 

(70) (d)  The  Administrator  may  waive  in  writing  the  ap¬ 
plication  of  this  section  in  the  case  of  any  officer  or  employee 
of  the  Veterans’  Administration  or  of  a  State  approving 
agency,  if  he  finds  that  no  detriment  will  result  to  the  United 
States  or  to  eligible  veterans  hy  reason  of  such  interest  or 
connection  of  such  officer  or  employee. 

REPORTS  BY  INSTITUTIONS 

Sec.  265.  (71  ya)  Educational  institutions  and  training 
establishments  shall,  without  delay,  report  to  the  Admin¬ 
istrator  in  the  form  prescribed  by  him,  the  enrollment,  inter- 
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ruption,  and  termination  of  the  education  or  training  of  each 
eligible  veteran  enrolled  therein  under  this  title. 

(72  yb)  The  Administrator  shall  pay  to  each  educational 
institution,  which  is  required  to  submit  reports  and  certifica¬ 
tions  to  the  Administrator  under  this  title,  an  allowance  for 
each  full-time  eligible  veteran  or  the  pro-rata  part  thereof  for 
each  part-time  eligible  veteran  to  assist  the  educational  insti¬ 
tution  in  defraying  the  expense  of  preparing  and,  submitting 
such  reports  and  certifications.  The  amount  of  such  allow¬ 
ance  for  each  such  eligible  veteran  shall  be  determined  by  the 
Administrator  but  shall  be  uniform  with  respect  to  all  edu¬ 
cational  institutions.  Such  allowance  shall  be  paid  in  such 
manner  and  at  such  times  as  may  be  prescribed  by  the  Ad¬ 
ministrator,  except  that  in  the  event  any  institution  fails  to 
submit  reports  or  certifications  to  the  Administrator  as  re¬ 
quired  by  this  title,  no  allowance  shall  be  paid  to  such  insti¬ 
tution  for  the  month  or  months  during  which  such  reports  or 
certifications  were  not  submitted  as  required  by  the  Admin¬ 
istrator. 

OVERPAYMENTS  TO  VETERANS 
Sec.  266.  In  any  case  where  it  is  found  by  the  Adminis¬ 
trator  that  an  overpayment  has  been  made  to  a  veteran 
as  the  result  of  (1)  the  willful  or  negligent  failure  of  the 
educational  institution  or  training  establishment  to  report, 
as  required  by  this  title  and  applicable  regulations,  to  the 
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Veterans’  Administration  excessive  absences  from  a  course, 
or  discontinuance  or  interruption  of  a  course  by  tlie  veteran 
or  (2)  false  certification  by  the  educational  institution  or 
training  establishment,  the  amoimt  of  such  overpayment 
shall  constitute  a  liability  of  such  institution  or  estab- 
lishment,  and  may  be  recovered  in  the  same  manner 
as  any  other  debt  due  the  United  States:  Provided, 
That  any  amount  so  collected  shall  be  reimbursed  if  the  over¬ 
payment  is  recovered  from  the  veteran.  This  provision  shall 
not  preclude  the  imposition  of  any  civil  or  criminal  action 
under  this  or  any  other  statute. 

EXAMINATION  OF  RECORDS 

Sec.  267.  The  records  and  accounts  of  educational  in¬ 
stitutions  and  training  establishments  pertaining  to  eligible 
veterans  who  received  education  or  training  under  this  title 
shall  be  available  for  examination  by  duly  authorized  repre¬ 
sentatives  of  the  Government. 

FALSE  OR  MISLEADING  STATEMENTS 

Sec.  268.  The  Administrator  shall  not  make  any  pay¬ 
ments  under  this  title  to  any  person  found  by  him  to  have 
willfully  submitted  any  false  or  misleading  claims.  In  each 
case  where  the  Administrator  finds  that  an  educational  insti¬ 
tution  or  training  establishment  has  willfully  submitted  a  false 
or  misleading  claim,  or  where  a  veteran,  with  the  complicity 
of  an  educational  institution  or  training  establishment,  has 
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submitted  such  a  claim,  he  shall  make  a  complete  report  of 
the  facts  of  the  case  to  the  appropriate  State  approving 
agency  and  where  deemed  advisable  to  the  Attorney  General 
of  the  United  States  for  appropriate  action. 

CRIMINAL  PENALTIES  (73)AN©  FORFEITURES 
Sec.  269.  Whoever  knowingly  and  willfully — 

( 1 )  makes  or  presents  any  false,  fictitious,  or 
fraudulent  affidavit,  declaration,  certificate,  voucher, 
endorsement,  or  paper  or  writing  purporting  to  be  such, 
concerning  any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under 
this  title  on  which  paper  a  date  other  than  the  date 
upon  which  it  was  actually  signed  or  acknowledged  by 
the  claimant  has  been  willfully  inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or 
witness  named  in  such  affidavit,  declaration,  voucher, 
endorsement,  or  other  paper  or  writing  personally  ap¬ 
peared  before  him  and  was  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments 
for  any  period  during  which  he  was  not  actually  pur¬ 
suing  a  course  of  education  or  training  under  this  title 
for  which  period  payment  was  made, 
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(74)shah  forfeit  all  rights,  claims,  ami  benefits  under  this 
title  ftftd  under  Pnblie  taw  2y  Seventy  third  Congress,  as 
amended,  andy  upon  conviction,  shah  he  fined  not  more  than 
$500  or  imprisoned  not  more  than  sis  months,  or  both.  Any 
person  not  subjeet  to  the  forfeiture  provisions  of  this  section 
who  violates  this  section  shall  be  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  three  years,  or  both. 

APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Public  Law  Numbered  262, 
Seventy-fourth  Congress,  approved  August  12,  1935  (49 
Stat.  607) ,  as  amended,  (75 'ytlie  provisions  of  section  15  of 
Public  Law  Numbered  2 ,  Seventy-third  Congress,  as 
amended,  the  provisions  of  section  12  of  Public  Law  Num¬ 
bered  144,  Seventy-eighth  Congress,  approved  July  13, 
1943  (57  Stat.  557),  as  amended,  and  the  provisions  of 
titles  II  and  III  of  Public  Law  Numbered  844,  Seventy- 
fourth  Congress,  approved  June  29,  1936,  as  amended,  shah 
be  for  application  under  this  title. 

WATVER  OF  RECOVERY  OF  OVERPAYMENTS 
Sec.  271.  There  shall  be  no  recovery  of  payments  of 
education  and  training  allowance  made  under  this  title  from 
any  person  who,  in  the  judgment  of  the  Administrator,  is 
without  fault  on  his  part  and  where,  in  the  judgment  of  the 
Administrator,  such  recovery  would  defeat  the  purpose  of 
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benefits  otherwise  authorized  or  would  he  against  equity  and 
good  conscience.  No  disbursing  officer  or  certifying  officer 
shall  be  held  liable  for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  under  this  section. 

INFORMATION  FURNISHED  BY  FEDERAL  TRADE 

COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all 
State  approving  agencies  advised  of  any  information  coming 
to  its  attention  which  would  be  of  assistance  to  such  agencies 
in  carrying  out  their  duties  under  this  title. 

effective  date 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its 
enactment,  except  that  no  education  and  training  allowance 
shall  be  paid  for  any  period  prior  to  (7 6)Sept ember  August 
1,  1952. 

(77  ')appropria  tions 

Sec.  274.  The  appropriations  for  the  Veterans  Admin¬ 
istration  under  the  headings  “ Administration ,  medical,  hos¬ 
pital  and  domiciliary  services'  and  “Readjustment  benefits1' 
are  hereby  made  available  for  expenditures  necessary  to  carry 
out  the  provisions  of  this  title,  and  there  is  hereby  authorized 
to  be  appropriated  such  additional  amounts  as  may  be  neces¬ 
sary  to  accomplish  the  purposes  of  this  title. 
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TITLE  III— LOANS 


PERSONS  ELIGIBLE  FOR  LOANS 

Sec.  (78)040  301.  Subsection  (a)  of  section  500  of  the 
Servicemen’s  Readjustment  Act  of  1944,  as  amended,  is 
amended — 


(1)  by  inserting  after  “war”  in  the  first  sentence 
the  following:  “,  or  at  any  time  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of 
the  Congress,” ; 

(79X#fky  inserting  before  the  period  at  the  end  of  the 
first  senteneo  the  following :  Provided,  That  any  per¬ 
son  who  is  eligible  for  the  benefits  of  this  title  by  virtue  of 
active  service  prior  to  June  STy  -1950,  or  is  the  owner 
of  property  aequired  through  benefits  accruing  for  prior 
servieey  shah  not  he  eligible  for  additional  benefits  under 
this  title  by  reason  of  active  service  on  or  after  June  2-Ty 
49 50 t  Provided  further?  That  any  guaranty  entitle- 

TYI  nn  f;  noorl  •nvi  ny  j  r\  vaaii  4  y  t  t  inf  a  q  avtti  rtf\  p  q  fry  at/I  m  jlv/v 
TTTtTttT  ttotjtX  tTTlur  TX7  I  lltrwT  ITT  tvJ  U1  \  tto  tT7  \V  xtIait  t-lxt? 

Administrator  has  incurred  no  loss  and  is  no  longer  sub¬ 
ject  to  contingent  liability  shah  he  restored  to  any  veteran 


separated  from  the  service  after  June  TTy  -1050”;  and 
(2)  by  inserting  after  the  first  sentence  the  follow- 
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ing:  “Entitlement  derived  from  service  on  or  after 
June  27,  1950,  shall  (1)  cancel  any  unused  entitlement 
derived  from  service  prior  to  June  27,  1950,  and  (2) 
he  reduced  by  the  amount  entitlement  from  such  prior 
service  shall  have  been  used  to  obtain  a  direct,  guaran¬ 
teed,  or  insured  loan  (a)  on  real  property  which  the 
veteran  owns  at  the  time  of  application  or  (b)  as  to 
which  the  Administrator  shall  have  incurred  actual  lia¬ 
bility  or  loss,  unless  in  the  event  of  loss  or  the  incurrence 
and  payment  of  such  liability  by  the  Administrator,  the 
resultant  indebtedness  of  the  veteran  to  the  Government 
shall  have  been  paid  in  full.” ;  and 

(3)  by  inserting  after  “war”  in  the  (80)tkir4  sen- 
tenee  fourth  sentence  of  such  subsection,  as  amended  by 
this  section,  the  following:  and  any  loan  to  a  veteran 

eligible  by  virtue  of  active  service  on  or  after  June  27, 
1950,  if  made  within  ten  years  after  such  date 
as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,”. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 
Sec.  302.  Section  500  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

“  (f)  Notwithstanding  the  provisions  in  this  title  re¬ 
specting  automatically  guaranteed  loans,  the  Administrator 
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may  at  any  time  upon  thirty  days’  notice  require  loans  to  be 
made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall 
exist  in  respect  to  such  loans  unless  evidence  of  guaranty  or 
insurance  is  issued  by  the  Administrator.” 

ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  (a)  (2)  of  the  Servicemen’s 

Readjustment  Act  of  1944,  as  amended,  is  amended  by  in¬ 
serting  after  “expenses”  the  following :  “,  and  the  veteran  is 
a  satisfactory  credit  risk”. 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION  (81  ^-WAR¬ 
RANTIES  ;  SUBSTANTIAL  BEFIOIEN  C-IES  IN  HOUSING 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  striking  out  sub¬ 
section  (b)  and  inserting  in  lieu  thereof  the  following 
(82)npw  subsections: 

“(b)  No  loan  for  the  purchase  or  construction  of  resi¬ 
dential  property  on  which  construction  is  begun  subsequent 
to  sixty  days  from  the  date  the  Veterans’  Readjustment 
Assistance  Act  of  1952  becomes  effective  shall  be  financed 
through  the  assistance  of  the  provisions  of  this  title  unless 
the  property  meets  or  exceeds  minimum  requirements  for 
planning,  construction,  and  general  acceptability  prescribed 
by  the  Administrator:  Provided ,  That  subsection  504  (b) 
as  originally  enacted  shall  continue  to  be  applicable  to  con- 
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struction  begun  prior  to  the  end  of  such  sixty-day  period: 
Provided  further,  That  this  subsection  shall  not  apply  to  a 
loan  for  the  purchase  of  residential  property  the  construction 
of  which  was  completed  more  than  one  year  prior  to  the 
making  of  such  loan. 

(83)SO  3~li0  seller  of  ft  newly  consti  noted  d^wollm^  unit 
whieh  is  sold  for  initial  occupancy  to  any  person  who  meets 
the  eligibility  requirements  of  seetion  506  -fa-)-  or 
1-506  of  this  A-ety  as  amended,-  with  the  aid  of 
guaranteed  or  insured  by  an  agency  or  instrumentality  of 
the  federal  Government,  and  such  other  person  as  may  he 

VAmin  va/1  Ivrr  mioK  ry*  AT!  ITT  off*  IT-  TT1  f  AT  OAAATA/T 

rvjvjUii  Lu  tpp  uUen  Ur  IJLloL-l  tllliUIIltllllJ  l-U  U UvJUillv 

warrantor^  shall  he  deemed  to  have  expressly  warranted  to 

ou /-<!-»  O  oov  o  j-  r\  /~|  xx- r /^vl  1  in  rv  jo 

d CtlzrtT  JTCti  L  lltl o  v."i  tlitl  b  tilU  v.1  ' V  vJllll  1^  113 

conformity  with  the  plans  and  sp 
ageney  or  instrumentality  based  its 


or  insure  a  loan  to 


ll-vrv 

tiiv 


or  purchase  of  sueh  unitr  ^ueh  warranty  shall 
apply  only  with  respeet  to  failures  of  performances  as  to 
whieh  the  purehaser  has  given  written  notice  to  the  war¬ 
rantor  within  one  year  from  the  date  of  initial  oeeupaney? 

a-f4f  The  Administrator  shall  have  the  right  to  refuse 
to  appraise  any  dwelling  or  housing  project  owned-,-  spon- 
sered7  or  to  he  constructed  by  any  person  identified  with 
previously  sold  to  veterans  under  this  title  as  to 
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which  substantial  deheieneies  ha^e  been  discover  edy  e?  as  to 


whieh  there  has  boon  a  failure  or  indicated  inability  to  dis¬ 
charge  contractual  liabilities  to  veteransy  or  as  to  which  it  is 
ascertained  that  the  type  of  contract  of  sale  or  the  methods 
or  practices  pursued  in  relation  to  the  marketing  of  such 
were  unfair  or  unduly  prejudicial  to 


purchasers?” 

ELIGIBILITY  FOR  LOANS  TO  REFINANCE  EXISTING 

LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  inserting 
before  the  semicolon  at  the  end  thereof  the  following:  “or, 
in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on 
or  after  June  27,  1950,  not  later  than  ten  years  after  such 
date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress”. 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  by  striking 
out  “(D)”  and  inserting  in  lieu  thereof  “(C)”  and  by 
inserting  before  the  period  at  the  end  thereof  the  following: 
“,  except  that  if  a  commitment  to  make  such  a  loan  was 
issued  by  the  Administrator  prior  to  that  date  the  loan  may 
be  completed  subsequent  to  such  date”. 
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(84)  REFUSAL  TO  GUARANTEE  Oft  INSURE  LOANS  IN 

CERTAIN  CASES 

Sec-  307-t  Title  444  of  the  Servicemen’s  Readjustment 
Aet  el  4-94-4,  as  amended^  is  amended  by  adding  at  tbe  end 
thereof  tbe  following  new  section-: 

“Sec.-  51-4.  Whenever  tbe  Administrator  finds  with  re¬ 
spect  to  loans  guaranteed  or  insured  under  tbis  title  tbat  any 
lender  or  bolder  bas  failed  to  maintain  adequate  loan  ae- 
counting  rceordsy  or  to  demonstrate  proper  ability  to  service 
loans  adequately  or  to  exercise  proper  credit  judgment  or  bas 
willfully  or  negligently  engaged  in  practices  otherwise  detri¬ 
mental  to  tbe  interest  of  veterans  or  of  tbe  Government,  be 
may  refuse  either  temporarily  or  permanently  to  guarantee 
or  insure  any  loans  made  by  such  lender  or  bolder  or  bar 
sueh  lender  or  bolder  from  acquiring  loans  guaranteed  or 
insured  under  this  title-:  Provided,  Tbat  tbe  Administrator 
shah  not  refuse  to  pay  a  guarantee  on  loans  theretofore 
entered  into  in  good  faith  between  tbe  veteran  and  tbe  lend¬ 
ing  institution.” 

(85) T4TLE  4A — QTD  AGE  AA£>  SURV4V0RS 

4AS4J-RAAT0-E 

WAGE  CREDITS  EOS  AETBRANS  OF  KOREAN  CONFLICT 

Sec.  40-1.-  -(a)-  Section  24-7  of  tbe  Social  Security  Act 
is  amended  by  adding  at  the  end  thereof  tbe  following  new 
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of  determining 


^(ef  -f 4-)-  Bor  the  purpes 
and  the  amount  of  any  monthly  benefit  or  lump  sum  death 
payment  payable  under  this  title  on  the  basis  of  the 
wages  and  self-employment  meome  of  any  veteran  of  active 
military  or  naval  service  on  or  after  June  97y  19507  sueh 
veteran  shall  be  deemed  to  have  been  paid  -wages  -(in  addr- 
iten  to  the  wages,  if  anyy  actually  paid  to  him)-  of  $160  in 
each  month  during  any  part  of  which  he  served  in  the  active 
military  or  naval  service  of  the  United  States  on  or  after 
June  1950,  and  prior  to  such  date  as  shall  he  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress.  Phis  subsection  shall  not  he  applicable  in  the  ease 
of  any  monthly  benefit  or  lump-sum  death  payment  if — 

“-(A-)-  a  larger  sueh  benefit  or  payment,  as  the  ease 
may  hey  would  he  payable  without  its  application ;  or 
“-(B)-  a  benefit  -(other  than  a  benefit  payable  in  a 
lump  sum  unless  it  is  a  commutation  ofy  or  a  substitute 
fury  periodic  payments)  which  is  based,-  in  whole  or  in 
party  upon  the  active  military  or  naval  service  of  sueh 
veteran  on  or  after  June  fiJy  1950y  and  prior  to  sueh 
date  as  shall  be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress,  is  determined 
by  any  agency  or  wholly  owned  instrumentality  of  the 
United  States  (other  than  the  -Veterans^  Administration)- 
to  be  payable  by  it  under  any  other  law  of  the  United 
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Btates  or  under  a  system  established  fey  sueh  ageney  of 
instrumentality: 

Fhe  provisions  of  clause  -fUf  shah  not  fee  applicafele  in  tfee 
ease  ol  any  monthly  benefit  or  lump-sum  death  payment 
under  this  title  if  its  application  -would  reduce  the 


insurance  amount  -(as  computed  under  section  244>  prior  to 
any  rccomputation  thereof  pursuant  to  subsection  -(4)-  of  sueh 
section)-  of  the  individual  on  whose  wages  and  self  employ- 
ment  income  sueh  benefit  or  payment  is  based  by  $0t5O 
or  lessr 

“  (-2)-  Upon  application  for  benefits  or  a  lump  sum  death 
payment  on  the  basis  of  the  wages  and  sel  f-emplo}- men t  in- 
eome  of  any  veteran  of  active  military  or  naval  service  on 
or  after  June  fi-T?  l-fifiQj  the  Federal  Security  Administrator 
shall  make  a  decision  without  regard  to  clause  -(E)-  of  para¬ 
graph  -(A)-  of  this  subsection  unless  he  has  been  notified  by 
some  other  agency  or  instrumentality  of  the  United  States 
thaty  on  the  basis  of  the  military  or  naval  service  of  sueh 
on  or  after  June  Ay-  195Qr  and  prior  to  sueh  date 

nnn.. 

UUll 

described  in 
by  sueh 

to  be  payable  fey  ifi  4f  he  has  not 
the  -Federal  Seeurit-v  Administrator  shah 


then  ascertain  whether  some  other 


or  wholly  owned 
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instrumentality  of  tke  United  States  kas  decided  that  a  bene- 
fit  described  in  clause  -fP)-  ef  paragrapk  -(4)-  is  payable  by 
itr  If  any  saek  agency  or  instrumentality  kas  deckled,  or 
tkcrcaftcr  decides,  tkat  snek  a  benefit  is  payable  by  it?  it 
shah  se  netify  tke  F ederal  Security  Administrator,  and  tke 
Administrator  skak  certify  no  furtker  benefits  for -payment 
or  skak  recompute  tke  amount  of  any  furtker  benefits  pay  ■■ 
able,  as  may  bo  required  by  paragrapk  -{4-)-  ^  this 
subsection-: 


--  (0)-  Any  ageney  or  wholly  owned  instrumentality  of 
tke  United  States  which  is  authorized  by  any  law  of  tke 
United  States  to  pay  benefits?  or  kas  a  system  of  benefits 
which  are  based?  in  whole  or  in  part?  on  military  or  naval 
service  on  or  after  June  2-7?  4950,  and  prior  to  seek  date 
as  skak  be  determined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  tke  Congress;  skak?  at  tke  request  of  tke 
Federal  Security  Administrator?  certify  to  him?  with  respect 
to  any  veteran -of  active  military  or  naval  service  on  or  after 
June  27?  -1950,  suck  information  as  tke  Administrator  deems 
necessary  to  carry  out  his  functions  under  paragraph  -f2f 
of  tkis  subsection. 

“(4)  F-herc  are  hereby  authorized  to  be  appropriated 
to  tke  Frust  Fund  from  time  to  time?  as  benefits  which  in¬ 


clude  service  to  which  tkis  subsection  is  applicable  become 
payable  under  tkis  title,  seek  sums  as  tke  Administrator  es- 
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timates  to  fee  necessary  to  meet  the  additional  eostsy  result- 


In  rn 
itrnxrr 


ing  from  this  subsection,-  of  sueh 
sum  death  payments) .  Sueh  estimates  shall  fee  arrived  at 
through  the  use  of  appropriate  accounting,  statistical  sam 
plingy  or  other  methods. 

—(h)-  Uor  the  purposes  of  this  subsection,  the  term  Aet- 
eran’  means  any  individual  who  served  in  the  active  military 
or  naval  service  of  the  United  States  at  any  thne  on  or  after 
Jane  27y  1950,  and  prior  to  sueh  date  as  shah  he  determined 
fey  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  whoy  if  discharged  or  released  therefrom,  was 
so  discharged  or  released  under  conditions  other  than  dis- 
honoi-aMc  after  active  service  of  ninety  days  or  more  or  fey 
mason  of  a  disability  or  injury  incurred  or  aggravated  in 
service  in  line  of  duty-?  feat  sueh  term  shall  not  inelade  any 
individual  who  died  while  in  the  active  military  or  naval  serv¬ 
ice  of  the  United  States  if  his  death  was  inflicted  -(other  than 
fey  an  enemy  of  the  United  States)  as  lawful  punishment  for 
a  military  or  naval  offense.” 

-(h)-  Section  205  -fo)-  of  sueh  Aet  is  amended  fey  striking 
oat  Aeetion  24-7  -fa-)  ”  and  inserting  in  Ilea  thereof  “sabsce- 
tion  -(a)-  or  -(e)-  of  seetion  2-47A 

-(c)-  -fb)-  bhe  amendments  made  fey  subsections  -(a)-  and 
-(b)-  shah  fee  applicable  only  with  respect  to  monthly  hone 
flts  under  seetion  202  of  the  Social  Security  Aet  for  months 
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after,  and  with  respect  to  lump-sum  death  payments  in  the 
ease  of  deaths  occurring  after,  the  month  following  the  month 
in  which  this  Act  is  enacted, -  except  that,-  in  the  ease  of  any 
individual  who  is  entitled,  on  the  basis  of  the  wages  and  self- 
employment  income  of  any  individual  to  whom  seetion 
24-7  -{of  of  the  Social  Security  Act  applies,  to  monthly 
benefits  under  such  section  202  for  the  month  following 
the  month  in  whieh  this  Act  is  enacted,  such  amendments 
shall  be  applicable  -{Af  only  if  an  application  for  rceompa- 
tation  by  reason  of  the  amendments  is  hied  by  sueh  individual? 
or  any  other  individual?  entitled  to  benefits  under  sueh 
section  202  on  the  basis  of  sueh  wages  and  self-employment 
ineome?  and  -fBf  only  with  respect  to  sueh  benefits  for 
months  after  whichever  of  the  following  is  the  later-:-  the  hrst 
month  following  the  month  in  which  this  Act  is  enacted  or 
the  seventh  month  before  the  month  in  -whieh  sueh  applica¬ 
tion  was  fdedr  ^computations  of  benefits  as  required  to 
carry  out  the  provisions  of  this  paragraph  shall  be  made 
notwithstanding  the  provisions  of  seetion  24r#  -{ff  -ff-f  of 
the  Social  Security  Act;  but  no  sueh  reeomputation  shall  be 
regarded  as  a  reeomputation  for  purposes  of  seetion  24# 
-{ff  of  the  Social  Security  Aeh 

-f2f  In  the  ease  of  any  veteran  -{as  defined  in  seetion 
24-7  -{ef  -f#f  of  the  Social  Security  Act)-  who  died  prior 
to  the  enactment  of  this  Act,  the  time  within  which  proof 
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of  support  may  be  bled  under  subsection  -(f)-  or  -(b)-  of 
section  202  of  tbe  Social  Security  Aet  shah  be  two  years 
after  tbe  date  of  enactment  of  this  Aetr 
(86)ldmp-&um  peats  payments  fob  reinterment  op 

DEOEABEB  VETERANS 

SeOt  402t  -(a)-  Section  404  -fdf  of  tbe  Soeial  Security 
Aet  Amendments  of  1950  is  amended  by  changing  tbe  period 
at  tbe  end  thereof  to  a  comma  and  adding :  -and  cxeept  that 
in  tbe  ease  of  any  individual  who  died  outside  tbe  forty  eight 
States  and  tbe  District  of  Columbia  on  or  after  J-ane  277 
dOOOj  and  prior  to  September  4950?  whose  death  oe- 
enrred  while  be  was  in  tbe  active  military  or  naval  service 
of  tbe  United  States,  and  who  is  returned  to  any  of  sueh 
States,-  tbe  District  of  Cobmubia,-  Alaska,  Hawaii?  Puerto 
ftieo?  or  tbe  -Virgin  Islands  for  interment  or  reinterment, 
tbe  last  sentence  of  section  202  -(gf  of  tbe  Soeial  Security 
Aet  as  in  effect  prior  to  tbe  enactment  of  this  Aet  shall 
not  prevent  payment  to  any  person  under  tbe  second  sen¬ 
tence  thereof  if  application  for  a  lump-sum  death  payment 
under  such  section  with  respect  to  such  deceased  individual 
is  bled  by  or  on  behalf  of  seek  person  -(whether  or  not 
legally  competent)  prior  to  tbe  expiration  of  two  years 
after  the  date  of  sueb  interment  or  reinterment.  - 

-(b)  ■  In  the  ease  of  any  individual  who  died  outside  tbe 
forty-eight  States  and  tbe  District  of  Columbia  after  -August 
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-1950  and  prior  to  sueh  date  as  shah-  be  determined  by  Presi¬ 
dential  proclamation  or  coneurrent  resolution  of  tbe  Congress, 
whose  deatb  oeeurred  while  he  was  in  the  active  military  or 
naval  service  of  the  Panted  States,-  and  who  is  returned  to  any 
of  such  States,  the  District  of  Columbia,  Alaska?  Hawaii 
Puerto  B-ieo,  or  the  Aargin  Islands  for  interment  or  reinter¬ 
ment,  the  last  sentence  of  section  2-09  -i+f-  of  the  Social 
Security  Act  shall  not  prevent  payment  to  any  person  under 
the  second  sentence  thereof  if  application  for  a  lump-sum 
death  payment  with  respect  to  sueh  deceased  individual  is 
hied  under  sueh  section  by  or  on  behalf  of  sueh  person 
-{whether  or  not  legally  competent)-  prior  to  the  expiration  of 
two  years  after  the  date  of  sueh  interment  or  reintcrmcnti 
(8I)TITLE  IV— VETERANS  UNEMPLOYMENT 

COMPENSATION 


(88) ELIGIBILITY 

Sec.  401.  (a)  Any  person  who  shall  have  served  in  the 
active  military  or  naval  service  of  the  United  States  at  any 
time  after  June  27,  1950,  and  prior  to  such  date  as  shall  be 
determined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress  and  who  shall  have  been  discharged 
or  released  from  active  service  under  conditions  other  than 
dishonorable,  after  a, dive  service  of  ninety  days  or  more,  or 
by  reason  of  an  injury  or  disability  incurred  in  service  in  line 
of  duty,  shall  be  entitled,  in  accordance  with  the  provisions 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


66 


of  this  title  and  regulations  issued  by  the  Administrator  of 
Veterans’  Affairs  pursuant  thereto,  to  receive  veterans 
unemployment  compensation  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  the  total  allow¬ 
able  under  section  502,  which  (1)  begins  after  the  ninetieth 
day  atfer  the  date  of  enactment  hereof  or  the  ninetieth  day 
after  the  date  of  his  discharge  or  release,  whichever  date  is 
later,  and  (2)  occurs  not  later  than  fifteen  months  after  such 
later  date:  Provided ,  That  no  such  compensation  shall  be 
paid  for  any  period  for  which  he  receives  an  education  and 
training  allowance  under  title  II :  Provided  further,  That  no 
such  compensation  shall  be  payable  for  any  week  commencing 
more  than  five  years  after  the  date  so  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  of  the  Congress. 

(b)  Such  persons  shall  be  deemed  eligible  to  receive 
compensation  for  any  wek  of  unemployment  if  a  claim 
is  made  and  it  is  found  that  he  meets  all  the  eligibility 
requirements  ( except  the  requirement  that  he  shall  have 
earned  certain  amounts  of  wages  in  insured  empolyment) 
under  the  unemployment  compensation  law  of  the  State 
in  which  he  resided  immediately  prior  to  his  entrance  into 
the  active  military  or  naval  service.  Any  such  claim . 
shall  be  processed  and  paid,  by  such  State  (hereinafter 
referred  to  as  the  “paying  State” )  pursuant  to  agree- 
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merit  entered  into  under  section  505  (a),  but  may  be 
accepted  by  any  State  unemployment  compensation  office 
for  processing  and  payment  by  the  paying  State. 

AMOUNT  OF  COMPENSATION  AND  PAY M ENT 
Sec.  402  (a)  The  compensation  for  a  week  shall  be 
an  amount  equal  to  the  maximum  benefit  including  de¬ 
pendency  allowances  which  may  be  paid  to  a  person  eligible 
therefor  under  the  unemployment  compensation  law  of  the 
State  in  which  the  veteran  resided  immediately  prior  to  his 
entrance  into  the  active  military  or  naval  service. 

(b)  The  number  of  weeks  of  compensation  to  which 
each  eligible  veteran  shall  be  entitled  shall  be  the  maximum 
number  of  weeks  for  which  benefits  may  be  paid  to  a  person 
eligible  therefor  under  the  unemployment  compensation  law 
of  the  paying  State. 

(90  'ySEC.  403.  (a)  Veterans  unemployment  compensation 
shall  be  paid  at  the  intervals  prescribed  by  the  unemployment 
compensation  law  of  the  paying  State:  Provided,  That  if 
none  are  so  prescribed  veterans  unemployment  compensation 
shall  be  paid  at  such  reasonable  intervals  as  may  be  deter¬ 
mined  by  the  Administrator. 

(b)  Any  compensation  certified  to  but  remaining  unpaid 
upon  the  death  of  a  claimant  shall  not  be  considered  a  part 
of  the  assets  of  the  estate  of  the  claimant,  or  liable  for  the 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


68 


'payment  of  his  debts,  or  subject  to  any  administration  of  his 
estate,  and  the  Administrator  may  make  payment  thereof  to 
such  person  or  persons  he  finds  most  equitably  entitled  thereto. 

(91  ^DUPLICATE  BENEFITS  PROHIBITED 

Sec.  404.  No  compensation  shall  be  payable  to  a  claim¬ 
ant  under  this  title  where,  for  the  same  period,  the  claimant 
is  eligible  for  an  allowance  or  benefit  under  any  Federal  or 
State  unemployment  compensation  law  or  when  he  is  dis¬ 
qualified  under  the  law  of  the  paying  State. 

(92) ADMINISTRATION 

Sec.  405.  (a)  The  Administrator  of  Veterans  Affairs 
is  authorized  to  administer  this  title  and  shall,  insofar  as 
possible,  utilize  existing  facilities  and  services  of  Federal 
and  State  departments  or  agencies  on  the  basis  of  mutual 
agreements  with  such  departments  or  agencies.  Such  agree¬ 
ments  shall  provide  for  the  filing  of  claims  for  veterans’ 
unemployment  compensation  with  the  Administrator  through 
established  public  employment  offices  and  State  unemploy¬ 
ment  compensation  agencies.  SuqIi  agencies,  through  agree¬ 
ment,  shall  also  be  utilized  in  the  processing,  adjustment, 
and  determination  of  such  claims  and  the  payment  of  such 
compensation. 

(b)  The  Administrator,  consistent  with  the  provisions 
of  this  title,  shall  prescribe  such  rules  and  regulations  and 
require  such  records  and  reports  as  he  may  find  necessary 
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to  carry  out  its  purposes:  Provided,  however,  That  coopera¬ 
tive  rides  and,  regulations  relating  to  the  performance  by 
Federal  or  State  departments ,  or  agencies,  of  functions  under 
agreements  made  therewith  may  be  made  by  the  Adminis¬ 
trator  after  consultation  and  advisement  with  representatives 
of  such  departments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any  officer  or 
employee  of  his  own  or  of  any  cooperating  department  or 
agency  of  any  State  such  as  his  powers  and  duties,  except 
that,  of  prescribing  rules  and  regulations,  as  the  Adminis¬ 
trator  may  consider  necessary  and  proper  to  carry  out  the 
purposes  of  this  title. 

(d)  Compensation  paid  by  the  cooperating  State  agencies 
shall  be  repaid,  upon  certification  by  the  Administrator. 
The  Secretary  of  the  Treasury,  through  the  Division  of 
Disbursement  of  the  Treasury,  and  without  the  necessity  of 
audit  and  settlement  by  the  General  Accounting  Office,  shall 
pay  monthly  to  the  departments,  agencies,  or  individuals 
designated,  the,  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to  time  certify 
to  the  Secretary  of  the  Treasury  for  payment  in  advance  or 
otherwise  such  sums  as  he  estimates  to  be  necessary  to  com¬ 
pensate  any  Federal  department  or  agency  for  its  administra¬ 
tive  expenses  under  this  title.  Such  sums  shall  cover  periods 
of  no  longer  than  six  months. 
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1  (f)  The  Administrator  shall  also  from  time  to  time 

2  certify  to  the  Secretary  of  Labor  such  State  departments 

3  or  agencies  as  may  he  participating  in  the  administration 

4  of  this  title,  and  the  amount  of  the  administrative  expense 

5  incurred  or  to  be  incurred  by  a  State  under  agreements  made 

6  pursuant  to  this  section.  Upon  such  certification  the  Secre- 

7  tary  of  Labor  shall  certify  such  amount  to  the  Secretary  of 
3  the  Treasury,  in  addition  to  the  amount,  if  any,  payable  by 
9  the  Secretary  of  Labor  under  the  provisions  of  section  302, 

4^  ( a)  of  the  Social  Security  Act,  as  amended ,  and  the  addi- 

41  tional  amount  so  certified  shall  be  paid  to  each  State  by  the 

42  Secretary  of  the  Treasury  out  of  the  appropriation  for  the 

43  Veterans'  Administration. 

14  (g)  Any  money  paid  to  any  cooperating  agency  or 

15  person,  which  is  not  used  for  the  purpose  for  which  it  was 

16  paid  shall,  upon  termination  of  the  period  covered  by  such 

17  payment  or  the  agreement  with  such  agency  or  person,  be 

18  returned  to  the  Treasury  and  credited  to  the  current  appro- 

19  priation  for  carrying  out  the  purpose  of  this  title,  or,  if 

20  returned  after  the  expiration  of  period  covered  by  this  title, 

21  shall  be  covered  into  the  Treasury  as  miscellaneous  receipt §. 

22  (93)&e<7.  406.  (a)  No  person  designated  by  the  Adminis- 

23  trator  as  a  certifying  officer  shall,  in  the  absence  of  gross 

. .  ■  ,  ' . ,  . .  .  .  ££ 
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negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  the  payment  of  any  compensation  certified  by 
him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  any  payment  by  him  under  this  title  if  it  was 
based  upon  a  voucher  signed  by  a  certifying  officer  designated 
by  the  Administrator . 

(94)$£<7.  407.  Any  claimant  whose  claim  for  compensation 
has  been  denied  shall  be  entitled  to  a  fair  hearing  before  an 
impartial  tribunal  of  the  State  agency  or  such  other  agency 
as  may  be  designated  by  the  Administrator .  The  represent¬ 
ative  of  the  Administrator  located,  in  each  State  shall  be  the 
final  appellate  authority  in  regard  to  contested  claims  arising 
(95)decisions  and  procedures 

Sec .  408.  The  authority  to  issue  sub penas  and  provi¬ 
sions  for  invoking  aid  of  the  courts  of  the  United  States  in 
case  of  disobedience  thereto,  to  make  investigations,  and  to 
administer  oaths,  as  contained  in  title  III  of  the  Act  of  June 
29,  1936  (49  Stat.  2033-34 ;  U.  S.  C.,  title  38,  secs. 
131-133),  shall  be  applicable  in  the  administration  of  this 
title. 
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( [96')PENALTIES 

Sec.  409.  Any  claimant  who  knowingly  accepts  com¬ 
pensation  to  which  he  is  not  entitled  shall  he  ineligible  to 
receive  any  further  allowance  under  this  title. 

(97 'ySEC.  410.  (a)  Whoever,  for  the  purpose  of  causing  an 
increase  in  any  compensation  authorized  under  this  title,  or 
for  the  purpose  of  causing  any  compensation  to  be  paid  where 
none  is  authorized  under  this  title,  shall  make  or  cause  to  be 
made  any  false  statement  or  representation  as  to  any  wages 
paid  or  received,  or  whoever  makes  or  causes  to  be  made  any 
false  statement  of  a  material  fact  in  any  claim  for  any 
compensation  under  this  title,  or  whoever  makes  or  causes  to 
be  made  any  false  statement,  representation,  affidavit,  or  docu¬ 
ment  in  connection  with  such  claim,  shall  be  guilty  of  a  mis¬ 
demeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  one  year,  or 
both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check, 
or  compensation  under  this  title,  without  being  entitled  thereto 
and  with  intent  to  defraud,  the  United  States,  shall  be  pun¬ 
ished  by  a  fine  of  not  more  than  $1,000  or  by  imprison¬ 
ment  for  not,  more  than  one  year,  or  both. 
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(^^DEFINITIONS 

Sec.  411.  As  used  in  this  title — 

(a)  The  term  “week"  means  such  period  or  periods 
of  seven  consecutive  calendar  days  as  may  be  prescribed  in 
regulations  by  the  Administrator. 

(b)  The  term  “wages"  means  all  remuneration  for  serv¬ 
ices  from  whatever  sources,  including  commissions  arid 
bonuses  and  the  cash  value  of  all  remuneration  in  any 
medium  other  than  cash. 


TITLE  V— MUSTERING  OUT  PAYMENTS 


ELIGIBILITY  FOE  PAYMENTS 

(99)Sec.  504.  Mustering-out  pay  as  provided  in  this 
idle  is  designed  le  be  in  den  el  any  provision  lor  unemploy¬ 
ment  insurance  or  readjustment  (unemployment)  allowances 
except  that  d  is  not-  tde  purpose  to  impair  any  rights  to 
unemployment  insurance  -which  may  he  afforded  under  exist¬ 
ing  lawsr 

Sec.  (100)502  501.  (a)  Except  as  provided  in  subsec¬ 
tion  (b)  of  this  section,  each  member  of  the  Armed  Forces 
who  shall  have  been  engaged  in  active  service  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the 
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Congress,  and  who  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be  eligible  to  receive 
mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

( 1 )  any  member  of  the  Armed  Forces  who,  at  the 
time  of  discharge  or  relief  from  active  service,  is  in  a 
pay  grade  higher  than  0-3; 

(loiMSf  any  member  ©I  the  Armed  Forces  who  is 
retired  or  separated  therefrom  under  provisions  of  kw 
other  than  title  4A  of  the  Career  Compensation  Act  of 


4949-j 

(2)  any  member  of  the  Armed  Forces  who,  at  the 
time  of  discharge  or  release  from  active  service,  is 
entitled  to  severance  pay  or  is  transferred  or  returned  to 
the  retired  list  with  retired  pay,  retirement  pay,  retainer 
pay,  or  equivalent  pay,  or  to  a  status  in  which  he  receives 
such  pay:  Provided,  That  this  paragraph  shall  not 
apply  upon  retirement  or  separation  pursuant  to  title 
IV  of  the  Career  Compensation  Act  of  1949 ; 

(3)  any  member  of  the  Armed  Forces  for  any 
active  service  performed  prior  to  the  date  of  his  dis¬ 
charge  or  relief  from  active  service  on  his  owm  initiative 
to  accept  employment  or,  in  the  case  of  any  member  so 
relieved  from  active  service,  for  any  active  service  per¬ 


formed  prior  to  the  date  of  his  discharge  while  in  such 


25 


inactive  status,  unless  lie  has  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska  ; 

(4)  any  member  of  the  Armed  Forces  whose  total 
period  of  service  has  been  as  a  student  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of 
education  or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  ac¬ 
tive  service  performed  prior  to  the  date  of  his  discharge 
from  such  forces  for  the  purpose  of  entering  the  United 
States  Military  Academy,  the  United  States  Naval 
Acadeni}^  or  the  United  States  Coast  Guard  Academy; 

(6)  any  member  of  the  Armed  Forces  whose  sole 
service  has  been  as  a  cadet  at  the  United  States  Mili¬ 
tary  Academy  or  the  United  States  Coast  Guard 
Academy,  or  as  a  midshipman  at  the  United  States 
Naval  Academy,  or  in  a  preparatory  school  after  nomi¬ 
nation  as  a  principal,  alternate,  or  candidate  for  admis¬ 
sion  to  any  of  said  Academies ;  (102)an4 

(7)  any  commissioned  officer  unless  he  is  dis¬ 
charged  or  relieved  from  active  service  within  three  years 
after  such  date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  (103)Con- 
gress?  Congress;  and 

(104)fSJ  any  member  of  the  Armed  Forces  who  is 
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ordered  to  active  service  for  the  sole  purpose  of  training 
duty  or  a  physical  examination ,  or  for  a  period  of  less 
than  sixty  days. 

(105  )(c)  A  member  of  the  Armed  Forces  who  is  eligible  to 
receive  mustering-out  payments  under  this  title  and  under  the 
Muster  ing-Out  Payment  Act  of  1944  for  the  same  period  of 
active  service  shall  elect  to  receive  such  payment  either  under 
this  title  or  such  Act,  but  shall  not  be  entitled  to  payment 
under  both  provisions  of  law. 

DETERMINATION  OF  PAYMENTS 

Sec.  (106)503  502.  (a)  Mustering-out  payment  for 
persons  eligible  under  section  (107)502  501  shall  be  in 
sums  as  follows: 

(1)  $300  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  performed  active 
service  for  sixty  days  or  more,  have  served  no  part  thereof 
outside  the  continental  limits  of  the  United  States  or  in 
Alaska. 

(3)  $100  for  persons  who  have  performed  active  serv¬ 
ice  for  less  than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  pay¬ 
ment  under  subsection  (a)  (1)  shall  receive  one-third  of 
the  stipulated  amount  at  the  time  of  final  discharge  or 
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ultimate  relief  from  active  service,  or  at  the  option  of  the 
person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces;  and  the  remaining 
amount  of  such  payment  shall  be  paid  in  two  equal  install¬ 
ments — one  month  and  two  months,  respectively,  from  the 
date  of  the  original  payment.  Each  person  eligible  to  receive 
mustering-out  payment  under  subsection  (a)  (2)  shall 

receive  one-half  of  the  stipulated  amount  at  the  time  of 
final  discharge  or  ultimate  relief  from  active  service  or,  at 
the  option  of  the  person  so  eligible,  at  the  time  of  discharge 
or  release  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces; 
and  the  remaining  amount  of  such  payment  shall  be  paid  one 
month  from  the  date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment  under  subsection 
(a)  (3)  shall  receive  the  stipulated  amount  at  the  time  of 
such  discharge  or  relief  from  active  service  or,  at  the  option 
of  the  person  so  eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment,  or  appointment 
in  a  regular  component  of  the  Armed  Forces.  A  person  en¬ 
titled  to  receive  the  first  installment  of  the  mustering-out 
payment  at  the  time  of  discharge  or  release  for  the  purpose 
of  enlistment,  reenlistment,  or  appointment  in  a  regular  com¬ 
ponent  of  the  Armed  Forces  shall,  at  his  election,  receive 
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the  whole  of  such  payment  in  one  lump  sum,  rather  than  in 
installments  (108):  Provided,  That  this  shall  not  be  con¬ 
strued,  to  authorize  ‘payment  of  both  such  readjustment  allow¬ 
ance  and  such  reenlistment  allowances  as  may  be,  provided  by 
other  Acts. 

TIME  LIMITATIONS 

Sec.  (109)#94  503.  Any  member  of  the  Armed  Forces 
entitled  to  mustering-out  payment  who  shall  have  been  dis¬ 
charged  or  relieved  from  active  service  under  honorable 
conditions  before  the  effective  date  of  this  title  shall,  if 
application  therefore  is  made  within  two  years  after  the 
date  of  enactment  of  this  title,  be  paid  such  mustering-out 
payment  by  the  Department  of  the  Army,  Navy,  or  Air 
Force,  or  the  Treasury  Department,  as  the  case  may  be, 
beginning  within  one  month  after  application  has  been  re¬ 
ceived  and  approved  by  such  department.  No  member  of 
the  Armed  Forces  shall  receive  mustering-out  payment  un¬ 
der  this  title  more  than  once,  and  such  payment  shall  ac¬ 
crue  and  the  amount  thereof  shall  be  computed  as  of  the 
time  of  discharge  for  the  purpose  of  effecting  a  perma¬ 
nent  separation  from  the  service  or  of  ultimate  relief  from 
active  service  or,  at  the  option  of  such  member,  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces. 
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DECEASED  MEMBERS 

Sec.  (I  10 y  ££&/}() 4.  If  any  member  of  the  Armed  Forces, 
after  his  discharge  or  relief  from  active  service,  shall  die 
before  receiving  any  portion  of  or  the  full  amount  of  his 
mustering-out  payment,  the  balance  of  the  amount  due  him 
shall  be  payable,  on  appropriate  application  therefor,  to  his 
surviving  spouse,  if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or  children,  if  any; 
and  if  he  shall  leave  no  surviving  spouse  or  child  or  chil¬ 
dren,  then  in  equal  shares  to  his  surviving  parents,  if  any. 
No  payments  under  this  title  shall  be  made  to  any  other 
person. 

ADMINISTRATION  OF  TITLE 

Sec.  (1  ll)AO(4 505.  (a)  Mustering-out  payments  due  or 
to  become  due  under  this  title  shall  not  be  assignable  and  any 
payments  made  to  or  on  account  of  a  veteran  hereunder 
shall  be  exempt  from  taxation,  shall  be  exempt  from  the 
claims  of  creditors,  including  any  claim  of  the  United  States, 
and  shall  not  be  subject  to  attachment,  levy,  or  seizure  by  or 
under  any  legal  or  equitable  process  whatever  either  before 
or  after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury  shall  make  such  regulations  not  inconsistent  with 
this  title  as  may  be  necessary  effectively  to  carry  out  the 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


80 


provisions  thereof,  and  their  decisions  shall  be  final  and  not 
subject  to  review  by  any  court  or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and 
Treasury,  or  such  subordinate  officers  as  they  may  designate, 
are  authorized  to  make  direct  payment  to  survivors  over  sev¬ 
enteen  years  of  age,  and  to  select  a  proper  person  or  persons 
to  whom  mustering-out  payments  may  be  made  for  the  use 
and  benefit  of  former  active  members  of  the  Armed  Forces,  or 
survivors  thereof,  as  defined  by  section  (112)505  405  hereof, 
without  the  necessity  of  appointment  by  judicial  proceedings 
of  a  legal  representative  of  any  such  former  member  or  such 
survivors  when,  in  the  opinion  of  the  respective  Secretaries 
or  their  designees,  the  interests  of  persons  under  seventeen 
years  of  age  so  justify,  or  where  the  former  active  member 
or  his  survivors  is  suffering  from  a  mental  disability  suf¬ 
ficient  to  make  direct  payment  not  in  the  best  interests  of 
such  person  or  persons.  Payments  made  under  the  provi¬ 
sions  of  this  subsection  shall  constitute  a  complete  discharge 
of  the  obligation  of  the  United  States  as  provided  in  this 
title;  and  the  selection  of  a  proper  person  or  persons,  as 
provided  herein,  and  the  correctness  of  the  amount  due  and 
paid  to  such  person  or  persons  shall  have  the  same  finality 
as  that  accorded  decisions  made  pursuant  to  subsection  (b) . 
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The  provisions  of  this  subsection  shall  not  apply  where  a 
legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the 
receipt  of  notice  of  appointment. 

DEFINITIONS 

Sec.  (113)507  506.  As  used  in  this  title — 

(a)  The  term  “spouse”  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child; 
(2)  a  child  legally  adopted;  and  (3)  a  stepchild,  if,  at  the 
time  of  death  of  the  member  of  the  Armed  Forces,  such 
stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother, 
stepfather  and  stepmother,  and  father  and  mother  through 
adoption. 

(d)  The  term  “Armed  Forces”  means  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps,  and  the  Coast  Guard 
of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sec.  601.  Section  607  of  title  IV,  Servicemen’s  Ke- 
adjustment  Act  of  1944,  as  amended  (38  U.  S.  C.  695f) ,  is 
hereby  amended  to  read  as  follows: 

“Sec.  607.  The  term  ‘veteran’  as  used  in  this  title  shall 
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mean  a  person  who  served  in  the  active  service  of  the  Armed 
Forces  during  a  period  of  war  in  which  the  United  States 
lias  been,  or  is,  engaged,  or  during  the  period  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  may  be  thereafter 
determined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress,  and  who  has  been  discharged  or  re¬ 
leased  therefrom  under  conditions  other  than  dishonorable.” 
( 1 14)8  ec.  602.  Any  person  who  served  in  the  active  mili¬ 
tary,  naval,  or  air  service  of  the  U nited  States  on  and  after 
June  27,  1050,  and  prior  to  such  date  as  may  thereafter  be 
determined  by  Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress ,  and  who  shall  have  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable 
is  hereby  authorized  to  elect,  purchase,  and  pursue  such 
courses  of  education  or  training  as  are  provided  by  the 
United  States  Armed  Forces  Institute.  Such  courses  shall 
be  furnished  to  such  person  by  such  institute  subject  to  the 
same  conditions,  general  requirements,  and  fees,  as  are  ap¬ 
plicable  to  persons  in  the  active  service:  Provided,  That  an 
application  for  such  course,  in  the  form  specified  by  the 
Secretary  of  Defense,  shall  be  filed  by  such  person  with  the 
Director  of  the  United  States  Armed  Forces  Institute  within 
two  years  after  the  date  of  the  discharge  or  release  of  such 
person  from  the  active  service. 


1 


AUTHORIZATION  OF  APPROPRIATIONS 


2  Sec.  (1 15)449^  603.  There  are  hereby  authorized  to  be 

3  appropriated  such  sums  as  may  be  necessary  to  carry  out 

4  this  Act. 

Passed  the  House  of  Representatives  June  5,  1952. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 

Passed  the  Senate  with  amendments  June  28  (legis¬ 
lative  day,  June  27) ,  1952. 

Attest:  LESLIE  L.  BIEELE, 

Secretary. 
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The  Under  Secretary  of  Defense  shall 
receivX  basic  compensation  at  the  rate  of 
$19,000  per  annum. 

“supply  management 
“Sec.  637\(a)  The  Under  Secretary  of  De¬ 
fense  shall  advise  and  assist  the  Secretary 
of  Defense  in\reparation  and  execution  of 
a  comprehensive^ program  to  integrate  sup¬ 
ply  and  service  activities  within  and  among 
the  military  departments,  and  shall  perform 
such  other  duties  a^are  prescribed  by  this 
title. 

“(b)  Subject  to  the  '''authority,  direction, 
and  control  of  the  Secretary  of  Defense,  the 
Under  Secretary  shall- 

“(1)  develop  standardizecfSprocedures  and 
forms  for  supply  and  service  \unctions; 

“(2)  eliminate  duplication  and  overlap¬ 
ping  within  and  among  the  supply  activities 
of  the  military  departments  in  th\  fields  of 
production,  procurement,  warehousing,  and 
distribution; 

“(3)  establish  and  operate  depots  for'\om- 
mon  items  and  other  common  supply  and 
service  installations  throughout  the  Unit* 
States; 

“(4)  develop  unified  logistics  organizations 
overseas; 

“(5)  establish  and  operate  a  program  to 
systematize  scrap  recovery,  redistribution  of 
excess  materials,  and  surplus  disposal,  and 
coordinate  such  program  within  the  Depart¬ 
ment  of  Defense  and  with  those  of  other 
departments  and  agencies  of  the  Govern¬ 
ment  having  responsibilities  in  these  fields; 
and 

“(6)  develop  plans  for  recruitment  and 
training  of  a  professional  corps  of  supply 
personnel  within  the  Department  of  Defense. 
“transfer  of  functions 
“Sec.  638.  (a)  There  are  hereby  transferred 
to  the  Secretary  of  Defense — 

“(1)  all  functions  with  respect  to  supply, 
including  production,  procurement,  ware¬ 
housing,  and  distribution,  which  are  now  or 
may  hereafter  be  vested  by  law  in  any  office, 
officer,  board,  bureau,  service,  commission, 
military  department,  or  other  organizational 
unit  in  or  under  any  of  the  military  de¬ 
partments; 

“(2)  all  functions  of  the  Munitions  Board 
created  by  section  213  of  this  act,  as  amend¬ 
ed;  and 

“(3)  all  functions  of  the  Joint  Chiefs  of 
Staff  created  by  section  211  of  this  act,  as 
amended,  with  respect  to  procurement,  pro¬ 
duction,  warehousing,  and  distribution  of 
supplies,  including  the  duty  of  assigning 
logistic  responsibilities  to  the  military 
services. 

“(b)  Except  as  may  be  otherwise  permitted 
under  regulations  issued  pursuant  to  section* 
504  (c)  of  this  title,  the  Secretary  of  De¬ 
fense  shall  exercise  the  functions  conveyed 
upon  him  by  this  title  through  the  Under 
Secretary  of  Defense, 

“appropriations  for  supply  management 
“Sec.  639.  (a)  There  are  authorized  to  be 
appropriated  to  the  Department/of  Defense 
such  sums  as  may  be  necessary  to  carry  out 
the  provisions  of  this  title,  ^Including  the 
carrying  out  of  functions  transferred  to  the 
Secretary  of  Defense  by  tin®  title. 

“(b)  During  the  fiscal  .year  in  which  this 
title  is  enacted  and  for  t*6o  fiscal  years  there¬ 
after,  the  Secretary  of  .Defense  is  authorized 
(1)  to  establish,  under  the  jurisdiction  of 
the  Under  Secretary  of  Defense,  such  new 
appropriation  account  or  accounts  as  may 
be  necessary  to/carry  out  the  purposes  of 
this  title,  and/2),  with  the  approval  of  the 
President,  to /Transfer  to  such  new  account 
or  accounts/such  sums  as  may  be  necessary 
therefor  from  appropriations  available  to  the 
military  ^departments  and  other  agencies  of 
the  Department  of  Defense  for  carrying  out 
logistic,  supply,  and  service  functions:  Pro¬ 
vides,  That  no  funds  transferred  pursuant 


to  this  authority  shall  be  available  for  any 
purposes  other  than  those  specified  in  the 
act  appropriating  such  funds,  and  no  funds 
so  transferred  shall  be  available  for  any 
period  beyond  that  provided  by  the  act  ap¬ 
propriating  such  funds. 

“(c)  After  the  effective  date  of  this  section, 
and  notwithstanding  any  other  provision  of 
law,  no  funds  shall  be  obligated  by  any  mili¬ 
tary  department,  agency,  or  officer  in  or  un¬ 
der  the  Department  of  Defense,  except  the 
Under  Secretary  of  Defense,  to  carry  out  any 
function  transferred  to  the  Secretary  of  De¬ 
fense  by  this  title:  Provided,  That  the  Un¬ 
der  Secretary  of  Defense,  with  the  approval 
of  the  Secretary  of  Defense,  may  issue  regu¬ 
lations  assigning  responsibility  for  the  per¬ 
formance  of  any  such  function  to  any  mili¬ 
tary  department  or  other  agency  or  organi¬ 
zational  unit  in  or  under  the  Department  of 
Defense,  and  the  prohibition  of  this  section 
shall  not  apply  to  the  obligation  of  funds  to 
carry  out  any  function  so  assigned.  Any 
such  regulation  shall  be  published  in  the 
Federal  Register  and  a  copy  thereof  shall  be 
furnished  to  the  General  Accounting  Office, 
and  the  appropriate  committees  of  the  Con¬ 
gress. 

“supply  personnel 

“Sec.  640.  (a)  The  Secretary  of  Defense  is 
authorized  and  directed  to  transfer  from 
the  military  departments  and  other  agencies' 
of  theSDepartment  of  Defense  to  the  Under 
Secretary  of  Defense  such  civilian  personnel 
as  may  be  necessary  to  carry  out  the  pur¬ 
poses  of  ttiifi  title. 

“(b)  The  gecertary  of  Defense  is  author¬ 
ized  and  directed  to  detail  to  the  Under 
Secretary  of  Defense  such  military  personnel 
as  may  be  necessary  to  carry  out  the  pur¬ 
poses  of  this  title. 

“ABOLITION  OF  MUNITIONS  BOARD 

“Sec.  641.  The  Munition®  Board,  and  the 
position  of  Chairman  ^hereof,  created  by 
section  213  of  this  act,  gs  amended,  are  here¬ 
by  abolished,  and  such  personnel  and  funds 
of  the  Board  as  the  Secretary'of  Defense  shall 
determine  to  be  necessary  to  /parry  out  the 
purposes  of  this  title  shall  be  transferred  to 
the  Under  Secretary  of  Defense. 


of  Defense  under  this  title  shall  be  admin^- 
istered  in  conformance  with  the  policy  afid 
requirements  for  administration  of  budget¬ 
ary  and  fiscal  and  supply  management  and 
property  utilization  matters  in  thS  Gov¬ 
ernment  generally,  including  accounting  and 
financial  reporting,  and  that  nothing  in  this 
title  shall  be  construed  as  eliminating  or 
modifying  the  powers,  duties,  and  responsi¬ 
bilities  of  any  other  department,  agency,  or 
officer  of  the  Government  in  connection  with 
such  matters,  but  no  alich  department, 
agency,  or  officer  shall  .  exercise  any  such 
powers,  duties,  or  responsibilities  in  a  man¬ 
ner  that  will  render  -Ineffective  the  provi¬ 
sions  of  this  title.”  / 

Renumber  the  succeeding  sections. 

Mr.  DOUGLAS  also  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  the  bill  (H.  R.  7391)  making  ap¬ 
propriations  for  the  Department  of  De¬ 
fense  and  related  independent  agencies 
for  the,  fiscal  year  ending  June  30,  1953, 
and  for  other  purposes,  which  was  or¬ 
dered  to  lie  on  the  table  and  to  be 
printed. 

(For  text  of  amendment  referred  to, 
see  the  foregoing  notice.) 


SUPPLEMENTAL  APPROPRIATIONS, 
1953— AMENDMENT 

Mr.  MARTIN  submitted  an  amend¬ 
ment  intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  8370)  making  supplemen¬ 
tal  appropriations  for  the  fiscal  year 
ending  June  30,  1953,  and  for  other  pur¬ 
poses,  which  was  referred  to  the  Com¬ 
mittee  on  Appropriations  and  ordered  to 
be  printed. 


“effective  dates 


s 


“Sec.  642.  (a)  Sections  503  and  504  of  this 
title  shall,  take  effect  on  the  sixtieth  day 
after  the  date  of  enactment  of  this  aet\ 
“(b)  Except  as  provided  in  subsection, 
(a),-  the  provisions  of  this  title  shall  take 
effect  on  the  date  of  enactment  of  this  act.' 
“reports  to  congress 

“Sec.  643.  (a)  In  addition  to  any  other 
reports  required  by  this  act,  the  Secretary 
of  Defense  shall  submit  annually  to  the  Con¬ 
gress  and  to  the  President  a  report  of  the 
progress  made  by  the  Department  of  De¬ 
fense  in  the  integration,  as  required  by  this 
title,  of  common  supply  and  service  activities 
within  and  among  the  military  departments. 

“(b)  In  addition  to  the  reports  required 
by  subsection  (a),  the  Secretary  of  Defense 
shall,  not  later  than  January  15,  1953,  sub¬ 
mit  to  the  Congress  and  to  the  President  a 
special  report  with  respect  to  the  progress 
made  by  the  Under  Secretary  of  Defense  in 
developing  plans  for  recruitment  and  train¬ 
ing  of  a  professional  corps  of  supply  person¬ 
nel  within  the  Department  of  Defense,  as 
required  by  subsection  502  (b)  (6)  of  this 
title,  accompanied  by  such  recommenda¬ 
tions  as  he  may  deem  appropriate  for  any 
further  legislation  necessary  to  permit  the 
functioning  of  such  a  corps  on  a  permanent 
basis. 

“REPEALING  AND  SAVING  PROVISIONS 

“Sec.  644.  All  laws,  orders,  and  regulations 
inconsistent  with  the  provisions  of  this  title 
are  repealed  insofar  as  they  are  consistent 
with  the  powers,  duties,  and  responsibilities 
enacted  hereby:  Provided,  That  the  powers, 
duties,  and  responsibilities  of  the  Secretary 


EXECUTIVE  MESSAGES  REFERRED 

As  in  executive  session. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  messages  from  the  Presi¬ 
dent  of  the  United  States  submitting  sev¬ 
eral  nominations,  and  withdrawing  the 
nomination  of  Arthur  E.  Carstens  to  be 
postmaster  at  Hilbert,  Wis.,  which  nomi¬ 
nating  messages  were  referred  to  the  ap¬ 
propriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 


EXECUTIVE  REPORTS  OF  A 
COMMITTEE 

As  in  executive  session, 

The  following  favorable  reports  were 
submitted: 

By  Mr.  CONNALLY,  from  the  Committee 
on  Foreign  Relations: 

Executive  Q  (82d  Cong.,  2d  sess.),  a  con¬ 
vention  on  relations  between  the  Three 
Powers  and  the  Federal  Republic  of  Ger¬ 
many,  signed  by  thV  United  Kingdom,  the 
French  Republic,  the  United  States,  and  the 
Federal  Republic  of  Germany  at  Bonn  on 
May  26,  1952;  with  an  interpretation;  and 
Executive  R  (82d  Cong.,  2dSsess.) ,  a  protocol 
to  the  North  Atlantic  Treaty,  covering  secu¬ 
rity  guaranties  to  the  members  of  the  Euro¬ 
pean  Defense  Community  by  the  parties  to 
the  North  Atlantic  Treaty,  signed  at  Paris 
on  May  27,  1952  (Exec.  Rept.  No.  16). 


ADDRESSES,  EDITORIALS,  ARTICLES, 
ETC.,  PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con¬ 
sent,  addresses,  editorials,  articles,  etc., 
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were  ordered  to  be  printed  in  the  Appen¬ 
dix,  as  follows 

By  Mr.  HUNT: 

Address  entitled  “\he  Legislative  'How’  of 
Small  Business,”  delivered  by  Senator  Spark¬ 
man  at  the  convention  of  the  National  Asso¬ 
ciation  of  Master  Plumbdi^,  in  Atlantic  City, 
N.  J.,  on  June  3,  1952.  \ 

By  Mr.  BRICKER:  \ 

Address  delivered  by  Charles  L.  Hardy, 
president  of  the  General  Association  of 
Alumni,  Dartmouth  College,  at  ;\meeting  of 
the  Dartmouth  Alumni  Association  on  June 
7,  1952.  _  \ 


considered,  the  Committee  on  Finance 
has  instructed  me  to  ask  that  the  bill 
not  be  referred  to  the  committee,  but 
that  it  be  acted  upon  by  the  Senate. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  third  reading  of  the 
bill. 

The  bill  was  ordered  to  a  third  read¬ 
ing,  was  read  the  third  time,  and  passed. 


By  Mr.  MARTIN: 


ll  for 
Ldel- 


Editorial  entitled  ‘‘Report  the  Port 
Early  Passage,”  published  in  the  Phi: 
phia  Inquirer  on  June  14,  1952,  discussing 
the  proposed  Delaware  River  Port  Author? 
bill. 

By  Mr.  MALONE: 

Transcript  of  debate  on  the  subject 
"Should  Our  Foreign  Policy  Be  Changed?” 
participated  in  by  Senator  Malone  and  Rob¬ 
ert  Aura  Smith,  editorial  writer  for  the  New 
York  Times. 


VETERANS’  READJUSTMENT  AS 
SISTANCE  ACT  OF  1952 

The  Senate  resumer  the  consideration 
of  the  bill  (H.  R.  7656)  to  provide  voca¬ 
tional  readjustment  and  to  restore  lost 
educational  opportunities  to  certain  per¬ 
sons  who  served  in  the  Armed  Forces  on 
or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or 
the  Congress,  and  for  other  purposes. 

Mr.  HILL.  Mr.  President,  the  unfin¬ 
ished  business  of  the  Senate  is  H.  R. 
7656,  the  Veterans’  readjustment  assist¬ 
ance  bill,  which  makes  provisions  for  GI 
Korean  veterans.  Mr.  Oliver  E.  Mead¬ 
ows,  staff  director  of  the  House  Select 
Committee  on  the  GI  Bill,  has  given  a 
great  deal  of  time  and  attention  to  the 
drafting  of  the  bill,  which  has  been  un¬ 
der  consideration  in  the  House  for  many 
weeks.  I  ask  unanimous  consent  that 
I  may  be  permitted  to  have  Mr.  Mead¬ 
ows'  on  the  floor  of  the  Senate  during  the 
consideration  of  the  bill. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  it  is  so  ordered. 


DEFENSE  PRODUCTION  ACT 
AMENDMENTS  OF  1952— CONFER¬ 
ENCE  REPORT 

Mr.  MAYBANK.  Mr.  President,  I 
submit  the  report  of  the  committee  of 
conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  2594)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 
1947,  and  for  other  purposes.  I  ask 
unanimous  consent  for  its,  immediate 
consideration. 

The  ^RESIDENT  pro  tempore.  The 
report  whl  be  read  for  the  information 
of  the  Senate. 

The  report  was  read. 

(For  confer^pce  report,  see  House  pro¬ 
ceedings  of  today’s  Record.) 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera¬ 
tion  of  the  report?  / 

Mr.  BRIDGES.  Mr:  President,  I  have 
heard  of  the  long  hourkMto  the  night 
the  distinguished  Senator  from  South 
Carolina  and  his  collea,guei§sjiave  worked 
on  the  bill.  They  are  to  be  Commended 
for  the  work  they  have  done  in  reaching 


an  agreement.  However, 


iber  of 


Senators  vitally,  concerned  with  the  sub¬ 
ject  have  requested  an  opportuiw 
study  the  conference  report — at  ll 


have  the  printed  reports  distributed,  if 
they  are  available? 

Mr.  McFARLAND.  Certainly. 

Mr.  MAYBANK.  That  is  agreeab^  to 
me,  of  course.  / 

Mr.  BRIDGES.  Also,  would/  it  be 
agreeable  to  have  a  quorum  polled,  so 
that  Senators  may  be  notified/ 

Mr.  MAYBANK.  I  would'  not  object. 
I  desired  to  submit  the  conference  re¬ 
port,  which,  of  course,,,  is  a  privileged 
matter,  so  that  it  migh^be  considered  by 
the  Senate. 

Mr.  McFARLANDf  It  is  very  impor¬ 
tant  that  the  conference  report  be 
adopted  because  the  time  is  almost  at 
hand  when  ttye  present  law  will  expire. 

The  unfinished  business  is  the  GI  bill 
for  Korean  veterans,  and  it  should  not 
take  long;.  to  dispose  of  it. 

The  distinguished  chairman  of  the 
Committee  on  Appropriations,  who  is 
now;.  presiding  over  the  Senate,  is  to  be 
commended  for  the  manner  in  which  he 
has  pushed  forward  and  expedited  the 
consideration  of  the  appropriations  bills 
by  his  committee.  He  is  very  anxious 
that  the  Senate  take  up  the  defense  ap¬ 
propriation  bill  and  do  as  much  work 
on  it  today  as  possible.  I  shall  deter¬ 
mine  today  whether  Senators  interested 
in  the  bill  will  be  willing  to  waive  objec¬ 
tion  to  the  requirement  of  3  days’  notice 
and  permit  us  to  proceed  as  far  as  we 
can  today  with  consideration  of  that 
measure. 

Mr.  FERGUSON.  Mr.  President,  there 
is  one  other  matter  to  which  I  wish  to 
call  attention,  and  I  shall  ask  unani¬ 
mous  consent  that  it  be  considered. 
Yesterday  I  entered  a  motion  to  sus¬ 
pend  the  rule  so  that  one  particular 
amendment  could  be  considered. 

I  might  explain  what  the  amendment 


INCl/ 

T  am 


TAXATION  OF  LIFE  INSURANC 
COMPANIES 

Mr.  GEORGE.  Mr.  President,  I  am 
directed  by  the  Committee  on  Finance  to 
ask  for  immediate  consideration  and  ap¬ 
proval  of  H.  R.  7876.  I  shajl  be  glad  to 
explain  precisely  what  is  provided  by  the 
bill. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  bill  (H.  R.  7876)  re¬ 
lating  to  the  taxation  of  life  insurance 
companies,  which -was  read  twice  by  its 
title. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera¬ 
tion  of  the  Jbill  ? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill. 

Mr.  .GEORGE.  Mr.  President,  the  bill 
simply  extends  for  an  additional  year  the 
formula  for  taxation  of  life  insurance 
companies,  which  was  included  in  the 
1951  Tax  Act.  Since  the  bill  deals  only 
with  that  matter,  which  was  thoroughly 


to  see  it  in  printed  form,  so  that  they  Is.  Under  present  law,  the  Federal  Gov 
will  know  what  has  been  done.  \  ernment  in  making  certain  purchases  of 

I  am  pondering  what  the  distinguished  automobiles  and  other  equipment  has  to 

ay  to  the  Federal  Government  a  sales 
,x.  I  felt  that  that  should  not  be  re¬ 
quired.  We  should  not  use  money  out 
of  appropriations  for  military  purposes 
to  pay  a  sales  tax  to  the  Government 
itself.  So  if  I  might  ask  unanimous 
consent/ 

Mr.  MCFARLAND.  When  we  take  up 
the  appropriation  bill,  we  can  go  into 
that  question,  I  see  no  reason  why  the 
time  element  should  not  be  waived  in 
connection  witl\  the  Senator’s  motion 
also. 

Mr.  FERGUSOf 
proceed  with  the  cC 
bill  today. 

Mr.  McFARLAND.  Mr.  President,  I 
know  that  Senators  will  wish  to  be  pres¬ 
ent  for  the  consideration  of  the  confer¬ 
ence  report  on  the  Defense  .Production 
Act  amendments.  The  Speaker  of  the 
House  has  asked  that  the  report  be  mes¬ 
saged  over  to  the  House  as  soon 'as  pos¬ 
sible.  However,  J  feel  that  we  should 
have  a  quorum  call.  I  therefore  suggest 


Senator  from  South  Carolina  has 
planned  with  respect  to  the  conference 
report.  Will  he  tell  us? 

/  Mr.  MAYBANK.  I  shall  be  only  too 
glad  to  advise  my  distinguished  friend, 
the  Senator  from  New  Hampshire.  The 
conference  bill  was  sent  to  the  Printing 
Office  at  4  o’clock  this  morning.  An 
agreement  has  been  reached  between  the 
House  and  the  Senate  as  the  result  of 
a  compromise  on  provisions  adopted  by 
the  House  and  those  of  the  Senate.  Of 
course,  in  some  respects  the  bill  is  not  so 
strong  as  that  which  was  passed  by  the 
Senate.  We  finally  agreed-  on  a  bill  after 
working  from  10  o’clock  yesterday  morn¬ 
ing  until  2  o’clock  this  morning. 

I  shall  be  glad  to  answer  any  questions, 
or  I  shall  be  glad  to  follow  any  procedure 
the  Senator  from  New  Hampshire  de¬ 
sires  me  to. 

There  was  a  yea-and-nay  vote  a  few 
days  ago  on  the  Senate  bill,  and  the  bill 
was  passed,  as  the  Senator  knows,  rather 
overwhelmingly.  I  do  not  mean  to  boast 
about  that;  but  I  think  more  Senators 
voted  against  the  Senate  bill  than  will 
vote  against  the  conference  report. 

Mr.  BRIDGES.  Would  it  be  agreeable 
to  the  distinguished  Senator  from  South 
Carolina  and  to  the  majority  leader  to 


I  am  anxious  to 
isideration  of  that 


the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 
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S.  I  thank  the  Senator  very 
AN.  I,  too,  thank  the  Sen- 


McKELLAR.  The  Senator  is  cor¬ 
rect. 

Mr. 
much. 

Mr. 

ator  very 

The  PRESIDING  OFFICER  (Mr.  Kil¬ 
gore  in  the  ch\ir).  The  question  is  on 
agreeing  to  the\conference  report. 

The  report  was' agreed  to. 

RENT  CONTROL  IN\THE  DISTRICT 
OF  COLUMBIA 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  ask  unanirhous  consent 
that  the  Senate  proceed  to  Nje  consid¬ 
eration  of  Calandar  No.  1910,  House  bill 
7397,  the  District  of  Columbia  rajt-con- 
trol  bill. 

The  PRESIDING  OFFICER.  \The 
clerk  will  state  the  bill  by  title. 

The  Legislative  Clerk.  A  bill  (H. 
7397)  to  amend  and  extend  the  provi¬ 
sions  of  the  District  of  Columbia  Emer¬ 
gency  Rent  Act  of  1951. 

Mr.  HILL.  Mr.  President,  it  is  not 
my  intention  to  object,  as  I  understand 
the  Senator  is  asking  merely  that  the 
unfinished  business,  which  is  the  Ko¬ 
rean  GI  bill,  be  temporarily  laid  aside, 
and  that  the  Senate  proceed  with  the 
District  of  Columbia  rent-control  bill. 

Mr.  JOHNSTON  of  South  Carolina. 
The  Senator  is  correct. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  South  Carolina? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  offer  an  amendment,  on 
line  6,  to  strike  out  “March  31”  and  in¬ 
sert  in  lieu  thereof  “April  30.”  That  is 
in  keeping  with  the  date  in  the  National 
Rent  Control  Act.  The  Committee  on 
the  District  of  Columbia,  after  enact¬ 
ment  of  the  national  rent-control  law, 
instructed  that  House  bill  7397  be  made 
to  accord  with'  the  national  law. 

Mr.  BRIDGES.  Mr.  President,  all  the 
bill  does  is  to  continue  rent  control  in 
the  District  of  Columbia  until  a  date 
which  conforms  to  the  date  in  the  na¬ 
tional  rent-control  law.  Is  that  correct? 

Mr.  JOHNSTON  of  South  Carolina^ 
That  is  correct,  April  30,  1953. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from.South 
Carolina. 

The  amendment  was  agreed^ to. 

The  amendment  was  ordered  to  be  en¬ 
grossed  and  the  bill  to  be  ^ead  a  third 
time. 

The  bill  (H.  R.  7397X  was  read  the 
third  time,  and  passed 

The  PRESIDING  ^OFFICER.  With¬ 
out  objection,  Senate  bill  2988  is  in¬ 
definitely  postponed. 

CONTINUATION  OF  EFFECTIVENESS 
OF  CERTAIN  STATUTORY  PRO- 
VISION#” UNTIL  JULY  3,  1952 

Mr.  McC ARRAN.  Mr.  President,  I  ask 
the  Chiur  to  lay  before  the  Senate  House 
JointAtesolution  490. 


The  PRESIDING  OFFICER  laid  before 
the  Senate  the  joint  resolution  (H.  J. 
Res.  490)  to  continue  the  effectiveness  of 
certain  statutory  provisions  until  July 
3,  1952,  which  was  read  twice  by  its  title. 

Mr.  McCARRAN.  I  ask  unanimous 
consent  for  the  present  consideration  of 
the  joint  resolution. 

There  being  no  objection,  the  joint 
resolution  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 


AMENDMENT  OF  MERCHANT 
MARINE  ACT,  1936 
The  PRESIDING  OFFICER  laid  be¬ 
fore  the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  (S. 
241)  to  amend  the  Merchant  Marine  Act, 
1936,  as  amended,  to  further  promote  the 
development  and  maintenance  of  the 
American  merchant  marine,  and  for 
other  purposes,  which  were,  on  page  6, 
Jine  9,  after  “fixed”,  insert  “by  the 
Commission”;  on  page  7,  line  17,  strike 
out  “(1)”;  on  page  7,  line  22,  strike  out 
“(A)”  and  insert  “(1)”;  on  page  7,  line 
25,  strike  out  “(B)”  and  insert  “(2)’/, 
on  page  8,  line  14,  strike  out  “(B)”  arid 
insert  ‘\2)”;  on  page  8,  strike  out' all 
after  line\21  over  to  and  including  line 
17  on  pagd\9;  on  page  9,  line  18-f  strike 
out  “(3)”;  oW  page  9,  line  21,  strike  out 
all  after  “taxpayer”  over  to  and  includ¬ 
ing  “return”  inline  7,  page>l0;  on  page 
10,  line  8;  strike Vut  “(4)’>f  on  page  10, 
line  9,  strike  out  “C^.)”  and  insert  “(1) 
on  page  10,  line  10,  strike  out  “(B)”  and 
insert  “(2)”;  on  pageAlO,  line  13,  strike 
out  all  after  “Act”  dowi^through  “1951,” 
in  line  14;  on  page/10,  line  16,  strike  out 
“(1)”;  on  page  ,10,  line  22,  strike  out 
“as  follow :  ”  an(f  insert  “reduced  by  that 
portion  of  the  deposit  in  the  fund  ex¬ 
pended  in  th'e  construction,  reconstruc¬ 
tion,  reconditioning,  acquisition,  V  liqui¬ 
dation  of/purchase-money  indebtedness 
of  the  new  vessel  which  represents  gain 
not  recognized  for  tax  purposes  under 
subs^fction  (c)  ”;  on  page  10,  strike  out ; 
after  line  22  over  to  and  including  line 
2_  on  page  14;  on  page  14,  line  3,  strike 
Dut  “13”  and  insert  “12”;  on  page  14, 
;  line  22,  strike  out  “(other  than  a  deposit 
of  earnings)”;  on  page  15,  strike  out  all 
after  line  18  over  to  and  including  line  6 
on  page  16;  on  page  16,  line  7,  strike  out 
“(3) ’’and  insert  “(2)”;  on  page  16,  strike 
out  all  after  line  17  over  to  and  includ¬ 
ing  line  7  on  page  18,  and  insert: 

*Sec.  13.  Section  511  (i)  of  such  act  is 
amended  by  inserting  after  the  words  “por¬ 
tion  thereof”  in  the  second  sentence  the 
following:  “with  respect  to  a  deposit  made 
in  any  taxable  year  ending  on  or  before 
June  30,  1945.” 

On  page  18,  line  8,  strike  out  “16” 
and  insert  “14”;  on  page  18,  line  14, 
strike  out  all  after  “determines”  down  to 
and  including  “members”  in  line  15; 
on  page  18,  after  line  20,  insert: 

Sec.  15.  Section  605  (b)  of  such  act  is 
amended  to  read  as  follows: 

“(b)  No  operating-differential  subsidy 
shall  be  paid  for  the  operation  of  a  vessel 
that  is  more  than  20  years  of  age  except  one 
whose  life  expectancy  has  been  determined 
as  provided  in  section  607  (b)  for  a  period 


In  no  case  to  exceed  the  life  expectancy  de-* 
termined  thereunder,  unless  the  Commte- 
sion  finds  that  it  is  to  the  public  interesjr  to 
grant  such  financial  aid  for  the  operation  of 
such  vessel  and  enters  a  formal  crder/here- 
on,  and  the  Commission  shall  includpdn  each 
annual  report  a  full  report  covering  each 
case  in  which  such  exception  is  jfiade,  with 
the  reasons  therefor.” 

On  page  18,  line  21,  strike  out  “17” 
and  insert  “16”;  on  page  K),  line  1,  strike 
out  “18”  and  insert  “V)”;  on  page  19, 
line  8,  after  “the”  wh^re  it  appears  the 
first  time,  insert  “subsidized”;  on  page 
19,  line  15,  strike,  but  “19”  and  insert 
“18”;  on  page  lsyfine  19,  strike  out  “20” 
and  insert  “19/;  on  page  19.  line  25, 
strike  out  all  -after  “the”,  where  it  ap¬ 
pears  the  third  time,  over  to  and  includ¬ 
ing  “the”,>where  it  appears  the  second 
time,  on  page  20,  line  2;  on  page  20, 
strike  out  all  after  line  2  over  to  and 
including  line  19  on  page  27  and  insert: 
Sej/  20.  Section  607  (h)  of  such  act  is 
ided,  effective  with  respect  to  taxable 
years  ending  after  July  31,  1952,  to  read  as 
allows : 

‘(h)  The  earnings  or  gains  of  any  con¬ 
tractor  receiving  an  operating-differential 
subsidy  under  authority  of  this  act,  which 
are  deposited  in  the  contractor’s  reserve 
funds  as  provided  in  this  section,  shall  be 
treated  as  follows  for  Federal  tax  purposes: 

“(1)  Amounts  required  to  be  deposited  as 
depreciation  in  the  capital  reserve  fund  shall 
be  deductible  in  computing  income  subject 
to  income  and  excess-profits  taxes. 

“(2)  The  proceeds  of  any  insurance  or  in¬ 
demnities  received  by  the  contractor  on  ac¬ 
count  of  the  total  loss  of  subsidized  vessel 
and  the  proceeds  of  any  sale  or  other  dis¬ 
position  of  a  subsidized  vessel,  to  the  extent 
such  proceeds  represent  gain,  and  earnings 
or  gains  on  amounts  deposited  in  the  capi¬ 
tal  reserve  fund  (other  than  amounts  trans¬ 
ferred  from  the  special  reserve  fund)  shall 
not  be  recognized  for  income  or  excess  profits 
tax  purposes. 

“(3)  Amounts  deposited  as  depreciation  in 
the  capital  reserve  fund  which  exceed  the 
depreciation  which  would  be  allowed  under 
the  Internal  Revenue  Code  (assuming  the 
life  expectancy  determined  under  section  607 
(b) )  and  amounts  described  in  paragraph 
(2)  which  are  not  recognized  for  tax  pur¬ 
poses,  shall  not  be  recognized  in  the  deter¬ 
mination  of  the  tax  basis  of  any  property  in 
£he  acquisition,  construction,  or  reconstruc- 
on  of  which  such  amounts  are  expended  or 
in'  the  determination  of  equity  capital  or 
total  assets  for  excess  profits  tax  purposes. 

Earnings  deposited  in  the  capital  re¬ 
serve  fund,  other  than  the  amounts  described 
in  paragraphs  (1)  and  (2),  and  earnings  de¬ 
posited  iirvthe  special  reserve  fund  shall  be 
treated  as  ‘partially  tax  deferred.’  ‘Partially 
tax  deferred’ earnings  shall  not  be  recognized 
for  purposes  oS.  the  normal  tax  on  corpora¬ 
tions,  but  shall  be  recognized  for  purposes 
of  the  surtax  and  (excess  profits  tax  imposed 
upon  corporations/  ‘Partially  tax  deferred’ 
amounts  shall  not  include  capital  gains  de¬ 
posited  in  the  capital  reserve  fund  or  the 
special  reserve  fund.  \ 

"(5)  Amounts  treated  as  ‘partially  tax  de¬ 
ferred’  under  paragraph  (4)  shall  be  recog¬ 
nized  in  the  determination  of  the  tax  basis 
of  any  property  acquired,  constructed,  or 
reconstructed  therewith  and  in  the  deter¬ 
mination  of  equity  capital  or  tot&J  assets  for 
excess  tax  purposes  as  follows: 

“(A)  So  much  of  the  ‘partially  ‘tax  de¬ 
ferred’  deposit  in  any  year  as  would  ate  sub¬ 
ject,  but  for  paragraph  (4),  only  to  the  nor¬ 
mal  tax  shall  not  be  recognized  in  determin¬ 
ing  basis  or  in  determining  equity  capital 
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or  total  assets  for  excess  profits  purposes, 
and 

‘■(B)  The  amount  of  the  ‘partially  tax  de¬ 
ferred’  deposit  in  excess  of  the  portion  of  the 
deposit  de'ispribed  in  the  preceding  subpara¬ 
graph  shall'be  recognized  in  the  determina¬ 
tion  of  basics  and  in  the  determination  of 
equity  capital  or  total  assets  for  excess  prof¬ 
its  tax  purposes  in  such  proportion  as  the 
sum  of  the  surtax  and  the  excess  profits  tax 
attributable  to  siiph  amount  bears  to  the 
total  tax  which  would  have  been  imposed  on 
such  amount  but  for  paragraph  (4). 

If  ‘partially  tax  deferred’  amounts  are  used 
to  reduce  indebtedness^  proper  adjustment 
shall  be  made  in  the  basis  of  the  property 
subject  to  the  indebted!* 

“(6)  In  computing  the  list  income  of  the 
contractor  for  income  and  excess-profits  tax 
purposes — 

“(A)  The  amount  of  operating-differential 
subsidy  accrual  payable  to  the  contractor  for 
any  taxable  year,  including  amounts  with¬ 
held  by  the  Commission,  shall  be  included  in 
the  income  of  the  contractor  for  such  year; 

“(B)  A  deduction  shall  be  allowed  for  the 
taxable  year  in  the  amount  of  subsidy  reim¬ 
bursement  determined  by  the  Commission  to 
be  chargeable  to  the  contractor  for  sitch 
year;  and 

“(C)  Any  amount  previously  withhel 
from  subsidy  payments  to  offset  such  reim¬ 
bursement  liability  which  is  released  and 
paid  to  the  contractor  shall  be  included  in 
the  income  of  the  contractor  in  the  year  in 
which  paid. 

“(7)  Earnings  or  gains  on  deposit  in  the 
reserve  funds  at  the  termination  of  the  con¬ 
tract,  or  withdrawn  from  the  special  reserve 
fund  and  paid  into  the  contractor’s  general 
funds  (other  than  for  reimbursement  of 
operating  losses  as  provided  under  section 
607  (c) )  or  distributed  as  dividends  or 
bonuses,  shall  be  taxable  as  follows: 

“(A)  ‘Partially  tax  deferred’  amounts  shat 
in  the  year  of  termination  or  withdrawal,  be 
subject  to  the  amount  of  normal  tax  which 
would  have  been  imposed  but  for  this  section 
in  the  year  in  which  such  amounts  .were 
deposited,  and 

“(B)  Other  earnings  or  gains  shall,,  to  the 
extent  not  taxable  upon  deposit  in  the  funds, 
be  taxable,  in  the  year  of  termination  or 
withdrawal,  under  the  tax  rates  ahd  provi¬ 
sions  applicable  in  the  year  of  deposit. 
Amounts  withdrawn  from  the  special  reserve 
fund  and  used  to  reimburse  the  contractor’s 
general  funds  for  operating  logses  under  sec¬ 
tion  607  (c)  shall,  to  the  extent  such  amount 
would  not  be  recognized  in/ the  determina¬ 
tion  of  tax  basis  under  paragraph  (5)  or 
under  the  provisions  of  any  closing  agree¬ 
ment  entered  into  between  the  contractor 
and  the  Bureau  of  Internal  Revenue  appli¬ 
cable  with  respect  to  deposits  made  prior  to 
the  first  taxable  year  ending  after  July  31, 
1952,  be  included  in  income  of  the  contractor 
in  the  year  of  withdrawal  from  the  fund. 

“(8)  Amounts  deposited  in  the  capital  or 
special  reserve  funds  shall  not  constitute  an 
accumulation  of  earnings  or  profits  within 
the  meaning  of  section  102  of  the  Internal 
Revenue  Code.  f 

“(9)  In  corqputing  the  net  operating  loss 
deduction  of  the  contractor  under  section  122 
of  the  Internal  Revenue  Code — 

“(A)  The' gross  income  of  the  contractor 
for  purposes  of  section  122  (a)  and  the  net 
income  of  the  contractor  for  purposes  of 
section  /122  (b)  and  (c)  shall  include 
amounts  treated  as  ‘partially  tax  deferred’ 
under  .paragraph  (4) ; 

“(B)  The  normal-tax  net  income  of  the 
contractor  for  purposes  of  section  122  (c) 
shall  be  an  amount  equal  to  the  surtax  net 
income;  and 

“(C)  The  net  Income  of  the  contractor, 
for  purposes  of  the  computation  under  sec¬ 
tion  122  (c) ,  shall  be  increased  by  the  amount 
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of  interest  on  obligations  of  the  United  Spates 
or  its  instrumentalities  described  in  section 
26  (a).  / 

“(10)  The  excess  profits  credit  of  the  con- i 
tractor  shall  be  determined  in  accordance ! 
With  the  following  provisions 

"(A)  The  average  base  period  rfet  income 
of  the  contractor  shall  be  computed  by  in¬ 
cluding  in  excess  profits  net  income  deter¬ 
mined  under  section  433  (b)  of  the  Internal 
Revenue  Code  for  any  taxable  year  the 
amount  of  earnings  (not  including  capital 
gains)  deposited  by  the  contractor  in  the 
reserve  funds  in  such  year/other  than: 

“(i)  Required  deposits  Of  depreciation; 
“(ii)  The  amount  of  subsidy  reimburse¬ 
ment  determined  by  the  Commission  to  be 
chargeable  to  the  contractor  for  such  year; 
and 

“(iii)  Earnings  ory’ amounts  deposited  in 
the  capital  reserve  f pnd  ( other  than  amounts 
transferred  from  tie  special  reserve  fund). 

“(B)  The  equity  capital  of  the  contractor 
for  purposes  of  section  437  (c)  of  the  In¬ 
ternal  Revenue  Code  and  the  total  assets  of 
the  contractor  /for  purposes  of  sections  435 
(e),  (3),  440  (fe)  and  442  (f)  of  the  Internal 
Revenue  Code  shall  be  computed  by  deter¬ 
mining,  to  /Che  extent  applicable,  the  ad¬ 
justed  basis  of  assets  of  the  contractor  in 
accordance’  with  the  provisions  of  paragraphs 
(3)  and  (5)  or  the  provisions  of  any  closing 
agreement  entered  into  by  the  contractor 
and  the  Bureau  of  Internal  Revenue  appli- 
able  with  respect  to  amounts  deposited  in 
feserve  funds  prior  to  the  first  taxable 
yea*/ ending  after  July  31,  1952,  and  by  at¬ 
tributing  to  amounts  on  deposit  in  the  re¬ 
serve  funds  the  basis  which  would  be  at- 
lbuteti,  under  paragraphs  (3)  and  (5)  or 
inder  such  closing  agreement,  to  property 
/acquired  therewith. 

‘(11)  For  the  purposes  of  this  section, 
amounts  withdrawn  from  the  reserve  funds 
or  expended  in  accordance  with  the  pur¬ 
poses  of  such  funds  shall  be  considered  to 
represent  the  deposits  in  such  funds  in  the 
order  of  deposit.’’ 

On  page  27,  line.  20,  strike  out  "22”  and 
insert  “21”;  on  page  28,  line  3,  strike  out 
“constructed”  and  insert  “construed”;  on 
page  28,  line  9,  strike,  out  “23”  and  insert 
“22”;  and  on  page  28,  line  11,  strike  out  “(1)  ” 
and  insert  “(e) .”  \ 

Mr.  MAGNUSON.  I  move  that  the 
Senate  disagree  to  the  amendments  of, 
the  House,  ask  a  conference  with  the, 
House  on  the  disagreeing  votes  of  the, 
two  Houses  thereon,  and  that  the  Chair, 
appoint  the  conferees  on  the  part  of  the 
Senate.  \ 

The  motion  was  agreed  to;  and  the; 
Presiding  Officer  appointed  Mr.  Magnu- 
son,  Mr.  McMahon,  Mr.  O'Conor,  Mr. 
Brewster,  and  Mr.  Williams  conferees 
on  the  part  of  the  Senate. 


VETERANS’  READJUSTMENT  AS¬ 
SISTANCE  ACT  OF  1952 

The  PRESIDING  OFFICER.  The 
Chair  lays  before  the  Senate  the  unfin¬ 
ished  business,  which  is  H.  R.  7656. 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  7656)  to  provide  voca¬ 
tional  readjustment  and  to  restore  lost 
educational  opportunities  to  certain  per¬ 
sons  who  served  in  the  Armed  Forces  on 
or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  fixed  by  the  President  or 
the  Congress,  and  for  other  purposes. 

Mr.  HILL.  Mr.  President,  this  bill, 
commonly  known  as  the  Korean  GI  bill 
of  rights,  proposes  to  provide  vocational 
readjustment  and  to  restore  lost  educa¬ 


tional  opportunities  to  veterans  who 
served  in  the  Armed  Forces  on  or  after 
June  27,  1950.  Of  course,  that  was  the 
date,  as  we  all  know,  when  the  conflict 
in  Korea  began. 

The  basic,  fundamental  provisions  of 
the  bill  have  been  drafted  in  accordance 
with  advice,  recommendations,  and  con¬ 
clusions  growing  out  of  intensive,  ex¬ 
haustive  investigations,  hearings,  and 
studies  conducted  by  committees  of  Con¬ 
gress,  by  the  General  Accounting  Office, 
and  by  the  Administrator  of  Veterans’ 
Affairs.  As  we  know,  the  House  of  Rep¬ 
resentatives  has  had  a  special  commit¬ 
tee,  headed  by  Representative  Teague, 
of  Texas,  which  spent  some  18  months 
investigating  the  matter.  That  com¬ 
mittee  traveled  throughout  the  country, 
taking  testimony  in  many  different 
places,  and  did  a  magnificent  job  in  its 
investigation  of  the  problem,  and  then 
in  working  for  a  good  many  weeks  in 
preparing  the  bill.  A  subcommittee  of 
the  Senate  also  went  into  the  matter 
thoroughly  and  did  excellent  work.  The 
General  Accounting  Office,  under  the 
direction  of  the  Comptroller  General, 
Hon.  Lindsay  C.  Warren,  made  a  study 
of  the  existing  GI  law  and  went  into  the 
matter  very  thoroughly,  particularly  in 
some  19  States.  Then,  of  course,  we 
have  the  observations  and  reports  as  a 
result  of  studies  made  by  the  Veterans’ 
Administration  itself. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  yield. 

Mr.  BRIDGES.  I  know  the  distin¬ 
guished  Senator  from  Alabama  has  ren¬ 
dered  fine  service  in  connection  with  the 
bill.  The  proposed  legislation  is  of  in¬ 
terest  to  all  Senators  and  to  the  coun¬ 
try  generally.  It  is  a  bill  that  should 
be  passed.  The  Senator  from  New 
Hampshire,  who  is  the  minority  leader, 
is  familiar  with  the  bill  in  a  general 
way,  and  he  concurs  in  it.  However, 
there  are  certain  questions  which  should 
be  clarified,  and  I  believe  the  Senator 
from  Alabama  can  readily  clarify  them. 

I  noticed  that  the  Senator  was  very 
diplomatic  when  he  said  that  the  con¬ 
flict  in  Korea  started  in  1950.  I  would 
have  used  the  term  “war.”  I  know  some 
Senators  have  referred  to  it  as  a  “police 
action.”  But  the  Senator  from  Alabama 
used  the  word  “conflict.” 

Mr.  HILL.  Does  the  Senator  from 
New  Hampshire  wish  me  to  define  my 
use  of  the  word  “conflict”  at  this  time? 

Mr.  BRIDGES.  That  was  a  little  side 
remark  by  me.  However,  I  shall  call  it 
the  Korean  war.  The  Senator  may  call 
it  the  Korean  conflict.  But  with  rela¬ 
tion  to  that,  will  he  define  the  limitations 
of  the  proposed  legislation  as  applied  to 
Korean  veterans,  so  that  there  will  be 
no  misunderstanding  about  it? 

Mr.  HILL.  If  the  Senator  will  look 
on  page  3  of  the  report  he  will  find  that 
the  bill  grants  1 V2  days  of  education  and 
training  for  each  day  of  service  on  and 
after  June  27,  1950,  regardless  of  where 
the  service  was  performed.  The  service 
might  be  performed  in  Korea,  in  Eu¬ 
rope,  or  even  in  the  United  States.  If 
the  veteran  has  had  90  days  of  service 
and  has  an  honorable  discharge,  he  is 
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granted  1%  days  of  education  or  train¬ 
ing  for  each  day  in  the  service.  Assume 
that  he  has  had  90  days  of  service.  He 
would  have  the  right  to  education  and 
training  for  4  y2  months.  As  the  Senator 
knows,  most  of  the  Korean  veterans  have 
had  far  more  than  90  days’  service. 

Mr.  BRIDGES.  I  should  like  to  ask 
the  Senator  a  question  which  is  raised 
by  many  sincere  and  thoughtful  people. 
There  can  be  no  question  that  these 
benefits  should  be  granted  to  a  Korean 
veteran  who  has  served  in  the  Korean 
area,  on  the  Korean  Peninsula,  in  the 
waters  around  it,  or  in  the  air  above  it. 
However,  there  is  some  question  with 
respect  to  a  man  who  has  served  in  this 
country  and  has  never  been  more  than 
100  miles  away  from  Washington. 
Should  he  receive  the  same  type  of  bene¬ 
fits  as  are  granted  to  the  man  who  has 
bled  and  suffered  in  Korea,  in  the  waters 
around  it,  or  in  the  air  over  it?  What  is 
the  justification  for  taking  in  everyone, 
even  though  some  of  them  may  not  have 
gone  farther  away  than  Camp  Meade? 

Mr.  HILL.  As  a  former  veteran  him¬ 
self,  the  distinguished  Senator  from  New 
Hampshire  knows  that  when  a  man  en¬ 
ters  the  military  service,  the  Army,  the 
Navy,  or  the  Air  Force,  he  does  not  de¬ 
termine  where  he  is  to  serve.  He  is  sub¬ 
ject  to  orders.  He  is  subject  to  serving 
anywhere  he  may  be  ordered  to  serve. 
If  he  is  sent  to  the  front-lines  in  Ko¬ 
rea,  he  goes  to  the  front-lines  in  Korea. 
On  the  other  hand,  if  his  superior  mili¬ 
tary  commanders  decide  that  he  should 
serve  in  Washington,  New  Hampshire,  on 
the  west  coast,  or  in  Germany,  Greece, 
or  somewhere  else,  he  goes  wherever  he  is 
ordered  to  go.  When  he  enters  the  serv¬ 
ice  he  loses  all  control  over  where  he  is 
to  serve.  Where  he  serves  is  entirely  in 
the  hands  of  his  superior  commanders. 
He  has  nothing  to  say  about  it. 

The  Senator  knows  that  during  World 
War  II  there  were  many  men  who 
grieved  because  they  were  left  at  home. 
The  same  situation  was  true  in  World 
War  I.  I  think  the  Senator  and  I  can 
bear  witness  to  the  fact  that  during 
World  War  I,  in  which  he  and  I  both 
served  in  the  Armed  Forces,  many  men 
were  dissatisfied  because  they  were  left 
at  home  and  were  not  sent  into  some 
combat  area.  They  felt  that  they  had 
been  called  into  service,  or  had  volun¬ 
teered,  to  fight  for  their  country.  In  the 
case  of  many  of  them,  instead  of  being 
sent  to  some  combat  area  they  were  kept 
here,  undoubtedly  for  some  good  reason, 
either  to  supervise  training,  give  courses 
of  instruction,  or  for  some  other  par¬ 
ticular  purpose. 

So  when  a  man  once  puts  on  his  uni¬ 
form  and  enters  the  service  of  the  Armed 
Forces  he  loses  all  control  over  where 
he  is  to  serve  or  what  his  service  shall 
be.  As  the  Senator  knows,  under  the 
GI  bill  which  we  passed  for  the  benefit  of 
veterans  of  World  War  II,  we  had  to  ac¬ 
cept  the  fact  that  a  man  had  no  control 
over  the  place  of  his  service,  and  we  drew 
no  line  of  distinction  so  far  as  education 
and  training  benefits  were  concerned. 

Mr.  BRIDGES.  I  understand  that. 

Mr.  HILL.  Let  me  say  further  to  my 
distinguished  friend  from  New  Hamp¬ 


shire  that  no  matter  where  the  veteran 
may  serve,  his  career  is  disrupted  just  the 
same.  Even  if  he  is  in  the  city  of  Wash¬ 
ington,  serving  in  the  Army,  he  cannot 
go  to  school,  any  more  than  he  could  go 
to  school  if  he  were  serving  in  Korea, 
Germany  or  on  some  other  foreign  de¬ 
tail.  So  his  career  is  interrupted  the 
minute  he  enters  the  armed  services,  no 
matter  where  he  may  serve. 

Mr.  BRIDGES.  There  is  one  further 
item  about  which  I  wish  to  ask  the  Sen¬ 
ator  a  question.  Assuming  that  a  vet¬ 
eran  of  the  Korean  war  chooses  not  to 
accept  the  benefits,  what  will  be  his 
status  in  the  future?  I  hope  the  Senator 
will  permit  me  to  use  the  expression  “Ko¬ 
rean  war.”  I  think  it  is  a  war  in  which 
we  are  engaged. 

Mr.  HILL.  I  will  say  to  the  Senator 
that  the  use  of  that  word  is  in  no  sense 
objectionable  to  the  Senator  from  Ala¬ 
bama.  There  may  be  a  distinction  be¬ 
tween  such  a  struggle  and  a  war  in  the 
sense  of  war  formally  being  declared  by 
Congress.  But  when  men  engage  in 
armed  conflict,  shooting  at  one  another, 
that  is  warfare.  It  would  be  incompre¬ 
hensible  and  inconceivable  even  to  think 
of  it,  but  if  my  good  friend  and  I  should 
have  some  disagreement  and  should  re¬ 
sort  to  any  kind  of  force  to  resolve  that 
disagreement,  in  a  sense  we  would  be  at 
war  with  each  other. 

Mr.  BRIDGES.  Consider  the  cases  of 
two  veterans  of  the  Korean  war.  One 
veteran  accepts  the  educational  and 
training  benefits,  and  the  other  does  not. 
What  provision  is  there  in  the  bill  with 
respect  to  any  future  benefits  which  may 
be  accorded  to  veterans  generally?  Is 
any  provision  made  for  a  credit  or  debit 
as  the  case  may  be,  depending  upon 
whether  or  not  the  particular  veteran 
accepts  the  educational  or  training 
benefits?  In  other  words,  does  the  vet¬ 
eran  who  does  not  accept  such  benefits 
simply  lose  out? 

Mr.  HILL.  Frankly,  this  bill  does  not 
go  into  the  question  of  some  future  war 
or  conflict. 

Mr.  BRIDGES.  I  am  not  referring  to 
that.  I  was  referring  to  future  bene¬ 
fits.  For  example,  assume  that  several 
years  from  today  legislation  should  be 
proposed  granting  further  benefits  to 
veterans  of  the  Korean  war.  Would  a 
credit  or  debit  be  given,  as  the  case  might 
be,  in  the  case  of  a  veteran  who  receives 
such  benefits  from  the  Government,  as 
contrasted  with  a  veteran  who  does  not 
accept  such  benefits? 

Mr.  HILL.  I  should  say  that  there  is 
provision  for  neither  credit  nor  debit. 
If  at  some  future  date  Congress  should 
see  fit  to  enact  legislation  granting  some 
new  or  additional  benefits,  at  that  time 
Congress  would  be  well  within  its  rights 
in  considering  the  fact  that  some  vet¬ 
erans  received  benefits  under  the  pro¬ 
visions  of  this  bill.  Wisdom  might  well 
dictate  that  Congress  consider  that  fact. 
However,  there  is  nothing  in  the  bill 
which  seeks  to  anticipate  what  Congress 
may  do  in  the  future  so  far  as  additional 
benefits  are  concerned. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  yield. 
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Mr.  PASTORE.  As  a  matter  of  fact. 
Congress  would  have  to  do  that  with  re¬ 
lation  to  the  educational  benefits  which 
were  given  World  War  II  veterans  under 
the  GI  bill  of  rights,  which  is  the  pres¬ 
ent  law.  The  new  bill  is  merely  an  ex¬ 
tension  in  that  regard,  and  does  not 
change  the  standard  with  reference  to 
the  present  law. 

Mr.  HILL.  So  far  as  the  basic  ques¬ 
tion  which  the  Senator  from  New  Hamp¬ 
shire  raises  is  concerned,  the  Senator 
from  Rhode  Island  is  correct. 

Mr.  BRIDGES.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  HILL.  I  yield. 

Mr.  BRIDGES.  As  the  Senator  from 
Alabama  knows,  that  is  a  highly  con¬ 
troversial  subject,  and  one  which  is  very 
much  discussed  in  veterans’  circles.  I 
have  attended  many  meeting  where  it 
has  been  the  subject  of  discussion.  The 
veteran  who  has  not  made  use  of  the 
educational  benefits  under  the  GI  bill 
of  rights  wants  to  know  the  answer  to 
this  question.  He  speaks  up  very  force¬ 
fully.  He  says,  “The  other  fellow  has 
had  the  advantage  of  certain  benefits. 
The  Government  has  spent  many  thou¬ 
sands  of  dollars  on  him.  I  have  never 
taken  advantage  of  the  benefits.  Is  the 
other  fellow  going  to  get  the  same  thing 
as  I  get  in  the  future?”  It  is  a  subject 
of  great  controversy  and  keen  discussion 
in  veterans’  groups  and  among  indi¬ 
viduals. 

Mr.  HILL.  I  understand  exactly  the 
point  the  Senator  is  making.  I  sympa¬ 
thize  with  the  veterans  who  have  not 
taken  advantage  of  the  benefits  offered 
them.  For  example,  under  the  original 
GI  bill,  approximately  50  percent  of  the 
veterans  took  advantage  of  the  educa¬ 
tional  and  training  benefits,  while  the 
other  50  percent,  for  some  good  reason 
in  their  own  judgment,  did  not  see  fit 
to  take  advantage  of  those  benefits.  But 
the  pending  bill  does  not  go  into  the 
question  of  future  benefits,  or  what  shall 
be  granted  or  denied,  on  the  basis  of 
what  may  be  granted  as  of  this  time. 

Knowing  my  friend  from  New  Hamp¬ 
shire  as  I  do,  and  knowing  his  great 
ability,  I  will  say  that  he  can  see  how 
impossible  it  would  be  at  this  time  to 
write  any  kind  of  formula  with  refer¬ 
ence  to  future  benefits,  because  so  much 
would  depend  upon  what  the  future 
benefits  might  be. 

-  The  Senator  must  also  realize  that 
in  addition  to  educational  and  training 
benefits  the  GI’s  have  enjoyed  certain 
benefits  in  the  matter  of  housing,  loans, 
and  other  benefits. 

Mr.  BRIDGES.  I  should  like  to  ask 
one  more  qeustion.  I  am  asking  these 
questions  for  the  purpose  of  clarifying 
the  situation.  As  the  Senator  knows, 
there  is  not  one  American  Legion  post, 
a  Veterans  of  Foreign  Wars  post,  or  an 
Amvets  post  which  has  not  made  inquiry 
about  the  bill.  I  should  like  to  clarify 
it  as  much  as  possible,  so  that  there  will 
not  be  any  misunderstanding.  I  should 
like  to  have  the  Senator  from  Alabama 
explain  in  simple  A,  B,  C  language  the 
educational  benefits  provided  in  the  bill. 
How  do  the  educational  benefits  com- 


8618 


CONGRESSIONAL  RECORD  —  SENATE 


June  28 


pare  with  the  benefits  given  to  World 
War  II  veterans? 

Mr.  HILL.  As  simply  as  I  can,  I  will 
say  that  the  over-all  benefits  are  the 
same.  I  can  say,  however,  that  under 
the  bill,  a  veteran  who  has  had  90  days’ 
service  would  get  a  day  and  a  half  credit 
for  each  day.  Therefore,  he  would  have 
a  credit  of  of  4!/2  months.  Under  the 
original  GI  bill  he  not  only  got  that  time 
but  he  was  also  given  an  extra  year’s 
time.  So  far  as  the  over-all  benefits  are 
concerned,  I  think  the  Senator  will  find 
that  the  bill  is  treating  the  present-day 
veteran  in  substantially  the  same  way 
the  World  War  II  veteran  was  treated. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  HILL.  I  am  glad  to  yield. 

Mr.  BRIDGES.  I  have  one  more 
question  to  ask.  A  great  many  inquires 
have  been  made  about  some  of  the 
schools  and  about  some  of  the  training 
which  was  given  under  the  GI  bill. 
Sometimes  the  GI  was  victimized,  and 
sometimes  unscrupulous  people  moved  in 
and  exploited  GI’s  of  World  War  II.  Of 
course,  in  some  cases  the  training  was 
very  much  worth  while,  and  not  only  did 
the  GI’s  benefit,  but  the  schools  and  col¬ 
leges  also  benefited.  What  are  the 
standards  and  what  are  the  precautions 
in  the  bill  with  respect  to  that  subject? 

Mr.  HILL.  First,  a  school,  in  order 
to  qualify  to  educate  or  train  a  veteran, 
must  have  been  in  existence  for  at  least 
1  year.  In  other  words,  the  bill  puts  a 
stop  to  fly-by-night  schools.  It  pro¬ 
vides  that  a  veteran  may  take  a  course 
in  the  school  if  10  percent  of  the  stu¬ 
dents  in  the  course  are  nonveterans. 
That  is  another  safeguard  against  fly- 
by-night  courses  for  veterans.  The  bill 
also  makes  another  change.  Under  the 
original  GI  bill,  veterans  could  hop  from 
one  course  to  another.  Some  schools— 
not  many  of  them — hired  high-pressure 
salemen  to  grab  boys  from  their  courses. 
The  bill  also  prescribes  better  and  higher 
standards  which  schools  must  meet  if 
the  veterans  are  to  enroll  in  a  course  and 
if  the  Government  is  to  pay  the  tuition. 

Mr.  BRIDGES.  Who  is  going  to  de¬ 
cide  on  the  standards? 

Mr.  HILL.  A  very  effective  limitation 
is  provided  on  what  may  be  called  avo- 
cational  courses.  For  example,  some 
GI’s  entered  dancing  classes  so  that 
the  school  could  get  the  tuition  and  the 
veteran  could  qualify  for  the  subsist¬ 
ence  allowance.  The  pending  bill  re¬ 
quires  that,  in  order  to  be  eligible  for 
veterans’  training  and  to  receive  Gov¬ 
ernment  payments  for  tuition,  a  school 
must  be  accredited  by  the  State-approv¬ 
ing  agency,  which  in  my  State  and  in 
the  Senator’s  State  would  be  the  State 
board  of  education. 

Mr.  BRIDGES.  Mr.  President,  I  think 
the  precautions  which  have  been  writ¬ 
ten  into  the  bill  are  fine,  and  I  am  glad 
they  are  in  the  bill.  I  am  wondering 
whether  the  requirement  that  10  percent 
of  the  students  in  a  course  must  be  non¬ 
veterans,  a  provision  which  the  Senator 
from  Alabama  mentioned,  is  sufficiently 
high,  and  whether  it  should  not  be  high¬ 
er,  based  upon  the  experience  we  have 
had  in  the  past. 


Mr.  HILL.  I  will  say  to  the  distin¬ 
guished  Senator  from  New  Hampshire 
that  bill,  as  passed  by  the.  House,  made 
the  requirement  25  percent.  We  received 
many  complaints,  however,  a  good  many 
of  which  came  from  bona  fide,  estab¬ 
lished  schools,  that  that  percentage  was 
too  high.  One  of  the  complaints  came 
from  a  school  in  Washington  which  has 
been  in  existence  for  more  than  25  years. 
The  head  of  that  school,  who  has  been 
running  it  for  25  years,  impressed  us  as 
being  a  high-grade  man.  He  insisted 
that  25  percent  was  much  too  high,  and 
he  felt  that  it  would  work  against  the 
interest  of  the  veteran.  So  we  reduced 
the  25-percent  requirement  to  10  per¬ 
cent.  I  will  say  to  the  distinguished 
Senator  that,  as  he  well  knows,  the  item 
will  be  in  conference,  and  no  doubt  the 
conferees  will  try  to  arrive  at  a  figure 
which  will  protect  the  veteran  and  the 
Government. 

Mr.  BRIDGES.  I  think  that  by  and 
large,  from  the  Senator’s  description  and 
my  general  study  of  the  bill  and  the  re¬ 
port,  the  committee  has  done  a  very 
good  job.  I  am  glad  the  members  of 
the  committee  have  taken  the  precau¬ 
tions  which  they  have  taken,  and  I  com¬ 
mend  the  Senator  for  what  he  has  done. 

Mr.  HILL.  I  thank  the  Senator  for 
what  he  has  said.  Of  course,  the  mem¬ 
bers  of  the  Senate  committee  who 
worked  on  the  bill  are  very  happy  to 
accept  any  bouquets  that  may  come  to 
them.  However,  in  fairness  I  should 
say  that  the  really  hard  work  on  the 
bill  was  done  by  the  Teague  subcommit¬ 
tee  of  the  House.  They  spent  18  months 
investigating  the  whole  subject,  particu¬ 
larly  with  respect  to  what  had  happened 
under  the  original  GI  bill.  They  held 
many  hearings.  They  heard  a  large 
number  of  witnesses  representing  edu¬ 
cational  institutions,  veterans’  organiza¬ 
tions,  and  other  interests.  They  spent 
18  months  on  the  subject,  and  they  did 
a  most  thorough  and  painstaking  a'nd 
laborious  job.  After  doing  all  that,  they 
spent  a  great  many  weeks  writing  the 
bill.  Therefore,  I  want  to  pay  my  re¬ 
spects  and  tribute  to  the  Teague  sub¬ 
committee  of  the  House. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HILL.  I  yield  to  my  good  friend 
from  New  York. 

Mr.  LEHMAN.  I  believe  the  distin¬ 
guished  Senator  from  Alabama  is  far  too 
modest.  I  know  of  the  splendid  work 
which  was  done  by  the  House  subcom¬ 
mittee,  but  I  can  testify  to  the  fine  spirit 
and  devotion  which  the  distinguished 
chairman  of  the  Subcommittee  on  Edu¬ 
cation  has  given  to  the  great  task  of 
formulating  this  bill.  He  was  ably  as¬ 
sisted  by  the  other  members  of  the  com¬ 
mittee  and  by  the  staff,  but  I  know  of  no 
man  who  devoted  himself  with  greater 
industry  and  greater  devotion  and  gave 
more  study  to  this  very  important  sub¬ 
ject  than  the  chairman  of  the  Subcom¬ 
mittee  on  Education,  the  distinguished 
Senator  from  Alabama. 

Mr.  HILL.  I  thank  my  good  friend 
from  New  York  for  his  very  kind  and 
generous  words.  I  should  like  to  say  that 
the  other  members  of  the  subcommittee. 


the  distinguished  Senator  from  Illinois 
[Mr.  Douglas],  the  distinguished  Sena¬ 
tor  from  Rhode  Island  [Mr.  Pastore], 
the  distinguished  Senator  from  Vermont 
[Mr.  Aiken],  and  the  distinguished  jun¬ 
ior  Senator  from  New  York  [Mr.  Ives], 
as  well  as  all  the  other  members  of  the 
committee,  worked  hard  and  devotedly 
and  laboriously  on  this  bill. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HILL.  I  yield. 

Mr.  HUNT.  I  should  like  to  ask  the 
distinguished  chairman  of  the  subcom¬ 
mittee  if  he  did  some  revamping  or 
tightening  up  on  the  so-called  on-the- 
job-training  provisions  as  they  were  con¬ 
tained  in  the  original  GI  bill. 

Mr.  HILL.  We  certainly  did.  We  made 
a  number  of  changes  in  that  connection. 
We  changed  the  formula  of  subsistence 
payments,  and  sought  to  make  sure  that 
a  veteran  receiving  such  training  would 
not  be  drawing  pay  from  the  Govern¬ 
ment  and  drawing  pay  from  some  other 
source  while  not  really  doing  the  job 
for  which  the  Government  was  paying. 
In  other  words  we  did  everything  we 
could — and  the  Teague  committee  did 
also — to  make  sure  that  when  a  veteran 
was  receiving  on-the-job  training  he  was 
really  making  an  effort  and  was  a  bona 
fide  student  in  that  type  of  training. 

Mr.  HUNT.  I  am  very  glad  to  hear  the 
distinguished  chairman  say  that,  be¬ 
cause  that  was  the  most  abused  section 
of  the  original  GI  bill  of  rights.  I  should 
like  to  ask  one  more  question  of  the  dis¬ 
tinguished  chairman. 

Mr.  HILL.  We  also  improved  the 
wage-ceiling  provisions.  The  Senator 
from  Wyoming  will  remember  that  un¬ 
der  the  old  bill  if  a  veteran  were  receiv¬ 
ing  a  certain  amount  of  pay,  he  could  not 
daw  any  money  from  the  Government. 
We  tightened  up  those  provisions. 

Mr.  HUNT.  I  believe  the  pending  bill 
also  contains  a  provision  preventing  the 
fly-by-night  schools  getting  any  advan¬ 
tage  under  it. 

Mr.  HILL.  Yes;  the  bill  requires  that 
a  school  must  have  been  in  existence  for 
at  least  1  year,  and  it  further  requires 
that  before  a  veteran  can  take  a  course 
in  such  a  school,  at  least  10  percent  of 
the  students  in  the  particular  course 
must  be  nonveterans. 

Furthermore,  the  bill  provides  that  the 
veteran  may  make  only  one  change  in 
course.  The  Senator  from  Wyoming  will 
remember  that  under  the  original  GI 
Act,  some  schools  had  high-pressure 
salesmen  who  persuaded  veterans  to 
change  from  one  course  to  another.  This 
bill  provides  that  a  veteran  can  make 
only  on  change  of  course. 

The  bill  also  tightens  up  very  much 
the  provisions  regarding  avocational 
courses,  such  as  cources  in  dancing,  and 
so  forth. 

Mr.  HUNT.  What  provision  is  made 
regarding  the  amount  of  tuition  to  be 
charged  by  the  various  schools? 

Mr.  HILL.  The  original  GI  bill  al¬ 
lowed  tuition  of  $500  for  the  academic 
year.  This  bill  provides  for  tuition  of 
$360  for  the  academic  year. 

Mr.  HUNT.  Will  that  be  regardless 
of  what  may  be  the  present  tuition  base 
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of  the  educational  institution?  Do  I  cor¬ 
rectly  understand  that,  regardless  of 
what  may  be  the  present  tuition  base  of 
any  educational  institution,  the  same  fee 
or  payment  will  be  provided? 

Mr.  HILL.  Oh,  no;  the  Senator  from 
Wyoming  must  realize  the  tuition 
charged  by  colleges  and  universities 
varies  a  great  deal.  For  instance,  at 
Harvard  Medical  School,  one  of  the  out¬ 
standing  medical  schools,  the  tuition 
might  be  very  much  more  than  that  at 
the  University  of  Wyoming  or  that  at 
the  University  of  Alabama.  We  did  not 
try  to  set  a  standard  fee. 

Mr.  HUNT.  In  each  instance  would 
the  board  of  trustees  of  the  institution 
be  allowed  to  fix  the  tuition? 

Mr.  HILL.  Yes;  of  course,  in  each  in¬ 
stance  the  institution  can  fix  its  own  fees 
and  tuition.  That  is  a  matter  to  be 
handled  by  each  institution. 

Mr.  HUNT.  Of  course,  some  univer¬ 
sities,  including  State  universities,  in¬ 
creased  the  tuition  charged  the  GI’s,  to 
the  disadvantage  of  the  GI’s. 

Mr.  HILL.  Yes.  In  this  measure  we 
seek  to  provide  that  a  GI  cannot  be 
charged  any  more  than  a  civilian  is 
charged.  We  take  care  of  that  situation 
as  much  as  we  possibly  can,  so  that  a  Gi 
cannot  be  charged  more  than  a  civilian 
is  charged. 

Mr.  HUNT.  I  thank  the  Senator  from 
Alabama  for  his  replies  to  these  ques¬ 
tions. 

Mr.  HILL.  I  thank  the  Senator  from 
Wyoming  for  his  questions. 

Mr.  SMATHERS.  Mr.  President,  will 
the  Senator  from  Alabama  yield  to  me? 

Mr.  HILL.  I  yield. 

Mr.  SMATHERS.  Let  me  join  in  the 
congratulations  to  the  committee  for 
having  done  what  obviously  is  a  very 
good  job  in  improving  the  situation,  as 
compared  with  that  under  the  original 
GI  bill  of  rights.  I  know  that  a  great 
deal  of  the  credit  goes  to  the  Senator 
from  Alabama  and  to  his  very  able  com¬ 
mittee. 

In  connection  with  what  has  been 
said  of  the  Senator  from  Alabama,  I 
wish  to  say  that  the  Teague  committee 
of  the  House  of  Representatives,  to  my 
knowledge,  spent  a  great  deal  of  time  on 
this  work.  Personally,  I  know  that  Rep¬ 
resentative  Teague — himself  a  combat 
veteran,  one  of  the  few  veterans  in  any 
congressional  body  who  has  received  the 
Silver  Star  for  bravery,  and  has  received 
the  Purple  Heart  three  times,  and  who 
always  has  been  a  great  friend  of  the 
veteran — several  years  ago  was  criticized 
by  some  of  the  brass  of  certain  profes¬ 
sional  veterans’  organizations  because 
he  refused  to  knuckle  under.  This  bill 
is  another  evidence  of  Representative 
Teague’s  deep  loyalty  and  devotion  to 
the  genuine'cause  of  veterans  through¬ 
out  the  Nation.  I  am  very  happy  that 
the  Senator  from  Alabama  has  teamed 
up  with  Representative  Teague  in  this 
very  worthy  effort. 

Mr.  HILL.  Mr.  President,  the  words 
of  the  Senator  from  Florida  gladden  my 
heart.  I  do  not  know  of  anyone  who 
so  richly  deserves  the  tribute  the  Sen¬ 
ator  from  Florida  has  just  paid  as  does 
Representative  Teague.  As  the  Senator 
from  Florida  has  said,  Representative 


Teague  has  done  a  magnificent  job,  and 
the  entire  Congress,  the  veterans,  and 
all  the  people  of  the  United  States  owe 
him  a  lasting  debt  of  gratitude  for  the 
work  he  has  done  on  this  bill. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Alabama  yield  to  me? 

The  PRESIDING  OFFICER  (Mr. 
Hoey  in  the  chair) .  Does  the  Sen¬ 
ator  from  Alabama  yield  to  the  Senator 
from  Illinois? 

Mr.  HILL.  I  yield. 

Mr.  DOUGLAS.  The  work  of  our 
committee  would  have  been  impossible 
without  the  prior  study  made  by  Repre¬ 
sentative  Teague  and  his  committee. 
He  was  thorough,  fair,  and  accurate. 
What  the  other  Members  have  said  is 
the  literal  truth,  namely,  that  the  Sen¬ 
ate,  the  entire  Congress,  and  all  the 
people  of  the  United  States  owe  him  a 
great  debt  of  gratitude. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Alabama  yield  to  me? 

Mr.  HILL.  I  yield  to  my  friend,  the 
Senator  from  South  Dakota. 

Mr.  CASE.  I  should  like  to  ask  two 
questions.  First,  does  the  bill  contain 
any  provision  making  the  qualifications 
and  conditions  provided  by  the  bill  ap¬ 
plicable  to  payments  from  appropria¬ 
tions  for  GI  benefits  immediately  after 
July  1?  In  other  words,  are  the  ap¬ 
propriations  for  the  new  fiscal  year  con¬ 
tingent  upon  the  modifications  made  by 
this  bill? 

Mr.  HILL.  Yes.  We  have  made  pro¬ 
vision  for  that.  We  expect  this  bill  to 
become  effective  at  once,  so  that  the 
Korean  veterans  will  be  able  imme¬ 
diately  to  take  advantage  of  the  pro¬ 
visions  of  the  bill.  Some  of  the  schools 
begin  in  August,  and  we  wish  to  provide 
for  them  to  continue.  We  have  made 
provision  for  the  current  appropriations 
to  be  used  in  that  connection. 

Mr.  CASE.  Even  though  the  appro¬ 
priation  bill  has  already  been  passed  by 
both  branches  of  Congress? 

Mr.  HILL.  Yes. 

Mr.  CASE.  This  measure  imposes 
some  changes. 

Mr.  HILL.  Yes,  but  we  have  written 
the  bill  in  such  a  way  that  the  current 
appropriations  will  be  available  under 
the  provisions  of  the  bill. 

Mr.  CASE.  I  believe  I  now  under¬ 
stand  that  side  of  the  picture. 

In  this  bill  a  limitation  of  $30  a  month, 
or  $360  a  year,  is  provided  as  the  total 
amount  which  may  be  paid  for  tuition. 
Formerly  the  total  amount  of  tuition 
which  could  be  paid  was  $500.  Will  the 
appropriations  for  the  new  fiscal  year 
be  subject  to  the  reduced-tuition  pay¬ 
ments  provided  for  by  this  bill? 

Mr.  HILL.  Yes,  although  of  course 
this  bill  will  not  change  the  application 
of  the  original  GI  bill.  This  bill  will 
apply  to  veterans  who  have  served  since 
June  27,  1950. 

Mr.  CASE.  I  wonder  whether  in  the 
independent  offices  appropriation  bill 
reference  is  made  to  the  laws  in  existence 
as  of  that  time,  and  whether  the  funds 
will  be  available  under  the  provisions 
of  the  old  bill. 

Mr.  HILL.  I  happen  to  be  a  member 
of  the  independent  offices  appropriations 
subcommittee  of  the  Appropriations 


Committee;  and  I  think  my  friend,  the 
Senator  from  Michigan  [Mr.  Ferguson], 
who  is  also  a  member,  will  bear  me  out 
wrhen  I  say  that  we  anticipated  the  pas¬ 
sage  of  this  bill,  and  the  funds  car¬ 
ried  in  the  current  appropriation  bill 
will  be  available  for  this  purpose.  It 
might  be  found  necessary  to  have  a  sup¬ 
plemental  appropriation  bill;  but  the 
current  appropriations,  as  provided  by 
the  independent  offices  appropriation 
bill,  will  be  available  to  carry  out  the 
provisions  of  this  bill. 

Mr.  CASE.  Not  only  will  they  be 
available,  but  they  will  be  subject  to  the 
modifications  or  limitations  provided  by 
this  bill,  will  they  not?  I  wish  to  know 
if  the  thing  applies  both  ways. 

Mr.  HILL.  I  would  say  the  funds 
could  not  be  spent  unless  the  provisions 
of  this  bill  were  complied  with. 

Mr.  FERGUSON.  I  would  think  so, 
but  I  should  like  to  have  the  Senator 
read  the  provisions  which  he  thinks 
would  not  be  handled  in  that  way. 

Mr.  CASE.  I  shall  go  into  that  a  lit¬ 
tle  later. 

At  this  point  let  me  say  that  the  bill 
provides  for  a  mustering-out  payment 
which  is  to  be  in  lieu  of  the  old  52-$20 
provision,  or,  in  short,  the  old  subsist¬ 
ence  at  the  rate  of  $20  a  week,  for  52 
weeks.  The  new  provision  will  permit 
up  to  a  $300  mustering  out  payment,  in 
lieu  of  that. 

The  last  sentence  of  section  403,  on 
page  69,  reads  as  follows: 

A  person  entitled  to  receive  the  first  in¬ 
stallment  of  the  mustering-out  payment  at 
the  time  of  discharge  or  release  for  the  pur¬ 
pose  of  enlistment,  reenlistment,  or  appoint¬ 
ment  in  a  regular  component  of  the  Armed 
Forces  shall,  at  his  election,  receive  the 
whole  of  such  payment  in  one  lump  sum, 
rather  than  in  installments. 

It  is  my  understanding  that  the 
armed  services  regularly  offer  reenlist¬ 
ment  bonuses.  Will  this  mustering-out 
payment  be  in  addition  to  the  normal 
reenlistment  bonus,  or  will  it  take  its 
place? 

Mr.  HILL.  I  believe  I  shall  have  to 
say  to  the  Senator  from  South  Dakota 
that  under  the  language  of  the  bill  as  it 
now  is  written,  the  veteran  would  re¬ 
ceive  both.  He  would  receive  his  mus¬ 
tering-out  pay  for  the  service  he  had 
rendered  in  the  armed  services;  and  then 
if  he  saw  fit  to  reenlist,  I  believe  he  would 
receive  the  reenlistment  bonus.  I  think 
that  is  the  case. 

Mr.  CASE.  Then  it  does  not  seem  to 
me  that  that  provision  meets  the  origi¬ 
nal  purpose  of  the  subsistence  allow¬ 
ances  which  were  made. 

Mr.  HILL.  This  bill  does  not  carry 
that  provision. 

Mr.  CASE.  I  recognize  that  this  bill 
does  not  carry  it;  but  in  the  first  sen¬ 
tence  under  title  4,  on  page  65,  I  read: 

Mustering-out  pay  as  provided  in  this 
title  is  designed  to  he  in  lieu  of  any  pro¬ 
vision  for  unemployment  insurance  or  re¬ 
adjustment  (unemployment)  allowances  ex¬ 
cept  that  it  is  not  the  purpose  to  impair  any 
rights  to  unemployment  insurance  which 
may  be  afforded  under  existing  laws. 

In  other  words,  mustering-out  pay¬ 
ment  is  in  lieu  of  what  was  provided  in 
the  subsistence  or  readjustment  allow¬ 
ance.  If  the  veteran  is  not  going  to 
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have  any  readjustment,  but  is  being 
mustered  out  for  the  purpose  of  re¬ 
enlistment,  he  does  not  need  what  was 
originally  needed  as  a  readjustment 
allowance. 

Mr.  HILL.  The  Senator  from  South 
Dakota  has  raised  a  good  question,  and 
I  should  like  to  ask  what  would  be  his 
thought  as  to  how  long  the  veteran  would 
have  to  be  out  of  service  before  reen¬ 
listing.  Would  it  be  the  Senator’s 
thought  that  a  man  might  be  denied 
iffcstering-out  pay? 

Mr.  CASE.  As  nearly  as  I  can  ascer¬ 
tain  from  the  language,  this  is  a  sug¬ 
gestion  that  what  is  contemplated  is  sub¬ 
stantially  an  immediate  reenlistment, 
because  the  discharge  or  release,  accord¬ 
ing  to  lines  13  and  14,  is  for  the  purpose 
of  enlistment  or  reenlistment,  or  ap¬ 
pointment  in  a  Regular  component. 

Mr.  HILL.  The  Senator  from  South 
Dakota  has  raised  a  very  interesting 
question,  a  question  which  did  not  come 
before  the  committee,  so  far  as  I  know. 
It  was  not  raised  in  the  House  during 
its  consideration  of  the  bill,  either  in 
committee  or  on  the  floor.  It  is  not  in 
the  House  hearings,  so  far  as  I  know. 
I  suggest  that  the  Senator  might  pre¬ 
pare  an  amendment  which  could  be  taken 
to  conference,  where  the  whole  ques¬ 
tion  could  be  considered.  We  could  have 
the  entire  matter  before  us  in  a  way  that 
we  do  not  now  have  it. 

Mr.  CASE.  I  appreciate  the  sugges¬ 
tion  of  the  Senator.  It  was  not  the  in¬ 
tent  of  the  committee — at  least,  I  do 
not  think  it  was  the  intent  of  the  com¬ 
mittee — to  provide  a  reenlistment  allow¬ 
ance,  or  an  adjustment  allowance  when 
it  is  to  be  made  in  connection  with  re¬ 
enlistment. 

Mr.  HILL.  If  the  man  is  to  reenlist 
immediately,  as  the  Senator  says,  then 
the  reason  for  the  mustering-out  pay,  so 
far  as  this  language  of  the  bill  is  con¬ 
cerned,  would  not  exist.  I  suggest  that 
the  Senator  might  prepare  an  amend¬ 
ment  to  carry  out  his  thought.  We  could 
take  the  amendment  to  conference,  ex¬ 
amine  it,  and  determine  what  the  re¬ 
enlistment  pay  should  be,  and  the  re¬ 
quirements  for  such  pay.  We  could  study 
the  matter  more  fully  than  is  possible 
on  the  floor  of  the  Senate  at  this  time. 
We  do  not  have  the  reenlistment  provi¬ 
sions  before  us. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  was  about  to  bring  up  that 
question.  As  I  understood,  it  was  not 
intended  to  allow  these  payments,  as  in¬ 
dicated,  for  mustering  out  to  be  paid  in 
the  case  of  a  reenlistment.  As  I  under¬ 
stood,  the  man  was  to  receive  that  al¬ 
lowance  because  he  was  returning  to  his 
State,  where  he  might  have  unemploy¬ 
ment  insurance. 

Mr.  HILL.  The  bill  in  section  401  so 
states. 

Mr.  FERGUSON.  As  the  Senator  sug¬ 
gests,  it  might  be  well  to  take  the  matter 
to  conference  and  have  it  considered. 

Mr.  HILL.  The  bill  provides  what  the 
Senator  from  Michigan  has  stated;  but 


when  we  take  the  amendment  to  confer¬ 
ence  we  will  then  have  an  opportunity 
to  work  out  the  provision  to  better  effect. 

Mr.  President,  it  had  been  my  inten¬ 
tion  to  make  a  somewhat  lengthy  state¬ 
ment,  but  I  feel  that  the  matters  covered 
by  my  statement  have  been  largely  dealt 
with  in  response  to  the  questions. 

Mr.  McFARLAND.  Mr.  President,  I 
desire  to  associate  myself  with  those  who 
have  commended  Representative  Teague 
and  the  members  of  the  Senate  commit¬ 
tee.  During  the  time  I  have  been  in  the 
Senate  the  veterans  have  had  no  better 
friend  than  the  senior  Senator  from  Ala¬ 
bama  [Mr.  Hill].  This  bill  is  but  an¬ 
other  evidence  of  the  hard  work  he  has 
done  to  assist  veterans  in  re&d justing 
themselves  when  they  return  to  their 
homes. 

Mr.  HILL.  I  desire  to  thank  my  good 
friend  the  Senator  from  Arizona,  and  to 
say  that,  during  the  time  that  he  has 
been  in  the  Senate  he  has  been  a  stanch, 
ever  vigilant  friend  of  the  veterans.  The 
same  may  be  said  of  all  the  Members  of 
the  Senate  Committee  on  Labor  and 
Public  Welfare,  who  reported  this  bill. 

Mr.  HILL  subsequently  said :  Mr.  Pres¬ 
ident,  I  ask  that  immediately  following 
my  remarks  earlier  in  the  day  there  be 
printed  in  the  body  of  the  Record  a  letter 
I  received  from  Mr.  Charles  H.  Slayman, 
Jr.,  director  of  research  and  legislation, 
American  Veterans’  Committee. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

American  Veterans  Committee  ( A  VC ) , 
Washington,  D.  C.,  June  27,  1952. 
Senator  Lister  Hill, 

Senate  Committee  on  Labor  and 
Public  Welfare, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Hill  :  On  behalf  of  the  Amer¬ 
ican  Veterans  Committee,  I  wish  to  con¬ 
gratulate  you  and  the  other  members  of 
your  committee  for  the  diligence  and  the 
speed  which  marked  your  consideration  of 
H.  R.  7656,  the  Korean  GI  bill.  AVC  has 
felt  strongly  for  some  time,  as  our  testi¬ 
mony  before  your  subcommittee  last  fall 
demonstrated,  that  simple  justice  required 
the  enactment  of  this  legislation  in  the  pres¬ 
ent  Congress. 

I  want  to  commend  particularly  the  Sen¬ 
ate  committee’s  revised  version  of  title  II, 
part  IV,  relating  to  payments  to  veterans. 
This  is  indeed  a  compromise  between  the 
House  provision  and  the  advocates  of  direct 
tuition  payments  to  schools,  but  it  is  a  very 
fair  and  reasonable  compromise  which,  in 
my  opinion,  will  work  for  a  more  equitable 
solution  to  this  problem,  insofar  as  the  vet¬ 
eran  is  concerned.  Certainly  the  subsistence 
payments  to  the  veteran  are  a  vital  part  of 
this  legislation,  and  no  veteran  should  re¬ 
ceive  what  is  in  effect  less  subsistence  funds 
merely  because  he  chooses  to  attend  a  higher 
tuition  institution.  It  is  our  hope  that  the 
Senate  will  approve  the  bill  as  reported  by 
your  committee,  and  that  the  conference 
committee  will  agree  substantially  with  the 
Senate  version. 

Again,  the  American  Veterans  Committee, 
as  will  be  every  veteran  of  the  Korean  emer¬ 
gency,  is  grateful  to  you  and  to  your  com¬ 
mittee  for  its  fine  work  on  this  Important 
bill. 

Sincerely  yours, 

Charles  H.  Slayman,  Jr., 

Director  of  Research  and  Legislation. 


Mr.  MURRAY.  Mr.  President,  the  bill 
now  being  considered  was  one  of  the  most 
important  measures  to  come  before  the 
Senate  Committee  on  Labor  and  Public 
Welfare  during  this  entire  session  of  the 
Congress. 

It  is  a  measure  through  which  the 
Congress,  acting  for  a  grateful  people,  is 
discharging  in  part  a  grave  obligation. 
It  is  a  bill  through  w’hich  we  can  make  a 
small  but  most  significant  repayment  to 
the  tens  of  thousands  of  young  men  and 
women  who  left  their  homes  and  fam¬ 
ilies,  postponed  their  plans  to  establish 
themselves  in  the  business  and  profes¬ 
sional  life  of  the  Nation,  and  interrupted 
carefully  thought-out  careers,  in  order 
that  they  might  interpose  their  lives, 
their  courage,  and  their  abilities  between 
the  free  world  and  the  menace  of  a 
rapacious  and  predatory  communism  on 
the  march.  That  obligation,  Mr.  Presi¬ 
dent,  can  never  be  discharged  in  full. 
But  insofar  as  we  can  express  our  con¬ 
sciousness  of  our  debt  and  our  intention 
to  meet  it  to  whatever  extent  is  humanly 
possible,  we  can  and  must  act  promptly. 

The  bill  now  before  the  Senate  received 
prolonged,  careful,  and  conscientious 
study  by  a  committee  of  the  House  of 
Representatives.  After  it  passed  the 
House  and  was  referred  to  the  Senate 
committee  of  which  I  have  the  honor  to 
be  chairman,  I  immediately  apopinted  a 
special  subcommittee,  and  named  as 
chairman  the  senior  Senator  from  Ala¬ 
bama  [Mr.  Hill],  one  of  the  Senate’s 
most  outstanding  statesmen,  and  a  man 
known  to  all  of  us  for  years  as  thoroughly 
dedicated  to  the  best  interest  of  both  the 
American  veteran  and  America’s  educa¬ 
tional  system.  It  was  immediately  sub¬ 
jected  to  prompt,  penetrating,  and 
thoroughly  objective  analysis.  As  a  mat¬ 
ter  of  fact,  the  members  of  the  subcom¬ 
mittee  had  devoted  many  days  and  weeks 
to  a  study  of  the  problems  involved  in 
this  measure  long  before  the  House 
acted,  and  when  the  bill  came  before 
them,  they  were  well  prepared  to  act 
promptly,  intelligently,  and  decisively. 
They  did  so,  as  did  the  members  of  the 
full  committee.  As  a  result,  the  Senate 
now  has  before  it  a  bill,  every  detail  of 
which  has  been  most  carefully  consid¬ 
ered,  and  concerning  which  members  of 
the  committee  are  prepared  to  speak  with 
authoritativeness  and  a  keen  under¬ 
standing  of  its  many  implications. 

There  may  well  be  honest  and  sincere 
differences  of  opinion  as  to  certain  of 
those  details,  Mr.  President.  In  fact,  I 
am  certain  that  there  will  be,  and  that 
the  Senate  will  be  given  forceful,  cogent, 
and  lucid  explanations  of  those  differ¬ 
ences  of  opinion.  But  despite  them,  and 
while  considering  those  differences,  Mr. 
President,  every  member  of  our  commit¬ 
tee  kept  constantly  in  mind  one  single 
overriding  consideration — our  obligation 
to  the  veteran  to  act  decisively  and  with¬ 
out  delay.  That  is  why  our  committee 
was  unanimous  in  reporting  this  amend¬ 
ed  bill  to  the  Senate. 

It  is  in  that  spirit,  Mr.  President,  that 
I  hope  the  Senate  will  debate  the  Vet¬ 
erans  Readjustment  Assistance  Act  of 
1952  with  a  full  and  frank  discussion  of 
its  many  phases,  and  of  the  implications 
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of  all  suggested  changes;  with  objectiv¬ 
ity  and  fairness,  with  full  respect  for 
differences  of  opinion,  but,  above  all, 
with  promptness,  and  a  constant  aware¬ 
ness  of  the  fact  that  we  must  and  will 
do  our  part  for  the  veterans  of  Korea, 
and  do  it  now. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MURRAY.  I  yield. 

Mr.  HUMPHREY.  I  wish  to  associate 
myself  with  the  remarks  of  the  distin¬ 
guished  chairman  of  our  committee,  the 
Senator  from  Montana  [Mr.  Murray] 
in  reference  to  the  Senator  from  Ala¬ 
bama  [Mr.  Hill]  who  has  always  proved 
himself  to  be  everything  the  Senator 
from  Montana  has  stated  about  him.  He 
is  a  friend  of  the  veteran,  he  is  one  of 
the  great  men  in  the  field  of  education, 
and  he  has  done  much  for  the  good  of 
education  in  America. 

This  is  a  bill  which  will  accomplish 
good  results.  I  think  it  demonstrates 
Congress  has  learned  from  experience, 
and  it  also  demonstrates  that  Congress 
has  had  a  weather  eye  upon  the  Vet¬ 
erans’  Administration  in  terms  of  its 
relationship  to  this  program.  It  is  my 
hope  that  the  program  will  be  carefully 
administered  in  the  light  of  the  objec¬ 
tives  of  the  bill,  the  prime  objective  be¬ 
ing  to  give  to  every  veteran  an  oppor¬ 
tunity  to  have  the  best  education  this 
country  can  possibly  provide,  and  to  have 
the  veteran  afforded  all  the  Government 
assistance  which  the  veteran  has  more 
than  earned,  which  he  justly  deserves. 
It  should  be  in  that  spirit  that  the  Vet¬ 
erans’  Administration  takes  care  of  its 
obligations  in  administering  the  act. 

Mr.  MURRAY.  I  thank  the  Senator 
from  Minnesota  for  his  contribution. 

Mr.  HILL.  Mr.  President,  I  wish  to 
thank  the  distinguished  Senator  from 
Montana  for  his  very  kind  and  generous 
remarks.  I  wish  to  refer  to  what  I  said 
about  the  subcommittee  and  all  the 
members  who  worked  most  diligently, 
laboriously,  and  constructively  on  the 
bill.  The  subcommittee  could  not  have 
had  finer  help  or  cooperation  or  sup¬ 
port  than  it  received  from  the  distin¬ 
guished  chairman  of  the  committee,  the 
Senator  from  Montana  [Mr.  Murray] 
who  for  so  long  has  been  recognized  in 
this  body  as  one  of  the  great  friends  of 
veterans. 

I  also  wish  to  thank  my  distinguished 
friend  the  Senator  from  Minnesota  [Mr. 
Humphrey]  who  is  one  of  the  Senate’s 
great  friends  of  the  veterans  in  the  Sen¬ 
ate,  for  his  very  kind  and  generous  re¬ 
marks.  We  know  how  staunch  and  de¬ 
voted  he  has  been  in  support  of  the  bill, 
and  of  his  endeavors  to  help  us  in  get¬ 
ting  the  advice  and  assistance  of  those 
best  qualified  to  render  the  greatest  pos¬ 
sible  service  to  our  veterans. 

The  PRESIDING  OFPICER.  The  bill 
will  be  read  for  committee  amendments, 
which,  without  objection,  will  be  con¬ 
sidered  en  bloc. 

The  Legislative  Clerk.  On  page  2, 
line  13,  after  the  word  “benefits”,  to 
strike  out  “the  old-age  and  survivors  in¬ 
surance  credits,”;  on  page  5,  line  1,  after 
the  word  “any”  to  strike  out  “apprentice 
council”  and  insert  “joint  apprentice 


committee”;  on  line  13,  after  the  word 
“Affairs”,  to  strike  out  “and”;  in  line  15, 
after  the  word  “of”,  to  insert  “Education; 
and  (12)  the  term  ‘Secretary’  means  the 
Secretary  of  Labor  of  the  United  States 
Department  of  Labor”;  on  page  6,  line  1, 
after  the  word  “after”,  to  strike  out  “Sep¬ 
tember”  and  insert  “August”;  on  page  9, 
line  5,  after  the  word  “pursue”,  to  strike 
out:  “In  no  event,  however,  may  an 
eligible  veteran  pursue  a  program  of  edu¬ 
cation  or  training  under  this  title  at  an 
educational  institution  or  training  estab¬ 
lishment  which  is  not  located  in  a  State, 
except  that  the  Administrator  may  ap¬ 
prove  the  pursuit  of  a  program  of  educa¬ 
tion  or  training  in  the  Republic  of  the 
Philippines  at  an  approved  educational 
institution  or  training  establishment”; 
in  line  22,  after  ihe  word  “education”, 
to  strike  out  “and”  and  insert  “or”;  on 
page  10,  line  6,  after  the  word  “may”, 
to  insert  “unless  his  program  had  been 
interrupted  or  discontinued  due  to  his 
own  misconduct,  his  own  neglect,  or  his 
own  lack  of  application”;  on  page  11, 
line  10,  after  the  word  “photography”,  to 
strike  out  “course,”  and  insert  “course 
or”;  in  line  11,  .after  the  word  “course”, 
to  strike  out  “or  any  flight  training 
course  .'pursued  as  a  hobby  or  which  the 
Administrator  finds  to  be  avocational 
or  recreational  in  character,”;  on  page 
12,  line  16,  after  the  word  “than”,  to 
strike  out  “three-fourths”  and  insert 
“ninety  per  centum”;  on  page  13,  line  1, 
after  the  word  “than”,  to  strike  out  “two 
years”  and  insert  “one  year  immediately 
prior  to  the  enr oilmen  of  such  veteran”; 
in  line  8,  after  the  word  “than”,  to 
strike  out  “two  years”  and  insert  “one 
year” ;  in  line  12,  after  the  word  “than”, 
to  strike  out  “two  years”  and  insert  “one 
year”;  on  page  14,  line  3,  after  the  word 
“of”,  to  strike  out  “his  subsistence, 
tuition,  fees,  supplies,  books,  and  equip¬ 
ment”  and  insert  “his  program  of  edu¬ 
cation  or  training”;  on  page  16,  line  6, 
after  the  word  “The"  to  insert  “basic’’; 
in  line  7,  after  the  word  “allowance”  to 
insert  “to  meet  in  part  the  expenses  of 
subsistence,  supplies,  books,  and  equip¬ 
ment”;  in  line  14,  after  the  word  “of”, 
to  strike  out  “$110”  and  insert  “$80”;  in 
line  16,  after  the  word  “of”,  to  strike 
out  “$150”  and  insert  “$105”;  in  the 
same  line,  after  the  word  “one”,  to 
strike  out  “or  more  dependents”  and 
insert  “dependent,  or  at  the  rate  of 
$130  per  month,  if  he  has  more  than  one 
dependent”;  in  line  21,  after  the  word 
“of”,  to  strike  out  “$110”  and  insert 
“$80”;  in  line  23,  after  the  word  “one”, 
to  strike  out  “or  more  dependents”  and 
insert  “dependent,  or  at  the  rate  of  $100 
per  month,  if  he  has  more  than  one  de¬ 
pendent”;  on  page  17,  line  1,  after  the 
worn  “of”,  to  strike  out  “$50”  and  insert 
“$40”;  in  line  3,  after  the  word  “of”,  to 
strike  out  “$70”  and  insert  “$50”;  in  the 
same  line,  after  the  word  “one”,  to  strike 
out  “or  more  dependents”  and  insert 
“dependent,  or  at  the  rate  of  $70  per 
month,  if  he  has  more  than  one  depend¬ 
ent”;  in  line  6,  after  the  word  “The”,  to 
insert  “basic”;  in  the  same  line,  after  the 
word  “allowance”  to  insert  “to  meet  in 
part  the  expenses  of  subsistence,  sup¬ 
plies.  books,  and  equipment”;  in  line  13, 


after  “(1)”  to  strike  out  “$90”  and  insert 
“$75”;  in  the  same  line,  after  “2”  to  strike 
out  “$120”  and  insert  “$95”;  in  line  14, 
after  the  word  “one,”  to  strike  out  “or 
more  dependents”  and  insert  “dependent, 
or  (3)  $115  per  month,  if  he  has  more 
than  one  dependent”;  in  line  19,  after 
“(2)”  to  strike  cut  “$85”  and  insert 
“$85”;  in  line  20,  after  the  word  “one”;  to 
strike  out  “or  more  dependents”  and  in¬ 
sert  “dependent,  or  (3)  $105  per  month, 
if  he  has  more  than  one  dependent”;  on 
page  18,  line  8,  after  “(2)”  to  strike  out 
“$300”  and  insert  “$275”;  in  line  9,  after 
the  word  “one”,  to  strike  out  “or  more  de¬ 
pendents”  and  insert  “dependent,  or  (3) 
$310  per  month,  if  he  has  more  than  one 
dependent”;  in  line  18,  after  the  word 
“allowance”  to  insert  “to  meet  in  part 
the  expenses  of  subsistence,  supplies, 
books,  and  equipment”;  in  line  21,  after 
“(1)”  to  strike  out  “$95”  and  insert 
“$70”;  in  line  22,  after  “(2)”,  to  strike 
out  “$120”  and  insert  “$85”;  in  line  23, 
after  the  word  “one”,  to  strike  out  “or 
more  dependents”  and  insert  “depend¬ 
ent,  or  (3)  $105  per  month,  if  he  has 
more  than  one  dependent”;  in  line  25, 
after  the  word  “his”,  to  insert  “basic”; 
on  page  19,  line  4,  after  the  word  “or”, 
to  strike  out  “$90”  and  insert  “$80”;  in 
the  same  line,  after  the  word  “one”,  to 
strike  out  “or  more  dependents”  and  in¬ 
sert  “dependent,  or  $100  per  month,  if 
he  has  more  than  one.  dependent”;  on 
page  20,  line  14,  after  the  word  “under” 
to  strike  out  “one  of  the  preceding  sub¬ 
sections”  and  insert  “the  applicable”;  on 
page  21,  after  line  4,  to  insert: 

(li)  In  addition  to  the  basic  education 
and  training  allowances  to  meet  in  part  the 
expenses  of  subsistence,  supplies,  books,  and 
equipment,  there  shall  be  paid  to  each  eli¬ 
gible  veteri  ■>.  a  course  of  education  or  train¬ 
ing  who  is  entitled  to  a  basic  education  and 
training  allowance  under  subsection  (a), 
(b),  or  (d)  an  additional  education  and 
training  allowance  to  meet  in  part  the  cost 
of  his  tuition  and  fees.  Such  additional 
education  and  training  allowance  shall  be 
paid  monthly  on  a  pro-rata  basis  of  the 
total  amount  of  the  established  charges  for 
tuition  and  fees  for  the  course  which  a  non¬ 
veteran  student  similarly  circumstanced  is 
required  to  pay  and  for  tuition  and  fees 
for  the  course,  except  that  in  no  case  shall 
such  additional  education  and  training  al¬ 
lowance  exceed  the  rate  of  $40  a  month  for 
a  full-time  program  or  the  pro-rata  part 
thereof  for  a  part-time  program.  The  addi¬ 
tional  education  and  training  allowance  pro¬ 
vided  by  this  subsection  shall  be  computed 
on  the  basis  of  the  tuition  and  fees  which 
are  required  tc  be  paid  by  nonveteran  stu¬ 
dents  similarly  circumstanced  and  shall  not 
include  optional  fees,  charges  for  board,  lodg¬ 
ing,  living  expenses,  or  travel,  deposits,  or 
fees  assessed  to  cover  the  cost  of  supplies, 
books,  or  equipment. 

Mr.  HILL.  Mr.  President,  I  offer  an 
amendment  to  the  -last  amendment  so 
as  to  carry  out  the  intended  purpose  of 
the  committee.  Throughout  the  con¬ 
sideration  of  the  bill  we  have  sought  to 
protect  the  veteran  as  well  as  the  Gov¬ 
ernment,  providing  that  the  veterans 
shall  not  pay  more  than  civilians.  This 
amendment  is  an  extra  protection  where 
there  is  no  civilian  student  along  with 
the  veteran  student. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
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by  the  Senator  from  Alabama  to  the 
committee  amendment. 

The  Chief  Clerk.  On  page  22,  at  the 
end  of  line  2,  it  is  proposed  to  insert  a 
new  sentence  as  follows: 

Notwithstanding  the  foregoing,  where  the 
Administrator  finds  that  more  than  90  per¬ 
cent  of  the  students  enrolled  in  the  course 
in  which  the  veteran  is  enrolled  are  having 
all  or  any  part  of  their  tuition,  fees,  or 
other  charges  paid  to  or  for  them  by  the  edu¬ 
cational  institution  or  the  Veterans’  Admin¬ 
istration  under  part  VII  or  part  VIII  of  Vet¬ 
erans  Regulation  No.  1  (a;  or  this  title,  the 
payment  of  the  additional  education  and 
training  allowance  under  this  subsection 
shall  be  at  a  rate  which  the  Administrator 
determines  to  be  a  fair  and  reasonable  charge 
for  tuition  and  fees  for  such  course,  but 
in  no  event  exceeding  the  limits  otherwise 
prescribed  in  this  subsection  with  respect  to 
charges  to  nonveteran  students  and  maxi¬ 
mum  dollar  amounts. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Alabama  to 
the  committee  amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  to 

°The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  committee 
amendment. 

The  next  amendment  was,  on  page  22, 
line  3,  to  reletter  the  subsection  from 
“(h)”  to  “(i)  on  page  23,  line  9,  after 
“(a)”,  to  insert  a  colon  and  “Provided, 
That  the  administrator  shall  not  define 
full-time  apprentice  training  for  a  par¬ 
ticular  establishment  above  that  estab¬ 
lished  as  the  standard  workweek  through 
bona-fide  collective  bargaining  between 
employers  and  employees”;  on  page  23, 
line  15,  after  the  word  “Administrator”, 
to  strike  our  “shall”  and  insert  “may”; 
in  line  21,  after  the  word  “therein”,  to 
strike  out  the  comma  and  “except  that, 
in  the  case  of  a  tax  supported  public 
educational  institution  which  does  not 
have  established  charges  for  tuition  and 
fees  which  it  requires  nonveteran  resi¬ 
dents  to  pay,  such  institution  may 
charge  and  receive  from  each  eligible 
veteran  who  is  a  resident  an  amount 
equal  to  the  estimated  cost  of  teaching 
personnel  and  supplies  for  instruction 
attributable  to  such  veteran,  but  in  no 
event  to  exceed  the  rate  of  $31  per  month 
for  a  full-time  course”;  on  page  24,  line 
7,  after  “(a)”,  to  strike  out  “The”  and 
insert  “Unless  otherwise  established  by 
the  law  of  the  State  concerned,  the” ;  in 
line  12,  after  the  word  “event”  to  strike 
out  “the  chief  executive  of”;  in  line  16, 
after  the  word  “the”,  to  strike  out  “Com¬ 
missioner”  and  insert  “Administrator”; 
in  line  18,  after  the  words  “by  the  ”,  to 
strike  out  “Commissioner”  and  insert 
“Administrator”;  in  line  20,  after  the 
word  “the”,  to  strike  out  “Commissioner” 
and  insert  “Administrator”;  on  page  25, 
line  3,  after  the  word  “the”,  to  strike 
out  “Commissioner”  and  insert  “Admin¬ 
istrator”;  in  line  16,  after  the  word 
“The”,  to  strike  out  “Commissioner”  and 
insert  “Administrator”;  in  line  20,  after 
the  word  “The”,  to  strike  out  “Commis¬ 
sioner”  and  insert  “Administrator”;  on 
page  26,  line  20,  in  the  subhead,  after  the 
word  “of”,  to  strike  out  “Office  of  Educa¬ 


tion  And”;  in  line  24,  after  the  word 
“agency.”,  to  strike  out  “The  Adminis¬ 
trator  shall  utilize  the  services  of  the 
Office  of  Education  in  developing  cooper¬ 
ative  agreements  between  the  Adminis¬ 
trator  and  State  and  local  agencies  re¬ 
lating  to  the  approval  of  courses  of  edu¬ 
cation  or  training  as  provided  for  in  sec¬ 
tion  245,  in  reviewing  the  plan  of  opera¬ 
tions  of  State  approving  agencies  under 
such  agreements,  and  in  rendering  tech¬ 
nical  assistance  to  such  State  and  local 
agencies  in  developing  and  improving 
policies,  standards,  and  legislation  in 
connection  with  their  duties  under  this 
title”;  on  page  27,  line  11,  after  the  word 
“shall”,  to  strike  out  “(except  in  the 
case  of  the  Office  of  Education)”;  in  line 
14,  after  the  word  “agreement.”,  to  strike 
out  “Funds  necessary  to  enable  the  Of¬ 
fice  of  Education  to  carry  out  its  func¬ 
tions  under  this  title  are  authorized  to 
be  appropriated  directly  to  such  Office.” ; 
on  page  37,  line  7,  after  the  word  “stand¬ 
ards”,  to  strike  out  “or”  and  insert  “of”; 
on  page  40,  line  17,  after  the  words 
“event  the”,  to  strike  out  “student”  and 
insert  ‘veteran”;  in  line  20,  after  the 
words  “to  the”,  to  strike  out  “student” 
and  insert  “veteran”;  on  page  44,  line  11, 
after  the  word  “in”  to  strike  out  “the 
field  of  education  and  are  representa¬ 
tive”  and  insert  “their  respective  fields 
of  education,  labor,  and  management, 
and  of  representatives”;  in  line  16,  after 
the  word  “be”,  to  strike  out  “an  ex  of¬ 
ficio  member”  and  insert  “ex-officio 
members”;  on  page  45,  line  16,  after  the 
word  “Administration”  to  strike  out  “or 
of  Office  of  Education”;  on  page  46,  line 
16,  after  the  word  “Veterans’  ”  to  strike 
out  “Administration,  the  Office  of  Edu¬ 
cation,”  and  insert  “Administration”; 
after  line  19,  to  insert: 

(d)  The  Administrator  may  waive  in  writ¬ 
ing  the  application  of  this  section  in  the 
case  of  any  officer  or  employee  of  the  Vet¬ 
erans’  Administration  or  of  a  State  approv¬ 
ing  agency,  if  he  finds  that  no  detriment 
will  result  to  the  United  States  or  to  eligible 
veterans  by  reason  Of  such  interest  or  con¬ 
nection  of  such  officer  or  employee. 

On  page  47,  line  4,  after  “See.  235,”  to 
insert  “(a)”;  after  line  8,  to  insert: 

(b)  The  Administrator  shall  pay  to  each 
educational  institution,  which  is  required  to 
submit  reports  and  certifications  to  the  Ad¬ 
ministrator  under  this  title,  an  allowance  for 
each  full-time  eligible  veteran  or  the  pro¬ 
rata  part  thereof  for  each  part-time  eligible 
veteran  to  assist  the  educational  institution 
in  defraying  the  expense  of  preparing  and 
submitting  such  reports  and  certifications. 
The  amount  of  such  allowance  for  each  such 
eligible  veteran  shall  be  determined  by  the 
Administrator  but  shall  be  uniform  with 
respect  to  all  educational  institutions.  Such 
allowance  shall  be  paid  in  such  manner  and 
at  such  times  as  may  be  prescribed  by  the 
Administrator,  except  that  in  the  event  any 
institution  fails  to  submit  reports  or  certifi¬ 
cations  to  the  Administrator  as  required  by 
this  title,  no  allowance  shall  be  paid  to  such 
institution  for  the  month  or  months  during 
which  such  reports  or  certifications  were  not 
submitted  as  required  by  the  Administrator. 

On  page  49,  line  13,  in  the  subhead, 
after  the  word  “Penalties”  to  strike  out 
“And  Forfeitures”;  on  page  50,  begin¬ 
ning  with  line  8,  to  strike  out  “shall  for¬ 
feit  all  rights,  claims,  and  benefits  under 
this  title  and  under  Public  Law  2, 
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Seventy-third  Congress,  as  amended, 
and,  upon  conviction,  shall  be  fined  not 
more  than  $500  or  imprisoned  not  more 
than  6  months,  or  both.  Any  person  not 
subject  to  the  foi’feiture  provisions  of 
this  section  who  violates  this  section”; 
on  page  50,  line  18,  after  the  word 
“amended,”  to  insert  “the  provisions  of 
section  15  of  Public  Law  Numbered  2, 
Seventy-third  Congress,  as  amended, 
the  provisions  of  section  12  of  Public 
Law  Numbered  144,  Seventy-eighth 
Congress,  approved  July  13,  1943  (57 
Stat.  557),  as  amended”;  on  page  51, 
after  line  21,  tb  insert: 

APPROPRIATIONS 

Sec.  274.  The  appropriations  for  the  Vet¬ 
erans’  Administration  under  the  headings 
“Administration,  medical,  hospital  and  dom¬ 
iciliary  services”  and  “Readjustment  bene¬ 
fits”  are  hereby  made  available  for  expendi¬ 
tures  necessary  to  carry  out  the  provisions 
of  this  title,  and  there  is  hereby  authorized 
to  be  appropriated  such  additional  amounts 
as  may  be  necessary  to  accomplish  the  pur¬ 
poses  of  this  title. 

On  page  52,  after  line  14,  to  strike  out: 

(2)  by  inserting  before  the  period  at  the 
end  of  the  first  sentence  the  following: 

Provided,  That  any  person  who  is  eligible 
for  the  benefits  of  this  title  by  virtue  of 
active  service  prior  to  June  27,  1950,  or  is  the 
owner  of  property  acquired  through  bene¬ 
fits  accruing  for  prior  service,  shall  not  be 
eligible  for  additional  benefits  under  this 
title  by  reason  of  active  service  on  or  after 
June  27,  1950:  Provided  further,  That  any 
guaranty  entitlement  used  prior  to  reentry 
into  service  as  to  which  the  Administrator 
has  incurred  no  loss  and  is  no  longer  sub¬ 
ject  to  contingent  liability  shall  be  restored 
to  any  veteran  separated  from  the  service 
after  June  27,  1950”;  and. 

And  in  lieu  thereof  to  insert  the  fol¬ 
lowing  : 

(2)  by  inserting  after  the  first  sentence 
the  following:  “Entitlement  derived  from 
service  on  or  after  June  27,  1950,  shall  (1) 
cancel  any  unused  entitlement  derived  from 
service  prior  to  June  27,  1950,  and  (2)  be  re¬ 
duced  by  the  amount  entitlement  from  such 
prior  service  shall  have  been  used  to  obtain 
a  direct,  guaranteed,  or  insured  loan  (a)  on 
real  property  which  the  veteran  owns  at  the 
time  of  application  or  (b)  as  to  which  the 
Administrator  shall  have  incurred  actual 
liability  or  loss  unless  in  the  event  of  loss 
or  the  incurrence  and  payment  of  such  lia¬ 
bility  by  the  Administrator,  the  resultant 
indebtedness  of  the  veteran  to  the  Govern¬ 
ment  shall  have  been  paid  in  full”;  and. 

On  page  53,  line  18,  after  the  word 
“the”,  to  strike  out  “third  sentence”  and 
insert  “fourth  sentence  of  such  subsec¬ 
tion,  as  amended  by  this  section”;  on 
page  54,  line  19,  in  the  subhead,  after 
the  word  “Construction”,  to  strike  out 
the  semicolon  and  “Warranties;  Sub¬ 
stantial  Deficiencies  in  Housing”;  in  line 
23,  after  the  word  “following”,  to  strike 
out  “new  subsections”;  on  page  55,  after 
line  14,  to  strike  out: 

(c)  The  seller  of  a  newly  constructed 
dwelling  unit  which  is  sold  for  initial  oc¬ 
cupancy  to  any  person  who  meets  the  eligi¬ 
bility  requirements  of  section  500  (a)  of 
section  1506  of  this  act,  as  amended,  with 
the  aid  of  financing  guaranteed  or  insured 
by  an  agency  or  instrumentality  of  the  Fed¬ 
eral  Government,  and  such  other  person 
as  may  be  required  by  such  agency  or  in¬ 
strumentality  to  become  warrantor,  shall  be 
deemed  to  have  expressly  warranted  to  such 
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purchaser  that  the  dwelling  is  constructed 
in  substantial  conformity  with  the  plans  and 
specifications  on  which  such  agency  or  in¬ 
strumentality  based  its  valuation  of  the 
unit  or  its  commitment  to  guarantee  or  in¬ 
sure  a  loan  to  finance  the  construction  or 
purchase  of  such  unit.  Such  warranty  shall 
apply  only  with  respect  to  failures  of  per¬ 
formances  as  to  which  the  purchaser  has 
given  written  notice  to  the  warrantor  within 
1  year  from  the  date  of  initial  occupancy. 

(d)  The  Administrator  shall  have  the 
right  to  refuse  to  appraise  any  dwelling  or 
housing  project  owned,  sponsored,  or  to  be 
constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under 
this  title  as  to  which  substantial  deficiencies 
have  been  discovered,  or  as  to  which  there 
has  been  a  failure  or  indicated  inability  to 
discharge  contractual  liabilities  to  veterans, 
or  as  to  which  it  is  ascertained  that  the  type 
of  contract  of  sale  or  the  methods  or  prac¬ 
tices  pursued  in  relation  to  the  marketing 
of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers. 

On  page  57,  after  line  10,  to  strike 
out: 

REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN 
CERTAIN  CASES 

Sec.  307.  Title  III  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  section: 

“Sec.  514.  Whenever  the  Administrator 
finds  with  respect  to  loans  guaranteed  or 
insured  under  this  title  that  any  lender  or 
holder  has  failed  to  maintain  adequate  loan 
accounting  records,  or  to  demonstrate  proper 
ability  to  service  loans  adequately  or  to  exer¬ 
cise  proper  credit  judgment  or  has  willfully 
or  negligently  engaged  in  practices  other¬ 
wise  detrimental  to  the  interest  of  veterans 
or  of  the  Government,  he  may  refuse  either 
temporarily  or  permanently  to  guarantee  or 
Insure  any  loans  made  by  such  lender  or 
holder  or  bar  such  lender  or  holder  from  ac¬ 
quiring  loans  guaranteed  or  insured  under 
this  title:  Provided,  That  the  Administrator 
shall  not  refuse  to  pay  a  guaranty  on  loans 
theretofore  entered  into  in  good  faith  be¬ 
tween  the  veteran  and  the  lending  institu¬ 
tion.” 

On  page  58,  after  line  5,  to  strike  out: 

Title  IV — Old-Age  and  Survivors  Insurance 

WAGE  CREDITS  FOR  VETERANS  OF  KOREAN 
CONFLICT 

Sec.  401.  (a)  Section  217  of  the  Social  Secu¬ 
rity  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

“(e)  (1)  For  the  purposes  of  determin¬ 
ing  entitlement  to  and  the  amount  of  any 
monthly  benefit  or  lump-sum  death  pay¬ 
ment  payable  under  this  title  on  the  basis 
of  the  wages  and  self-employment  income 
of  any  veteran  of  active  military  or  naval 
service  on  or  after  June  27,  1950,  such  vet¬ 
eran  shall  be  deemed  to  have  been  paid  wages 
(in  addition  to  the  wages,  if  any,  actually 
paid  to  him)  of  $160  in  each  month  during 
any  part  of  which  he  served  in  the  active 
military  or  naval  service  of  the  United  States 
on  or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the 
Congress.  This  subsection  shall  not  be  ap¬ 
plicable  in  the  case  of  any  monthly  benefit 
or  lump-sum  death  payment  if — 

“(A)  a  larger  such  benefit  or  payment,  as 
the  case  may  be,  would  be  payable  without 
its  application;  or 

“(B)  a  benefit  (other  than  a  benefit  pay¬ 
able  in  a  lump  sum  unless  it  is  a  commuta¬ 
tion  of,  or  a  substitute  for,  periodic  pay¬ 
ments)  which  is  based,  in  whole  or  in  part, 
upon  the  active  military  or  naval  service  of 
such  veteran  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  shall  be  determined  by 


Presidential  proclamation  or  concurrent  reso¬ 
lution  of  the  Congress,  is  determined  by  any 
agency  or  wholly  owned  instrumentality  of 
the  United  States  (other  than  the  Veterans’ 
Administration)  to  be  payable  by  it  under 
any  other  law  of  the  United  State  or  under 
a  system  established  by  such  agency  or  in¬ 
strumentality. 

The  provisions  of  clause  (B)  shall  not  be  ap¬ 
plicable  in  the  case  of  any  monthly  benefit 
or  lump-sum  death  payment  under  this 
title  if  its  application  would  reduce  the  pri¬ 
mary  insurance  amount  (as  computed  under 
section  215  prior  to  any  recomputation  there¬ 
of  pursuant  to  subsection  (f)  of  such  sec¬ 
tion)  of  the  individual  on  whose  wages  and 
self-employment  income  such  benefit  or 
payment  is  based  by  $0.50  or  less. 

“(2)  Upon  application  for  benefits  or  a 
lump-sum  death  payment  on  the  basis  of'- 
the  wages  and  self-employment  income  of 
any  veteran  of  active  military  or  naval  serv¬ 
ice  on  or  after  June  27,  1950,  the  Federal 
Security  Administrator  shall  make  a  deci¬ 
sion  without  regard  to  clause  (B)  of  para¬ 
graph  (1)  of  this  subsection  unless  he  has 
been  notified  by  some  other  agency  or  in¬ 
strumentality  of  the  United  States  that,  on 
the  basis  of  the  military  or  naval  service  of 
such  veteran  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent 
resolution  of  the  Congress,  a  benefit  de¬ 
scribed  in  clause  (B)  of  paragraph  (1)  has 
been  determined  by  such  agency  or  instru¬ 
mentality  to  be  payable  by  it.  If  he  has  not 
been  so  notified,  the  Federal  Security  Ad¬ 
ministrator  shall  then  ascertain  whether 
some  other  agency  or  wholly  owned  instru¬ 
mentality  of  the  United  States  has  decided 
that  a  benefit  described  in  clause  (B)  of 
paragraph  (1)  is  payable  by  it.  If  any  such 
agency  or  instrumentality  has  decided,  or 
thereafter  decides,  that  such  a  benefit  is 
payable  by  it,  it  shall  so  notify  the  Federal 
Security  Administrator,  and  the  Adminis¬ 
trator  shall  certify  no  further  benefits  for 
payment  or  shall  recompute  the  amount  of 
any  further  benefits  payable,  as  may  be  re¬ 
quired  by  paragraph  (1)  of  this  subsection. 

"(3)  Any  agency  or  wholly  owned  instru¬ 
mentality  of  the  United  States  which  is 
authorized  by  any  law  of  the  United  States 
to  pay  benefits  or  has  a  system  of  benefits 
which  are  based,  in  whole  or  in  part,  on 
military  or  naval  service  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  shall, 
at  the  request  of  the  Federal  Security  Ad¬ 
ministrator,  certify  to  him,  with  respect  to 
any  veteran  of  active  military  or  naval  serv¬ 
ice  on  or  after  June  27,  1950,  such  informa¬ 
tion  as  the  Administrator  deems  necessary 
to  carry  out  his  functions  under  paragraph 
(2)  of  this  subsection. 

“(4)  There  are  hereby  authorized  to  be 
appropriated  to  the  trust  fund  from  time 
to  time,  as  benefits  which  include  service 
to  which  this  subsection  is  applicable  be¬ 
come  payable  under  this  title,  such  sums 
as  the  Administrator  estimates  to  be  neces¬ 
sary  to  meet  the  additional  costs,  resulting 
from  this  subsection,  of  such  benefits  (in¬ 
cluding  lump-sum  death  payments).  Such 
estimates  shall  be  arrived  at  through  the 
use  of  appropriate  accounting,  statistical, 
sampling,  or  other  methods. 

“(5)  For  the  purposes  of  this  subsection, 
the  term  ‘veteran’  means  any  individual  who 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall 
be  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress, 
and  who,  if  discharged  or  released  therefrom, 
was  so  discharged  or  released  under  condi¬ 
tions  other  than  dishonorable  after  active 
service  of  90  days  or  more  or  by  reason 
of  a  disability  or  injury  incurred  or  aggra¬ 


vated  in  service  in  line  of  duty;  but  such 
term  shall  not  include  any  individual  who 
died  while  in  the  active  military  or  naval 
service  of  the  United  States  if  his  death  was 
inflicted  (other  than  by  an  enemy  of  the 
United  States)  as  lawful  punishment  for  a 
military  or  naval  offense.” 

(b)  Section  205  (o)  of  such  act  is  amended 
by  striking  out  “section  217  (a)”  and  in¬ 
serting  in  lieu  thereof  “subsection  (a)  or 
(e)  of  section  217.” 

(c)  (1)  The  amendments  made  by  subsec¬ 
tions  (a)  and  (b)  shall  be  applicable  only 
with  respect  to  monthly  benefits  under  sec¬ 
tion  202  of  the  Social  Security  Act  for 
months  after,  and  with  respect  to  lump-sum 
death  payments  in  the  case  of  deaths  occur¬ 
ring  after,  the  month  following  the  month 
in  which  this  act  is  enacted,  except  that,  in 
the  case  of  any  individual  who  is  entitled, 
on  the  basis  of  the  wages  and  self-employ¬ 
ment  income  of  any  individual  to  whom  sec¬ 
tion  217  (e)  of  the  Social  Security  Act  ap¬ 
plies,  to  monthly  benefits  under  such  section 
202  for  the  month  following  the  month  in 
which  this  act  is  enacted,  such  amendments 
shall  be  applicable  (A)  only  if  an  application 
for  recomputation  by  reason  of  the  amend¬ 
ments  is  filed  by  such  individual,  or  any 
other  individual,  entitled  to  benefits  under 
such  section  202  on  the  basis  of  such  wages 
and  self-employment  income,  and  (B)  only 
with  respect  to  such  benefits  for  months 
after  whichever  of  the  following  is  the  later: 
the  first  month  following  the  month  in  which 
this  act  is  enacted  or  the  seventh  month  be¬ 
fore  the  month  in  which  such  application 
was  filed.  Recomputations  of  benefits  as  re¬ 
quired  to  carry  out  the  provisions  of  this 
paragraph  shall  be  made  notwithstanding 
the  provisions  of  section  215  (f)  (1)  of  the 
Social  Security  Act;  but  no  such  recomputa¬ 
tion  shall  be  regarded  as  a  recomputation  for 
purposes  of  section  215  (f)  of  the  Social 
Security  Act. 

(2)  In  the  case  of  any  veteran  (as  defined 
in  section  217  (e)  (5)  of  the  Social  Security 
Act)  who  died  prior  to  the  enactment  of  this 
act,  the  time  within  which  proof  of  support 
may  be  filed  under  subsection  (f)  or  (h)  of 
section  202  of  the  Social  Security  Act  shall  be 
2  years  after  the  date  of  enactment  of  this 
act. 

LUMP-SUM  DEATH  PAYMENTS  FOR  REINTERMENT 
OF  DECEASED  VETERANS 

Sec.  402.  (a)  Section  101  (d)  of  the  Social 
Security  Act  Amendments  of  1950  is  amended 
by  changing  the  period  at  the  end  thereof  to 
a  comma  and  adding:  “and  except  that  in 
the  case  of  any  individual  who  died  outside 
the  48  States  and  the  District  of  Columbia 
on  or  after  June  27,  1950,  and  prior  to  Sep¬ 
tember  1950,  whose  death  occurred  while  he 
was  in  the  active  military  or  naval  service 
of  the  United  States,  and  who  is  returned  to 
any  of  such  States,  the  District  of  Columbia, 
Alaska,  Hawaii,  Puerto  Rico,  or  the  Virgin 
Islands  for  interment  or  reinterment,  the 
last  sentence  of  section  202  (g)  of  the  Social 
Security  Act  as  in  effect  prior  to  the  enact¬ 
ment  of  this  act  shall  not  prevent  payment 
to  any  person  under  the  second  sentence 
thereof  if  application  for  a  lump-sum  death 
payment  under  such  section  with  respect  to 
such  deceased  individual  is  filed  by  or  on  be¬ 
half  of  such  person  (whether  or  not  legally 
competent)  prior  to  the  expiration  of  2  years 
after  the  date  of  such  interment  or  reinter¬ 
ment.” 

(b)  In  the  case  of  any  individual  who  died 
outside  the  48  States  and  the  District  of  Co¬ 
lumbia  after  August  1950  and  prior  to  such 
date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the 
Congress,  whose  death  occurred  while  he  was 
in  the  active  military  or  naval  service  of  the 
United  States,  and  who  is  returned  to  any 
of  such  States,  the  District  of  Columbia, 
Alaska,  Hawaii,  Puerto  Rico,  or  the  Virgin 
Islands  for  interment  or  reinterment,  the  last 
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sentence  of  section  202  (i)  of  the  Social 
Security  Act  shall  not  prevent  payment  to 
any  person  under  the  second  sentence  there¬ 
of  if  application  for  a  lump-sum  death  pay¬ 
ment  with  respect  to  such  deceased  individ¬ 
ual  is  filed  under  such  section  by  or  on  be¬ 
half  of  such  person  (whether  or  not  legally 
competent)  prior  to  the  expiration  of  2  years 
after  the  date  of  such  interment  or  reinter¬ 
ment. 

On  page  65,  line  3,  in  the  heading,  after 
the  word  “Title”,  to  strike  out  “V”  and 
insert  “IV”;  in  line  5,  to  change  the  sec¬ 
tion  number  from  “501”  to  “401”;  in  line 
11,  to  change  the  section  number  from 
“502”  to  “402”;  after  line  22,  to  strike 
out: 

(2)  any  member  of  the  Armed  Forces  who 
is  retired  or  separated  therefrom  under  pro¬ 
visions  of  law  other  than  title  IV  of  the 
Career  Compensation  Act  of  1949. 

And  in  lieu  thereof  to  insert: 

(2)  any  member  of  the  Armed  Forces  who, 
at  the  time  of  discharge  or  release  from 
active  service,  is  entitled  to  severance  pay 
or  is  transferred  or  returned  to  the  retired 
list  with  retired  pay,  retirement  pay,  retainer 
pay,  or  equivalent  pay,  or  to  a  status  in 
which  he  receives  such  pay:  Provided,  That 
this  paragraph  shall  not  apply  upon  retire¬ 
ment  or  separation  pursuant  to  title  IV  of 
the  Career  Compensation  Act  of  1949. 

On  page  67,  line  10,  after  the  word 
“Academies”,  to  strike  out  “and”;  in 
line  14,  after  the  word  “the”,  to  strike 
out  “Congress.”  and  insert  “Congress; 
and 

“(c)  A  member  of  the  Armed  Forces 
who  is  eligible  to  receive  mustering-out 
payments  under  this  title  and  under  the 
Mustering-Out  Payment  Act  of  1944  for 
the  same  period  of  active  service  shall 
elect  to  receive  such  payment  either 
under  this  title  or  such  act,  but  shall  not 
be  entitled  to  payment  under  both  pro¬ 
visions  of  law.” 

On  page  68,  line  2,  to  change  the  sec¬ 
tion  number  from  “503”  to  “403”;  in  line 
3,  after  the  word  “section”,  to  strike  out 
“502”  and  insert  “402”;  on  page  69,  line 
19,  to  change  the  section  number  from 
“504”  to  “404”;  on  page  70,  line  13,  to 
change  the  section  number  from  “505” 
to  “405”;  on  page  71,  line  2,  to  change 
the  section  number  from  “506”  to  “406”; 
in  line  21,  after  the  word  “section”,  to 
strike  out  “505”  and  insert  “405”;  on 
page  72,  line  18,  to  change  the  section 
number  from  “507”  to  “407”;  on  page  73, 
line  6,  in  the  heading,  to  change  the  title 
number  from  “VI”  to  “V”;  in  line  8,  to 
change  the  section  number  from  “601” 
to  “501”;  after  line  18  to  insert: 

Sec.  502.  Any  person  who  served  in  the  ac¬ 
tive  military,  naval,  or  air  service  of  the 
United  States  on  and  after  June  27,  1950, 
and  prior  to  such  date  as  may  thereafter  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and 
who  shall  have  been  discharged  or  released 
therefrom  under  conditions  other  than  dis¬ 
honorable  is  hereby  authorized  to  elect,  pur¬ 
chase,  and  pursue  such  courses  of  education 
or  training  as  are  provided  by  the  United 
States  Armed  Forces  Institute.  Such  courses 
shall  be  furnished  to  such  person  by  such 
institute  subject  to  the  same  conditions, 
general  requirements,  and  fees  as  are  appli¬ 
cable  to  persons  in  the  active  service:  Pro¬ 
vided,  That  an  application  for  such  course, 
in  the  form  specified  by  the  Secretary  of 
Defense,  shall  be  filed  by  such  person  with 


the  Director  of  the  United  States  Armed 
Forces  Institute  within  2  years  after  the  date 
of  the  discharge  or  release  of  such  person 
from  the  active  service. 

And  on  page  74,  line  13,  to  change  the 
section  number  from  “602”  to  “503.” 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ments  en  bloc. 

The  amendments  were  agreed  to. 

Mr.  FERGUSON.  Mr.  President,  I 
send  to  the  desk  an  amendment  and  ask 
that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Michigan. 

The  Chief  Clerk.  At  the  proper 
place  in  the  bill  it  is  proposed  to  insert 
a  new  title,  as  follows: 

Title  V — Veterans  Unemployment  Com¬ 
pensation  Eligibility 

Sec.  501.  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  serv¬ 
ice  of  the  United  States  at  any  time  after 
June  27,  1950,  and  prior  to  such  date  as 
shall  be  determined  by  Presidential  procla¬ 
mation  or  concurrent  resolution  of  the  Con¬ 
gress  and  who  shall  have  been  discharged 
or  released  from  active  service  under  con¬ 
ditions  other  than  dishonorable,  after  ac¬ 
tive  service  of  90  days  or  more,  or  by  reason 
of  an  injury  or  disability  incurred  in  service 
in  line  of  duty,  shall  be  entitled,  in  accord¬ 
ance  with  the  provisions  of  this  title  and 
regulations  issued  by  the  Administrator  of 
Veterans’  Affairs  pursuant  thereto,  to  re¬ 
ceive  veterans’  unemployment  compensa¬ 
tion  as  provided  herein  for  each  week  of 
unemployment,  not  to  exceed  the  total  al¬ 
lowable  under  section  502,  which  (1)  begins 
after  the  90th  day  after  date  of  enactment 
hereof  or  the  90th  day  after  the  date  of  his 
discharge  or  release,  whichever  date  is  later, 
and  (2)  occurs  not  later  than  15  months 
after  such  later  date:  Provided,  That  no 
such  compensation  shall  be  paid  for  any 
period  for  which  he  receives  an  education 
and  training  allowance  under  title  II:  Pro¬ 
vided  further.  That  no  such  compensation 
shall  be  payable  for  any  week  commencing 
more  than  5  years  after  the  date  so  deter¬ 
mined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress. 

(b)  Such  person  shall  be  deemed  eligible 
to  receive  compensation  for  any  week  of  un¬ 
employment  if  a  claim  is  made  and  it  is 
found  that  he  meets  all  the  eligibility  re¬ 
quirements  (except  the  requirement  that  he 
shall  have  earned  certain  amounts  of  wages 
in  insured  employment)  under  the  unem¬ 
ployment  compensation  law  of  the  State  in 
which  he  resided  immediately  prior  to  his 
entrance  into  the  active  military  or  naval 
service.  Any  such  claim  shall  be  processed 
and  paid  by  such  State  (hereinafter  re¬ 
ferred  to  as  the  ‘‘paying  State”)  pursuant 
to  agreements  entered  into  under  section 
505  (a) ,  but  may  be  accepted  by  any  State 
unemployment  compensation  office  for  pro¬ 
cessing  and  payment  by  the  paying  State. 

AMOUNT  OP  COMPENSATION  AND  PAYMENT 

Sec.  502.  (a)  The  compensation  for  a  week 
shall  be  an  amount  equal  to  the  maximum 
benefit  including  dependency  allowances 
which  may  be  paid  to  a  person  eligible 
therefor  under  the  unemployment  compen¬ 
sation  law  of  the  State  in  which  the  veteran 
resided  immediately  prior  to  his  entrance 
into  the  active  military  or  naval  service. 

(b)  The  number  of  weeks  of  compensa¬ 
tion  to  which  each  eligible  veteran  shall  be 
entitled  shall  be  the  maximum  number  of 
weeks  for  which  benefits  may  be  paid  to  a 
person  eligible  therefor  under  the  unemploy¬ 
ment  compensation  law  of  the  paying  State. 


Sec.  503.  (a)  Veterans’  unemployment 
compensation  shall  be  paid  at  the  intervals 
prescribed  by  the  unemployment  compensa¬ 
tion  law  of  the  paying  State:  Provided,  That 
if  none  are  so  prescribed  veterans’  unemploy¬ 
ment  compensation  shall  be  paid  at  such 
reasonable  intervals  as  may  be  determined 
by  the  Administrator. 

(b)  Any  compensation  certified  to  but  re¬ 
maining  unpaid  upon  the  death  of  a  claim¬ 
ant  shall  not  be  considered  a  part  of  the 
assets  of  the  estate  of  the  claimant,  or  liable 
for  the  payment  of  his  debts,  or  subject  to 
any  administration  of  his  estate,  and  the 
Administrator  may  make  payment  thereof  to 
such  person  or  persons  he  finds  most  equi¬ 
tably  entitled  thereto. 

DUPLICATE  BENEFITS  PROHIBITED 

Sec.  504.  No  compensation  shall  be  pay¬ 
able  to  a  claimant  under  this  title  where, 
for  the  same  period,  the  claimant  is  eligible 
for  an  allowance  or  benefit  under  any  Fed¬ 
eral  or  State  unemployment  compensation 
law  or  when  he  is  disqualified  under  the  law 
of  the  paying  State. 

ADMINISTRATION 

Sec.  505.  (a)  The  Administrator  of  Vet¬ 
erans’  Affairs  is  authorized  to  administer  this 
title  and  shall,  insofar  as  possible,  utilize 
existing  facilities  and  services  of  Federal  and 
State  departments  or  agencies  on  the  basis 
of  mutual  agreements  with  such  depart¬ 
ments  or  agencies.  Such  agreements  shall 
provide  for  the  filing  of  claims  for  veterans’ 
unemployment  compensation  with  the  Ad¬ 
ministrator  through  established  public  em¬ 
ployment  offices  and  State  unemployment 
compensation  agencies.  Such  agencies, 
through  agreement,  shall  also  be  utilized 
in  the  processing,  adjustment,  and  deter¬ 
mination  of  such  claims  and  the  payment  of 
such  compensation. 

(b)  The  Administrator,  consistent  with 
the  provisions  of  this  title,  shall  prescribe 
such  rules  and  regulations  and  require  such 
records  and  reports  as  he  may  find  necessary 
to  carry  out  its  purposes:  Provided,  however. 
That  cooperative  rules  and  regulations  relat¬ 
ing  to  the  performance  by  Federal  or  State 
departments,  or  agencies,  of  functions  under 
agreements  made  therewith  may  be  made  by 
the  Administrator  after  consultation  and  ad¬ 
visement  with  representatives  of  such  de¬ 
partments  or  agencies. 

(c)  The  Administrator  may  delegate  to 
any  officer  or  employee  of  his  own  or  of  any 
cooperating  department  or  agency  of  any 
State  such  of  his  powers  and  duties,  except 
that  of  prescribing  rules  and  regulations,  as 
the  Administrator  may  consider  necessary 
and  proper  to  carry  out  the  purposes  of  this 
title. 

(d)  Compensation  paid  by  the  cooperating 
State  agencies  shall  be  repaid  upon  certifi¬ 
cation  by  the  Administrator.  The  Secre¬ 
tary  of  the  Treasury,  through  the  Division 
of  Disbursement  of  the  Treasury,  and  without 
the  necessity  of  audit  and  settlement  by  the 
General  Accounting  Office,  shall  pay  monthly 
to  the  departments,  agencies,  or  individuals 
designated,  the  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to 
time  certify  to  the  Secretary  of  the  Treasury 
for  payment  in  advance  or  otherwise  such 
sums  as  he  estimates  to  be  necessary  to  com¬ 
pensate  any  Federal  department  or  agency 
for  its  administrative  expenses'  under  this 
title.  Such  sums  shall  cover  periods  of  no 
longer  than  6  months. 

(f )  The  Administrator  shall  also  from  time 
to  time  certify  to  the  Secretary  of  Labor  such 
State  departments  or  agencies  as  may  be  par¬ 
ticipating  in  the  administration  of  this  title, 
and  the  amount  of  the  administrative  ex¬ 
pense  incurred  or  to  be  incurred  by  a  State 
under  agreements  made  pursuant  to  this  sec¬ 
tion.  Upon  such  certification  the  Secretary 
of  Labor  shall  certify  such  amount  to  the 
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Secretary  of  the  Treasury,  In  addition  to  the 
amount,  if  any,  payable  by  the  Secretary  of 
Labor  under  the  provisions  of  section  302 
(a)  of  the  Social  Security  Act,  as  amended, 
and  the  additional  amount  so  certified  shall 
be  paid  to  each  State  by  the  Secretary  of  the 
Treasury  out  of  the  appropriation  for  the 
Veterans’  Administration. 

(g)  Any  money  paid  to  any  cooperating 
agency  or  person,  which  is  not  used  for  the 
purpose  for  which  It  was  paid  shall,  upon 
termination  of  the  period  covered  by  such 
payment  or  the  agreement  with  such  agency 
or  person,  be  returned  to  the  Treasury  and 
credited  to  the  current  appropriation  for 
carrying  out  the  purpose  of  this  title,  or,  if 
returned  after  the  expiration  of  period 
covered  by  this  title,  shall  be  covered  into 
the  Treasury  as  miscellaneous  receipts. 

Sec.  506.  (a)  No  person  designated  by  the 
Administrator  as  a  certifying  officer  shall,  in 
the  absence  of  gross  negligence,  or  intent  to 
defraud  the  United  States,  be  liable  with  re¬ 
spect  to  the  payment  of  any  compensation 
certified  by  him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the  ab¬ 
sence  of  gross  negligence,  or  intent  to  defraud 
the  United  States,  be  liable  with  respect  to 
any  payment  by  him  under  this  title  if  it  was 
based  upon  a  voucher  signed  by  a  certifying 
officer  designated  by  the  Administrator. 

Sec.  507.  Any  Claimant  whose  claim  for  an 
allowance  has  been  denied  shall  be  entitled 
to  a  fair  hearing  before  an  impartial  tribunal 
of  the  State  agency  or  such  other  agency  as 
may  be  designated  by  the  Administrator. 
The  representative  of  the  Administrator  lo¬ 
cated  in  each  State  shall  be  the  final  appel¬ 
late  authority  in  regard  to  contested  claims 
arising  in  such  State,  subject  to  review  by 
the  Administrator. 

DECISIONS  AND  PROCEDURES 

Sec.  508.'  The  authority  to  issue  subpenas 
and  provisions  for  invoking  aid  of  the  courts 
of  the  United  States  in  case  of  disobedience 
thereto,  to  make  investigations,  and  to  ad¬ 
minister  oaths,  as  contained  in  title  III  of 
the  act  of  June  29,  1936  (49  Stat.  2033-2034; 
U.  S.  C.,  title  38,  secs.  131-133),  shall  be  ap¬ 
plicable  in  the  administration  of  this  title. 

PENALTIES 

Sec.  509.  Any  claimant  who  knowingly  ac¬ 
cepts  any  compensation  to  which  he  is  not 
entitled  shall  be  ineligible  to  receive  any 
further  allowance  under  this  title. 

Sec.  510.  (a)  Whoever,  for  the  purpose  of 
causing  an  increase  in  any  compensation  au¬ 
thorized  under  this  title,  or  for  the  purpose 
of  causing  any  compensation  to  be  paid 
where  none  is  authorized  under  this  title, 
shall  make  or  cause  to  be  made  any  false 
statement  or  representation  as  to  any  wages 
paid  or  received,  or  whoever  makes  or  causes 
to  be  made  any  false  statement  of  a  material 
fact  in  any  claim  for  any  compensation  un¬ 
der  this  title,  or  whoever  makes  or  causes 
to  be  made  any  false  statement,  representa¬ 
tion,  affidavit,  or  document  in  connection 
with  such  claim,  shall  be  guilty  of  a  mis¬ 
demeanor  and  upon  conviction  thereof  shall 
be  fined  not  more  than  $1,000  or  imprisoned 
for  not  more  than  1  year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any 
money,  check,  or  compensation  under  this 
title,  without  being  entitled  thereto  and  with 
intent  to  defraud  the  United  States,  shall 
be  punished  by  a  fine  of  not  more  than  $1,000 
or  by  imprisonment  for  not  more  than  1 
year,  or  both. 

DEFINITIONS 

Sec.  511.  As  used  in  this  title — 

(a)  The  term  “week”  means  such  period  or 
periods  of  seven  consecutive  calendar  days  as 
may  be  prescribed  in  regulations  by  the  Ad¬ 
ministrator. 

(b)  The  term  “wages”  means  all  remuner¬ 
ation  for  services  from  whatever  sources,  in¬ 


cluding  commissions  and  bonuses  and  the 
cash  value  of  all  remuneration  in  any  me¬ 
dium  other  than  cash. 

On  page  65,  strike  out  lines  5  to  10,  inclu¬ 
sive. 

Renumber  succeeding  title  and  section 
numbers  and  references  thereto  accordingly. 

Mr.  FERGUSON.  Mr.  President,  the 
amendment  which  I  have  just  submitted 
is  only  a  technical  modification  of  the 
amendment  which  is  now  on  the  desks  of 
the  Senators.  It  provides  for  unemploy¬ 
ment  compensation  for  veterans  of  the 
Korean  War. 

First  I  wish  to  explain  in  general  what 
the  amendment  will  do  and  how  it  will 
be  accomplished  and  then  I  wish  to  out¬ 
line  the  difference  between  the  amend¬ 
ment  I  have  submitted  and  the  amend¬ 
ment  which  is  now  on  the  desks  of  the 
Senators. 

The  sole  purpose  of  the  amendment 
is  to  provide  veterans  with  the  same 
measure  of  employment  security  as  the 
employed  nonveteran  now  enjoys. 

The  man  who  remains  at  home  and 
works  is  ordinarily  covered  by  the  unem¬ 
ployment  compensation  laws  of  his  State. 
My  amendment  would  just  extend  that 
same  coverage  of -the  Korean  veteran.  It 
is  no  special  favor  to  the  veteran  to 
make  him  eligible  for  ordinary  treat¬ 
ment  when  his  military  service  is  the 
cause  of  his  lack  of  eligibility. 

It  may  be  said  that  this  amendment 
establishes  another  “52-20  Club”  or  gives 
the  veteran  an  unearned  year  of  vaca¬ 
tion.  But  this  is  most  definitely  not  the 
case.  Furthermore,  the  amendment 
contains  every  restriction  that  I  could 
devise  to  insure  that  it  would  only  serve 
where  needed.  I  have  tried  to  eliminate 
every  possible  avenue  of  abuse. 

I  feel  certain  that  this  amendment  will 
attract  more  criticism  because  of  its 
safeguards  and  its  restrictions  than  it 
will  because  of  the  benefits  it  might  con¬ 
fer. 

Here  are  the  principal  features  of  the 
amendment : 

First.  A  veteran  of  the  Korean  war, 
as  defined  elsewhere  in  the  bill,  would 
be  eligible  for  the  maximum  benefits 
provided  by  the  State  laws  regarding 
unemployment  compensation  of  the 
State  in  which  he  lived  immediately 
prior  to  his  entry  into  the  armed  serv¬ 
ices.  The  dollar  value  of  the  compen¬ 
sation  and  the  number  of  weeks  of  pay¬ 
ment  would  be  the  maximum  provided 
for  in  the  applicable  State  law. 

Second.  Every  eligibilty  qualification 
established  by  State  law  for  unemploy¬ 
ment  compensation  would  apply  to  the 
veteran  except  that  his  military  service 
would  substitute  for  employment  in 
“covered  industries”  and  residence  re¬ 
quirements.  In  accordance  with  the 
terms  of  the  State  law,  the  veteran  in 
order  to  be  eligible  for  these  compen¬ 
sation  payments  must  be  legitimately 
unemployed,  seeking  work,  willing  to 
work,  and  registered  with  the  employ¬ 
ment  service. 

Third.  The  veteran  would  not  be  eligi¬ 
ble  for  benefits  under  this  amendment 
until  3  months  after  his  discharge.  The 
bill  before  the  Senate  now  provides  for 


mustering  out  pay — payable  in  three 
installments  over  the  first  3  months  fol¬ 
lowing  the  veteran’s  discharge  and  it 
is  my  intention  that  he  should  not  be 
eligible  for  this  veterans  unemployment 
compensation  during  the  time  he  is  re¬ 
ceiving  his  mustering  out  pay. 

Fourth.  Under  no  circumstances  would 
the  veteran  be  eligible  for  any  compensa¬ 
tion  under  this  title  for  any  week  begin¬ 
ning  more  than  15  months  after  his  dis¬ 
charge.  In  other  words,  his  eligibility 
for  the  compensation  provided  in  this 
amendment  is  limited  to  1  year. 

Fifth.  The  veteran  would  not  be 
eligible  for  any  compensation  under  this 
amendment  if  he  is  employed,  if  he  re¬ 
ceives  an  education  or  training  allow¬ 
ance,  or  if  he  is  entitled  to  regular 
unemployment  compensation  under  the 
State  law  or  if  he  violates  the  State 
unemployment  compensation  laws,  ex¬ 
cept  as  they  relate  to  previous  employ¬ 
ment  or  residence. 

Sixth.  The  administration  of  the  pro¬ 
gram  would  be  in  the  hands  of  the 
Administrator  of  Veterans’  Affairs,  but 
he  would  be  empowered  to  make  agree¬ 
ments  with  State  and  Federal  agencies 
for  the  actual  administration  of  the  pro¬ 
visions  of  the  amendment.  It  is  con¬ 
templated  that  the  actual  administration 
would  be  carried  out  by  the  State  unem¬ 
ployment  compensation  agencies  in  the 
same  manner  as  the  Servicemen’s  read¬ 
justment  allowance  program  was  han¬ 
dled.  Administrative  costs  would  be 
borne  by  the  Federal  Government,  as 
would  be  the  cost  of  the  benefits  under 
the  amendment. 

It  may  be  alleged  that  the  amendment 
will  be  the  opening  wedge  in  the  federal¬ 
ization  of  the  State  unemployment  com¬ 
pensation  systems.  Nothing  could  be 
further  from  the  truth.  Administra¬ 
tively,  the  amendment  is  similar  to  the 
provision  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  and,  to  the  best  of  my 
belief,  no  one  has  ever  declared  that  that 
act  sought  to  federalize  the  State  unem¬ 
ployment  commissions. 

In  brief,  then,  those  are  the  things 
which  this  amendment  will  do. 

The  pending  amendment  differs  from 
the  amendment  on  the  desks  in  that  it 
provides  greater  safeguards  to  tie  it 
more  closely  to  the  laws  of  the  various 
States.  The  new  version  clarifies  the 
section  preventing  duplication  of  pay¬ 
ments  and  it  eliminates  the  requirement 
for  an  agent  in  every  State  since  it  is 
unnecessary. 

The  estimated  costs  of  this  amendment 
for  the  first  year  after  its  adoption  is  less 
than  $60,000,000,  and  I  believe  the  costs 
will  be  well  below  that  because  of  the 
general  high  economic  conditions  of  the 
country. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  insert  in  the  Record,  as  a  part  of 
my  remarks,  a  comparison  of  my  amend¬ 
ment  with  the  provision  of  the  original 
Servicemen’s  Readjustment  Act. 

There  being  no  objection,  the  compari¬ 
son  was  ordered  to  be  printed  in  the 
Record,  as  follows: 
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Comparison  of  Ferguson  amendment  with  pro  vision  of  original  Serviceman’s  Readjustment 

' Act 


World  War  II  Aot 


Ferguson  amendment 


X.  Amount  of  payment - 

2.  Length  of  payments . 

3.  Start  of  program . 

4.  Duration  of  program - 

5.  Disqualifications - 

6.  Provision  for  self-employed. 

7.  Administration _ 


52  weeks _ * _ 

Discharge  of  veteran _ 

2  years  after  discharge _ 

Spelled  out  in  act _ 

Eligible  under  act _ 

By  VA  through  State  agreements.. 


Depends  on  State  law;  varies 
from  $18  to  $36. 

Depends  on  State  law,  average 
believed  to  bo  about  20  weeks. 

3  months  after  discharge. 

15  months  after  discharge. 

State  law  applies. 

Not  eligible,  no.provision. 

By  VA  through  State  agree¬ 
ments. 


Mr.  HILL.  Mr.  President,  will  the 
Senator  from  Michigan  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  HILL.  The  Senator  made  a  state¬ 
ment  in  reference  to  this  amendment 
and  had  it  put  into  the  Record.  I  read 
it  carefully.  It  appeared  in  the  Record 
of  June  24.  I  think  there  is  much  merit 
in  the  amendment  of  the  Senator.  I  do 
not  care  to  cut  oif  his  speeech,  but,  so 
far  as  I  am  concerned,  I  should  be  de¬ 
lighted  to  take  the  amendment  to  con¬ 
ference.  It  has  merit,  and  it  should  be 
carefully  considered. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Michi¬ 
gan  [Mr.  Ferguson!. 

The  amendment'  was  agreed  to. 

Mr.  CASE.  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  South  Dakota. 

The  Chief  Clerk.  On  page  69,  line 
17,  it  is  proposed  to  strike  out  the  period 
and  insert  : 

Provided,  That  this  shall  not  be  construed 
to  authorize  payment  of  both  such  readjust¬ 
ment  allowances  and  such  reenlistment  al¬ 
lowances  which  may  he  provided  by  other 
acts. 

Mr.  HILL.  Mr.  President,  I  think  the 
Senator’s  amendment  raises  a  question 
which  should  be  raised.  If  he  would  like 
me  to  take  it  to  conference,  I  shall  be 
glad  to  do  so. 

Mr.  CASE.  I  recognize  that  the  lan¬ 
guage  is  hastily  drawn.  I  hope  the  con¬ 
ferees  will  examine  it  carefully  and  see 
if  it  properly  meets  the  situation  that 
it  is  sought  to  meet. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  South 
Dakota  [Mr.  Case]. 

Mr.  HOLLAND.  Mr.  President,  I  have 
no  objection  to  the  adoption  of  the 
amendment  and  having  it  go  to  the  con¬ 
ference,  but  I  hope  no  amendment  will 
be  offered  that  will  stand  in  the  way  of 
reenlistment  pay.  I  think  that  probably 
should  be  encouraged  rather  than  dis¬ 
couraged. 

Mr.  HILL.  I  think  it  is  very  much 
better  that  men  voluntarily  enlist  than 
that  they  be  forced  into  the  service 
through  the  operation  of  selective  serv¬ 
ice. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  South 
Dakota. 

The  amendment  was  agreed  to. 


Mr.  McFARLAND  subsequently  said: 
“Mr.  President,  I  ask  unanimous  consent 
that  a  letter  from  Anna  Rosenberg  be 
printed  in  the  Record  just  prior  to  the 
passage  of  House  bill  7656.’’ 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Assistant  Secretary  of  Defense, 

Washington,  D.  C.,  June  27,  1952. 
Hon.  Ernest  W.  McFarland, 

United  States  Senate. 

Dear  Senator  McFarland:  As  you  know, 
the  Department  of  Defense  strongly  supports 
the  Korean  GI  bill  (H.  R.  7656)  which  the 
House  of  Representatives  approved  by  an 
overwheling  vote  and  which  earlier  this  week 
was  unanimously  approved  and  reported  by 
the  Senate  Committee  on  Labor  and  Pub¬ 
lic  Welfare. 

Because  of  your  deep,  long-standing  in¬ 
terest  in  the  welfare  of  our  fighting  men  and 
our  veterans,  I  am  writing  you  to  urge  prompt 
and  favorable  action  by  the  Senate  on  this 
important  legislation. 

The  Korean  GI  bill  which  provides  edu¬ 
cational  benefits;  home,  farm,  and  business 
loans;  wage  credits  under  the  Social  Securi¬ 
ty  Act;  mustering-out  payments;  and  em¬ 
ployment  assistance  for  veterans  of  the  Ko¬ 
rean  period  is  nothing  more  or  less  than 
simple  justice  for  our  veterans.  Similar  re¬ 
adjustment  benefits  were  granted  to  our 
veterans  of  World  War  II.  We  cannot  in 
conscience  do  less  for  our  veterans  of  this 
period  of  fighting  in  Korea.  The  rate  of  dis¬ 
charge  of  these  veterans  is  increasing  daily 
so  that  early  action  becomes  imperative  in 
order  that  they  may  plan  their  futures  and 
have  an  opportunity  to  avail  themselves, 
without  a  wasteful  waiting  period,  of  the 
readjustment  benefits  which  a  grateful 
country  will  afford  them. 

The  equity  involved  in  providing  these 
benefits  for  Korean  veterans  is  clear.  Many 
of  these  men,  out  of  sudden  military  neces¬ 
sity,  were  called  upon  to  disrupt  their  lives  in 
order  to’ serve  their  country  a  second  time  in 
the  short  space  of  10  years.  Tens  of  thou¬ 
sands  of  these  men  have  served  nobly  and 
bravely  under  the  most  adverse  conditions 
in  Korea.  Others  have  served  on  arduous 
duty  in  unpleasant  posts  throughout  the 
world.  All  have  left  their  civilian  pursuits 
and  have  had  their  normal  life  interrupted. 

While  the  other  sections  of  the  bill  have 
received  the  most  attention,  the  section  pro* 
viding  social  security  wage  credits  for  mili¬ 
tary  service  during  the  Korean  period  merits 
special  note.  For  the  past  2  years  the 
Department  of  Defense  has  sought  the  enact¬ 
ment  of  the  survivors  benefit  bill  (H.  R. 
6594)  to  provide  more  adequate  benefits  for 
the  surviving  dependents  of  service  per¬ 
sonnel.  I  do  not  think  it  Is  generally  rec¬ 
ognized  how  inadequae  is  the  provision  made 
today  for  the  survivors  of  our  men  who  lose 
their  lives  in  the  uniform  service  of  their 
country.  While  only  a  stopgap  measure,  the 
social-security  provisions  of  H.  R.  7656,  In 
addition  to  providing  wage  credits  which  the 
veteran  may  carry  over  into  civilian  employ¬ 


ment,  would  also  provide  much-needed  sur¬ 
vivors’  insurance  benefits  to  the  surviving 
dependents  of  many  servicemen  killed  on 
active  duty.  These  benefits  will  be  particu¬ 
larly  helpful  to  the  widows  and  children  of 
enlisted  personnel  in  the  lower  grades.  There 
can  be  no  question  but  that  a  fighting  man 
who  knows  his  family  will  be  protected  in 
the  event  he  can  no  longer  provide  for  them 
is  a  better  fighting  man  than  one  who  is 
constantly  beset  by  the  fear  that  his  death 
will  bring  want,  and  privations  to  his  loved 
ones. 

In  the  interest  of  equity  and  justice  for 
our  Korean  veterans,  and  for  the  families  of 
the  men  who  have  given  their  lives  in  the 
service  of  their  country,  the  Department 
most  earnestly  urges  prompt  and  favorable 
action  by  the  Senate  on  H.  R.  7656. 

Sincerely  yours, 

Anna  M.  Rosenberg. 

The  PRESIDING  OFFICER.  Are 
there  any  further  amendments?  If  not, 
the  question  is  on  the  engrossment  of 
the  amendments  and  the  third  reading 
of  the  bill. 

The  amendments  were  ordered'  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

Mr.  HILL.  Mr.  President,  I  ask  that 
the  bill  may  be  printed  with  the  Senate 
amendments  numbered. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  HILL.  Mr.  President,  I  move  that 
the  Senate  insist  upon  its  amendments, 
ask  for  a  conference  thereon  with  the 
House  of  Representatives,  and  that  the 
Chair  appoint  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Hill, 
Mr.  Douglas,  Mr.  Pastore,  Mr.  Aiken, 
and  Mr.  Ives  conferees  on  the  part  of 
the  Senate. 

Mr.  MORSE  subsequently  said:  Mr. 
President,  I  wish  to  take  a  few  minutes 
to  discuss  the  veterans’  education  bill 
which  was  passed  earlier  this  afternoon 
while  I  was  not  in  the  Chamber. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  from  Oregon  speak  a  little 
louder? 

Mr.  MORSE.  I  should  like  to  take  a 
few  minutes  on  the' veterans’  education 
bill  which  the  Senate  passed  earlier  this 
afternoon  while  I  was  not  on  the  floor. 
I  was  attending  a  meeting  of  the  sub¬ 
committee  of  the  Committee  on  Armed 
Services,  which  is  considering  proposals 
of  the  three  branches  of  the  armed 
services  with  respect  to  funds  for  public 
works  installations  of  the  Military  Es¬ 
tablishment.  Therefore  I  was  not  on 
the  floor  when  the  Senator  from  Ala¬ 
bama  [Mr.  Hill]  presented  the  report  on 
H.  R.  7656  in  behalf  of  the  Committee  on 
Labor  and  Public  Welfare. 

Because  the  subject  matter  to  which 
I  shall  address  myself  will  necessarily  be 
in  conference,  I  wish  to  make  a  very 
brief  record  on  it  this  afternoon,  so  that 
the  Senator  from  Alabama,  when  he  goes 
to  conference,  will  have  a  record  of  my 
objections  to  one  section  of  the  bill.  He 
is  familiar  with  my  views  because  as  a 
member  of  the  Committee  on  Labor  and 
Public  Welfare  I  voted  with  the  minority 
on  this  point  in  committee.  As  I  recall. 
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the  vote  difference  between  the  majority 
and  the  minority  in  committee  was  a 
difference  of  two  votes. 

Speaking  of  section  232,  there  is  a  basic 
difference  in  the  provisions  of  this  sec¬ 
tion  of  the  bill  as  it  was  passed  by  the 
House  and  as  it  has  been  reported  to  the 
Senate  by  the  Committee  on  Labor  and 
Public  Welfare  for  favorable  considera¬ 
tion.  This  basic  difference  goes  to  the 
very  heart  of  the  entire  measure  as  rec¬ 
ommended  by  the  House  Committee  on 
Veterans’  Affairs  and  as  enacted  by  the 
House  after  many  months  of  study  and 
consideration. 

Under  the  House  version  as  set  forth 
in  H.  R.  7656,  referred  to  as  the  Teague 
bill,  the  eligible  veteran  would  be  paid 
an  education  and  training  allowance  in 
the  nature  of  a  scholarship  to  meet  in 
part  his  expenses  of  subsistence,  supplies, 
books  and  equipment.  This  allowance 
would  be  uniform  for  each  veteran  de¬ 
pending  upon  the  type  of  program  se¬ 
lected  and  his  dependency  status. 

Under  the  bill  as  it  is  now  before  the 
Senate,  the  veteran  would  still  be  paid  an 
education  and  training  allowance  but 
this  allowance  would  be  split  into  two 
parts.  The  veteran  would  receive  a  basic 
allowance  to  meet  in  part  his  expenses  of 
subsistence,  supplies,  books  and  equip¬ 
ment.  This  basic  allowance  would  be 
uniform  for  all  veterans  depending  upon 
the  type  of  program  selected  and  the 
dependency  status.  In  addition  to  the 
basic  education  and  training  allowance, 
the  eligible  veteran  pursuing  a  course  in 
an  educational  institution  on  more  than 
half-time  basis  would  receive  an  extra 
education  and  training  allowance  to 
meet  in  part  the  expenses  of  his  tuition 
and  fees  up  to  a  maximum  of  $40  per 
month  but  not  to  exceed  the  amount  of 
such  charges  for  tuition  and  fees  as  the 
institution  might  require  the  veteran  to 
pay.  The  bill  before  the  Senate  more 
nearly  reverts  to  the  plan  now  con¬ 
tained  in  Public  Law  346 — the  so-called 
GI  bill  of  rights  for  World  War  II  vet¬ 
erans — in  that  it  separates  the  allow¬ 
ance  for  subsistence  and  the  allowance 
for  tuition  and  fees. 

The  crux  of  this  matter  is  as  follows: 

The  House  version  reestablishes  and 
preserves  the  historic  relationship  be¬ 
tween  the  institution  and  the  student. 
It  restores  normal  and  traditional  com¬ 
petitive  statuses  between  the  high-tu¬ 
ition  and  the  low  tuition  instruction 
which  existed  throughout  the  centuries 
prior  to  the  GI  bill.  The  Senate  version 
has  as  its  purpose  the  continuance  of 
an  artificial  competitive  advantage  en¬ 
joyed  by  high -tuition  colleges  under  the 
GI  bill. 

Some  of  the  disadvantages  of  the  plan 
now  before  the  Senate  are  as  follows: 

First.  It  provides  a  varying  allowance 
to  each  individual  veteran.  For  exam¬ 
ple,  take  the  case  of  two  veterans  hav¬ 
ing  the  same  period  of  service  subse¬ 
quent  to  June  27,  1950,  both  without  de¬ 
pendents  but  one  selecting  an  institu¬ 
tion  where  the  tuition  charges  equal  or 
exceed  $40  per  month  and  the  other 
selecting  a  course  in  an  institution  where 
the  tuition  and  fee  charges  amount  to 
only  $10  per  month.  Under  the  House 


version,  each  of  these  veterans  would 
draw  an  educational  allowance  of  $110 
per  month  to  be  used  in  any  way  the 
veteran  saw  fit  to  aid  him  in  meeting  his 
expenses  while  attending  his  elected 
course.  Under  the  version  as  now  be¬ 
fore  the  Senate,  the  veteran  selecting  the 
higher-priced  course  would  receive  a 
basic  allowance  of  $80  per  month  for 
subsistence  and  a  tuition  allowance  of 
$40  per  month  for  tuition  and  fees  or  a 
total  allowance  of  $120  per  month.  The 
veteran  selecting  the  lower-cost  institu¬ 
tion  would  receive  a  basic  allowance  of 
$80  per  month  for  subsistence  plus  $10 
per  month  for  tuition  and  fees  or  a  total 
allowance  of  $90  per  month.  This  places 
the  amount  of  the  benefit  on  the  basis 
of  the  course  or  institution  selected  by 
the  veteran  and  not  on  the  service  ren¬ 
dered  by  the  veteran  to  his  country  while 
serving  in  the  Armed  Forces.  This  is 
discrimination. 

Second.  Under  the  provisions  of  the 
bill  now  before  the  Senate,  the  veteran 
loses  his  personal  stake  in  the  cost  of 
his  course  of  training  since  he  merely 
transmits  to  the  institution  the  amount 
of  the  allowance  provided  under  the  law 
for  his  tuition  and  fees.  This  to  a  large 
extent  destroys  the  basic  concept  as  con¬ 
tained  in  the  House  version  wherein  it 
was  determined  that  the  veteran  should 
have  a  greater  stake  in  his  own  training. 

Third.  The  provisions  of  the  version 
of  the  bill  before  the  Senate  destroy  the 
basic  concept  in  the  House  version  that 
the  price  t-o  be  paid  for  education  and 
training  by  a  veteran  should  be  fixed 
through  normal  competition,  rather 
than  through  the  amount  of  money  the 
institution  is  able  to  secure  from  the 
Federal  Government.  The  tendency  on 
the  part  of  institutions  will  be  to  make 
$40  a  month  the  floor  for  tuition  and  fee 
charges,  and  the  veteran  will  not  be  per¬ 
sonally  concerned,  inasmuch  as  the 
amount  of  money  he  personally  will  have 
available  to  spend  on  his  education, 
other  than  for  tuition  and  fees,  will  be 
fixed,  regardless  of  the  amount  the  in¬ 
stitution  is  able  to  secure  through  the 
veteran  from  the  Federal  Government 
for  tuition  and  fees. 

Fourth.  The  provision  in  the  Senate 
version  of  the  bill  to  base  the  extra  al¬ 
lowance  on  the  institutions’  charge  for 
tuition  and  fees  is  an  open  invitation  to 
institutions  to  raise  their  tuition  charges 
not  only  to  veterans  but  to  all  students. 
Experience  under  the  GI  bill,  where  the 
Government  was  paying  the  institution 
directly  for  tuition  and  fees  up  to  a  max¬ 
imum  of  $500  per  ordinary  school  year, 
qjearly  demonstrated  that  the  tendency 
of  the  institution  was  to  raise  its  charges 
up  to  the  maximum  permitted  to  be 
paid  by  the  Government  under  the  law. 

Fifth.  The  version  of  the  bill  now  be¬ 
fore  the  Senate  presents  administrative 
difficulties  which  are  almost  insurmount¬ 
able.  Each  veteran’s  allowance  would 
have  to  be  computed  individually,  and 
this  allowance  would  be  subject  to 
change,  depending  upon  whether  the 
student  dropped  courses,  added  courses, 
or  made  other  changes  in  his  program. 
This  arrangement  leads  the  way  for  con¬ 
tinued  disputes  between  the  Veterans’ 


Administration  and  the  educational  in¬ 
stitutions  as  to  the  amount  of  payments 
to  be  made  to  an  institution  by  the  Gov¬ 
ernment  through  the  veteran,  a  situa¬ 
tion  which  caused  considerable  concern 
both  to  the  institutions  and  to  the  Gov¬ 
ernment  under  the  GI  bill. 

Sixth.  This  provision  before  the  Sen¬ 
ate  is  an  open  invitation  to  public  non¬ 
profit  institutions  furnishing  education 
or  training  in  courses  conducted  exclu¬ 
sively  for  veterans,  such  as  the  institu¬ 
tional  on-farm  training  courses  and  cer¬ 
tain  adult  and  elementary  academic  and 
vocational  educationl  coui’ses  offered  by 
public  schools,  to  assess  charges  against 
the  Government,  to  be  collected  through 
the  veteran  at  the  maximum  of  $40  a 
month.  In  these  types  of  situations 
there  will  be  few,  if  any,  nonveteran 
students  who  will  participate  in  the 
courses,  and  there  will  be  no  established 
tuition  or  fee  charges,  other  than  that 
maximum  permitted  to  be  charged  to  the 
Government  under  this  law.  In  these 
cases  the  veteran  will  have  no  concern 
as  to  the  amount  of  the  charges. 

Seventh.  The  arrangement  as  pro¬ 
posed  in  the  Senate  version  of  the  bill 
will  present  added  administrative  diffi¬ 
culties  to  educational  institutions,  in  that 
the  institutions  would  have  to  report 
every  course  adjustment  that  would  in 
any  way  affect  the  fees  to  be  paid.  In 
addition,  disputes  are  bound  to  arise  as 
to  the  amount  of  the  allowance  payable 
to  an  individual  veteran.  This  will 
place  the  veteran  in  the  middle  between 
the  Federal  Government  and  the  educa¬ 
tional  institution.  Under  the  House 
version,  the  institution  can  deal  with 
the  veteran  on  the  same  basis  as  that  on 
which  it  deals  with  any  other  student  at¬ 
tending  the  institution. 

Eighth.  The  payment  of  the  educa¬ 
tional  allowance  under  the  plan  con¬ 
tained  in  the  Senate  version  of  the  bill 
will  in  many  cases  involve  delays  in  the 
total  payment  to  the  veteran.  This  is 
so  because  the  allowance  must  be  com¬ 
puted  each  month  and  must  be  changed 
for  any  slight  change  in  the  fee  charges 
made  by  the  institution  to  the  veteran 
because  of  a  change  in  the  veteran’s  pro¬ 
gram.  This  possibility  would  be  en¬ 
tirely  eliminated  under  the  House  plan, 
by  which  the  allowance  to  the  veteran 
is  made  uniform,  without  regard  to  the 
amount  of  the  charge  made  by  the  in¬ 
stitution  to  the  veteran  for  his  course. 

Ninth.  Under  the  provisions  of  the 
version  of  the  bill  now  before  the  Sen¬ 
ate,  when  the  tuition  and  fee  charges 
exceed  $40  a  month,  the  institution  will 
look  to  the  Government  for  part  of  the 
fee  and  to  the  veteran  for  part.  This 
will  lead  to  confusion  and  dispute  be¬ 
tween  the  institution,  the  veteran,  and 
the  Government. 

Tenth.  Mr.  President,  I  wish  to  make 
this  general  criticism  of  the  Senate  ver¬ 
sion  of  the  bill,  which  I  think  is  much 
less  desirable  than  is  the  House  version. 
When  we  boil  down  the  Senate  version  to 
it  real  essence  on  this  point  of  the 
amount  of  money  to  be  allowed  the  vet¬ 
eran  we  cannot  escape  the  conclusion 
that  the  Senate  version  takes  the  form 
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of  a  subsidy  to  private  educational  in¬ 
stitutions  in  the  United  States. 

I  happen  to  believe  that  it  is  unsound 
public  policy  for  us,  by  the  method  of 
indirection  provided  by  this  version  of 
the  bill,  to  sanction  a  principle  which 
amounts  to  one  of  using  the  money  of 
the  taxpayers  of  the  United  States  as  a 
subsidy  to  private  educational  institu¬ 
tions.  It  is  one  thing  for  us  to  support 
public  institutions  with  public  money; 
but  it  is  quite  a  different  thing  for  us  to 
use  the  money  of  the  taxpayers  to  pro¬ 
vide  what  I  consider  this  bill  to  provide, 
namely,  a  hidden,  indirect  subsidy  to  pri¬ 
vate  institutions. 

I  sincerely  hope  that  when  the  bill  is 
in  conference  the  conferees  on  the  part 
of  the  Senate  will  come  to  recognize 
what  I  believe  to  be  the  clear  superiority 
of  the  House  version  of  the  bill,  because 
the  House  version  can  be  justified  in 
toto,  insofar  as  this  principle  is  con¬ 
cerned;  namely,  the  principle  of  hav¬ 
ing  the  money  go  to  the  individual  vet¬ 
eran.  We  can  justify  turning  over  the 
money  to  private  schools  as  a  matter  of 
public  policy. 

We  should  let  the  veteran  decide 
whether  he  wishes  to  attend  a  private  in¬ 
stitution  which  may  charge  a  larger 
amount  of  tuition — and  if  the  veteran 
does  attend  such  an  institution,  he  him¬ 
self  must  make  up  the  difference — or 
whether  he  wishes  to  attend  a  public  in¬ 
situation  which  will  charge  a  smaller 
amount  of  tuition.  It  is  important  that 
the  veteran  be  able  to  make  that  de¬ 
cision,  because  he  may  be  in  such  a 
financial  situation  that  if  he  is  to  attend 
any  institution  at  all,  he  will  have  to  at¬ 
tend  an  institution  which  makes  a  low 
tuition  charge,  with  the  result  that  he 
will  use  part  of  the  money  available  to 
him  to  pay  that  small  charge,  and  will 
use  the  remainder  of  the  money  to  help 
pay  his  living  costs.  It  is  important  for 
us  to  make  possible  such  an  arrangement, 
because  without  it  many  veterans  may 
not  be  able  to  attend  any  school  at  all. 
Our  objective  is  to  help  the  veteran  ob¬ 
tain  an  education. 

I  stress  that  point,  because  this  bill 
takes  care  of  only  part  of  the  expenses  a 
veteran  has  in  going  to  school.  In  mak¬ 
ing  that  payment,  I  say  we  should  make 
the  payment  to  the  veterans,  and  not  to 
the  private  institutions  of  the  United 
States.  Insofar  as  the  attendance  of 
students  is  concerned — be  they  veterans 
or  nonveterans — let  the  private  institu¬ 
tions  stand  on  the  same  basis  as  that  on 
which  they  stand  before  the  passage  of 
this  measure.  Let  the  private  schools 
compete  for  students,  be  they  veterans  or  j* 
nonveterans,  without  receiving  a  direct ; 
or  indirect  subsidy  from  the  Federal  Gov¬ 
ernment. 

For  that  reason,  I  opposed  this  par-  ,; 
ticular  private  school  subsidy  provision 
of  the  bill  when  it  was  before  our  com¬ 
mittee,  and  I  urge  the  adoption  of  what 
I  believe  to  be  the  much  sounder  prin¬ 
ciple  which  is  set  out  in  the  House  ver¬ 
sion. 

Furthermore,  Mr.  President,  in  the: 
committee  it  was  pointed  out — I  do  not 
know  whether  this  matter  has  already 
been  discussed  here  on  the  floor  of  the; 
Senate — that  in  our  country  there  are 


several  States,  such  as  California  and 
New  York,  that  have  some  institutions 
in  which  no  tuition  at  all  is  charged. 
An  attempt  is  being  made  in  this  bill, 
therefore,  to  try  to  have  us  take  that 
situation  into  account,  and,  by  means 
of  this  measure,  to  provide  that  a  cer¬ 
tain  amount  of  the  funds  shall  be  set 
aside  for  tuition  purposes,  so  that  those 
institutions  will  receive  the  same  amount 
of  money  that  is  received  by  an  insti¬ 
tution  which  charges  tuition. 

Mr.  President,  on  that  point  I  say 
that  is  not  the  responsibility  of  the  Fed¬ 
eral  Government.  Let  New  York,  Cali¬ 
fornia,  or  any  other  State  which  has 
existing  within  it  such  a  situation,  cor¬ 
rect  the  situation  on  a  State  basis.  I 
believe  it  is  quite  wrong,  as  a  matter  of 
policy,  for  the  Federal  Government  to 
say  to  the  State  of  California  or  the 
State  of  New  York,  “Because  you  have 
not  by  means  of  your  State  legislature 
rectified  that  situation,  we  are  now  go¬ 
ing  to  give  you  special  treatment  by 
means  of  this  bill,  and  are  going  to  pro¬ 
vide  that  schools  in  your  State  which 
do  not  charge  any  tuition  to  nonveter¬ 
ans,  nevertheless  will  receive  by  means 
of  this  bill  an  amount  of  money  equiva¬ 
lent  to  the  amount  which  schools  which 
do  charge  tuition  exact  from  their  stu¬ 
dents.” 

Mr.  President,  I  say  it  is  a  mistake 
for  us  to  pass  an  educational  bill  which 
involves  that  principle,  for  that  is  the 
way — by  little  steps  such  as  that — to 
begin  to  walk  down  the  road  toward 
real  Federal  interference  with  the  edu¬ 
cational  system  of  the  Nation. 

Let  me  say,  Mr.  President,  that  the 
private  schools  which  are  so  anxious  to 
have  this  financial  discrimination  in 
their  favor  set  out  in  this  bill — as  it  is 
set  out  in  the  Senate  version  of  the 
bill,  but  is  not  set  out  in  the  House 
version,  will  find  as  time  passes  that  the 
House  version  of  the  bill  is  in  the  best, 
long-time  interest  of  the  private  edu¬ 
cational  institutions.  They  should  not 
want  any  form  of  governmental  inter¬ 
vention  in  their  educational  program, 
even  though  for  the  time  being  it  takes 
the  form  of  what  appears  to  be  a  nice 
little  plum  and  hand-out  to  them,  in 
the  form  of  a  subsidy  of  this  type. 

Mr.  President,  I  close  by  saying  that 
the  sound  principle  we  should  adopt  is 
to  make  the  money  available  to  the  vet¬ 
eran,  and  then  give  the  veteran  the  free¬ 
dom  to  decide  for  himself  at  what  school 
or  institution  he  wishes  to  spend  the 
money. 


DEPARTMENT  OF  DEFENSE  APPRO¬ 
PRIATIONS,  1953 

Mr.  McFARLAND.  Mr.  President, 
heretofore!  had  advised  the  Senate  that 
CalendaryNo.  1671,  H.  R.  5767,  the  so- 
called  fair-trade  bill,  would  be  considered 
after  disposing  of  the  bill  upon  which  we 
have  just  voted.  Yesterday,  I  inadvert¬ 
ently?  gave  notice  that  Calendar  1644, 
H.  H.  401,  to  amend  the  Nationality  Act 
woiild  be  considered.  I  intended  to  give 
notice  of  the  taking  up  of  Calendar  No. 
1671,  H.  R.  5767,  as  I  had  stated  in  a 
previous  notice. 


Since  this  morning  the  chairman  of 
the  Committee  on  Appropriations,  the 
senior  Senator  from  Tennessee  [Mr. 
McKellar],  said  it  was  very  important 
that  the  Senate  dispose  of  the  Military 
Defense  appropriation  bill  at  as  early 
a  date  as  possible,  because  the  bill /'is 
large,  and  will  have  to  go  to  conference, 
and  the  time  before  adjournment  is 
limited.  / 

I  have  at  all  times  stated  that  priority 
would  be  given  to  appropriation  bills. 
It  will  be  impossible  to  finish  considera¬ 
tion  of  the  bill  this  evening,  but  we  could 
proceed  with  it  and  make  sonic  progress. 

I  ask  unanimous  consent,  Mr.  Presi¬ 
dent,  because  a  point  of  order  may  be 
made  against  proceeding  with  the  bill  at 
this  time - 

Mr.  FERGUSON.  Would  it  not  be 
possible  to  take  up  the  bill  with  an 
understanding  by  unanimous  consent 
that  Senators  may  present  amendments 
to  committee  amendments. 

Mr.  McFARLAND.  I  was  just  going 
to  include  that  in  my  unanimous-con¬ 
sent  request.  I  should  like  to  state  it, 
and  see  if  there  is  any  objection  to  it. 

I  ask  unanimous  consent  that  the 
Senate  now  proceed  to  the  consideration 
of  Calendar  l789,  H.  R.  7391,  and  dispose 
of  all  possible  committee  amendments; 
and  that  any  Senator  desiring  to  offer 
amendments  to  the  committee  amend¬ 
ments  on  Monday  may  be  permitted  to 
do  so, 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  Is  there  objection  to  the 
unanimous-consent  request  of  the  Sena¬ 
tor  from  Arizona?  The  Chair  hears 
rone,  and  it  is  so  ordered. 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  7391)  making  appropriations 
for  the  Department  of  Defense  and  re¬ 
lated  independent  agencies  for  the  fiscal 
year  ending  June  30,  1953,  and  for  other 
purposes,  which  had  been  reported  from 
the  Committee  on  Appropriations,  with 
amendments. 


ORDER  OF  BUSINESS 

Mr.  CASE.  Mr.  President,  reserving 
{(he  right  to  object,  will  the  distinguished 
majority  leader  state  what  taking  up  the 
defense  appropriation  bill  would  do  with 
respect  to  consideration  of  either  the 
fair  trade  bill  or  the  amendments  to 
the  Nationality  Act?  Will  the  defense 
appropriation  bill  be  laid  aside  to  con¬ 
sider  theln,  in  case  we  should  have  the 
time  this  afternoon,  or  are  they  to  be 
put  over  until  the  defense  appropriation 
bill  is  passed\ 

Mr.  McFARLAND.  The  defense  ap¬ 
propriation  bill  is  a  rather  long  and 
complicated  bill\  I  do  not  believe  we 
could  reach  either'pf  the  other  bills  this 
afternoon.  As  a  matter  of  fact,  with 
respect  to  the  natibriality  bill,  I  gave 
notice  inadvertently.'  I  do  not  know 
whether  we  can  reach  i{\  I  shall  wish  to 
consult  with  the  chairman  of  the  com¬ 
mittee.  However,  I  will  svtate  that  we 
will  endeavor  to  bring  up  the  fair  trade 
bill  as  soon  as  possible.  It\is  now  10 
minutes  past  3.  By  the  time  we,  have  lis¬ 
tened  to  an  explanation  of  the, defense 
appropriation  bill  and  have  adopted  as 
many  committee  amendments  a%Dos- 
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HIGHLIGHTS  1  House  passed  price-support^levels  bill.  House  concurred  in  Senate 
amendments  to  sea-water  research  bill.  Ready  for  President.  Conferees  agreed  to 
file  reports  on  agricultural  and  independent-offices  appropriation  bills.  House 
passed  bill  reducing  minimum  allotments  on  bu^ley  tobacco.  House  passed  bill  to 

combine  two  insect-research  stations.  TT - 

study  bill. 


House*  committee  reported  we  at  her- control 


I0U3E 


1.  PRICE  SUPPORTS.  Passed  without /Amendment  H.  R.  8\22,  which  would  continue  dual 

parity  for  two  additional  years  (through  1955)  ana  would  continue  90/j-of -parity 
price  supports  on  basic  commodities  for  a  similar  period;  by  a  207-121  vote  (pp. 
8690-705).  Rejected,  21-67,  a  Javits  amendment  to  eliminate  the  dual-parity  1 
provision  (pp,  8698-9).  Rejected,  43-62,.  a  Hays,  of  Ohio  amendment  to  eliminate 
peanuts  from  the  90^- loan  provision  (pp.  8699-704).  Rejected,  79-165,  a  Javits 
notion  to  recommit  the  bill  (pp.  8704 — 5 ) * 

2,  APPROPRIATIONS.  Th/’  conferees  on  H.  R,  731^>  the  agricultural  appropriation  bill 
agreed  to  file  a/feport  thereon  (p,  D67O). 

The  conferees  on  H.  R.  7072,  the  independent  offices  appropriation  bill,  - 
agreed  to  file  a  second  (revised)  conference  report  (p.  D67O),  Earlier  in  the 
day  Rep.  Sheppard  was  appointed  as  a  substitute  conferee  for  Rep)^  Gore  (p.8669). 

House/conferees  were  appointed  on  H.  R.  7216,  the  D.  C.  appropriation  bill; 
H.  R.  73i3 *  the  legislative  appropriation  bill;  and  H.  R,  •  7268,  ■  the\Arny~  civil 
functions  appropriation  bill  (pp.  8667,  8670,  8688).  Senate  conferees  have  beer 
appoip’ted  on  these  bills. 

3»  RESEARCH.  Concurred  in  the  Senate  amendments  to  H.  R.  6578,  to  authorize  the 
Interior  Department,  in  cooperation  with  other  public  and  private  agencies^,  to 
:ondUct  research  and  demonstrations  on  the  use  of  sea  water  for  irrigation,  \etc. 
(pp,  8667-9).  This  bill  will  .now  be  sent  to  the  President. 


':-C'//$hV'-4nie^stlECt0  arid  ?i^effeftNC6rac»rfte  Ccennit tee  . reported  without  amendment 
•  s>  •Vppg.'v,  .  t.o  pvovide  fbr  a  study  and  evaluation  .of  weather  control  (II.  Kept. 

23^K$‘-:.87i^)# ;  '•  ■  'fy\  ijX.\  *l\ 

;  Tp.e  Interstate  and  Foreign  Commerce  Committee 'r&p^r ted  with  amendment  H.  J, 
Res.  2i8,  to  provide  for  intensified  research  into  the- causes,  hazards,  ahd 
'eff.ec.ts^of  ai  r  pollutiohyinto  '  me, thirds  for  its  •  prevent  ion  and  control  and  for 
recovery  of  critical  materials  from  atmospheric  contaminants  (H,  Rept.  2359) 

Cp.'  8713). 

•  Passed  Vs  reported  H.  R,  7952,  to  authorize  the  combination  of/' the  Truck 
Crop  Insect  Laboratory  and  the  Citrus  Insect  Laboratory  of  E&PQ,  at  Alhambra  and 
Whi t tier,  Califv  (p*  8674 ) • 

4.  TOBACCO'  ALLOTMENT  S.\  Passed  as’  YeWte'd  H.‘  R.'  8170,  to  peYriiM?  bUYl'ey  tobacco 
'■  farm'  'a'CYe'a'ge'  allotments  to  be'  Yedubed'  To  a  minimum  of  7 /‘lO  'acre ,‘  provided  that 

'  h'o  aiTotmOiTt’  of  1  acre  or  le'ds  may  b‘e*  reduced  more  than  ‘l/TO  acre  per  year  (pp, 

‘ ' ’86?d~5*)'. . *  '  '  \  .  '  "f - 

5. '  LAND  TRANSFER.’  ''Passed  without 'aWeh'drfent  S.  2603,  to  authoYTzfe  return  to  Oregon, 

'  foY  f i’sh-hatdteYy  use,  a  2va'crd  ’tract  Vhi'Ch  had  previously  b’e'en  donated  by  that 

“'•State  for  USpA  use  (p.  8674'*)’.' ’  This  hi  IT  will  now  be  sent  to  theFresident. 

-  ■ '  /  . .  •  *  -  • 

6.  CKEMTCALS  IN  FOODS.  Received’  aNYep'oYt  from  the  Delaney  CO mmlf fee  (H.  Rept.  2356 
*  '  *(pV ’8713) .  The  “Daily  Digest"  'States :  "In  the  report  tribute'  Ts"  paid  to  the  fo< 
* '  'industry',  stating  that  the  Industry  is'  entitled  to  considerable  'credit  for  the 

progress  of  research  in  the  field  of  nutrition,  and  that  this  has  resulted  in  a] 
improvement  in  the  health  and' nutritional  status  of  millions.  The  committee 
stated,  however,  that-  the  evidence  had  convinced  it  that  the  public  is,  never¬ 
theless  in  need  of  additional  protection  against  small,  irresponsible  elements, 
as  well  as  against  the  possible  inadvertent  mistakes  of  reputable  food  proces¬ 
sors  and  premature  enthusiasms  of  chemical  manufacturers."  (p,  D669'. ) 

7.  EMERGENCY  POWERS.  The  conferees  on/H.  J.  Re^*  477,  to  continue  various  emergenc; 

war  powers,  agreed  to  file  a  repprt  (p.  D670jV 

8.  VETERANS'  BENEFITS.  House  conferees  were  appointed  on  H.  R,  7656,  the  GI  Bill  0: 

Rights  for  veterans  of  the  Korean  Conflict  (p,  8667).  Senate  conferees  have 
been  appointed. 

in . ■■■■■■ . .  '  1  ■  1  .  . . — .1  i.m»— 

9.  PUERTO  RICO.  Agreed  to  the  conference  report  on  H.  Jy^tes.  .430,  approving  the 

Puerto  Rican  constitution  (p.  8669). 

10.  BUILDINGS.  Concurred  in  the  Senate  amendment’ to  H.  J.  Re*V  393,  authorizing 

Government  buildings  and  grounds  to  be  used  in  connection\rith  the  1953 
inauguration  (pp.  8669-70).  This  bill -will  now  be  sent  to  Vhe 'President, 

/  x  •  4  '  \ 

11.  IMPORT  CONTROLS.  Rep.  Andresen  gave  his  analysis  of  the  changed . made  by  the 

conferees  11/ the  inport-control  provision  of  S.  2594,  the  defence  production 
bill  (pp.  yg672~3). 

120  FOREIGN  $TRADE,  •  Rep, -Smith,  MisS.,  said  the  "Buy— Ane ri can"  eolicy  is'^a  "costly 
fallacy-"  (pp.  8705-8), 

13.  lUBLfC-IAND  LAWS.  Rep,  Bentsen  urged  that  the  Interior  and  Insular  AffaoVs  Com¬ 

mittee  prepare  a  proposed  revision  of  the  public-land  laws  instead  of  havi 
,co mission  to  perform  this  task  (pp.  8710-12). 

14.  INVESTIGATIONS.  Agreed,  as  reported,’  to  H,  Res,  263’,  providing  $150,000  addi-'’ 
tional  for  investigations  of  the  Expenditures  Committee  (p.  8712), 
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The  House  met  at  12  o’clock  noon'.,.  The  message  also  announced  that  the 

Rev.  A.  T.  Sprouse,  pastor,  First  Meth-  Senate  disagrees  to  the  amendments  of 
odist  Church,  Jasper,  Ala.,  offered  the  .  the  House  to  the  bill  (S.  241)  entitled 

\  “An  act  to  amend  the  Merchant  Marine 
Act,  1936,  as  amended,  to  further  pro- 
te  the  development  and  mainte- 


following  prayer 

Eternal  Father,  we  here  offer  unto 
Thee  our  hearts’  devotion  in  gratitude 
and  praise  for  the  heritage  which  is  ours. 

Make  us  worthy  of  the  continuation  of 
Thy  love  divine,  which  hast  led  us  in 
the  past.  Thou  hast  brought  us  from 
perilous  beginnings  to  this  day  of  grace. 
Thou  hast  given  us  wise  statesmen  and 
gallant  defenders.  And  now  we  ask  Thy 
presence  in  this  Congress.  Endow  with 
wisdom  these  who  here  plan  the  Na¬ 
tion’s  future,  and  strength  of  purpose  to 
those  who  seek  to  lift  the  spiritual  level 
of  the  Republic.  Divinely  inspire  these 
Thy  servants,  leaders  of  the  people,  in 
every  decision  to  be  made.  Make  our 
Nation  as  great  in  soul  as  she  is  mighty 
in  territory,  and  give  her  people  depth 
of  righteousness  that  they  may  fulfill 
their  destiny  as  a  nation  and  evermore 
walk  humbly  before  Thee.  Amen. 


Senate  amendments,  and  agree  to  the 
conference  requested  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Yates,  Mr.  Furcolo,  Mr. 
nee  with  the  House  on  the  dis-  Whitten,  Mr.  Jackson  of  Washington, 

Mr.  Stockman,  Mr.  Wilson  of  Indiana, 
and  Mr.  H.  Carl  Andersen. 


nance  of  the  American  merchant  mar¬ 
ine,  qnd  for  other  purposes”;  requests  a 
confe 

agreeing  votes  of  the  two  Houses- 
thereonAand  appoints  Mr.  Magnusqn, 
Mr.  McMahon,  Mr.  O’Conor,  Mr.  Brew¬ 
ster,  and  Mr.  Williams  to  be  the,  con¬ 


ferees  on  th<  of  the  Senate. 


7 


THE  JOURNAL 

The  Journal  of  the  proceedings  of 
Saturday,  June  28,  1952,  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announce^ 
that  the  Senate  had  passed,  with  amei 
ments  in  which  the  concurrence  of/the 
House  is  requested,  a  bill  of  the  HoXse  of 
the  following  title: 

H.  R.  7656.  An  act  to  provide  Vocational 
readjustment  and  to  restore  lost. educational 
opportunities  to  certain  persons  who  served 
in  the  Armed  Forces  on  or(  after  June  27, 
1950,  and  prior  to  such  datq'as  shall  he  fixed 
by  the  President  or  the  ^Congress,  and  for 
other  purposes. 

The  message  alsc/announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  biil,  requests  a  conference 
with  the  House  on  the  disagreeing 
votes  of  the'' two  Houses  thereon,  and 
appoints  Mr.  Hill,  Mr.  Douglas,  Mr. 
PASTOREyMr.  Aiken,  and  Mr.  Ives  to  be 
the  conferees  on  the  part  of  the  Senate. 


SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  the  authority 
granted  him  on  Saturday,  June  28,  1952, 
he  did  on  Sunday,  Jane  29,  1952,  sign 
the  following  enrolWa  bill. of  the  Senate: 

S.  2594.  An  act  tq !  amend  and  extend  the 
Defense  Productiph  Act  of  1950  and  the 
Housing  and  Rent  Act  of  1947,  and  for  other 
purposes. 

CONSIDERATION  OF  CONFERENCE 
/  REPORTS  \ 

Mr.  McCORMACK.  Mr.  Speaker,,  I 
ask/tmanimous  consent  that  it  may  be 
in  order  for  the  House  to  consider  con¬ 
ference  reports  received  by  the  House 
during  this  week  on  the  day  they  are 
reported  in,  notwithstanding  the  fact 
that  they  are  not  printed  in  the  Record. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 


DISTRICT  OF  COLUMBIA  APPRO¬ 
PRIATION  BILL 

Mr.  YATES.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  7216) 
making  appropriations  for  the  govern¬ 
ment  of  the  District  of  Columbia  and 
other  activities  chargeable  in  whole  or 
in  part  against  the  revenues  of  such  Dis¬ 
trict  for  the  fiscal  year  ending  June  30, 
1953,  and  for  other  purposes,  with  Sen¬ 
ate  amendments  thereto,  disagree  to  the 
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VOCATIONAL  READJUSTMENT  RE¬ 
STORING  LOST  EDUCATIONAL 
OPPORTUNITIES 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  7656)  to 
provide  vocational  readjustment  and  to 
restore  lost  educational  opportunities  to 
certain  persons  who  served  in  the  Armed 
Forces  on  or  after  June  27,  1950,  and 
prior  to  such  date  as  shall  be  fixed  by 
the  President  or  the  Congress,  and  for 
other  purposes,  with  Senate  amend¬ 
ments  thereto,  disagree  to  the  Senate 
amendments,  and  agree  to  the  confer¬ 
ence  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi?  [After  a  pause.]  The 

Chair  hears  none,  and  appoints  the 
following  conferees:  Mr.  Rankin,  Mr. 
Teague,  Mr.  Rogers  of  Texas;  Mrs. 
Rogers  of  Massachusetts,  and  Mr. 
OKonski. 

RESEARCH  INTO  PRACTICAL  MEANS 
FOR  ECONOMICAL  PRODUCTION 
FROM  SEA  OR  OTHER  SALINE 
WATERS 

Mr.  ENGLE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the’ybill  (H.  R.  6578)  to 
provide  for  correlation  and  coordination 
of  research  into  practical  means  for  the 
economical  production^  from  sea  or 
other  saline  waters,  ofNwater  suitable 
for  agricultural,  industrial,  municipal, 
and  other  beneficial  consumptive  uses, 
and  for  other  purposes,  with  Senate 
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ameftdments,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows: 

Strike  out  ail  after  the  enacting  clause  and 
insert  “That,  i'h  view  of  the  acute  shortage 
of  water  in  the  arid  areas  of  the  Nation  and 
elsewhere  and  the  excessive  use  of  under¬ 
ground  waters  throughout  the  Nation,  it  is 
the  policy  of  the  Congress  to  provide  for  the 
development  of  practicable  low-cost  means 
of  producing  from  sea  water,  or  from  other 
saline  waters,  water  of  a  quality  suitable 
for  agriculture,  industrial\  municipal,  and 
other  beneficial  consumptive  uses  on  a  scale 
sufficient  to  determine  the  feasibility  of  the 
development  of  such  productiok  and  distri¬ 
bution  on  a  large-scale  basis,  for  the  purpose 
of  conserving  and  increasing  the\yater  re¬ 
sources  of  the  Nation. 

“Sec.  2.  In  order  to  carry  out  the  purposes 
of  this  act,  the  Secretary  of  the  Interior, 
acting  through  such  agencies  of  the  Depart¬ 
ment  of  the  Interior  as  he  may  deem 
propriate,  is  authorized — 

“(a)  by  means  of  research  grants  and  con¬ 
tracts  as  set  forth  in  subsection  (d)  of  this 
section  to  conduct  research  and  technical 
development  work,  to  make  careful  engineer¬ 
ing  studies  to  ascertain  the  lowest  invest¬ 
ment  and  operating  costs,  and  to  determine 
the  best  plant  designs  and  conditions  of 
operation: 

“(b)  to  study  methods  for  the  recovery 
and  marketing  of  byproducts  resulting  from 
and  incident  to  the  production  of  water  as 
herein  provided  for  the  purpose  of  ascertain¬ 
ing  the  possibilities  of  offsetting  the  costs 
of  water  production  in  any  area  by  the  com¬ 
mercial  utilization  of  such  products; 

“(c)  to  acquire,  by  purchase,  license,  lease, 
or  donation,  secret  processes,  technical  data, 
inventions,  patent  applications,  patents,  li¬ 
censes,  land  and  any  interest  in  land  (in¬ 
cluding  water  rights,  easements,  and  lease¬ 
hold  interests),  plants  and  facilities,  and 
other  property  or  rights:  Provided,  That  the 
land  or  other  property  acquired  hereunder 
shall  not  exceed  that  necessary  to  carry  on 
the  experiments  and  demonstrations  for  the 
purposes  herein  providde; 

“(d)  to  engage,  by  noncompetitive  con¬ 
tract  or  otherwise,  chemists,  physicists,  en¬ 
gineers,  and  such  other  personnel  as  may  be 
deemed  necessary,  and  any  educational  in¬ 
stitution,  scientific  organization,  or  indus¬ 
trial  or  engineering  firm  deemed  suitable  to 
do  any  part  of  the  research  or  other  work, 
and  to  the  extent  appropriate  to  correlate 
and  coordinate  the  research  and  develop¬ 
ment  work  of  such  educational  institutions, 
scientific  organizations  and  industrial  and 
engineering  firms;  and 

“(e)  to  cooperate  with  any  other  Federal, 
State,  or  municipal  department,  agency,  or 
Instrumentality,  and  with  any  private  per¬ 
son,  firm,  educational  institution,  or  other 
organization  in  effectuating  the  ^purpose  of 
this  act.  / 

“Sec.  3.  Research  undertaken  by  the  Secre¬ 
tary  of  the  Interior  under  the  authority  con¬ 
tained  in  this  act  shall  be  coordinated  or 
conducted  jointly  with  the  Department  of 
Defense  to  the  greatest’  practicable  extent 
compatible  with  military  and  security  limi¬ 
tations,  to  the  end  tljat  research  and  develop¬ 
ments  under  this,  act  which  are  primarily 
of  a  civil  nature^  will  contribute  to  the  de¬ 
fense  of  the  Nation  and  that  research  and  de¬ 
velopments  in  the  same  field  which  are  pri¬ 
marily  of  a  military  nature  and  are  conducted 
by  the  Department  of  Defense  will  be  made 
available  to  advance  the  purposes  of  this  act 
and  to  strengthen  the  civil  economy  of  the 
Nation. 

“Spc.  4.  The  Secretary  of  the  Interior  is 
authorized,  for  the  sole  purpose  of  this  act,  to 
dispose  of  all  water  and  other  products  pro¬ 
duced  as  a  result  of  his  operations  under  this 


act  pursuant  to  regulations  to  be  prescribed 
by  him:  Provided,  That  nothing  in  this  act 
shall  be  construed  to  alter  existing  law  with 
respect  to  the  ownership  and  control  of 
water. 

“Sec.  5.  All  moneys  received  for  products 
of  the  plants  under  this  act  shall  be  paid 
into  the  Treasury  as  miscellaneous  receipts. 

“Sec.  6.  The  Secretary  of  the  Interior  shall 
make  reports  to  the  President  and  the  Con¬ 
gress  at  the  beginnig  of  each  regular  session 
of  the  action  taken  or  instituted  by  him  un¬ 
der  the  provisions  of  this  act.  The  report 
shall  include  suitable  recommendations  for 
further  legislation. 

“Sec.  7.  The  Secretary  of  the  Interior  may 
issue  rules  and  regulations  to  effectuate  the 
purposes  of  this  act. 

“Sec.  8.  There  are  authorized  to  be  appro¬ 
priated,  frorrqany  funds  in  the  Treasury  not 
otherwise  appropriated,  such  sums,  not  to 
exceed  $2,000,000,  for  a  5-year  period,  to 
carry  out  the  provisions  of  this  act:  Pro¬ 
vided,  That  departmental  expenses  for  the 
correlation  and  coordination  of  information 
over  such  5-year  period  shall  not  exceed  the 
sum  of  $500,000:  Provided  further,  That 
such  departmental  expenses  shall  be  sched¬ 
uled  in  equal  amounts  for  each  year  of  such 
period  insofar  as  practicable.” 

Amend  the  title  so  as  to  read:  “An  act  to 
provide  for  research  into  and  development 
of  practical  means  for  the  economical  pro¬ 
duction,  from  sea  or  other  saline  waters,/of 
water  suitable  for  agricultural,  industrial, 
municipal,  and  other  beneficial  consumptive 
uses,  and  for  other  purposes.” 

Mr.  MARTIN  of  Massachusetts.  Re¬ 
serving  the  right  to  object,  will  the  gen¬ 
tleman  explaiSsthe  Senate  amendments? 

Mr.  ENGLE.  N  Mr.  Speaker,  the  Sen¬ 
ate  amendments  rewrote  the  House  bill 
in  different  language  but  for  substan¬ 
tially  the  same  purpose  as  the  bill  which 
passed  the  House.  The  Senate  increased 
the  authorized  appropriation  from  $1,- 
000,000  to  $2,000,000. 

Mr.  Speaker/ 1  ask  unanimous  con¬ 
sent  to  extend  at  this  point  copy  of  a 
letter  addressed  to  me  by  the  Secretary 
of.  the  Interior  dealing  with  this  bill, 
showing  his  agreement  wih  us  as  to  the 
purpose  and  scope  of  the  bill.  \ 

The  SPEAKER.  Is  there  objection  to 
the  .'request  of  the  gentleman  from 
California?  V 

There  was  no  objection. 

/  (The  letter  referred  to  follows:) 

United  States 
Department  op  the  Interior, 

Office  of  the  Secretary, 
'Washington,  D.  C.,  June  30,  1952. 
Hon.  Clair  Engle, 

Chairman,  Reclamation  and  Irrigation 
Subcommittee,  Committee  on  Interior 
and  Insular  Affairs,  House  of  Repre¬ 
sentatives,  W ashington,  D.  C. 

My  Dear  Clair:  In  response  to  your  re¬ 
quest,  I  am  writing  to  confirm  Mr.  Linewea- 
ver’s  representations  to  you  that  it  Is  the 
firm  position  of  the  Secretary  of  the  Interior 
and  the  Department  of  the  Interior  that  H.  R. 
6578  in  the  form  now  pending  before  the 
House  of  Representatives  does  not  authorize 
the  Secretary  to  acquire  and  operate  a  dem¬ 
onstration  plant  in  connection  with  the  con¬ 
version  of  salt  and  brackish  waters  to  po¬ 
table  uses.  While  the  Department  recom¬ 
mended  such  authority,  the  bill  as  it  now 
stands,  in  my  opinion,  clearly  rejects  that 
authorization. 

In  view  of  the  explicit  language  in  H.  R. 
6578  as  passed  by  the  House  and  amended 
In  the  Senate,  together  with  the  discussions 
in  committee  and  on  the  floor,  the  legisla¬ 
tive  history  of  this  bill  is  clear  that  the  Con¬ 
gress  intended  to  deny  any  authority  to  the 


Secretary  to  acquire  and  operate  a  demon¬ 
stration  plant. 

I  am  instructing  Mr.  Lineweaver,  who  will 
continue  as  my  representative  in  the  jrcti- 
vation  and  coordination  of  this  program  if 
the  legislation  is  enacted  and  funds  pro¬ 
vided  by  the  Congress,  to  explain  more  fully 
to  you  and  your  colleagues  my  position 
should  any  further  question  aris'e. 

Sincerely  yours, 

Oscar  L.  Chapman, 
Secretary  of  the  Interior. 

Mr.  JENKINS.  Miyspeaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  off  Massachusetts.  I 
yield. 

Mr.  JENKINS^  Mr.  Speaker,  I  shall 
not  object  to  the  passing  of  this  bill,  on 
the  contrary  I  am  much  in  favor  of  it 
and  I  hope  it  passes.  I  should  like  to  ask 
the  gentleman  if  the  gentleman  from 
Ohio  [Mr.  Bow],  a  member  of  the  com¬ 
mittee  is  in  full  agreement  with  the 
bringing  up  of  this  matter  at  this  time. 

ENGLE.  The  gentleman  from 
QHio  is  in  agreement  with  me.  I  con- 
ilted  with  Mr.  Bow.  Unfortunately  he 
is  not  back  yet  from  a  trip  he  made  to 
Ohio  over  the  week  end ;  but  I  assure  the 
gentleman  that  I  have  consulted  with 
him  and  the  other  Republican  members 
of  the  committee  and  they  are, in  agree¬ 
ment. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

The  Senat-e  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  MURDOCK.  Mr.  Speaker,  it  is 
highly  gratifying  to  me  to  have  the  Sen¬ 
ate  version  of  H.  R.  6578  adopted  by  the 
House  a  few  moments  ago.  The  House 
bill  under  that  same  number  was,  of 
course,  satisfactory  to  me  and  had  my 
full  support.  There  is  little  difference 
in  the  two  measures  and  the  action  just 
taken  will  avoid  a  conference  and  insure 
enactment  in  these  crowded  closing  days. 
Although  I  have  never  personally  in- 
oduced  a  bill  covering  this  subject  mat- 
of  desalting  sea  water,  I  have 
strongly  endorsed  the  several  bills  in¬ 
troduced  by  various  members  from  Cali- 
fornia/md  have  sponsored  and  suported 
the  legislation  through  several  sessions 
of  Congress.  The  benefits  resulting 
from  this  legislation  likely  are  not  local 
but  are  Natihn-wide  and  world-wide.  If 
I  should  confine  my  thinking  to  my  own 
State,  however/*^  can  conceive  of  benefits 
resulting  from  this  legislation  to  the 
State  of  Arizona  equaling  such  benefits 
to  any  sea-coast  State.  I  feel  certain 
that  our  scientists  v^ill  discover  one  of 
the  great  secrets  of  nature  how  to  purify 
saline  waters,  or  brackisl/water,  to  make 
them  fit  for  human  consumption  and 
other  consumptive  uses. 

Perhaps  certain  groups  o\  scientists 
have  already  virtually  ‘‘licked  this  prob¬ 
lem,”  or  have  discovered  methods  of 
treating  saline  waters  in  quantir 
inexpensively  and  now  need  only  ’Sjpme 
encouragement  from  the  Government 
to  demonstrate  the  practicability  of  theli 


. 


■■  ti 


•  cut  V. 
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32'V^ST*  LAWRENCE  WATERWAY.  The  Public  Works  Cor.in.it toe  reported  without  amendment 
VS.  J.  Res.  167',  to  authorize  certain  States  to  enter  compacts  and  agreements 
.th  Canada  for  improvement  of  navigation  on  the  boundary  waters  of  States 
wi\hin  the  Great  Lakes-St,  Lavrronco  River  'drainage  system  (S,  Rept.  209l)(p* 
929c  ‘ 


) 


33*  i’AIR  EHI^iiOYMEJ^T.  The  Labor  and  Public  Welfare"  Committee  reported  without  amend¬ 
ment  S,  3368,  to  prohibit  discrimination  in  omployment  because  of  race,  color, 
religion, -national  origin,  or  ancestry  (S.  Rept..  2080)(p.  92,9k)# 

34.  BANKING  AND  CURRENCY,  The  report  of  the  Joint  Committee  on  the  Economic  Report 
regarding  "monetary  policy  ard  management  of  the  public/uebt”  was  ordered  to  be 
printed  as  S.  Do^  163  (p.'9299)» 

35#  INTERIOR  APPROPRIATKX;  BILL,  1953#  Both  Houses  agreed  to  the  conference  report 
and  acted  on  amendments  which  had  been  reported  in  disagreement  regarding .H,R, 
7176  (pp,  9302-3,  9320^32).  'The  House  rejected/50-298,  a  motion  by  Rep, 
Andersen  to  recommit  theXbill  to  conference  vVch  instructions  that  the  House 
conferees  agree  to  a  $2,91^,600  item  for  a'B/roau  of  Reclamation  transmission 
line  in  Minn*  (p,'9328).  '.i’Ms  bill  will  be  sent  to  the  President, 

jSE  -  Ju] 

36.  ELECTRIFICATION ;  FLOOD  CONTROL.  R^,. McCormack  inserted  President  Truman's 

speech  at  Bull  Shoals,  Ark.,  favoriAg  the  administration's  electrification  and 
flood-control  program,  etc,  (pp.  9'31c?v-18),  ' 

~  ;  .i  4  *  .  •  .  /  * 

37.  STATE,  JUSTICE,  COMMERCE,  :JCMGZaRY  APPRC^HUTION  BILL,  1953.  Received  the 

conference  report  on  this  bill,  K,  R.  728^(pp.  9332-~4),  By  a  184-157  vote, 
agreed  to  a  notion  by  Rep, /Taber  to  .recommit  thq  bill  to  conference  with 
instructions  that  the  Hou^e  conferees  agree  vo  'the  Senate  amendment  prohibit¬ 
ing  the  expenditure  of  any  expenses  incident  t\  or ' in  connection  with  partici¬ 
pation  in  the  Internat/ortal  Materials  Conf crenceV(pp,  9334—42),’ 

38.  BUDGETING,  By  a  155-173  vote,  rejected -the  ruld  for\pionsidei;ation  of  S.  ’913* 

the  McClellan  bi-lz  to  'create  a  joint  budget  committee^  etc,  (pp.  9343-5, 

9348-53). 


39#  COMMITTEE  NAM/,  agreed,  wi th  amendment ,  tc  II,  Res.  .647,  vrMch.  changes  the  name 
of  the  Committee  oh  Expenditures  in  the' Executive  Departments  to  the  Committee 
on  Government-  Operations  (p.  9344), 

40,  SUBMaRG/NAL-  LmNDS.  Passed  as  reported  H,  R,  7317,  to  provide  foX  the  .. sale  to 
*  --’  •Hope/N,  Mex.,  of  a  tract  of  SCS  submarginal  land  for  $1,950,  theXoriginal 

purchase  price  (p,  9345)# 

y  •  /  . 

41.  \R5ED  CONTROL  AND  RESEARCH.  PassUd'  without  amendment  S.  1041,  to  authorize 
tho  Interior  Department,  with  rb spec t  to  lands  under  its  jurisdiction,  acd 
the  Agriculture  Department,  with  respect  to  other  public  and  private  L 
to  conduct  research  and  control  operations  against  halogeton  (pp.  9345-6). 

This  bill  will  now  be  sent  to  the  President. 


42,  VETERANS' ‘'BENEFITS.  .Received  the  conference  report  on  H,  R.  7 656,  the  GI  Bill 
of  Rights  for  veterans  of  the  Korean  conflict  (pp.  9354-69). .  The  "Daily 
Digest"  states:  "As  agreed  upon  by  the  conferees,  the  bill  provides  education 
and  training  for  all  veterans  serving  anywhere  on  or  after,  June  27,  1950,  at 
the  rate  of  lg-  days  for  each  day  of  service  and  a  maximum  of  36  months  with 


education  and  training  allowances  of  $110  per  month  for  a  single  veteran* 

$135  per  month  for  a  married  veteran  with  one  dependent,  and  $160  a  month  for 
the  married  veteran  with  more  than  one  dependent*  All  i.ioney  for  education  is 
paid  direct  to  the  veteran* 

"The  same  housing  guaranties  as  were  available  to  World  War  II  veterans 
are  made  available  to  veterans  of  the  present  conflict.  These  include  direct 
loans  by  the  VA  up  to  $10,000  in  certain  instances  where  private  financing  is 
not  available  and  guaranties  not  to  oxcecd  $7,5^0» 

“Unemployment  compensation  with  appropriate  safeguards,  and  to  be  admin¬ 
istered  under  State  laws,  is  provided  at  the  maximum  rate  of  $26  per  week  for 
26  weeks, 

“The  same  nustering-out  payments  as  awarded  World  War  II  veterans  are 
provided  these  veterans,  namely',  $100  for  veterans  with  less  than  60  days' 
service,  $200  for  more  than  60  days  and  restricted  to  the  U*  S*,  and  $300  for 
those  serving  more  than  60  days  and  with  overseas  servico*"  (p.  D699,) 


43,  WITHHOLDING  PAY.  Passed  with  amendment  S,  1999,  ^ing  and  directing  the 

Secretary  of  the  Treasury  to  enter  into  an  agree  Lth  .any  State,  Terri  tor; 

or  possession  of  the  U.  S, ,  or  any  political  sut  >n  thereof,  to  provide 

that  the  head  of  each  department  or  agency  of  tt  ,  Government  shall 

comply  with  the  requirements  of  any  statute  of  e  xte,  Territory,  posses¬ 
sion,  or  subdivision,  which  imposes  upon  employe  orally  the  duty  of  with* 

holding  pay  from  employees  (pp,\  9369-70 ). 


47  < 


BILLS  INTRODUCED  - 


44,  SUBMARGINAL  LANDS,  S,  3459,  by  Sen,  Uhavoz,  authorizing  the  conveyance  of 

certain  lands  to  the  town  of  Hope,  N,Vi(ax*;  to  Agriculture  and  Forestry  Com¬ 
mittee  (p.  9177)* 


45*  FLOOD  CONTROL*  S»  3463,  to  authorize  a  program  for  runoff  and  waterflow 

retardation  and  soil-erosion  prevention  for  the  Pecos  River  watershed,  N,  Mex, 
andTex,}  to-Public  W»rks  Committee  (p,  9177).‘ 


46, 


ROADS,  S,  3464,  by  Sen,  Chavez^  to  amend  and  supplement  the  Federal-Aid 
Highway  Act  of  1952;  to  Public  Works  Committee  (j>\  9177), 

/ 

ITEMS. IN  APPENDIX  -  July  3 


PRICE  SUPPORTS,  Extension  of  remarks  of  Rep,  Polk  stating  that  "one  of  the  moi 
baseless  charges,,, is  that  the  commodity  market  for  cornS  wheat,  and  soybeans 
was  artificially  depressed  in  1948  by  the  Democratic  administration  for  polite 
cal  purposes  to  the' detriment  of  American  farmers"  and  inserting  a  letter  and 
summary  of  facts  by  Secretary  Brannan  refuting  these  charges  -(pp*  A4433~9 ) • 


48,  FOREIGN  AID,  Spn,  Smith  (N,  J, )  inserted  a  U,  S,  News  and  World' ^Report 

ques tions-and— answers  statement,  “A  25-Year  Job  Ahead  in  Europe,  "^discussing 
the  results  of  American  aid  and  the  role  American  capital  will  play  in  the 
(economic  development  of  foreign  countries  (pp,  A4439-45), 


49,  POTATOES,  Rep,  Werdel  inserted  a  San  Francisco  newspaper  article,  "Let's  Stop 
This  Tragedy  of  Errors,"  opposing  price  ceilings  on  potatoes  and  stating  that 
such  ceilings  we-re  "for  political  expediency  or  gain  (pp, '  A4446-7 ) , 


50,  PRICE  CONTBOL*  Speech  in  the  House  by  Rep,  Barrett  saying  the  defense  produc¬ 
tion  bill  was  inadequate  and  opposing  removal  of  price  controls  on  fresh 
fruits  and  vegetables  (p,  A4452), 


82d  Congress  )  HOUSE  OF  REPRESENTATIVES  f  Report 
2d  Session  j  \  No.  2481 


VETERANS’  READJUSTMENT  ASSISTANCE  ACT  OF  1952 


July  3,  1952. — Ordered  to  be  printed 


Mr.  Rankin,  from  the  committee  of  conference,  submitted 

the  following 

CONFERENCE  REPORT 

[To  accompany  H.  R.  7656] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7656)  to 
provide  vocational  readjustment  and  to  restore  lost  educational  oppor¬ 
tunities  to  certain  persons  who  served  in  the  Armed  Forces  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  Presi¬ 
dent  or  the  Congress,  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  3,  4,  11,  12, 
13,  14,  15,  16,  17,  20,  23,  26,  27,  28,  35,  36,  37,  42,  43,  44,  45,  46,  58, 
59,  60,  61,  6S,  69,  82,  84,  97,  98,  108,  114,  and  115. 

That  the  House  recede  from  its  disagreement  to  the  amendments  of 
the  Senate  numbered  2,  8,  9,  31,  32,  40,  41,  48,  50,  51,  52,  53,  54, 
55,  56,  57,  62,  63,  64,  65,  67,  71,  73,  74,  75,  77,  78,  79,  80,  85,  86,  99, 
100,  101,  102,  103,  104,  105,  106,  107,  109,  110,  111,  112,  and  113, 
and  agree  to  the  same. 

Amendment  numbered  1: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  1,  and  agree  to  the  same  with  an  amendment 
as  follows: 

Strike  out  the  matter  proposed  to  be  stricken  by  the  Senate  amend¬ 
ment  and  insert  in  lieu  thereof  the  following:  the  unemployment  com¬ 
pensation  benefits, ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  5: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  5,  and  agree  to  the  same  with  an  amendment 
as  follows: 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  insert  the  matter  proposed  to  be  inserted  by  the  Senate 
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amendment,  and  on  page  5,  line  24,  of  the  House  engrossed  bill 
strike  out  “1”  and  in  lieu  thereof  insert  20 ;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  6: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  6,  and  agree  to  the  same  with  an  amendment, 
as  follows: 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  and  insert  in  lieu  thereof  the  following:  Notwithstanding 
the  foregoing  provisions  of  this  section ,  an  eligible  veteran  may  not  pursue 
a  program  of  education  or  training  at  an  educational  institution  or 
training  establishment  which  is  not  located  in  a  State,  unless  such  pro¬ 
gram  is  pursued  at  an  approved  educational  institution  of  higher  learn¬ 
ing.  The  Administrator  in  his  discretion  may  deny  or  discontinue 
the  enrollment  under  this  title  of  any  veteran  in  a  foreign  educational 
institution  if  he  finds  that  such  enrollment  is  not  for  the  best  interest  of 
the  veteran  or  the  Government. ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  7 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  7,  and  agree  to  the  same  with  an  amendment  as 
follows : 

Omit  the  matter  proposed  to  be  inserted  by  the  Senate  amendment 
and  on  page  10,  line  3,  of  the  House  engrossed  bill,  after  the  word 
“veteran”,  insert  ( except  an  eligible  veteran  whose  program  has  been 
interrupted  or  discontinued  due  to  his  own  misconduct ,  his  own  neglect, 
or  his  own  lack  of  application ) ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  10: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  10,  and  agree  to  the  same  with  an  amendment 
as  follows : 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  eighty-five  per  centum  -,  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  18: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  18,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  $135)  and  the  Senate  agree  to  the  same. 

Amendment  numbered  19: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  19,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  dependent,  or  at  the  rote  of  $160  per  month, 
if  he  has  more  than  one  dependent)  and  the  Senate  agree  to  the  same. 
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Amendment  numbered  21: 

That  the  House  recede  from  its  disagreement  to  the  amendment'of 
the  Senate  numbered  21,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  $100;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  22: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  22,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  dependent,  or  at  the  rate  oj  $120  per  month, 
if  he  has  more  than  one  dependent ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
|  the  Senate  numbered  24,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  heu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  $60;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  25: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  25,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  dependent,  or  at  the  rate  oj  $80  per  month, 
if  he  has  more  than  one  dependent;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  29 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  29,  and  agree  to  the  same  with  an  amendment, 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  $110;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  30: 

|  That  the  House  recede  from  its  disagreement  to  the  amendment  of 
"the  Senate  numbered  30,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  dependent,  or  ( 3 )  $130  per  month,  if  he  has 
more  than  one  dependent;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  33: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  33,  and  agree  to  the  same  with  an  amendment  as 
follows: 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  omit  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  17,  lines  22  and  23,  of  the  House  engrossed 
bill  strike  out  “(1)  $225  per  month,  if  he  has  no  dependent,  or  (2)”; 
and  the  Senate  agree  to  the  same. 
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Amendment  numbered  34: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  34,  and  agree  to  the  same  with  an  amendment  as 
follows: 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  omit  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  17,  lines  23  and  24,  of  the  House  engrossed 
bill  strike  out  “per  month,  if  he  has  one”  and  in  lieu  thereof  insert 
$310  per  month ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  38: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  38,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  $110;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  39: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  39,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  dependent ,  or  ( 3 )  $130  per  month,  if  he  has 
more  than  one  dependent;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  47,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  :  Provided,  That  the  Administrator  shall  not 
define  full-time  apprentice  training  for  a  particular  establishment  other 
than  that  established  as  the  standard  work-week  through  bona-fide  col¬ 
lective  bargaining  between  employers  and  employees;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  49: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  49,  and  agree  to  the  same  with  an  amendment 
as  follows: 

Restore  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  and  on  page  22,  line  12,  of  the  House  engrossed  bill  strike 
out  “ $31”  and  in  lieu  thereof  insert  $10;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  66: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  66,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  and  the  Director,  Bureau  of  Apprenticeship, 
Department  of  Labor;  and  the  Senate  agree  to  the  same. 
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Amendment  numbered  70: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  70,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

( d )  The  Administrator  may,  after  reasonable  notice  and  public 
hearings,  waive  in  writing  the  application  of  this  section  in  the  case  of  any 
officer  or  employee  of  the  Veterans’  Administration,  of  the  Office  of 
Education,  or  of  a  State  approving  agency,  if  he  finds  that  no  detriment 
will  result  to  the  United  States  or  to  eligible  veterans  by  reason  of  such 
interest  or  connection  of  such  officer  or  employee. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  72: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  72,  and  agree  to  the  same  with  an  amendment 
i  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

(6)  The  Administrator  shall  pay  to  each  educational  institution 
which  is  required  to  submit  reports  and  certifications  to  the  Adminis¬ 
trator  under  this  title,  an  allowance  at  the  rate  of  $1.50  per  month  for 
each  eligible  veteran  enrolled  in  and  attending  such  institution  under 
the  provisions  of  this  title  to  assist  the  educational  institution  in  defraying 
the  expense  of  preparing  and  submitting  such  reports  and  certifications. 
Such  allowances  shall  be  paid  in  such  manner  and  at  such  times  as  may 
be  prescribed  by  the  Administrator,  except  that  in  the  event  any  institution 
fails  to  submit  reports  or  certifications  to  the  Administrator  as  required 
by  this  title,  no  allowance  shall  be  paid  to  such  institution  for  the  month 
or  months  during  which  such  reports  or  certifications  were  not  submitted 
as  required  by  the  Administrator. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  76: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  76,  and  agree  to  the  same  with  an  amendment 
j  as  follows : 

*  Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  insert  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  49,  line  10,  of  the  House  engrossed  bill 
strike  out  “1”  and  in  lieu  thereof  insert  20;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  81: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  81,  and  agree  to  the  same  with  an  amendment, 
as  follows: 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  and  in  lieu  thereof  insert  ;  substantial  deficiencies  in 
housing;  and  the  Senate  agree  to  the  same. 
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Amendment  numbered  83 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  83,  and  agree  to  the  same  with  an  amendment 
as  follows : 

Strike  out  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  and  in  lieu  thereof  insert: 

“(c)  The  Administrator  shall  have  the  right  to  refuse  to  appraise  any 
dwelling  or  housing  project  owned,  sponsored,  or  to  be  constructed  by  any 
person  identified  wuh  housing  previously  sold  to  veterans  under  this  title 
as  to  which  substantial  deficiencies  have  been  discovered,  or  as  to  which 
there  has  been  a  jailure  or  indicated  inability  to  discharge  contractual 
liabilities  to  veterans,  or  as  to  which  it  is  ascertained  that  the  type  oj  con¬ 
tract  of  sale  or  the  methods  or  practices  pursued  in  relation  to  the  marketing 
of  such  properties  were  unfair  or  unduly  prejudicial  to  veteran  pur¬ 
chasers.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  87 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  87,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

TITLE  IV— UNEMPLOYMENT  COMPENSATION  FOR  VET¬ 
ERANS  OF  SERVICE  ON  OR  AFTER  JUNE  27,  1950 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  88: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  88,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

COMPENSATION  FOR  VETERANS  UNDER  STATE  AGREEMENTS 

Sec.  401 .  (a)  The  Secretary  is  authorized  on  behalf  of  the  United 
States  to  enter  into  an  agreement  with  any  State,  or  with  the  agency 
administering  the  unemployment  compensation  law  of  such  State,  under 
which  such  Stale  agency  (1)  will  make,  as  agent  of  the  United  States, 
payments  of  compensation  to  veterans,  in  accordance  with  the  provisions 
of  this  title,  and  (2)  will  otherwise  cooperate  with  the  Secretary,  and 
with  other  State  agencies,  in  making  payments  of  compensation  under 
this  title. 

(b)  Any  such  agreement  shall,  except  as  provided  in  section  408,  pro¬ 
vide  that  compensation  at  the  rate  oj  $26  per  week  will  be  paid  by  the  State 
to  any  veteran  in  such  State  with  respect  to  weeks  of  unemployment  ( not  in 
excess  of  a  total  of  26  weeks )  which  occur  after  the  ninetieth  day  after  the 
date  of  the  enactment  of  this  Act:  Provided,  however,  That  if  a  veteran  is 
eligible  to  receive  mustering-out  payment  under  section  502  of  this  Act, 
he  shall  not  be  eligible  to  receive  compensation  under  this  title  with  respect 
to  weeks  of  unemployment  completed  within  thirty  days  after  his  dis- 
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charge  or  ninety  days  after  the  date  of  the  enactment  of  this  Act,  whichever 
date  is  the  later,  if  he  receives  $100  in  such  mustering-out  -payment;  within 
sixty  days  after  his  discharge  or  ninety  days  after  the  date  of  the  enactment 
of  this  Act,  whichever  date  is  the  later,  if  he  receives  $200  in  such  muster¬ 
ing-out  payment;  or  within  ninety  days  after  his  discharge  or  ninety  days 
after  the  date  of  the  enactment  of  this  Act,  whichever  date  is  the  later,  if  he 
receives  $300  in  such  mustering-out  payment. 

(c)  Any  such  agreement  shall  provide  that  any  determination  by  a 
State  agency  with  respect  to  entitlement  to  compensation  pursuant  to  an 
agreement  under  this  section  shall  be  made  in  accordance  with  the  State 
unemployment  compensation  law,  insofar  as  such  law  is  applicable, 
and  shall  be  subiect  to  review  in  the  same  manner  and  to  the  same  extent 
as  determinations  under  the  State  unemployment  compensation  law, 
and  only  in  such  manner  and  to  such  extent. 

id)  Each  agreement  shall  provide  the  terms  and  conditions  upon  which 
it  may  be  amended  or  terminated. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  89: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  89,  and  agree  to  the  same  with  an  amendment, 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

COMPENSATION  FOR  VETERANS  IN  ABSENCE  OF  STATE  AGREEMENTS 

Sec.  402.  (a)  In  the  case  of  a  veteran  who  is  in  a  State  which  has  no 
agreement  under  this  title  with  the  Secretary,  the  Secretary,  in  accordance 
with  regulations  prescribed  by  him,  shall,  upon  the  filing  by  such  veteran 
of  a  claim  for  compensation  under  this  subsection,  make  payments  of 
compensation  to  him  in  the  same  amounts  and  for  the  same  periods  as 
provided  in  section  401  (6).  Any  determination  by  the  Secretary  with 
respect  to  entitlement  to  compensation  under  this  subsection  shall  be  made 
in  accordance  with  the  State  unemployment  compensation  law  of  the 
State  in  which  the  veteran  is  insofar  as  such  law  is  applicable. 

(b)  In  the  case  of  a  veteran  who  is  in  Puerto  Rico  or  in  the  Virgin 
Islands,  the  Secretary,  in  accordance  with  regulations  prescribed  by  him, 
shall,  upon  the  filing  by  such  veteran  of  a  claim  for  compensation  under 
this  subsection,  make  payments  of  compensation  to  .him  in  the  same 
amounts  and  for  the  some  periods  as  provided  in  section  101  (b).  Any 
determination  by  the  Secretary  with  respect  to  entitlement  to  compensation 
under  this  subsection  shall  be  made  in  accordance  with  the  unemployment 
compensation  law  of  the  District  of  Columbia,  insofar  as  such  law  is 
applicable. 

(c)  Any  veteran  whose  claim  for  compensation  under  subsection  (a)  or 
(b)  of  this  section  has  been  denied  shall  be  entitled  to  a  fair  hearing  in 
accordance  with  regulations  prescribed  by  the  Secretary.  Any  final 
determination  by  the  Secretary  with  respect  to  entitlement  to  compensation 
under  this  section  shall  be  subject  to  review  by  the  courts  in  the  same  manner 
and  to  the  same  extent  as  is  provided  in  section  205  (g)  of  title  II  of  the 
Social  Security  Act,  as  amended,  with  respect  to  final  decisions  of  the 
Administrator  under  such  title. 

id)  The  Secretary  may  utilize  for  the  purposes  of  this  section  the 
personnel  and  facilities  of  the  agencies  in  Puerto  Rico  and  the  Virgin 
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Islands  cooperating  with  the  United  States  Employment  Service  under  the 
Act  of  June  6,  1933  (48  Stat.  113),  as  amended.  For  the  purpose  of 
payments  made  to  such  agencies  under  such  Act,  the  furnishing  oj  such 
personnel  and  facilities  shall  be  deemed  to  be  a  part  of  the  administration 
of  the  public  employment  offices  of  such  agencies. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  90: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  90,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

PAYMENTS  TO  STATES 

Sec.  403.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United 
States  an  amount  equal  to  the  payments  of  compensation  made  by  such 
State  under  and  in  accordance  with  an  agreement  under  this  title. 

(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section 
there  shall  be  paid  to  the  State,  either  in  advance  or  by  way  of  reimburse¬ 
ment,  as  may  be  determined  by  the  Secretary,  such  sum  as  the  Secretary 
estimates  the  State  will  be  entitled  to  receive  under  this  title  for  each 
calendar  month,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  the  Secretary  finds  that  his  estimates  for  any  prior  calendar  month 
were  greater  or  less  than  the  amounts  which  should  have  been  paid  to  the 
State.  Such  estimates  may  be  made  upon  the  basis  of  such  statistical, 
sampling,  or  other  method  as  may  be  agreed  upon  by  the  Secretary  and 
the  State  agency. 

(c)  The  Secretary  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  each  State  sums  payable  to  such  State  under  this 
section.  The  Secretary  of  the  Treasury,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  shall  make  payment  to  the  State  in  accord¬ 
ance  with  such  certification,  from  the  funds  for  carrying  out  the  purposes 
of  this  title. 

(d)  All  money  paid  to  a  State  under  this  title  shall  be  used  solely  for  the 
purposes  for  which  it  is  paid;  and  any  money  so  paid  which  is  not  used 
for  such  purposes  shall  be  returned,  at  the  time  specified  in  the  agree¬ 
ment  under  this  title,  to  the  Treasury  and  credited  to  current  applicable 
appropriations ,  funds ,  or  accounts  from  which  payments  to  States  under 
this  title  may  be  made. 

(e)  An  agreement  under  this  title  may  require  any  officer  or  employee 
of  the  State  certifying  payments  or  disbursing  funds  pursuant  to  the  agree¬ 
ment,  or  otherwise  participating  in  its  performance,  to  give  a  surety  bond 
to  the  United  States  in  such  amount  as  the  Secretary  may  deem  necessary, 
and  may  provide  for  the  payment  of  the  cost  of  such  bond  from  funds 
for  carrying  out  the  purposes  of  this  title. 

(1)  No  person  designated  by  the  Secretary,  or  designated  pursuant  to  an 
agreement  under  this  title,  as  a  certifying  officer,  shall,  in  the  absence  of 
gross  negligence  or  intent  to  defraud  the  United  States,  be  liable  with 
respect  to  the  payment  of  any  compensation  certified  by  him  under  this 
title. 

(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  any  payment 
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by  him  under  this  title  if  it  was  based  upon  a  voucher,  signed  by  a  certify¬ 
ing  officer  designated  as  provided  in  subsection  (f)  of  this  section. 

(h)  For  the  purpose  of  payments  made  to  a  State  under  title  III  of  the 
Social  Security  Act,  administration  by  the  State  agency  of  such  State 
pursuant  to  an  agreement  under  this  title  shall  be  deemed  to  be  a  part  of  the 
administration  of  the  State  unemployment  compensation  law. 

(i)  Until  such  time  as  funds  are  appropriated  to  carry  out  the  provi¬ 
sions  of  this  title,  any  funds  available  to  the  Department  of  Labor  for 
“Grants  to  States  for  unemployment  compensation  and  employment 
service  administration ”  are  hereby  made  available  for  expenditures 
necessary  to  carry  out  the  provisions  of  this  title:  Provided,  That  any 
such  expenditures  made  or  obligations  incurred  shall  be  adjusted  and 
charged  to  any  applicable  appropriation,  fund,  or  authorization  when¬ 
ever  a  law  is  enacted  which  contains  such  applicable  appropriation,  fund, 
or  authorization. 

And.  the  Senate  agree  to  the  same. 

Amendment  numbered  91: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  91,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

INFORMATION 

Sec.  jOj.  [a)  All  Federal  departments  and  agencies  are  directed  to 
make  available  to  State  agencies  which  have  agreements  under  this  title 
or  to  the  Secretary,  as  the  case  may  be,  such  information  with  respect  to 
military  service  of  any  veteran  as  the  Secretary  may  find  practicable  and 
necessary  for  the  determination  of  such  veteran’s  entitlement  to  compensa¬ 
tion  under  this  title. 

( b )  The  agency  administering  the  unemployment  compensation  law 
of  any  State  shall  furnish  to  the  Secretary  such  information  as  the  Secre¬ 
tary  may  find  necessary  or  appropriate  in  carrying  out  the  provisions  of 
this  title,  and  such  information  shall  be  deemed  reports  required  by  the 
Secretary  for  the  purposes  of  paragraph  (6)  of  subsection  (a)  of  section 
303  of  the  Social  Security  Act,  as  amended. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  92: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  92,  and  agree  to  the  same  with  an  amendment, 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

PENALTIES 

Sec.  405.  (a)  Whoever  makes  a  false  statement  or  representation  of  a 
material  fad  knowing  it  to  be  false,  or  knowingly  fails  to  disclose  a  mate¬ 
rial  fact,  to  obtain  or  increase  for  himself  or  for  any  other  individual  any 
payment  authorized  to  be  paid  under  this  title  or  under  an  agreement 
thereunder  shall  be  fined  not  more  than  $1,000  or  imprisoned  for  not 
more  than  one  year,  or  both. 

(6)  Any  person  who  makes,  or  causes  to  be  made  by  another,  a  false 
statement  or  representation  of  a  material  fact  knowing  it  to  be  false  or 
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knowingly  jails,  or  causes  another  to  jail,  to  disclose  a  material  jact,  and, 
as  a  result  thereof,  has  received  any  amount  as  compensation  under  this 
title  to  which  he  was  not  entitled,  shall  be  liable  to  repay  such  amount 
to  the  State  agency  or  the  Secretary,  as  the  case  may  be,  for  the  fund  from 
which  the  amount  was  paid  or,  in  the  discretion  of  the  State  agency  or  the 
Secretary,  as  the  case  may  be,  to  have  such  amount  deducted  from  any 
future  compensation  payable  to  him  under  this  title  within  the  two-year 
period  following  the  finding,  if  the  existence  of  such  nondisclosure  or 
misrepresentation  has  been  found  by  a  court  of  competent  jurisdiction 
or  in  connection  with  a  reconsideration  or  appeal. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  93 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  93,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

REGULATIONS 

Sec.  j06.  The  Secretary  is  hereby  authorized  to  make  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this  title. 
The  Secretary  shall  insofar  as  practicable  consult  with  representatives  of 
the  State  unemployment  compensation  agencies  before  prescribing  any 
rules  or  regulations  which  may  affect  the  performance  by  such  agencies  bf 
functions  pursuant  to  agreements  under  this  title. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  94: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  94,  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

DEFINITIONS 

Sec.  407 .  When  used  in  this  title — 

(а)  The  term  “ veteran ”  means  any  person  who  has  served  in  the  active 
service  in  the  Armed  Forces  at  any  time  on  or  after  June  27 ,  1950,  and 
prior  to  such  date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and  who  has  been  discharged  or 
released  from  such  active  service  under  conditions  other  than  dishonorable 
after  continuous  service  of  ninety  days  or  more,  or  by  reason  of  an  actual 
service-incurred  injury  or  disability. 

(б)  The  term  “compensation”  means  the  money  payments  to  indivi¬ 
duals  with  respect  to  their  unemployment. 

( c )  The  term  “Secretary”  means  the  Secretary  of  Labor. 

(d)  The  term  “State”  includes  Hawaii,  Alaska,  Puerto  Rico,  the 
Virgin  Islands,  and  the  District  of  Columbia. 

( e )  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air 
Force,  the  Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 

And  the  Senate  agree  to  the  same. 
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Amendment  numbered  95 : 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  95,  and  agree  to  the  same  with  an  amendment 
as  follows : 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 

NONDUPLICATION  OF  BENEFITS 

Sec.  408.  ( a )  Notwithstanding  any  other  provision  oj  this  title,  no  pay¬ 
ment  shall  be  made  under  any  agreement  under  this  title,  or,  in  the  absence 
oj  such  an  agreement,  by  the  Secretary  under  this  title,  to  a  veteran  for — 

( 1 )  any  week  or  any  part  oj  a  week  he  is  eligible  (or  would  be 
eligible  except  jor  the  provisions  oj  this  title  or  except  jor  any  action 
taken  by  such  veteran  under  this  title)  to  receive  unemployment  benejits 
at  a  rate  equal  to  or  in  excess  oj  $26  per  week  under  any  Federal  or 
State  unemployment  compensation  law, 

(2)  any  period  with  respect  to  which  he  receives  an  education  and 
training  allowance  under  subsection  (a) ,  (b) ,  (c) ,  or  (d)  oj  section  282 
oj  this  Act  or  a  subsistence  allowance  under  part  VII  or  part  VIII  oj 
Veterans  Regulation  Numbered  1  (a) ,  as  amended,  or 

(3)  any  period  he  receives  additional  compensation  necessary  jor 
his  maintenance  under  section  6  (b)  (2)  oj  the  Federal  Employees 
Compensation  Act  as  amended. 

(b)  In  any  case  in  which,  jor  any  week  or  any  part  oj  a  week,  a  veteran 
is  eligible  jor  payment  oj  compensation  under  this  title  and  is  also  eligible 
(or  would  be  eligible  except  jor  the  provisions  oj  this  title  or  except  jor  any 
action  taken  by  such  veteran  under  this  title )  to  receive  jor  such  week  or 
such  part  oj  a  week  unemployment  benejits  at  a  rate  less  than  $26  per  week 
under  any  Federal  or  State  unemployment  compensation  law,  such  veteran 
may  elect  to  receive  payment  oj  compensation  under  this  title;  but  ij  the 
veteran  so  elects,  the  amount  oj  compensation  payable  under  this  title  shall 
be  reduced  by  the  amount  oj  such  compensation  benejits  jor  which  such 
veteran  is  eligible  (or  would  be  eligible  except  jor  the  provisions  oj  this  title 
or  except  jor  any  action  taken  by  such  veteran  under  this  title)  under  such 
Federal  or  State  unemployment  compensation  law. 

(c)  Ij  the  veteran  elects  under  subsection  (b)  to  receive  payment  oj 
compensation  under  this  title,  he  shall  be  entitled  to  compensation  at  the 
rate  oj  $26  per  week  ajter  the  exhaustion  oj  State  unemployment  benejits 
until  the  total  compensation  received  under  this  title  equals  $676. 

(d)  Under  no  circumstances  shall  any  veteran  receive  compensation 
under  this  title  jrom  more  than  one  State  at  one  time  or  in  a  total  amount 
in  excess  oj  $676. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  96: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  96,  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following: 
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TERMINATION 

Sec.  409.  No  compensation  shall  be  paid  under  this  title  for  any 
week  commencing  more  than  five  years  a  fter  the  date  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  oj  the  Congress  prescribed 
in  section  4-97  (a). 

And  the  Senate  agree  to  the  same. 

J.  E.  Rankin, 

Olin  E.  Teague, 

Walter  Rogers, 

Edith  Nourse  Rogers, 

Alvin  E.  O’Konski, 

Managers  on  the  Part  oj  the  House. 

Lister  Hill, 

Paul  H.  Douglas, 

John  O.  Pastore, 

George  Aiken, 

I.  M.  Ives, 

Managers  on  the  Part  oj  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  conference  agreement  largely  conforms  to  the  bill  as  passed  by 
the  House. 

The  House  version  provided  that  courses  should  be  initiated  no  later 
than  September  1,  1954,  or  2  years  after  discharge  or  release.  The 
Senate  amendment  provided  for  August  1,  1954,  and  the  conference 
agreement  provides  that  courses  must  be  initiated  by  August  20,  1954. 

The  House  version  had  precluded  any  training  outside  the  United 
States  except  in  the  Republic  of  the  Philippines.  The  Senate  struck 
out  this  provision.  The  conference  agreement  permits  the  taking  of 
courses  in  institutions  of  higher  learning  above  the  secondary  school 
i  level  in  foreign  countries.  The  conferees  wish  to  stress  that  this  pro¬ 
gram  of  education  should  be  most  carefully  supervised.  The  confer¬ 
ence  agreement  provides  that  the  Veterans’  Administration  may  dis¬ 
continue  benefits  to  any  veteran  in  a  foreign  school  where  his  conduct 
is  detrimental  to  the  best  interests  of  the  United  States. 

The  one  change  of  program  by  the  veteran  is  retained  as  provided 
in  the  House  version  with  language  which  the  conferees  believe  will 
further  strengthen  this  safeguard  in  the  case  of  veterans  who  fail  to 
apply  themselves. 

The  section  relating  to  avocational  and  recreational  courses  has  had 
the  flight  training  portion  removed,  inasmuch  as  this  type  of  training 
is  covered  by  very  strong  safeguards  in  another  section  of  the  bill. 

The  House  version  required  that  at  least  25  percent  nonveterans 
should  be  enrolled  in  any  course  offered  by  a  proprietary  profit  or 
proprietary  nonprofit  school  before  a  veteran  could  be  enrolled.  Tbe 
Senate  had  reduced  this  requirement  to  10  percent.  The  conference 
agreement  provides  for  15  percent.  The  conferees  emphasized  that 
the  Veterans’  Administration  must  be  alert  to  subterfuges  by  schools 
that  might  attempt  to  pay  tuition  of  nonveterans  in  an  effort  to  evade 
this  requirement.  The  House  bill  required  that  certain  schools  to  be 
(  eligible  for  participation  in  this  program  must  have  been  in  existence 
for  2  years.  The  Senate  reduced  that  to  1  year  immediately  prior  to 
enrollment  of  tbe  veteran.  The  agreement  retains  the  2-year  period. 

As  passed  by  the  House,  the  bill  provided  education  and  training 
allowance  of  $110  a  month  for  a  veteran  taking  a  full-time  course  and 
who  has  no  dependents,  or  $150  a  month  for  a  veteran  with  dependents, 
to  be  paid  at  the  end  of  each  month  upon  proper  certification  by  the 
veteran  and  the  school.  From  this  amount  the  veteran  is  required 
to  pay  all  of  his  expenses  incident  to  his  education  or  training.  The 
version  reported  by  the  Committee  on  Labor  and  Public  Welfare  and 
passed  by  the  Senate  set  up  an  entirely  new  formula.  It  reduced  the 
subsistence  allowance  for  the  veteran  to  $80  where  the  veteran  was 
single  and  provided  that  he  should  have  paid  to  him  an  additional 
sum  not  to  exceed  $40  a  month  to  meet  the  cost  of  tuition.  The  Senate 
amendment  provided  that  the  Veterans’  Administration  would  deter¬ 
mine  the  fair  and  reasonable  rates  in  any  school  with  less  than  15  per¬ 
cent  nonveterans  enrolled.  This  provision  violated  the  basic  spirit 
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and  intent  of  the  measure  as  passed  by  the  House  and  thus  the  House 
conferees  strongly  resisted  the  inclusion  of  this  amendment.  The  con¬ 
ference  agreement  provides  that  the  $40  a  month  payment  of  tuition 
is  to  be  stricken  from  the  bill  and  that  the  system  provided  in  the 
House  approved  measure  shall  apply,  with  the  exception  that  the 
rates  shall  be  $110  a  month  for  a  veteran  taking  a  full-time  course 
and  who  has  no  dependents,  $135  for  a  veteran  with  one  dependent, 
and  $160  a  month  for  a  veteran  with  more  than  one  dependent. 

For  on-the-job  training  the  House  bill  set  the  ceiling  of  allowances 
and  earnings  at  $225  for  a  veteran  with  no  dependents;  $300  if  he  has 
more  than  one  dependent.  The  version  as  passed  by  the  Senate 
provides  for  $225  if  the  veteran  has  no  dependent,  $275  if  he  has  one 
dependent,  and  $310  if  he  has  more  than  one  dependent.  For  reasons 
of  equity  the  conferees  have  eliminated  the  category  involving  the 
dependency  status  of  the  veteran  and  have  set  the  one  figure  of  $310 

f>er  month  for  a  ceiling  as  the  amount  a  veteran  may  receive  as  al- 
owances  and  earnings  under  this  bill,  regardless  of  his  dependency 
status.  It  is  believed  that  this  will  work  more  equitably  and  at  the 
same  time  reduce  administrative  costs. 

A  proviso  has  been  added  that  the  Administrator  shall  not  define  a 
full-time  course  of  apprentice  training  for  a  particular  establishment 
other  than  that  established  as  a  standard  work  week  through  bona  fide 
collective  bargaining  agreements.  This  provision  was  not  in  the 
House  bill;  however,  the  managers  have  agreed  to  accept  it. 

The  House  bill  made  it  mandatory  that  the  Administrator,  upon  a 
finding  that  an  institution  has  charged  an  eligible  veteran  an  amount  in 
excess  of  the  established  charges  for  nonveterans,  disapprove  such 
educational  institution  for  the  enrollment  of  veterans.  The  Senate 
version  granted  this  power,  but  on  a  discretionary  basis.  The  confer¬ 
ence  agreement  adopts  the  Senate  position. 

The  House  bill  provided  that  in  the  case  of  tax-supported  public 
educational  institutions  which  do  not  have  established  charges  for 
tuition  which  it  requires  nonveteran  residents  to  pay,  such  institution 
may  charge  an  eligible  veteran  an  amount  equal  to  the  estimated  cost 
of  teaching  personnel  and  supplies,  but  not  to  exceed  $31  per  month. 
The  Senate  bill  eliminated  that  provision  and  the  conference  agree¬ 
ment  restores  it,  but  with  a  limitation  of  not  to  exceed  $10  per  month 
for  a  full-time  course. 

Where  the  State  fails  to  establish  a  State-approving  agency,  or 
where  the  State  asks  the  Federal  Government  to  act  in  its  behalf,  this 
authority  is  to  be  exercised  by  the  Administrator  of  Veterans’  Affairs, 
as  provided  in  the  bill  as  passed  by  the  Senate.  The  conferees  have 
adopted  this  position,  although  the  House  version  provided  for  the 
Commissioner  of  Education  to  act  in  this  case. 

Related  to  the  above  is  authority  to  approve  certain  courses  which 
the  House  had  lodged  in  the  Commissioner  of  Education  and  the 
Senate  in  the  Administrator  of  Veterans’  Affairs.  The  conference 
agreement  provides  that  the  authority  be  centered  in  the  Adminis¬ 
trator. 

Section  244  provides  that  the  Administrator  shall  utilize  the  service 
of  the  Office  of  Education  in  developing  cooperative  agreement  be¬ 
tween  State  and  local  agencies  relating  to  the  approval  of  courses  of 
education.  This  provision  was  included  in  the  bill  as  passed  by  the 
House  and  had  been  eliminated  by  the  Senate.  The  conference  agree¬ 
ment  provides  for  its  restoration  in  its  original  form. 
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The  Administrator  of  Veterans’  Affairs  is  directed  to  form  an  ad¬ 
visory  committee  to  assist  him  in  the  administration  of  this  act.  The 
Commissioner  of  Education  had  been  made  an  ex  officio  member  by 
the  House  bill  and  the  Secretary  of  Labor  had  been  added  by  the 
Senate  bill.  The  conference  agreement  provides  that  the  Commis¬ 
sioner  of  Education  and  the  Director  of  the  Bureau  of  Apprenticeship 
shall  be  ex  officio  members  but  not  the  Secretary  of  Labor. 

In  cases  where  ii  is  found  that  an  officer  and  employee  of  the  Vet¬ 
erans’  Administration  or  the  Office  of  Education  has  a  conflict  of 
interests  between  his  duties  as  a  Government  official  and  his  interest 
in  a  school,  severe  penalties  are  made  applicable.  As  passed  by  the 
House,  there  was  no  discretionary  authority  contained  in  this  appli¬ 
cation.  The  Senate  added  the  provision  which  permitted  the  waiving 
of  this  requirement  by  the  Veterans’  Administration  where  it  is  shown 
that  the  interest  of  the  employee  will  result  in  no  detriment  to  the 
United  States  or  to  eligible  veterans.  This  discretionary  authority 
has  been  retained  by  the  conference  agreement. 

The  Senate  bill  authorized  the  Administrator  to  pay  educational 
institutions  which  are  required  to  submit  certain  reports  and  certifi¬ 
cations  an  allowance  for  each  full-time  eligible  veteran  or  a  pro-rated 
part  thereof  for  a  part-time  veteran.  No  such  provision  was  in  the 
House  bill.  The  conference  agreement  provides  for  a  payment  to  the 
educational  institution  of  $1.50  per  month  for  each  eligible  veteran 
enrolled  in  and  attending  such  institution,  to  be  made  in  such  manner 
and  at  such  time  as  the  Administrator  may  prescribe. 

The  criminal  penalties  section  has  been  retained  as  passed  by  the 
House  with  the  exception  that  the  specific  forfeiture  provision  included 
in  the  House  version  has  been  eliminated.  By  including  the  pro¬ 
visions  of  section  15  of  Public  Law  2  for  application  to  this  act,  the 
same  forfeiture  provisions  now  in  effect  under  other  programs  apply 
to  the  veteran  violating  one  of  the  provisions  of  the  education  and 
training  title. 

The  effective  date  had  been  set  by  the  House  as  September  1,  1952. 
The  Senate  changed  this  date  to  August  1.  The  conference  agree¬ 
ment  provides  that  it  shall  be  effective  as  of  August  20. 

The  appropriations  of  the  Veterans’  Administration  for  adminis¬ 
tration  of  medical,  hospital,  and  domiciliary  benefits  and  readjust¬ 
ment  benefits  are  made  available  for  expenditure  for  the  provisions  of 
the  education  title  of  this  act. 

TITLE  III - LOANS 

As  passed  by  both  the  House  and  the  Senate  and  as  provided  in  the 
conference  agreement,  the  loan-guaranty  sections  of  the  Servicemen’s 
Readjustment  Act  of  1944  are  made  available  to  the  veterans  with 
service  on  or  after  June  27,  1950. 

The  version  as  passed  by  the  House  provided  that  the  seller  of  a 
newly  constructed  dwelling  for  initial  occupancy  should  give  to  the 
veteran  purchaser  a  warranty.  The  Senate  bill  eliminated  this  pro¬ 
vision  and  the  conference  agreement  conformed  to  the  Senate  bill. 

The  House  also  granted  authority  for  the  Administrator  to  refuse 
to  appraise  dwellings  or  housing  projects  which  were  owned,  sponsored 
or  constructed  by  a  person  identified  with  housing  previously  sold  to 
veterans  as  to  which  substantial  deficiencies  had  been  discovered. 
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The  Senate  bill  eliminated  that  provision.  The  conference  agree¬ 
ment  provides  for  its  restoration. 

The  House  bill  added  a  new  section  to  title  III  of  the  Servicemen’s 
Readjustment  Act  which  empowered  the  Administrator  to  refuse  to 
guarantee  or  insure  loans  where  it  is  found  that  the  lender  or  holder 
has  failed  to  maintain  a  loan  accounting  record  or  for  other  reasons 
specified  in  the  act.  The  Senate  version  eliminated  this  section  and 
the  conference  agreement  provides  for  its  retention  in  the  form  ap¬ 
proved  by  the  House. 

SOCIAL  SECURITY  CREDITS 

Title  IV  of  the  bill  as  previously  passed  by  the  House  provided  for 
$160  a  month  credit  for  social-security  purposes.  This  section  was 
stricken  by  the  Senate  and  the  conference  agreed  to  eliminate  this 
title  on  the  assurance  that  a  similar  provision  in  H.  R.  7800  will  be 
enacted  during  the  present  session  of  Congress. 

UNEMPLOYMENT  COMPENSATION 

As  passed  by  the  House,  no  unemployment  compensation  was 
included  in  the  bill  and  provision  was  made  in  the  mustering-out 
section  that  mustering-out  payments  should  be  in  lieu  of  unemploy¬ 
ment  compensation  or  readjustment  benefits.  The  Senate,  however, 
added  a  section  which  generally  made  the  veteran  eligible  for  benefits 
to  which  he  would  be  entitled  under  the  State  laws.  The  conference 
agreement  in  substance  provides  that  the  veteran  shall  be  entitled 
to  a  maximum  benefit  of  $26  per  week  for  a  maximum  period  of  26 
weeks.  This  provision  will  be  administered  by  the  Secretary  of 
Labor  under  existing  agreements  and  contracts  with  the  States.  The 
benefit  cost  and  the  cost  of  administration  would  be  paid  by  the 
Federal  Government. 


MUSTERING-OUT  PAYMENT 

Under  World  War  II  law  each  veteran  serving  less  than  60  days 
was  awarded,  upon  discharge,  a  mustering-out  payment  of  $100  for 
service  of  less  than  60  days  with  service  in  this  country.  The  pay¬ 
ment  was  $200  where  the  serviceman  served  more  than  60  days.  For 
service  of  more  than  60  days  and  service  overseas  the  payment  was 
$300.  The  same  provisions  for  identical  purposes  are  made  applicable 
to  men  serving  on  or  after  June  27,  1950,  with  the  section  to  be  ad¬ 
ministered  by  the  Secretary  of  the  service  in  which  the  man  served. 
The  amendment  added  by  the  Senate  providing  that  the  mustering- 
out  allowance  should  not  be  paid  in  addition  to  a  reenlistment  bonus 
was  eliminated  by  the  conference  agreement  inasmuch  as  the  con¬ 
ferees  believed  that  these  payments  are  for  separate  purposes  and 
should  be  treated  as  such. 

An  amendment  was  added  in  the  Senate  authorizing  the  veterans 
to  take  courses  from  the  United  States  Armed  Forces  Institute  within 
a  period  of  2  years  after  their  discharge  or  release.  This  had  been 
suggested  by  several  veterans  now  serving  in  Korea  and  was  eliminated 
after  discussion  by  the  conferees. 

For  the  convenience  of  Members,  a  comparison  of  the  text  as  passed 
by  the  House  and  Senate  follows: 
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Also,  for  tlie  convenience  of  the  Members,  the  text  as  agreed  upon 
follows: 

AN  ACT  To  provide  vocational  readjustment  and  to  restore  lost  educational  opportunities  to  certain  per¬ 
sons  who  served  in  the  Armed  Forces  on  or  after  June  27, 1950,  and  prior  to  such  date  as  shall  be  fixed  by 
the  President  or  the  Congress,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled, 

TITLE  I— SHORT  TITLE  AND  STATEMENT  OF  POLICY 

SHORT  TITLE 

Sec.  101.  This  Act  mav  be  cited  as  the  “Veterans’  Readjustment  Assistance 
Act  of  1952”. 

STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby  declares  that  the  veterans’ 
education  and  training  program  created  by  this  Act  is  for  the  purpose  of  providing 
vocational  readjustment  and  restoring  lost  educational  opportunities  to  those 
service  men  and  women  whose  educational  or  vocational  ambitions  have  been 
interrupted  or  impeded  by  reason  of  active  service  in  the  Armed  Forces  during  a 
period  of  national  emergency  and  for  the  purpose  of  aiding  such  persons  in  attain¬ 
ing  the  educational  and  training  status  which  they  might  normally  have  aspired 
to  and  obtained  had  they  not  served  their  country;  and  that  the  home,  farm,  and 
business-loan  benefits,  the  unemployment  compensation  benefits,  the  mustering 
out  payments,  and  the  employment  assistance  provided  for  by  this  Act  are  for 
the  purpose  of  assisting  in  the  readjustment  of  such  persons  from  military  to 
civilian  life. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE 

Part  I — Definitions 

Sec.  201.  For  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period  beginning  on  June  27,  1950, 
and  ending  on  such  date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress; 

(2)  the  term  "eligible  veteran”  means  any  person  who  is  not  in  the  active  service 
in  the  Armed  Forces  and  who — 

(A)  has  served  in  the  active  service  in  the  Armed  Forces  at  any  time  during 
the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such  active  service  under  condi¬ 
tions  other  than  dishonorable,  and 

(C)  has  served  in  the  active  service  in  the  Armed  Forces  for  ninety  days  or 
more  (exclusive  of  any  period  he  was  assigned  by  the  Armed  Forces  to  a 
civilian  institution  for  a  course  of  education  or  training  which  was  sub¬ 
stantially  the  same  as  established  courses  offered  to  civilians,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies),  or  has  been  discharged  or 
released  from  active  service  by  reason  of  an  actual  service-incurred  injury  or 
disability ; 

(3)  the  term  "program  of  education  or  training”  means  any  single  unit  course 
or  subject,  any  curriculum,  or  any  combination  of  unit  courses  or  subjects,  which 
is  generally  accepted  as  necessary  to  fulfill  requirements  for  the  attainment  of  a 
predetermined  and  identified  educational,  professional,  or  vocational  objective; 

(4)  the  term  “course”  means  an  organized  unit  of  subject  matter  in  which 
instruction  is  offered  within  a  given  period  of  time  or  which  covers  a 
specific  amount  of  related  subject  matter  for  which  credit  toward  graduation  or 
certification  is  usually  given; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragiaph  VI  of  Veterans  Regulation  Numbered 
10,  as  amended)  of  an  eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Veterans  Regulation 
Numbered  10,  as  amended)  of  an  eligible  veteran,  if  the  parent  is  in  fact 
dependent  upon  the  veteran,  and 

(C)  the  wife  of  an  eligible  veteran,  or,  in  the  case  of  an  eligible  veteran  who 
is  a  woman,  her  husband  if  he  is  in  fact  dependent  upon  the  veteran; 
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(6)  the  term  “educational  institution”  means  any  public  or  private  elementary 
school,  secondary  school,  vocational  school,  correspondence  school,  business  school, 
junior  college,  teachers  college,  college,  normal  school,  professional  school,  univer¬ 
sity,  scientific  or  technical  institution,  or  other  institution  furnishing  education 
for  adults; 

(7)  the  term  “training  establishment”  means  any  business  or  other  establish¬ 
ment  providing  apprentice  or  other  training  on  the  job,  including  those  under  the 
supervision  of  a  college  or  university  or  any  State  department  of  education,  or 
any  State  apprenticeship  agency,  or  any  State  board  of  vocational  education,  or 
any  joint  apprentice  committee,  or  the  Bureau  of  Apprenticeship  established  in 
accordance  with  Public  Law  308,  Seventy-fifth  Congress,  or  any  agency  of  the 
Federal  Government  authorized  to  supervise  such  training; 

(8)  the  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  and  the  Coast  Guard  of  the  United  States; 

(9)  the  term  “State”  means  the  several  States,  the  Territories  and  possessions 
of  the  United  States,  and  the  District  of  Columbia; 

(10)  the  term  “Administrator”  means  the  Administrator  of  Veterans’  Affairs; 
&nd 

(11)  the  term  “Commissioner”  means  the  United  States  Commissioner  of 
Education. 

Part  II— Eligibility 

ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the  provisions  of  this  title,  be 
entitled  to  the  education  or  training  provided  under  this  title. 

commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to  initiate  a  program  of 
education  or  training  under  this  title  after  August  20,  1954,  or  after  two  years 
after  his  discharge  or  release  from  active  service,  whichever  is  later. 

(b)  The  program  of  education  and  training  of  an  eligible  veteran  under  this 
title  shall,  on  and  after  the  delimiting  date  for  the  veteran  to  initiate  his  program, 
be  pursued  continuously  until  completion  except  that  an  eligible  veteran  may 
suspend  the  pursuit  of  his  program  for  periods  of  not  more  than  12  consecutive 
months,  and  may  suspend  the  pursuit  of  such  program  for  longer  periods  if  the 
Administrator  finds  that  the  suspension  for  each  such  period  was  due  to  conditions 
beyond  the  control  of  the  eligible  veteran. 

(c)  In  the  event  an  eligible  veteran  returns  to  active  service  in  the  Armed 
Forces  during  the  basic  service  period,  his  date  of  discharge  or  release  shall,  for  the 
purposes  of  this  section  and  section  213,  be  the  date  of  his  discharge  or  release  from 
his  last  period  of  active  service  which  began  during  the  basic  service  period. 

expiration  of  all  education  and  training 

Sec.  213.  No  education  or  training  shall  be  afforded  an  eligible  veteran  under 
this  title  beyond  seven  years  after  either  his  discharge  or  release  from  active  service 
or  the  end  of  the  basic  service  period,  whichever  is  earlier. 

DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING 

Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled  to  education  or  training 
under  this  title  for  a  period  equal  to  one  and  a  half  times  the  duration  of  his 
active  service  in  the  Armed  Forces  during  the  basic  service  period  (or  to  the 
equivalent  thereof  in  part-time  training),  except  that — 

(1)  in  computing  the  duration  of  his  active  service  in  the  Armed  Forces, 
there  shall  be  excluded  a  period  equal  to  any  period  he  was  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a  course  of  education  or  training 
which  was  substantially  the  same  as  established  courses  offered  to  civilians 
or  as  a  cadet  or  midshipman  at  one  of  the  service  academies; 

(2)  the  period  of  education  or  training  to  which  an  eligible  veteran  shall  be 
entitled  under  this  title  shall  not,  except  as  provided  in  subsection  (b),  ex¬ 
ceed  thirty-six  months;  and 

(3)  the  period  of  education  or  training  to  which  an  eligible  veteran  shall  be 
entitled  under  this  title  together  with  education  or  training  received  under 
part  VII  (Public  Law  16,  Seventy-eighth  Congress,  as  amended,  and  Public 
Law  894,  Eighty-first  Congress,  as  amended),  or  part  VIIT  of  Veterans  Reg¬ 
ulation  Numbered  1  (a),  as  amended,  shall  not,  except  as  provided  in  sub¬ 
section  (b),  exceed  forty-eight  months  in  the  aggregate. 
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(b)  Whenever  the  period  of  entitlement  to  education  or  training  under  this 
title  of  an  eligible  veteran  who  is  enrolled  in  an  educational  institution  regularly 
operated  on  the  quarter  or  semester  system  ends  during  a  quarter  or  semester  and 
after  a  major  part  of  such  semester  or  quarter  has  expired,  such  period  shall  be 
extended  to  the  termination  of  such  unexpired  quarter  or  semester.  In  all  other 
courses  offered  by  educational  institutions,  whenever  the  period  of  eligibility  ends 
after  a  major  portion  of  the  course  is  completed  such  period  may  be  extended  to 
the  end  of  the  course  or  for  nine  weeks,  whichever  is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing  any  program  of  educa¬ 
tion  or  training  exclusively  by  correspondence,  one-fourth  of  the  elapsed  time  in 
following  such  program  of  education  or  training  shall  be  charged  against  the 
veteran’s  period  of  entitlement. 

Part  III — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each  eligible  veteran  may 
select  a  program  of  education  or  training  to  assist  him  in  attaining  an  educational, 
professional,  or  vocational  objective  at  any  educational  institution  or  training 
establishment  selected  by  him,  whether  or  not  located  in  the  State  in  which  he 
resides,  which  will  accept  and  retain  him  as  a  student  or  trainee  in  any  field  or 
branch  of  knowledge  which  such  institution  or  establishment  finds  him  qualified 
to  undertake  or  pursue.  Notwithstanding  the  foregoing  provisions  of  this  sec¬ 
tion,  an  eligible  veteran  may  not  pursue  a  piogram  of  education  or  training  at 
an  educational  institution  or  training  establishment  which  is  not  located  in  a 
State,  unless  such  program  is  pursued  at  an  approved  educational  institution  of 
higher  learning.  The  Administrator  in  his  discretion  may  deny  or  discontinue 
the  enrollment  under  this  title  of  any  veteran  in  a  foreign  educational  institution 
if  he  finds  that  such  enrollment  is  not  for  the  best  interest  of  the  veteran  or  the 
Government. 

applications;  approval 

Sec.  222.  Any  eligible  veteran  who  desires  to  initiate  a  program  of  education 
or  training  under  this  title  shall  submit  an  application  to  the  Administrator  which 
shall  be  in  such  form,  and  contain  such  information,  as  the  Administrator  shall 
prescribe.  The  Administrator  shall  approve  such  application  unless  he  finds  that 
such  veteran  is  not  eligible  for  or  entitled  to  the  education  or  training  applied  for 
or  that  his  program  of  education  or  training  fails  to  meet  any  of  the  requirements 
of  this  title,  or  that  the  eligible  veteran  is  already  qualified,  by  reason  of  previous 
education  or  training,  for  the  educational,  professional,  or  vocational  objective 
for  which  the  courses  of  the  program  of  education  or  training  are  offered.  The 
Administrator  shall  notify  the  eligible  veteran  of  the  approval  or  disapproval  of 
his  application. 

change  of  program 

Sec.  223.  (a)  Subject  to  the  provisions  of  section  222,  each  eligible  veteran 
(except  an  eligible  veteran  whose  program  has  been  interrupted  or  discontinued 
due  to  his  own  misconduct,  his  own  neglect,  or  his  own  lack  of  application)  may, 
at  any  time  prior  to  the  end  of  the  period  during  which  he  is  entitled  to  initiate  a 
program  of  education  or  training  under  this  title,  make  not  more  than  one  change 
of  program  of  education  or  training. 

(b)  Each  eligible  veteran,  who  has  not  made  a  change  of  program  of  education 
or  training  before  the  expiration  of  the  period  during  which  he  is  entitled  to  initiate 
a  program  of  education  or  training  under  this  title,  may  make  not  more  than  one 
change  of  program  of  education  or  training  with  the  approval  of  the  Administrator. 
The  Administrator  shall  approve  such  a  change  if  he  finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory  progress  in  his  present 
program  and  that  the  failure  is  not  due  to  his  own  misconduct,  his  own  neglect, 
or  his  own  lack  of  application,  and  if  the  program  to  which  the  eligible  veteran 
desires  to  change  is  more  in  keeping  with  his  aptitude  or  previous  education 
and  training;  or 

(2)  the  program  to  which  the  eligible  veteran  desires  to  change,  while  not 
a  part  of  the  program  currently  pursued  by  him,  is  a  normal  progression  from 

such  program. 


26  VETERANS’  READJUSTMENT  ASSISTANCE  ACT  OF  1952 


A  VOCATIONAL  AND  RECREATIONAL  COURSES 

Sec.  224.  (a)  The  Administrator  shall  not  approve  the  enrollment  of  an  eligible 
veteran  in  any  bartending  course,  dancing  course,  or  personality  development 
course. 

(b)  The  Administrator  shall  not  approve  the  enrollment  of  an  eligible  veteran — 

(1)  in  any  photography  course  or  entertainment  course;  or 

(2)  in  any  music  course — instrumental  or  vocal — public  speaking  course, 
or  course  in  sports  or  athletics  such  as  horseback  riding,  swimming,  fishing, 
skiing,  golf,  baseball,  tennis,  bowling,  sports  officiating,  or  other  sport  or 
athletic  courses,  except  courses  of  applied  music,  physical  education,  or  public 
speaking  which  are  offered  by  institutions  of  higher  learning  for  credit  as  an 
integral  part  of  a  program  leading  to  an  educational  objective,  or 

(3)  in  any  other  type  of  course  which  the  Administrator  finds  to  be  avoca- 
tional  or  recreational  in  character; 

unless  the  eligible  veteran  submits  justification  showing  that  the  course  will  be  of 
bona  fide  use  in  the  pursuit  of  his  present  or  contemplated  business  or  occupation. 

DISCONTINUANCE  FOR  UNSATISFACTORY  PROGRESS 

Sec.  225.  The  Administrator  shall  discontinue  the  education  and  training  allow¬ 
ance  of  an  eligible  veteran  if,  at  any  time,  he  finds  that,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  educational  institution  or  training 
establishment,  the  conduct  or  progress  of  such  veteran  is  unsatisfactory. 

MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 

Sec.  226.  The  Administrator  shall  not  approve  the  enrollment  of  any  eligible 
veteran,  not  already  enrolled,  in  any  nonaccredited  course  below  the  college  level 
offered  by  a  proprietary  profit  or  proprietary  nonprofit  educational  institution 
for  any  period  during  which  the  Administrator  finds  that  more  than  eighty-five 
per  centum  of  the  students  enrolled  in  the  course  are  having  all  or  any  part  of 
their  tuition,  fees,  or  other  charges  paid  to  or  for  them  by  the  educational  institu¬ 
tion  or  the  Veterans’  Administration  under  part  VII  or  part  VIII  of  Veterans 
Regulation  Numbered  1  (a)  or  this  title. 

period  of  operation  for  approval 

Sec.  227.  (a)  The  Administrator  shall  not  approve  the  enrollment  of  an 
eligible  veteran  in  any  course  offered  by  an  educational  institution  when  such 
course  has  been  in  operation  for  less  than  two  years. 

(b)  Subsection  (a)  shall  not  apply  to — - 

(1)  any  course  to  be  pursued  in  a  public  or  other  tax-supported  educational 
institution ; 

(2)  any  course  which  is  offered  by  an  educational  institution  which  has 
been  in  operation  for  more  than  two  years,  if  such  course  is  similar  in  char¬ 
acter  to  the  instruction  previously  given  by  such  institution;  or 

(3)  any  course  which  has  been  offered  by  an  institution  for  a  period  of  more 
than  two  years,  notwithstanding  the  institution  has  moved  to  another  loca¬ 
tion  within  the  same  general  locality. 

INSTITUTIONS  LISTED  BY  ATTORN E Y  GENERAL 

Sec.  228.  The  Administrator  shall  not  approve  the  enrollment  of,  or  payment 
of  an  education  and  training  allowance  to,  any  eligible  veteran  in  any  course  in  an 
educational  institution  or  training  establishment  while  it  is  listed  by  the  Attorney 
General  under  section  3  of  part  III  of  Executive  Order  9835,  as  amended. 

Part  IV — Payments  to  Veterans 

EDUCATION  AND  TRAINING  ALLOWANCE 

Sec.  231.  (a)  The  Administrator  shall  pay  to  each  eligible  veteran  who  is 
pursuing  a  program  of  education  or  training  under  this  title,  and  who  applies 
therefor,  an  education  and  training  allowance  to  meet  in  part  the  expenses  of 
his  subsistence,  tuition,  fees,  supplies,  books,  and  equipment. 

(b)  The  education  and  training  allowance  for  an  eligible  veteran  shall  be  paid, 
as  provided  in  section  232,  only  for  the  period  of  the  veteran’s  enrollment  as  ap¬ 
proved  by  the  Administrator,  but  no  allowance  shall  be  paid — 
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(1)  to  any  veteran  enrolled  in  a  course  approved  under  section  253  or  a 
course  of  institutional  on-farm  training  for  any  period  when  the  veteran  is 
not  pursuing  his  course  in  accordance  with  the  regularly  established  policies 
and  regulations  of  the  institution  and  the  requirements  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved  under  section  254  or  in 
a  course  of  apprentice  or  other  training  on  the  job  for  any  day  of  absence  in 
excess  of  thirty  days  in  a  twelve-month  period,  not  counting  as  absences 
weekends  or  legal  holidays  established  by  Federal  or  State  law  during  which 
the  institution  or  establishment  is  not  regularly  in  session  or  operation,  or 

(3)  to  any  veteran  pursuing  his  program  of  education  exclusively  by 
correspondence  for  any  period  during  which  no  lessons  were  serviced  by  the 
institution. 

(c)  No  education  and  training  allowance  shall  be  paid  to  an  eligible  veteran 
for  any  period  until  the  Administrator  shall  have  received — 

(1)  from  the  eligible  veteran  (A)  in  the  case  of  an  eligible  veteran  enrolled 
in  a  course  approved  under  section  253  or  a  course  of  institutional  on-farm 
training,  a  certification  that  he  was  actually  enrolled  in  and  pursuing  the 
course  as  approved  by  the  Administrator,  or  (B)  in  the  case  of  an  eligible 
veteran  enrolled  in  a  course  approved  under  section  254  or  a  course  of  appren¬ 
tice  or  other  training  on  the  job,  a  certification  as  to  actual  attendance  during 
such  period,  or  (C)  in  the  case  of  an  eligible  veteran  enrolled  in  a  program  of 
education  or  training  by  correspondence,  a  certification  as  to  the  number 
of  lessons  actually  completed  by  the  veteran  and  serviced  by  the  institution, 
and 

(2)  from  the  educational  institution  or  training  establishment,  a  certifica¬ 
tion,  or  an  endorsement  on  the  veteran's  certificate,  that  such  veteran  was 
enrolled  in  and  pursuing  a  course  of  education  or  training  during  such  period, 
and,  in  the  case  of  an  institution  furnishing  education  or  training  to  a  veteran 
exclusively  by  correspondence,  a  certification,  or  an  endorsement  on  the 
veteran’s  certificate,  as  to  the  number  of  lessons  completed  by  the  veteran 
and  serviced  by  the  institution. 

Education  and  training  allowances  shall,  insofar  as  practicable,  be  paid  within 
twenty  days  after  receipt  by  the  Administrator  of  the  certifications  required  by 
this  subsection. 

COMPUTATION  OP  EDUCATION  AND  TRAINING  ALLOWANCES 

Sec.  232.  (a)  The  education  and  training  allowance  of  an  eligible  veteran  who 
is  pursuing  a  program  of  education  or  training  in  an  educational  institution  and  is 
not  entitled  to  receive  an  education  and  training  allowance  under  subsection  (b) , 
(c),  (d),  (e),  or  (f)  shall  be  computed  as  follows: 

(1)  If  such  program  is  pursued  on  a  full-time  basis,  such  allowance  shall  be 
computed  at  the  rate  of  $110  per  month,  if  the  veteran  has  no  dependent,  or 
at  the  rate  of  $135  per  month,  if  he  has  one  dependent,  or  at  the  rate  of  $160 
per  month,  if  he  has  more  than  one  dependent. 

(2)  If  such  program  is  pursued  on  a  three-quarters  time  basis,  such  allow¬ 
ance  shall  be  computed  at  the  rate  of  $80  per  month,  if  the  veteran  has  no 
dependent,  or  at  the  rate  of  $100  per  month,  if  he  has  one  dependent,  or  at 
the  rate  of  $120  per  month,  if  he  has  more  than  one  dependent. 

(3)  If  such  program  is  pursued  on  a  half-time  basis,  such  allowance  shall 
be  computed  at  the  rate  of  $50  per  month,  if  the  veteran  has  no  dependent, 
or  at  the  rate  of  $60  per  month,  if  he  has  one  dependent,  or  at  the  rate  of  $80 
per  month,  if  he  has  more  than  one  dependent. 

(b)  The  education  and  training  allowance  of  an  eligible  veteran  who  is  pursuing 
a  full-time  program  of  education  and  training  which  consists  of  institutional 
courses  and  on-the-job  training,  with  the  on-the-job  training  portion  of  the  pro¬ 
gram  being  strictly  supplemental  to  the  institutional  portion,  shall  be  computed 
at  the  rate  of  (1)  $90  per  month,  if  he  has  no  dependent,  or  (2)  $110  per  month, 
if  he  has  one  dependent,  or  (3)  $130  per  month,  if  he  has  more  than  one  dependent. 

(c)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing 
apprentice  or  other  training  on  the  job  shall  be  computed  at  the  rate  of  (1)  $70 
per  month,  if  he  has  no  dependent,  or  (2)  $85  per  month,  if  he  has  one  dependent, 
or  (3)  $105  per  month,  if  he  has  more  than  one  dependent;  except  that  his  educa¬ 
tion  and  training  allowance  shall  be  reduced  at  the  end  of  each  four-month  period 
as  his  program  progresses  by  an  amount  which  bears  the  same  ratio  to  the  basic 
education  and  training  allowance  as  four  months  bears  to  the  total  duration  of 
his  apprentice  or  other  training  on  the  job;  but  in  no  case  shall  the  Administrator 
pay  an  education  and  training  allowance  under  this  subsection  in  an  amount 
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which,  when  added  to  the  compensation  to  be  paid  to  the  veteran,  in  accordance 
with  his  approved  training  program,  for  productive  labor  performed  as  a  part  of 
his  course,  would  exceed  the  rate  of  $310  per  month.  For  the  purpose  of  computing 
allowances  under  this  subsection,  the  duration  of  the  training  of  an  eligible  veteran 
shall  be  the  period  specified  in  the  approved  application  as  the  period  during 
which  he  may  receive  an  education  and  training  allowance  for  such  training,  plus 
such  additional  period,  if  any,  as  is  necessary  to  make  the  number  of  months  of 
such  training  a  multiple  of  four. 

(d)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing  institu¬ 
tional  on-farm  training  shall  be  computed  at  the  rate  of  (1)  $95  per  month,  if  he  has 
no  dependent,  or  (2)  $110  per  month,  if  he  has  one  dependent,  or  (3)  $130  per 
month,  if  he  has  more  than  one  dependent  ;  except  that  his  education  and  training 
allowance  shall  be  reduced  at  the  end  of  each  four-month  period  as  his  program 
progresses  by  an  amount  which  bears  the  same  ratio  to  $65  per  month,  if  the 
veteran  has  no  dependent,  or  $80  per  month,  if  he  has  one  dependent,  or  $100  per 
month,  if  he  has  more  than  one  dependent,  as  four  months  bears  to  the  total 
duration  of  such  veteran’s  institutional  on-farm  training.  For  the  purpose  of 
computing  allowances  under  this  subsection,  the  duration  of  the  training  of  an 
eligible  veteran  shall  be  the  period  specified  in  the  approved  application  as  the 
period  during  which  he  may  receive  an  education  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any,  as  is  necessary  to  make  the  number  of 
such  months  of  such  training  a  multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible  veteran  pursuing  a 
program  of  education  or  training  exclusively  by  correspondence  shall  be  computed 
on  the  basis  of  the  established  charge  which  the  institution  requires  nonveterans 
to  pay  for  the  course  or  courses  pursued  by  the  eligible  veteran.  Such  allowance 
shall  be  paid  quarterly  on  a  prorata  basis  for  the  lessons  completed  by  the  veteran 
and  serviced  by  the  institution,  as  certified  by  the  institution. 

(f)  The  education  and  training  allowance  of  an  eligible  veteran  who  is  pursuing 
a  program  of  education  or  training  under  this  title  in  an  educational  institution 
on  a  less-than-half-time  basis  shall  be  computed  at  the  rate  of  (1)  the  established 
charges  for  tuition  and  fees  which  the  institution  requires  similarly  circumstanced 
non  veterans  enrolled  in  the  same  course  to  pay,  or  (2)  $110  per  month  for  a  full¬ 
time  course,  whichever  is  the  lesser. 

(g)  Each  eligible  veteran  who  is  pursuing  an  approved  course  of  flight  training 
shall  be  paid  an  education  and  training  allowance  to  be  computed  at  the  rate  of 
75  per  centum  of  the  established  charge  which  similarly  circumstanced  non¬ 
veterans  enrolled  in  the  same  flight  course  are  required  to  pay  for  tuition  for  the 
course.  If  such  veteran’s  program  of  education  or  training  consists  exclusively 
of  flight  training,  he  shall  not  be  paid  an  education  and  training  allowance  under 
one  of  the  preceding  subsections  of  this  section;  if  his  program  of  education  or 
training  consists  of  flight  training  and  other  education  or  training,  the  allowance 
payable  under  this  subsection  shall  be  in  addition  to  any  education  and  training 
allowance  payable  to  him  under  one  of  the  preceding  subsections  of  this  section  for 
education  or  training  other  than  flight  training.  Such  allowance  shall  be  paid 
monthly  upon  receipt  of  certification  from  the  eligible  veteran  and  the  institution 
as  to  the  actual  flight  training  received  by  the  veteran.  In  each  such  case  the  | 
eligible  veteran's  period  of  entitlement  shall  be  charged  (in  addition  to  any  charge 
made  against  his  entitlement  by  reason  of  education  or  training  other  than  flight 
training)  with  one  day  for  each  $1.25  which  is  paid  to  the  veteran  as  an  education 
and  training  allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and  training  allowance 
under  this  title  for  any  period  during  which  (1)  he  is  enrolled  in  and  pursuing  a 
course  of  education  or  training  paid  for  by  the  United  States  under  any  provision 
of  law  other  than  this  title,  where  the  payment  of  such  allowance  would  constitute 
a  duplication  of  benefits  paid  to  the  veteran  from  the  Federal  Treasury,  or  (2)  he 
is  pursuing  a  course  of  apprentice  or  other  training  on  the  job,  a  course  of  institu¬ 
tional  on-farm  training,  or  a  course  of  education  and  training  described  in  sub¬ 
section  (b),  on  a  less  than  full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an  institutional  trade  or  tech¬ 
nical  course  offered  on  a  clock-hour  basis  below  the  college  level  involving  shop 
practice  as  an  integral  part  thereof,  shall  be  considered  a  full-time  course  when  a 
minimum  of  thirty  hours  per  week  of  attendance  is  required  with  not  more  than 
two  and  one-half  hours  of  rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which  theoretical  or  class 
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room  instruction  predominates  shall  be  considered  a  full-time  course  when  a 
minimum  of  twenty-five  hours  per  week  net  of  instruction  is  required,  and  (3)  an 
institutional  undergraduate  course  offered  by  a  college  or  university  on  a  quarter 
or  semester-hour  basis  for  which  credit  is  granted  toward  a  standard  college  degree 
shall  be  considered  a  full-time  course  when  a  minimum  of  fourteen  semester  hours 
or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in  the  case  of  all  types  of 
courses  of  education  or  training  other  than  institutional  on-farm  training  and 
the  types  of  courses  referred  to  in  subsection  (a):  Provided,  That  the  Adminis¬ 
trator  shall  not  define  full-time  apprentice  training  for  a  particular  establishment 
other  than  that  established  as  the  standard  work-week  through  bona  fide  collec¬ 
tive  bargaining  between  employers  and  employees. 

OVERCHARGES  BY  EDUCATIONAL  INSTITUTIONS 

Sec.  234.  The  Administrator  may,  if  he  finds  that  an  institution  has  charged 
or  received  from  any  eligible  veteran  any  amount  in  excess  of  the  established 
charges  for  tuition  and  fees  which  the  institution  requires  similarly  circumstanced 
non  veterans  enrolled  in  the  same  course  to  pay,  disapprove  such  educational 
institution  for  the  enrollment  of  any  veteran  not  already  enrolled  therein,  except 
that,  in  the  case  of  a  tax-supported  public  educational  institution  which  does  not 
have  established  charges  for  tuition  and  fees  which  it  requires  nonveteran  resi¬ 
dents  to  pay,  such  institution  may  charge  and  receive  from  each  eligible  veteran 
who  is  a  resident  an  amount  equal  to  the  estimated  cost  of  teaching  personnel 
and  supplies  for  instruction  attributable  to  such  veteran,  but  in  no  event  to  exceed 
the  rate  of  $10  per  month  for  a  full-time  course. 

Part  V — State  Approving  Agencies 

DESIGNATION 

Sec.  241.  (a)  Unless  otherwise  established  by  the  law  of  the  State  concerned, 
the  chief  executive  of  each  State  is  requested  to  create  or  designate  a  State  depart¬ 
ment  or  agency  as  the  “State  approving  agency”  for  his  State  for  the  purposes 
of  this  title. 

(b)  (1)  In  the  event  any  State  fails  or  declines  to  create  or  designate  a  State 
approving  agency,  the  provisions  of  this  title  which  refer  to  the  State  approving 
agency  shall,  with  respect  to  such  State,  be  deemed  to  refer  to  the  Administrator. 

(2)  In  the  case  of  courses  subject  to  approval  by  the  Administrator  under 
section  242,  the  provisions  of  this  title  which  refer  to  a  State  approving  agency 
shall  be  deemed  to  refer  to  the  Administrator. 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the  benefits  of  this  title  while 
enrolled  in  a  course  of  education  or  training  offered  by  an  educational  institution 
or  training  establishment  only  if  such  course  is  approved  by  the  State  approving 
agency  for  the  State  where  such  educational  institution  or  training  establishment  is 
situated  or  by  the  Administrator.  Approval  of  courses  by  State  approving  agen¬ 
cies  shall  be  in  accordance  with  the  provisions  of  this  title  and  such  other  regula¬ 
tions  and  policies  as  the  State  approving  agency  may  adopt.  Each  State  approv¬ 
ing  agency  shall  furnish  the  Administrator  with  a  current  list  of  educational 
institutions  and  training  establishments,  specifying  courses  which  it  has  approved, 
and,  in  addition  to  such  list,  it  shall  furnish  such  other  information  to  the  Adminis¬ 
trator  as  it  and  the  Administrator  may  determine  to  be  necessary  to  carry  out  the 
purposes  of  this  title.  Each  State  approving  agency  shall  notify  the  Administrator 
of  the  disapproval  of  any  course  previously  approved  and  shall  set  forth  the 
reasons  for  such  disapproval. 

(b)  The  Administrator  shall  be  responsible  for  the  approval  of  courses  of  edu¬ 
cation  or  training  offered  by  any  agency  of  the  Federal  Government  authorized 
under  other  laws  to  supervise  such  education  or  training.  The  Administrator 
may  approve  any  course  in  any  other  educational  institution  or  training  estab¬ 
lishment  in  accordance  with  the  provisions  of  this  title. 

COOPERATION 

Sec.  243.  (a)  The  Administrator  and  each  State  approving  agency  shall  take 
cognizance  of  the  fact  that  definite  duties,  functions,  and  responsibilities  are 
conferred  upon  the  Administrator  and  each  State  approving  agency  under  the 
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veterans’  educational  programs.  To  assure  that  such  programs  are  effectively 
and  efficiently  administered,  the  cooperation  of  the  Administrator  and  the  State 
approving  agencies  is  essential.  It  is  necessary  to  establish  an  exchange  of  in¬ 
formation  pertaining  to  activities  of  educational  institutions  and  training  es¬ 
tablishments,  and  particular  attention  should  be  given  to  the  enforcement  of 
approval  standards,  enforcement  of  wage  and  income  limitations,  enforcement 
of  enrollment  restrictions,  and  fraudulent  and  other  criminal  activities  on  the 
part  of  persons  connected  with  educational  institutions  and  training  establish¬ 
ment  in  which  veterans  are  enrolled  under  this  title. 

(b)  The  Administrator  will  furnish  the  State  approving  agencies  with  copies 
of  such  Veterans’  Administration  informational  material  as  may  aid  them  in 
carrying  out  this  title. 

USE  OF  AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  functions  under  this  title,  the  Administrator 
may  utilize  the  facilities  and  services  of  any  other  Federal  department  or  agency. 
The  Administrator  shall  utilize  the  services  of  the  Office  of  Education  in  developing 
cooperative  agreements  between  the  Administrator  and  State  and  local  agencies 
relating  to  the  approval  of  courses  of  education  or  training  as  provided  for  in 
section  245,  in  reviewing  the  plan  of  operations  of  State  approving  agencies  under 
such  agreements,  and  in  rendering  technical  assistance  to  such  State  and  local 
agencies  in  developing  and  improving  policies,  standards,  and  legislation  in  con¬ 
nection  with  their  duties  under  this  title. 

(b)  Any  such  utilization  shall  be  pursuant  to  proper  agreement  with  the  Fed¬ 
eral  department  or  agency  concerned;  and  payment  to  cover  the  cost  thereof  shall 
(except  in  the  case  of  the  Office  of  Education)  be  made  either  in  advance  or  by  way 
of  reimbursement,  as  may  be  provided  in  such  agreement.  Funds  necessary  to 
enable  the  Office  of  Education  to  carry  out  its  functions  under  this  title  are 
authorized  to  be  appropriated  directly  to  such  Office. 

REIMBURSEMENT  OF  EXPENSES 

Sec.  245.  The  Administrator  is  authorized  to  enter  into  contracts  or  agreements 
with  State  and  local  agencies  to  pay  such  State  and  local  agencies  for  reasonable 
and  necessary  expenses  of  salary  and  travel  incurred  by  employees  of  such  agencies 
in  (1)  rendering  necessary  services  in  ascertaining  the  qualifications  of  educational 
institutions  and  training  establishments  for  furnishing  courses  of  education  or 
training  to  eligible  veterans  under  this  title,  and  in  the  supervision  of  such  educa¬ 
tional  institutions  and  training  establishments,  and  (2)  furnishing,  at  the  request 
of  the  Administrator,  any  other  services  in  connection  with  this  title.  Each  such 
contract  or  agreement  shall  be  conditioned  upon  compliance  with  the  standards 
and  provisions  of  this  title. 

Part  VI — Approval  of  Courses  of  Education  and  Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

Sec.  251.  (a)  Apprentice  or  other  training  on  the  job  shall  consist  of  courses 
offered  by  training  establishments  whenever  such  courses  of  training  are  furnished 
in  accordance  with  the  provisions  of  this  section.  Any  training  establishment 
desiring  to  furnish  a  course  of  apprentice  or  other  training  on  the  job  shall  submit 
to  the  appropriate  State  approving  agency  a  written  application  setting  forth  the 
course  of  training  for  each  job  for  which  an  eligible  veteran  is  to  be  trained.  The 
written  application  covering  the  course  of  training  shall  include  the  following: 

(1)  Title  and  description  of  the  specific  job  objective  for  which  the  eligible 
veteran  is  to  be  trained; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major  kinds  of  work  or  tasks 
to  be  learned  and  showing  for  each,  job  operations  or  work,  tasks  to  be  per¬ 
formed,  and  the  approximate  length  of  time  to  be  spent  on  each  operation 
or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning  of  the  course  of  training, 
at  each  successive  step  in  the  course,  and  at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by  the  establishment  to  employees 
already  trained  in  the  kind  of  work  for  which  the  veteran  is  to  be  trained;  and 

(6)  The  number  of  hours  of  supplemental  related  instruction  required. 

(b)  The  appropriate  State  approving  agency  may  approve  a  course  of  appren¬ 
tice  or  other  training  on  the  job  specified  in  an  application  submitted  by  a  training 
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establishment  in  accordance  with  subsection  (a)  if  such  training  establishment  is 
found  upon  investigation  to  have  met  the  following  criteria: 

(1)  The  training  content  of  the  course  is  adequate  to  qualify  the  eligible 
veteran  for  appointment  to  the  job  for  which  he  is  to  be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for  which  the  eligible  veteran 
is  to  be  trained  will  be  available  to  him  at  the  end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  appointment  to  the  next  higher 
classification  are  based  upon  skills  learned  through  organized  training  on  the 
job  and  not  on  such  factors  as  length  of  service  and  normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for  each  successive  period  of 
training  are  not  less  than  those  customarily  paid  in  the  training  establish¬ 
ment  and  in  the  community  to  a  learner  in  the  same  job  who  is  not  a  veteran. 

(5)  The  job  customarily  requires  a  period  of  training  of  not  less  than  three 
months  and  not  more  than  two  years  of  full-time  training,  except  that  this 
provision  shall  not  apply  to  apprentice  training. 

(6)  The  length  of  the  training  period  is  no  longer  than  that  customarily 
required  by  the  training  establishment  and  other  training  establishments  in 
the  community  to  provide  an  eligible  veteran  with  the  required  skills,  arrange 
for  the  acquiring  of  job  knowledge,  technical  information,  and  other  facts 
which  the  eligible  veteran  will  need  to  learn  in  order  to  become  competent  on 
the  job  for  which  he  is  being  trained. 

(7)  Provision  is  made  for  related  instruction  for  the  individual  eligible 
veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate  space,  equipment, 
instructional  material,  and  instructor  personnel  to  provide  satisfactory  train¬ 
ing  on  the  job. 

(9)  Adequate  records  are  kept  to  show  the  progress  made  by  each  eligible 
veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  veteran  for  previous  training 
and  job  experience,  whether  in  the  military  service  or  elsewhere,  his  beginning 
wage  adjusted  to  the  level  to  which  such  credit  advances  him  and  his  training 
period  shortened  accordingly  and  provision  is  made  for  certification  by  the 
training  establishment  that  such  credit  has  been  granted  and  the  beginning 
wage  adjusted  accordingly.  No  course  of  training  will  be  considered  bona 
fide  if  given  to  an  eligible  veteran  who  is  already  qualified  by  training  and 
experience  for  the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for  each  eligible  veteran, 
including  the  training  program  and  wage  scale  as  approved  by  the  State 
approving  agency,  is  provided  to  the  veteran  and  to  the  Administrator  and 
the  State  approving  agency  by  the  employer. 

(12)  Upon  completion  of  the  course  of  training  furnished  by  the  training 
establishment  the  eligible  veteran  is  given  a  certificate  by  the  employer 
indicating  the  length  and  type  of  training  provided  and  that  the  eligible 
veteran  has  completed  the  course  of  training  on  the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as  may  be  established  by 
the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 

Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to  the  benefits  of  this  title 
while  enrolled  in  a  course  of  full-time  institutional  on-farm  training  which  has 
been  approved  by  the  appropriate  State  approving  agency  in  accordance  with 
the  provisions  of  this  section. 

(b)  The  State  approving  agency  may  approve  a  course  of  institutional  on-farm 
training  when  it  satisfies  the  following  requirements: 

(1)  The  course  combines  organized  group  instruction  in  agricultural  and 
related  subjects  of  at  least  two  hundred  hours  per  year  (and  of  at  least  eight 
hours  each  month)  at  an  educational  institution,  with  supervised  work 
experience  on  a  farm  or  other  agricultural  establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of  such  course  on  a  farm  or 
other  agricultural  establishment  under  his  control. 

(3)  The  course  is  developed  with  due  consideration  to  the  size  and  char¬ 
acter  of  the  farm  or  other  agricultural  establishment  on  which  the  eligible 
veteran  will  receive  his  supervised  work  experience  and  to  the  need  of  such 
eligible  veteran,  in  the  type  of  farming  for  which  he  is  training,  for  proficiency 
in  planning,  producing,  marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  management,  and  the  keeping 
of  farm  and  home  accounts. 
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(4)  The  eligible  veteran  will  receive  not  less  than  one  hundred  hours  of 
individual  instruction  per  year,  not  less  than  fifty  hours  of  which  shall  be 
on  such  farm  or  other  agricultural  establishment  (with  at  least  two  visits  by 
the  instructor  to  such  farm  each  month).  Such  individual  instruction  shall 
be  given  by  the  instructor  responsible  for  the  veteran’s  institutional  instruc¬ 
tion  and  shall  include  instruction  and  home-study  assignments  in  the  prepa¬ 
ration  of  budgets,  inventories,  and  statements  showing  the  production,  use 
on  the  farm,  and  sale  of  crops,  livestock,  and  livestock  products. 

(5)  The  eligible  veteran  will  be  assured  of  control  of  such  farm  or  other 
agricultural  establishment  (whether  by  ownership,  lease,  management  agree¬ 
ment,  or  other  tenure  arrangement)  until  the  completion  of  his  course. 

(6)  Such  farm  or  other  agricultural  establishment  shall  be  of  a  size  and 
character  which  (A)  will,  together  with  the  group-instruction  part  of  the 
course,  occupy  the  full  time  of  the  eligible  veteran,  (B)  will  permit  instruction 
in  all  aspects  of  the  management  of  the  farm  or  other  agricultural  establish¬ 
ment  of  the  type  for  which  the  eligible  veteran  is  being  trained,  and  will  pro¬ 
vide  the  eligible  veteran  an  opportunity  to  apply  to  the  operation  of  his 
farm  or  other  agricultural  establishment  the  major  portion  of  the  farm 
practices  taught  in  the  group  instruction  part  of  the  course,  and  (C)  will 
assure  him  a  satisfactory  income  for  a  reasonable  living  under  normal  condi¬ 
tions  at  least  by  the  end  of  his  course. 

(7)  Provision  shall  be  made  for  certification  by  the  institution  and  the 
veteran  that  the  training  offered  does  not  repeat  or  duplicate  training  pre¬ 
viously  received  by  the  veteran. 

(8)  The  institutional  on-farm  training  meets  such  other  fair  and  reasonable 
standards  as  may  be  established  by  the  State  approving  agency. 

APPROVAL  OF  ACCREDITED  COURSES 

Sec.  253.  (a)  A  State  approving  agency  may  approve  the  courses  offered  by  an 
educational  institution  when — - 

(1)  such  courses  have  been  accredited  and  approved  by  a  nationally 
recognized  accrediting  agency  or  association; 

(2)  credit  for  such  course  is  approved  by  the  State  department  of  educa¬ 
tion  for  credit  toward  a  high  school  diploma; 

(3)  such  courses  are  conducted  under  the  Act  of  February  23,  1917,  as 
amended  (39  Stat.  927),  or  the  Vocational  Education  Act  of  1946;  or 

(4)  such  courses  are  accepted  by  the  State  department  of  education  for 
credit  for  a  teacher’s  certificate  or  a  teacher’s  degree. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish  a  list  of  nationally 
recognized  accrediting  agencies  and  associations  which  he  determines  to  be  reliable 
authority  as  to  the  quality  of  training  offered  by  an  educational  institution  and 
the  State  approving  agencies  may,  upon  concurrence,  utilize  the  accreditation  of 
such  accrediting  associations  or  agencies  for  approval  of  the  courses  specifically 
accredited  and  approved  by  such  accrediting  association  or  agency.  In  making 
application  for  approval,  the  institution  shall  transmit  to  the  State  approving 
agency  copies  of  its  catalog  or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the  State  approving  agency 
must  find  that  adequate  records  are  kept  by  the  educational  institution  to  show 
the  progress  of  each  eligible  veteran.  The  State  approving  agency  must  also  find 
that  the  educational  institution  maintains  a  written  record  of  the  previous  educa¬ 
tion  and  training  of  the  veteran  and  clearly  indicates  that  appropriate  credit  has 
been  given  by  the  institution  for  previous  education  and  training,  with  the 
training  period  shortened  proportionately  and  the  veteran  and  the  Administrator 
so  notified. 

APPROVAL  OF  NONACCREDITED  COURSES 

Sec.  254.  (a)  No  course  of  education  or  training  (other  than  a  course  of  insti¬ 
tutional  on-farm  training)  which  has  not  been  approved  by  a  State  approving 
agency  pursuant  to  section  253,  which  is  offered  by  a  public  or  private,  profit  or 
nonprofit,  educational  institution  shall  be  approved  for  the  purposes  of  this  title 
unless  the  educational  institution  offering  such  course  submits  to  the  appropriate 
State  approving  agency  a  written  application  for  approval  of  such  course  in 
accordance  with  the  provisions  of  this  title. 

(b)  Such  application  shall  be  accompanied  by  not  less  than  two  copies  of  the 
current  catalog  or  bulletin  w'hich  is  certified  as  true  and  correct  in  content  and 
policy  by  an  authorized  owner  or  official  and  includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and  date  of  publication; 
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(2)  Names  of  the  institution  and  its  governing  body,  officials  and  faculty; 

(3)  A  calendar  of  the  institution  showing  legal  holidays,  beginning  and 
ending  date  of  each  quarter,  term,  or  semester,  and  other  important  dates; 

(4)  Institution  policy  and  regulations  on  enrollment  with  respect  to  en¬ 
rollment  dates  and  specific  entrance  requirements  for  each  course; 

(5)  Institution  policy  and  regulations  relative  to  leave,  absences,  class 
cuts,  make-up  work,  tardiness  and  interruptions  for  unsatisfactory  attend¬ 
ance; 

(6)  Institution  policy  and  regulations  relative  to  standards  of  progress 
required  of  the  student  by  the  institution  (this  policy  will  define  the  grading 
system  of  the  institution,  the  minimum  grades  considered  satisfactory,  con¬ 
ditions  for  interruption  for  unsatisfactory  grades  or  progress  and  a  description 
of  the  probationary  period,  if  any,  allowed  by  the  institution,  and  conditions 
of  reentrance  for  those  students  dismissed  for  unsatisfactory  progress.  A 
statement  will  be  made  regarding  progress  records  kept  by  the  institution 
and  furnished  the  student) ; 

(7)  Institution  policy  and  regulations  relating  to  student  conduct  and 
conditions  for  dismissal  for  unsatisfactory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition,  books,  supplies,  tools, 
student  activities,  laboratory  fees,  service  charges,  rentals,  deposits,  and  all 
other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative  to  the  refund  or  the 
unused  portion  of  tuition,  fees,  and  other  charges  in  the  event  the  student 
does  not  enter  the  course  or  withdraws  or  is  discontinued  therefrom; 

(10)  A  description  of  the  available  space,  facilities,  and  equipment; 

(11)  A  course  outline  for  each  course  for  which  approval  is  requested, 
showing  subjects  or  units  in  the  course,  type  of  work  or  skill  to  be  learned, 
and  approximate  time  and  clock  hours  to  be  spent  on  each  subject  or  unit;  and 

(12)  Policy  and  regulations  of  the  institution  relative  to  granting  credit 
for  previous  educational  training. 

(c)  The  appropriate  State  approving  agency  may  approve  the  application  of 
such  institution  when  the  institution  and  its  nonaecredited  courses  are  found 
upon  investigation  to  have  met  the  following  criteria: 

(1)  The  courses,  curriculum,  and  instruction  are  consistent  in  quality, 
content,  and  length  with  similar  courses  in  public  schools  and  other  private 
schools  in  the  State,  with  recognized  accepted  standards. 

(2)  There  is  in  the  institution  adequate  space,  equipment,  instructional 
material,  and  instructor  personnel  to  provide  training  of  good  quality. 

(3)  Educational  and  experience  qualifications  of  directors,  administrators, 
and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of  the  previous  education 
and  training  of  the  veteran  and  clearly  indicates  that  appropriate  credit  has 
been  given  by  the  institution  for  previous  education  and  training,  with  the 
training  period  shortened  proportionately  and  the  veteran  and  the  Adminis¬ 
trator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of  tuition,  fees,  and  other  charges, 
regulations  pertaining  to  absences,  grading  policy,  and  rules  of  operation  and 
conduct  will  be  furnished  the  veteran  upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is  given  a  certificate  by  the 
institution  indicating  the  approved  course  and  indicating  that  training  was 
satisfactorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State  approving  agency  are  kept 
to  show  attendance  and  progress  or  grades,  and  satisfactory  standards  relating 
to  attendance,  progress,  and  conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city,  county,  municipal,  State, 
and  Federal  regulations,  such  as  fire  codes,  building  and  sanitation  codes. 
The  State  approving  agency  may  require  such  evidence  of  compliance  as  is 
deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable  of  fulfilling  its  commit¬ 
ments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of  any  type  which  is 
erroneous  or  misleading,  either  by  actual  statement,  omission,  or  intimation. 
The  institution  shall  not  be  deemed  to  have  met  this  requirement  until  the 
State  approving  agency  (1)  has  ascertained  from  the  Federal  Trade  Commis¬ 
sion  whether  the  Commission  has  issued  an  order  to  the  institution  to  cease 
and  desist  from  any  act  or  practice,  and  (2)  has,  if  such  an  order  has  been 
issued,  given  due  weight  to  that  fact. 
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(11)  The  institution  does  not  exceed  its  enrollment  limitations  as  estab¬ 
lished  by  the  State  approving  agency. 

(12)  The  institution’s  administrators,  directors,  owners,  and  instructors 
are  of  good  reputation  and  character. 

(13)  The  institution  has  and  maintains  a  policy  for  the  refund  of  the 
unused  portion  of  tuition,  fees,  and  other  charges  in  the  event  the  veteran 
fails  to  enter  the  course  or  withdraws  or  is  discontinued  therefrom  at  any 
time  prior  to  completion  and  such  policy  must  provide  that  the  amount 
charged  to  the  veteran  for  tuition,  fees,  and  other  charges  for  a  portion  of  the 
course  shall  not  exceed  the  approximate  pro  rata  portion  of  the  total  charges 
for  tuition,  fees,  and  other  charges  that  the  length  of  the  completed  portion 
of  the  course  bears  to  its  total  length. 

(14)  Such  additional  criteria  as  may  be  deemed  necessary  by  the  State 
approving  agency. 


NOTICE  OF  APPROVAL  OF  COURSES 

Sec.  255.  The  State  approving  agency,  upon  determining  that  an  educational 
institution  has  complied  with  all  the  requirements  of  this  title  will  issue  a  letter 
to  such  institution  setting  forth  the  courses  which  have  been  approved  for  the 
purposes  of  this  title,  and  will  furnish  an  official  copy  of  such  letter  and  any  sub¬ 
sequent  amendments  to  the  Administrator.  The  letter  of  approval  shall  be  ac¬ 
companied  by  a  copy  of  the  catalog  or  bulletin  of  the  institution,  as  approved  by 
the  State  approving  agency,  and  shall  contain  the  following  information: 

(1)  date  of  letter  and  effective  date  of  approval  of  courses; 

(2)  proper  address  and  name  of  each  educational  institution  or  training 
establishment; 

(3)  authority  for  approval  and  conditions  of  approval,  referring  specifically 
to  the  approved  catalog  or  bulletin  published  by  the  educational  institution; 

(4)  name  of  each  course  approved; 

(5)  where  applicable,  enrollment  limitations  such  as  maximum  numbers 
authorized  and  student-teacher  ratio; 

(6)  signature  of  responsible  official  of  State  approving  agency;  and 

(7)  such  other  fair  and  reasonable  provisions  as  are  considered  necessary 
by  the  appropriate  State  approving  agency. 

DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF  ALLOWANCES 

Sec.  256.  (a)  Any  course  approved  for  the  purposes  of  this  title  which  fails 
to  meet  any  of  the  requirements  of  this  title  shall  be  immediately  disapproved  by 
the  appropriate  State  approving  agency.  An  educational  institution  or  training 
establishment  which  has  its  courses  disapproved  by  a  State  approving  agency  will 
be  notified  of  such  disapproval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(b)  The  Administrator  may  discontinue  the  education  and  training  allowance 
of  any  eligible  veteran  if  he  finds  that  the  course  of  education  or  training  in  which 
such  veteran  is  enrolled  fails  to  meet  any  of  the  requirements  of  this  title  or  if  he 
finds  that  the  educational  institution  or  training  establishment  offering  such 
course  has  violated  any  provision  of  this  title  or  fails  to  meet  any  of  its  require¬ 
ments. 

(c)  Each  State  approving  agency  shall  notify  the  Administrator  of  each  course 
which  it  has  disapproved  under  this  section.  The  Administrator  shall  notify  the 
State  approving  agencv  of  his  disapproval  of  any  educational  institution  or  train¬ 
ing  establishment  under  part  VII  of  Veterans  Regulation  Numbered  1  (a),  as 
amended. 

Part  VII — Miscellaneous  Provisions 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 

Sec.  261.  (a)  The  Administrator  is  authorized  to  prescribe,  promulgate,  and 
publish  such  rules  and  regulations  as  are  consistent  with  the  provisions  of  this 
title  and  necessary  to  carry  out  its  purposes.  Notwithstanding  the  provisions  of 
section  11  of  the  Act  of  October  17,  1940,  as  amended  (54  Stat.  1193),  payments 
under  this  title  shall  be  subject  to  audit  and  review  by  the  General  Accounting 
Office  as  provided  by  the  Budget  and  Accounting  Act  of  1921,  as  amended,  and 
the  Budget  and  Accounting  Procedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncompensated  services  and  to 
enter  into  contracts  or  agreements  with  private  or  public  agencies,  or  persons,  for 
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necessary  services,  incident  to  the  administration  of  this  title,  including  personal 
services,  as  he  may  deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational  and  vocational  guidance  to 
persons  eligible  for  education  and  training  under  this  title  and,  if  the  Administrator 
requires  such  educational  and  vocational  guidance,  he  is  authorized,  in  his  dis¬ 
cretion,  to  defray,  or  reimburse  the  veteran  for  his  traveling  expenses  to  and  from 
the  place  of  advisement.  At  such  intervals  as  he  deems  necessary,  he  shall  make 
available  information  respecting  the  need  for  general  education  and  for  trained 
personnel  in  the  various  crafts,  trades,  and  professions:  Provided,  That  facilities 
of  other  Federal  agencies  collecting  such  information  shall  be  utilized  to  the  extent 
he  deems  practicable. 

ADVISORY  COMMITTEE 

Sec.  262.  The  Administrator  shall  form  an  advisory  committee  which  shall  be 
composed  of  persons  who  are  eminent  in  their  respective  fields  of  education,  labor, 
and  management,  and  of  representatives  of  the  various  types  of  institutions  and 
establishments  furnishing  education  and  training  to  veterans  enrolled  under  this 
title.  The  Commissioner  and  the  Director,  Bureau  of  Apprenticeship,  Depart¬ 
ment  of  Labor,  shall  be  ex  officio  members  of  the  advisory  committee.  The  Ad¬ 
ministrator  shall  advise  and  consult  with  the  committee  from  time  to  time  with 
respect  to  the  administration  of  this  title  and  the  committee  may  make  such  re¬ 
ports  and  recommendations  as  it  deems  desirable  to  the  Administrator  and  to  the 
Congress. 

CONTROL  BY  AGENCIES  OF  UNITED  STATES 

Sec.  263.  No  department,  agency,  or  officer  of  the  United  States,  in  carrying 
out  this  title,  shall  exercise  any  supervision  or  control,  whatsoever,  over  any 
State  approving  ageney.  State  educational  agency,  or  State  apprenticeship  agency, 
or  any  educational  institution  or  training  establishment:  Provided,  That  nothing 
in  this  section  shall  be  deemed  to  prevent  any  department,  agency,  or  officer  of 
the  United  States  from  exercising  any  supervision  or  control  which  such  depart¬ 
ment,  agency,  or  officer  is  authorized,  by  existing  provisions  of  law,  to  exercise 
over  any  Federal  educational  institution  or  training  establishment,  or  to  prevent 
the  furnishing  of  education  or  training  under  this  title  in  any  institution  or 
establishment  over  which  supervision  or  control  is  exercised  by  such  other  depart¬ 
ment,  agency,  or  officer  under  authority  of  existing  provisions  of  law. 

CONFLICTING  INTERESTS 

Sec.  264.  (a)  Every  officer  or  employee  of  the  Veterans’  Administration  or 
of  the  Office  of  Education,  who  has,  while  such  an  officer  or  employee,  owned 
any  interest  in,  or  received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  any  educational  institution  operated  for  profit  in  which  an  eligible 
veteran  was  pursuing  a  course  of  education  or  training  under  this  title  shall  be 
immediately  dismissed  from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is  an  officer  or  employee  of 
a  State  approving  agency  has,  while  he  was  such  an  officer  or  employee,  owned 
any  interest  in,  or  received  any  wages,  salary,  dividends,  profits,  gratuities,  or 
services  from,  an  educational  institution  operated  for  profit  in  which  an  eligible 
veteran  was  pursuing  a  course  of  education  or  training  under  this  title,  he  shall 
discontinue  making  payments  under  section  245  to  such  State  approving  agency 
unless  such  agency  shall,  without  delay,  take  such  steps  as  may  be  necessary  to 
terminate  the  employment  of  such  person  and  such  payments  shall  not  be  resumed 
while  such  person  is  an  officer  or  employee  of  the  State  approving  agency,  or 
State  Department  of  Veterans  Affairs  or  State  Department  of  Education. 

(c)  A  State  approving  agency  shall  not  approve  any  course  offered  by  an 
educational  institution  operated  for  profit  and,  if  any  such  course  has  been 
approved,  shall  disapprove  each  such  course,  if  it  finds  that  any  officer  or  employee 
of  the  Veterans’  Administration,  the  Office  of  Education,  or  the  State  approving 
agency  owns  an  interest  in,  or  receives  any  wages,  salary,  dividends,  profits, 
gratuities,  or  services  from,  such  institution. 

(d)  The  Administrator  may,  after  reasonable  notice  and  public  hearings,  waive 
in  writing  the  application  of  this  section  in  the  case  of  any  officer  or  employee  of 
the  Veterans’  Administration,  of  the  Office  of  Education,  or  of  a  State  approving 
agency,  if  he  finds  that  no  detriment  will  result  to  the  United  States  or  to  eligible 
veterans  by  reason  of  such  interest  or  connection  of  such  officer  or  employee. 
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REPORTS  BY  INSTITUTIONS 

Sec.  265.  (a)  Educational  institutions  and  training  establishments  shall,  with¬ 
out  delay,  report  to  the  Administrator  in  the  form  prescribed  by  him,  the  enroll¬ 
ment,  interruption,  and  termination  of  the  education  or  training  of  each  eligible 
veteran  enrolled  therein  under  this  title. 

(b)  The  Administrator  shall  pay  to  each  educational  institution  which  is 
required  to  submit  reports  and  certifications  to  the  Administrator  under  this 
title,  an  allowance  at  the  rate  of  $1.50  per  month  for  each  eligible  veteran  en¬ 
rolled  in  and  attending  such  institution  under  the  provisions  of  this  title  to 
assist  the  educational  institution  in  defraying  the  expense  of  preparing  and 
submitting  such  reports  and  certifications.  Such  allowances  shall  be  paid  in  such 
manner  and  at  such  times  as  may  be  prescribed  by  the  Administrator,  except 
that  in  the  event  any  institution  fails  to  submit  reports  or  certifications  to  the 
Administrator  as  required  by  this  title,  no  allowance  shall  be  paid  to  such  insti¬ 
tution  for  the  month  or  months  during  which  such  reports  or  certifications  were 
not  submitted  as  required  by  the  Administrator. 

.  OVERPAYMENTS  TO  VETERANS 

Sec.  266.  In  any  case  where  it  is  found  by  the  Administrator  than  an  over¬ 
payment  has  been  made  to  a  veteran  as  the  result  of  (1)  the  willful  or  negligent 
failure  of  the  educational  institution  or  training  establishment  to  report,  as 
required  by  this  title  and  applicable  regulations,  to  the  Veterans’  Administration 
excessive  absences  from  a  course,  or  discontinuance  or  interruption  of  a  course 
by  the  veteran  or  (2)  false  certification  by  the  educational  institution  or  training 
establishment,  the  amount  of  such  overpayment  shall  constitute  a  liability  of  such 
institution  or  establishment,  and  may  be  recovered  in  the  same  manner  as  any 
other  debt  due  the  United  States:  Provided,  That  any  amount  so  collected  shall 
be  reimbursed  if  the  overpayment  is  recovered  from  the  veteran.  This  provision 
shall  not  preclude  the  imposition  of  any  civil  or  criminal  action  under  this  or  any 
other  statute. 

examination  of  records 

Sec.  267.  The  records  and  accounts  of  educational  institutions  and  training 
establishments  pertaining  to  eligible  veterans  who  received  education  or  training 
under  this  title  shall  be  available  for  examination  by  duly  authorized  representa¬ 
tives  of  the  Government. 

FALSE  OR  MISLEADING  STATEMENTS 

Sec.  268.  The  Administrator  shall  not  make  any  payments  under  this  title  to 
any  person  found  by  him  to  have  willfully  submitted  any  false  or  misleading 
claims.  In  each  case  where  the  Administrator  finds  that  an  educational  insti¬ 
tution  or  training  establishment  has  willfully  submitted  a  false  or  misleading 
claim,  or  where  a  veteran,  with  the  complicity  of  an  educational  institution  or 
training  establishment,  has  submitted  such  a  claim,  he  shall  make  a  complete 
report  of  the  facts  of  the  case  to  the  appropriate  State  approving  agency  and 
where  deemed  advisable,  to  the  Attorney  General  of  the  United  States  for  ap¬ 
propriate  action. 

CRIMINAL  PENALTIES 

Sec.  269.  Whoever  knowingly  and  willfully— 

(1)  makes  or  presents  any  false,  fictitious,  or  fraudulent  affidavit,  declara¬ 
tion,  certificate,  voucher,  endorsement,  or  paper  or  writing  purporting  to  be 
such,  concerning  any  claim  for  payment  under  this  title,  or  pertaining  to 
any  matter  arising  under  this  title, 

(2)  makes  or  presents  any  paper  required  under  this  title  on  which  paper 
a  date  other  than  the  date  upon  which  it  was  actually  signed  or  acknowledged 
by  the  claimant  has  been  willfully  inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or  witness  named  in  such 
affidavit,  declaration,  voucher,  endorsement,  or  other  paper  or  writing  per¬ 
sonally  appeared  before  him  and  was  sworn  thereto,  or  acknowledged  the 
execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments  for  any  period  during 
which  he  was  not  actually  pursuing  a  course  of  education  or  training  under 
this  title  for  which  period  payment  was  made, 

shall  be  fined  not  more  than  $5,000  or  imprisoned  not  more  than  three  years,  or 
both. 
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APPLICATION  OF  OTHER  LAWS 

Sec.  270.  The  provisions  of  Public  Law  Numbered  262,  Seventy-fourth  Con¬ 
gress,  approved  August  12,  1935  (49  Stat.  607),  as  amended,  the  provisions  of 
section  15  of  Public  Law  Numbered  2,  Seventy -third  Congress,  as  amended,  the 
provisions  of  section  12  of  Public  Law  Numbered  144,  Seventy-eighth  Congress, 
approved  July  13,  1943  (57  Stat.  557),  as  amended,  and  the  provisions  of  titles  II 
and  III  of  Public  Law  Numbered  844,  Seventy-fourth  Congress,  approved  June  29, 
1936,  as  amended,  shall  be  for  application  under  this  title. 

WAIVER  OF  RECOVERY  OF  OVERPAYMENTS 

Sec.  271.  There  shall  be  no  recovery  of  payments  of  education  and  training 
allowance  made  under  this  title  from  any  person  who,  in  the  judgment  of  the  Admin¬ 
istrator,  is  without  fault  on  his  part  and  where,  in  the  judgment  of  the  Adminis¬ 
trator,  such  recovery  would  defeat  the  purpose  of  benefits  otherwise  authorized 
or  would  be  against  equity  and  good  conscience.  No  disbursing  officer  or  certi¬ 
fying  officer  shall  be  held  liable  for  any  amount  paid  to  any  person  where  the 
recovery  of  such  amount  is  waived  under  this  section. 

INFORMATION  FURNISHED  BY  FEDERAL  TRADE  COMMISSION 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all  State  approving  agencies 
advised  of  any  information  coming  to  its  attention  which  would  be  of  assistance  to 
such  agencies  in  carrying  out  their  duties  under  this  title. 

EFFECTIVE  DATE 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its  enactment,  except  that 
no  education  and  training  allowance  shall  be  paid  for  any  period  prior  to  August 
20,  1952. 

APPROPRIATIONS 

Sec.  274.  The  appropriations  for  the  Veterans’  Administration  under  the 
headings  “Administration,  medical,  hospital  and  domiciliary  services”  and 
“Readjustment  benefits”  are  hereby  made  available  for  expenditures  necessary  to 
carry  out  the  provisions  of  this  title,  and  there  is  hereby  authorized  to  be  appro¬ 
priated  such  additional  amounts  as  may  be  necessary  to  accomplish  the  purposes 
of  this  title. 

TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 

Sec.  301.  Subsection  (a)  of  section  500  of  the  Servicemen’s  Readjustment  Act 
of  1944,  as  amended,  is  amended — 

(1)  by  inserting  after  “war”  in  the  first  sentence  the  following:  “,  or  at  any 
time  on  or  after  June  27,  1950,  and  prior  to  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress,”; 

(2)  by  inserting  after  the  first  sentence  the  following:  “Entitlement  de¬ 
rived  from  service  on  or  after  June  27,  1950,  shall  (1)  cancel  any  unused 
entitlement  derived  from  service  prior  to  June  27,  1950,  and  (2)  be  reduced 
by  the  amount  entitlement  from  such  prior  service  shall  have  been  used  to 
obtain  a  direct,  guaranteed,  or  insured  loan  (a)  on  real  property  which  the 
veteran  owns  at  the  time  of  application  or  (b)  as  to  which  the  Administrator 
shall  have  incurred  actual  liability  or  loss,  unless  in  the  event  of  loss  or  the 
incurrence  and  payment  of  such  liability  by  the  Administrator,  the  resultant 
indebtedness  of  the  veteran  to  the  Government  shall  have  been  paid  in 
full.”;  and 

(3)  by  inserting  after  “war”  in  the  fourth  sentence  of  such  subsection,  as 
amended  by  this  section,  the  following:  “,  and  any  loan  to  a  veteran  eligible 
by  virtue  of  active  service  on  or  after  June  27,  1950,  if  made  within  ten  years 
after  such  date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,”. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 

Sec.  302.  Section  500  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  following  new  subsection: 

“(f)  Notwithstanding  the  provisions  in  this  title  respecting  automatically 
guaranteed  loans,  the  Administrator  may  at  any  time  upon  thirty  days’  notice 
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require  loans  to  be  made  by  any  lender  or  class  of  lenders  to  be  submitted  for 
prior  approval,  and  no  guaranty  or  insurance  liability  shall  exist  in  respect 
to  such  loans  unless  evidence  of  guaranty  or  insurance  is  issued  by  the 
Administrator.” 

ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LOANS 

Sec.  303.  Section  501  (a)  (2)  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  by  inserting  after  “expenses”  the  following:  and  the 

veteran  is  a  satisfactory  credit  risk”. 

STANDARDS  OF  PLANNING  AND  CONSTRUCTION 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  striking  out  subsection  (b)  and  inserting  in  lieu  thereof 
the  following: 

“(b)  No  loan  for  the  purchase  or  construction  of  residential  property  on  which 
construction  is  begun  subsequent  to  sixty  days  from  the  date  the  Veterans’  Read¬ 
justment  Assistance  Act  of  1952  becomes  effective  shall  be  financed  through  the 
assistance  of  the  provisions  of  this  title  unless  the  property  meets  or  exceeds  mini¬ 
mum  requirements  for  planning,  construction,  and  general  acceptability  prescribed 
by  the  Administrator:  Provided,  That  subsection  504  (b)  as  originally  enacted  shall 
continue  to  be  applicable  to  construction  begun  prior  to  the  end  of  such  sixty-day 
period:  Provided  further,  That  this  subsection  shall  not  apply  to  a  loan  for  the 
purchase  of  residential  property  the  construction  of  which  was  completed  more 
than  one  year  prior  to  the  making  of  such  loan. 

“(c)  The  Administrator  shall  have  the  right  to  refuse  to  appraise  any  dwelling 
or  housing  project  owned,  sponsored,  or  to  be  constructed  by  any  person  identified 
with  housing  previously  sold  to  veterans  under  this  title  as  to  which  substantial 
deficiencies  have  been  discovered,  or  as  to  which  there  has  been  a  failure  or 
indicated  inability  to  discharge  contractual  liabilities  to  veterans,  or  as  to  which 
it  is  ascertained  that  the  type  of  contract  of  sale  or  the  methods  or  practices 
pursued  in  relation  to  the  marketing  of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers.” 

ELIGIBILITY  FOR  LOANS  TO  REFINANCE  EXISTING  LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  inserting  before  the  semicolon  at  the  end  thereof  the 
following:  “or,  in  the  case  of  a  veteran  eligible  by  virtue  of  active  service  on  or 
after  June  27,  1950,  not  later  than  ten  years  after  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent  resolution  of  the  Congress”. 

EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  striking  out  “(D)”  and  inserting  in  lieu  thereof  “(C)”  and 
by  inserting  before  the  period  at  the  end  thereof  the  following:  “,  except  that  if  a 
commitment  to  make  such  a  loan  was  issued  by  the  Administrator  prior  to  that 
date  the  loan  may  be  completed  subsequent  to  such  date”. 

REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN  CASES 

Sec.  307.  Title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  by  adding  at  the  end  thereof  the  following  new  section: 

“Sec.  514.  Whenever  the  Administrator  finds  with  respect  to  loans  guaranteed 
or  insured  under  this  title  that  any  lender  or  holder  has  failed  to  maintain  adequate 
loan  accounting  records,  or  to  demonstrate  proper  ability  to  service  loans  ade¬ 
quately  or  to  exercise  proper  credit  judgment  or  has  willfully  or  negligently 
engaged  in  practices  otherwise  detrimental  to  the  interest  of  veterans  or  of  the 
Government,  he  may  refuse  either  temporarily  or  permanently  to  guarantee  or 
insure  any  loans  made  by  such  lender  or  holder  or  bar  such  lender  or  holder  from 
acquiring  loans  guaranteed  or  insured  under  this  title:  Provided,  That  the  Adminis¬ 
trator  shall  not  refuse  to  pay  a  guarantee  on  loans  theretofore  entered  into  in  good 
faith  between  the  veteran  and  the  lending  institution.” 
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TITLE  IV— UNEMPLOYMENT  COMPENSATION  FOR  VETERANS  OF 
SERVICE  ON  OR  AFTER  JUNE  27,  1950 

•  COMPENSATION  FOR  VETERANS  UNDER  STATE  AGREEMENTS 

Sec.  401.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United  States  to 
enter  into  an  agreement  with  any  State,  or  with  the  agency  administering  the  un¬ 
employment  compensation  law  of  such  State,  under  which  such  State  agency  (1) 
will  make,  as  agent  of  the  United  States,  payments  of  compensation  to  veterans, 
in  accordance  with  the  provisions  of  this  title,  and  (2)  will  otherwise  cooperate  with 
the  Secretary,  and  with  other  State  agencies,  in  making  payments  of  compensation 
under  this  title. 

(b)  Any  such  agreement  shall,  except  as  provided  in  section  408,  provide  that 
compensation  at  the  rate  of  $26  per  week  will  be  paid  by  the  State  to  any  veteran 
in  such  State  with  respect  to  weeks  of  unemployment  (not  in  excess  of  a  total  of 
26  weeks)  which  occur  after  the  ninetieth  day  after  the  date  of  the  enactment  of 
this  Act:  Provided,  however,  That  if  a  veteran  is  eligible  to  receive  mustering-out 
payment  under  section  502  of  this  Act,  he  shall  not  be  eligible  to  receive  compen¬ 
sation  under  this  title  with  respect  to  weeks  of  unemployment  completed  within 
thirty  days  after  his  discharge  or  ninety  days  after  the  date  of  the  enactment  of 
this  Act,  whichever  date  is  the  later,  if  he  receives  $100  in  such  mustering-out  pay¬ 
ment;  within  sixty  days  after  his  discharge  or  ninety  days  after  the  date  of  the 
enactment  of  this  Act,  whichever  date  is  the  later,  if  he  receives  $200  in  such 
mustering-out  payment;  or  within  ninety  days  after  his  discharge  or  ninety  days 
after  the  date  of  the  enactment  of  this  Act,  whichever  date  is  the  later,  if  he  re¬ 
ceives  $300  in  such  mustering-out  payment. 

(c)  Any  such  agreement  shall  provide  that  any  determination  by  a  State 
agency  with  respect  to  entitlement  to  compensation  pursuant  to  an  agreement 
under  this  section  shall  be  made  in  accordance  with  the  State  unemployment 
compensation  law,  insofar  as  such  law  is  applicable,  and  shall  be  subject  to  review 
in  the  same  manner  and  to  the  same  extent  as  determinations  under  the  State 
unemployment  compensation  law,  and  only  in  such  manner  and  to  such  extent. 

(d)  Each  agreement  shall  provide  the  terms  and  conditions  upon  which  it  may 
be  amended  or  terminated. 

COMPENSATION  FOR  VETERANS  IN  ABSENCE  OF  STATE  AGREEMENTS 

Sec.  402.  (a)  In  the  case  of  a  veteran  who  is  in  a  State  which  has  no  agreement 
under  this  title  with  the  Secretary,  the  Secretary,  in  accordance  with  regulations 
prescribed  by  him,  shall,  upon  the  filing  by  such  veteran  of  a  claim  for  compensa¬ 
tion  under  this  subsection,  make  payments  of  compensation  to  him  in  the  same 
amounts  and  for  the  same  periods  as  provided  in  section  401  (b).  Any  determina¬ 
tion  by  the  Secretary  with  respect  to  entitlement  to  compensation  under  this  sub¬ 
section  shall  be  made  in  accordance  with  the  State  unemployment  compensation 
law  of  the  State  in  which  the  veteran  is  insofar  as  such  law  is  applicable. 

(b)  In  the  case  of  a  veteran  who  is  in  Puerto  Rico  or  in  the  Virgin  Islands,  the 
Secretary,  in  accordance  with  regulations  prescribed  by  him,  shall,  upon  the  filing 
by  such  veteran  of  a  claim  for  compensation  under  this  subsection,  make  payments 
of  compensation  to  him  in  the  same  amounts  and  for  the  same  periods  as  provided 
in  section  401  (b).  Any  determination  by  the  Secretary  with  respect  to  entitle¬ 
ment  to  compensation  under  this  subsection  shall  be  made  in  accordance  with  the 
unemployment  compensation  law  of  the  District  of  Columbia,  insofar  as  such  law 
is  applicable. 

(c)  Any  veteran  whose  claim  for  compensation  under  subsection  (a)  or  (b) 
of  this  section  has  been  denied  shall  be  entitled  to  a  fair  hearing  in  accordance 
with  regulations  prescribed  by  the  Secretary.  Any  final  determination  by  the 
Secretary  with  respect  to  entitlement  to  compensation  under  this  section  shall 
be  subject  to  review  by  the  courts  in  the  same  manner  and  to  the  same  extent  as 
is  provided  in  section  205  (g)  of  title  II  of  the  Social  Security  Act,  as  amended, 
with  respect  to  final  decisions  of  the  Administrator  under  such  title. 

(d)  The  Secretary  may  utilize  for  the  purposes  of  this  section  the  personnel  and 
facilities  of  the  agencies  in  Puerto  Rico  and  the  Virgin  Islands  cooperating  with 
the  United  States  Employment  Service  under  the  Act  of  June  6,  1933  (48  Stat. 
113),  as  amended.  For  the  purpose  of  payments  made  to  such  agencies  under 
such  Act,  the  furnishing  of  such  personnel  and  facilities  shall  be  deemed  to  be  a 
part  of  the  administration  of  the  public  employment  offices  of  such  agencies. 
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PAYMENTS  TO  STATES 

Sec.  403.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United  States  an 
amount  equal  to  the  payments  of  compensation  made  by  such  State  under  and  in 
accordance  with  an  agreement  under  this  title. 

(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section  there  shall 
be  paid  to  the  State,  either  in  advance  or  by  way  of  reimbursement,  as  may  be 
determined  by  the  Secretary,  such  sum  as  the  Secretary  estimates  the  State  will 
be  entitled  to  receive  under  this  title  for  each  calendar  month,  reduced  or  in¬ 
creased,  as  the  case  may  be,  by  any  sum  by  which  the  Secretary  finds  that  his 
estimates  for  any  prior  calendar  month  were  greater  or  less  than  the  amounts 
which  should  have  been  paid  to  the  State.  Such  estimates  may  be  made  upon 
the  basis  of  such  statistical,  sampling,  or  other  method  as  may  be  agreed  upon  by 
the  Secretary  and  the  State  agency. 

(c)  The  Secretary  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  each  State  sums  payable  to  such  State  under  this  section. 
The  Secretary  of  the  Treasury,  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  shall  make  payment  to  the  State  in  accordance  with  such  cer¬ 
tification,  from  the  funds  for  carrying  out  the  purposes  of  this  title. 

(d)  All  money  paid  to  a  State  under  this  title  shall  be  used  solely  for  the 
purposes  for  which  it  is  paid;  and  any  money  so  paid  which  is  not  used  for  such 
purposes  shall  be  returned,  at  the  time  specified  in  the  agreement  under  this  title, 
to  the  Treasury  and  credited  to  current  applicable  appropriations,  funds,  or 
accounts  from  which  payments  to  States  under  this  title  may  be  made. 

(e)  An  agreement  under  this  title  may  require  any  officer  or  employee  of  the 
State  certifying  payments  or  disbursing  funds  pursuant  to  the  agreement,  or 
otherwise  participating  in  its  performance,  to  give  a  surety  bond  to  the  United 
States  in  such  amount  as  the  Secretary  may  deem  necessary,  and  may  provide  for 
the  payment  of  the  cost  of  such  bond  from  funds  for  carrying  out  the  purposes  of 
this  title. 

(f)  No  person  designated  by  the  Secretary,  or  designated  pursuant  to  an  agree¬ 
ment  under  this  title,  as  a  certifying  officer,  shall,  in  the  absence  of  gross  negli¬ 
gence  or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  the  payment 
of  any  compensation  certified  by  him  under  this  title. 

(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or  intent  to 
defraud  the  United  States,  be  liable  with  respect  to  any  payment  by  him  under 
this  title  if  it  was  based  upon  a  voucher  signed  by  a  certifying  officer  designated 
as  provided  in  subsection  (f)  of  this  section. 

(h)  For  the  purpose  of  payments  made  to  a  State  under  title  III  of  the  Social 
Security  Act,  administration  by  the  State  agency  of  such  State  pursuant  to  an 
agreement  under  this  title  shall  be  deemed  to  be  a  part  of  the  administration  of  the 
State  unemployment  compensation  law. 

(i)  Until  such  time  as  funds  are  appropriated  to  carry  out  the  provisions  of 

this  title,  any  funds  available  to  the  Department  of  Labor  for  “Grants  to  States 
for  unemployment  compensation  and  employment  service  administration”  are 
hereby  made  available  for  expenditures  necessary  to  carry  out  the  provisions  of 
this  title:  Provided,  That  any  such  expenditures  made  or  obligations  incurred 
shall  be  adjusted  and  charged  to  any  applicable  appropriation,  fund,  or  authoriza¬ 
tion  whenever  a  law  is  enacted  which  contains  such  applicable  ^appropriation, 
fund,  or  authorization.  1 i  ~  H  (as 

_ _  INFORMATION^  jH 

Sec.  404.  (a)  All  Federal  departments  and  agencies  are  directed  to  make 
available  to  State  agencies  which  have  agreements  under  this  title  or  to  the 
Secretary,  as  the  case  may  be,  such  information  with  respect  to  military  service 
of  any  veteran  as  the  Secretary  may  find  practicable  and  necessary  for  the  de¬ 
termination  of  such  veteran’s  entitlement  to  compensation  under  this  title. 

(b)  The  agency  administering  the  unemployment  compensation  law  of  any 
State  shall  furnish  to  the  Secretary  such  information  as  the  Secretary  may  find 
necessary  or  appropriate  in  carrying  out  the  provisions  of  this  title,  and  such 
information  shall  be  deemed  reports  required  by  the  Secretary  for  the  purposes 
of  paragraph  (6)  of  subsection  (a)  of  section  303  of  the  Social  Security  Act,  as 
amended. 

PENALTIES 

Sec.  405.  (a)  Whoever  makes  a  false  statement  or  representation  of  a  material 
fact  knowing  it  to  be  false,  or  knowingly  fails  to  disclose  a  material  fact,  to  obtain 
or  increase  for  himself  or  for  any  other  individual  any  payment  authorized  to  be 
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paid  under  this  title  or  under  an  agreement  thereunder  shall  be  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(b)  Any  person  who  makes,  or  causes  to  be  made  by  another,  a  false  statement 
or  representation  of  a  material  fact  knowing  it  to  be  false  or  knowingly  fails,  or 
causes  another  to  fail,  to  disclose  a  material  fact,  and,  as  a  result  thereof,  has 
received  any  amount  as  compensation  under  this  title  to  which  he  was  not  entitled, 
shall  be  liable  to  repay  such  amount  to  the  State  agency  or  the  Secretary,  as  the 
case  may  be,  for  the  fund  from  which  the  amount,  was  paid  or,  in  the  discretion 
of  the  State  agency  or  the  Secretary,  as  the  case  may  be,  to  have  such  amount 
deducted  from  any  future  compensation  payable  to  him  under  this  title  within 
the  two-year  period  following  the  finding,  if  the  existence  of  such  nondisclosure 
or  misrepresentation  has  been  found  by  a  court  of  competent  jurisdiction  or  in 
connection  with  a  reconsideration  or  appeal. 

REGULATIONS 

Sec.  406.  The  Secretary  is  hereby  authorized  to  make  such  rules  and  regula¬ 
tions  as  may  be  necessary  to  carry  out  the  provisions  of  this  title.  The  Secretary 
shall  insofar  as  practicable  consult  with  representatives  of  the  State  unemploy¬ 
ment  compensation  agencies  before  prescribing  any  rules  or  regulations  which  may 
affect  the  performance  by  such  agencies  of  functions  pursuant  to  agreements  under 
this  title. 

DEFINITIONS 

Sec.  407.  When  used  in  this  title — 

(a)  The  term  “veteran”  means  any  person  who  has  served  in  the  active  service 
in  the  Armed  Forces  at  any  time  on  or  after  June  27,  1950,  and  prior  to  such  date 
as  shall  be  determined  by  Presidential  proclamation  or  concurrent  resolution  of  the 
Congress,  and  who  has  been  discharged  or  released  from  such  active  service  under 
conditions  other  than  dishonorable  after  continuous  service  of  ninety  days  or 
more,  or  by  reason  of  an  actual  service-incurred  injury  or  disability. 

(b)  The  term  “compensation”  means  the  money  payments  to  individuals  with 
respect  to  their  unemployment. 

(c)  The  term  “Secretary”  means  the  Secretary  of  Labor. 

(d)  The  term  “State”  includes  Hawaii,  Alaska,  Puerto  Rico,  the  Virgin  Islands, 
and  the  District  of  Columbia. 

(e)  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 

NONDUPLICATION  OF  BENEFITS 

Sec.  408.  (a)  Notwithstanding  any  other  provision  of  this  title,  no  payment 
shall  be  made  under  any  agreement  under  this  title,  or,  in  the  absence  of  such 
an  agreement,  by  the  Secretary  under  this  title,  to  a  veteran  for — 

(1)  any  week  or  any  part  of  a  week  he  is  eligible  (or  would  be  eligible 
except  for  the  provisions  of  this  title  or  except  for  any  action  taken  by  such 
veteran  under  this  title)  to  receive  unemployment  benefits  at  a  rate  equal 
to  or  in  excess  of  $26  per  week  under  any  Federal  or  State  unemployment 
compensation  law, 

(2)  any  period  with  respect  to  which  he  receives  an  education  and  training 
allowance  under  subsection  (a),  (b),  (c),  or  (d)  of  section  232  of  this  Act  or  a 
subsistence  allowance  under  part  VII  or  part  VIII  of  Veterans  Regulation 
Numbered  1  (a),  as  amended,  or 

(3)  any  period  he  receives  additional  compensation  necessary  for  his 
maintenance  under  section  6  (b)  (2)  of  the  Federal  Employees  Compensation 
Act,  as  amended. 

(b)  In  any  case  in  which,  for  any  week  or  any  part  of  a  week,  a  veteran  is  eli¬ 
gible  for  payment  of  compensation  under  this  title  and  is  also  eligible  (or  would  be 
eligible  except  for  the  provisions  of  this  title  cr  except  for  any  action  taken  by 
such  veteran  under  this  title)  to  receive  for  such  week  or  such  part  of  a  week  unem¬ 
ployment  benefits  at  a  rate  less  than  $26  per  week  under  any  Federal  or  State 
unemployment  compensation  law,  such  veteran  may  elect  to  receive  payment  cf 
compensation  under  this  title;  but  if  the  veteran  so  elects,  the  amount  of  com¬ 
pensation  payable  under  this  title  shall  be  reduced  by  the  amount  of  such  com¬ 
pensation  benefits  for  which  such  veteran  is  eligible  (or  would  be  eligible  except 
for  the  provisions  of  this  title  or  except  for  any  action  taken  by  such  veteran  under 
this  title)  under  such  Federal  or  State  unemployment  compensation  law. 

(c)  If  the  veteran  elects  under  subsection  (b)  to  receive  payment  of  compensa¬ 
tion  under  this  title,  he  shall  be  entitled  to  additional  compensation  at  the  rate 
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of  $20  per  week  after  the  exhaustion  of  State  unemployment  benefits  until  the 
total  compensation  received  under  this  title  equals  $676. 

(d)  Under  no  circumstances  shall  any  veteran  receive  compensation  under  this 
title  from  more  than  one  State  at  one  time  or  in  a  total  amount  in  excess  of  $676. 

TERMINATION 

Sec.  409.  No  compensation  shall  be  paid  under  this  title  for  any  week  commenc¬ 
ing  more  than  five  years  after  the  date  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress  prescribed  in  section  407  (a). 

TITLE  V— MUSTERING-OUT  PAYMENTS 

ELIGIBILITY  FOR  PAYMENTS 

Sec.  501.  (a)  Except  as  provided  in  subsection  (b)  of  this  section,  each  member 
of  the  Armed  Forces  who  shall  have  been  engaged  in  active  service  on  or  after 
June  27,  1950,  and  prior  to  such  date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress,  and  who  is  discharged  or 
relieved  from  active  service  under  honorable  conditions,  shall  be  eligible  to  receive 
mustering-out  payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

(1)  any  member  of  the  Armed  Forces  who,  at  the  time  of  discharge  or 
relief  from  active  service,  is  in  a  pay  grade  higher  than  0-3; 

(2)  any  member  of  the  Armed  Forces  who,  at  the  time  of  discharge  or 
release  from  active  service,  is  entitled  to  severance  pay  or  is  transferred  or 
returned  to  the  retired  list  with  retired  pay,  retirement  pay,  retainer  pay, 
or  equivalent  pay,  or  to  a  status  in  which  he  receives  such  pay:  Provided, 
That  this  paragraph  shall  not  apply  upon  retirement  or  separation  pursuant 
to  title  IV  of  the  Career  Compensation  Act  of  1949; 

(3)  any  member  of  the  Armed  Forces  for  any  active  service  performed 
prior  to  the  date  of  his  discharge  or  relief  from  active  service  on  his  own  initia¬ 
tive  to  accept  employment  or,  in  the  case  of  any  member  so  relieved  from 
active  service,  for  any  active  service  performed  prior  to  the  date  of  his  dis¬ 
charge  while  in  such  inactive  status,  unless  he  has  served  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in  Alaska; 

(4)  any  member  of  the  Armed  Forces  whose  total  period  of  service  has 
been  as  a  student  assigned  by  the  Armed  Forces  to  a  civilian  institution  for 
a  couise  of  education  or  training  which  was  substantially  the  same  as  estab¬ 
lished  courses  offered  to  ch  ilians ; 

(5)  any  member  of  the  Armed  Forces  for  any  active  sendee  performed 
prior  to  the  date  of  his  discharge  from  such  forces  for  the  purpose  of  entering 
the  United  States  Military  Academy,  the  United  States  Naval  Academy,  or 
the  United  States  Coast  Guard  Academy; 

(6)  any  member  of  the  Armed  Forces  whose  sole  service  has  been  as  a 
cadet  at  the  United  States  Military  Academy  or  the  United  States  Coast 
Guard  Academy,  or  as  a  midshipman  at  the  United  States  Naval  Academy, 
or  in  a  preparatory  school  after  nomination  as  a  principal,  alternate,  or 
candidate  for  admission  to  any  of  said  Academies; 

(7)  any  commissioned  officer  unless  he  is  discharged  or  relieved  from  active 
service  within  three  years  after  such  date  as  shall  be  determined  by  Presi¬ 
dential  proclamation  or  concurrent  resolution  of  the  Congress;  and 

(8)  any  member  of  the  Armed  Forces  who  is  ordered  to  active  service  for 
the  sole  purpose  of  training  duty  or  a  physical  examination,  or  for  a  period  of 
less  than  sixty  days. 

(c)  A  member  of  the  Armed  Forces  who  is  eligible  to  receive  mustering-out 
payments  under  this  title  and  under  the  Mustering-Out  Payment  Act  of  1944  for 
the  same  period  of  active  service  shall  elect  to  receive  such  payment  either  under 
this  title  or  such  Act,  but  shall  not  be  entitled  to  payment  under  both  provisions 
of  law. 

DETERMINATION  OF  PAYMENTS 

Sec.  502.  (a)  Mustering-out  payment  for  persons  eligible  under  section  501 
shall  be  in  sums  as  follows: 

(1)  $300  for  persons  who,  having  performed  active  service  for  sixty  days  or 
more,  have  served  outside  the  continental  limits  of  the  United  States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  performed  active  service  for  sixty  days  or 
more,  have  served  no  part  thereof  outside  the  continental  limits  of  the  United 
States  or  in  Alaska. 
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(3)  $100  for  persons  who  have  performed  active  service  for  less  than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  payment  under  subsection 
(a)  (1)  shall  receive  one-third  of  the  stipulated  amount  at  the  time  of  final  discharge 
or  ultimate  relief  from  active  service,  or  at  the  option  of  the  person  so  eligible,  at 
the  time  of  discharge  or  release  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces;  and  the  remaining 
amount  of  such  payment  shall  be  paid  in  two  equal  installments — one  month  and 
twro  months,  respectively,  from  the  date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment  under  subsection  (a)  (2)  shall  receive 
one-half  of  the  stipulated  amount  at  the  time  of  final  discharge  or  ultimate  relief 
from  active  service  or,  at  the  option  of  the  person  so  eligible,  at  the  time  of  dis¬ 
charge  or  release  for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces;  and  the  remaining  amount  of  such  pay¬ 
ment  shall  be  paid  one  month  from  the  date  of  the  original  payment.  Each  person 
eligible  to  receive  mustering-out  payment  under  subsection  (a)  (3)  shall  receive 
the  stipulated  amount  at  the  time  of  such  discharge  or  relief  from  active  service 
or,  at  the  option  of  the  person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regular  component  of 
the  Armed  Forces.  A  person  entitled  to  receive  the  first  installment  of  the  muster¬ 
ing-out  payment  at  the  time  of  discharge  or  release  for  the  purpose  of  enlistment, 
reenlistmcnt,  or  appointment  in  a  regular  component  of  the  Armed  Forces  shall, 
at  his  election,  receive  the  whole  of  such  payment  in  one  lump  sum,  rather  than 
in  installments. 

TIME  LIMITATIONS 

Sec.  503.  Any  member  of  the  Armed  Forces  entitled  to  mustering-out  pay¬ 
ment  who  shall  have  been  discharged  or  relieved  from  active  service  under  honor¬ 
able  conditions  before  the  effective  date  of  this  title  shall,  if  application  therefor 
is  made  within  two  years  after  the  date  of  enactment  of  this  title,  be  paid  such 
mustering-out  payment  by  the  Department  of  the  Army,  Navy,  or  Air  Force,  or 
the  Treasury  Department,  as  the  case  may  be,  beginning  within  one  month  after 
application  has  been  received  and  approved  by  such  department.  No  member  of 
the  Armed  Forces  shall  receive  mustering-out  payment  under  this  title  more  than 
once,  and  such  payment  shall  accrue  and  the  amount  thereof  shall  be  computed 
as  of  the  time  of  discharge  for  the  purpose  of  effecting  a  permanent  separation 
from  the  service  or  of  ultimate  relief  from  active  service  or,  at  the  option  of  such 
member,  for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regular 
component  of  the  Armed  Forces. 

DECEASED  MEMBERS 

Sec.  504.  If  any  member  of  the  Armed  Forces,  after  his  discharge  or  relief 
from  active  service,  shall  die  before  receiving  any  portion  of  or  the  full  amount 
of  his  mustering-out  payment,  the  balance  of  the  amount  due  him  shall  be  pay¬ 
able,  on  appropriate  application  therefor,  to  his  surviving  spouse,  if  any;  and  if 
he  shall  leave  no  surviving  spouse,  then  in  equal  shares  to  his  child  or  children, 
if  any;  and  if  he  shall  leave  no  surviving  spouse  or  child  or  children,  then  in  equal 
shares  to  his  surviving  parents,  if  any.  No  payments  under  this  title  shall  be 
made  to  any  other  person. 


ADMINISTRATION  OF  TITLE 

Sec.  505.  (a)  Mustering-out  payments  due  or  to  become  due  under  this  title 
shall  not  be  assignable  and  any  payments  made  to  or  on  account  of  a  veteran 
hereunder  shall  be  exempt  from  taxation,  shall  be  exempt  from  the  claims  of 
creditors,  including  any  claim  of  the  United  States,  and  shall  not  be  subject  to 
attachment,  levy,  or  seizure  by  or  under  any  legal  or  equitable  process  whatever 
either  before  or  after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury  shall  make 
such  regulations  not  inconsistent  with  this  title  as  may  be  necessary  effectively 
to  carry  out  the  provisions  thereof,  and  their  decisions  shall  be  final  and  not 
subject  to  review  by  any  court  or  other  Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury,  or  such 
subordinate  officers  as  they  may  designate,  are  authorized  to  make  direct  pay¬ 
ment  to  survivors  over  seventeen  years  of  age,  and  to  select  a  proper  person  or 
persons  to  whom  mustering-out  payments  may  be  made  for  the  use  and  benefit 
of  former  active  members  of  the  Armed  Forces,  or  survivors  thereof,  as  defined 
by  section  504  hereof,  without  the  necessity  of  appointment  by  judicial  proceedings 
of  a  legal  representative  of  any  such  former  member  or  such  survivors  when, 
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in  the  opinion  of  the  respective  Secretaries  or  their  designees,  the  interests  of 
persons  under  seventeen  years  of  age  so  justify,  or  where  the  former  active  mem¬ 
ber  or  his  survivors  is  suffering  from  a  mental  disability  sufficient  to  make  direct 
payment  not  in  the  best  interests  of  such  person  or  persons.  Payments  made 
under  the  provisions  of  this  subsection  shall  constitute  a  complete  discharge  of 
the  obligation  of  the  United  States  as  provided  in  this  title;  and  the  selection  of 
a  proper  person  or  persons,  as  provided  herein,  and  the  correctness  of  the  amount 
due  and  paid  to  such  person  or  persons  shall  have  the  same  finality  as  that  accorded 
decisions  made  pursuant  to  subsection  (b).  The  provisions  of  this  subsection 
shall  not  apply  where  a  legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the  receipt  of  notice  of 
appointment. 

DEFINITIONS 


Sec.  506.  As  used  in  this  title — 

(a)  The  term  “spouse”  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child;  (2)  a  child  legally  adopted; 
and  (3)  a  stepchild,  if,  at  the  time  of  death  of  the  member  of  the  Armed  Forces, 
such  stepchild  was  a  member  of  the  deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother,  stepfather  and  stepmother, 
and  father  and  mother  through  adoption. 

(d)  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air  Force,  the 
Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sec.  601.  Section  607  of  title  IV,  Servicemen’s  Readjustment  Act  of  1944,  as 
amended  (38  U.  S.  C.  695f),  is  hereby  amended  to  read  as  follows: 

“Sec.  607.  The  term  ‘veteran’  as  used  in  this  title  shall  mean  a  person  who 
served  in  the  active  service  of  the  Armed  Forces  during  a  period  of  war  in  which 
the  United  States  has  been,  or  is,  engaged,  or  during  the  period  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  may  be  thereafter  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress,  and  who  has  been  dis¬ 
charged  or  released  therefrom  under  conditions  other  than  dishonorable.” 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  603.  There  are  hereby  authorized  to  be  appropriated  such  sums  as  may 
be  necessary  to  carry  out  this  Act. 

J.  E.  Rankin, 

Olin  E.  Teague, 

Walter  Rogers, 

Edith  Nourse  Rogers, 

Alvin  E.  O’Konski, 

Managers  on  the  Part  of  the  House. 
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Jones 

Woo? 


ailton  C. 
ow  W. 


Murray 

Norblad 

Norrell 

O'Brien,  Mich. 


Smith,  Va. 
Springer 
Stanley 
Steed 


Judd  \ 

Ostertag 

Talle 

Kean  \ 

Philbin 

Teague 

Keating  \ 

Phillips 

Thornberry 

Kerr  \ 

Prouty 

Tollefson 

Lane 

V  Radwan 

Trimble 

Lanham 

Vteams 

Van  Pelt 

Lantaff 

Redden 

Velde 

Latham 

Rnaicoff 

Vursell 

LeCompte 

RielUman 

Walter 

Lucas 

Roberts 

Weichel 

McCulloch 

Rodino 

Wheeler 

McGregor 

Rogers,  teilo. 

Widnall 

Mclntire 

Rogers,  Fra. 

Williams,  Miss. 

McMullen 

Rogers,  TeJk. 

Wilson,  Tex. 

McVey 

Ross  \ 

Winstead 

Mack,  Wash. 

Schenck 

Wood,  Idaho 

Martin,  Iowa 

Scudder 

\Y  ates 

Merrow 

Seely-Brown 

‘  Yorty 

Miller,  N.  Y. 

Sittler 

Mills 

Smith,  Miss. 

NAYS— 173 

Allen,  Ill. 

Gavin 

Murphy 

Andersen, 

Golden 

Nicholson*. 

H.  Can 

Gordon 

O’Brien,  Ilk 

Anderson,  Calif.  Graham 


Andresen, 
August  H. 
Angell 
Arends 
Aspinall 
Auchincloss 
Bailey 
Barrett 
Bates,  Mass. 
Beall 
Betts 
Bishop 
Blatnik 
Bolling 
Bosone 
Bow 
Bray 

Brownson 

Buchanan 

Budge 

Burnside 

Bush 

Cannon 

Carnahan 

Carrigg 

Celler 

Chenoweth 

Chudoff 

Clevenger 

Crawford 

Crosser 

Curtis,  Mo. 

Curtis,  Nebr. 

Davis,  Wis. 

Delaney 

Dempsey 

Denny 

Denton 

Dingell 

Dollinger 

Dondero 

Doyle 

Eberharter 

Engle 

Fallon 

Feighan 

Fernandez 

Fine 

Flood 

Fogarty 

Forand 

Ford 

Fulton 

Garmatz 

Gary 


Granahan 

Green 

Greenwood 

Hall, 

Leonard  W. 
Halleck 
Hand 

Harrison,  Nebr, 
Hart 

Havenner 
Hays,  Ohio 
Hedrick 
Heffernan 
Hess 
Hill 


O’Konski 

O'Neill 

Osmers 

O’Toole 

Passman 

Patten 

Patterson 

Perkins 

Polk 

Poulson 

Preston 

Price 

Rabaut 

Rankin 

Reed,  Ill. 

Reed,  N.  Y. 


Hoffman,  Mich.  Rees,  Kans. 


Horan 
Hull 
Irving 

Jackson,  Wash. 

James 

Jenkins 

Jones,  Mo. 

Karsten,  Mo. 

Kearns 

Kee 

Kelley,  Pa. 
Kelly,  N.  Y. 
King,  Calif. 
Kirwan 
Kluczynskl 
Lesinski 
Lind 
Lovre 
McConnell 
McCormack 
McDonough 
McGrath 
McGuire 
McKinnon 
Machrowicz 
Mack,  Ill. 
Madden 
Magee 
Mahon 
Mansfield 
Marshall 
Meader 
Miller,  Calif., 
Miller,  Md. 
Miller,  Nebr. 
Morgan 
Multer 
Mumma 
Murdock 


Rhodes 
Riley 
Rivers 

Rogers,  Mass. 

Rooney 

Roosevelt 

Sasscer 

Saylor 

Scott,  Hardie 
Scrivner 
Secrest 
Shafer 
Shelley 
Sheppard 
Short 
Sieminski 
Simpson,  Ill. 
Simpson,  Pa. 
Smith,  Kans. 
Smith,  Wis. 
Staggers 
Stockman 
Taber 
Thomas 
Thompson. 

Mich. 

Van  Zandt 
Vinson 
Vorys 
Werdel . 

Wharto 
Whiten 
Wie 
Wigglesworth 
’illiams,  N.  Y. 
ilson,  Ind. 
Withrow 
Wolverton 
Zablocki 


NOT  VOTING— 102 


Aandahl 
Abernethy 
Adair 
Allen,  La. 
Anfuso 
Bakewell 
Baring 
Bates,  Ky. 
Beckwortlj 
Bender 
Bentser 
Blackjrey 
Breh  * 
Brown,  Ohio 
ifckley 
Burdick 


Butler 
Can 
Casfyle 
Clemente 
sole,  Kans. 

^Cole,  N.  Y. 
Combs 
Cooper 
Davis,  fenn. 
Dawson 
Doliiver 
Eaton 
Elston 
Evins 
Fenton 
Fisher 


Forrester 

Furcolo 

George 

Granger 

Hall, 

Edwin  Arthur 
Harden 
Hubert 
Heller 
Herter 
Heselton 
Hillings 
Hoffman,  Ill. 
Hollfield 
Hope 
Johnson 


Jonas 

Kearney 

Kennedy 

Keogh 

Kersten,  Wis. 

Kilburn 

Kilday 

King.  Pa. 

Klein 

Larcade 

Lyle 

McCarthy 

McMillan 

Martin,  Mass. 

Mason 

Mitchell 

Morano 

Morris 

Morrison 


Morton 

Moulder 

Nelson 

O'Brien,  N.  Y. 

O'Hara 

Patman 

Poage 

Potter 

Powell 

Priest 

Rains 

Ramsay 

Reece,  Tenn. 

Regan 

Richards 

Robeson 

Sabath 

Sadlak 

St.  George 


Scott, 

Hugh  D.,  Jr. 
Sheehan 
Sikes 
Spence 
Stigler 
Sutton 
Tackett 
Taylor 

Thompson,  Tex. 

Vail 

Watts 

Welch 

Wickersham 

Willis 

Wolcott 

Wood,  Ga. 

Woodruff 


,/ 


So  the  resolution  was  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote : 

Mr.  Hebert  for,  with  Mr.  Keogh  against. 
Mr.  Abernethy  for,  with  Mr.  Mitchell’ 
against. 

Mr'  Robeson  for,  with  Mr.  Heller  against. 
Mr.  Forrester  for,  with  Mi-.  Klein  against. 
Mr.  Camp  for,  with  Mr.  O’Brien  of  New 
York  against. 

Mr.  Wood  for,  with  Mr.  Clemente  against. 

vJJntil  further  notice: 

Morrison  with  Mr.  Adair. 

Mr\  Wickersham  with  Mr.  Bakewell 
Mr.  Moulder  with  Mr.  Bender. 

Mr.  Copper  with  Mr.  Morano. 

Mr.  Evins  with  Mr.  Mason. 

Mr.  Morris  with  Mr.  Morton. 

Mr.  Granger  with  Mr.  Nelson^ 

Mr.  Powell  with  Cole  of  New  York. 

Mr.  Anfuso  with  Mr.  Fenton. 

Mr.  Allen  of  Louisiana  with  Mrs.  Harden, 
Mr.  Holifield  wiki  Mr.  Hillings. 

Mr.  Sabath  with  Mr.  Qeorge. 

Mr.  Kilday  with  MryElston. 

Mr.  McCarthy  witly  Kfr.  Blackney. 

Mr.  Lyle  with  Myf  King  of  Pennsylvania, 
Mr.  McMillan  with  Mr.  Kearney, 

Mr.  Sikes  with.  Mr.  Hope, 

Mr.  Welch  with  Mr.  Hoffma\  of  Illinois. 

Mr.  Willis  yith  Mr.  Vail. 

Mr.  Bates  of  Kentucky  with\Mr.  Taylor. 
Mr.  Bentsen  with  Mr.  Potter, 

Mr.  Buckley  with  Mr.  Reece  of  i^ennesse, 
Mr.  FUrcolo  with  Mr.  Herter. 

Mr,  Patman  with  Mr.  Heselton. 

’  Priest  with  Mr.  Wolcott.  \ 
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would  do  the  things  its  proponents  cla 
for  it.  I  would  be  for  it,  but  sac 
perience  with  similar  proposals, 
vinces  me  it  will  not  work.  It  would  re¬ 
place  a  similar  budget  provision  in  the 
Legislative  Reorganization  Afct  which 
looks  good  on  its  surface  bur  which  has 
never  worked  as  planned.  I  helped  cre¬ 
ate  a  “watchdog  committee”  in  the  ECA 
law,  a  joint  House-Senate  committee 
with  a  staff  to  do  exactly  the  same  thing 
for  foreign-aid  spending  that  is  propdsed 
for  our  entire  budget.  I  served  on  that 
“watchdog  committee” .  as  long  as  it 
functioned.  While  it  did  some  construc¬ 
tive  work  at  tlie  outset,  I  regret  to  say 
that  its  net,/ value  during  its  existence 
was  not  much. 

What  is  needed  is  to  expand  the  Ap¬ 
propriations  Committee  staff  with  the 
right  kind  of  qualified  personnel  in  suffi¬ 
cient  numbers.  This  was  done  in  the 
Eightieth  Congress.  This  excellent  staff 
was  dismantled  in  the  Eighty-first  Con¬ 
gress,  and  has  never  been  restored. 

One  thing  is  clear:  We  will  never  se¬ 
cure  real  economy  in  Government  un¬ 
der  a  spending  administration,  no  mat¬ 
ter  what  Congress  does.  On  the  other 
hand,  if  we  elect  a  Republican  President 
and  a  Republican  Congress,  I  feel  sure 
that  proper  machinery  for  screening  and 
reducing  expenditures  will  be  provided, 
both  in  the  executive  departments  and 
here  in  Congress. 


\ 


\ 


Rains  with  Mr.  Woodruff, 
fr.  Ramsay  with  Mr.  Brown  of  Ohio. 

Mr.  Kennedy  with  Mr.  Sadlak. 

Mr.  Larcade  with  Mrs.  St.  George. 

Mr.  Watts  with  Mr.  Butler. 

Mr.  Dawson  with  Mr.  O’Hara. 

Mr.  Sutton  with  Mr.  Sheehan. 

Mrs.  Bolton  changed  her  vote  from 
“nay”  to  “yea.” 

Messrs.  Mansfield  and  Patterson 
changed  their  vote  from  “yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 


AMENDING  DEFENSE  HOUSING 
LAWS 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  managers 
on  the  part  of  the  House  may  have  until 
midnight  tonight  to  file  a  conference  re¬ 
port  on  the  bill  (S.  3066)  to  amend  de¬ 
fense  housing  laws,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

(The  conference  report  and  statement 
follows:) 


GENERAL  LEAVE  TO  EXTEND 
REMARKS 

Mr.  COLMER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  resolu¬ 
tion  just  considered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

Mr.  VORYS.  Mr.  Speaker,  the  Col- 
mer  bill  looks  fine  superficially,  and  if  it 


Conference  Report  (H.  Rept.  No.  2480) 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
306’8)  to  amend  defense  housing  laws,  and 
for  other  purposes,  having  met,  after  full 
and  frSe  conference,  have  agreed  to  recom¬ 
mend  and  do  recommend  to  their  respective 
Houses  as,  follows  : 

That  the\House  recede  from  its  amend¬ 
ment  numbered  1. 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  num¬ 
bered  2. 

Brpnt  Spence, 

Paul'  Brown, 

Wright  Patman, 

Albert  ’^ains, 

Henry  0.,Talle, 

Albert  M.  Cole, 

Managers  on  the  Part  \j  the  House. 

B.  R.  Maybank, 

A.  Willis  Robertson, 

John  Sparkman, 

Homer  E.  Capehart, 

Andrew  F.  Schoeppel, 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
the  conference  on  the  disagreeing  votes 
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the  two  Houses  on  the  amendments'  of  the 
House  to  the  bill  (S.  3066)  to  amend  de- 
fensk  housing  laws,  and  for  others  purposes, 
submit  the  following  statement  fn  explana¬ 
tion  oft  the  effect  of  the  action  fegreed  upon 
and  recommended  in  the  accompanying  con¬ 
ference  Report  as  to  each  of  such  amend-; 
ments,  namely:  / 

Amendment  No.  1  of  the, /House  struck  out; 
section  12  df  the  Senate  .bill  which  section; 
would  have  \mended  sefction  5  (c)  of  the' 
Home  Owners’,  Loan  Act  of  1933,  as  amend -j 
ed,  to  authorize. Federal  savings  and  loan  as¬ 
sociations  to  purchase  loans  secured  by  first 
liens  on  improved,  real  estate  which  are  in¬ 
sured  under  the  provisions  of  the  National 
Housing  Act,  as  amended,  or  the  Service-j 
men’s  Readjustment’Act  of  1944,  as  amend¬ 
ed,  without  regard  to  the  fifty-mile  area' 
restriction  now  applicable  to  such  purchases. 
In  retaining  .this  provision  authorizing  such 
purchases  the  committee  of  conference  de¬ 
sires  to  make  it  clear  that  the  authority  so] 
provided  is  permissive,  and’  that  it  does  not] 
authorise  any  such  association  to  originate! 
this  type  of  loan  beyond  thefvpresent  statu¬ 
tory  area  limitations.  \ 

Amendment  No.  2,  which  is  retained  in  the# 
conference  report,  pertains  to  /.certain  in-] 
suring  programs  administered  by  the  Federal: 
Housing  Commissioner  pursuant  tb  the  Na-f 
tional  Housing  Act. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Henry  O.  Talle, 

Albert  M.  Cole,  \  j 
Managers  on  the  Part  of  the  House.  M 

mil— — — — — iiiirn — — 


VETERANS’  READJUSTMENT  AS¬ 
SISTANCE  ACT  OF  1952 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  managers 
on  the  part  of  the  House  may  have  until 
midnight  tonight  to  file  a  conference  re¬ 
port  on  the  bill  (H.  R.  7656)  to  provide 
vocational  readjustment  and  to  restore 
lost  educational  opportunities  to  certain 
persons  who  served  in  the  Armed  Forces 
on  or  after  June  27,  1950,  and  prior  to 
such  date  as  shall  be  fixed  by  the  Presi¬ 
dent  or  the  Congress,  and  for  other  pur¬ 
poses. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

Conference  Report  (H.  Rept.  No.  2481) 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
7656)  to  provide  vocational  readjustment 
and  to  restore  lost  educational  opportunities 
to  certain  persons  who  served  in  the  Armed 
Forces  on  or  after  June  27,  1950,  and  prior 
to  such  date  as  shini  be  fixed  by  the  Presi¬ 
dent  or  the  Congress,  and  for  other  purposes, 
having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom¬ 
mend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amend¬ 
ments  numbered  3,  4,  11,  12,  13,  14,  15,  16, 
17,  20,  23,  26,  27,  28,  35,  36,  37,  42,  43,  44, 

45,  46,  58,  59,  60,  61,  68,  69,  82,  84,  97,  98, 

108,  114,  and  115. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate 
numbered  2,  8,  9,  31,  32,  40,  41,  48,  50,  51, 

52,  53,  54,  55,  56,  57,  62,  63,  64,  65,  67,  71, 

73,  74,  75,  77,  78,  79,  80,  85,  86,  99,  100,  101, 
102,  103,  104,  105,  106,  107,  109,  110,  111,  112, 
and  113,  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 


by  the  Senate  amendment  and  Insert  in  lieu 
thereof  the  following:  “the  unemployment 
compensation  benefits,”  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  5:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment,  insert  the 
matter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  5,  line  24,  of  the 
House  engrossed  bill  strike  out  “1”  and  in 
lieu  thereof  insert  “20”;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment  and  insert  in 
lieu  thereof  the  following:  “Notwithstanding 
the  foregoing  provisions  of  this  section,  an 
eligible  veteran  may  not  pursue  a  program 
of  education  or  training  at  an  educational 
institution  or  training  establishment  which 
is  not  located  in  a  State,  unless  such  program 
is  pursued  at  an  approved  educational  in¬ 
stitution  of  higher  learning.  The  Adminis¬ 
trator  in  his  discretion  may  deny  or  discon¬ 
tinue  the  enrollment  under  this  title  of  any 
veteran  in  a  foreign  educational  institution 
if  he  finds  that  such  enrollment  is  not  for 
the  best  interest  of  the  veteran  or  the  Gov¬ 
ernment.”  And  the  Senate  agree  to  the  same. 

Amendment  numbered  7:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Omit  the  matter  proposed  to  be  inserted  by 
the  Senate  amendment  and  on  page  10,  line 
3,  of  the  House  engrossed  bill,  after  the  word 
‘“veteran”  insert  “(except  an  eligible  veteran 
whose  program  has  been  interrupted  or  dis¬ 
continued  due  to  his  own  misconduct,  his 
own  neglect,  or  his  own  lack  of  application) 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  10:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  10,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “eighty-five  per  centum”;  and  the  Sen¬ 
ate  agree  to  the  same. 

Amendment  numbered  18 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  18,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “$135”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  19 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  19,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “dependent,  or  at  the  rate  of  $160  per 
month,  if  he  has  more  than  one  dependent”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  21 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  21,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “$100”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  22 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  22,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  in¬ 
serted  by  the  Senate  amendment  insert  the 
following  “dependent,  or  at  the  rate  of  $120 
per  month,  if  he  has  more  than  one  depend¬ 
ent”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  24,  and  agree 
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to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposerd  to  be  in¬ 
serted  by  the  Senate  amendment  Insert  the 
following:  ”$60”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  25 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  25,  and  agree 
to  the  same  with  an  amendment  as  folows: 
In  lieu  of  the  matter  proposed  to  be  in¬ 
serted  by  the  Senate  amendment  insert  the 
following:  "dependent,  or  at  the  rate  of  $80 
per  month,  if  he  has  more  than  one  depend¬ 
ent”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  29:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  29,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  in¬ 
serted  by  the  Senate  amendment  insert  the 
following  “$110”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  30:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  30,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “dependent,  or  (3)  $130  per  month,  if 
he  has  more  than  one  dependent”;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  33 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  33,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment,  omit  the  mat¬ 
ter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  17,  lines  22  and 

23,  of  the  House  engrossed  bill  strike  out 
“(1)  $225  per  month,  if  he  has  no  dependent, 
or  (2)”;  and  the  Senate  agree  to  the  same. 

Amendment  numbwed  34 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  34,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment,  omit  the  mat¬ 
ter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  17,  lines  23  and 

24,  of  the  House  engrossed  bill  strike  out 
“per  month,  if  he  has  one”  and  in  lieu  there¬ 
of  insert”  $310  per.  month”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  38:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  38,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  "$110”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  39:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  39,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “dependent,  or  (3)  $130  per  month,  if 
he  has  more  than  one  dependent”;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  47:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  47,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “:  Provided,  That  the  Administrator 
shall  not  define  full-time  apprenctice  train¬ 
ing  for  a  particular  establishment  other  than 
that  established  as  the  standard  work-week 
through  bona  fide  collective  bargaining  be¬ 
tween  employers  and  employees”;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  49 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  49,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment,  and  on  page 
22,  line  12,  of  the  House  engrossed  bill,  strike 
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out  .“$31”  and  In  lieu  thereof  insert  "$10”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  66 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  66,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  “and  the  Director,  Bureau  of  Appren¬ 
ticeship,  Department  of  Labor”;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  70 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  70,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the 
following : 

“(d)  The  Administrator  may,  after  rea¬ 
sonable  notice  and  public  hearings,  waive  in 
writing  the  application  of  this  section  in  the 
case  of  any  officer  or  employee  of  the  Vet¬ 
erans’  Administration,  of  tpe  Office  of  Edu¬ 
cation,  or  of  a  State  approving  agency,  if  he 
finds  that  no  detriment  will  result  to  the 
United  States  or  to  eligible  veterans  by  rea¬ 
son  of  such  interest  or  connection  of  such 
officer  or  employee.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  72 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  72,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the 
following : 

“(b)  The  Administrator  shall  pay  to  each 
educational  institution  which  is  required  to 
submit  reports  and  certifications  to  the  Ad¬ 
ministrator  under  this  title,  an  allowance  at 
the  rate  of  $1.50  per  month  for  each  eligible 
veteran  enrolled  in  and  attending  such  insti¬ 
tution  under  the  provisions  of  this  title  to 
assist  the  educational  institution  in  defray¬ 
ing  the  expense  of  preparing  and  submitting 
such  reports  and  certifications.  Such  allow¬ 
ances  shall  be  paid  in  such  manner  and  at 
such  times  as  may  be  prescribed  by  the  Ad¬ 
ministrator,  except  that  in  the  event  any 
institution  fails  to  submit  reports  or  certifi¬ 
cations  to  the  Administrator  as  required  by 
this  title,  no  allowance  shall  be  paid  to  such 
institution  for  the  month  or  months  during 
which  such  reports  or  certifications  were  not 
submitted  as  required  by  the  Administrator.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  76 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  76,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment,  insert  the 
matter  proposed  to  be  inserted  by  the  Senate 
amendment,  and  on  page  49,  line  10,  of  the 
House  engrossed  bill  strike  out  “1”  and  in 
lieu  thereof  insert  “20”;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  81 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  81,  and  agree 
to  the  same  with  an  amendment  as  follows : 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment  and  in  lieu 
thereof  insert:  “;  substantial  deficiencies  in 
housing”;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  83 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  83,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment  and  in  lieu 
thereof  insert: 

“(c)  The  Administrator  shall  have  the 
right  to  refuse  to  appraise  any  dwelling  or 
housing  project  owned,  sponsored,  or  to  be 
constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under 
this  title  as  to  which  substantial  deficiencies 
have  been  discovered,  or  as  to  which  there 
has  been  a  failure  or  indicated  inability  to 
discharge  contractual  liabilities  to  veterans, 


or  as  to  which  it  is  ascertained  that  the  type 
of  contract  of  sale  or  the  methods  or  prac¬ 
tices  pursued  in  relation  to  the  marketing 
of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  87 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  87,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  "Title  IV— Unemployment  Compensa¬ 
tion  fob  Veterans  op  Service  on  or  After 
June  27,  1950”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  88 ;  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  88,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  fol¬ 
lowing: 

“compensation  for  veterans  under  state 
agreements 

“Sec.  401.  (a)  The  Secretary  is  authorized 
on  behalf  of  the  United  States  to  enter  into 
an  agreement  with  any  State,  or  with  the 
agency  administering  the  unemployment 
compensation  law  of  such  State,  under  which 
such  State  agency  (1)  will  make,  as  agent 
of  the  United  States,  payments  of  compensa¬ 
tion  to  veterans,  in  accordance  with  the  pro¬ 
visions  of  this  title,  and  (2)  will  otherwise 
cooperate  with  the  Secretary,  and  with  other 
State  agencies,  in  making  payments  of  com¬ 
pensation  under  this  title. 

“(b)  Any  such  agreement  shall,  except  as 
provided  in  section  408,  provide  that  com¬ 
pensation  at  the  rate  of  $26  per  week  will 
be  paid  by  the  State  to  any  veteran  in  such 
State  with  respect  to  weeks  of  unemploy¬ 
ment  (not  in  excess  of  a  total  of  26  weeks) 
which  occur  after  the  ninetieth  day  after 
the  date  of  the  enactment  of  this  Act:  Pro¬ 
vided,  however.  That  if  a  veteran  is  eligible 
to  receive  mustering-out  payment  under  sec¬ 
tion  502  of  this  Act,  he  shall  not  be  eligible 
to  receive  compensation  under  this  title  with 
respect  to  weeks  of  unemployment  completed 
within  thirty  days  after  his  discharge  or 
ninety  days  after  the  date  of  the  enactment 
of  this  Act,  whichever  date  is  the  later,  if 
he  receives  $100  in  such  mustering-out  pay¬ 
ment;  v/ithin  sixty  days  after  his  discharge 
or  ninety  days  after  the  date  of  the  enact¬ 
ment  of  this  Act,  whichever  date  is  the  later, 
if  he  receives  $200  in  such  mustering-out 
payment;  or  within  ninety  days  after  his 
discharge  or  ninety  days  after  the  date  of 
the  enactment  of  this  Act,  whichever  date 
is  the  later,  if  he  receives  $300  in  such 
mustering-out  payment. 

“(c)  Any  such  agreement  shall  provide 
that  any  determination  by  a  State  agency 
with  respect  to  entitlement  to  compensation 
pursuant  to  an  agreement  under  this  sec¬ 
tion  shall  be  made  in  accordance  with  the 
State  unemployment  compensation  law,  in¬ 
sofar  as  such  law  is  applicable,  and  shall  be 
subject  to  review  in  the  same  manner  and 
to  the  same  extent  as  determinations  under 
the  State  unemployment  compensation  law, 
and  only  in  such  manner  and  to  such  extent. 

“(d)  Each  agreement  shall  provide  the 
terms  and  conditions  upon  which  it  may 
be  amended  or  terminated.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  89 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  89,  and  igree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  fol¬ 
lowing: 

“compensation  for  veterans  in  absence  of 
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“Sec.  402.  (a)  In  the  case  of  a  veteran  who 
is  in  a  State  which  has  no  agreement  under 
this  title  with  the  Secretary,  the  Secretary, 


in  accordance  with  regulations  prescribed 
by  him,  shall,  upon  the  filing  by  such  vet¬ 
eran  of  a  claim  for  compensation  under  this 
subsection,  make  payments  of  compensation 
to  him  in  the  same  amounts  and  for  the 
same  periods  as  provided  in  section  401  (b). 
Any  determination  by  the  Secretary  with 
respect  to  entitlement  to  compensation  un¬ 
der  this  subsection  shall  be  made  in  accord¬ 
ance  with  the  State  unemployment  com¬ 
pensation  law  of  the  State  in  which  the  vet¬ 
eran  is  insofar  as  such  law  is  applicable. 

“(b)  In  the  case  of  a  veteran  who  is  in 
Puerto  Rico  or  in  the  Virgin  Islands,  the 
Secretary,  in  accordance  with  regulations 
prescribed  by  him,  shall,  upon  the  filing  by 
such  veteran  of  a  claim  for  compensation 
under  this  subsection,  make  payments  of 
compensation  to  him  in  the  same  amounts 
and  for  the  same  periods  as  provided  in 
section  401  (b).  Any  determination  by  the 
Secretary  with  respect  to  entitlement  to 
compensation  under  this  subsection  shall 
be  made  in  accordance  with  the  unemploy¬ 
ment  compensation  law  of  the  District  of 
Columbia,  insofar  as  such  law  is  applicable, 

“(c)  Any  veteran  whose  claim  for  compen¬ 
sation  under  subsection  (a)  or  (b)  of  this 
section  has  been  denied  shall  be  entitled  to 
a  fair  hearing  in  accordance  with  regula¬ 
tions  prescribed  by  the  Secretary.  Any  final 
determination  by  the  Secretary  with  re¬ 
spect  to  entitlement  to  compensation  under 
this  section  shall  be  subject  to  review  by 
the  courts  in  the  same  manner  and  to  the 
same  extent  as  is  provided  in  section  205  (g) 
of  title  II  of  the  Social  Security  Act,  as 
amended,  with  respect  to  final  decisions  of 
the  Administrator  under  such  title. 

“(d)  The  Secretary  may  utilize  for  the 
purposes  of  this  section  the  personnel  and 
facilities  of  the  agencies  in  Puerto  Rico  and 
the  Virgin  Islands  cooperating  with  the 
United  States  Employment  Service  under  the 
act  of  June  6,  1933  (48  Stat.  113) ,  as  amended. 
For  the  purpose  of  payments  made  to  such 
agencies  under  such  Act,  the  furnishing  of 
such  personnel  and  facilities  shall  be  deemed 
to  be  a  part  of  the  administration  of  the 
public  employment  offices  of  such  agencies.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  90 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  90,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing:  ■ 

“PAYMENTS  TO  STATES 

“Sec.  403.  (a)  Each  State  shall  be  entitled 
to  be  paid  by  the  United  States  an  amount 
equal  to  the  payments  of  compensation  made 
by  such  State  under  and  in  accordance  with 
an  agreement  under  this  title. 

“(b)  In  making  payments  pursuant  to 
subsection  (a)  of  this  section  there  shall  be 
paid  to  the  State,  either  in  advance  or  by 
way  of  reimbursement,  as  may  be  determined 
by  the  Secretary,  such  sum  as  the  Secretary 
estimates  the  State  will  be  entitled  to  re¬ 
ceive  under  this  title  for  each  calendar 
month,  reduced  or  increased,  as  the  case  may 
be,  by  any  sum  by  which  the  Secretary  finds 
that  his  estimates  for  any  prior  calendar 
month  were  greater  or  less  than  the  amounts 
which  should  have  been  paid  to  the  State. 
Such  estimates  may  be  made  upon  the  basis 
of  such  statistical,  sampling,  or  other  method 
as  may  be  agreed  upon  by  the  Secretary  and 
the  State  agency. 

“(c)  The  Secretary  shall  from  time  to  time 
certify  to  the  Secretary  of  the  Treasury  for 
payment  to  each  State  sums  payable  to  such 
State  under  this  section.  The  Secretary  of 
the  Treasury,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  shall  make 
payment  to  the  State  in  accordance  with 
such  certification,  from  the  funds  for  carry¬ 
ing  out  the  purposes  of  this  title. 

“(d)  All  money  paid  to  a  State  under  this 
title  shall  be  used  solely  for  the  purposes 
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for  which  it  is  paid;  and  any  money  so  paid 
which  is  not  used  for  such  purposes  shall  be 
returned,  at  the  time  specified  in  the  agree¬ 
ment  under  this  title,  to  the  Treasury  and 
credited  to  current  applicable  appropriations, 
funds,  or  accounts  from  which  payments  to 
States  under  this  title  may  be  made. 

"(e)  An  agreement  under  this  title  may 
require  any  officer  or  employee  of  the  State 
certifying  payments  or  disbursing  funds  pur¬ 
suant  to  the  agreement,  or  otherwise  par¬ 
ticipating  in  its  performance,  to  give  a  surety 
bond  to  the  United  States  in  such  amount 
as  the  Secretary  may  deem  necessary,  and 
may  provide  for  the  payment  of  the  cost  of 
such  bond  from  funds  for  carrying  out  the 
purposes  of  this  title. 

"(f)  No  person  designated  by  the  Secre¬ 
tary,  or  designated  pursuant  to  an  agreement 
under  this  title,  as  a  certifying  officer,  shall, 
in  the  absence  of  gross  negligence  or  intent 
to  defraud  the  United  States,  be  liable  with 
respect  to  the  payment  of  any  compensation 
certified  by  him  under  this  title. 

“(g)  No  disbursing  officer  shall,  in  the 
absence  of  gross  negligence  or  intent  to  de¬ 
fraud  the  United  States,  be  liable  with  re¬ 
spect  to  any  payment  by  him  under  this  title 
if  it  was  based  upon  a  voucher  signed  by  a 
certifying  officer  designated  as  provided  in 
subsection  (f)  of  this  section. 

"(h)  For  the  purpose  of  payments  made 
to  a  State  under  title  III  of  the  Social  Se¬ 
curity  Act,  administration  by  the  State 
agency  of  such  State  pursuant  to  an  agree¬ 
ment  under  this  title  shall  be  deemed  to  be 
a  part  of  the  administration  of  the  State 
unemployment  compensation  law. 

“(i)  Until  such  time  as  funds  are  appro¬ 
priated  to  carry  out  the  provisions  of  this 
title  any  funds  available  to  the  Department 
of  Labor  for  "Grants  to  States  for  unemploy¬ 
ment  compensation  and  employment  service 
administration”  are  hereby  made  available 
for  expenditures  necessary  to  carry  out  the 
provisions  of  this  title;  Provided,  That  any 
such  expenditures  made  or  obligations  in¬ 
curred  shall  be  adjusted  and  charged  to  any 
applicable  appropriation,  fund,  or  authoriza¬ 
tion  whenever  a  law  is  enacted  which  con¬ 
tains  such  applicable  appropriation,  fund, 
or  authorization.” 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  91 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  91,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow¬ 
ing: 

"INFORMATION 

"Sec.  404.  (a)  All  Federal  departments  and 
agencies  are  directed  to  make  available  to 
State  agencies  which  have  agreements  under 
this  title  or  to  the  Secretary,  as  the  case 
may  be,  such  information  with  respect  to 
military  service  of  any  veteran  as  the  Secre¬ 
tary  may  find  practicable  and  necessary  for 
the  determination  of  such  veteran’s  entitle¬ 
ment  to  compensation  under  this  title. 

"(b)  The  agency  administering  the  unem¬ 
ployment  compensation  law  of  any  State 
shall  furnish  to  the  Secretary  such  informa¬ 
tion  as  the  Secretary  may  find  necessary  or 
appropriate  in  carrying  out  the  provisions 
of  this  title,  and  such  information  shall  be 
deemed  reports  required  by  the  Secretary  for 
the  purposes  of  paragraph  (6)  of  subsection 
(a)  of  section  303  of  the  Social  Security  Act, 
as  amended.” 

Amendment  numbered  92 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  92,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  in¬ 
serted  by  the  Senate  amendment  insert  the 
following: 

"PENALTIES 

"Sec.  405  (a)  Whoever  makes  a  false  state¬ 
ment  or  representation  of  a  material  fact 
knowing  it  to  be  false,  or  knowingly  falls 


to  disclose  a  material  fact,  to  obtain  or  in¬ 
crease  for  himself  or  for  any  other  individual 
any  payment  authorized  to  be  paid  under 
this  title  or  under  an  agreement  thereunder 
shall  be  fined  not  more  than  $1,000  or  im¬ 
prisoned  for  not  more  than  one  year,  or 
both. 

“(b)  Any  person  who  makes,  or  causes  to 
be  made  by  another,  a  false  statement  or 
representation  of  a  material  fact  knowing 
it  to  be  false  or  knowingly  fails,  or  causes 
another  to  fail,  to  disclose  a  material  fact, 
and,  as  a  result  thereof,  has  received  any 
amount  as  compensation  under  this  title  to 
which  he  was  not  entitled,  shall  be  liable  to 
repay  such  amount  to  the  State  agency  or 
the  Secretary,  as  the  case  may  be,  for  the 
fund  from  which  the  amount  was  paid  or, 
in  the  discretion  of  the  State  agency  or  the 
Secretary,  as  the  case  may  be,  to  have  such 
amount  deducted  from  any  future  compen¬ 
sation  payable  to  him  under  this  title  within 
the  two-year  period  following  the  finding, 
if  the  existence  of  such  nondisclosure  or  mis¬ 
representation  has  been  found  by  a  court 
of  competent  Jurisdiction  or  in  connection 
with  a  reconsideration  or  appeal.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  93:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  93,  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert 
the  following: 

"regulations 

“Sec.  406.  The  Secretary  is  hereby  au¬ 
thorized  to  make  such  rules  and  regulations 
as  may  be  necessary  to  carry  out  the  pro¬ 
visions  of  this  title.  The  Secretary  shall 
insofar  as  practicable  consult  with  repre¬ 
sentatives  of  the  State  unemployment  com¬ 
pensation  agencies  before  prescribing  any 
rules  or  regulations  which  may  affect  the 
performance  by  such  agencies  of  functions 
pursuant  to  agreements  under  this  title.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  94:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  94,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  fol¬ 
lowing  : 

"definitions 

"Sec.  407.  When  used  in  this  title — 

“(a)  The  term  ‘veteran’  means  any  person 
who  has  served  in  the  active  service  in  the 
Armed  Forces  at  any  time  on  or  after  June 
27,  1950,  and  prior  to  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and 
who  has  been  discharged  or.  released  from 
such  active  service  under  conditions  other 
than  dishonorable  after  continuous  service 
of  ninety  days  or  more,  or  by  reason  of  an 
actual  service-incurred  Injury  or  disability. 

“(b)  The  term  ‘compensation’  means  the 
money  payments  to  individuals  with  respect 
to  their  unemployment. 

"(c)  The  term  ‘Secretary’  means  the  Sec¬ 
retary  of  Labor. 

“(d)  The  term  ‘State’  includes  Hawaii, 
Alaska,  Puerto  Rico,  the  Virgin  Islands,  and 
the  District  of  Columbia. 

“(e)  The  term  ‘Armed  Forces’  means  the 
Army,  the  Navy,  the  Air  Force,  the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  95 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  95,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  fol¬ 
lowing: 

“nonduflication  of  benefits 

"Sec.  408.  (a)  Notwithstanding  any  other 
provision  of  this  title,  no  payment  shall  be 
made  under  any  agreement  under  this  title, 
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or,  in  the  absence  of  such  an  agreement,  by 
the  Secretary  under  this  title,  to  a  veteran 
for — 

“(1)  any  week  or  any  part  of  a  week  he  is 
eligible  (or  would  be  eligible  except  for  the 
provisions  of  this  title  or  except  for  any 
action  taken  by  such  veteran  under  this 
title)  to  receive  unemployment  benefits  at 
a  rate  equal  to  or  in  excess  of  $26  per  week 
under  any  Federal  or  State  unemployment 
compensation  law, 

"(2)  any  period  with  respect  to  which  ha 
receives  an  education  and  training  allowance 
under  subsection ' (a) ,  (b),  (c),  or  (d)  of  sec¬ 
tion  232  of  this  Act  or  a  subsistence  allow¬ 
ance  under  part  VII  or  part  VIH  of  Veterani 
Regulation  Numbered  1  (a),  as  amended,  or 

“(3)  any  period  he  receives  additional 
compensation  necessary  for  his  maintenanca 
under  section  6  (b)  (2)  of  the  Federal  Em‘ 
ployees  Compensation  Act,  as  amended. 

“(b)  In  any  case  in  which,  for  any  week 
or  any  part  of  a  week,  a  veteran  is  eligible 
for  payment  of  compensation  under  this  title 
and  is  also  eligible  (or  would  be  eligible 
except  for  the  provisions  of  this  title  oi 
except  for  any  action  taken  by  such  veteran 
under  this  title)  to  receive  for  such  week 
or  such  part  of  a  week  unemployment  bene¬ 
fits  at  a  rate  less  than  $26  per  week  under 
any  Federal  or  State  unemployment  compen¬ 
sation  law,  such  veteran  may  elect  to  receive 
payment  of  compensation  under  this  title; 
but  if  the  veteran  so  elects,  the  amount  of 
compensation  payable  under  this  title  shall 
be  reduced  by  the  amount  of  such  compen¬ 
sation  benefits  for  which  such  veteran  is 
eligible  (or  would  be  eligible  except  for  the 
provisions  of  this  title  or  except  for  any 
action  taken  by  such  veteran  under  this 
title)  uiider  such  Federal  or  State  unemploy¬ 
ment  compensation  law. 

"(c)  If  the  veteran  elects  under  subsec¬ 
tion  (b)  to  receive  payment  of  compensation 
under  this  title,  he  shall  be  entitled  to  com¬ 
pensation  at  the  rate  of  $26  per  week  after 
the  exhaustion  of  State  unemployment  bene¬ 
fits  until  the  total  compensation  received 
under  this  title  equals  $676. 

“(d)  Under  no  circumstances  shall  any 
veteran  receive  compensation  under  this  title 
from  more  than  one  State  at  one  time  or  in  a 
total  amount  in  excess  of  $676.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  96:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  96,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  fol¬ 
lowing: 

-  “TERMINATION 

"Sec.  409.  No  compensation  shall  be  paid 
under  this  title  for  any  week  commencing 
more  than  five  years  after  the  date  deter¬ 
mined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress  prescribed 
in  section  407  (a) 

And  the  Senate  agree  to  the  same. 

J.  E.  Rankin, 

Olin  E.  Teague, 

Walter  Rogers, 

Edith  Nourse  Rogers, 

Alvin  E.  O’Konski, 
Managers  on  the  Part  of  the  House. 
Lister  Hill, 

Paul  H.  Douglas, 

John  O.  Pastore, 

George  Aiken, 

I.  M.  Ives, 

Managers  on  the  Part  of  the  Senate. 

Statement 

The  conference  agreement  largely  con¬ 
forms  to  the  bill  as  passed  by  the  House. 

The  House  version  provided  that  courses 
should  be  initiated  no  later  than  September 
1,  1954,  or  2  years  after  discharge  or  release. 
The  Senate  amendment  provided  for  August 
1,  1954,  and  the  conference  agreement  pro¬ 
vides  that  courses  must  be  initiated  by  Au¬ 
gust  20,  1954. 
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The  House  version  had  precluded  any- 
training  outside  the  United  States  except  in 
the  Republic  of  the  Philippines.  The  Sen¬ 
ate  struck  out  this  provision.  The  confer¬ 
ence  agreement  permits  the  taking  of  courses 
in  institutions  of  higher  learning  above  the 
secondary  school  level  in  foreign  countries. 
The  conferees  wish  to  stress  that  this  pro¬ 
gram  of  education  should  be  most  carefully 
supervised.  The  conference  agreement  pro¬ 
vides  that  the  Veterans’  Administration  may 
discontinue  benefits  to  any  veteran  in  a  for¬ 
eign  school  where  his  conduct  is  detrimental 
to  the  best  Interests  of  the  United  States. 

The  one  change  of  program  by  the  veteran 
is  retained  as  provided  in  the  House  ver¬ 
sion  with  language  which  the  conferees  be¬ 
lieve  will  further  strengthen  this  safeguard 
in  the  case  of  veterans  who  fail  to  apply 
themselves. 

The  section  relating  to  avocational  and 
recreational  courses  has  had  the  flight  train¬ 
ing  portion  removed,  inasmuch  as  this  type 
of  training  is  covered  by  very  strong  safe¬ 
guards  in  another  section  of  the  bill. 

The  House  version  required  that  at  least 
25  percent  nonveterans  should  be  enrolled 
in  any  course  offered  by  a  proprietary  profit 
or  proprietary  nonprofit  school  before  a  vet¬ 
eran  could  be  enrolled.  The  Senate  had  re¬ 
duced  this  requirement  to  10  percent.  The 
conference  agreement  provides  for  15  per¬ 
cent.  The  conferees  emphasized  that  the 
Veterans’  Administration  must  be  alert  to 
subterfuges  by  schools  that  might  attempt  to 
pay  tuition  of  nonveterans  in  an  effort  to 
evade  this  requirement.  The  House  bill  re¬ 
quired  that  certain  schools  to  be  eligible  for 
participation  in  this  program  must  have 
been  in  existence  for  2  years.  The  Senate 
reduced  that  to  1  year  immediately  prior  to 
enrollment  of  the  veteran.  The  agreement 
retains  the  2-year  period. 

As  passed  by  the  House,  the  bill  provided 
education  and  training  allowance  of  $110  a 
month  for  a  veteran  taking  a  full-time  course 
and  who  has  no  dependents,  or  $150  a  month 
for  a  veteran  with  dependents,  to  be  paid  at 
the  end  of  each  month  upon  proper  certifi¬ 
cation  by  the  veteran  and  the  school.  From 
this  amount  the  veteran  is  required  to  pay 
all  of  his  expenses  incident  to  his  education 
or  training.  The  version  reported  by  the 
Committee  on  Labor  and  Public  Welfare  and 
passed  by  the  Senate  set  up  an  entirely  new 
formula.  It  reduced  the  subsistence  allow¬ 
ance  for  the  veteran  to  $80  where  the  veteran 
was  single  and  provided  that  he  should  have 
paid  to  him  an  additional  sum  not  to  exceed 
$40  a  month  to  meet  the  cost  of  tuition.  The 
Senate  amendment  provided  that  the  Vet¬ 
erans’  Administration  would  determine  the 
fair  and  reasonable  rates  in  any  school  with 
less  than  15  percent  nonveterans  enrolled. 
This  provision  violated  the  basic  spirit  and 
intent  of  the  measure  as  passed  by  the  House 
and  thus  the  House  conferees  strongly  re¬ 
sisted  the  inclusion  of  this  amendment.  The 
conference  agreement  provides  that  the  $40 
a  month  payment  of  tuition  is  to  be  stricken 
from  the  bill  and  that  the  system  provided 
in  the  House  approved  measure  shall  apply, 
with  the  exception  that  the  rates  shall  be 
$110  a  month  for  a  veteran  taking  a  full  time 
course  and  who  has  no  dependents,  $135  for 
a  veterart  with  one  dependent,  and  $160  a 
month  for  a  veteran  with  more  than  one 
dependent. 

For  on-the-job  training  the  House  bill 
set  the  ceiling  of  allowances  and  earnings 
at  $225  for  a  veteran  with  no  dependents; 
$300  if  he  has  more  than  one  dependent. 
The  version  as  passed  by  the  Senate  pro¬ 
vides  for  $225  if  the  veteran  has  no  de¬ 
pendent,  $275  if  he  has  one  dependent,  and 
$310  if  he  has  more  than  one  dependent. 
For  reasons  of  equity  the  conferees  have 
eliminated  the  category  involving  the  de¬ 
pendency  status  of  the  veteran,  and  have 
set  the  one  figure  of  $310  per  month  for 
a  ceiling  as  the  amount  a  veteran  may  re¬ 


ceive  as  allowances  and  earnings  under  this 
bill,  regardless  of  his  dependency  status.  It 
is  believed  that  this  will  work  more  equi¬ 
tably  and  at  the  same  time  reduce  admin¬ 
istrative  costs. 

A  proviso  has  been  added  that  the  Ad¬ 
ministrator  shall  not  define  a  full-time 
course  of  apprentice  training  for  a  particular 
establishment  other  than  that  established 
as  a  standard  work  week  through  bona  fide 
collective  bargaining  agreements.  This  pro¬ 
vision  was  not  in  the  House  bill;  however, 
the  managers  have  agreed  to  accept  it. 

The  House  bill  made  it  mandatory  that 
the  Administrator,  upon  a  finding  that  an 
institution  has  charged  an  eligible  veteran 
an  amount  in  excess  of  the  established 
charges  for  nonveterans,  disapprove  such 
educational  institution  for  the  enrollment  of 
veterans.  The  Senate  version  granted  this 
power,  but  on  a  discretionary  basis.  The 
conference  agreement  adopts  the  Senate  po¬ 
sition. 

The  House  bill  provided  that  in  the  case 
of  tax-supported  public  educational  insti¬ 
tutions  which  do  not  have  established 
charges  for  tuition  which  it  requires  non¬ 
veteran  residents  to  pay,  such  institution 
may  charge  an  eligible  veteran  an  amount 
equal  to  the  estimated  cost  of  teaching  per¬ 
sonnel  and  supplies,  but  not  to  exceed  $31 
per  month.  The  Senate  bill  eliminated  that 
provision  and  the  conference  agreement  re¬ 
stores  it,  but  with  a  limitation  of  not  to 
exceed  $10  per  month  for  a  full-time  course. 

Where  the  State  fails  to  establish  a 
State-approving  agency,  or  where  the  State 
asks  the  Federal  Government  to  act  in  its 
behalf,  this  authority  is  to  be  exercised  by 
the  Administrator  of  Veterans’  Affairs,  as 
provided  in  the  bill  as  passed  by  the  Senate. 
The  conferees  have  adopted  this  position, 
although  the  House  version  provided  for  the 
Commissioner  of  Education  to  act  in  this 
case. 

Related  to  the  above  is  authority  to  ap¬ 
prove  certain  courses  which  the  House  had 
lodged  in  the  Commissioner  of  Education 
and  the  Senate  in  the  Administrator  of  Vet¬ 
erans’  Affairs.  The  conference  agreement 
provides  that  the  authority  be  centered  in 
the  Administrator. 

Section  244  provides  that  the  Administra¬ 
tor  shall  utilize  the  service  of  the  Office  of 
Education  in  developing  cooperative  agree¬ 
ment  between  State  and  local  agencies  re¬ 
lating  to  the  approval  of  courses  of  educa¬ 
tion.  This  provision  was  included  in 
the  bill  as  passed  by  the  House  and  had  been 
eliminated  by  the  Senate.  The  conference 
agreement  provides  for  its  restoration  in  its 
original  form. 

The  Administrator  of  Veterans’  Affairs  is 
directed  to  form  an  advisory  committee  to 
assist  him  in  the  administration  of  this  act. 
The  Commissioner  of  Education  had  been 
made  an  ex  officio  member  by  the -House 
bill  and  the  Secretary  of  Labor  had  been 
added  by  the  Senate  bill.  The  conference 
agreement  provides  that  the  Commissioner 
of  Education  and  the  Director  of  the  Bureau 
of  Apprenticeship  shall  be  ex  officio  mem¬ 
bers  but  not  the  Secretary  of  Labor. 

In  cases  where  it  is  found  that  an  officer 
and  employee  of  the  Veterans’  Administra¬ 
tion  or  the  Office  of  Education  has  a  con¬ 
flict  of  interests  between  his  duties  as  a 
Government  official  and  his  interest  in  a 
school,  severe  penalties  are  made  applicable. 
As  passed  by  the  House,  there  was  no  dis¬ 
cretionary  authority  contained  in  this  ap¬ 
plication.  The  Senate  added  the  provision 
which  permitted  the  waiving  of  this  require¬ 
ment  by  the  Veterans’  Administration  where 
it  is  shown  that  the  interest  of  the  employee 
will  result  in  no  detriment  to  the  United 
States  or  to  eligible  veterans.  This  discre¬ 
tionary  authority  has  been  retained  by  the 
conference  agreement. 

The  Senate  bill  authorized  the  Adminis¬ 
trator  to  pay  educational  institutions  which 


are  required  to  submit  certain  reports  and 
certifications  an  allowance  for  each  full-time 
eligible  veteran  or  a  prorated  part  thereof 
for  a  part-time  veteran.  No  such  provision 
was  in  the  House  bill.  The  conference  agree¬ 
ment  provides  for  a  payment  to  the  educa¬ 
tional  institution  of  $1.50  per  month  for  each 
eligible  veteran  enrolled  in  and  attending 
such  institution,  to  be  made  in  such  manner 
and  at  such  time  as  the  Administrator  may 
prescribe. 

The  criminal  penalties  section  has  been 
retained  as  passed  by  the  House  with  the 
exception  that  the  specific  forfeiture  provi¬ 
sion  included  in  the  House  version  has  been 
eliminated.  By  including  the  provisions  of 
section  15  of  Public  Law  2  for  application 
to  this  act,  the  same  forfeiture  provisions 
now  in  effect  under  other  programs  apply 
to  the  veterans  violating  one  of  the  provi¬ 
sions  of  the  education  and  training  title. 

The  effective  date  had  been  set  by  the 
House  as  September  1,  1952.  The  Senate 
changed  this  date  to  August  1.  The  confer¬ 
ence  agreement  provides  that  it  shall  be 
effective  as  of  August  20. 

The  appropriations  of  the  Veterans’  Ad¬ 
ministration  for  administration  of  medical, 
hospital,  and  domiciliary  benefits  and  re¬ 
adjustment  benefits  are  made  available  for 
expenditure  for  the  provisions  of  the  educa¬ 
tion  title  of  this  act. 

TITLE  III - LOANS 

As  passed  by  both  the  House  and  the 
Senate  and  as  provided  in  the  conference 
agreement,  the  loan-guaranty  sections  of  the 
Servicemen’s  Readjustment  Act  of  1944  are 
made  available  to  the  veterans  with  service 
on  or  after  June  27,  1950. 

The  version  as  passed  by  the  House  pro¬ 
vided  that  the  seller  of  a  newly  constructed 
dwelling  for  initial  occupancy  should  give  to 
the  veteran  purchaser  a  warranty.  The 
Senate  bill  eliminated  this  provision  and  the 
conference  agreement  conformed  to  the 
Senate  bill. 

The  House  also  granted  authority  for  the 
Administrator  to  refuse  to  appraise  dwel¬ 
lings  or  housing  projects  which  were  owned, 
sponsored  or  constructed  by  a  person  identi¬ 
fied  with  housing  previously  sold  to  veterans 
as  to  which  substantial  deficiencies  had  been 
discovered.  The  Senate  bill  eliminated  that 
provision.  The  conference  agreements  pro¬ 
vides  for  its  restoration. 

The  House  bill  added  a  new  section  to  title 
III  of  the  Servicemen’s  Readjustment  Act 
which  empowered  the  Administrator  to  re¬ 
fuse  to  guarantee  or  insure  loans  where  it 
is  found  that  the  lender  or  holder  has  failed 
to  maintain  a  loan  accounting  record  or  for 
other  reasons  specified  in  the  act.  The 
Senate  version  eliminated  this  section  and 
the  conference  agreement  provides  for  its 
retention  in  the  form  approved  by  the  House. 

SOCIAL  SECURITY  CREDITS 

Title  IV  of  the  bill  as  previously  passed  by 
the  House  provided  for  $160  a  month  credit 
for  social-security  purposes.  This  section 
was  stricken  by  the  Senate  and  the  confer¬ 
ence  agreed  to  eliminate  this  title  on  the 
assurance  that  a  similar  provision  in  H.  R. 
7800  will  be  enacted  during  the  present 
session  of  Congress. 

UNEMPLOYMENT  COMPENSATION 

As  passed  by  the  House,  no  unemployment 
compensation  was  included  in  the  bill  and 
provision  was  made  in  the  mustering-out 
section  that  mustering-out  payments  should 
be  in  lieu  of  unemployment  compensation 
or  readjustment  beneSts.  The  Senate,  how¬ 
ever,  added  a  section  which  generally  made 
the  veteran  eligible  for  benefits  to  which  he 
would  be  entitled  under  the  State  laws.  The 
conference  agreement  in  substance  provides 
that  the  veteran  shall  be  enttiled  to  a  maxi¬ 
mum  benefit  of  $26  per  week  for  a  maximum 
period  of  26  weeks.  This  provision  will  be 
administered  by  the  Secretary  of  Labor  under 
existing  agreements  and  contracts  with  the 
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States.  The  benefit  cost  and  the  cost  of 
administration  would  be  paid  by  the  Federal 
Government. 

mustering-out  payment 
Under  World  War  II  Jaw  each  veteran  serv¬ 
ing  less  than  60  days  was  awarded,  upon 
discharge,  a  mustering-out  payment  of  $100 
for  service  of  less  than  60  days  with  service 
in  this  country.  The  payment  was  $200 
where  the  serviceman  served  more  than  60 
days.  For  service  of  more  than  60  days  and 


service  overseas  the  payment  was  $300.  The 
same  provisions  for  Identical  purposes  are 
made  applicable  to  men  serving  on  or  after 
June  27,  1950,  with  the  section  to  be  admin¬ 
istered  by  the  Secretary  of  the  service  In 
which  the  man  served.  The  amendment 
added  by  the  Senate  providing  that  the 
mustering-out  allowance  should  not  be  paid 
in  addition  to  a  reenlistment  bonus  was  elim¬ 
inated  by  the  conference  agreement  inas¬ 
much  as  the  conferees  believed  that  these 


payments  are  for  separate  purposes  and 
should  be  treated  as  such. 

An  amendment  was  added  in  the  Senate 
authorizing  the  veterans  to  take  courses  from 
the  United  States  Armed  Forces  Institute 
within  a  period  of  2  years  after  their  dis¬ 
charge  or  release.  This  had  been  suggested 
by  several  veterans  now  serving  in  Korea  and 
was  eliminated  after  discussion  by  the 
conferees. 

For  the  convenience  of  Members,  a  com¬ 
parison  of  the  text  as  passed  by  the-  House 
and  Senate  follows: 


Comparison  of  H.  R.  7656  as  passed  House,  Senate,  and  conference  agreement 


H.  R.  7656  1  as  passed  House 

H.  R.  7656  as  passed  Senate 

Conference  agreement 

.  “Veterans’Readjustment Assistance Actofl952” 

Same . . . . . 

Same. 

EDUCATIONAL  AND  VOCATIONAL  ASSISTANCE  PROVISIONS 


Definitions: 

(1)  Basic  service  period. 


(2)  Eligible  veteran  *. 


(3)  Program  of  education  or 

training. 

(4)  Course . — . 

(5)  Dependent . . 

(6)  Educational  institution... 

(7)  Training  establishment — 

(8)  Armed  Forces _ _ _ 

(9)  State.. . . . . 

(10)  Administrator _ 

(11)  Commissioner - - 

Time  limits . . 


Entitlement. 


Selection,  application,  and  ap¬ 
proval  of  program. 


Change  of  program . 

Avocational  and  recreational 
courses. 


Minimum  nonveteran  enrollment. 
Period  of  operation  for  approval... 

Institutions  listed  by  Attorney 
General  under  Executive  Order 


Period  beginning  June  27,  1950,  and  ending  by 
Presidential  proclamation  or  congressional 
concurrent  resolution. 

Active  service  during  basic  service  period;  dis¬ 
charge  or  release  other  than  dishonorable; 
90  days’  active  service  or  disability  dis¬ 
charge.2 

Single  or  plural  courses  or  subjects  leading  to 
predetermined  objective. 

Organized  unit  of  subject  matter . 

Child,  dependent  parent,  wife,  dependent 
husband. 

All  categories  of  schools,  colleges,  universities, 
etc. 

Business  or  other  establishment  providing 
apprentice  or  other  training-on-job. 

Army,  Navy,  Air  Force,  Marine  Corps,  and 
Coast  Guard. 

All  States,  Territories,  possessions,  and  the 
District  of  Columbia. 

Administrator  of  Veterans’  Affairs _ _ 

United  States  Commissioner  of  Education - 

Initiation  by  Sept.  1,  1954,  or  2  years  after 
discharge,  whichever  later;  completion  7 
years  after  discharge  or  end  of  “emergency.” 
Requires  continuous  pursuit  of  program  on 
and  after  last  date  for  initiation  subject  to 
right  of  suspension  for  periods  not  exceeding 
1 2  consecutive  months,  or  longer,  if  approved 
by  Administrator. 

Vyi  days  for  each  day  of  service  up  to  36 
months.  Entitlement  ending  after  major 
part  of  semester  or  quarter  is  extended  to 
termination  thereof. 

Veteran  may  select  program  leading  toward 
predetermined  objective  at  institution  of 
choice,  except  no  education  furnished  in  for¬ 
eign  schools  other  than  in  the  Philippines. 
Must  apply  to  Administrator  who  shall  ap¬ 
prove  unless  he  finds  veteran  does  not  meet 
requirements  of  bill  or  is  already  qualified. 

1  change  prior  to  initiation  limit;  1  change  after 
initiation  limit  if  no  prior  change  and  subject 
to  approval. 

Certain  courses  prohibited.  Other  listed 
courses  and  additional  ones  found  to  be 
recreational  or  avocational  by  Administrator 
may  be  pursued  only  on  submission  of 
justification. 

At  least  25  percent  required  with  certain 
exceptions. 

Course  not  approvable  unless  in  operation  for 
2  years  or  more,  subject  to  certain  excep¬ 
tions. 

Enrollment  or  payment  of  allowance  for  any 
course  in  such  an  institution  is  barred. 
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Education  and  training  allowance. 


Administrator  would  pay  veteran  a  “pack¬ 
age”  allowance  covering  his  tuition,  sub¬ 
sistence,  and  supplies,  except  that  in  certain 
cases  only  amount  covering  tuition  and  fees 
to  be  payable.  No  payments  direct  by  the 
Government  to  institution. 


Schedule  of  rates; 

Full-time  instruction. 


$110.  no  dependents;  $150,  with  dependents _ 


■M-time  instruction. 


$80,  no  dependents;  $110,  with  dependents. 


}4-time  instruction 


$50,  no  dependents;  $70,  with  dependents. 


Full-time  instruction  and  sup¬ 
plemental  on-job  training. 
Apprenticeship  or  other  on- 
job  training. 

Institutional  on-farm  training. 


$90,  no  dependents;  $120,  with  dependents. 
$70,  no  dependents;  $95,  with  dependents.. 
$95,  no  dependents;  $120,  with  dependents. 


Correspondence  courses,  flight 
training,  and  courses  of  less  than 
}4-timc  training. 


Special  provisions  apply,  gearing  educational 
and  training  allowance  to  institutional 
charges  only. 


Same. 

Same. 


Same . . ...;. _ _ 

Same _ 

Same . 

Same . . . . . . 

Same . . . . . . 

Same _ 

Same . . . . . ; . . 

Same _ 

Same _ _ _ _ _ 

Same,  except  initiation  by  Aug.  1,  1954. 


Same. 


Same. 


Same. 


Same. 


10  percent  required. 
1  year  or  more . 


Same. 


2  checks  as  -indicated  below— 1  for  subsistence 
and  1  for  tuition. 


$80,  no  dependents;  $105,  1  dependent;  $130, 
more  than  1  dependent. 

$60,  no  dependents;  $80,  1  dependent;  $100, 
more  than  1  dependent. 

$40,  no  dependents;  $50,  1  dependent;  $70, 
more  than  1  dependent. 

$75,  no  dependents;  $95,  1  dependent;  $115, 
more  than  1  dependent. 

$70,  no  dependents;  $85,  1  dependent;  $105, 
more  than  1  dependent. 

$70,  no  dependents;  $85,  1  dependent;  $105, 
more  than  1  dependent.  In  addition  not 
to  exceed  $40  per  month  Is  allowed  for 
tuition  for  full  time  course;  money  to  be 
paid  to  veterans. 

Same . . . . . . 


Same. 


Same. 


Same, 

Same. 

Same. 

Same. 

Same. 

Same. 

Same. 

Same. 

Same. 

Aug.  20,  1954, 


Same. 

Same. 


Same. 

Same. 

15  percent. 

2  years. 

Same. 

Same  as  passed  by  House. 


$110;  $135;  $160. 
$80;  $100;  $120. 
$50;  $60;  $80. 
$90;  $110;  $130. 
$70;  $85;  $105. 
$95;  $110;  $130. 


Same. 


See  footnotes  at  end  of  table. 
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H.  R.  7656  1  as  passed  House 

H.  R.  7656  as  passed  Senate 

Conference  agreement 

“Veterans’ReadjustmentAsslstanceActofl952” 

Same . 

Same. 

EDUCATIONAL  AND  VOCATIONAL 

assistance  prov  isions — Continued 

4  months’  redaction  formula 


Income  ceilings 


Full-time  courses.. 


-Overcharges  by  institution..., _ 


Approval  of  courses _ _ 

Use  of  Federal  agencies . 

Payment  for  certain  State  ex¬ 
penses. 


Standards  for  approving  courses. . 


Disapproval  of  course  and  discon¬ 
tinuance  of  allowance. 


Regulations  and  review  of  pay¬ 
ments  by  QAO. 

Educational  and  vocational  guid- 
.  ance. 


Advisory  committee 


Control  by  Federal  agency  pro¬ 
hibited. 

Conflicts  of  interests..... . - 


Recovery  of  overpayments 


False  or  misleading  statements.... 


Payment  to  schools  for  services.... 


Allowances  for  apprentice  and  other  on-job 
training  and  institutional  on-farm  training 
subject  to  reduction  for  each  4  months  as 
course  progresses  in  accordance  with  mathe¬ 
matical  formula. 

On  job  allowances  subject  to  reduction  when 
the  allowances  plus  compensation  paid  to 
veteran  for  productive  labor  performed  as 
part  of  course  exceed  $225  per  month  if  no 
dependents,  $300,  with  dependents. 

Below  college  trade  courses  with  shop  practice 
requires  30  hours  per  week  minimum;  below 
college  course  in  which  theoretical  or  class¬ 
room  instruction  predominates  requires  a 
minimum  of  25  hours  per  week;  undergrad¬ 
uate  college  course  requires  minimum  of  14 
semester  hours  or  equivalent;  other  full¬ 
time  training  to  be  defined  by  Adminis¬ 
trator. 

Administrator  to  disapprove  institution  if 
institution  charges  or  receives  in  excess  of 
established  charges  for  nonveterans. 

Authorizes  up  to  $31  for  full-time  courses 
for  certain  tax-supported  schools  not 
having  nonveteran  resident  fees. 

Approval  by  State  approving  agencies  and  in 
certain  instances  by  Commissioner  of  Edu¬ 
cation. 

Administrator  may  use  services  of  other  Fed¬ 
eral  agencies.  Bill  directs  utilization  of 
service  of  Office  of  Eeucation  in  certain 
particulars. 

Administrator  authorized  to  contract  for  pay¬ 
ment  to  State  and  local  agencies  for  neces¬ 
sary  salary  and  travel  expenses  in  ascer¬ 
taining  qualifications  of  institution  and 
supervising  same  and  furnishing  other  re¬ 
quested  services. 

Provides  detailed  standards  for  on-the-job,  on- 
farm,  and  all  institutional  courses  (accredita¬ 
tion  procedure  employable  in  lieu  of  stand¬ 
ards  for  certain  established  courses) . 

State  agency  to  disapprove  course  which  fails 
to  meet  requirements.  Administrator  au¬ 
thorized  to  discontinue  allowance  to  veteran 
if  he  finds  that  course  fails  to  meet  require¬ 
ments  or  if  institution  has  violated  any  pro¬ 
vision. 

Administrator  authorized  to  issue  necessary 
regulations.  Review  by  GAO  provided. 

Administrator  authorized  to  provide  such  serv¬ 
ice  and  reimburse  veteran  for  traveling  ex¬ 
penses  incident  thereto  where  advisement 
is  required  by  Administrator. 

Administrator  directed  to  form  advisory  com¬ 
mittee  composed  of  educators  and  including 
Commissioner  of  Education,  ex  officio. 

Standard  provision  precluding  Federal  super¬ 
vision  or  control  of  State  agencies  and  insti¬ 
tutions. 

Employees  of  VA,  Office  of  Education  or 
State  agency  having  pecuniary  interest  in 
profit  institutions  to  be  dismissed,  courses 
disapproved  by  State  if  conflicting  interests 
develop. 

Provides  for  recovery  from  institution  of  over¬ 
payment  of  allowance  to  veteran  resulting 
from  (1)  willful  or  negligent  failure  of  institu¬ 
tion  to  report  excessive  absence,  etc.,  or  (2) 
false  certification  by  institution. 

Administrator  not  to  make  payments  to  any 
person  who  has  willfully  submitted  false  or 
misleading  claims. 

No  provision. . . . - . . 


Criminal  penalties  and  forfeitures.. 


Waiver  of  overpayments. 


Federal  Trade  Commission 


Veterans’  Education  Appeals 
Board. 

Effective  date  of  educational  and 
training  provisions. 

Participation  in  U.  S.  Armed 
Forces  Institute  courses  by 


Person  who  knowingly  and  willfully  makes 
false  statement  or  commits  pertain  other 
defined  acts  to  forfeit  all  rights  and  benefits 
under  the  program  and  under  Public  Law  2, 
73d  Cong.,  as  amended,  and  upon  conviction 
could  be  fined  up  to  $500  or  imprisoned  up 
to  6  months,  or  both.  Person  violating  such 
provisions  who  is  not  affected  by  forfeiture 
could  be  fined  up  to  $5,000  or  imprisoned 
up  to  3  years,  or  both. 

Contains  standard  provision  for  waiving 
recovery  of  overpayments  of  training  allow¬ 
ance  where  Administrator  finds  that  the 
person  is  not  at  fault  and  recovery  would 
defeat  purpose  of  benefits  otherwise  author¬ 
ized  or  would  be  against  equity  and  good 
conscience. 

Required  to  keep  State  agencies  advised  of 
information  available  to  FTC  which  might 
be  of  assistance  to  State  agencies  in  carrying 
out  their  duties. 

No  provisions,  as  payments  to  institutions  not 
involved  under  the  bill. 

Effective  on  enactment  but  no  education  and 
training  allowances  payable  for  period  prior 
to  Sept.  1,  1952. 

No  provision - - - 


veterans. 


Same. 


Same,  except  $225,  no  dependents;  $275,  1  de¬ 
pendent;  and  $310,  more  than  1  dependent. 


Same 


Administrator  may  disapprove. 


No  provision. 


Approval  by  State  approving  agencies  and  in 
certain  instances  by  Veterans’  Administra¬ 
tion. 

Same. 


Same. 


Same. 


Same . . . 

Same . 

Same . -- . 

Similar,  including  representatives  of  educa¬ 
tion,  labor,  and  management. 

Same . — . . . - . 

Same,  but  with  discretionary  authority  for 
wai  ving  when  no  conflict  found. 


Same. 


Same 


Payment  to  each  school  for  filing  reports  on 
submitting  certificates. 

Person  violating  such  provision  could  be.  fined 
up  to  $5,000,  or  imprisoned  up  to  3  years,  or 
both. 


Same. 


Same... . 

Same . . . . . . 

Effective  date  Aug.  1, 1952 - 

Courses  may  be  initiated  within  2  years  after 
discharge  or  release. 


Same. 

$310  for  all  classes. 

Same. 

Same  as  Senate. 

Same  as  House,  but  not  to  exceed  $10  per 
month. 

Same. 

Same. 

Same. 

Same. 

Same. 

Same. 

Similar  to  Senate  version. 

Same. 

Similar  to  Senate  version. 

Same. 

Same. 

$1.50  payment  per  month  per  veteran. 

N 

Same  as  Senate  version. 

Same. 

Same. 

Same. 

Aug.  20, 1952. 

No  provision. 


See  footnotes  at  end  of  table. 
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Comparison  of  H.  R.  7656  as  passed  House,  Senate,  and  conference  agreement — Continued 


H.  R.  7656  1  as  passed  House 

H.  R.  7656  as  passed  Senate 

Conference  agreement 

“Veterans’ReadjustmentAsslstanceActofl952” 

Same _ _ _ _ _ 

Same. 

LOAN  ASSISTANCE 


Service  group  and  nature  of  benefit. 


Additional  amendments  to  pres¬ 
ent  law. 


Extends  title  III  of  SRA  (guaranty  and  insur¬ 
ance  of  home,  farm,  and  business  loans,  and 
direct  home  loans  in  certain  cases)  to  veter¬ 
ans  of  service  on  or  after  June  27,  1950,  and 
prior  to  a  date  to  be  determined. 

Makes  certain  other  amendments  to  title  III 
of  SRA,  including  (1)  specific  authority  to 
require  advance  approval  of  certain  loans 
notwithstanding  automatic  guaranty  pro¬ 
vision;  (2)  requirements  that  new  home  con¬ 
struction  meet  minimum  standards  for 
planning  and  general  acceptability  as  well  as 
construction  standards;  (3)  construction 
warranty  to  veteran  purchaser  for  initial  oc¬ 
cupancy;  (4)  authority  to  refuse  appraisal  of 
housing  handled  by  persons  with  poor  record 
as  to  dealings  with  veteran  purchaser;  and 
(5)  authority  to  exclude  from  future  loan 
guaranties  lenders  with  record  of  dealings 
detrimental  to  veteran  or  Government. 


Same. 


Same. 


No  warranty,  no  provision  to  refuse  appraisal,  Warranty  eliminated;  otherwise  as  passed 
no  authority  to  exclude  from  future  loans  House.  ' 
certain  lenders. 


SOCIAL-SECURITY  UNEMPLOYMENT  COMPENSATION,  MUSTERING-OUT  PAYMENT  BENEFITS 


Old-age  and  survivors  insurance... 

Unemployment  compensation . 

Mustering-out  payments _ ...... 

Gives  $160  credit  for  each  month  spent  in  the 
service  on  or  after  June  27,  1950,  and  prior  to 
a  date  to  be  determined. 

No  provision _ _ _ 

No  provision _ 

No  provision. 

Maximum  $26  per  week  for  26  weeks  under 
State  laws. 

Same. 

Gives  credit  for  service  in  Armed  Forces;  bene¬ 
fits  based  on  State  laws. 

Same... _ _ 

Grants  $100  for  veterans  serving  less  than  60 
days,  $200  for  veterans  serving  more  than  60 
days,  and  $300  for  veterans  serving  more  than 
60  days  and  with  service  overseas.  Includes 
up  to  and  including  the  rank  of  captain  in 
the  Army  and  Air  Force  and  lieutenant, 
senior  grade,  in  the  Navy. 

JOB  ASSISTANCE 

Grants  preference  in  employment  based  on 
service  on  or  after  June  27, 1950,  and  prior  to 
a  date  to  be  determined. 

Same _ _ _ _ _ _ 

Same. 

i  The  other  titles  of  II.  R.  7656  would  provide  old-age  and  survivors  insurance  credits,  mustering-out  payments,  and  employment  assistance. 

*  Veteran  ineligible  for  education  and  training  while  in  active  service.  Under  SRA,  veteran  reentering  service  may  receive  the  benefit,  not  including  subsistence. 

*  Any  period  during  which  assigned  to  a  civilian  institution  for  a  course  of  education  or  training  which  is  substantially  the  same  as  established  courses  offered  to  civilians  or  as  a 
cadet  or  midshipman  is  excluded. 


Also,  for  the  convenience  of  the  Members, 
the  text  as  agreed  upon  follows: 

“AN  ACT  To  provide  vocational  readjust¬ 
ment  and  to  restore  lost  educational  op¬ 
portunities  to  certain  persons  who  served 
in  the  Armed  Forces  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be 
fixed  by  the  President  or  he  Congress,  and 
for  other  purposes. 

"Be  it  enacted  by  the  Senate  and  House 
of  Representatives  of  the  United  States  of 
America  in  Congress  assembled, 

“TITLE  I - SHORT  TITLE  AND  STATEMENT  OF 

POLICY 

“ Short  title 

“Sec.  101.  This  Act  may  be  cited  as  the 
‘Veterans’  Readjustment  Assistance  Act  of 
1952’. 

‘‘Statement  of  policy 

“Sec.  102.  The  Congress  of  the  United 
States  hereby  declares  that  the  veterans’ 
education  and  training  program  created  by 
this  Act  is  for  the  purpose  of  providing  vo¬ 
cational  readjustment  and  restoring  lost  ed¬ 
ucational  opportunities  to  those  service  men 
and  women  whose  educational  or  vocational 
ambitions  have  ben  interrupted  or  impeded 
by  reason  of  active  service  in  the  Armed 
Forces  during  a  period  of  national  emergency 
and  for  the  purpose  of  aiding  such  persons 
in  attaining  the  educational  and  training 


status  which  they  might  normally  have 
aspired  to  and  obtained  had  they  not  served 
their  country;  and  that  the  home,  farm,  and 
business-loan  benefits,  the  unemployment 
compensation  benefits,  the  mustering  out 
payments,  and  the  employment  assistance 
provided  for  by  this  Act  are  for  the  purpose 
of  assisting  in  the  readjustment  of  such  per¬ 
sons  from  military  to  civilian  life. 

“TITLE  II - EDUCATIONAL  AND  VOCATIONAL 

ASSISTANCE 

" Part  I — Definitions 

“Sec.  201.  For  the  purposes  of  this  title — 

“(1)  the  term  ‘basic  service  period’  means 
the  period  beginning  on  June  27,  1950,  and 
ending  on  such  date  as  shall  be  determined 
by  Presidential  proclamation  or  concurrent 
resolution  of  the  Congress; 

“(2)  the  term  ‘eligible  veteran’  means 
any  person  who  is  not  in  the  active  service  in 
the  Armed  Forces  and  who — 

“(A)  has  served  in  the  active  service  in 
the  Armed  Forces  at  any  time  during  the 
basic  service  period, 

“(B)  has  been  discharged  or  released  from 
such  active  service  under  conditions  other 
than  dishonorable,  and 

“(C)  has  served  in  the  active  service  in  the 
Armed  Forces  for  90  days  or  more  (exclu¬ 
sive  of  any  period  he  was  assigned  by  the 
Armed  Forces  to  a  civilian  institution  for  a 
course  of  education  or  training  which  was 


substantially  the  same  as  established 
courses  offered  to  civilians,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  acade¬ 
mies),  or  has  been  discharged  or  released 
from  active  service  by  reason  of  an  actual 
service-incurred  injury  or  disability; 

“(3)  the  term  ‘program  of  education  or 
training’  means  any  single  unit  course  or 
subject,  any  curriculum,  or  any  combination 
of  unit  courses  or  subjects,  which  is  gen¬ 
erally  accepted  as  necessary  to  fulfill  re-» 
quirements  for  the  attainment  of  a  prede¬ 
termined  and  identified  educational,  pro¬ 
fessional,  or  vocational  objective; 

"(4)  the  term  ‘course’  means  an  organ¬ 
ized  unit  of  subject  matter  in  which  in¬ 
struction  is  offered  within  a  given  period  of 
time  or  which  covers  a  specific  amount  of 
related  subject  matter  for  which  credit 
toward  graduation  or  certification  is  usually 
given; 

“(5)  the  term  ‘dependent’  means — 

“(A)  a  child  (as  defined  in  paragraph  VI 
of  Veterans  Regulation  Numbered  10,  as 
amended)  of  an  eligible  veteran, 

“(B)  a  parent  (as  defined  in  paragraph  VII 
of  Veterans  Regulation  Numbered  10,  as 
amended)  of  an  eligible  veteran,  if  the  parent 
is  in  fact  dependent  upon  the  veteran,  and 
“(C)  the  wife  of  an  eligible  veteran,  or,  in 
the  case  of  an  eligible  veteran  who  is  a 
woman,  her  husband  if  he  is  in  fact  depend¬ 
ent  upon  the  veteran; 
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"(6)  the  term  ‘educational  institution’ 
means  any  public  or  private  elementary 
school,  secondary  school,  vocational  school, 
correspondence  school,  business  school,  jun¬ 
ior  college,  teachers  college,  college,  normal 
school,  professional  school,  university,  scien¬ 
tific  or  technical  institution,  or  other  insti¬ 
tution  furnishing  education  for  adults; 

“(7)  the  term  ‘training  establishment’ 
means  any  business  or  other  establishment 
providing  apprentice  or  other  training  on  the 
job,  including  those  under  the  supervision  of 
a  college  or  university  or  any  State  depart¬ 
ment  of  education,  or  any  State  apprentice¬ 
ship  agency,  or  any  State  board  of  vocational 
education,  or  any  joint  apprentice  commit¬ 
tee,  or  the  Bureau  of  Apprenticeship  estab¬ 
lished  in  accordanpe  with  Public  Law  308, 
Seventy-fifth  Congress,  or  any  agency  of  the 
Federal  Government  authorized  to  Supervise 
such  training; 

“(8)  the  term  ‘Armed  Forces’  means  the 
Army,  the  Navy,  the  Air  Force,  .the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States; 

“(9)  the  term  ‘State’  means  the  several 
States,  the  Territories  and  possessions  of  the 
United  States,  and  the  District  of  Columbia; 

“(10)  the  term  ‘Administrator’  means  the 
Administrator  of  Veterans’  Affairs;  and 
“(11)  the  term  ‘Commissioner’  means  the 
United  States  Commisisoner  of  Education. 

" Part  II — Eligibility  < 

“Entitlement  to  Education  or  Training 
Generally 

“Sec.  211.  Each  eligible  veteran  shall,  sub¬ 
ject  to  the  provisions  of  this  title,  be  entitled 
to  the  education  or  training  provided  under 
this  title. 

"Commencement;  Time  Limitations 
“Sec.  212.  (a)  No  eligible  veteran  shall  be 
entitled  to  initiate  a  program  of  education 
or  training  under  this  title  after  August  20, 
1954,  or  after  two  years  after  his  discharge 
or  release  from  active  service,  whichever  is 
later. 

“(b)  The  program  of  education  and  train¬ 
ing  of  an  eligible  veteran  under  thfs  title 
shall,  on  and  after  the  delimiting  date  for 
the  veteran  to  initiate  his  program,  be  pur¬ 
sued  continuously  until  completion  except 
that  an  eligible  veteran  may  suspend  the 
pursuit  of  his  program  for  periods  of  not 
more  than  12  consecutive  months,  and  may 
suspend  the  pursuit  of  such  program  for 
longer  periods  if  the  Administrator  finds  that 
the  suspension  for  each  such  j  'riod  was  due 
to  conditions  beyond  the  control  of  the 
eligible  veteran. 

“(c)  In  the  event  an  eligible  veteran  re¬ 
turns  to  active  service  in  the  Armed  Forces 
during  the  basic  service  period,  his  date  of 
discharge  or  release  shall,  for  the  purposes  of 
this  section  and  section  213,  be  the  date  of 
his  discharge  or  release  from  his  last  period 
of  active  service  which  began  during  the 
basic  service  period. 

“Expiration  of  All  Education  and  Training 
“Sec.  213.  No  education  or  training  shall 
be  afforded  an  eligible  veteran  under  this 
title  beyond  7  years  after  either  his  discharge 
or  release  from  active  service  or  the  end  of 
the  basic  service  period,  whichever  is  earlier, 
“Duration  of  Veteran’s  Education  or  Training 
“Sec.  214.  (a)  Each  eligible  veteran  shall 
be  entitled  to  education  or  training  under 
this  title  for  a  period  equal  to  one  and  a  half 
times  the  duration  of  his  active  service  in 
the  Armed  Forces  during  the  basic  service 
period  (or  to  the  equivalent  thereof  in  part- 
time  training),  except  that — 

“(1)  in  computing  the  duration  of  his  ac¬ 
tive  service  in  the  Armed  Forces,  there  shall 
be  excluded  a  period  equal  to  any  period  he 
was  assigned  by  the  Armed  Forces  to  a  civil¬ 
ian  institution  for  a  course  of  education  or 
training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians  or 
as  a  cadet  or  midshipman  at  one  of  the 
service  academies; 


“(2)  the  period  of  education  or  training 
to  which  an  eligible  veteran  shall  be  en¬ 
titled  under  this  title  shall  not,  except  as 
provided  in  subsection  (b),  exceed  thirty- 
six  months;  and 

“(3)  the  period  of  education  or  training  to 
which  an  eligible  veteran  shall  be  entitled 
under  this  title  together  with  education  or 
training  received  under  part  VII  (Public 
Law  16,  Seventy-eighth  Congress,  as 
amended,  and  Public  Law  894,  Eighty-first 
Congress,  as  amended),  or  part  VIII  of  Vet¬ 
erans  Regulation  Numbered  1  (a),  as 

amended,  shall  not,  except  as  provided  in 
subsection  (b),  exceed  forty-eight  months 
in  the  aggregate. 

“(b)  Whenever  the  period  of  entitlement 
to  education  or  training  under  this  title  of 
an  eligible  veteran  who  is  enrolled  in  an 
educational  institution  regularly  operated 
on  the  quarter  or  semester  system  ends  dur¬ 
ing  a  quarter  or  semester  and  after  a  major 
part  of  such  semester  or  quarter  has  expired, 
such  period  shall  be  extended  to  the  ter¬ 
mination  of  such  unexpired  quarter  or 
semester.  In  all  other  courses  offered  by  edu¬ 
cational  institutions,  whenever  the  period  of 
eligibility  ends  after  a  major  portion  of  the 
course  is  completed  such  period  may  be  ex¬ 
tended  to  the  end  of  the  course  or  for  nine 
weeks,  whichever  is  the  lesser  period. 

“(c)  In  the  case  of  any  eligible  veteran 
who  is  pursuing  any  program  of  education 
or  training  exclusively  by  correspondence, 
one-fourth  of  the  elapsed  time  in  following 
such  program  of  education  or  training  shall 
be  charged  against  the  veteran’s  period  of 
entitlement. 

" Part  III — Enrollment 

“Selection  of  Program 

“Sec.  22i.  Subject  to  the  provisions  of  this 
title,  each  eligible  veteran  may  select  a  pro¬ 
gram  of  education  or  training  to  assist  him 
in  attaining  an  educational,  professional,  or 
vocational  objective  at  any  educational  in¬ 
stitution  or  training  establishment  selected 
by  him,  whether  or  not  located  in  the  State 
in  which  he  resides,  which  will  accept  and 
retain  him  as  a  student  or  trainee  in  any 
field  or  branch  of  knowledge  which  such 
institution  or  establishment  finds  him  quali¬ 
fied  to  undertake  or  pursue.  Notwithstand¬ 
ing  the  foregoing  provisions  of  this  section, 
an  eligible  veteran  may  not  pursue  a  pro¬ 
gram  of  education  or  training  at  an  educa¬ 
tional  institution  or  training  establishment 
which  is  not  located  in  a  State,  unless  such 
program  is  pursued  at  an  approved  educa¬ 
tional  institution  of  higher  learning.  The 
Administrator  in  his  discretion  may  deny  or 
discontinue  the  enrollment  under  this  title 
of  any  veteran  in  a  foreign  educational 
institution  if  he  finds  that  such  enrollment 
is  not  for  the  best  interest  of  the  veteran 
or  the  Government. 

“Applications;  Approval 

“Sec.  222.  Any  eligible  veteran  who  de¬ 
sires  to  initiate  a  program  of  education  or 
training  under  this  title  shall  submit  an 
application  to  the  Administrator  which  shall 
be  in  such  form,  and  contain  such  infor¬ 
mation,  as  the  Administrator  shall  pre¬ 
scribe.  The  Administrator  shall  approve 
such  application  unless  he  finds  that  such 
veteran  is  not  eligible  for  or  entitled  to  the 
education  or  training  applied  for  or  that  his 
program  of  education  or  training  fails  to 
meet  any  of  the  requirements  of  this  title, 
or  that  the  eligible  veteran  is  already  quali¬ 
fied  by  reason  of  previous  education  or 
training  for  the  educational,  professional,  or 
vocational  objective  for  which  the  courses  of 
the  program  of  education  or  training  are 
offered.  The  Administrator  shall  notify  the 
eligible  veteran  of  the  approval  or  disap¬ 
proval  of  his  application. 

“Change  of  Program 

“Sec.  223.  (a)  Subject  to  the  provisions  of 
section  222,  each  eligible  veteran  (except  an 
eligible  veteran  whose  program  has  been  in¬ 
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terrupted  or  discontinued  due  to  his  own 
misconduct,  his  own  neglect,  or  his  own 
lack  of  application)  may,  at  any  time  prior 
to  the  end  of  the  period  during  which  he  is 
entitled  to  initiate  a  program  of  education 
or  training  under  this  title,  make  not  more 
than  one  change  of  program  of  education  or 
training. 

“(b)  Each  eligible  veteran,  who  has  not 
made  a  change  of  program  of  education  or 
training  before  the  expiration  of  the  period 
during  which  he  is  entitled  to  initiate  a  pro¬ 
gram  of  education  or  training  under  this 
title,  may  make  not  more  than  one  change  of 
program  of  education  or  training  with  the 
approval  of  the  Administrator.  T^ie  Admin¬ 
istrator  shall  approve  such  a  change  if  he 
finds  that — 

“(1)  the  eligible  veteran  is  not  making 
satisfactory  progress  in  his  present  program 
and  that  the  failure  is  not  due  to  his  own 
misconduct,  his  own  neglect,  or  his  own  lack 
of  application,  and  if  the  program  to  which 
the  eligible  veteran  desires  to  change  is  more 
in  keeping  with  his  aptitude  or  previous  edu¬ 
cation  and  training;  or 

“(2)  the  program  to  which  the  eligible 
veteran  desires  to  change,  while  not  a  part 
of  the  program  currently  pursued  by  him,  is 
a  normal  progression  from  such  program. 
“Avocational  and  Recreational  Courses 
“Sec.  224.  (a)  The  Administrator  shall  not 
approve  the  enrollement  of  an  eligible  vet¬ 
eran  in  any  bartending  course,  dancing 
course,  or  personality  development  course. 

“(b)  The  Administrator  shall  not  approve 
the  enrollment  of  an  eligible  veteran — 

“(1)  in  any  photography  course  or  enter¬ 
tainment  course;  or 

“(2)  in  any  music  course — instrumental 
or  vocal — public-speaking  course,  or  course 
in  sports  or  athletics,  such  as  horseback 
riding,  swimming,  fishing,  skiing,  golf,  base¬ 
ball,  tennis,  bowling,  sports  officiating,  or 
other  sport  or  athletic  course,  except  courses 
of  applied  music,  physical  education,  or  pub¬ 
lic  speaking  which  are  offered  by  institutions 
of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational 
objective;  or 

(3)  in  any  other  type  of  course  which  the 
Administrator  finds  to  be  avocational  or 
recreational  in  character; 
unless  the  eligible  veteran  submits  justifica¬ 
tion  showing  that  the  course  will  be  of  bona 
fide  use  in  the  pursuit  of  his  present  or  con¬ 
templated  business  or  occupation. 
“Discontinuance  for  Unsatisfactory  Progress 
“Sec.  225.  The  Administrator  shall  dis¬ 
continue  the  education  and  training  allow¬ 
ance  of  an  eligible  veteran  if,  at  any  time, 
he  finds  that,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  educa¬ 
tional  institution  or  training  establishment, 
the  conduct  or  progress  of  such  veteran  is 
unsatisfactory. 

“Minimum  Number  of  Nonveteran  Students 
Required 

“Sec.  226.  The  Administrator  shall  not 
approve  the  enrollment  of  any  eligible  vet¬ 
eran,  not  already  enrolled,  in  any  nonac- 
credited  course  below  the  college  level  of¬ 
fered  by  a  proprietary  profit  or  proprietary 
nonprofit  educational  institution  for  any 
period  during  which  the  Administrator  finds 
that  more  than  eighty-five  per  centum  of 
the  students  enrolled  in  the  course  are  hav¬ 
ing  all  or  any  part  of  their  tuition,  fees,  or 
other  charges  paid  to  or  for  them  by  the 
educational  institution  or  the  Veterans’  Ad¬ 
ministration  under  part  VII  or  part  VIII  of 
Veterans  Regulation  Numbered  1  (a)  or  this 
title. 

“Period  of  Operation  for  Approval 
“Sec.  227.  (a)  The  Administrator  shall 

not  approve  the  enrollment  of  an  eligible 
veteran  in  any  course  offered  by  an  educa¬ 
tional  institution  when  such  course  has 
been  in  operation  for  less  than  two  years. 
“(b)  Subsection  (a)  shall  not  apply  to — 
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"(1)  any  course  to  be  pursued  In  a  public 
or  other  tax-supported  educational  Institu¬ 
tion; 

"(2)  any  course  which  is  offered  by  an 
educational  institution  which  has  been  in 
operation  for  more  than  two  years,  if  such 
course  is  similar  in  character  to  the  in¬ 
struction  previously  given  by  such  insti¬ 
tution;  or 

“(3)  any  course  which  has  been  offered 
by  an  institution  for  a  period  of  more  than 
2  years,  notwithstanding  the  institution  has 
moved  to  another  location  within  the  same 
general  locality. 

“Institutions  Listed  by  Attorney  General 

“Sec.  228.  The  Administrator  shall  not  ap¬ 
prove  the  enrollment  of,  or  payment  of  an 
education  and  training  allowance  to,  any 
eligible  veteran  in  any  course  in  an  educa¬ 
tional  institution  or  training  establishment 
while  it  is  listed  by  the  Attorney  General 
under  section  3  of  part  III  of  Executive  Or¬ 
der  9835,  as  amended. 

"Part  IV — Payments  to  veterans 
"Education  and  Training  Allowance 

“Sec.  231.  (a)  The  Administrator  shall 
pay  to  each  eligible  veteran  who  is  pursuing 
a  program  of  education  or  training  under 
this  title,  and  who  applies  therefor,  an  ed¬ 
ucation  and  training  allowance  to  meet  in 
part  the  expenses  of  his  subsistence,  tuition, 
fees,  supplies,  books,  and  equipment. 

“(b)  The  education  and  training  allow¬ 
ance  for  an  eligible  veteran  shall  be  paid, 
as  provided  in  section  232,  only  for  the 
period  of  the  veteran’s  enrollment  as  ap¬ 
proved  by  the  Administrator,  but  no  allow¬ 
ance  shall  be  paid — 

“(1)  to  any  veteran  enrolled  in  a  course 
approved  under  section  253  or  a  course  of  in¬ 
stitutional  on-farm  training  for  any  period 
when  the  veteran  is  not  pursuing  his  course 
in  accordance  with  the  regularly  established 
policies  and  regulations  of  the  institution 
and  the  requirements  of  this  title; 

“(2)  to  any  veteran  enrolled  in  a  course 
approved  under  section  254  or  in  a  course  of 
apprentice  or  other  training  on  the  Job  for 
any  day  of  absence  in  excess  of  thirty  days 
in  a  twelve-month  period,  not  counting  as 
absences  weekends  or  legal  holidays  estab¬ 
lished  by  Federal  or  State  law  during  which 
the  institution  or  establishment  is  not  regu¬ 
larly  in  session  or  operation,  or 

“(3)  to  any  veteran  pursuing  his  program 
of  education  exclusively  by  correspondence 
for  any  period  during  which  no  lessons  were 
serviced  by  the  institution. 

“(c)  No  education  and  training  allowance 
shall  be  paid  to  an  eligible  veteran  for  any 
period  until  the  Administrator  shall  have 
received — 

“(1)  from  the  eligible  veteran  (A)  in 
the  case  of  an  eligible  veteran  enrolled  in  a 
course  approved  under  section  253  or  a 
course  of  institutional  on-farm  training,  a 
certification  that  he  was  actually  enrolled 
in  and  pursuing  the  course  as  approved  by 
the  Administrator,  or  (B)  in  the  case  of 
an  eligible  veteran  enrolled  in  a  course  ap¬ 
proved  under  section  254  or  a  course  of 
apprentice  or  other  training  on  the  job, 
a  certification  as  to  actual  attendance  dur¬ 
ing  such  period,  or  (C)  in  the  case  of  an 
eligible  veteran  enrolled  in  a  program  of 
education  or  training  by  correspondence,  a 
certification  as  to  the  number  of  lessons 
actually  completed  by  the  veteran  and  serv¬ 
iced  by  the  institution,  and 

“(2)  from  the  educational  institution  or 
training  establishment,  a  certification,  or  an 
endorsement  on  the  veteran’s  certificate, 
that  such  veteran  was  enrolled  in  and  pur¬ 
suing  a  course  of  education  or  training  dur¬ 
ing  such  period,  and,  in  the  case  of  an  in¬ 
stitution  furnishing  education  or  training 
to  a  veteran  exclusively  by  correspondence, 
a  certification,  or  an  endorsement  on  the 
veteran’s  certificate,  as  to  the  number  of 


lessons  completed  by  the  veteran  and  serv¬ 
iced  by  the  institution. 

Education  and  training  allowances  shall, 
insofar  as  practicable,  be  paid  within  20  days 
after  receipt  by  the  Administrator  of  the 
certifications  required  by  this  subsection. 
“Computation  of  Education  and  Training 
Allowances 

“Sec.  232.  (a)  The  education  and  training 
allowance  of  an  eligible  veteran  who  is  pur¬ 
suing  a  program  of  education  or  training  in 
an  educational  institution  and  is  not  entitled 
to  receive  an  education  and  training  allow¬ 
ance  under  subsection  (b),  (c),  (d),  (e), 
or  (f)  shall  be  computed  as  follows: 

“(1)  If  such  program  is  pursued  on  a  full¬ 
time  basis,  such  allowance  shall  be  computed 
at  the  rate  of  $110  per  month,  if  the  veterans 
has  no  dependent,  or  at  the  rate  of  $135  per 
month,  if  he  has  one  dependent,  or  at  the 
rate  of  $160  per  month,  if  he  has  more  than 
one  dependent. 

“(2)  If  such  program  is  pursued  on  a 
three-quarters  time  basis,  such  allowance 
shall  be  computed  at  the  rate  of  $80  per 
month,  if  the  veteran  has  no  dependent,  or 
at  the  rate  of  $100  per  month,  if  he  has  one 
dependent,  or  at  the  rate  of  $120*  per  month, 
if  he  has  more  than  one  dependent. 

“(3)  If  such  program  is  pursued  on  a  half¬ 
time  basis,  such  allowance  sha'll  be  computed 
at  the  rate  of  $50  per  month,  if  the  veteran 
has  no  dependent,  or  at  the  rate  of  $60  per 
month,  if  he  has  one  dependent,  or  at  the 
rate  of  $80  per  month,  if  he  has  more  than 
one  dependent. 

“(b)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  who  is  pursuing  a 
full-time  program  of  education  and  training 
which  consists  of  institutional  courses  and 
on-the-job  training,  with  the  on-the-job 
training  portion  of  the  program  being  strictly 
supplemental  to  the  institutional  portion, 
shall  be  computed  at  the  rate  of  (1)  $90  per 
month,  if  he  has  no  dependent,  or  (2)  $110 
per  month,  if  he  has  one  dependent,  or  (3) 
$130  per  month,  if  he  has  more  than  one 
dependent. 

“(c)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  pursuing  appren¬ 
tice  or  other  training  on  the  job  shall  be 
computed  at  the  rate  of  (1)  $70  per  month, 
if  he  has  no  dependent,  or  (2)  $85  per 
month,  if  he  has  one  dependent,  or  (3)  $105 
per  month,  if  he  has  more  than  one  depend¬ 
ent;  except  that  his  education  and  training 
alowance  shall  be  reduced  at  the  end  of  each 
four-month  period  as  his  program  progresses 
by  an  amount  which  bears  the  same  ratio  to 
the  basic  education  and  training  allowance 
as  four  months  bears  to  the  total  duration 
of  his  apprentice  or  other  training  on  the 
job;  but  in  no  case  shall  the  Administrator 
pay  an  education  and  training  allowance 
under  this  subsection  in  an  amount  which, 
when  added  to  the  compensation  to  be  paid 
to  the  veteran,  in  accordance  with  his  ap¬ 
proved  training  program,  for  productive  labor 
performed  as  a  part  of  his  course,  would 
exceed  the  rate  of  $310  per  month.  For  the 
purpose  of  computing  allowances  under  this 
subsection,  the  duration  of  the  training  of 
an  eligible  veteran  shall  be  the  period  spec¬ 
ified  in  the  approved  application  as  the 
period  during  which  he  may  receive  an  edu¬ 
cation  and  training  allowance  for  such  train¬ 
ing,  plus  such  additional  period,  if  any,  as 
is  necessary  to  make  the  number  of  months 
of  such  training  a  multiple  of  four. 

“(d)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  pursuing  insti¬ 
tutional  on-farm  training  shall  be  computed 
at  the  rate  of  (1)  $95  per  month,  if  he  has 
no  dependent,  or  (2)  $110  per  month,  if 
he  has  one  dependent,  or  (3)  $130  per 
month,  if  he  has  more  than  one  dependent; 
except  that  his  education  and  training  al¬ 
lowance  shall  be  reduced  at  the  end  of  each 
4-month  period  as  his  program  progresses 
by  an  amount  which  bears  the  same  ratio 


to  $65  per  month,  if  the  veteran  has  no  de¬ 
pendent,  or  $80  per  month,  if  he  has  one  de¬ 
pendent,  or  $100  per  month,  if  he  has  more 
than  one  dependent,  as  4  months  bears  to 
the  total  duration  of  such  veteran’s  insti¬ 
tutional  on-farm  training.  For  the  pur¬ 
pose  of  computing  allowances  under  this 
subsection,  the  duration  of  the  training  of 
an  eligible  ^eteran  shall  be  the  period  speci¬ 
fied  in  the  approved  application  as  the 
period  during  which  he  may  receive  an  edu¬ 
cation  and  training  allowance  for  such 
training,  plus  such  additional  period,  if  any, 
as  is  necessary  to  make  the  number  of  such 
months  of  such  training  a  multiple  of  four. 

“(e)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  pursuing  a  pro¬ 
gram  of  education  or  training  exclusively 
by  correspondence  shall  be  computed  on  the 
basis  of  the  established  charge  which  the 
institution  requires  nonveterans  to  pay  for 
the  course  or  courses  pursued  by  the  eligible 
veteran.  Such  allowance  shall  be  paid  quar¬ 
terly  on  a  pro  rata  basis  for  the  lessons  com¬ 
pleted  by  the  veteran  and  serviced  by  the 
institution,  as  certified  by  the  institution. 

“(f)  The  education  and  training  allow¬ 
ance  of  an  eligible  veteran  who  is  pursuing 
a  program  of  education  or  training  under 
this  title  in  an  educational  institution  on 
a  less-than-half-time  basis  shall  be  com¬ 
puted  at  the  rate  of  (1)  the  established 
charges  for  tuition  and  fees  which  the  in¬ 
stitution  requires  similarly  circumstanced 
nonveterans  enrolled  in  the  same  course  to 
pay,  or  (2)  $110  per  month  for  a  full-time 
course,  whichever  is  the  lesser. 

“(g)  Each  eligible  veteran  who  is  pursu¬ 
ing  an  approved  course  of  flight  training 
shall  be  paid  an  education  and  training  al¬ 
lowance  to  be  computed  at  the  rate  of  75 
per  centum  of  the  established  charge  which 
E'-'.ilarly  circumstanced  nonveterans  en¬ 
rolled  in  the  same  flight  course  are  required 
to  pay  for  tuition  for  the  course.  If  such 
veteran’s  program  of  education  or  training 
consists  exclusively  «.of  flight  training,  he 
shall  not  be  paid  an  education  and  training 
allowance  under  one  of  the  preceding  sub¬ 
sections  of  this  section;  if  his  program  of 
education  or  training  consists  of  flight  train¬ 
ing  and  other  education  or  training,  the 
allowance  payable  under  this  subsection  shall 
be  in  addition  to  any  education  and  train¬ 
ing  allowance  payable  to  him  under  one  of 
the  preceding  subsections  of  this  section  for 
education  or  training  other  than  flight  train¬ 
ing.  Such  allowance  shall  be  paid  monthly 
upon  receipt  of  certification  from  the  eli¬ 
gible  veteran  and  the  institution  as  to  the 
actual  flight  training  received  by  the  veteran. 
In  each  such  case  the  eligible  veteran’s  pe¬ 
riod  of  entitlement  shall  be  charged  (in 
addition  to  any  charge  made  against  his 
entitlement  by  reason  of  education  or  train¬ 
ing  other  than  flight  training)  with  one 
day  for  each  $1.25  which  is  paid  to  the  vet¬ 
eran  as  an  education  and  training  allowance 
for  such  course. 

“(h)  No  eligible  veteran  shall  be  paid  an 
education  and  training  allowance  under  this 
title  for  any  period  during  which  (1)  he  is 
enrolled  in  and  pursuing  a  course  of  educa¬ 
tion  or  training  paid  for  by  the  United 
States  under  any  provision  of  law  other 
than  this  title,  where  the  payment  of  such 
allowance  would  constitute  a  duplication  of 
benefits  paid  to  the  veteran  from  the  Fed¬ 
eral  Treasury,  or  (2)  he  is  pursuing  a  course 
of  apprentice  or  other  training  on  the  job, 
a  course  of  institutional  on-farm  training, 
or  a  course  of  education  and  training  de¬ 
scribed  in  subsection  (b),  on  a  less  than 
full-time  basis. 

“Full-time  Courses 

“Sec.  233.  (a)  For  the  purposes  of  this 
title,  (1)  an  institutional  trade  or  technical 
course  offered  on  a  clock-hour  basis  below 
the  college  level  involving  shop  practice  as  an 
integral  part  thereof,  shall  be  considered  a 
full-time  course  when  a  minimum  of  thirty 
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hours  per  week  of  attendance  Is  required 
with  not  more  than  two  and  one-half  hours 
of  rest  periods  per  week  allowed,  (2)  an  insti¬ 
tutional  course  offered  on  a  clock-hour  basis 
below  the  college  level  in  which  theoretical 
or  classroom  instruction  predominates  shall 
be  considered  a  full-time  course  when  a 
minimum  of  twenty-five  hours  per  week  net 
of  instruction  is  required,  and  (3)  an  insti¬ 
tutional  undergraduate  course  offered  by  a 
college  or  university  on  a  quarter  or  semes¬ 
ter-hour  basis  for  which  credit  is  granted 
toward  a  standard  college  degree  shall  be 
considered  a  full-time  course  when  a  mini¬ 
mum  of  fourteen  semester  hours  or  its 
equivalent  is  required. 

“(b)  The  Administrator  shall  define  full¬ 
time  training  in  the  case  of  all  types  of 
courses  of  education  or  training  other  than 
institutional  on-farm  training  and  the  types 
of  courses  referred  to  in  subsection  (a) :  Pro¬ 
vided,  That  the  Administrator  shall  not  de¬ 
fine  full-time  apprentice  training  for  a  par¬ 
ticular  establishment  other  than  that  es¬ 
tablished  as  the  standard  work-week  through 
bona-fide  collective  bargaining  between  em¬ 
ployers  and  employees. 

“Overcharges  by  Educational  Institutions 

“Sec.  234.  The  Administrator  may,  if  he 
finds  that  an  institution  has  charged  or  re¬ 
ceived  from  any  eligible  veteran  any  amount 
in  excess  of  the  established  charges  for 
tuition  and  fees  which  the  institution  re¬ 
quires  similarly  circumstanced  nonveterans 
*  enrolled  in  the  same  course  to  pay,  disap¬ 
prove  such  educational  institution  for  the 
enrollment  of  any  veteran  not  already  en¬ 
rolled  therein,  except  that,  in  the  case  of  a 
tax  supported  public  educational  institution 
which  does  not  have  established  charges  for 
tuition  and  fees  which  it  requires  nonvet¬ 
eran  residents  to  pay,  such  institution  may 
charge  and  receive  from  each  eligible  vet¬ 
eran  who  is  a  resident  an  amount  equal  to 
the  estimated  cost  of  teaching  personnel  and 
supplies  for  instruction  attributable  to  such 
veteran,  but  in  no  event  to  exceed  the  rate 
of  $10  per  month  for  a  full  time  course. 

“Part  V — State  approving  agencies 
“Designation 

“Sec.  241.  (a)  Unless  otherwise  established 
by  the  law  of  the  State  concerned,  the  chief 
executive  of  each  State  is  requested  to  cre¬ 
ate  or  designate  a  State  department  or  agency 
as  the  'State  approving  agency’  for  his  State 
for  the  purposes  of  this  title. 

"(b)  (1)  In  the  event  any  State  fails  or 
declines  to  create  or  designate  a  State  ap¬ 
proving  agency,  the  provisions  of  this  title 
which  refer  to  the  State  approving  agency 
shall,  with  respect  to  such  State,  be  deemed 
to  refer  to  the  Administrator. 

“(2)  In  the  case  of  courses  subject  to  ap¬ 
proval  by  the  Administrator  under  section 
242,  the  previsions  of  this  title  which  refer 
to  a  State  approving  agency  shall  be  deemed 
to  refer  to  the  Administrator. 

“Approval  of  Courses 

“Sec.  242.  (a)  An  eligible  veteran  shall  re¬ 
ceive  the  benefits  of  this  title  while  enrolled 
in  a  course  of  education  or  training  offered 
by  an  educational  institution  or  training 
establishment  only  if  such  course  is  approved 
by  the  State  approving  agency  for  the  State 
where  such  educational  institution  or  train¬ 
ing  establishment  is  situated  or  by  thfr  Ad¬ 
ministrator.  Approval  of  courses  by  State 
approving  agencies  shall  be  in  accordance 
with  the  provisions  of  this  title  and  such 
other  regulations  and  policies  as  the  State 
approving  agency  may  adopt.  Each  State  ap¬ 
proving  agency  shall  furnish  the  Adminis¬ 
trator  with  a  current  list  of  educational  in¬ 
stitutions  and  training  establishments, 
specifying  courses  which  it  has  approved, 
and,  in  addition  to  such  list,  it  shall  furnish 
such  other  information  to  the  Administrator 
as  it  and  the  Administrator  may  determine 


to  be  necessary  to  carry  out  the  purposes  of 
this  title.  Each  State  approving  agency 
shall  notify  the  Administrator  of  the  disap¬ 
proval  of  any  course  previously  approved  and 
shall  set  forth  the  reasons  for  such  dis¬ 
approval. 

“(b)  The  Administrator  shall  be  respon¬ 
sible  for  the  approval  of  courses  of  educa¬ 
tion  or  training  offered  by  any  agency  of 
the  Federal  Government  authorized  under 
other  laws  to  supervise  such  education  or 
training.  The  Administrator  may  approve 
any  course  in  any  other  educational  insti¬ 
tution  or  training  establishment  in  accord¬ 
ance  with  the  provisions  of  this  title. 

"Cooperation 

“Sec.  243.  (a)  The  Administrator  and  each 
State  approving  agency  shall  take  cognizance 
of  the  fact  that  definite  duties,  functions, 
and  responsibilities  are  conferred  upon  the 
Administrator  and  each  State  approving 
agency  under  the  veterans’  educational  pro¬ 
grams.  To  assure  that  such  programs  are 
effectively  and  efficiently  administered,  the 
cooperation  of  the  Administrator  and  the 
State  approving  agencies  is  essential.  It  is 
necessary  to  establish  an  exchange  of  in¬ 
formation  pertaining  to  activities  of  educa¬ 
tional  institutions  and  training  establish¬ 
ments,  and  particular  attention  should  be 
given  .to  the  enforcement  of  approval  stand¬ 
ards,  enforcement  of  wage  and  income  limi¬ 
tations,  enforcement  of  enrollment  restric¬ 
tions,  and  fraudulent  and  other  criminal 
activities  on  the  part  of  persons  connected 
with  educational  institutions  and  training 
establishments  in  which  veterans  are  en¬ 
rolled  under  this  title. 

“(b)  The  Administrator  will  furnish  the 
State  approving  agencies  with  copies  of  such 
Veterans’  Administration  informational  ma¬ 
terial  as  may  aid  them  in  carrying  out  this 
title. 

“Use  of  Agencies 

“Sec.  244.  (a)  In  carrying  out  his  func¬ 
tions  under  this  title,  the  Administrator  may 
utilize  the  facilities  and  services  of  any  other 
Federal  department  or  agency.  The  Admin¬ 
istrator  shall  utilize  the  services  of  the  Office 
of  Education  in  developing  cooperative 
agreements  between  the  Administrator  and 
State  and  local  agencies  relating  to  the  ap¬ 
proval  of  courses  of  education  or  training  as 
provided  for  in  section  245,  in  reviewing 
the  plan  of  operations  of  State  approving 
agencies  under  such  agreements,  and  in  ren¬ 
dering  technical  assistance  to  such  State  and 
local  agencies  in  developing  and  improving 
policies,  standards,  and  legislation  in  con¬ 
nection  with  their  duties  under  this  title. 

"(b)  Any  such  utilization  shall  be  pur¬ 
suant  to  proper  agreement  with  the  Federal 
department  or  agency  concerned;  and  pay¬ 
ment  to  cover  the  cost  thereof  shall  (except 
in  the  case  of  the  Office  of  Education)  be 
made  either  in  advance  or  by  way  of  reim¬ 
bursement,  as  may  be  provided  in  such  agree¬ 
ment.  Funds  necessary  to  enable  the  Office 
of  Education  to  carry  out  its  functions  un¬ 
der  this  title  are  authorized  to  be  appro¬ 
priated  directly  to  such  Office. 

“Reimbursement  of  Expenses 

“Sec.  245.  The  Administrator  is  author¬ 
ized  to  enter  into  contracts  or  agreements 
with  State  and  local  agencies  to  pay  such 
State  and  local  agencies  for  reasonable  and 
necessary  expenses  of  salary  and  travel  in¬ 
curred  by  employees  of  such  agencies  in  (1) 
rendering  necessary  services  in  ascertaining 
the  qualifications  of  educational  institutions 
and  training  establishments  for  furnishing 
courses  of  education  or  training  to  eligible 
veterans  under  this  title,  and  in  the  super¬ 
vision  of  such  educational  Institutions  and 
training  establishments,  and  (2)  furnishing, 
at  the  request  of  the  Administrator,  any 
other  services  in  connection  with  this  title. 
Each  such  contract  or  agreement  shall  be 
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conditioned  upon  compliance  with  the  stand¬ 
ards  and  provisions  of  this  title. 

“ Part  VI — Approval  of  courses  of  education 
and  training 

“Apprentice  or  Other  Training  on  the  Job 

“Sec.  251.  (a)  Apprentice  or  other  training 
on  the  job  shall  consist  of  courses  offered  by 
training  establishments  whenever  such 
courses  of  training  are  furnished  in  accord¬ 
ance  with  the  provisions  of  this  section. 
Any  training  establishment  desiring  to  fur¬ 
nish  a  course  of  apprentice  or  other  training 
on  the  job  shall  submit  to  the  appropriate 
State  approving  agency  a  written  application 
setting  forth  the  course  of  training  for  each 
job  for  which  an  eligible  veteran  is  to  be 
trained.  The  written  application  covering 
the  course  of  training  shall  include  the  fol¬ 
lowing: 

“(1)  Title  and  description  of  the  specific 
job  objective  for  which  the  eligible  veteran 
is  to  be  trained; 

“(2)  The  length  of  the  training  period; 

“(3)  A  schedule  listing  various  operations 
for  major  kinds  of  work  or  tasks  to  be  learned 
and  showing  for  each,  Job  operations  or  work, 
tasks  to  be  performed,  and  the  approximate 
length  of  time  to  be  spent  on  each  operation 
or  task; 

“(4)  The  wage  or  salary  to  be  paid  at  the 
beginning  of  the  course  of  training,  at  each 
successive  step  in  the  course,  and  at  the 
completion  of  training; 

“(5)  The  entrance  wage  or  salary  paid  by 
the  establishment  to  employees  already 
trained  in  the  kind  of  work  for  which  the 
veteran  is  to  be  trained;  and 

“(6)  The  number  of  hours  of  supplemen¬ 
tal  related  instruction  required. 

“(b)  The  appropriate  State  approving 
agency  may  approve  a  course  of  apprentice 
or  other  training  on  the  job  specified  in  an 
application  submitted  by  a  training  estab¬ 
lishment  in  accordance  with  subsection  (a) 
If  such  training  establishment  is  found 
upon  investigation  to  have  met  the  follow¬ 
ing  criteria: 

"(1)  The  training  content  of  the  course 
is  adequate  to  qualify  the  eligible  veteran  for 
appointment  to  the  Job  for  which  he  is  to 
be  trained. 

“(2)  There  is  reasonable  certainty  that  the 
Job  for  which  the  eligible  veteran  is  to  be 
trained  will  be  available  to  him  at  the  end 
of  the  training  period. 

“(3)  The  Job  is  one  in  which  progression 
and  appointment  to  the  next  higher  classi¬ 
fication  are  based  upon  kills  learned  through 
organized  training  on  the  Job  and  not  on 
such  factors  as  length  of  service  and  normal 
turn-over. 

“(4)  The  wages  to  be  paid  the  eligible  vet¬ 
eran  for  each  successive  period  of  training 
are  not  less  than  those  customarily  paid  in 
the  training  establishment  and  in  the  com¬ 
munity  to  a  learner  in  the  same  job  who  is 
not  a  veteran. 

"(5)  The  Job  customarily  requires  a  period 
of  training  of  not  less  than  3  months  and 
not  more  than  2  years  of  full-time  training, 
except  that  this  provision  shall  not  apply 
to  apprentice  training. 

“(6)  The  length  of  the  training  period  is 
no  longer  than  that  customarily  required  by 
the  training  establishment  and  other  train¬ 
ing  establishments  in  the  community  to  pro¬ 
vide  an  eligible  veteran  with  the  required 
skills,  arrange  for  the  acquiring  of  job  knowl¬ 
edge,  technical  information,  and  other  facts 
which  the  eligible  veteran  will  need  to  learn 
In  order  to  become  competent  on  the  job 
for  which  he  is  being  trained. 

“(7)  Provision  is  made  for  related  instruc¬ 
tion  for  the  individual  eligible  veteran  who 
may  need  it. 

“(8)  There  is  in  the  training  establish¬ 
ment  adequate  space,  equipment,  instruc¬ 
tional  material,  and  instructor  personnel 
to  provide  satisfactory  training  on  the  job. 
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"(9)  Adequate  records  are  kept  to  show 
the  progress  made  by  each  eligible  veteran 
toward  his  Job  objective. 

‘‘(10)  Appropriate  credit  is  given  the  eli¬ 
gible  veteran  for  previous  training  and  job 
experience,  whether  in  the  military  service 
or  elsewhere,  his  beginning  wage  adjusted 
to  the  level  to  which  such  credit  advances 
him  and  his  training  period  shortened  ac¬ 
cordingly  and  provision  is  made  for  certifi¬ 
cation  by  the  training  establishment  that 
such  credit  has  been  granted  and  the  begin¬ 
ning  wage  adjusted  accordingly.  No  course 
of  training  will  be  considered  bona  fide  if 
given  to  an  eligible  veteran  who  is  already 
qualified  by  training  and  experience  for  the 
Job  objective. 

“(11)  A  signed  copy  of  the  training  agree¬ 
ment  for  each  eligible  veteran,  including 
the  training  program  and  wage  scale  as  ap¬ 
proved  by  the  State  approving  agency,  is 
provided  to  the  veteran  and  to  the  Adminis¬ 
trator  and  the  State  approving  agency  by 
the  employer. 

"(12)  Upon  completion  of  the  course  of 
training'  furnished  by  the  training  estab¬ 
lishment  the  elegible  veteran  is  given  a  cer¬ 
tificate  by  the  employer  indicating  the 
length  and  type  of  training  provided  and 
that  the  eligible  veteran  has  completed  the 
course  of  ^training  on  the  job  satisfactorily. 

“(13)  That  the  course  meets  such  other 
criteria  as  may  be  established  by  the  State 
approving  agency. 

“Institutional  On-Parm  Training 

“Sec.  252.  (a)  An  eligible  veteran  shall  be 
entitled  to  the  benefits  of  this  title  while 
enrolled  in  a  course  of  full-time  institutional 
on-farm  training  which  has  been  approved 
by  the  appropriate  State  approving  agency  in 
accordance  with  the  provisions  of  this  sec¬ 
tion. 

“(b)  The  State  approving  agency  may  ap¬ 
prove  a  course  of  institutional  on-farm  train¬ 
ing  when  it  satisfies  the  following  require¬ 
ments: 

“(1)  The  course  combines  organized  group 
instruction  in  agricultural  and  related  sub¬ 
jects  of  at  least  two  hundred  hours  per  year 
(and  of  at  least  eight  hours  each  month)  at 
an  educational  institution,  with  supervised 
work  experience  on  a  farm  or  other  agricul¬ 
tural  establishment. 

“(2)  The  eligible  veteran  will  perform  a 
part  of  such  course  on  a  farm  or  other  agri¬ 
cultural  establishment  under  his  control. 

“(3)  The  course  is  developed  with  due 
consideration  to  the  size  and  character  of 
the  farm  or  other  agricultural  establish¬ 
ment  on  which  the  eligible  veteran  will  re¬ 
ceive  his  supervised  work  experience  and  to 
the  need  of  such  eligible  veteran,  in  the  type 
of  farming  for  which  he  is  training,  for  pro¬ 
ficiency  in  planning,  producing,  marketing, 
farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming 
management,  and  the  keeping  of  farm  and 
home  accounts. 

“(4)  The  eligible  veteran  will  receive  not 
less  than  one  hundred  hours  of  individual 
instruction  per  year,  not  less  than  fifty  hours 
of  which  shall  be  on  such  farm  or  other 
agricultural  establishment  (with  at  least  two 
visits  by  the  instructor  to  such  farm  each 
month).  Such  individual  instruction  shall 
be  given  by  the  instructor  responsible  for  the 
veteran’s  institutional  instruction  and  shall 
Include  instruction  and  home-study  assign¬ 
ments  in  the  preparation  of  budgets,  inven¬ 
tories,  and  statements  showing  the  produc¬ 
tion,  use  on  the  farm,  and  sale  of  crops, 
livestock,  and  livestock  products. 

“(5)  The  eligible  veteran  will  be  assured 
of  control  of  such  farm  or  other  agricultural 
establishment  .(whether  by  ownership,  lease, 
management  agreement,  or  other  tenure 
arrangement)  until  the  completion  of  his 
course. 

“(6)  Such  farm  or  other  agricultural  es¬ 
tablishment  shall  be  of  a  size  and  character 


which  (A)  will,  together  with  the  group- 
inspection  part  of  the  course,  occupy  the  full 
time  of  the  eligible  veteran,  (B)  will  permit 
instruction  in  all  aspects  of  the  management 
of  the  farm  or  other  agricultural  establish¬ 
ment  of  the  type  for  which  the  eligible  vet¬ 
eran  is  being  trained,  and  will  provide  the 
eligible  veteran  an  opportunity  to  apply  to 
the  operation  of  his  farm  or  other  agricul¬ 
tural  establishment  the  major  portion  of  the 
farm  practices  taught  in  the  group  instruc¬ 
tion  part  of  the  course,  and  (C)  will  assure 
him  a  satisfactory  income  for  a  reasonable 
living  under  normal  conditions  at  least  by 
the  end  of  his  course. 

“(7)  Provision  shall  be  made  for  certifi¬ 
cation  by  the  institution  and  the  veteran 
that  the  training  offered  does  not  repeat  or 
duplicate  training  previously  received  by  the 
veteran. 

“(8)  The  institutional  on-farm  training 
meets  such  other  fair  and  reasonable  stand¬ 
ards  as  may  be  established  by  the  State 
approving  agency. 

“Approval  of  Accredited  Courses 

“Sec.  253.  (a)  A  State  approving  agency 
may  approve  the  courses  offered  by  an  edu¬ 
cational  institution  when — 

“(1)  such  courses  have  been  accredited  and 
approved  by  a  nationally  recognized  accred¬ 
iting  agency  or  association; 

“(2)  credit  for  such  course  is  approved  by 
the  State  department  of  education  for  credit 
toward  a  high  school  diploma; 

“(3)  such  courses  are  conducted  under  the 
Act  of  February  23,  1917,  as  amended  (39 
Stat.  927),  or  the  Vocational  Education  Act 
of  1946;  or 

“(4)  such  courses  are  accepted  by  the  State 
department  of  education  for  credit  for  a 
teacher’s  certificate  or  a  teacher’s  degree. 
For  the  purposes  of  this  title  the  Commis¬ 
sioner  shall  publish  a  list  of  nationally  recog¬ 
nized  accrediting  agencies  and  associations 
which  he  determines  to  be  reliable  authority 
as  to  the  quality  of  training  offered  by  an 
educational  institution  and  the  State  ap¬ 
proving  agencies  may,  upon  concurrence,  uti¬ 
lize  the  accreditation  of  such  accrediting  as¬ 
sociations  or  agencies  for  approval  of  the 
courses  specifically  accredited  and  approved 
by  such  accrediting  association  or  agency. 
In  making  application  for  approval,  the  in¬ 
stitution  shall  transmit  to  the  State  ap¬ 
proving  agency  copies  of  its  catalog  or  bulle¬ 
tin. 

“(b)  As  a  condition  to  approval  under  this 
section,  the  State  approving  agency  must 
find  that  adequate  records  are  kept  by  the 
educational  institution  to  show  the  progress 
of  each  eligible  veteran.  The  State  approv¬ 
ing  agency  must  also  find  that  the  educa¬ 
tional  institution  maintains  a  written  record 
of  the  previous  education  and  training  of 
the  veteran  and  clearly  indicates  that  appro¬ 
priate  credit  has  been  given  by  the  institu¬ 
tion  for  previous  education  and  training, 
with  the  training  period  shortened  propor¬ 
tionately  and  the  veteran  and  the  Adminis¬ 
trator  so  notified. 

“Approval  of  Nonaccredited  Courses 

“Sec.  254.  (a)  No  course  of  education  or 
training  (other  than  a  course  of  institu¬ 
tional  on-farm  training)  which  has  not  been 
approved  by  a  State  approving  agency  pur¬ 
suant  to  section  253,  which  is  offered  by  a 
public  or  private,  profit  or  nonprofit,  educa¬ 
tional  institution  shall  be  approved  for  the 
purposes  of  this  title  unless  the  educational 
institution  offering  such  course  submits  to 
the  appropriate  State  approving  agency  a 
written  application  for  approval  of  such 
course  in  accordance  with  the  provisions  of 
this  title. 

“(b)  Such  application  shall  be  accom¬ 
panied  by  not  less  than  two  copies  of  the 
current  catalog  or  bulletin  which  is  certi¬ 
fied  as  true  and  correct  in  content  and  policy 
by  an  authorized  owner  or  official  and  in¬ 
cludes  the  following  1 
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“(1)  Identifying  data,  such  as  volume 
number  and  date  of  publication; 

“(2)  Names  of  the  institution  and  its  gov¬ 
erning  body,  officials  and  faculty; 

“(3)  A  calendar  of  the  institution  showing 
legal  holidays,  beginning  and  ending  date  of 
each  quarter,  term,  or  semester,  and  other 
important  dates; 

“(4)  Institution  policy  and  regulations  on 
enrollment  with  respect  to  enrollment  dates 
and  specific  entrance  requirements  for  each 
course; 

“(5)  Institution  policy  and  regulations 
relative  to  leave,  absences,  class  cuts,  make¬ 
up  work,  tardiness  and  interruptions  for  un¬ 
satisfactory  attendance; 

“(6)  Institution  policy  and  regulations  rel¬ 
ative  to  standards  of  progress  required  of 
the  student  by  the  institution  (this  policy 
will  define  the  grading  system  of  the  insti¬ 
tution,  the  minimum  grades  considered  satis¬ 
factory,  conditions  for  interruption  for  un¬ 
satisfactory  grades  or  progress  and  a  descrip¬ 
tion  of  the  probationary  period,  if  any,  al¬ 
lowed  by  the  institution,  and  conditions  of 
reentrance  for  those  students  dismissed  for 
unsatisfactory  progress.  A  statement  will 
be  made  regarding  progress  records  kept  by 
the  institution  and  furnished  the  student); 

“(7)  Institution  policy  and  regulations 
relating  to  student  conduct  and  conditions 
for  dismissal  for  unsatisfactory  conduct; 

“(8)  Detailed  schedule  of  fees,  charges  for 
tuition,  books,  supplies,  tools,  student  ac¬ 
tivities,  laboratory  fees,  service  charges, 
rentals,  deposits,  and  all  other  charges;  41 

“(9)  Policy  and  regulations  of  the  institu¬ 
tion  relative  to  the  refund  of  the  unused 
portion  of  tuition,  fees,  and  other  charges 
in  the  event  the  student  does  not  enter  the 
course  or  withdraws  or  is  discontinued  there¬ 
from; 

“(10)  A  description  of  the  available  space, 
facilities,  and  equipment; 

“(11)  A  course  outline  for  each  course  for 
which  approval  is  requested,  showing  sub¬ 
jects  or  units  in  the  course,  type  of  work  or 
skill  to  be  learned,  and  approximate  time 
and  clock  hours  to  be  spent  on  each  subject 
or  unit;  and 

“(12)  Policy  and  regulations  of  the  insti¬ 
tution  relative  to  granting  credit  for  previous 
educational  training. 

“(c)  The  appropriate  State  approving 
agency  may  approve  the  application  of  such 
institution  when  the  institution  and  its  non¬ 
accredited  courses  are  found  upon  investiga¬ 
tion  to  have  met  the  following  criteria: 

“  ( 1 )  The  courses,  curriculum,  and  instruc¬ 
tion’  are  consistent  in  quality,  content,  and 
length  with  similar  courses  in  public  schools 
and  other  private  schools  in  the  State,  with 
recognized  accepted  standards. 

“(2)  There  is  in  the  institution  adequate 
space,  equipment,  instructional  materials, 
and  instructor  personnel  to  provide  training 
of  good  quality. 

“(3)  Educational  and  experience  qualifi¬ 
cations  of  directors,  administrators,  and  in¬ 
structors  are  adequate. 

“(4)  The  institution  maintains  a  written 
record  of  the  previous  education  and  train¬ 
ing  of  the  veteran  and  clearly  indicates  that 
appropriate  credit  has  been  given  by  the 
Institution  for  previous  education  and  train¬ 
ing,  with  the  training  period  shortened  pro¬ 
portionately  and  the  veteran  and  the  Admin¬ 
istrator  so  notified. 

“(5)  A  copy  of  the  course  outline,  schedule 
of  tuition,  fees,  and  other  charges,  regula¬ 
tions  pertaining  to  absences,  grading  policy, 
and  rules  of  operation  and  conduct  will  be 
furnished  the  veteran  upon  enrollment. 

“(6)  Upon  completion  of  training,  the 
veteran  is  given  a  certificate  by  the  institu¬ 
tion  indicating  the  approved  course  and  indi¬ 
cating  that  training  was  satisfactorily  com¬ 
pleted. 

“(7)  Adequate  records  as  prescribed  by  the 
State  approving  agency  are  kept  to  show  at¬ 
tendance  and  progress  or  grades,  and  satis- 
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factory  standards  relating  to  attendance, 
progress,  and  conduct  are  enforced. 

“(8)  The  Institution  compiles  with  all  lo¬ 
cal,  city,  county,  municipal,  State,  and  Fed¬ 
eral  regulations,  such  as  fire  codes,  building 
and  sanitation  codes.  The  State  approving 
agency  may  require  such  evidence  of  com¬ 
pliance  as  is  deemed  necessary. 

"(9)  The  institution  is  financially  sound 
and  capable  of  fulfilling  its  commitments 
for  training. 

“(10)  The  institution  does  not  utilize  ad¬ 
vertising  of  any  type  which  is  erroneous  or 
misleading,  either  by  actual  statement, 
omission,  or  intimation.  The  institution 
shall  not  be  deemed  to  have  met  this  re¬ 
quirement  until  the  State  approving  agency 
(1)  has  ascertained  from  the  Federal  Trade 
Commission  whether  the  Commission  has  is¬ 
sued  an  order  to  the  institution  to  cease  and 
desist  from  any  act  or  practice,  and  (2)  has, 
if  such  an  order  has  been  issued,  given  due 
weight  to  that  fact. 

“(11)  The  institution  does  not  exceed  its 
enrollment  limitations  as  established  by  the 
State  approving  agency. 

“(12)  The  institution’s  administrators, 
directors,  owners,  and  instructors  are  of  good 
reputation  and  character. 

“(13)  The  institution  has  and  maintains 
a  policy  for  the  refund  of  the  unused  por¬ 
tion  of  tuition,,  fees,  and  other  charges  in 
the  event  the  veteran  fails  to  enter  the 
course  or  withdraws  or  is  discontinued  there¬ 
from  at  any  time  prior  to  completion  and 
such  policy  must  provide  that  the  amount 
charged  to  the  veteran  for  tuition,  fees,  and 
other  charges  for  a  portion  of  the  course 
shall  not  exceed  the  approximate  pro  rata 
portion  of  the  total  charges  for  tuition,  fees, 
and  other  charges  that  the  length  of  the 
completed  portion  of  the  course  bears  to  its 
total  length. 

“(14)  Such  additional  criteria  as  may  be 
deemed  necessary  by  the  State  approving 
agency. 

‘Notice  of  Approval  of  Courses 

“Sec.  255.  The  State  approving  agency, 
upon  determining  that  an  educational  in¬ 
stitution  has  complied  with  all  the  require¬ 
ments  of  this  title,  will  issue  a  letter  to  such 
institution  setting  forth  the  courses  which 
have  been  approved  for  the  purposes  of  this 
title,  and  will  furnish  an  official  copy  of 
such  letter  and  any  subsequent  amend¬ 
ments  to  the  Administrator.  The  letter  of 
approval  shall  be  accompanied  by  a  copy  of 
the  catalog  or  bulletin  of  the  institution,  as 
aproved  by  the  State  approving  agency,  and 
shall  contain  the  following  information: 

“(1)  date  of  letter  and  effective  date  of 
approval  of  courses; 

“(2)  proper  address  and  name  of  each  edu¬ 
cational  institution  or  training  establish¬ 
ment;  . 

“(3)  authority  for  approval  and  conditions 
of  approval,  referring  specifically  to  the 
approved  catalog  or  bulletin  published  by 
the  educational  institution; 

“(4)  name  of  each  course  approved; 

“(5)  where  applicable,  enrollment  limita¬ 
tions  such  as  maximum  numbers  authorized 
and  student-teacher  ratio; 

“(6)  signature  of  responsible  official  of 
State  approving  agency;  and 

“(7)  such  other  fair  and  reasonable  pro¬ 
visions  as  are  considered  necessary  by  the 
appropriate  State  approving  agency. 
“Disapproval  of  Courses  and  Discontinuance 
of  Allowances 

“Sec.  256.  (a)  Any  course  approved  for  the 
purposes  of  this  title  which  fails  to  meet  any 
of  the  requirements  of  this  title  shall  be 
immediately  disapproved  by  the  appropriate 
State  approving  agency.  An  educational  in¬ 
stitution  or  training  establishment  which 
has  its  courses  disapproved  by  a  State  approv¬ 
ing  agency  will  be  notified  of  such  disap¬ 
proval  by  a  registered  letter  of  notification 
and  a  return  receipt  secured. 


"(b)  The  Administrator  may  discontinue 
the  education  and  training  allowance  of  any 
eligible  veteran  if  he  finds  that  the  course 
of  education  or  training  in  which  such  vet¬ 
eran  is  enrolled  fails  to  meet  any  of  the 
requirements  of  this  title  or  if  he  finds  that 
the  educational  institution  or  training  es¬ 
tablishment  offering  such  courses  has  vio¬ 
lated  any  provision  of  this  title  or  fails  to 
meet  any  of  its  requirements. 

“(c)  Each  State  approving  agency  shall 
notify  the  Administrator  of  each  course 
which  it  has  disapproved  under  this  section. 
The  Administrator  shall  notify  the  State 
approving  agency  of  his  disapproval  of  any 
educational  institution  or  training  estab¬ 
lishment  under  part  VII  of  Veterans  Regu¬ 
lation  Numbered  1  (a),  as  amended. 

“Part  VII — Miscellaneous  provisions 
“Authority  and  Duties  of  Administrator 
“Sec.  261.  (a)  The  Administrator  is  au¬ 
thorized  to  prescribe,  promulgate,  and  pub¬ 
lish  such  rules  and  regulations  as  are  con¬ 
sistent  with  the  provisions  of  this  title  and 
necessary  to  carry  out  its  purposes.  Not¬ 
withstanding  thfe  provisions  of  section  11  of 
the  Act  of  October  17,  1940,  as  amended  (54 
Stat.  1193),  payments  under  this  title  shall 
be  subject  to  audit  and  review  by  the  Gen¬ 
eral  Accounting  Office  as  provided  by  the 
Budget  and  Accounting  Act  of  1921,  as 
amended,  and  the  Budget  and  Accounting 
Procedures  Act  of  1950. 

"(b)  The  Administrator  is  authorized  to 
accept  uncompensated  services  and  to  enter 
into  contracts  or  agreements  with  private 
or  public  agencies,  or  persons,  for  necessary 
services,  incident  to  the  administration  of 
this  title,  including  personal  services,  as  he 
may  deem  practicable. 

“(c)  The  Administrator  may  arrange  for 
educational  and  vocational  guidance  to  per¬ 
sons  eligible  for  education  and  training  under 
this  title  and,  if  the  Administrator  requires 
such  educational  and  vocational  guidance,  he 
is  authorized,  in  his  discretion,  to  defray,  or 
reimburse  the  veteran  for  his  traveling  ex¬ 
penses  to  and  from  the  place  of  advisement. 
At  such  intervals  as  he  deems  necessary,  he 
shall  make  available  information  respecting 
the  need  for  general  education  and  for 
trained  personnel  in  the  various  crafts, 
trades,  and  professions:  Provided,  That  fa¬ 
cilities  of  other  Federal  agencies  collecting 
such  information  shall  be  utilized  to  the 
extent  he  deems  practicable. 

“Advisory  Committee 
“Sec.  262.  The  Administrator  shall  form 
an  advisory  committee  which  shall  be  com¬ 
posed  of  persons  who  are  eminent  in  their 
respective  fields  of  education,  labor,  and 
management,  and  of  representatives  of  the 
various  types  of  institutions  and  establish¬ 
ments  furnishing  education  and  training  to 
veterans  enrolled  under  this  title.  The  Com¬ 
missioner  and  the  Director,  Bureau  of  Ap¬ 
prenticeship,  Department  of  Labor,  shall  be 
ex  officio  members  of  the  advisory  commit¬ 
tee.  The  Administrator  .shall  advise  and 
consult  with  the  committee  from  time  to 
time  with  respect  to  the  administration  of 
this  title  and  the  committee  may  make  such 
reports  and  recommendations  as  it  deems  de¬ 
sirable  to  the  Administrator  and  to  the  Con¬ 
gress. 

“Control  by  Agencies  of  United  States 
“Sec.  263.  No  department,  agency,  or  officer 
of  the  United  States,  in  carrying  out  this 
title,  shall  exercise  any  supervision  or  con¬ 
trol,  whatsoever,  over  any  State  approving 
agency,  State  educational  agency,  or  State 
apprenticeship  agency,  or  any  educational 
institution  or  training  establishment:  Pro¬ 
vided,  That  nothing  in  this  section  shall  be 
deemed  to  prevent  any  department,  agency, 
or  officer  of  the  United  States  from  exercising 
any  supervision  or  control  which  such  de¬ 
partment,  agency,  or  officer  is  authorized,  by 
existing  provisions  of  law,  to  exercise  over 


any  Federal  educational  institution  or  train¬ 
ing  establishment,  or  to  prevent  the  furnish¬ 
ing  of  education  or  training  under  this  title 
in  any  institution  or  establishment  over 
which  supervision  or  control  is  exercised  by 
such  other  department,  agency,  or  officer  un¬ 
der  authority  of  existing  provisions  of  law. 

“Conflicting  Interests 

“Sec.  264.  (a)  Every  officer  or  employee  of 
the  Veterans’  Administration  or  of  the  Office 
of  Education,  who  has,  while  such  an  officer 
or  employee,  owned  any  interest  in,  or  re¬ 
ceived  any  wages,  salary,  dividends,  profits, 
gratuities,  or  services  from,  any  educational 
institution  operated  for  profit  in  which  an 
eligible  veteran  was  pursuing  a  course  of 
education  or  training  under  this  title  shall 
be  immediately  dismissed  from  his  office  or 
employment! 

“(b)  If  the  Administrator  finds  that  any 
person  who  ic  an  officer  or  employee  of  a 
State  approving  agency  has,  while  he  was 
such  an  officer  or  employee,  owned  any  in¬ 
terest  in,  or  received  any  wages,  salary,  divi¬ 
dends,  profits,  gratuities,  or  services  from,  an 
educational  institution  operated  for  profit 
in  which  an  eligible  veteran  was  pursuing 
a  course  of  education  or  training  under  this 
title,  he  shall  discontinue  making  payments 
under  section  245  to  such  State  approving 
agency  unless  such  agency  shall,  without  de¬ 
lay,  take  such  steps  as  may  be  necessary  to 
terminate  the  employment  of  such  person 
and  such  payments  shall  not  be  resumed 
while  such  person  is  an  officer  or  employee 
of  the  State  approving  agency,  or  State  De¬ 
partment  of  Veterans  Affairs  or  State  Depart¬ 
ment  of  Education. 

“(c)  A  State  approving  agency  shall  not 
approve  any  course  offered  by  an  educational 
institution  operated  for  profit  and,  if  any 
such  course  has  been  approved,  shall  disap¬ 
prove  each  such  course,  if  it  finds  that  any 
officer  or  employee  of  the  Veterans’  Adminis¬ 
tration,  the  Office  of  Education,  or  the  State 
approving  agency  owns  an  interest  in,  or  re¬ 
ceives  any  wages,  salary,  dividends,  profits, 
gratuities,-  or  services  from,  such  institution. 

“(d)  The  Administrator  may,  after  reason¬ 
able  notice  and  public  hearings,  waive  in 
writing  the  application  of  this  section  in  the 
case  of  any  officer  or  employee  of  the  Veter¬ 
ans’  Administration,  of  the  Office  of  Edu¬ 
cation,  or  of  a  State  approving  agency,  if 
he  finds  that  no  detriment  will  result  to 
the  United  States  or  to  eligible  veterans  by 
reason  of  such  interest  or  connection  of 
such  officer  or  employee. 

“Report  by  Institutions 

“Sec.  265.  (a)  Educational  institutions 
and  training  establishments  shall,  without 
delay,  report  to  the  Administrator  in  the 
form  prescribed  by  him,  the  enrollment, 
interruption,  and  termination  of  the  edu¬ 
cation  or  training  of  each  eligible  veteran 
enrolled  therein  under  this  title. 

“(b)  The  Administrator  shall  pay  to  each 
educational  institution  which  is  required  to 
submit  reports  and  certifications  to  the 
Administrator  under  this  title,  an  allowance 
at  the  rate  of  $1.50  per  month  for  each  eligi¬ 
ble  veteran  enrolled  in  and  attending  such 
Institution  under  the  provisions  of  this  title 
to  assist  the  educational  institution  in  de¬ 
fraying  the  expense  of  preparing  and  sub¬ 
mitting  such  report  and  certifications. 
Such  allowances  shall  be  paid  in  such  manner 
and  at  such  times  as  may  be  prescribed  by 
the  Administrator,  except  that  in  the  event 
any  Institution  falls  to  submit  reports  or 
certifications  to  the  Administrator  as  re¬ 
quired  by  this  title,  no  allowance  shall  be 
paid  to  such  institution  for  the  month  or 
months  during  which  such  reports  or  cer¬ 
tifications  were  not  submitted  as  required  by 
the  Administrator. 

“Overpayments  to  Veterans 

“Sec.  266.  In  any  case  where  it  is  found  by 
the  Administrator  that  an  overpayment  has 
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been  made  to  a  veteran  as  the  result  of  (1) 
the  willful  or  negligent  failure  of  the  educa¬ 
tional  institution  or  training  establishment 
to  report,  as  required  by  this  title  and  ap¬ 
plicable  regulations,  to  the  Veterans’  Admin¬ 
istration  excessive  absences  from  a  course, 
or  discontinuance  or  interruption  of  a  course 
by  the  veteran  or  (2)  false  certification  by 
the  educational  institution  or  training  estab¬ 
lishment,  the  amount  of  such  overpayment 
shall  constitute  a  liability  of  such  institution 
or  establishment,  and  may  be  recovered  in 
the  same  manner  as  any  other  debt  due  the 
United  States:  Provided,  That  any  amount 
so  collected  shall  be  reimbursed  if  the  over¬ 
payment  is  recovered  from  the  veteran.  This 
provision  shall  not  preclude  the  imposition 
of  any  civil  or  criminal  action  under  this  or 
any  other  statute. 

"Examination  of  Records 
"Sec.  267.  The  records  and  accounts  of  ed¬ 
ucational  Institutions  and  training  estab¬ 
lishments  pertaining  to  eligible  veterans  who 
received  education  or  training  under  this 
title  shall  be  available  for  examination  by 
duly  authorized  representatives  of  the 
Government. 

"False  or  Misleading  Statements 
"Sec.  268.  The  Administrator  shall  not 
make  any  payments  under  this  title  to  any 
person  found  by  him  to  have  willfully  sub¬ 
mitted  any  false  or  misleading  claims.  In 
each  case  where  the  Administrator  finds  that 
an  educational  institution  or  training  es¬ 
tablishment  has  willfully  submitted  a  false 
or  misleading  claim,  or  where  a  veteran,  with 
the  complicity  of  an  educational  institution 
or  training  establishment,  has  submitted 
such  a  claim,  he  shall  make  a  complete  report 
of  the  facts  of  the  case  to  the  appropriate 
State  approving  agency  and  where  deemed 
advisable  to  the  Attorney  General  of  the 
United  States  for  appropriate  action. 

"Criminal  Penalties 

"Sec.  269.  Whoever  knowingly  and  will¬ 
fully — 

“  ( 1 )  makes  or  presents  any  false,  fictitious, 
or  fraudulent  affidavit,  declaration,  certifi¬ 
cate,  voucher,  endorsement,  or  paper  or 
writing  purporting  to  be  such,  concerning 
any  claim  for  payment  under  this  title,  or 
pertaining  to  any  matter  arising  under  this 
title, 

“(2)  makes  or  presents  any  paper  required 
under  this  title  on  which  paper  a  date  other 
than  the  date  upon  which  it  was  actually 
signed  or  acknowledged  by  the  claimant  has 
been  wilfully  inserted, 

“(3)  certifies  falsely  that  the  declarant, 
affiant,  or  witness  named  in  such  affidavit, 
declaration,  voucher,  endorsement,  or  other 
paper  or  writing  personally  appeared  before 
him  and  was  sworn  thereto,  or  acknowl¬ 
edged  the  execution  thereof,  or 

“(4)  accepts  and  converts  to  his  own  use 
payments  for  any  period  during  which  he  was 
not  actually  pursuing  a  course  of  education 
or  training  under  this  title  for  which  period 
payment  was  made, 

shall  be  fined  not  more  than  $5,000  or  im¬ 
prisoned  not  more  than  three  years,  or  both. 

"Application  of  Other  Laws 
"Sec.  270.  The  provisions  of  Public  Law 
Numbered  262,  Seventy-fourth  Congress,  ap¬ 
proved  August  12,  1935  (49  Stat.  607),  as 
amended,  the  provisions  of  section  15  of  Pub¬ 
lic  Law  Numbered  2,  Seventy-third  Congress, 
as  amended,  the  provisions  of  section  12  of 
Public  Law  Numbered  144,  Seventy-eighth 
Congress,  approved  July  13,  1943  (57  Stat. 
557,  as  amended,  and  the  provisions  of 
titles  II  and  III  of  Public  Law  Numbered  844, 
Seventy-fourth  Congress,  approved  June  29, 
1936,  as  amended,  shall  be  for  application 
under  this  title. 

"Waiver  of  Recovery  of  Overpayments 
"Sec.  271.  There  shall  be  no  recovery  of 
payments  of  education  and  training  allow¬ 


ance  made  under  this  title  from  any  person 
who,  in  the  Judgment  of  the  Administrator, 
is  without  fault  on  his  part  and  where,  in 
the  judgment  of  the  Administrator,  such 
recovery  would  defeat  the  purpose  of  benefits 
otherwise  authorized  or  would  be  against 
equity  and  good  conscience.  No  disbursing 
officer  or  certifying  officer  shall  be  held  liable 
for  any  amount  paid  to  any  person  where 
the  recovery  of  such  amount  is  waived  un¬ 
der  this  section. 

"Information  Furnished  by  Federal 
Trade  Commission 

"Sec.  272.  The  Federal  Trade  Commission 
shall  keep  all  State  approving  agencies  ad¬ 
vised  of  any  information  coming  to  its  atten¬ 
tion  which  would  be  of  assistance  to  such 
agencies  in  carrying  out  their  duties  under 
this  title. 

"Effective  Date 

"Sec.  273.  This  title  shall  take  effect  on  the 
date  of  its  enactment,  except  that  no  edu¬ 
cation  and  training  allowance  shall  be  paid 
for  any  period  prior  to  August  20,  1952. 

“Appropriations 

"Sec.  274.  The  appropriations  for  the  Vet¬ 
erans’  Administration  under  the  headings 
‘Administration,  medical,  hospital  and  domi¬ 
ciliary  services’  and  ‘Readjustment  benefits’ 
are  hereby  made  available  for  expenditures 
necessary  to  carry  out  the  provisions  of  this 
title,  and  there  is  hereby  authorized  to  be 
appropriated  such  additional  amounts  as 
may  be  necessary  to  accomplish  the  purposes 
of  this  title. 

"TITLE  III - LOANS 

" Persons  eligible  for  loans 

"Sec.  301.  Subsection  (a)  of  section  500 
of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  is  amended — 

“(1)  by  inserting  after  ‘war’  in  the  first 
sentence  the  following:  *,  or  at  any  time  on 
or  after  June  27,  1950,  and  prior  to  such 
date  as  shall  be  determined  by  Presiden¬ 
tial  proclamation  or  concurrent  resolution 
of  the  Congress,’; 

"(2)  by  inserting  after  the  first  sentence 
the  following:  ‘Entitlement  derived  from 
service  on  or  after  June  27,  1950,  shall  (1) 
cancel  any  unused  entitlement  derived  from 
service  prior  to  June  27,  1950,  and  (2)  be 
reduced  by  the  amount  entitlement  from 
such  prior  service  shall  have  been  used  to 
obtain  a  direct,  guaranteed,  or  insured  loan 
(a)  on  real  property  which  the  veteran 
owns  at  the  time  of  application  or  (b)  as 
to  which  the  Administrator  shall  have  in¬ 
curred  actual  liability  or  loss,  unless  in  the 
event  of  loss  or  the  incurrence  and  payment 
of  such  liability  by  the  Administrator,  the 
resultant  indebtedness  of  the  veteran  to  the 
Government  shall  have  been  paid  in  full’; 
and 

“(3)  by  inserting  after  ‘war’  in  the 
fourth  sentence  of  such  subsection,  as 
amended  by  this  section,  the  following: 
*,  and  any  loan  to  a  veteran  eligible  by  virtue 
of  active  service  on  or  after  June  27,  1950,  if 
made  within  ten  years  after  such  date  as 
shall  be  determined  by  Presidential  proc¬ 
lamation  or  concurrent  resolution  of  the 
Congress,’. 

" Power  of  Administrator  to  examine  loans 

"Sec.  302.  Section  500  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

”*(f)  Notwithstanding  the  provisions  in 
this  title  respecting  automatically  guaran¬ 
teed  loans,  the  Administrator  may  at  any 
time  upon  thirty  days'  notice  require  loans 
to  be  made  by  any  lender  or  class  of  lenders 
to  be  submitted  for  prior  approval,  and  no 
guaranty  or  insurance  liability  shall  exist  in 
respect  to  such  loans  unless  evidence  of 
guaranty  or  insurance  Is  issued  by  the 
Administrator.’ 
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“Additional  requirement  for  guaranteed 
loans 

"Sec.  303.  Section  501  (a)  (2)  of  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  Inserting  after  ‘ex¬ 
penses’  the  following:  ',  and  the  veteran  is 
a  satisfactory  credit  risk’. 

" Standards  of  planning  and  construction 
"Sec.  304.  Section  504  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  striking  out  subsection  (b)  and 
inserting  in  lieu  thereof  the  following: 

“‘(b)  No  loan  for  the  purchase  or  con¬ 
struction  of  residential  property  on  which 
construction  is  begun  subsequent  to  sixty 
days  from  the  date  the  Veterans’  Readjust¬ 
ment  Assistance  Act  of  1952  becomes  effec¬ 
tive  shall  be  financed  through  the  assist¬ 
ance  of  the  provisions  of  this  title  unless 
the  property  meets  or  exceeds  minimum  re¬ 
quirements  for  planning,  construction,  and 
general  acceptability  prescribed  by  the  Ad¬ 
ministrator:  Provided,  That  subsection  504 
(b)  as  originally  enacted  shall  continue  to 
be  applicable  to  construction  begun  prior 
to  the  end  of  such  sixty -day  period:  Pro¬ 
vided  further.  That  this  subsection  shall  not 
apply  to  a  loan-  for  the  purchase  of  resi¬ 
dential  property  the  construction  of  which 
was  completed  more  than  one  year  prior  to 
the  making  of  such  loan. 

"‘(c)  The  Administrator  shall  have  the 
right  to  refuse  to  appraise  any  dwelling  or 
housing  project  owned,  sponsored,  or  to  be 
constructed  by  any  person  identified  with 
housing  previously  sold  to  veterans  under 
this  title  as  to  which  substantial  deficiencies 
have  been  discovered,  or  as  to  which  there 
has  been  a  failure  or  indicated  inability  to 
discharge  contractual  liabilities  to  veterans, 
or  as  to  which  it  is  ascertained  that  the 
type  of  contract  of  sale  or  the  methods  or 
practices  pursued  in  relation  to  the  market¬ 
ing  of  such  properties  were  unfair  or  unduly 
prejudicial  to  veteran  purchasers.’ 
“Eligibility  for  loans  to  refinance  existing 
liability 

"Sec.  305.  Section  507  (1)  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  by  inserting  before  the  semicolon 
at  the  end  thereof  the  following:  ‘or,  in  the 
case  of  a  veteran  eligible  by  virtue  of  active 
service  on  or  after  June  27,  1950,  not  later 
than  10  years  after  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress.’ 

" Expiration  of  authority  to  make  direct  loans 
"Sec.  306.  Section  512  (b)  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amend¬ 
ed,  is  amended  by  striking  out  ‘(D)’  and  in¬ 
serting  in  lieu  thereof  ‘(C)’  and  by  inserting 
before  the  period  at  the  end  thereof  the  fol¬ 
lowing:  ‘,  except  that  if  a  commitment  to 
make  such  a  loan  was  issued  by  the  Admin¬ 
istrator  prior  to  that  date  the  loan  may  be 
completed  subsequent  to  such  date.’ 

Refusal  to  guarantee  or  insure  loans  in 
certain  cases 

"Sec.  307.  Title  III  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  section: 

“  ‘Sec.  514.  Whenever  the  Administrator 
finds  with  respect  to  loans  guaranteed  or  in¬ 
sured  under  this  title  that  any  lender  or 
holder  has  failed  to  maintain  adequate  loan 
accounting  records,  or  to  demonstrate  proper 
ability  to  service  loans  adequately  or 
to  exercise  proper  credit  judgment  or  has 
willfully  or  negligently  engaged  in  practices 
otherwise  detrimental  to  the  interest  of 
veterans  or  of  the  Government,  he  may  re¬ 
fuse  either  temporarily  or  permanently  to 
guarantee  or  insure  any  loans  made  by  such 
lender  or  holder  or  bar  such  lender  or  holder 
from  acquiring  loans  guaranteed  or  insured 
under  this  title:  Provided,  That  the  Ad¬ 
ministrator  shall  not  refuse  to  pay  a  guaran- 
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tee  on  loans  therefore  entered  into  in  good 
faith  between  the  veteran  and  the  lending 
institution.' 

“TITLE  IV - UNEMPLOYMENT  COMPENSATION  FOR 

VETERANS  OF  SERVICE  ON  OR  AFTER  JUNE  27, 

1950 

"Compensation  for  veterans  under  State 
agreements 

“Sec.  401  (a).  The  Secretary  is  authorized 
on  behalf  of  the  United  States  to  enter  into 
an  agreement  with  any  State,  or  with  the 
agency  administering  the  unemployment 
compensation  law  of  such  State,  under  which 
such  State  agency  (1)  will  make,  as  agent 
of  the  United  States,  payments  of  compen¬ 
sation  to  veterans,  in  accordance  with  the 
provisions  of  this  title,  and  (2)  will  otherwise 
cooperate  with  the  Secretary,  and  with  other 
State  agecnies,  in  making  payments  of  com¬ 
pensation  under  this  title. 

“(b)  Any  such  agreement  shall,  except  as 
provided  in  section  408,  provide  that  com¬ 
pensation  at  the  rate  of  $26  per  week  will 
be  paid  by  the  State  to  any  veteran  in  such 
State  with  respect  to  weeks  of  unemploy¬ 
ment  (not  in  excess  of  a  total  of  26  weeks) 
which  occur  after  the  ninetieth  day  after 
the  date  of  enactment  of  this  Act:  Pro¬ 
vided,  however,  That  if  a  veteran  is  eligible 
to  receive  mustering-out  payment  under 
section  502  of  this  Act,  he  shall  not  be  eligi¬ 
ble  to  receive  compensation  under  this  title 
with  respect  to  weeks  of  unemployment  com¬ 
pleted  within  thirty  days  after  his  discharge 
or  ninety  days  after  the  date  of  the  enact¬ 
ment  of  this  Act,  whichever  date  is  the  later, 
if  he  receives  $100  in  such  mustering-out 
payment;  within  sixty  days  after  his  dis¬ 
charge  or  ninety  days  after  the  date  of  the 
enactment  of  this  Act,  whichever  date  is  the 
later,  if  he  receives  $200  in  such  mustering- 
out  payment;  or  within  ninety  days  after  his 
discharge  or  ninety  days  after  the  date  of 
the  enactment  of  this  Act,  whichever  date 
is  the  later,  if  he  receives  $300  in  such  mus¬ 
tering-out  payment. 

“(c)  Any  such  agreement  shall  provide 
that  any  determination  by  a  State  agency 
with  respect  to  entitlement  to  compensa¬ 
tion  pursuant  to  an  agreement  under  this 
section  shall  be  made  in  accordance  with 
the  State  unemployment  compensation  law, 
insofar  as  such  law  is  applicable,  and  shall 
be  subject  to  review  in  the  same  manner 
and  to  the  same  extent  as  determinations 
under  the  State  unemployment  compensa¬ 
tion  law,  and  only  in  such  manner  and  to 
such  extent. 

“(d)  Each  agreement  shall  provide  the 
terms  and  conditions  upon  which  it  may  be 
amended  or  terminated. 

"Compensation  for  veterans  in  absence  of 
State  agreements 

"Sec.  402.  (a)  In  the  case  of  a  veteran  who 
is  in  a  State  which  has  ho  agreement  under 
this  title  with  the  Secretary,  the  Secretary, 
in  accordance  with  regulations  prescribed 
by  him, 'Shall,  upon  the  filing  by  such  veteran 
of  a  claim  for  compensation  under  this  sub¬ 
section,  make  payments  of  compensation  to 
him  in  the  same  amounts  and  for  the  same 
periods  as  provided  in  section  401  (b).  Any 
determination  by  the  Secretary  with  respect 
to  entitlement  to  compensation  under  this 
subsection  shall  be  made  in  accordance  with 
the  State  unemployment  compensation  law 
of  the  State  in  which  the  veteran  is  Insofar 
as  such  law  is  applicable. 

“(b)  In  the  case  of  a  veteran  who  Is  in 
Puerto  Rico  or  in  the  Virgin  Islands,  the 
Secretary,  in  accordance  with  regulations 
prescribed  by  him,  shall,  upon  the  filing 
by  such  veteran  of  a  claim  for  compensation 
under  this  subsection,  make  payments  of 
compensation  to  him  in  the  same  amounts 
and  for  the  same  periods  as  provided  in 
section  401  (b).  Any  determination  by  the 
Secretary  with  respect  to  entitlement  to 
compensation  under  this  subsection  shall  be 


made  in  accordance  with  the  unemployment 
compensation  law  of  the  District  of  Co¬ 
lumbia,  insofar  as  such  law  is  applicable. 

“(c)  Any  veteran  whose  claim  for  com¬ 
pensation  under  subsection  (a)  or  (b)  of 
this  section  has  been  denied  shall  be  en¬ 
titled  to  a  fair  hearing  In  accordance  with 
regulations  prescribed  by  the  Secretary.  Any 
final  determinations  by  the  Secretary  with 
respect  to  entitlement  to  compensation  un¬ 
der  this  section  shall  be  subject  to  review 
by  the  courts  in  the  same  manner  and  to 
the  same  extent  as  is  provided  in  section 
205  (g)  of  title  II  of  the  Social  Security 
Act,  as  amended,  with  respect  to  final  de¬ 
cisions  of  the  Administrator  under  such 
title. 

“(d)  The  Secretary  may  utilize  for  the 
purposes  of  this  section  the  personnel  and 
facilities  of  the  agencies  in  Puerto  Rico  and 
the  Virgin  Islands  cooperating  with  the 
United  States  Employment  Service  under  the 
Act  of  June  6,  1933  (48  Stat.  113),  as 
amended.  For  the  purpose  of  payments 
made  to  such  agencies  under  such  Act,  the 
furnishing  of  such  personnel  and  facilities 
shall  be  deemed  to  be  a  part  of  the  adminis¬ 
tration  of  the  public  employment  offices  of 
such  agencies. 

"Payments  to  States 
“Sec.  403.  (a)  Each  State  shall  be  entitled 
to  be  paid  by  the  United  States  an  amount 
equal  to  the  payments  of  compensation 
made  by  such  State  under  and  in  accordance 
with  an  agreement  under  this  title. 

“(b)  In  making  payments  pursuant  to 
subsection  (a)  of  this  section  there  shall 
be  paid  to  the  State,  either  in  advance  or  by 
way  of  reimbursement,  as  may  be  determined 
by  the  Secretary,  such  sum  as  the  Secretary 
estimates  the  State  will  be  entitled  to  re¬ 
ceive  under  this  title  for  each  calendar 
month,  reduced  or  Increased,  as  the  case 
may  be,  by  any  sum  by  which  the  Secretary 
finds  that  his  estimates  for  any  prior  calen¬ 
dar  month  were  greater  or  less  than  the 
amounts  which  should  have  been  paid  to 
the  State.  Such  estimates  may  be  made 
upon  the  basis  of  such  statistical,  sampling, 
or  other  method  as  may  be  agreed  upon  by 
the  Secretary  and  the  State  agency. 

“(c)  The  Secretary  shall  from  time  to  time 
certify  to  the  Secretary  of  the  Treasury  for 
payment  to  each  State  sums  payable  to  such 
State  under  this  section.  The  Secretary  of 
the  Treasury,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  shall  make 
payment  to  the  State  in  accordance  with 
such  certification,  from  the  funds  for  car¬ 
rying  out  the  purposes  of  this  title. 

"(d)  All  money  paid  to  a  State  under  this 
title  shall  be  used  solely  for  the  purposes  for 
which -it  is  paid;  and  any  money  so  paid 
which  is  not  used  for  such  purposes  shall 
be  returned,  at  the  time  specified  in  the 
agreement  under  this  title,  to  the  Treasury 
and  credited  to  current  applicable  appro¬ 
priations,  funds,  or  accounts  from  which  pay¬ 
ments  to  States  under  this  title  may  be 
made. 

"(e)  An  agreement  under  this  title  may 
require  any  officer  or  employee  of  the  State 
certifying  payments  or  disbursing  funds  pur¬ 
suant  to  the  agreement,  or  otherwise  par¬ 
ticipating  in  its  performance,  to  give  a  sure¬ 
ty  bond  to  the  United  States  in  such  amount 
as  the  Secretary  may  deem  necessary,  and 
may  provide  for  the  payment  of  the  cost  of 
such  bond  from  funds  for  carrying  out  the 
purposes  of  this  title. 

“(f)  No  person  designated  by  the  Secre¬ 
tary,  or  designated  pursuant  to  an  agree¬ 
ment  under  this  title,  as  a  certifying  officer, 
shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable 
with  respect  to  the  payment  of  any  com¬ 
pensation  certified  by  him  under  this  title. 

“(g)  No  disbursing  officer  shall,  in  the 
absence  of  gross  negligence  or  intent  to  de¬ 
fraud  the  United  States,  be  liable  with  re¬ 
spect  to  any  payment  by  him  under  this  title 


if  it  was  based  upon  a  voucher  signed  by 
a  certifying  officer  designated  as  provided  in. 
subsection  (f)  of  this  section. 

“(h)  For  the  purpose  of  payments  made 
to  a  State  under  title  III  of  the  Social  Secu¬ 
rity  Act,  administration  by  the  State  agency 
of  such  State  pursuant  to  an  agreement  un¬ 
der  this  title  shall  be  deemed  to  be  a  part  of 
the  administration  of  the  State  unemploy¬ 
ment  compensation  law. 

“(i)  Until  such  time  as  funds  are  appro¬ 
priated  to  carry  out  the  provisions  of  this 
title,  any  funds  available  to  the  Department 
of  Labor  for  "Grants  to  States  for  unemploy¬ 
ment  compensation  and  employment  service 
administration  are  hereby  made  available  for 
expenditures  necessary  to  carry  out  the  pro. 
visions  of  this  title:  Provided,  That  any  such 
expenditures  made  or  obligations  incurred 
shall  be  adjusted  and  charged  to  any  appli¬ 
cable  appropriation,  fund,  or  authorization 
whenever  a  law  is  enacted  which  contains 
such  applicable  appropriation,  fund,  or  au¬ 
thorization. 

"Information 

“Sec.  404.  (a)  All  Federal  departments  and 
agencies  are  directed  to  make  available  to 
State  agencies  which  have  agreements  un¬ 
der  this  title  or  to  the  Secretary,  as  the  case 
may  be,  such  information  with  respect  to 
military  service  of  any  veteran  as  the  Secre¬ 
tary  may  find  practicable  and  necessary  for 
the  determination  of  such  veteran’s  entitle¬ 
ment  to  compensation  under  this  title. 

"(b)  The  agency  administering  the  unem¬ 
ployment  compensation  law  of  any  State 
shall  furnish  to  the  Secretary  such  informa¬ 
tion  as  the  Secretary  may  find  necessary  or 
appropriate  in  carrying  out  the  provisions  of 
this  title,  and  such  information  shall  be 
deemed  reports  required  by  the  Secretary 
for  the  purposes  of  paragraph  (6)  of  sub¬ 
section  (a)  of  section  303  of  the  Social 
Security  Act,  as  amended. 

“ Penalties 

“Sec.  405.  (a)  Whoever  makes  a  false 
statement  or  representation  of  a  material 
fact  knowing  it  to  be  false,  or  knowingly  fails 
to  disclose  a  material  fact,  to  obtain  or  in¬ 
crease  for  himself  or  for  any  other  individual 
any  payment  authorized  to  be  paid  under 
this  title  or  under  an  agreement  thereunder 
shall  be  fined  not  more  than  $1,000  or  im¬ 
prisoned  for  not  more  than  one  year,  or  both. 

“(b)  Any  person  who  makes,  or  causes  to 
be  made  by  another,  a  false  statement  or  rep¬ 
resentation  of  a  material  fact  knowing  it  to 
be  false  or  knowingly  fails,  or  causes  another 
to  fail,  to  disclose  a  material  fact,  and,  as  a 
result  thereof  has  received  any  amount  as 
compensation  under  this  title  to  which  he 
was  not  entitled,  shall  be  liable  to  repay  such 
amount  to  the  State  agency  or  the  Secretary, 
as  the  case  may  be,  for  the  fund  from  which 
the-amount  was  paid  or,  in  the  discretion  of 
the  State  agency  or  the  Secretary,  as  the  case 
may  be,  to  have  such  amount  deducted  from 
any  future  compensation  payable  to  him  un¬ 
der  this  title  within  the  two-year  period  fol¬ 
lowing  the  finding,  if  the  existence  of  such 
nondisclosure  or  misrepresentation  has  been 
found  by  a  court  of  competent  jurisdiction 
or  in  connection  with  a  reconsideration  or 
appeal. 

"Regulations 

“Sec.  406.  The  Secretary  is  hereby  author¬ 
ized  to  make  such  rules  and  regulations  as 
may  be  necessary  to  carry  out  the  provisions 
of  this  title.  The  Secretary  shall  insofar  as 
practicable  consult  with  representatives  of 
the  State  unemployment  compensation  agen¬ 
cies  before  prescribing  any  rules  or  regula¬ 
tions  which  may  affect  the  performance  by 
such  agencies  of  functions  pursuant  to  agree¬ 
ments  under  this  title. 

"Definitions 

“Sec.  407.  When  used  in  this  title— 

“(a)  The  term  ‘veteran’  means  any  person 
Who  has  served  in  the  "Ctive  service  in  the 
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Armed  Forces  at  any  time  on  or  after  June 
27,  1950,  and  prior  to  such  date  as  shall 
be’  determined  by  Presidential  proclamation 
or  concurrent  resolution  of  the  Congress, 
and  who  has  been  discharged  or  released 
from  such  active  service  under  conditions 
other  than  dishonorable  after  continuous 
service  of  ninety  days  or  more,  or  by  reason 
of  an  actual  service-incurred  injury  or  dis¬ 
ability. 

“(b)  The  term  ‘compensation’  means  the 
money  payments  to  individuals  with  respect 
to  their  unemployment. 

“(c)  The  term  ‘Secretary’  means  the  Sec¬ 
retary  of  Labor. 

“(d)  The  term  ‘State’  includes  Hawaii, 
Alaska,  Puerto  Rico,  the  Virgin  Islands,  and 
the  District  of  Columbia. 

“(e)  The  term  ‘Armed  Forces’  means  the 
Army,  the  Navy,  the  Air  Force,  the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States. 

"Nonduplication  of  benefits 
“Sec.  408.  (a)  Notwithstanding  any  other 
provision  of  this  title,  no  payment  shall  be 
made  under  any  agreement  under  this  title, 
or,  in  the  absence  of  such  an  agreement,  by 
the  Secretary  under  this  title,  to  a  veteran 
for — 

“(1)  any  week  or  any  part  of  a  week  he  is 
eligible  (or  would  be  eligible  except  for  the 
provisions  of  this  title  or  except  for  any 
action  taken  by  such  veteran  under  this 
title)  to  receive  unemployment  benefits  at 
a  rate  equal  to  or  in  excess  of  $26  per  week 
under  any  Federal  or  State  unemployment 
compensation  law, 

“(2)  any  period  with  respect  to  which  he 
receives  an  education  and  training  allow¬ 
ance  under  subsection  (a),  (b),  (c),  or  (d) 
of  section  232  of  this  Act  or  a  subsistence  al¬ 
lowance  under  part  VII  or  part  VIII  of  Vet¬ 
erans  Regulation  Numbered  1  (a),  as 

amended,  or 

“(3)  any  period  he  receives  additional  com¬ 
pensation  necessary  -for  his  maintenance 
under  section  6  (b)  (2)  of  the  Federal  Em¬ 
ployees  Compensation  Act,  as  amended. 

“(b)  In  any  case  in  which,  for  any  week 
or  any  part  of  a  week,  a  veteran  is  eligible 
for  payment  of  compensation  under  this  title 
and  is  also  eligible  (or  would  be  eligible 
except  for  the  provisions  of  this  title  or 
except  for  any  action  taken  by  such  veteran 
under  this  title)  to  receive  for  such  week  or 
such  part  of  a  week  unemployment  benefits 
at  a  rate  less  than  $26  per  week  under  any 
Federal  or  State  unemployment  compensa¬ 
tion  law,  such  veteran  may  elect  to  receive 
payment  of  compensation  under  this  title; 
but  if  the  veteran  so  elects,  the  amount  of 
compensation  payable  under  this  title  shall 
be  reduced  by  the  amount  of  such  compen¬ 
sation  benefits  for  which  such  veteran  is 
eligible  (or  would  be  eligible  except  for  the 
provisions  of  this  title  or  except  for  any 
action  taken  by  such  veteran  under  this 
title)  under  such  Federal  or  State  unem¬ 
ployment  compensation  law. 

“(c)  If  the  veteran  elects  under  subsec¬ 
tion  (b)  to  receive  payment  of  compensation 
under  this  title,  he  shall  be  entitled  to  addi¬ 
tional  compensation  at  the  rate  of  $26  per 
week  after  the  exhaustion  of  State  unem¬ 
ployment  benefits  until  the  total  compen¬ 
sation  received  under  this  title  equals  $676. 

“(d)  Under  no  circumstances  Shall  any 
veteran  receive  compensation  under  this  title 
from  more  than  one  State  at  one  time  or  in 
a  total  amount  in  excess  of  $676. 

" Termination 

“Sec.  409.  No  compensation  shall  be  paid 
under  this  title  for  any  week  commencing 
more  than  five  years  after  the  date  deter¬ 
mined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress  prescribed 
In  section  407  (a). 

“TITLE  V - MUSTERING-OUT  PAYMENTS 

“Eligibility  for  payments 
“Sec.  501.  (a)  Except  as  provided  in  sub¬ 
section  (b)  of  this  section,  each  member  of 
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the  Armed  Forces  who  shall  have  been  en¬ 
gaged  in  active  service  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and 
who  is  discharged  or  relieved  from  active 
service  under  honorable  conditions,  shall  be 
eligible  to  receive '  mustering-out  payment. 

“(b)  No  mustering-out  payment  shall  be 
made  to — 

“(1)  any  member  of  the  Armed  Forces 
who,  at  the  time  of  discharge  or  relief  from 
active  service,  is  in  a  pay  gr^de  higher  than 
0-3; 

“(2)  any  member  of  the  Armed  Forces  who, 
at  the  time  of  discharge  or  release  from  active 
service,  is  entitled  to  severance  pay  or  is 
transferred  or  returned  to  the  retired  list 
with  retired  pay,  retirement  pay,  retainer 
pay,  or  equivalent  pay,  or  to  a  status  in  which 
he  receives  such  pay:  Provided,  That  this 
paragraph  shall  not  apply  upon  retirement  or 
separation  pursuant  to  title  IV  of  the  Career 
Compensation  Act  of  1949; 

“(3)  any  member  of  the  Armed  Forces  for 
any  active  service  performed  prior  to  the  date 
of  his  discharge  or  relief  from  active  service 
on  his  own  initiative  to  accept  employment 
or,  in  the  case  of  any  member  so  relieved  from 
active  service,  for  any  active  service  per¬ 
formed  prior  to  the  date  of  his  discharge 
while  in  such  inactive  status,  unless  he  has 
served  outside  the  continental  limits  of  the 
United  States  or  in  Alaska; 

“(4)  any  member  of  the  Armed  Forces 
whose  total  period  of  service  has  been  as  a 
student  assigned  by  the  Armed  Forces  to  a 
civilian  institution  for  a  course  of  education 
or  training  which  was  substantially  the  same 
as  established  courses  offered  to  civilians; 

“(5)  any  member  of  the  Armed  Forces  for 
any  active  service  performed  prior  to  the 
date  of  his  discharge  from  such  forces  for 
the  purpose  of  entering  the  United  States 
Military  Academy,  the  United  States  Naval 
Academy,  or  the  United  States  Coast  Guard 
Academy; 

“(6)  any  member  of  the  Armed  Forces 
whose  sole  service  has  been  as  a  cadet  at  the 
United  States  Military  Academy  or  the  United 
States  Coast  Guard  Academy,  or  as  a  midship¬ 
man  at  the  United  States  Naval  Academy,  or 
in  a  preparatory  school  after  nomination  as 
a  principal,  alternate,  or  candidate  for  ad¬ 
mission  to  any  of  said  Academies; 

“(7)  any  commissioned  officer  unless  he  is 
discharged  or  relieved,  from  active  service 
within  3  years  after  such  date  as  shall  be 
determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress;  and 

“(8)  any  member  of  the  Armed  Forces  who 
is  ordered  to  active  service  for  the  sole  pur¬ 
pose  of  training  duty  or  a  physical  examina¬ 
tion,  or  for  a  period  of  less  than  sixty  days. 

“(c)  A  member  of  the  Armed  Forces  who 
is  eligible  to  receive  mustering-out  payments 
under  this  title  and  under  the  Mustering- 
Out  Payment  Act  of  1944  for  the  same  period 
of  active  service  shall  elect  to  receive  such 
payment  either  under  this  title  or  such  Act, 
but  shall  not  be  entitled  to  payment  under 
both  provisions  of  law. 

“ Determination  of  payments 

“Sec.  502.  (a)  Mustering-out  payment  for 
persons  eligible  under  section  501  shall  be  in 
sums  as  follows: 

“(1)  $300  for  persons  who,  having  per¬ 
formed  active  service  for  sixty  days  or  more, 
have  served  outside  the  continental  limits 
of  the  United  States  or  in  Alaska. 

“(2)  $200  for  persons  who,  having  per¬ 
formed  active  service  for  sixty  days  or  more, 
have  served  no  part  thereof  outside  the  con¬ 
tinental  limits  of  the  United  States  or  in 
Alaska. 

“(3)  $100  for  persons  who  have  performed 
active  service  for  less  than  sixty  days. 

“(b)  Each  person  eligible  to  receive  mus¬ 
tering-out  payment  under  subsection  (a)  (1) 
shall  receive  one-third  of  the  stipulated 
amount  at  the  time  of  final  discharge  or 


ultimate  relief  from  active  service,  or  at  the 
option'  of  the  person  so  eligible,  at  the  time 
of  discharge  or  release  for  the  purpose  of 
enlistment,  reenlistment,  or  appointment  in 
a  regular  component  of  the  Armed  Forces; 
and  the  remaining  amount  of  such  pay¬ 
ment  shall  be  paid  in  two  equal  install¬ 
ments — one  month  and  two  months,  re¬ 
spectively,  from  the  date  of  the  original  pay¬ 
ment.  Each  person  eligible  to  receive  muster¬ 
ing-out  payment  under  subsection  (a)  (2) 
shall  receive  one-half  of  the  stipulated 
amount  at  the  time  of  final  discharge  or  ulti¬ 
mate  relief  from  active  service  or,  at  the  op¬ 
tion  of  the  person  so  eligible,  at  the  time  of 
discharge  or  release  for  the  purpose  of  en¬ 
listment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces;  and 
the  remaining  amount  of  such  payment  shall 
be  paid  one  month  from  the  date  of  the 
original  payment.  Each  person  eligible  to 
receive  mustering-out  payment  under  sub¬ 
section  (a)  (3)  shall  receive  the  stipulated 
amount  at  the  time  of  such  discharge  or  re¬ 
lief  from  active  service  or,  at  the  option  of 
the  person  so  eligible,  at  the  time  of  dis¬ 
charge  or  release  for  the  purpose  of  enlist¬ 
ment,  reenlistment,  or  appointment  in  a 
regular  component  of  the  Armed  Forces.  A 
person  entitled  to  receive  the  first  install¬ 
ment  of  the  mustering-out  payment  at  the 
time  of  discharge  or  release  for  the  purpose 
of  enlistment,  reenlistment,  or  appointment 
in  a  regular  component  of  the  Armed  Forces 
shall,  at  his  election,  receive  the  whole  of 
such  payment  in  one  lump  sum,  rather  than 
in  installments. 

"Time  limitations 

“Sec.  503.  Any  member  of  the  Armed 
Forces  entitled  to  mustering-out  payment 
who  shall  have  been  discharged  or  relieved 
from  active  service  under  honorable  condi¬ 
tions  before  the  effective  date  of  this  title 
shall,  if  application  therefor  is  made  within 
two  years  after  the  date  of  enactment  of  this 
title,  be  paid  such  mustering-out  payment 
by  the  Department  of  the  Army,  Navy,  or 
Air  Force,  or  the  Treasury  Department,  as 
the  case  may  be,  beginning  within  one  month 
after  application  has  been  received  and  ap¬ 
proved  by  such  department.  No  member  of 
the  Armed  Forces  shall  receive  mustering- 
out  payment  under  this  title  more  than  once, 
and  such  payment  shall  accrue  and  the 
amount  thereof  shall  be  computed  as  of  the 
time  of  discharge  for  the  purposes  of  effect¬ 
ing  a  permanent  separation  from  the  service 
or  of  ultimate  relief  from  active  service  or, 
at  the  option  of  such  member,  for  the  pur¬ 
pose  of  enlistment,  reenlistment,  or  ap¬ 
pointment  in  a  regular  component  of  the 
Armed  Forces. 

“ Deceased  members 

“Sec.  504.  If  any  member  of  the  Armed 
Forces,  after  his  discharge  or  relief  from 
active  service,  shall  die  before  receiving  any 
portion  of  or  the  full  amount  of  his  muster¬ 
ing-out  payment,  the  balance  of  the  amount 
due  him  shall  be  payable,  on  appropriate 
application  therefor,  to  his  surviving  spouse, 
if  any;  and  if  he  shall  leave  no  surviving 
spouse,  then  in  equal  shares  to  his  child  or 
children,  if  any;  and  if  he  shall  leave  no 
surviving  spouse  or  child  or  children,  then 
in  equal  shares  to  his  surviving  parents,  if 
any.  No  payments  under  this  title  shall  be 
made  to  any  other  person. 

“ Administration  of  title 

“Sec.  505.  (a)  Mustering-out  payments  due 
or  to  become  due  under  this  title  shall  not 
be  assignable  and  any  payment^  made  to  or 
on  account  of  a  veteran  hereunder  shall  be 
exempt  from  taxation,  shall  be  exempt  from 
the  claims  of  creditors,  including  any  claim 
of  the  United  States,  and  shall  not  be  subject 
to  attachment,  levy,  or  seizure  by  or  under 
any  legal  or  equitable  process  whatever  either 
before  or  after  receipt  by  the  payee. 

“(b)  The  Secretaries  of  the  Army,  Navy, 
Air  Force,  and  Treasury  shall  make  such  reg¬ 
ulations  not  inconsistent  with  this  title  as 
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President,  shall  enter  into  an  agreement 
with  such  State  or  Territory  within 
120  days  of  the  request  of  an  agreement 
from  the  proper  official  of  any  such 
governmental  unit,  to  provide  that  the 
head  of  each  department  or  agency  of 
the  United  States  shall  comply  with  the 
requirements  of  such  statute  or  provi¬ 
sion  of  the  law  with  respect  to  the  em¬ 
ployees,  with  certain  exceptions,  of  such 
department  or  agency  subject  to  such 
tax. 

The  authorization  for  withholding 
contained  in  the  bill  as  reported  is  lim¬ 
ited  so  as  not  to  apply  with  respect  to 
the  taxes  of  any  State  or  Territory  which 
requires  withholding  only  with  respect 
to  nonresidents. 

Secondly,  the  bill,  as  reported,  will 
apply  only  to  those  Federal  employees 
whose  regular  place  of  Federal  employ¬ 
ment  is  within  the  particular  State  or 
Territory  with  which  the  agreement  is 
entered  into.  Thus,  to  be  withheld  upon 
pursuant  to  the  authorization  contained 
in  the  bill,  the  Federal  employee  con¬ 
cerned  must  not  only  be  employed  with¬ 
in  the  taxing  State  or  Territory  but 
must  not  be  there  only  temporarily 
while  absent  from  his  regular  post  of 
duty  outside  of  that  State  or  Territory. 
H.  R.  5157,  as  reported,  does  not  author¬ 
ize  withholding  with  respect  to  com¬ 
pensation  for  service  as  a  member  of 
the  Armed  Forces  of  the  United  States. 
Your  committee  believes  that  to  extend 
the  authorization  contained  in  the  bill 
into  this  area  would  create  serious  ad¬ 
ministrative  problems  in  view  of  the  fact 
that  service  in  the  Armed  Forces  may 
frequently  be  of  a  temporary  nature  or 
may  be  transient  in  character. 

The  bill  further  provides  that  nothing 
in  the  act  shall  be  deemed  to  consent 
to  the  application  to  the  United  States 
of  any  provision  of  any  statute  which 
'has  the  effect  of  imposing  more  burden¬ 
some  requirements  upon  the  United 
States  than  it  imposes  upon  other  em¬ 
ployers,  or  which  has  the  effect  of  sub¬ 
jecting  the  United  States  or  any  of  its 
officers  or  employees  to  any  penalty  or 
liability. 

Every  practicable  step  should  be  taken 
to  cooperate  in  the  area  of  withholding 
with  the  State  and  Territorial  govern¬ 
ments  in  view  of  their  cooperation  with 
the  Federal  Government  in  fiscal  mat¬ 
ters  generally,  and  particularly  in  with¬ 
holding  the  Federal  income  tax  from 
their  employees. 

The  purpose  of  this  bill  is  similar  with 
that  of  S.  1999  which  has  already  passed 
the  other  body.  H.  R.  5157  is  favored 
by  the  Treasury  Department. 

(Mr.  PROUTY  (at  the  request  of  Mr. ) 
Reed  of  New  York)  was  given  permission 
to  extend  his  remarks  at  this  point  in  the 
Record). 

Mr.  PROUTY.  Mr.  Speaker,  the  last 
Vermont  Legislature  added  a  provision  to 
the  State’s  income  tax  laws  requiring 
that  all  employers  in  the  State  withhold 
sums  from  the  compensation  of  employ¬ 
ees  to  facilitate  the  collection  of  income 
taxes. 

Following  the  enactment  of  Vermont’s 
withholding  tax  law,  the  Governor  re¬ 
quested  the  United  States  General  Ac¬ 
counting  Office  to  instruct  all  Federal 
ag  ~  in  the  State  to  cooperate  to  the 


fullest  extent  with  State  officials  in  mak¬ 
ing  that  law  a  success. 

However,  the  Comptroller  General  of 
the  United  States  expressed  the  opinion 
that  Federal  agencies  could  not  enter 
into  any  agreement  or  understanding 
whereby  the  Vermont  income  tax  could 
be  held  as  a  matter  of  courtesy  or  coop¬ 
eration  between  the  Governments,  for 
the  sovereign  immunity  of  the  United 
States  cannot  be  waived  administratively 
but  only  by  an  act  of  Congress. 

Consequently,  it  appeared  that  legis¬ 
lation  was  required  in  order  for  the  Fed¬ 
eral  Government  to  withhold  State  taxes 
from  the  salaries  of  its  employees,  and  so 
in  order  to  preclude  any  constitutional 
limitations  with  respect  to  the  collection 
of  such  taxes  I  introduced  H.  R.  5157. 

The  National  Tax  Association  has  rec¬ 
ognized  for  a  long  time  the  need  for  leg¬ 
islation  of  a  similar  nature.  The  associ¬ 
ation  at  its  forty-fourth  annual  con¬ 
ference  adopted  a  resolution  requesting 
the  Congress  of  the  United  States  to 
enact  such  legislation  as  may  be  neces¬ 
sary  to  permit  the  several  departments 
and  agencies  of  the  Federal  Government 
to  withhold  from  the  compensation  of 
their  employees  income  tax  imposed  by 
a  State  or  Territory  of  the  United  States 
or  any  subdivision  thereof  to  the  extent 
that  such  withholding  is  generally  re¬ 
quired  by  employers  within  the  jurisdic¬ 
tion  of  the  State,  Territory,  or  political 
subdivision. 

On  August  13,  1951,  the  Treasury  De¬ 
partment  Information  Service  issued  a 
press  release  relative  to  this  matter  and 
I  quote  in  part  from  this  as  follows: 

It  is  the  policy  of  the  Federal  Government 
to  cooperate  with  the  States  in  the  admin¬ 
istration  of  their  tax  laws  to  the  fullest 
extent  practicable.  To  further  this  objec¬ 
tive,  legislation  is  required  authorizing  Fed¬ 
eral  agencies  to  withhold  State  income 
taxes.  The  appropriate  form  of  such  legis¬ 
lation  is  now  under  consideration  with  a 
view  to  a  request  for  early  congressional  ac¬ 
tion.  Federal  withholding  of  State  income 
taxes  in  those  instances  in  which  the  States 
employ  this  method  of  collection  will  con¬ 
stitute  a  logical  development  in  Federal- 
State  fiscal  cooperation.  State  and  local 
governments  are  cooperating  generously  in 
the  administration  of  Federal  taxes  and  the 
Treasury  strongly  supports  Federal  coopera¬ 
tion  with  the  States  in  this  matter. 

Again  in  its  report  of  January  21, 
1952,  to  the  Ways  and  Means  Commit¬ 
tee  the  Treasury  Department  expressed 
its  accord  with  the  general  principles  of 
the  proposed  legislation,  and  urged  its 
adoption,  stating  that — 

It  strongly  supports  Federal  cooperation 
with  States  which  utilize  employer  with¬ 
holding  of  taxes  in  the  administration  of 
their  income  tax  as  a  logical  development  in 
Federal-State  fiscal  cooperation. 

In  addition,  the  Bureau  of  the  Budget 
in  reviewing  H.  R.  5157  offered  no  ob¬ 
jections  and  gave  its  assurance  that  the 
bill  was  in  accord  with  the  program  of 
the  President.  ' 

The  successful  operation  of  any  gov¬ 
ernment,  local,  State,  or  national,  de¬ 
pends  to  a  large  degree  upon  its  powers 
to  tax,  but  these  powers  are  little  more 
than  illusory  if  there  is  not  con¬ 
comitantly  present  the  ability  to  collect 
the  taxes  levied,  and  it  is  my  feeling  that 
it  would  be  the  better  part  of  wisdom  to 
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abrogate  the  present  legal  restrictions 
which  hinder  the  collection  of  State 
taxes. 

The  enactment  of  H.  R.  5157  would 
accord  to  the  States  the  same  coopera¬ 
tion  in  tax  collections  which  the  Federal 
Government  demands  from  them  under 
Twenty-sixth  United  States  Code,  pages 
1622-1624,  and  therefore  increase  the 
revenue  of  State  governments,  lessening 
their  dependence  on  the  Federal  Govern¬ 
ment  and  strengthening  our  system  of 
duality  of  sovereignty. 

Anticipated  administrative  problems 
under  the  provisions  of  H.  R.  5157  as 
originally  drafted  led  to  a  serious  study 
of  the  proposed  legislation  by  Mr.  Colin 
F.  Stam,  Chief  of  Staff  of  the  Joint  Com¬ 
mittee  on  Internal  Revenue  Taxation, 
and  Treasury  official  with  a  view  toward 
the  elimination  of  any  possible  problems 
of  an  administrative  nature. 

As  a  result  of  this  study,  Mr.  Stam  and 
his  associates  recommended  certain 
changes  in  the  bill  and  these  were  ap¬ 
proved  and  adopted  by  the  committee 
^nd  are  perfectly  agreeable  to  me.  Mr. 
Stam  has  assured  me  that  neither  he 
nor  the  Treasury  Department  have  any 
objections  whatsoever  to  the  enactment 
of  H.  R.  5157  as  reported  by  the  com¬ 
mittee. 

In  its  present  form  the  bill  is  not  ap¬ 
plicable  to  political  subdivisions  of  States 
or  Territories;  neither  does  it  apply  to 
personnel  of  the  armed  services  or  to 
Federal  employees  temporarily  residing 
in  States  requiring  employers  to  with¬ 
hold  sums  from  the  compensation  of  em¬ 
ployees  for  income  tax  purposes.  More¬ 
over,  the  provisions  of  the  bill  will  be 
without  force  in  States  which  collect 
withholding  taxes  from  nonresidents 
only.  In  brief  then,  H.  R.  5157  merely 
provides  for  the  collection  of  State  with¬ 
holding  taxes  by  Federal  agenices  from 
employees  who  actually  live  and  work  in 
States  which  utilize  employer  withhold¬ 
ing  of  taxes. 

Vermont  officials  are  convinced  that  no 
court  would  rule  that  a  State  must  col¬ 
lect  Federal  withholding  taxes  from  its 
employees,  and  it  is  my  understanding 
that  Treasury  officials  concur  in  this 
opinion.  Vermont  is  perfectly  willing  to 
cooperate  on  a  voluntary  basis  in  the 
collection  of  Federal  withholding  taxes 
from  State  employees,  but  it  also  feels 
that  in  return,  the  Federal  Government 
should  render  similar  assistance  to  the 
State. 

The  passage  of  this  bill  is  of  great 
interest  and  importance  to  the  State  of 
Vermont.  It  was  reported  only  after 
long  and  serious  study  by  the  Ways  and 
Means  Committee,  and  it  has  the  ap¬ 
proval  of  both  the  Treasury  Department 
and  the  Bureau  of  the  Budget.  I  hope 
the  House  will  regard  this  proposed  legis¬ 
lation  favorably. 


AUTHORIZING  THE  COMMITTEE  ON 
INTERIOR  AND  INSULAR  AFFAIRS 
TO  INVESTIGATE  AND  STUDY  THE 
SEAWARD  BOUNDARIES  OF  THE 
UNITED  STATES 

Mr.  SMfTH  of  Virginia.  Mr.  Speaker, 
by  direction  of  the  Committee  on  Rules, 
and  on  behalf  of  the  gentleman  from 
New  York  [Mr.  Delaney!,  I  call  up 
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may  be  necessary  effectively  to  carry  out  the 
provisions  thereof,  and  their  decisions  shall  : 
be  final  and  not  subject  to  review  by  any 
court  or  other  Government  official. 

"(c)  The  Secretaries  of  the  Army,  Navy,  Air  j 
Force,  and  Treasury,  or  such  subordinate 
officers  as  they  may  designate,  are  author¬ 
ized  to  make  direct  payment  to  survivors 
over  17  years  of  age,  and  to  select  a  proper 
person  or  persons  to  whom  mustering-out 
payments  may  be  made  for  the  use  and 
benefit  of  former  active  members  of  the 
Armed  Forces,  or  survivors  thereof,  as  de¬ 
fined  by  section  504  hereof,  without  the 
necessity  of  appointment  by  judicial  pro¬ 
ceedings  of  a  legal  representative  of  any 
such  former  member  or  such  survivors  when, 
in  the  opinion  of  the  respective  Secretaries 
or  their  designees,  the  interests  of  persons 
under  17  years  of  age  so  Justify,  or  where 
the  former  active  member  or  his  survivors 
is  suffering  from  a  mental  disability  suffi¬ 
cient  to  make  direct  payment  not  in  the  best 
interests  of  such  person  or  persons.  Pay¬ 
ments  made  under  the  provisions  of  this 
subsection  shall  constitute  a  complete  dis¬ 
charge  of  the  obligation  of  the  United  States 
as  provided  in  this  title;  and  the  selection 
of  a  proper  person  or  persons,  as  provided 
herein,  and  the  correctness  of  the  amount 
due  and  paid  to  such  person  or  persons  shall 
have  th'e  same  finality  as  that  accorded  de¬ 
cisions  made  pursuant  to  subsection  (b). 
The  provisions  of  this  subsection  shall  not 
apply  where  a  legal  guardian  or  committee 
has  been  judicially  appointed,  except  as  to 
any  payments  made  hereunder  prior  to  the 
receipt  of  notice  of  appointment. 

“Definitions 

"Sec.  506.  As  used  in  this  title — 

"(a)  The  term  ‘spouse’  means  a  lawful 
wife  or  husband. 

“(b)  The  term  ‘child’  includes  (1)  a  le¬ 
gitimate  child;  (2)  a  child  legally  adopted; 
and  (3)  a  stepchild,  if,  at  the  time  of  death 
of  the  member  of  the  Armed  Forces,  such 
stepchild  was  a  member  of  the  deceased’s 
household. 

“(c)  The  term  ‘parent’  includes  father 
and  mother,  stepfather  and  stepmother,  and 
father  and  mother  through  adoption. 

“(d)  The  term  ‘Armed  Forces’  means  the 
Army,  the  Navy,  the  Air  Force,  the  Marine 
Corps,  and  the  Coast  Guard  of  the  United 
States. 

"TITLE  VI - MISCELLANEOUS 

“Job  counseling  and  employment 
placement 

“Sec.  601.  Section  607  of  title  IV,  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amend¬ 
ed  (38  U.  S.  C.  695f),  is  hereby  amended  to 
read  as  follows: 

“  ‘Sec.  607.  The  term  “veteran”  as  used  in 
this  title  shall  mean  a  person  who  served  in 
the  active  service  of  the  Armed  Forces  dur¬ 
ing  a  period  of  war  in  which  the  United 
States  has  been,  or  is,  engaged,  or  during  the 
period  on  or  after  June  27,  1950,  and  prior 
to  such  date  as  may  be  thereafter  deter¬ 
mined  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress,  and  who 
has  been  discharged  or  released  therefrom 
under  conditions  other  than  dishonorable. 

“Authorization  of  appropriations 
"Sec.  603.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces¬ 
sary  to  carry  out  this  Act.” 

J.  E.  Rankin, 

Olin  E.  Teague, 

Walter  Rogers,  [ 

Edith  Nourse  Rogers, 

Alvin  E.  O’Konski, 

Managers  on  the  Part  of  the  House. 


ate  consideration  of  the  bill  (H.  R.  7651) 
to  amend  section  2879  (b)  of  the  Inter¬ 
nal  Revenue  Code. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

Mr.  VELDE.  Mr.  Speaker,  I  object. 


e  gentleman 
is. 

here  objection 


/ 


AMENDMENT  TO  SECTION  2879  (b) 
OF  THE  INTERNAL  REVENUE 
CODE  / 

Mr.  EBERHAR/ER.  Mr.  Speaker,  I 
ask  unanimous  consent  for  the  immedi¬ 


/ 


WITHHOLDING  SUMS  FROM  COM¬ 
PENSATION  OF  EMPLOYEES 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  for  the  im¬ 
mediate  consideration  of  the  bill  (S. 
1999)  authorizing  and  directing  the  Sec¬ 
retary  of  the  Treasurer  to  enter  into  an 
agreement  with  any  State,  Territory,  or 
possession  of  the  United  States,  or  any 
political  subdivision  thereof,  to  provide 
that  the  head  of  each  department  or 
agency  of  the  United  States  shall  comply 
with  the  requirements  of  any  statute  of 
such  State,  Territory,  possession,  or  sub¬ 
division,  which  imposes  upon  employers 
generally  the  duty  of  withholding  sums 
from  the  compensation  of  employees. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
^the  request  of  the  gentleman  from  New 
Cork? 

!r.  McCORMACK.  Mr.  Speaker,  re 
serving  the  right  to  object,  will  the  gen£ 
tlemala  explain  the  bill? 

Mr.  REED  of  New  York.  Mr.  Speaker, 
this  would  enable  the  Federal  Govern¬ 
ment  to  collect  withholding  taxes  from 
the  officialsVpf  States.  It  applies  par¬ 
ticularly  to  th*&  State  of  Vermont  but  the 
Government  ni&y  enter  into  an  agree¬ 
ment  with  other  States  if  theV  wish  to  do 
the  same  thing. 

Mr.  McCORMAC 
has  spoken  to  me  abo 

The  SPEAKER.  I: 
to  the  request  of  thd’  gentleman  from 
New  York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  since  the'internal 
revenue  laws  o/the  United  States  impose 
upon  States,  Territories,  possessions  oLj  the 
United  State/  and  political  subdivisions 
thereof  the  duty  of  withholding  sums  fro 
the  compensation  of  employees,  the  Con¬ 
gress  hereby  declares  it  to  be  in  the  public 
interest  to  promote  harmonious  relations  and 
reciprocity  by  consenting,  under  certain  con¬ 
ditions,  to  the  application  to  the  United 
States  of  any  statute  of  any  State,  Territory, 
possession,  or  any  political  subdivision 
thereof  which  imposes  upon  employers  gen¬ 
erally  the  duty  of  withholding  sums  from 
the  compensation  of  employees. 

Sec.  2.  Where  any  statute  or  provision  of 
law  of  any  State,  Territory,  or  possession  of 
the  United  States,  or  any  political  subdi¬ 
vision  thereof,  provides  for  the  collection  of 
a  tax  by  imposing  upon  employers  generally 
the  duty  of  withholding  sums  from  the  com¬ 
pensation  of  employees  and  making  returns 
of  such  sums  to  the  authorities  of  such  State, 
Territory,  or  possession,  or  any  political  sub¬ 
division  thereof,  the  Secretary  of  the  Treas¬ 
ury,  pursuant  to  regulations  promulgated 
by  the  President,  is  authorized  and  directed 
to  enter  into  an  agreement  with  such  State, 
Territory,  possession,  or  subdivision  within 
120  days  of  the  request  for  agreement  from 
the  proper  official  of  such  State,  Territory, 
possession,  or  subdivision  to  provide  that 
the  head  of  each  department  or  agency  of 
the  United  States  shall  comply  with  the 
requirements  of  such  statute  or  provision  of 
law  in  the  case  of  employees  of  such  agency 
or  department  who  are  subject  to  such  tax. 


Sec.  3.  Nothing  in  this  act  shall  be  deemed 
to  consent  to  the  application  to  the  United 
States  of  any  provision  of  any  statute  lyhich 
has  the  effect  of  Imposing  more  burdensome 
requirements  upon  the  United  States  than 
it  Imposes  upon  other  employers, yor  which 
has  the  effect  of  subjecting  the  U nixed  States 
or  any  of  its  officers  or  employes  to  any 
penalty  or  liability. 

Mr.  REED  of  New  York. /Mr.  Speaker, 
I  offer  an  amendment. 

The  Clerk  read  as  foU&ws: 

Amendment  offered  by  Mr.  Reed  of  New 
York:  Strike  out  all  aftpr  the  enacting  clause 
and  insert:  “That  sin/  the  internal  revenue 
laws  of  the  United  States  impose  upon  States, 
Territories,  possessions  of  the  United  States, 
and  political  subdivisions  thereof,  the  duty 
of  withholding  ^ums  from  the  compensa¬ 
tion  of  employees,  the  Congress  hereby  de¬ 
clares  it  to  be  in  the  public  interest  to  pro¬ 
mote  harmoriious  relations  and  reciprocity 
by  consenting,  under  certain  conditions,  to 
the  application  to  the  United  States  of  any 
statute  of  any  State,  Territory,  possession,  or 
any  political  subdivision  thereof  which  Im¬ 
poses  m>on  employers  generally  the  duty  of 
withholding  sums  from  the  compensation  of 
employees. 

3ec.  2.  Where  any  statute  or  provision  of 
la?w  of  any  State,  Territory,  or  possession 
5f  the  United  States,  or  any  political  sub- 
'  division  thereof,  provides  for  the  collection 
of  a  tax  by  imposing  upon  employers  gen¬ 
erally  the  duty  of  withholding  sums  from 
the  compensation  of  employees  and  making 
returns  of  such  sums  to  the  authorities  of 
such  State,  Territory,  or  possession,  or  any 
political  subdivision  thereof,  the  Secretary 
of  the  Treasury,  pursuant  to  regulations  pro¬ 
mulgated  by  the  President,  is  authorized 
and  directed  to  enter  into  an  agreement  with 
such  State,  Territory,  possession,  or  subdi¬ 
vision  within  120  days  of  the  request  for 
agreement  from  the  proper  official  of  such 
State,  Territory,  possession,  or  subdivision, 
to  provide  that  the  head  of  each  department 
or  agency  of  the  United  States  shall  comply 
with  the  requirements  of  such  statute  or 
provision  of  law  in  the  case  of  employees 
of  such  agency  or  department  who  are  sub¬ 
ject  to  such  tax. 

“Sec.  3.  Nothing  in  this  act  shall  be  deemed 
to  consent  to  the  application  to  the  United 
States  of  any  provision  of  any  statute  which 
has  the  effect  of  imposing  more  burdensome 
requirements  upon  the  United  States  than 
it  imposes  upon  other  employers,  or  which 
has  the  effect  of  subjecting  the  United  States 
or  any  of  its  officers  or  employees  to  any 
penalty  or  liability.” 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on.  the  table. 

(Mr.  REED  of  New  York  asked  and 
was  given  ^permission  to  extend  his  re¬ 
marks  at  tills  point  in  the  Record.) 

Mr.  REED  of  New  York.  Mr.  Speaker, 
at  the  present-,  time  Federal  agencies 
lack  any  authority  to  cooperate  with 
the  States  by  withholding  State  income 
taxes  from  salariesxrf  their  employees. 
The  basic  purpose  of  H,  R.  5157  is  there¬ 
fore  to  make  it  possible  for  Federal 
agencies  to  withhold  Stath  income  taxes. 
As  reported  with  amendments  H.  R.  5157 
provides,  under  certain  conditions,  that 
where  any  statute  op  provisibn  of  law 
of  any  State  or  Territory  provides  for 
the  collection  of  a  tax  upon  employers 
the  duty  of  withholding  sums  fronythe 
compensation  of  employees  and  man 
returns  thereof  to  the  proper  author 
ties,  the  Secretary  of  the  Treasury,  pur-N 
suant  to  regulations  promulgated  by  the 
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*  / 

M 

PEI CE \SUPPORTS .  Passed,  with  amendment  H»  R0  8122,  to  continue  the  existing  dual 
parity  formula  for  basic  commodities  through  1955 »  after  substituting  therefor 
the  text  of  S.  2115,  a  similar  billc  which  had  first  been  amended  (by  a 
M  cFarl anebr Chavez  amendment)  to  provide  price  support  for  long  staple  cotton. 

S,  2115  doves  not  contain  the  provision,  which  was  in  H.  R,  8122  as  passed  by 
the  House,  \o  require  ,907Uof-parity  supports  on  basic  commodities.  .Conferees 
were  appointed  in  both  Houses,  (pp.  9398-408,  9410-2,  9541,  9487. 

77.  TOBACCO  ALL0TKdlTT,S .  Passed  without  amendment  H.  R»  8170,  to  decrease  the  nininui 

farm  acreage  allotments  for  burley  tobacco  (pp.  9533-4) o  This/oill  will  now  be 
sent  to  the  President. 

78.  SUBMARGITRiL  L*JTD.  Parsed  with  amendment  H,  R.  7317,  authorizing  conveyance'  of 

a  tract  of  SCS  subnarginal  land  to  Hope,  N.  Mex.  The  bill  had  been  reported  by 
the  Agriculture  and  Pores try  Committee  without  amendment  (S,  Rept ,  2097). 

Agreed  to  a  Morse  amendment  which  .changes  the  purchase*  price  of  the  land  from 
$1,9.50  (the  original  prices  paid  by  USDA)  to  "the  appraised  fair-market  value  of 
the  property",  (pp.  9522,  >(529,  9537-9.) 

)’9.  RECLAI-LxTIQN.  Reconsidered  its ‘action  of  July  3  passing  without  amendment 
II.  R.  6163,  authorizing  irrigation  works  in  connection  with  Chief’ Joseph  Dan, 
and  repassed  this  bill  with  an  amendment  in  the  nature  of  a  substitute  compris¬ 
ing  the  text  of  Sa  2320,  a  similarNbill  (pp/  9412-3) . 


80,  VETERANS1  BENEFITS.  Both  Houses  agreed  to  the  conference  report  on  H,  R,  7656, 
the  GI  Bill  of  Rights  for  veterans  of  the  Korean  conflict  (pp.  9453~63,  9523). 
This  bill  will  now  be  sent  to  the  President. 


81.  WATER  POLLUTION,  Passed  without  amendment  >H.  R0  6856,  extending  for  3  years  the 

Water  Pollution  Control  ^ct  (p.  95^8),.  Thrst  bill  will  now  be  sent  to  the 
President. 

82.  PERSONNEL,  The  Post  Office  andr  Civil  Service  Committee  submitted  reports  relat- 

i*ng  to  supervisory  selection/(S.  Rept.  2100,  incentive  awards  program  (S.  Rept. 
2101),  and  the  reduction-i^force  system  (S,  Rept\  2102)  in  the  Federal  Govern- 
^  ment  (p.  9582). 

83.  ELECTRIFICATION .  Sen,  0^  Mahoney  obtained  permission  t\have  printed  as' a  S.  Doc, 

a  report  on  rural  electrification  in  Wy~o .  (p.  9582). 

.Sen,  O'Mahoney  ’spoke  in  favor  of  adopting  the  conference  report  on  H.  R. 
7176,  the  Int eri or/ appro pri  ation  bill  for  1953,  and  statecl  that  the  passage  of 
this  measure,  whi/6h •  contains  a  $1,000,000  continuing  fund  for  the  Southwestern 
Power  Administration,  will  be  a  "milestone  in  the  progress  of  rural  electrifica¬ 
tion  throughout, , .the  southwestern  area"  (pp.  9542-3). 

84.  WITHHOLDING  Ph-AT.  agreed  to  the  House  amendment  to  S.  1999,  authorizing  and 

directing  'the  Secretary  of  the  Treasury. to  enter  into  agreements  with  States, 
Territories,  possessions,  or  political  subdivisions  thereof,  requiring  Federal 
agencies  to  comply  with  non-federal  statutes  imposing  upon  employers  the  duty 
of  withholding  State  and  othpr  inco.me  taxes  (pp.  9397-8).  This  bill  Will  now 
be  sent  to.  the  President.  •  \  ‘ 


85.  PATENTS.  Passed  as  reported  H.  R.  7794,  to  revise  and  codify  the  patent  laws 

:-p.  95343.  •  *  •  :  \ 
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[Roll  No.  144] 
YEAS— 295 


Aandshl 

Ford 

Murdock 

Abbittf. 

Frazier 

Murphy 

Adair  \ 

Fulton 

Murray 

Addoniztp 

Garmatz 

Nicholson 

Albert  \ 

Gary 

Norblad 

Allen,  Calif. 

Gathings 

Norrell 

Allen,  Ill.  \ 

Gavin 

O’Brien,  Ill. 

Andersen,  \ 

Golden 

O’Brien,  Mich. 

H.  Carl  Y 

Goodwin 

O’Konski 

Anderson,  Caw 

.  Gordon 

O’Neill 

Andresen,  V 

Gore 

Osmers 

August  H.  1 

'Graham 

Ostertag 

Andrews 

Granahan 

Passman 

Angell 

Changer 

Patten 

Arends 

Grant 

Patterson 

Armstrong 

Green 

Perkins 

Asplnall 

Grdtenwood 

Philbin 

Auchincloss 

Gregory 

Polk 

Ayres 

Grosss 

Poulson 

Baker 

Gwini 

Preston 

Bakewell 

Hagen  \ 

Priest 

Barden 

Hale  \ 

Prouty 

Baring 

Hall,  \ 

Rabaut 

Barrett 

Leonard  W. 

Radwan 

Bates,  Mass. 

Halleck  \ 

Rains 

Battle 

Hand  \ 

Ramsay 

Beamer 

Hardy 

Rankin 

Belcher 

Harris 

Reams 

Bennett,  Fla. 

Harrison,  Nebfi 

.  Reed,  Ill. 

Bennett,  Mich. 

Harrison,  Va. 

Rees,  Kans. 

Berry 

Betts 

Blatnik 

Boggs,  La. 

Bolling 

Bonner 

Bosone 

Bow 

Bramblett 

Bray 

Brooks 

Brown,  Ga. 

Bryson 

Buchanan 

Burleson 

Burnside 

Burton 

Busbey 

Bush 

Byrnes 

Camp 

Canfield 

Cannon 

Carnahan 

Carrlgg 

Case 

Celler 

Chatham 

Chelf 

Chenoweth 

Chiperfield 

Chudcff 

Church 

Clemente 

Cole,  Kans. 

Colmer 

Cooley 

Corbett 

Cotton 

Cox 

Crosser 

Crumpacker 

Cunningham 

Dague 

Davis,  Ga. 

Davis,  Wis. 

Deane 

DeGraffenried 
Delaney 
Dempsey 
Denny 
Denton 
Devereux 
D’Ewart 
Dondero 
Donohue 
Dorn 
Doughton 
Doyle 
Durham 
Eaton 
Eberharter 
Elliott 
Ellsworth 
Engle 
Fallon 
Felghan 
Fernam 
Flood 
Fogai 
Forand 


Harrison,  Wyo. 

Harvey 

Havenner 

Hays,  Ark. 

Hays,  Ohio 

Hedrick 

Herlong 

Hess 

Hill 

Hinshaw 

Hoeven 

Holmes 

Horan 

Howell 

Hull 

Hunter 

Ikard 

Irving 

Jackson,  Calif. 
Jackson,  Wash. 
James 
Jarman 
Jenkins 
Jensen 
Jones,  Ala. 
Jones,  Mo. 
Jones, 
Hamilton  C. 
Jones, 

Woodrow  W. 
Karsten,  Mo. 
Kean 
Kearns 
Keating 
Kee 

Kelley,  Pa. 

Kerr 

Kersten,  Wis. 
Kilday 
King,  Calif. 
Kirwan 
Lanham 
Lantaff 
LeCompte 
Lind 
Lovre 
Lucas 
McCarthy 
McCormack 
McCulloch 
McDonough 
McGuire 


hodes 
■ibicoff 
Rlehlman 
Riley 
Roberts 
Rodino 
Rogets,  Colo. 
Roger‘s  Fla. 
Rogers  ywass. 
Rogers, ^Tex. 
Ross 
Sadlak 
Sasscer 
Schenck 
Scott,  Hardie 
Scrivner 
Scudder 
Secrest 
Seely-Brown 
Shafer 
Sheppard 
Sieminski 
Simpson,  Ill. 
Sittler 

Smith,  Kans. 
Smith,  Miss. 
Smith,  Va. 
Spence 
Springer 
Staggers 
Stanley 
Steed 
Stockman 
Taber 
Talle 
Teague 
Thomas 
Thompson, 
Mich. 

Thornberry 
Tollefson 
Trimble 
Vail 

Van  Pelt 
Van  Zand 
Velde 
Vinson 
Vorys 
Vursell 
Walter 
'eichel 
rharton 


Mclntire 

Wheeler 

McMillan 

Whitten 

McMullen  / 

Widnall 

McVey  / 

Wier 

Machrowicz 

Wigglesworth 

Mack,  HI. 

Williams,  Miss. 

Mack*  Wash. 

Williams,  N.  Y. 

Madden 

Wilson,  Ind. 

Magee 

Wilson,  Tex. 

Marshall 

Winstead 

Martin,  Iowa 

Withrow 

Meader 

Wolverton 

Merrow 

Wood,  Ga. 

Miller,  Calif. 

Wood,  Idaho 

Miller,  Md. 

Yates 

Miller,  Nebr. 

Yorty 

Mills 

Morgan 

Mumma 

Zablockl 

No.  120- 


Bishop 

Budge 

Clevenger 

Crawford 

Dollinger 

Donovan 

Fine 

Heflernan 


NAYS— 22 

Hoffman,  Mich.  Reed,  N.  Y. 
Jenison  Rooney 


Kelly,  N.  Y. 

Lane 

McGrath 

Mason 

Multer 

O’Toole 


Saylor 
Simpson,  Pa. 
Smith,  Wis. 
Werdel 


NOT  VOTING— 113 


Abernethy 
Allen,  La. 
Anfuso 
Bailey 
Bates,  Ky. 
Beall 

Beck  worth 

Bender 

Bentsen 

Blackney 

Boggs,  Del. 

Bolton 

Boykin 

Brehm 

Brown,  Ohio 

Brownson 

Buckley 

Buffett 

Burdick 

Butler 

Carlyle 

Cole,  N.  Y. 

Combs 

Cooper 

Coudert 

Curtis,  Mo. 

Curtis,  Nebr. 

Davis,  Tenn. 

Dawson 

Dingell 

Dolliver 

Elston 

Evins 

Fenton 

Fisher 

Forrester 

Fugate 

Furcolo 

Gamble 


George 

Hall, 

Edwin  Arthur 
Harden 
Hart 
Hebert 
Heller 
Herter 
Heselton 
Hillings 
Hoffman,  Ill. 
Holifield 
Hope 
Javits 
Johnson 
Jonas 
Judd 
Kearney 
Kennedy 
Keogh 
Kilburn 
King,  Pa. 

Klein 

Kluczynski 

Larcade 

Latham 

Lesinski 

Lyle 

McConnell 
McGregor 
McKinnon 
Mahon 
Mansfield 
Martin,  Mass. 
Miller,  N.  Y. 
Mitchell 
Morano 
Morris 
Morrison 


Morton 

Moulder 

Nelson 

O'Brien,  N.  Y. 

O’Hara 

Patman 

Phillips 

Poage 

Potter 

Powell 

Price 

Redden 

Reece,  Tenn. 

Regan 

Richards 

Rivers 

Robeson 

Roosevelt 

Sabath 

St.  George 

Scott, 

Hugh  D.,  Jr. 
Sheehan 
Shelley 
Short 
Sikes 
Stigler 
Sutton 
Tackett 
Taylor  j 
Thompson,  Tex. 
Watts  j 
Welc 

Wiokersham 
W^lis 
olcott 
oodruff 


/ 


So  the  conference  report  was  agreed 


to. 


The  Clerk  announced  the  following 
?airs : 

Price  with*  Mr.  Brown  of  Ohio. 
Mitchelj/with  Mr.  Cole  of  New  York. 
Hebert'  with  Mr.  Kearney. 

Morrison  with  Mr.  Wolcott. 

Ceogh  with  Mr.  McConnell, 
ein  with  Mr.  Coudert. 
eller  with  Mr.  Woodruff. 

'"Buckley  with  Mr.  McGregor. 

Wiokersham  with  Mr.  Beall. 

,  Abernethy  with  Mr.  Kilburn. 

Powell  with  Mi\  Elston. 

.  Sabath  with  Mr.  Bender. 

.  Moulder  with  Mr.  Herter. 

.  Bates  ol  Kentucky  with  Mr.  Short. 

.  Evins  with  Mr.  Taylor. 

.  Cooper  with  Mr.  Heselton. 

,  Roosevelt  with  Mr.  Sheehan. 

.  Dingell  with  Mr.  Hilling. 

,  Morris  with  Mr.  Judd. 

.  Larcade  with^Mr.  Latham. 

.  Welch  with  Htfgh  D.  Scott,  Jr. 

.  Redden  with  Mr*  Fenton. 

,  Robeson  with  Ml,  Gamble. 

.  Bentsen  with  Mr.VButler. 

.  Bailey  with  Mr.  Burdick. 

.  Anfuso  with  Mr.  Boggs  of  Delaware. 

.  Kennedy  with  Mrs.  l^olton. 

Sikes  with  Mr.  King  of,  Pennsylvania. 

.  Shelley  with  Mrs.  St.  'George. 

.  Watts  with  Mr.  Reec^of  Tennessee 
.  Willis  with  Mr.  Potter, 

.  Mansfield  with  Mr.  O'Ha: 

,  Patman  with  Mr.  Morton' 

.  Furcolo  with  Mr.  Morano, 

.  Fugate  with  Mrs.  Harden.  \ 

.  Boykin  with  Mr.  Edwin  Arti  ur  Hall. 
.  Holifield  with  Mr.  Miller  of  N  ijw  York. 
.  Rivers  with  Mr.  Blackney. 

,  Lyle  with  Mr.  Nelson. 

.  McKinnon  with  Mr.  Phillips 


Mr.  Lesinski  with  Mr.  Jonas. 

Mr.  Kluczynski  with  Mr.  Buffett.  / 

Mr.  Allen  of  Louisiana  with  Mr.  Curtisyof 
Nebraska.  / 

Mr.  Davis  of  Tennessee  with  Mr.  Cujtis  of 
Missouri. 

Mr.  Dawson  with  Mr.  Doliver. 

Mr.  O'Brien  of  New  York  with  l^fr.  George. 

Mr.  Van  Zandt  and  ^r.  Arends 
changed  their  vote  from  “nay”  to 
“yea.”  / 

Mr.  Hoffman  of  Michigan  changed 
his  vote  from  "yea”  to'  “nay.” 

The  result  of  the  ybte  was  announced 
as  above  recorded./ 

The  doors  were' opened. 

A  motion  to.  reconsider  was  laid  on 
the  table.  / 


SUSPENSION  OP  CERTAIN  IMPORT 
DUTIES  ON  TUNGSTEN 

The  SPEAKER  pro  tempore  (Mr. 
Mil^s)  laid  before  the  House  the  fol¬ 
lowing  request  from  the  Senate,  which 
vp&s  read: 

Ordered,  That  the  House  of  Representa¬ 
tives  be  requested  to  return  to  the  Senate 
the  bill  (H.  R.  5248)  to  suspend  certain  im¬ 
port  duties  on  tungsten,  with  the  accom¬ 
panying  papers. 

The  SPEAKER  pro  tempore.  With¬ 
out  objection,  the  request  will  be  com¬ 
plied  with. 

There  was  no  objection. 


VETERANS’  READJUSTMENT  AS¬ 
SISTANCE  ACT  OF  1952 

Mr.  RANKIN.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
7656)  to  provide  vocational  readjust¬ 
ment  and  to  restore  lost  educational  op¬ 
portunities  to  certain  persons  who 
served  in  the  Armed  Forces  on  or  after 
June  27,  1950,  and  prior  to  such  date  as 
shall  be  fixed  by  the  President  or  the 
Congress,  and  for  other  purposes,  and 
ask  unanimous  consent  that  the  state¬ 
ment  of  the  managers  on  the  part  of 
the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Mississippi? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  state¬ 
ment,  see  proceedings  of  the  House  of 
July  3,  1952.) 

Mr.  RANKIN  (interrupting  the  read¬ 
ing  of  the  statement).  Mr.  Speaker,  I 
ask  unanimous  consent  that  further 
reading  of  the  statement  be  dispensed 
with. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Mississippi? 

Mr.  DEVEREUX.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  will  the  gen¬ 
tleman  explain  the  principal  differences 
between  the  conference  report  and  the 
bill  as  passed  by  the  House. 

Mr.  RANKIN.  That  will  be  done  by 
the  gentleman  from  Texas. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Mississippi? 

There  was  no  objection. 
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Mr.  HAYS  of  Ohio.  Mr.  Speaker.  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

The  SPEAKER  pro  tempore.  The 
Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty  Members  are 
present,  a  quorum. 

Mr.  RANKIN.  Mr.  Speaker,  this  bill 
which  we  will  shortly  enact  into  law 
represents  a  tremendous  amount  of  work 
on  the  part  of  the  Congress,  and  par¬ 
ticularly  upon  the  part  of  the  Commit¬ 
tee  on  Veterans’  Affairs.  Weeks  of  hear¬ 
ings  were  held  on  this  subject  and  weeks 
of  work  have  gone  into  the  final  prod¬ 
uct. 

In  all  I  introduced  seven  bills  on  this 
subject  and  the  bill  which  will  be  finally 
presented  to  the  President  closely  resem¬ 
bles  the  bill,  H.  R.  7642,  which  I  intro¬ 
duced  some  weeks  ago. 

I  am  particularly  gratified  that  the 
entire  education  and  training  allowance 
is  to  go  to  these  veterans  whose  good 
sense  and  initiative  will  be  used  in  de¬ 
termining  the  type  of  education  and 
training  for  which  each  one  is  best 
suited.  With  the  enactment  of  this  bill 
every  benefit  which  was  granted  to 
World  War  II  veterans  by  legislation 
emanating  from  the  Committee  on  Vet¬ 
erans’  Affairs  will  be  provided  the  vet¬ 
erans  of  the  Korean  conflict. 

Mr.  Speaker,  I  yield  10  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs. 
Rogers!. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  would  like  first  of  all  to  ex¬ 
press  my  very  deep  regret  that  the  gen¬ 
tleman  from  Maryland,  General  Dever- 
eux,  is  leaving  the  Committee  on  Vet¬ 
erans’  Affairs  and  going  to  the  Commit¬ 
tee  on  Armed  Services.  He  has  been  a 
very  valiant  fighter  on  the  committee 
for  vetei'ans’  rights.  He  knows  all  of  the 
laws  pertaining  to  the  soldiers,  to  the 
servicemen;  he  knows  all  the  laws  now 
pertaining  to  the  veterans.  I  would  like 
to  state  that  he  was  in  constant  attend¬ 
ance.  He  never  missed  a  subcommittee 
hearing  and  he  never  missed  a  full  com¬ 
mittee  hearing,  and  he  never  missed  a 
meeting  on  the  floor  of  the  House.  You 
all  know  that  General  Devereux  was 
decorated  for  bravery  during  the  war. 
Some  times  it  takes  bravery  to  speak  on 
the  floor,  I  know.  General  Devereux  is  a 
great  fighter. 

Mr.  Speaker,  I  think  that  this  report 
in  the  main  is  an  excellent  report.  There 
was  some  yielding  and  giving  in  while 
the  measure  was  in  conference.  I  per¬ 
sonally  would  like  to  have  had  the  Nixon 
amendment  adopted  which  would  have 
provided  direct  payments  to  private 
schools  and  institutions,  but  that  was 
voted  out;  the  conferees  voted  against 
it. .  I  was  extremely  glad  that  an  un¬ 
employment  insurance  compensation 
amendment  was  agreed  to.  It  provides 
$26  a  week  for  26  weeks.  I  believe  no 
Member  of  the  House  will  be  opposed  to 
that.  Our  men  in  Korea,  our  fighting 
men,  certainly  are  entitled  to  unemploy¬ 
ment  insurance.  The  working  people  of 
this  country,  at  good  wages  and  happy 
conditions,  are  entitled  to  unemploy¬ 
ment  compensation.  You  will  recall  my 
remarks  in  this  House  yesterday  when 
I  said  that  I  did  not  see  how  any  human 


being  who  voted  to  give  unemployment 
insurance  to  people  who  work  in  factor¬ 
ies  and  other  places  at  good  pay  could 
refuse  to  give  unemployment  insurance 
to  men  who  toil  and  sweat  while  facing 
death  in  Korea. 

This  feature  of  the  measure  was  one 
of  the  bones  of  contention  in  the  con¬ 
ference.  I  am  glad  to  say  that  I  stood 
by  my  support  of  it  throughout  the  dis¬ 
cussions,  sometimes  without  much  aid. 
However,  I  am  very  happy  that  this  title 
IV  remains  in  the  bill.  I  believe  that  the 
report  will  be  unanimously  adopted. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  Is  this 
the  report  that  contains  the  GI  educa¬ 
tional  provisions? 

Mrs.  ROGERS  of  Massachusetts.  Yes, 
as  it  passed  the  House.  It  provides  more 
compensation  for  men  with  more  than 
one  dependent.  The  amount  for  the 
single  man  is  the  same. 

Mr.  AUGUST  H.  ANDRESEN.  Can 
the  gentlewoman  advise  the  House  as  to 
the  provision  for  GIs  who  want  to  go  to 
private  colleges?  Was  there  any  differ¬ 
entiation  on  that  score? 

Mrs.  ROGERS  of  Massachusetts.  No, 
they  will  pay  the  tuition  themselves  in¬ 
stead  of  having  the  Federal  Government 
pay  it  directly  to  the  colleges  and 
schools.  I  wanted  the  provision  known 
as  the  Nixon  amendment,  which  was  in¬ 
serted  in  the  Senate,  but  the  conferees 
did  not  agree  to  it ;  so  the  money  is  paid 
directly  to  the  men,  $110  for  a  single 
man,  $135  for  a  man  with  one  dependent, 
and  $160  for  a  man  with  more  than  one 
dependent.  The  conferees  upped  the 
amount  carried  in  the  original  House 
bill. 

Mr.  AUGUST  H.  ANDRESEN.  Then 
it  is  left  to  the  discretion  of  the  GI  as  to 
whether  he  wants  to  go  to  a  public 
school,  a  State  university,  or  a  private 
college? 

Mrs.  ROGERS  of  Massachusetts. 
That  is  correct.  He  chooses  the  one  he 
wants  to  go  to.  I  thought  it  would  be  a 
little  easier  for  him  to  go  to  a  school  of 
his  choice  if  the  money  were  paid  di¬ 
rectly  to  the  private  school  or  institution. 
I  also  thought  it  was  a  hedge  against 
communism. 

Mr.  Speaker,  I  think  this  bill  is  a 
good  one.  It  is  long  delayed.  It  is  2 
years  late.  I  am  thankful  that  we  have 
it  now. 

The  Senate  put  a  provision  in  the  bill 
that  a  man  could  not  have  mustering- 
out  pay  and  also  a  reenlistment  allow¬ 
ance  given  to  him.  The  conferees  struck 
out  all  reference  to  reenlistment  pay  be¬ 
cause  we  felt  it  did  not  belong  in  a  meas¬ 
ure  of  this  kind.  Mustering-out  pay 
was  payment  for  services  rendered,  not 
enough  but  some  money,  the  same 
amount  that  was  given  to  World  War  II 
veterans,  reenlistment  allowance  is  a 
bonus  given  for  reentering  the  service. 
That  was  left  out  of  the  bill,  as  it  should 
be. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Texas 
[Mr.  Teague] 


Mr.  WIER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  WIER.  This  sounds  like  the 
Teague  bill.  Is  this  the  Teague  bill? 

Mr.  TEAGUE.  I  will  say  to  the  gen¬ 
tleman  from  Minnesota  that  this  bill  is 
the  result  of  work  over  the  past  2  years 
by  every  educational  group  in  this  coun¬ 
try,  by  the  House  select  committee,  by 
the  Veterans’  Affairs  Committee,  by  the 
Senate  committee,  and  the  govern¬ 
mental  agencies,  such  as  the  General 
Accounting  Office  and  the  VA.  It  is  a 
bill  that  has  had  every  consideration 
that  any  bill  should  have  that  passes 
the  Congress. 

Mr.  Speaker,  the  gentleman  from 
Maryland  [Mr.  Devereux]  asked  con¬ 
cerning  the  differences  between  the  bill 
in  its  present  form  and  the  form  in 
which  it  passed  the  House.  One  of  the 
major  differences  adopted  by  the  Sen¬ 
ate  was  the  amendment  suggested  by 
the  gentleman  from  Maryland  [Mr. 
Devereux]  that  the  classification  of 
veterans  be  separated  for  subsistence 
purposes  into  three  dependency  groups, 
the  single  veteran,  the  veteran  with  one 
dependent,  and  the  veteran  with  more 
than  one  dependent. 

Mr.  Speaker,  I  wish  to  compliment  the 
gentleman  from  Maryland  for  the  steps 
he  took  to  correct  the  bill,  and  I  think 
his  amendments  have  improved  the  bill. 

The  Senate  raised  the  amount  of  the 
allowance  for  a  veteran  with  more  than 
one  dependent. 

Another  difference  between  the  bill 
approved  by  the  conferees  and  as  it 
passed  the  House  is  that  as  it  passed 
the  House  the  bill  required  25  percent 
nonveterans  in  courses  offered  by  profit 
schools.  The  Senate  reduced  that  to  10 
percent  and  the  conferees  agreed  on  15 
percent. 

Another  difference  is  that  the  Senate 
placed  in  the  bill  a  provision  to  pay  all 
schools  something  for  the  administrative 
burden  this  bill  imposes  on  them.  That 
amount  was  $1.50  per  veteran.  The  con¬ 
ferees  agreed  to  this  change. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  TEAGUE.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  The 
gentleman  refers  to  colleges.  Just  what 
kind  of  colleges  does  he  mean? 

Mr.  TEAGUE.  Well,  in  this  case  I 
refer  to  all  schools. 

Mr.  AUGUST  H.  ANDRESEN.  That  is 
private  and  public? 

Mr.  TEAGUE.  Yes,  private  and  pub¬ 
lic. 

Mr.  AUGUST  H.  ANDRESEN.  And 
they  will  be  paid  $1.50  per  individual  for 
administrative  expenses? 

Mr.  TEAGUE.  That  is  correct.  From 
the  study  that  has  been  made,  this  will 
probably  be  a  little  less  than  the  actual 
cost  to  the  schools  for  administrative 
cost  incident  to  handling  the  veteran, 
but  the  allowance  does  pay  for  some  of 
the  administrative  expense. 

Mr.  AUGUST  H.  ANDRESEN.  That 
will  not  be  paid  directly  to  the  GI? 

Mr.  TEAGUE.  No,  the  payment  will 
go  directly  to  the  school. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 
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Mr.  TEAGUE.  I  yield. 

Mr.  KERSTEN  of  Wisconsin.  Is  that 
$1.50  per  student  for  administrative  ex¬ 
penses  the  lowest  amount,  or  is  there  a 
rate  of  $1.50  up  to  a  certain  amount? 

Mr.  TEAGUE.  That  is  a  fixed  amount. 
It  is  $1.50  per  month  per  veteran  in  the 
school. 

Mr.  KERSTEN  of  Wisconsin.  Per 
month? 

Mr.  TEAGUE.  That  is  correct. 

Mr.  Speaker,  the  social-security  pro¬ 
vision  was  taken  out  of  the  House  bill 
because  a  similar  provision  was  in  H.  R. 
7800,  which  passed  the  House  and  the 
Senate. 

Unemployment  compensation  was 
placed  in  the  bill  of  $26  for  26  weeks,  to 
be  administered  by  the  Department  of 
Labor  according  to  State  contracts. 

On  housing,  the  warranty  provision 
was  taken  out  of  the  bill.  I  believe  that 
is  the  only  change  in  housing  as  the  bill 
passed  the  House. 

Mr.  Speaker,  I  believe  those  are  the 
major  differences  in  the  bill. 

Mr.  LeCOMPTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TEAGUE.  I  yield. 

Mr.  LeCOMPTE.  The  conference 
committee  came  to  the  conclusion  that 
it  was  not  advisable  to  make  an  allow¬ 
ance  directly  to  the  colleges  and  uni¬ 
versities  for  tuition. 

Mr.  TEAGUE.  The  basic  principle  of 
this  bill,  which  was  first  adopted,  was 
the  scholarship  principle  of  giving  a  vet¬ 
eran  a  certain  amount  of  money  each 
month  permitting  him  to  go  to  the  school 
of  his  choice  so  long  as  he  could  get  good 
schooling,  and  went  to  a  good  school 
which  met  the  standards  for  approval. 
In  our  committee,  the  principle  of  mak¬ 
ing  a  separate  payment  to  the  colleges 
was  considered  and  defeated.  In  the 
Senate  committee,  it  was  defeated. 
There  was  later  an  amendment,  which 
was  called  the  Nixon  amendment,  added 
by  the  Senate,  which  provided  that  pay¬ 
ments  would  be  made  to  veterans  in 
varying  amounts,  depending  on  the 
school  he  attends.  If  he  attended  an 
expensive  school  he  would  receive  up  to 
$40  per  month;  if  he  attended  a  school 
which  charged  $10,  he  would  receive  $10 
for  tuition.  That  was  taken  out  in  con¬ 
ference. 

Mr.  LeCOMPTE.  What  I  was  getting 
at,  of  course,  that  privately  endowed 
colleges,  by  the  very  nature  of  the  case, 
had  to  charge  more  tuition  than  the 
tax-supported  schools. 

Mr.  TEAGUE.  That  is  correct. 

Mr.  LeCOMPTE.  Of  course,  veterans 
who  are  hard  up  for  money  might,  in 
many  cases,  desire  to  go  to  the  privately 
endowed  college,  but  of  necessity  would 
have  to  go  to  the  tax-supported  school. 

Mr.  TEAGUE.  What  would  happen 
if  we  did  not  have  the  GI  bill? 

Mr.  LeCOMPTE.  Probably  both 
classes  of  veterans  would  not  get  any 
education. 

Mr.  TEAGUE.  We  went  into  this  mat¬ 
ter  very  carefully  because  the  question 
raised  by  the  gentleman  is  very  impor¬ 
tant.  The  United  States  Office  of  Edu¬ 
cation  made  a  very  careful  study  of 
that.  They  told  us  that  40  percent 
of  the  young  men  in  this  country  going 
to  school  have  sufficient  money  to  go 


to  private  schools.  There  is  another 
40  percent  who  have  sufficient  money 
to  go  to  tax-supported  schools  or  public 
schools.  There  is  another  20  percent 
who  have  insufficient  funds  to  go  to  any 
school.  They  told  us  that  under  the 
provisions  of  our  bill  many  of  these 
young  men  who  would  normally  have 
gone  to  a  tax-supported  school  will  now 
go  to  a  private  college  because  we  have 
given  them  more  money  to  finance  their 
education.  A  great  number  of  the  20 
percent,  or  all  of  the  20  percent,  that  do 
not  have  enough  money  to  go  to  any 
school  will  have  sufficient  money  to  go 
to  some  school,  either  private  or  tax- 
supported. 

Mr.  LeCOMPTE.  I  think  the  com¬ 
mittee  has  done  all  right,  but  I  did  hope 
that  there  would  be  a  better  opportunity 
for  boys  to  select  their  school  through 
some  plan  similar  to  that  suggested  by 
the  gentleman  from  Illinois  [Mr.  Spring¬ 
er],  or  on  the  basis  of  the  Nixon  amend¬ 
ment. 

Mr.  TEAGUE.  When  you  take  a  cer¬ 
tain  amount  of  money  and  turn  it  over 
to  a  young  man  and  say,  “Go  wherever 
you  please”;  now  can  you  give  him  any 
more  freedom? 

Mr.  LeCOMPTE.  Yes;  but  the  money 
will  not  go  far  in  any  school.  That  is  the 
answer. 

Mr.  TEAGUE.  Does  the  gentleman 
Want  to  put  a  restriction  upon  this  be¬ 
cause  the  boy  wants  to  go  to  a  private 
school? 

Mr.  LeCOMPTE.  I  want  you  to  give 
him  so  many  months  or  so  many  years  of 
schooling.  I  do  not  want  you  to  give 
him  so  much  money,  but  I  want  you  to 
give  him  so  many  months  of  tuition. 

Mr.  TEAGUE.  Every  educational 
group  in  this  country  who  testified  be¬ 
fore  our  committee  testified  in  behalf  of 
the  provision  of  the  House  bill.  It  is 
true  that  some  few  colleges  within  the 
American  Council  of  Education  broke 
away  from  their  organization  and  came 
out  for  increased  payments  to  high- 
priced  schools. 

Mr.  LeCOMPTE.  I  thank  the  gentle¬ 
man  very  much  for  yielding  to  me. 

Mr.  SITTLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  SITTLER.  Is  it  not  a  fact  that  all 
of  the  colleges  of  the  country  are  in  the 
business  of  purveying  education  to  the 
men  who  want  a  college  education  and 
and  those  men  represent  the  market 
for  which  the  colleges  are  competing? 
Is  it  not  reasonable  that  if  you  are  going 
to  bentfit  a  number  of  thousands  of  men 
who  are  going  into  that  market  the  way 
to  do  it  with  the  least  favoritism  to  any 
kind  of  educational  institution  is  to  give 
each  man  a  scholarship,  rather  than 
giving  the  college  the  scholarship. 

Mr.  TEAGUE.  Yes. 

Mr.  SITTLER.  Does  that  not  pre¬ 
serve  the  American  proposition  which  is 
as  effective  in  purveying  education  as  it 
is  in  purveying  goods  and  services? 

Mr.  TEAGUE.  The  gentleman  is  ex¬ 
actly  right. 

Mr.  MASON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Illinois. 


Mr.  MASON.  As  a  school  man  of  36 
years’  experience,  I  say  this  is  a  much 
better  plan  and  much  fairer  to  the  GI 
boys  than  the  old  plan  was  under  the 
old  scheme. 

Mr.  TEAGUE.  I  thank  the  gentleman 
very  much. 

Mr.  VAN  ZANDT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  VAN  ZANDT.  I  notice  in  the 
conference  report  where  you  have  ac¬ 
cepted  the  maximum  benefit  of  $26  a 
week  for  a  maximum  period  of  26  weeks 
for  unemployment  insurance.  Have  you 
wrapped  it  up  with  restrictions  designed 
to  eliminate  the  criticism  that  was  di¬ 
rected  to  similar  benefits  paid  to  World 
War  II  veterans  and  which  was  com¬ 
monly  called  the  52-20  club? 

Mr.  TEAGUE.  I  will  say  to  the  gentle¬ 
man  that  it  does  not  start  until  80  days 
after  the  man  gets  out  of  the  service 
and  he  must  exhaust  whatever  benefits 
he  may  have  under  the  State  plan  be¬ 
fore  he  comes  under  this  plan.  He  must 
within  his  own  State  line  up  with  non¬ 
veterans,  the  same  as  the  veterans  do. 
He  will  be  subject  to  the  regulations  of 
the  State.  We  do  not  believe  there  will 
be  any  abuses  such  as  took  place  here¬ 
tofore. 

Mr.  SITTLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania., 

Mr.  SITTLER.  Is  it  not  also  true 
that  the  gentleman  who  is  presenting 
this  information  spent  about  2  years  in¬ 
vestigating  the  abuses  of  the  previous 
GI  bill,  and  out  of  that  study  has  come 
this  plan  which  he  has  presented  after 
a  great  deal  of  thought  and  preparation 
and  is  considered  by  those  educators 
throughout  the  country  who  have 
watched  it  to  be  the  most  effective  way 
of  helping  the  GI? 

Mr.  TEAGUE.  Mr.  Speaker,  I  wish  to 
say  that  the  gentleman  from  Pennsyl¬ 
vania  [Mr.  Settler]  is  a  member  of  the 
Veterans’  Affairs  Committee  and  has 
worked  hard  on  this  legislation.  He  at¬ 
tended  all  of  the  hearing  and  has  sup¬ 
ported  a  program  which  will  give  both 
the  veterans  and  taxpayers  a  break. 
The  veterans  of  Pennsylvania  are  for¬ 
tunate  to  have  such  a  friend.  Of  course, 
what  the  gentleman  from  Pensylvania 
[Mr.  Sutler]  says  is  true.  There  were 
abuses  in  colleges,  the  same  as  there 
were  in  other  groups  of  schools.  The 
law  set  up  a  limit  of  $500  for  tuition  and 
fees  in  school,  but  some  schools  raised 
their  rates  as  close  to  the  $500  as  pos¬ 
sible.  In  many  schools  the  veteran  had 
to  buy  books  not  required  for  nonvet¬ 
erans.  Some  schools  increased  the  tui¬ 
tion  as  much  as  300  percent.  In  this  bill 
we  turn  this  scholarship  allowance  over 
to  the  veteran.  I  think  he  has  sufficient 
good  judgment  and  good  sense  to  go  to 
the  best  school  for  him.  We  think  it 
will  do  away  with  90  percent  of  the  red 
tape  and  bookkeeping  that  took  place 
under  the  World  War  II  plan,  and  elim¬ 
inate  many  of  the  sources  of  abuse. 

Mr.  HOLIFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle¬ 
man  from  California. 
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Mr.  HOLIFIELD.  Was  it  possible  for 
your  committee  to  take  up  the  problem 
which  I  discussed  with  you  personally 
in  regard  to  the  veteran  taking  related 
courses  when  he  so  desired? 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Texas  has  again  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  TEAGUE.  I  know  what  the  gen¬ 
tleman  is  speaking  of.  I  am  not  sure 
about  the  conference  report,  but  in  the 
House  report  we  spelled  that  out  and 
made  it  clear  what  we  meant  by  “related 
courses.”  Under  the  bill  the  veteran 
may  arrange  a  program  of  training  in¬ 
cluding  related  courses  of  his  choice. 

Mr.  HOLIFIELD.  In  many  cases,  like 
a  radio  technician  in  a  small  radio  sta¬ 
tion,  he  has  had  to  do  not  only  the 
technical  work  but  the  announcing  as 
well.  If  he  wants  to  take  a  course  in 
speech  improvement,  which  is  related  to 
the  job  but  not  necessarily  the  same 
thing,  it  is  your  opinion  that  he  could 
be  allowed  to  take  that  type  of  course? 

Mr.  TEAGUE.  That  is  correct.  I 
know  of  the  efforts  by  the  gentleman 
from  California  to  correct  the  situation. 
We  think  we  have  eliminated  the  possi¬ 
bility  of  its  reoccurrence  in  this  bill. 

Mr.  Speaker,  I  yield  back  the  remainder 
of  my  time. 


CALL  OF  THE  HOUSE 

Mr.  HAYS  of  Ohio.  Mr.  Speaker,  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

The  SPEAKER  pro  tempore.  The 
Chair  will  count.  [After  counting.] 
One  hundred  and  seventy-nine  Members 
are  present,  not  a  quorum. 

Mr.  PRIEST.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names  : 


Abernethy 

[Roll  No.  145] 
Fugate 

Morrison 

Allen,  La. 

Furcolo 

Morton 

Anderson,  Calif. George 

Moulder 

Anfuso 

Hall, 

Nelson 

Bailey 

Edwin  Arthur  O’Brien,  N.  Y. 

Bates,  Ky. 

Harden 

O’Hara 

Beall 

Hubert 

Patman 

Beckworth 

Heller 

Poage 

Bender 

Herter 

Potter 

Bentsen 

Heselton 

Powell 

Blackney 

Hillings 

Price 

Boggs,  Del. 

Hoffman,  Ill. 

Rabaut 

Boykin 

Hope 

Redden 

Brehm 

Horan 

Reece,  Tenn. 

Brown,  Ohio 

Javits 

Regan 

Brownson 

Johnson 

Richards 

Buckley 

Jonas 

Robeson 

Buffett 

Judd 

Sabath 

Burdick 

Kean 

St.  George 

Butler 

Kearney 

Scott,  Hugh  D. 

Camp 

Kennedy 

Jr. 

Carlyle 

Keogh 

Sheehan 

Carrigg 

Kilburn 

Shelley 

Celler 

King,  Pa. 

Short 

Cole,  N.  Y. 

Klein 

Sikes 

Combs 

Kluczynski 

Stigler 

Cooper 

Larcade 

Sutton 

Coudert 

Latham 

Tackett 

Curtis,  Mo. 

Lesinskl 

Taylor 

Curtis,  Nebr. 

Lyle 

Thornberry 

Davis,  Tenn. 

McConnell 

Vail 

Dawson 

McGregor 

Watts 

Dingell 

McKinnon 

Welch 

Dolllver 

Marshall 

Wickersham 

Elston 

Martin,  Mass. 

Wler 

Evlns 

Miller,  N.  Y. 

Wolcott 

Fenton 

Mitchell 

Woodruff 

Fisher 

Morano 

Forrester 

Morris 

The  SPEAKER.  On  this  roll  call  312 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with. 


VETERANS’  READJUSTMENT  AS¬ 
SISTANCE  ACT  OF  1952 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Pennsylvania  [Mr. 
O’Neill]  for  a  unanimous-consent  re¬ 
quest. 

(Mr.  O’NEILL  asked  and  was  given 
permission  to  extend  his  remarks  at  this 
point  in  the  Record  and  include  a  letter.) 

Mi*.  O’NEILL.  Mr.  Speaker,  I  have  re¬ 
ceived  the  following  letter  from  the  Com¬ 
missioner  of  Internal  Revenue  in  regard 
to  the  taxability,  for  Federal  income  tax 
purposes,  of  certain  payments  received 
by  former  prisoners  of  war: 

United  States  Treasuhy  Department, 

Washington,  July  3,  1952. 
Hon.  Harry  P.  O’Neill, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Mr.  O’Neill:  Reference  is  made  to 
your  verbal  inquiry  concerning  the  taxability, 
for  Federal  income  tax  purposes,  of  pay¬ 
ments  received  by  former  prisoners  of  war 
under  the  authority  of  section  6  (d)  of  the 
War  Claims  Act  of  1948  as  added  by  section  6 
(d)  of  the  War  Claims  Act  of  1948  as  added 
by  section  1  of  Public  Law  303  approved  April 
9,  1952,  Eighty-second  Congress. 

As  defined  in  section  6  (d)  (1)  of  the  act, 
the  term  “prisoner  of  war’’  means  any  regu¬ 
larly  appointed,  enrolled,  enlisted,  or  in¬ 
ducted  member  of  the  military  or  naval 
forces  of  the  United  States,  who  was  held  a 
prisoner  of  war  for  any  period  of  time  sub¬ 
sequent  to  December  7,  1941,  by  any  govern¬ 
ment  of  any  nation  with  which  the  United 
States  has  been  at  war  subsequent  to  such 
date.  « 

Section  6  (d)  (2)  and  (3)  relates  to  cases 
where  a  prisoner  of  war  was  subjected  by  an 
enemy  government,  or  by  its  agents,  to  labor 
in  violation  of  such  government’s  obliga¬ 
tions  under  title  III,  section  III,  of  the  Gene¬ 
va  Convention  of  July  27,  1929,  or  where  he 
was  subjected  to  inhumane  treatment 
through  the  violation  by  such  enemy  govern¬ 
ment,  or  its  agents,  of  one  or  more  of  the 
provisions  of  articles  2,  3,  7,  10,  12,  13,  21,  22, 
94,  56  or  57  of  the  same  Geneva  Convention, 
concerning  the  proper  treatment  of  prisoners 
of  war. 

The  law  provides  that  in  such  cases  “com- 
pnsation”  shall  be  allowed  to  any  prisoner  of 
war  at  the  rate  of  $1.50  per  day  for  each  day 
he  was  held  as  a  prisoner  of  war  on  which  he 
alleges  and  proves  in  a  manner  acceptable 
to  the  War  Claims  Commission,  the  viola¬ 
tion  by  such  enemy  government  of  any  of  the 
provisions  of  the  Geneva  Convention  referred 
to  above. 

Any  claim  allowed  under  this  law  must  be 
certified  to  the  Secretary  of  the  Treasury  for 
payment  out  of  the  War  Claims  Fund  estab¬ 
lished  by  section  13  of  the  Act.  This  fund 
consists  of  all  net  proceeds  covered  into  the 
Treasury  as  remaining  upon  the  completion 
of  administration,  liquidation,  and  dispo¬ 
sition  of  enemy  assets  seized  or  vested  by  the 
Office  of  Alien  Property.  If  the  prisoner  of 
war  is  no  longer  living,  payment  will  then  be 
made  to: 

1.  The  widow  or  dependent  husband  If 
there  is  no  child  or  children  of  the  deceased; 

2.  The  widow  or  dependent  husband  and 
child  or  children  of  the  deceased,  one-half 
to  the  widow  or  dependent  husband  and 
the  other  half  to  the  child  or  children  of  the 
deceased  in  equal  shares; 
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3.  The  child  or  children  of  the  deceased 
(in  equal  shares)  if  there  is  no  widow  or 
dependent  husband;  and 

4.  The  parents  (in  equal  shares)  if  there 
is  no  widow,  dependent  husband,  or  child. 

Claims  for  compensation  under  section  6 
(d)  of  the  act  must  be  filed  with  the  War 
Claims  Commission  within  1  year  after  April 
9,  1952,  the  date  of  the  enactment  of  the 
act. 

In  a  letter  dated  March  24,  1952,  to  Mr.  Mc¬ 
Cormack,  majority  floor  leader  of  the  House 
of  Representatives,  the  War  Claims  Commis¬ 
sion,  in  estimating  the  cost  of  legislation 
which  would  be  designed  to  satisfy  personal 
injury,  death,  inhumane  treatment,  and  de¬ 
tention  claims,  referred  to  the  Dempsey  bill, 
which  became  section  1  of  Public  Law  303, 
as  relating  to  compulsory  labor  and  inhu¬ 
mane  treatment  of  POW’s. 

Mr.  Dempsey,  in  explaining  the  bill  to  the 
House,  stated  in  part  (Congressional  Rec¬ 
ord,  March  31,  1952,  pp.  3244  and  3245)  : 

“Mr.  Speaker,  I  am  very  happy  that  the 
Congress  finally  has  had  an  opportunity  to  do 
something  to  require  payment  to  the  prison¬ 
ers  of  war  held  by  our  former  enemies  In 
World  War  II,  of  that  to  which  they  are 
justly  entitled  from  the  hands  of  those 
former  enemies,  and  that  payment  will  be 
made  from  funds  of  those  former  enemies 
rather  than  with  money  out  of  the  Federal 
Treasury.  *  *  * 

“Our  boys  who  went  to  the  Pacific,  espe¬ 
cially  to  the  Philippines,  prior  to  World  War 
II,  went  there  quite  untrained  and  had  very 
much  less  material  than  they  should  have 
had.  When  they  were  captured,  it  was  not 
because  they  did  not  fight  or  did  not  want 
to  fight.  They  reached  the  point  where  they 
had  no  food  to  keep  them  alive,  nor  did  they 
have  the  armament  necessary  to  carry  on 
the  fight.  That  is  why  they  were  captured. 
The  treatment  given  to  them  was  perhaps 
the  most  inhumane  ever  recorded  in  his¬ 
tory.  I  saw  a  great  many  of  these  boys 
who  came  back  to  New  Mexico.  Not  many 
of  them  came  back  as  they  went — they  came 
back  in  part  only.  *  *  * 

“The  action  of  this  honorable  body  today 
Is  a  great  step  toward  most  proper  and  right¬ 
ful  recognition  of  an  obligation  that  our  Na¬ 
tion  has  had  for  more  than  5  years.  It 
means  that  the  132,000  former  prisoners  of 
war  from  the  fighting  forces  of  our  country 
who  endured  hardships  and  torture  and  were 
forced  to  labor  for  their  enemy  captors  are 
at  long  last  likely  to  receive  the  payment  by 
those  former  enemy  nations  from  alien  prop¬ 
erty  funds  under  terms  of  the  Geneva  Con¬ 
vention." 

Mr.  Beckworth,  a  member  of  the  Inter¬ 
state  and  Foreign  Commerce  Committee 
which  had  reported  favorably,  the  bill  that 
became  Public  Law  303,  further  explained  it 
as  follows: 

“In  the  late  hours  of  the  session  of  Con¬ 
gress  that  ended  in  1948,  we  were  able  to 
pass  a  bill  that  set  up  a  War  Claims  Com¬ 
mission.  That  bill  also  contained  a  provi¬ 
sion  that  paid  all  former  prisoners  of  war 
$1  a  day,  because  of  the  fact  that  the  food 
that  they  had  been  fed  was  not  in  accord¬ 
ance  with  the  provisions  of  the  Geneva  Con¬ 
vention.  It  was  far  substandard.  All  of  the 
prisoners  of  war  who  will  benefit  under  the 
terms  of  this  legislation,  $1.60  a  day,  already 
have  benefited  $1  a  day.” 

The  War  Claims  Act  of  1948  states  that  its 
purpose  is,  in  part,  “to  provide  for  relief 
for  internees  in  certain  cases.”  Senate  Re¬ 
port  No.  1742  (80th  Cong.)  on  the  bill  dis¬ 
closes  that  the  internees  in  question  in¬ 
clude  former  military  personnel  who  were 
held  as  prisoners  of  war  by  any  former  enemy 
of  the  United  States. 

The  benefit  of  $1  a  day,  which  was  paid 
under  the  authority  of  section  6  (b)  of  the 
War  Claims  Act  of  1948,  has  been  held  by 
this  Bureau  to  be  exempt  from  income  tax. 
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In  view  of  the  foregoing,  it  is  the  opinion 
of  this  Bureau  that  the  benefit  of  $1.50  a 
clay,  arising  from  the  violation  by  a  sovereign 
enemy  government  of  its  obligations  to  fur¬ 
nish  prisoners  of  war  the  treatment  to  which 
they  were  entitled  under  the  terms  of  the 
Geneva  Convention  of  July  27,  1929,  does  not 
constitute  gross  income  for  Federal  lincoms- 
tax  purposes,  and  that  it  is  not  subject  to 
income  tax. 

Very  truly  yours, 

John  B.  Dunlap, 

Commissioner. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
to  the  gentleman  from  Massachusetts 
[Mr.  McCormack]  for  a  unanimous- 
consent  request. 

(Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
at  this  point  in  the  Record.) 

Mr.  McCORMACK.  Mr.  Speaker,  on 
the  last  day  of  June  1952,  a  great  man 
died. 

The  Reverend  Dr.  James  Shera  Mont¬ 
gomery  served  as  Chaplain  of  the  House 
of  Representatives  during  the  29  years 
between  1921  and  1950.  His  inner 
serenity  acted  as  a  checkrein  upon  us  in 
our  moments  of  triumph.  His  immov¬ 
able  faith  buoyed  us  aloft  in  our  mo¬ 
ments  of  tragedy  and  loss. 

He  moved  so  quietly  when  he  was 
among  us  that  there  were  times  when  we 
were  scarcely  aware  of  his  presence. 
When  he  retired  from  his  post  which  he 
had  held  during  nearly  three  decades,  he 
chose  to  live  within  sight  of  those  whom 
he  had  served.  He  was  a  regular 
visitor  in  the  Halls  of  Congress  even 
after  his  retirement. 

Now  that  he  is  gone  from  us,  there  is 
a  void  which  may  not  easily  be  filled. 

One  of  his  favorite  sayings  was,  “I 
love  Congress.” 

His  love  for  us  was  genuine  and  real. 
His  prayers  revealed  that  love.  His 
counsel  demonstrated  it. 

Dr.  Montgomery  was  born  at  Mount 
Carmej^-Jnd.,  the  son  of  the  Reverend 
William  M.  and  Anna.  He  graduated 
from  the  Muncie  (Ind.)  Academy  in 
1881  and  studied  at  DePauw,  North¬ 
western,  and  Oxford,  England,  and  the 
B.  D.  Garrett  Bible  Institute  where  he 
finished  in  1892.  He  became  a  doctor 
of  divinity  in  1900.  He  was  ordained 
in  1893  and  served  in  pastorates  at 
Toledo  and  Minneapolis  before  coming 
to  the  Metropolitan  Methodist  Epis¬ 
copal  Church  in  Washington.  He  was 
elected  Chaplain  of  the  House  on  March 
1,  1921. 

If  any  single  trait  stood  out  from  that 
wonderful  blend  of  traits  which  com¬ 
posed  the  character  of  our  beloved  spirit¬ 
ual  guide,  it  was  his  absolute  belief  in 
God. 

There  is  as  passage  in  the  seventh 
chapter  of  the  Gospel  according  to  St. 
Luke  which  describes  just  such  a  man. 
The  servant  of  a  Roman  centurion  was 
sick  unto  death.  The  centurion  ap¬ 
pealed  to  the  Redeemer  to  heal  the  serv¬ 
ant,  Such  was  the  centurion’s  deep  and 
abiding  belief  that  Christ  said: 

I  say  unto  you,  I  have  not  found  so  great 
faith,  no,  not  in  Israel. 

I  cannot  think  of  Dr.  Montgomery 
without,  also,  thinking  of  these  sacred 
words. 

He  was  the  epitome  of  goodness  and  of 
godliness.  He  did  not  thrust  his  thought 


on  anyone,  but  he  spoke  in  a  language 
common  to  all  who  believe  in  God.  No 
one  could  live  near  him — and  with  him— 
without  becoming  a  better  man  because 
of  that  experience. 

He  was  a  powerful  man  because  he 
was  a  meek  man. 

He  was  strong  because  he  was  gentle. 

He  was  influential  because  he  was  a 
man  of  wisdom. 

Dr.  Montgomery  was  a  man  of  God. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Mary¬ 
land  [Mr.  Devereux], 

Mr.  DEVEREUX.  Mr.  Speaker,  I 
was  the  only  one  who  voted  against  the 
GI  bill  when  it  was  presented  on  the 
floor  of  the  House.  The  reason  I  did  so 
was  to  point  out  several  things.  First  of 
all,  it  was  the  manner  of  considering 
such  an  important  bill.  Secondly,  there 
were  some  provisions  of  the  bill  with 
which  I  did  not  agree.  I  felt,  if  I  made 
my  thoughts  known,  perhaps  the  provi¬ 
sions  would  be  corrected.  I  am  happy 
to  say  that  after  the  explanation  of  the 
gentleman  from  Texas  [Mr.  Teague]  of 
the  changes  in  the  bill,  my  objections 
have  largely  been  overcome,  and  I  whole¬ 
heartedly  support  the  bill  as  it  has  come 
out  of  conference. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  North  Carolina  [Mr. 
Hamilton  C.  Jones]. 

Mr.  HAMILTON  C.  JONES.  Mr. 
Speaker,  I  think  this  is  a  very  excellent 
bill  and  has  been  considered  very  care¬ 
fully.  I  am  a  member  of  the  committee 
and  have  attended  most  all  of  the  ses¬ 
sions.  It  is  an  eminently  fair,  just  and 
good  bill.  The  gentleman  from  Texas 
[Mr.  Teague]  and  the  gentleman  from 
Mississippi  [Mr.  Rankin]  are  entitled  to 
a  great  deal  of  credit  for  bringing  the 
bill  in  in  this  form. 

(Mr.  HAMILTON  C.  JONES  asked  and 
was  given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Massachusetts  [Mr. 
PhilbinL 

(Mr.  PHILBIN  asked  and  was  given 
permission  to  revise  and  extend  his 
1*0111  cii’ks  ) 

Mr.  PHILBIN.  Mr.  Speaker,  this  bill 
marks  one  more  very  desirable  and 
urgently  required  step  by  the  Congress 
in  rounding  out  and  extending  govern¬ 
mental  benefits  to  the  gallant  veterans 
of  the  Korean  war. 

Like  much  legislation,  this  bill  repre¬ 
sents  a  compromise  of  conflicting  views 
concerning  procedures  and  methods  by 
which  the  benefits  provided  herein  shall 
be  administered.  The  committee  has 
carefully  considered  this  measure  and 
the  conferees  have  endeavored  to  iron 
out  various  differences.  While  I  am  not 
entirely  satisfied  with  some  provisions, 
on  the  whole  I  believe  the  bill  definitely 
moves  in  the  right  direction.  More  im¬ 
portant;  the  bill  deals  with  benefits  which 
should  have  been  provided  long  ago.  It 
is  high  time  that  Congress  acted  to  ex¬ 
tend  this  assistance  to  those  who  have  so 
superbly  served  the  Nation  in  one  of  the 
bloodiest  and  most  barbarous  wars  in 
American  history. 

If  there  are  shortcomings  and  imper¬ 
fections  in  the  bill  we  must  not  permit 
them  to  deter  us  from  extending  these 


benefits  at  this  time.  I  believe  that  in 
the  main  the  bill  has  merit.  If  neces¬ 
sary  the  Congress  can  correct  any  weak¬ 
nesses  in  the  bill  at  a  later  date.  I  am 
not  willing  to  tolerate  further  delay  in 
such  a  vital  and  pressing  matter  which 
affords  such  highly  deserved  considera¬ 
tion  to  the  Korean  veterans. 

I  am  conscious  of  the  criticism  of  var¬ 
ious  amendments  as  proposed  but  I  would 
not  in  any  circumstances  be  willing  to 
vote  to  delay  the  speedy  adoption  of  the 
bill.  I  will,  therefore,  vote  in  favor  of 
this  measure  and  I  have  no  doubt  of  an 
overwhelming  result. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Illinois 
[Mr.  Springer], 

Mr.  SPRINGER.  Mr.  Speaker,  I  sup¬ 
port  this  bill  although  it  does  not  alto¬ 
gether  satisfy  me.  I  trust  the  House 
will  recall  some  of  the  remarks  I  made 
with  reference  to  the  Springer  amend¬ 
ment  on  two  occasions  when  I  appeared 
in  the  well  of  the  House.  I  want  to 
clarify,  if  I  may,  one  or  two  things  that 
have  been  asked  me  by  any  number  of 
Members  on  both  sides  of  the  aisle,  and 
that  is  whether  or  not  this  bill  contains 
any  provision  of  either  the  Nixon  or  the 
Springer  amendment  for  direct  payment 
to  colleges  and  universities  of  tuition 
rather  than  payment  to  the  GI’s.  May  1 
say  that  it  does  not.  You  will  recall, 
when  this  bill  was  considered  here  under 
the  suspension  of  the  rules,  there  was  no 
chance  to  amend  it.  But  when  it  went 
to  the  other  body,  I  appeared  there  be¬ 
fore  the  Senate  committee  and  testi¬ 
fied.  The  amendment  was  defeated  in 
the  committee.  However,  the  Nixon 
amendment  was  a  modification  of  my 
amendment,  and  was  adopted  on  the 
floor  of  the  other  body,  and  put  in  the 
bill  in  conference.  In  my  opinion,  the 
heart  of  the  bill  is  the  question  of 
whether  you  are  going  to  make  direct 
payments  to  the  GI’s  or  whether  you  are 
going  to  make  direct  payment  of  tuition 
directly  to  the  college  or  university. 

I  think  the  Nixon  amendment  was  an 
improvement  over  the  Springer  amend¬ 
ment,  in  this  respect:  that  it  provided 
for  direct  payment  of  tuition  to  the  col¬ 
lege  or  university,  but  it  provided  it 
should  be  made  by  the  GI  himself.  The 
Nixon  amendment  provided  that  the 
payment  of  tuition  should  be  made  direct 
to  the  GI,  who  in  turn  w'ould  pay  it  to 
the  university,  but  it  provided  also  that 
the  tuition  should  not  exceed  the  amount 
that  was  charged  a  nonveteran  at  the 
same  university.  In  other  words,  sup¬ 
pose  the  University  of  Mississippi 
charged  a  tuition  of  $110.  They  paid 
to  the  GI  $110,  which  he  in  turn  paid 
direct  to  the  university.  Under  this  par¬ 
ticular  bill,  I  think  I  explained  to  you 
in  the  committee  when  we  considered 
the  question  of  tuition  and  the  question 
of  subsistence,  we  arrived  at  $80  a  month 
for  subsistence  and  $30  a  month  for  tui¬ 
tion.  That  makes  a  total  of  $360  a  year 
for  tuition.  If  he  goes  to  the  University 
of  Mississippi,  under  the  Nixon  amend¬ 
ment  the  University  of  Mississippi  would 
get  $110,  but  under  this  particular  bill, 
the  Teague  bill,  the  GI  gets  $360  in  his 
own  pocket.  So  that  he  actually  adds 
to  this  subsistence  the  sum  of  $240.  I 
just  wanted  to  say  to  you  that  in  the  con- 
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ference  the  Nixon  amendment  was  re¬ 
moved,  so  that  you  have  no  protection  at 
all,  in  my  opinion,  to  the  Treasury  of 
the  United  States  as  far  as  payment  to 
these  GI’s  is  concerned.  Actually  under 
this  bill  you  are  adding  $240  more  to  the 
GI  who  goes  to  the  University  of  Mis¬ 
sissippi  than  you  are  giving  to  the  vet¬ 
eran  who  uses  up  all  of  his  $360  by  going 
to  a  private  school.  My  objection  to 
the  Teague  bill  in  the  beginning  was  this 
discrimination  between  GI’s.  I  think  it 
is  sound,  I  think  it  is  moral,  and  I  think 
it  is  also  good  legislation. 

Mr.  VELDE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  VELDE.  As  I  understand  it,  the 
way  the  bill  is  written  at  the  present 
time,  both  your  amendment  and  the 
Nixon  amendment  are  out  of  the  bill. 

Mr.  SPRINGER.  That  is  correct. 

Mr.  VELDE.  So  that  the  result  is 
that  the  average  GI  who  wanted  to  go 
to  college  could  choose  a  tax-supported 
school  and  then  he  would  be  able  to 
pocket  the  extra  money  that  he  received 
under  the  GI  bill.  Is  that  true? 

Mr.  SPRINGER.  That  is  correct.  It 
was  the  purpose  of  my  amendment,  to 
eliminate  the  thing  you  are  talking 
about. 

Mr.  VELDE.  It  seems  to  me  we  have 
been  too  long  thwarting  the  attempts 
of  the  privately  endowed  schools  to 
exist.  I  believe  your  amendment  is  a 
good  amendment,  as  well  as  the  Nixon 
amendment,  and  personally  I  would  like 
to  go  on  record  as  supporting  both  of 
them. 

Mr.  SPRINGER.  I  think  the  Springer 
amendment  would  have  been  adopted  by 
the  House  if  we  had  not  been  forced  to 
consider  the  bill  under  suspension  of  the 
rules.  With  the  adoption  of  the  Nixon 
amendment  by  the  Senate  there  would 
not  be  any  objection  today.  Personally, 
I  think  the  Nixon  amendment  is  better 
than  the  Springer  amendment,  because 
it  pays  directly  to  the  GI,  but  only  the 
sum  which  the  university  can  charge  any 
nonveteran. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gen¬ 
tleman  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  sup¬ 
ported  the  Springer  amendment  and  I 
would  have  supported  the  Nixon  amend¬ 
ment.  I  would  like  to  see  that  come  up 
for  a  vote,  but,  as  I  understand,  that  is 
impossible.  As  I  see  the  situation,  it 
leaves  it  entirely  to  the  veteran  whether 
or  not  he  wants  to  go  to  a  private  school 
and  pay  out  more  money  in  tuition,  as 
against  going  to  a  public  institution 
where  his  tuition  is  less. 

Mr.  SPRINGER.  That  is  right. 

Mr.  AUGUST  H.  ANDRESEN.  He 
gets  the  same  amount  of  money. 

Mr.  SPRINGER.  In  my  opinion,  the 
Nixon-Springer  amendment  was  not  a 
private  school-public  school  fight,  be¬ 
cause  the  principle  had  been  endorsed 
last  summer  in  a  poll  of  the  American 
Council  on  Education  by  both  public  and 
private  universities  by  over  9  to  1. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Illinois  has  expired. 


Mr.  RANKIN.  Mr.  Speaker,  I  yield 
the  gentleman  one  additional  minute. 

Mr.  SPRINGER.  I  think  that  the 
Springer-Nixon  amendment  is  not  a 
fight  between  the  private-public  schools. 
It  is  a  question  of  whether  or  not  you 
are  going  to  allow  the  GI  to  profit  on 
tuition.  We  are  trying  to  eliminate  the 
abuses  from  this  bill.  The  gentleman 
from  Texas  [Mr.  Teague]  developed  the 
idea  of  scholarship.  I  never  heard  of 
that  until  we  got  into  this  fight  over  the 
Springer  amendment.  I  want  to  say 
this,  that  on  the  testimony  that  was 
made  in  the  Senate  committee — and  the 
gentleman  from  Texas  [Mr.  Teague]  will 
recall  this,  I  am  sure. 

When  McGrath  testified  there,  the 
United  States  Commissioner  of  Educa¬ 
tion,  he  testified  that  this  was  the  fore¬ 
runner  of  Federal  scholarships.  That 
was  exactly  his  testimony.  Senator  Pas- 
tore  examined  him  about  that  and  he 
said  that  this  is  a  trial  run  for  Federal 
scholarships;  that  that  bill  is  going  to 
come  up.  Legislation  is  being  prepared 
by  the  United  States  Commissioner  of 
Education  to  come  before  this  House  next 
January. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Sneaker,  will  the  gentleman  yield? 

Mr.  SPRINGER.  I  yield. 

Mr.  KERSTEN  of  Wisconsin.  I,  too, 
would  like  to  have  supported  the  Springer 
or  the  Nixon  amendment,  because  I  be- 
live  the  private  schools  and  colleges  of 
the  country  are  doing  a  great  job  for 
the  education  of  the  boys. 

Mr.  SPRINGER.  Mr.  Speaker,  I  yield 
back  the  balance  of  my  time. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Illinois  has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Cali¬ 
fornia  [Mr.  Hunter], 

Mr.  HUNTER.  Mr.  Speaker,  I  shall 
vote  for  the  conference  report,  although 
there  are  some  provisions  with  which 
I  disagree  and  others  with  which  I  do 
not  agree  wholeheartedly.  I  am  one  of 
those  who  supported  the  Springer 
amendment  and  later  the  Nixon  amend¬ 
ment,  both  of  which  failed  of  enactment. 
All  in  all,  however,  I  believe  this  bill  to 
be  a  good  one  and  deserving  of  passage. 

I  would  like  to  ask  the  gentleman 
from  Texas  [Mr.  Teague]  a  question:  I 
have  called  the  attention  of  Members  of 
the  House  Committee  on  Veterans’  Af¬ 
fairs,  including  the  gentleman  from 
Texas,  to  the  unique  position  of  the 
State  of  California  with  respect  to  pay¬ 
ments  for  tuition  direct  to  the  veteran 
rather  than  to  the  educational  institu¬ 
tion.  The  California  State  attorney 
general  has  issued  an  opinion  to  the 
effect  that  it  is  not  possible  under  our 
State  constitution  to  chai'ge  a  student  in 
high  school  or  junior  college  for  his  edu¬ 
cation;  it  is  free.  It  is  impossible  to 
charge  tuition  or  fees. 

Now,  because  this  bill  will  increase 
the  attendance  in  our  high  schools  and 
junior  colleges,  as  well  as  our  colleges, 
in  California,  it  is  going  to  throw  an 
increased  burden  on  our  State  for  which 
there  is  no  possibility  of  reimbursement. 

The  State  superintendent  of  education 
suggested  an  amendment  to  correct  this 
situation  which  was  brought  to  the  at- 
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tention  of  the  committee.  I  would  like 
to  ask  the  gentleman  from  Texas  why 
this  particular  amendment  was  rejected. 

Mr.  TEAGUE.  I  would  like  to  tell 
the  gentleman  first  that  this  amend¬ 
ment  was  submitted  to  the  Office  of 
Education  and  was  submitted  to  Mr. 
Lindsay  Warren,  Comptroller  General 
of  the  United  States,  and  both  these 
agencies  said  that  it  objected  to  the 
amendment. 

They  said  further  that  it  would  cause 
the  Veterans’  Administration  to  go  back 
into  the  school  business  fixing  tuition 
rates.  The  bill  approved  by  the  conferees 
contains  a  provision  permitting  schools 
with  no  charges  for  tuition  and  fees  to 
charge  the  veteran  up  to  $10  a  month. 
This  provision  was  intended  specifically 
to  assist  the  schools  in  California  and 
New  York  which  charge  no  tuition. 

I  recognize  that  the  California  public 
schools  charge  no  tuition,  but  the  fact 
that  we  give  the  veterans  some  addi¬ 
tional  money  to  go  to  school  does  not 
make  me  believe  we  owe  any  school  in 
the  United  States  anything  except  the 
additional  administrative  burden  which 
may  have  been  placed  on  them  in  taking 
care  of  veterans.  To  take  care  of  the 
situation  in  California,  New  York,  and 
Louisiana  where  this  situation  also 
exists,  we  have  allowed  $1.50  per  month 
because  of  the  additional  administrative 
burden  that  is  placed  upon  them. 

Mr.  HUNTER.  Notwithstanding  my 
objection  to  this  feature  of  the  confer¬ 
ence  report,  I  want  to  tjiank  the  gentle¬ 
man  from  Texas  who  is  not  only  a  mem¬ 
ber  of  the  House  Committee  on  Veterans’ 
Affairs  but  is  also  a  member  of  the  select 
committee  which  made  a  very  exhaus¬ 
tive  investigation  over  a  period  of  2  years 
of  the  educational  operations  under  the 
World  War  II  GI  bill.  I  think  it  was  a 
monumental  work,  which  this  commit¬ 
tee  did,  particularly  the  report  which 
was  issued.  I  wish  to  commend  the  gen¬ 
tleman  for  his  splendid  work  as  chair¬ 
man  of  that  committee. 

Mr.  TEAGUE.  I  thank  the  gentleman 
from  California.  Mr.  Speaker,  the  gen¬ 
tleman  from  California  [Mr.  Hunter]  is 
a  member  of  the  Veterans’  Affairs  Com¬ 
mittee  and  has  worked  very  hard  on  this 
legislation.  I  have  worked  with  the  gen¬ 
tleman  from  California  [Mr.  Hunter]  on 
questions  pertaining  to  farm  training, 
flight  schools,  and  the  public  schools.  He 
has  been  very  persistent  in  his  efforts  to 
protect  the  veteran  and  at  the  same  time 
to  see  that  we  have  a  sound  program.  I 
want  to  thank  the  gentleman  from  Cali¬ 
fornia  for  the  help  he  has  given  in  de¬ 
veloping  this  legislation. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Wis¬ 
consin  [Mr.  O’KonskiL 

Mr.  O'KONSKI.  Mr.  Speaker,  we 
have  here  what  I  believe  to  be  the  best 
possible  bill  that  could  be  adopted  by 
this  session  of  the  Congress.  The  gen¬ 
tlewoman  from  Massachusetts  [Mrs. 
Rogers]  and  I  held  out  in  the  confer¬ 
ence  between  the  two  bodies  hoping  that 
we  could  bring  about  a  more  amicable 
adjustment  on  this  tuition  business 
which  the  gentleman  from  Illinois  [Mr. 
Springer]  brought  out.  However,  we 
feel  that  to  send  this  bill  back  would 
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mean  there  would  be  no  GI  bill  in  this 
session  of  Congress.  So  in  a  spirit  of 
fair  play,  in  a  spirit  of  fairness,  and 
also  in  the  interest  of  the  veteran,  know¬ 
ing  full  well  a  bill  must  be  passed  now 
or  never  as  far  as  this  session  of  Con¬ 
gress  is  concerned,  we  went  along  with 
the  majority  and  were  happy  to  do  so 
because  we  believe  we  have  here  a  good 
bill,  everything  considered. 

I  want  to  point  out  that  this  bill  was 
drawn  up  on  the  basis  of  the  great  ex¬ 
periment  which  we  had  with  the  GI  bill 
for  the  veterans  of  World  War  II.  There 
were  many  abuses  in  that  measure,  there 
were  many  weaknesses  in  that  measure. 
This  bill  we  are  now  considering  took 
into  consideration  every  one  of  those 
weaknesses  and  every  one  of  those 
abuses.  We  put  regulations  in  this  leg¬ 
islation  which  would  stop  all  weaknesses 
and  abuses  that  existed  in  the  GI  bill 
of  World  War  II. 

The  main  change  from  the  bill  that 
passed  the  House  some  time  ago  and 
the  main  addition  to  this  bill,  of  course, 
is  the  provision  involving  unemployment 
compensation.  There  were  many  abuses 
in  the  52-20  Club  in  the  last  bill,  to 
such  an  extent  we  felt  we  did  not  want 
to  continue  them;  however,  we  have  a 
provision  in  reference  to  unemployment 
compensation  which  we  think  is  fair  and 
which  we  think  will  eliminate  all  of  the 
abuses  that  took  place  in  the  old  52-20 
Club  by  placing  the  administration  of 
payments  of  these  benefits  under  the 
laws  of  the  various  States  and  also  set¬ 
ting  a  minimum,  changing  it  from  52-20 
to  a  26-26  basis.  We  believe  this  is  a 
good  compromise,  and  you  may  rest 
assured  that  the  administration  of  this 
law  as  provided  by  these  provisions  will 
be  such  that  you  will  find  the  abuses 
which  existed  in  the  52-20  Club  of  the  old 
bill. 

In  closing,  Mr.  Speaker,  may  I  say 
again  that  we  have  a  good  bill  here.  We 
have  a  bill  that  each  and  e$ery  Member 
of  this  body  in  good  conscience  can  vote 
for  and  know  that  we  have  done  the  best 
job  that  can  be  done. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  O’KONSKI.  I  yield  to  the  gentle¬ 
man  from  Wisconsin. 

Mr.  KERSTEN  of  Wisconsin.  I  wish 
to  compliment  my  colleague  for  his  good 
work  on  this  bill,  as  well  as  the  other 
members  of  the  conference.  I  shall  also 
support  this  conference  report.  I  had 
hoped  there  would  be  more  protection  to 
both  segments  of  the  school  system  of 
the  United  States,  public  and  private, 
than  there  is,  but  I  shall  nevertheless 
support  this  conference  report. 

Mr.  O’KONSKI.  Mr.  Speaker,  I  want 
to  make  one  more  observation.  A  great 
deal  of  credit  should  go  to  the  chairman 
of  the  Committee  on  Veterans  Affairs 
and  the  members  of  that  committee, 
particularly  to  the  gentleman  from  Tex¬ 
as  [Mr.  Teague].  This  has  been  a  sort 
of  hobby  with  him,  his  baby,  so  to  speak. 
He  has  made  an  extensive  investigation 
through  his  selective  committee  of  the 
abuses  involved  in  the  old  GI  bill.  A 
great  deal  of  the  credit  for  the  provi¬ 
sions  in  this  bill  should  be  given  to  the 
gentleman  from  Texas  [Mr.  Teague]. 


Mr.  SITTLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  O’KONSKI.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  SITTLER.  I  would  like  to  compli¬ 
ment  the  gentleman  for  his  effective  ex¬ 
planation  of  the  unemployment  compen¬ 
sation  feature  of  the  bill  as  it  has  come 
to  us  from  the  conference  committee. 
While  I  was  opposed  to  a  renewal  of  the 
wasteful  procedures  of  the  old  52-20 
club,  I  am  inclined  to  accept  the  idea  of 
having  these  funds  State-administered, 
available  for  26  months  and  after  90  days 
following  discharge. 

Mr.  Speaker,  the  today’s  veteran  is  en¬ 
titled  to  the  same  benefits  and  oppor¬ 
tunities  as  the  veteran  of  World  War  II. 
This  bill  gives  him  those  benefits,  but 
because  of  the  splendid  work  of  the 
gentleman  from  Texas  [Mr.  Teague] 
and- his  select  committee,  the  American 
taxpayer  is  to  be  spared  the  waste  and 
graft  that  occurred  in  some  instances 
under  the  act  of  1944.  This  is  a  good 
bill  and  I  support  it  most  heartily  and 
vote  for  it  gladly. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  O’KONSKI.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  SPRINGER.  What  the  gentle¬ 
man  said  in  reference  to  unemployment 
compensation  is  that  this  puts  the  re¬ 
turning  GI  in  exactly  the  same  status  as 
any  other  unemployed  person  in  the 
State  to  which  he  returns,  is  that  cor¬ 
rect? 

Mr.  O’KONSKI.  Yes. 

Mr.  SPRINGER.  There  is  no  differ¬ 
ence  between  a  GI  and  any  other  unem¬ 
ployed  person? 

Mr.  O’KONSKI.  That  is  correct,  with 
the  exception  we  have  established  a 
minimum  payment.  There  are  some 
States  in  the  Union  that  pay  less  than 
other  States,  less  than  $26  a  week.  We 
have  struck  what  we  call  the  national 
average,  feeling  that  the  veteran  from 
the  State  of  Mississippi  where,  I  do  not 
know,  but  the  employment  rate  may  be 
less,  is  made  equal  to  the  sacrifice  of  the 
veteran  from  my  State  where  we  pay  $30 
a  month.  We  have  struck  a  national 
average  of  $26  a  week  so  that  they  will 
all  be  treated  alike. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  O'KONSKI.  I  yield  to  the  gen¬ 
tlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  It 
is  not  a  26-26  club;  it  is  just  a  matter  of 
common  justice  in  doing  for  the  vet¬ 
erans  what  you  are  doing  for  the  civil¬ 
ians. 

Mr.  O’KONSKI.  That  is  correct. 

Mrs.  ROGERS  of  Massachusetts. 
Some  States  give  more  unemployment 
compensation  than  $26  a  week. 

Mr.  O’KONSKI.  The  gentlewoman  is 
correct. 

Mr.  RANKIN.  Mr.  Speaker,  in  reply 
to  the  statements  that  have  been  made, 
I  desire  to  say  that  the  distinguished 
Senator  from  Illinois  who  sat  on  the 
conference  said  that  this  Nixon  amend¬ 
ment  would  be  a  monstrosity,  and  that 
it  would  penalize  the  veterans  instead 
of  doing  them  any  good. 


Our  veterans  are  entitled  to  the  bene¬ 
fits  this  measure  provides.  I  hope  it 
passes  by  a  unanimous  vote. 

Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  extend  their  re¬ 
marks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

Mr.  VORYS.  Mr.  Speaker,  I  am  in 
favor  of  this  bill  for  readjustment  ben¬ 
efits  for  Korean  veterans,  giving  them 
the  type  of  assistance  which  was  so  help¬ 
ful  to  World  War  II  veterans.  A  grate¬ 
ful  country  can  do  no  less.  The  state  of 
cur  economy  prevents  our  doing  more. 
If  certain  payments  are  higher  than 
after  World  War  II,  it  is  only  to  compen¬ 
sate  for  the  inflation  that  has  taken 
place  while  they  were  serving. 

Someone  should  comment  on  the  basic 
reason  we  need  this  bill.  The  ghastly 
struggle  in  Korea  with  its  ever-lengthen¬ 
ing  lists  of  casualties  and  veterans,  with 
no  end  in  sight,  the  war  that  our  military 
men  fight  well  whenever  and  wherever 
they  are  permitted  to  fight,  the  war  in 
which  the  military  chance  for  victory 
has  been  blocked  by  our  diplomats  time 
and  again.  Here  in  Congress  we  cannot 
pass  a  law  to  remedy  the  ghastly  admin¬ 
istration  mistakes  that  helped  bring  on 
the  Korean  struggle,  that  have  helped  to 
.prolong  it. 

While  our  men  fight  on  and  on  we  can¬ 
not  pass  a  law  to  prevent  further  mis¬ 
takes.  We  can,  however,  pass  this  bill 
to  do  justice  to  those  who  have  done  the 
fighting  in  this  struggle.  We  can  pledge 
to  those  who  fight  there,  and  to  the  loved 
ones  of  those  who  gave  their  lives  there, 
that  we  will  do  what  Congress  can  do  to 
so  guide  our  policies  that  their  struggle 
shall  not  have  been  in  vain;  that  the 
struggle  for  our  security  against  com¬ 
munism  will  be  carried  on  to  final  victory 
for  the  forces  of  freedom. 

Mr.  RADWAN.  Mr.  Speaker,  as  a 
member  of  the  Veterans’  Affairs  Com¬ 
mittee,  I  take  a  great  deal  of  pride  in  the 
legislation  before  us.  No  legislation  is 
perfect — yet  the  only  objection  to  the 
legislation  before  us  has  come  from  some 
colleges  that  wanted  the  enactment  of 
the  Springer  amendment.  While  there 
was  merit  to  the  position  of  these  col¬ 
leges,  nevertheless,  there  is  also  consid¬ 
erable  merit  to  the  position  taken  by  our 
committee  in  granting  scholarships  to 
the  veterans  instead  of  to  the  colleges. 
It  is  aid  to  the  veterans  and  not  Federal 
aid  to  education. 

I  want  to  take  this  opportunity  to  pay 
my  respects  to  the  gentleman  from  Texas 
[Mr.  Teague]  for  his  great  contribution 
to  the  legislation  before  us.  The  study 
made  by  the  Teague  Committee  enabled 
our  Veterans’  Committee  to  eliminate 
the  inequities  and  the  abuses  which  pre¬ 
vailed  under  the  original  GI  bill  of  rights, 
passed  by  Congress  in  1944.  This  study, 
together  with  the  experience  under  the 
original  GI  bill,  makes  possible  this  ex¬ 
cellent  piece  of  legislation. 

Mr.  Speaker,  no  nation  can  ever  turn 
its  back  upon  those  who  defend  it.  We 
here  have  not  failed.  It  is  this  moti¬ 
vating  spirit  that  prevails  and  under¬ 
scores  the  bill  we  are  about  to  pass,  and 
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I  am  sure  that  it  will  have  the  unani¬ 
mous  approval  of  this  body. 

Notable  also  is  title  IV— the  unem¬ 
ployment  compensation  feature  of  the 
bill.  I  think  that  the  gentleman  from 
Wisconsin  [Mr.  O'Konski]  has  made  a 
very  good  explanation  of  how  this  par¬ 
ticular  provision  corrects  the  abuses  of 
the  so-called  52-20  Club  under  the  origi¬ 
nal  GI  bill.  This  legislation  gives  to  the 
States,  under  State  agreements,  the  au¬ 
thority  to  make  these  payments,  as 
agents  of  the  United  States,  to  the  vet¬ 
erans  in  the  event  of  unemployment. 
Such  compensation  will  be  at  the  rate  of 
$26  per  week  and  is  to  be  paid  for  a 
period  of  unemployment  not  to  exceed  a 
total  of  26  weeks. 

The  entire  bill  has  my  wholehearted 
support. 

Mr.  SCUDDER.  Mr.  Speaker,  for 
some  3  years  I  have  served  on  the 
Teague  committee  investigating  the  GI 
training  program  and  have  attended 
many  meetings  in  which  we  received  tes¬ 
timony  regarding  the  training  of  vet¬ 
erans.  We  found  many  abuses,  many 
of  which  we  caused  to  be  eliminated  in 
the  system  which  is  presently  in  effect. 
The  bill,  H.  R.  7656,  was  drafted  from 
the  knowledge  that  we  gained  through 
this  lengthy  investigation.  It  is  the 
product  of  the  thinking  of  the  best  au¬ 
thorities  available  and  the  result  of 
much  hard  work  on  the  part  of  the 
select  committee  and  the  standing  com¬ 
mittee  of  the  House  on  Veterans’  Affairs. 
It  will  go  a  long  way  toward  assisting 
the  veteran  and  also  providing  the  max¬ 
imum  good  for  the  money  expended. 

It  is  my  honest  belief  that  the  bill  as 
it  was  originally  passed  by  the  House 
was  a  much  better  bill  than  the  one 
we  now  have  before  us.  However,  the 
conference  committee  had  a  difficult 
time  in  developing  this  report  and  meet¬ 
ing  the  requirements  of  the  other  body. 

I  believe  that  by  and  large  the  com¬ 
mittee  brought  out  the  best  compromise 
possible  and  considering  the  obligation 
we  owe  the  Korean  veterans  to  see  that 
they  are  provided  with  benefits  which 
other  veterans  have  received,  I  am  sup¬ 
porting  this  legislation  and  recommend 
its  favorable  consideration. 

Mr.  DOYLE.  Mr.  Speaker,  with  pleas¬ 
ure  I  shall  vote  to  approve  the  confer¬ 
ence  report  to  accompany  H.  R.  7656  to 
provide  vocational  readjustment  and  to 
restore  lost  educational  opportunities  to 
certain  persons  who  have  served  in  our 
Armed  Forces  on  or  after  June  27,  1950, 
and  prior  to  such  date  as  shall  be  fixed 
by  the  President  or  the  Congress.  First¬ 
ly,  however,  I  desire  to  congratulate  our 
distinguished  colleague,  the  gentleman 
from  Texas  [Mr.  Teague],  member  of  the 
Veterans’  Committee  for  his  tireless,  pa¬ 
tient,  vigorous  research  in  an  effort  to 
correct  maladministration  or  injustice, 
and  likewise  to  ferret  out  and  give  day¬ 
light  to  every  place  with  reference  to  the 
veterans’  bill  of  rights  wherever  he  found 
dishonesty,  cheating,  false  reporting  by 
individuals  or  by  schools.  In  fact  he 
has  done  a  whale  of  a  job  these  last  2 
years;  we  all  know  it.  Not  only  has  he 
done  so,  but  his  subcommittee  has  also 
under  his  unselfish  leadership.  But 
then,  Mr.  Speaker,  we  must  realize  that 


the  gentleman  from  Texas  [Mr.  Teague], 
is  a  most  distinguished  veteran  in  his 
own  right  and  has  the  physical  mark  of 
valor  and  daring  in  behalf  of  our  great 
Nation  stamped  indelibly  the  rest  of  his 
natural  life.  I  commend  all  the  mem¬ 
bers  of  the  Veterans’  Committee  on  both 
sides  of  the  aisle  who  have  manifestly 
done  the  very  best  that  could  be  done. 
Not  posing  as  an  expert  in  the  field  my¬ 
self,  I  am  pleased  to  be  informed  that  a 
large  group  of  school  and  college  educa¬ 
tors  themselves  voted  9  to  1  in  favor  of 
direct  scholarship  payments  to  our  GI’s 
rather  than  to  pay  the  tuition  sums  di¬ 
rect  to  the  schools  and  colleges.  This 
radical  departure  is  an  improvement  in 
the  previous  procedures.  For,  the  com¬ 
mittee  informs  us  that  about  90  percent 
of  the  bad  conditions  arise  from  direct 
payment  to  other  than  the  GI’s  will  be 
corrected  by  direct  payment  to  the  GI’s 
themselves.  This  is  a  splendid  transi¬ 
tion.  Also  I  approve  the  fact  that  the 
conferees  agree  that  the  GI’s  should  also 
be  entitled  to  26  weeks  of  unemployment 
insurance  or  compensation  at  $26  a  week. 
Why  should  they  not  have  it,  Mr.  Speak¬ 
er?  They  were  compelled  by  the  needs  of 
our  beloved  Nation  to  give  up  their  jobs 
and  employment  and  get  into  uniform  in 
behalf  of  those  of  us  who  for  one  rea¬ 
son  or  another  remained  at  home.  Not 
only  in  the  present  conflict  against  ag¬ 
gressive  communism  in  and  about  Korea 
have  these  GI’s  been  so  ordered,  but  our 
Military  Establishment  is  built  all  over 
the  world  more  than  ever  in  peacetime 
on  account  of  the  known  and  realized 
objectives  and  intentions  of  military  ag¬ 
gressive  Soviet  communism  to  conquer 
the  economy,  the  politics,  and  the  minds 
of  the  people  of  the  world.  Again  not 
being  an  expert  in  this  field  myself  I 
am  pleased  to  rely  upon  the  considered 
opinion  and  experience  of  the  distin¬ 
guished  members  of  the  Veterans’  Com¬ 
mittee  when  they  say  that  this  $26  and 
26  weeks  basis  will  obviate  the  unsavory 
conditions  which  came  out  of  the  pre¬ 
vious  bill  which  allowed  $29  a  week  for 
52  weeks. 

And  I  like  the  conference  report 
which  gives  to  the  schools  and  colleges 
where  the  GI’s  attend  $1.50  a  month 
toward  the  college  administration  ex¬ 
penses  for  each  GI  attending  that  par¬ 
ticular  college.  That’s  fair  and  reason¬ 
able. 

A  perusal  of  the  44-page  conference 
report  as  I  have  sat  here  in  my  seat  on 
the  floor  of  this  great  legislative  body 
while  the  committee  members  have  been 
discussing  it  for  our  benefit  clearly 
shows  that  the  tireless  and  fact-search¬ 
ing  study  was  made  by  the  conferees  of 
both  the  Senate  and  the  House  and  that 
this  conference  report  embodies  a  basic 
premise  of  intention  to  be  fairer  than 
ever  and  more  promptly  to  the  GI’s. 
This  is  as  it  should  be. 

And  now  may  I  be  pardoned  for  a 
minute?  It  is  to  call  to  have  the  Rec¬ 
ord  show  of  my  long-time  and  diligent 
interest  in  such  matters  contained  in 
this  conference  report,  as  will  be  re¬ 
vealed  by  the  fact  that  on  January  3, 
1951,  I  filed  in  this  Congress,  and  it  was 
referred  to  the  Committee  on  Veterans’ 
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Affairs,  H.  R.  59.  The  title  of  said  bill 
being  as  follows: 

To  extend  certain  benefits  now  provided 
by  law  for  veterans  of  World  War  II  to  per¬ 
sonnel  on  active  service  with  the  Armed 
Forces  of  the  United  States  of  America  dur¬ 
ing  the  military,  naval,  and  air  operations 
in  Korea  or  other  places  while  serving  under 
the  flag  of  the  United  States  of  America  and 
the  United  Nations,  or  under  the  flag  of 
the  United  States  of  America  alone,  and  for 
other  purposes. 

Furthermore,  I  wish  to  state  that  I 
very  much  appreciate  the  courtesy  and 
cooperation  extended  me  by  the  Veter¬ 
ans’  Affairs  Committee  when  I  person¬ 
ally  appeared  before  it  during  the  com¬ 
mittee  hearings  on  the  various  bills  then 
pending  before  it.  Now  concluding  my 
third  term  in  this  House  I  naturally  feel 
pleased  that  the  visible  record  of  my 
dSSIre  to  at  all  time  understand  the 
problems  of  our  distinguished  veterans 
and  cooperate  in  the  reduction  of  these 
problems  to  understanding  helpful  leg¬ 
islation  is  as  clear  as  crystal  and  I  hard¬ 
ly  feel  that  I  need  to  urge  the  Members 
of  this  distinguished  legislative  body  to 
vote  unanimously  in  support  and  in 
favor  of  this  conference  report.  Let  us 
make  it  unanimous,  and  by  thus  voting 
give  clear  indelible  proof  to  the  parents 
and  loved  one  of  our  GI  boys,  both  past 
and  present  and  in  the  future  to  be, 
that  we  will  not  willingly  or  knowingly 
see  their  present  and  future  opportun¬ 
ities  unnecessarily  limited  or  hampered 
or  removed  or  destroyed.  Nothing  less 
than  such  an  attitude  by  the  American 
people  as  represented  in  terms  of  legis¬ 
lative  action  by  this  Congress  should  be 
considered  as  evidencing  our  apprecia¬ 
tion  of  the  services  and  sacrifices  which 
have  been  so  freely  and  frequently  given 
by  these  GI’s,  by  their  loved  one,  by 
their  dependents,  in  all  brackets  of  im¬ 
mediate  family,  relatives  and  associates. 

Mr.  ELLIOTT.  Mr.  Speaker,  I  ap¬ 
prove,  and  will  vote  for  the  conference 
report  on  this  bill,  the  Korean  Service¬ 
men’s  Readjustment  Act.  I  hope  the 
House  will  unanimously  approve  the 
bill.  The  Korean  veterans  have  been 
very  patient.  I  have  felt  all  along  that 
the  Congress  has  been  somewhat  slow 
to  provide  benefits  for  our  veterans  of 
Korean  service.  We  should  unani¬ 
mously  approve  this  bill,  and  speed  it 
on  the  way  to  the  President  for  his 
approval. 

The  Korean  war  broke  out  on  June  27, 
1950.  At  that  time  I  had  the  privilege 
of  serving  on  the  House  Committee  on 
Veterans’  Affairs.  On  July  10,  1950,  I 
introduced  in  the  House  H.  R.  9052  to 
provide  benefits  for  veterans  of  that 
conflict.  About  that  time  the  gentle¬ 
man  from  Texas  [Mr.  Teague]  was  ap¬ 
pointed  as  chairman  of  a  select  com¬ 
mittee  of  the  House  to  conduct  a  study 
and  investigation  of  the  functions  of  the 
Servicemen’s  Readjustment  Act  of  1944. 
He  and  his  committee  labored  long  and 
uncovered  some  violent  abuses  which 
had  grown  up  under  the  provisions  of 
the  original  GI  bill,  the  Servicemen’s 
Readjustment  Act  of  1944.  After  the 
report  of  that  committee  came  in,  the 
House  Committee  on  Veterans’  Affairs 
began  an  intensive  study  of  the  whole 
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..question  of  providing  benefits  for  veter¬ 
ans  of  service  since  June  27,  1950.  The 
conference  report  now  before  us  repre¬ 
sents  the  final  fulfillment  of  the  labors 
of  the  gentleman  from  Texas  [Mr. 
Teague],  as  chairman,  and  of  the  mem¬ 
bers  of  the  House  select  committee  to 
conduct  an  investigation  of  abuses 
under  the  original  GI  bill,  the  Service¬ 
men’s  Readjustment  Act  of  1944.  It 
also  represents  the  culmination  of  the 
very  intensive  study  given  this  question 
by  the  entire  House  Committee  of  Vet¬ 
erans’  Affairs  and  the  work  of  its  fine 
staff. 

I  want  to  pay  an  especial  compliment 
the  the  gentleman  from  Texas  [Mr. 
Teague]  for  the  outstanding  work  that 
he  has  done,  both  in  the  investigation 
referred  to  and  in  the  formulation  of 
the  bill  before  us. 

I  also  want  to  pay  a  high  compliment 
to  the  gentleman  from  Mississippi  [Mr. 
Rankin],  chairman  of  the  House  Com¬ 
mittee  on  Veterans’  Affairs.  I  know  of 
his  deep  interest  in  this  legislation,  and 
the  keen  sense  of  responsibility  which 
he  has  felt  and  exhibited  in  getting  it 
finally  approved,  both  by  the  conference 
committee  and  by  the  House  in  these 
closing  days.  The  gentleman  from  Mis¬ 
sissippi  has  been  particularly  interested 
in  veterans’  legislation  throughout  his 
long  service  in  Congress,  and  I  think  he 
is  entitled  to  a  very  large  measure  of 
credit  for  the  fact  that  we  have  the  most 
progressive  and  enlightened  system  of 
veterans’  legislation  of  any  country  in 
the  entire  world. 

Mr.  Speaker,  I  had  the  privilege,  I  be¬ 
lieve,  of  making  the  first  statement  made 
by  any  Member  of  Congress,  when  hear¬ 
ings  were  held  by  the  House  committee 
on  this  most  important  legislation.  At 
that  time,  I  pointed  out  that  veterans 
of  service  since  June  27,  1950,  were  rap¬ 
idly  being  demobilized  from  the  service. 
This  program  of  discharging  those  whose 
enlistments  have  expired  has  greatly  ac¬ 
celerated  since  that  time.  Many  of  these 
veterans  are  anxious  to  take  advantage 
of  the  opportunity  for  readjustment, 
which  this  bill  provides  and  I  am  par¬ 
ticularly  happy  that  if  we  pass  the  bill 
today,  it  will  go  into  effect  in  time  to 
provide  educational  opportunities  for 
them,  beginning  with  the  school  terms 
which  start  in  September  of  this  year. 

EDUCATION  FOR  KOREAN  VETERANS 

This  bill  grants  iy2  days  of  education 
or  training  for  each  day  of  military  serv¬ 
ice  on  or  after  June  27,  1950,  regardless 
of  where  the  service  was  performed.  The 
cut-off  date  for  the  eligibility  for  this 
training  has  not  yet  been  set  and  the 
bill  wisely  provides  that  the  cut-off  or 
closing  date  may  be  determined  by  the 
President  or  the  Congress  at  some  fu¬ 
ture  time,  when  our  international  rela¬ 
tions  will  have  improved,  and  when  the 
severe  fighting  that  has  been  going  on  in 
Korea  for  the  past  2  years  may  have 
ceased.  The  bill  places  a  limit  of  36 
calendar  months  of  education  or  train¬ 
ing  for  each  veteran  and  it  is  pointed 
out  that  this  amount  of  time  is  suffi¬ 
cient  to  complete  a  4-year  academic  col¬ 
lege  course.  However,  persons  who  have 
served  in  the  military  service  since  June 


27,  1950,  and  who  are  eligible  under  the 
Servicemen’s  Readjustment  Act  of  1949, 
as  amended,  and  who  will  also  be  eligi¬ 
ble  under  the  conference  bill  now  be¬ 
fore  us,  may  take  training  under  both 
programs  for  a  total  period  of  48  cal¬ 
endar  months. 

The  program  of  education  or  training 
must  be  started  within  2  years  after  dis¬ 
charge  from  the  service  and  completed 
within  7  years  after  discharge. 

The  veteran  may  make  only  one 
change  in  his  program  from  the  time 
he  begins.  The  reason  for  this  provi¬ 
sion  is  to  eliminate  one  of  the  abuses 
under  the  World  War  II  law,  wherein 
veterans  were  sometimes  encouraged  to 
change  the  objective  of  their  training 
several  times  in  order  to  gain  more  train¬ 
ing,  after  they  had  finished  training  for 
one  objective. 

This  bill  does  not  provide  that  the 
veteran  can  take  recreational  courses 
except  in  such  cases  where  he  submits 
evidence  that  those  courses  will  be  in 
good  faith  helpful  to  him  in  pursuit  of 
his  present  or  proposed  business  or 
occupation. 

This  bill  does  not  encourage  the  for¬ 
mation  of  schools  for  profit  for  the  pur¬ 
pose  of  teaching  veterans,  as  was  some¬ 
times  true  under  tlje  World  War  II  law 
and  to  prevent  this  the  bill  provides  that 
enrollments  in  schools  must  include  at 
least  one -fourth  nonveteran  students  in 
each  course.  It  is  the  purpose  of  this 
bill  that  honorably  discharged  veterans 
take  their  training  from,  or  at  reputable 
schools,  whether  public  or  private. 

The  allowances  for  education  and 
training  as  fixed  by  this  bill  are  $110  per 
month  for  a  single  veteran  enrolled  in 
a  full-time  institutional  course.  If  the 
veteran  has  one  dependent,  the  amount 
of  his  allowances  is  $135.  If  he  has 
more  than  one  dependent,  his  allowance 
is  $160  a  month.  If  he  is  taking  educa¬ 
tion  or  training  on  a  three-fourths  time 
basis,  the  rates  for  these  classifications 
are  $80,  $100,  and  $120,  respectively;  and 
if  enrolled  on  a  half-time  basis,  the  pay¬ 
ments  are  $50,  $60,  and  $80  for  the  three 
classifications.  It  will  be  noted  that 
these  allowances  are  considerably  in  ex¬ 
cess  of  similar  allowances  for  subsistence 
under  the  World  War  II  law.  However, 
it  must  be  pointed  out  that  from  this 
allowance  the  veteran  must  pay  his  own 
tuition,  pay  for  his  books,  and  meet  all 
other  costs  connected  with  his  education 
or  training.  These  figures  were  arrived 
at  by  taking  the  average  rates  of  similar 
costs  for  World  War  II  education  and 
training. 

There  are  those  who  say  that  this  bill 
discriminates  against  the  privately  owned 
or  endowed  college.  It  will  be  remem¬ 
bered  that  in  World  War  II,  the  Federal 
Government  paid  the  veteran  student  a 
smaller  subsistence  allowance  and  in  ad¬ 
dition,  paid  to  the  school  the  costs  of  his 
tuition,  books,  and  other  costs  incident 
to  his  training. 

However,  the  bill  before  us  is  not  in¬ 
tended  to  be  used  as  a  system  of  Federal 
aid  to  colleges.  Rather,  it  provides  for 
a  system  of  education  and  training,  or 
aid  to  the  veteran  in  procuring  his  edu¬ 
cation  and  training.  In  this  respect,  I 
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think  the  bill  is  superior  to  the  World 
War  n  bill.  It  provides  the  allowances 
mentioned  for  the  veteran,  and  then 
leaves  with  him,  in  the  good  old  free 
enterprise,  and  individual  initiative  tra¬ 
dition,  the  responsibility  of  selecting  the 
school  he  wants  to  attend,  providing  for 
the  cost  of  his  books,  his  tuition,  and  his 
subsistence.  He  is  free  to  exercise  his 
own  judgment  and  rely  upon  his  own 
capabilities  with  regard  to  these  matters, 
just  as  does  the  nonveteran  student. 
This  bill  will  not  actually  discriminate 
against  the  private  school.  Instead,  I 
should  think  that  the  help  provided  by 
this  bill,  would  encourage  students  who 
desire  to  do  so  to  attend  private  schools 
and  colleges,  when  they,  without  the  help 
afforded  by  this  bill  would  not  otherwise 
be  able  to  do  so. 

The  Teague  committee  found  that 
certain  schools  and  colleges  definitely 
abused  the  system  under  which  educa¬ 
tional  training  was  provided  for  World 
War  II  veterans. 

The  training  of  veterans  of  service 
since  June  27,  1950,  or  any  other  period 
of  national  emergency  in  our  country’s 
history  should  not  be  fixed  upon  by 
schools,  whether  public  or  private,  for 
their  undue  enrichment,  or  their  great 
advantage.  Rather,  the  purpose  should 
be  to  give  the  veteran  the  full  benefit  of 
his  period  of  education  so  as  to  better 
fit  him  for  citizenship,  the  professions, 
occupations,  and  trades. 

ON-THE-JOB  TRAINING 

This  bill  provides  that  where  there  is 
a  full-time  program  of  institutional 
courses,  supplemented  by  on-the-job 
training,  the  veteran  without  dependents 
receives  an  allowance  of  $90  per  month. 
The  veteran  with  one  dependent  gets 
$110  per  month  and  the  veteran  with 
more  than  one  dependent  gets  $130  per 
month. 

For  apprenticeship,  or  other  on-the- 
job  training,  under  this  bill,  the  veteran 
without  dependents  gets  $75  per  month 
and  with  one  dependent,  he  get  $85,  and 
with  more  than  one  dependent  he  gets 
$105.  These  amounts  are  subject  to  re¬ 
ductions  as  the  course  progresses.  There 
is  an  over- all  monthly  ceiling  on  earn¬ 
ings  and  allowance  of  $310  per  month. 

ON-THE-FARM  TRAINING 

This  bill,  I  think,  very  wisely  provides 
for  institutional  on  the  farm  training 
for  veterans  of  service  since  June  27, 
1950.  For  those  who  take  on  the  farm 
training,  the  veteran  without  depend¬ 
ents  get  $95  per  month,  the  veteran  with 
one  dependent  $110,  and  with  more  than 
one  dependent  $130.  These  amounts  are 
subject  to  reduction  as  the  course  pro¬ 
gresses. 

I  have  the  privilege  to  represent  the 
Seventh  Congressional  District  of  Ala¬ 
bama,  which  can  be  accurately  termed 
as  a  rural  district,  and  it  has  the  largest 
number  of  individual  farms  of  any  con¬ 
gressional  district  in  the  entire  State  of 
Alabama.  The  1950  Census  showed  that 
the  Seventh  Congressional  District  had 
nearly  34,500  farms. 

I  have  been  especially  interested  in 
this  provision  of  the  law,  because  I  have 
had  an  opportunity  of  seeing  at  first 
hand  the  wonderful  accomplishments  of 
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veterans  of  World  War  II  in  their  on  the 
job  training  in  the  Seventh  Congression¬ 
al  District  of  Alabama.  I  have  seen 
these  boys  become  skilled  farmers 
through  the  training  provided  them  and 
I  have  seen  them  master  new  techniques 
and  produce  a  wealth  from  the  soil  of 
northwest  Alabama,  which  their  fore¬ 
bears  never  dreamed  could  be  done. 
The  effects  of  this  program,  as  it  per¬ 
tains  to  World  War  II  veterans,  and  as 
it  will  pertain  to  veterans  of  the  Korean 
service,  will  be  immediately  felt  for  a 
period  of  at  least  50  years,  and  its  in¬ 
tangible  and  unmeasurable  benefits  are 
beyond  calculation. 

I  represent  an  area  that  was  for  75 
years  wedded  to  the  production  of  the 
basic  crops  of  cotton  and  corn,  the  corn 
being  used  primarily  for  the  subsistence 
of  the  farmer’s  family  and  his  work  stock 
and  the  cotton  being  the  primary  cash 
crop.  In  the  last  few  years,  we  are  com¬ 
ing  to  realize  that  the  soil  of  the  Seventh 
Congressional  District  of  Alabama  is 
suited  to  a  diversified  agriculture,  and  if 
we  are  to  raise  the  level  of  income  of  our 
farm  people,  we  must  throw  off  the) 
shackles  of  a  one  crop  economy.  We  are 
making  progress  in  the  field  of  new 
beef  cattle  production,  chicken  produc¬ 
tion,  milk  production,  the  production  of 
eggs  for  market,  replanting  our  eroded 
hillsides  in  permanent  pasture  grasses 
or  pine  trees.  The  program  of  on  the 
farm  training  provided  by  this  law  will 
give  impetus  to  the  new  system  of  diver¬ 
sification  of  our  agriculture  and  will 
make  our  lands  more  productive  and  will 
raise  the  income  of  our  people. 

We,  in  the  Congress,  must  not  forget 
that  agriculture  continues  to  be  our 
basic  industry  in  this  country,  and  do 
whatever  we  will,  the  strength  of  our 
civilization  depends  primarily  upon  the 
goodness  and  productiveness  of  our 
land. 

Recent  official  reports  indicate  that 
we  in  this  country  are  approaching  the 
time  in  which  we  must  all  be  conserva¬ 
tion  minded.  The  richest  country  in  the 
world  cannot  continue  to  be  the  richest 
country  in  the  world,  unless  it  conserves 
its  resources.  The  heyday  of  waste  of 
our  land  and  other  natural  resources 
has  passed.  I  like  to  think  of  the  bene¬ 
fits  that  will  accrue  from  this  bill  for 
future  generations  from  the  knowledge 
of  conservation,  which  veterans  of 
Korea  will  gain  and  demonstrate  as  a 
result  of  their  on-the-farm  training  un¬ 
der  this  bill.  In  speaking  of  the  con¬ 
servation  of  natqral  resources,  we  must 
never  forget  that  our  human  resources 
are  the  most  important  of  all.  I  some¬ 
times  think  that  we  are  doing  less  even 
toward  the  conservation  of  our  human 
resources  than  we  are  doing  toward  the 
conservation  of  our  natural  resources. 
Both  programs  go  hand  in  hand.  Con¬ 
servation  and  development  of  tiur  hu¬ 
man  resources  is  the  bedrock  upon 
which  we  achieve  proper  conservation 
of  our  natural  resources. 

We  are  living  m  an  age  in  which  the 
problem  of  earning  a  living,  whether  on 
the  farm,  in  the  mines,  or  in  the  factory 
requires  greater  skill  and  training  than 
It  has  ever  required  before.  We  must 
maintain  and  increase  our  standard  of 
living,  and  at  the  same  time  we  must 


produce  crops,  goods,  manufactured  ar¬ 
ticles  and  services  that  the  American 
people  need  and  want  at  a  price  which 
they  can  afford  to  pay.  The  accom¬ 
plishment  of  these  ends  requires  that 
every  skill,  which  the  human  being  in 
any  field  can  acquire,  is  needed. 

HOUSING 

Under  this  bill,  veterans  of  service 
since  June  27,  1950,  will  receive  the 
same  housing  benefits,  including  guar¬ 
anty  of  home  loans  up  to  60  percent 
with  a  maximum  guaranty  of  $7,500, 
business-loan  guaranties  and  direct 
loans  in  rural  areas  where  private  fianc- 
ing  is  not  available,  all  at  interest  rates 
not  to  exceed  4  percent,  as  are  provided 
for  veterans  of  World  War  II. 

UNEMPLOYMENT  COMPENSATION 

This  bill  authorized  payments  of  un¬ 
employment  compensation  of  $26  per 
week  for  26  weeks,  under  the  laws  of 
the  several  States,  and  under  the  admin¬ 
istration  of  the  Secretary  of  Labor. 

I  understand  that  the  conferees  ar¬ 
rived  at  the  $26  per  week  by  averaging 
the  benefits  now  available  in  the  several 
States,  and  payable  as  compensation  for 
unemployment.  Though  employment  is 
now  generally  high,  there  are  many 
rural  areas  of  the  country,  such  as  cer¬ 
tain  counties  of  the  Seventh  Congres¬ 
sional  District  of  Alabama,  where  unem¬ 
ployment  is  now  at  a  rather  high  figure. 
This  bill  will  help  cushion  the  veteran 
against  complete  loss  in  earnings,  while 
he  seeks  employment. 

MUSTERING-OUT  PAY 

This  bill  provides  for  mustering-out 
payments  for  all  veterans  of  service  since 
June  27,  1950,  at  the  rate  of  $100  for 
less  than  60  days’  service,  $200  for  more 
than  60  days’  service,  and  $300  for  serv¬ 
ice  overseas.  This  benefit  goes  to  all 
honorably  discharged  veterans  up  to  and 
including  the  rank  of  captain  in  the 
Army  and  Air  Force,  and  lieutenant, 
senior  grade,  in  the  Navy.  These  are  the 
identical  benefits  provided  for  veterans 
of  World  War  II. 

This  job  of  providing  educational,  vo¬ 
cational,  and  on-the-farm  training  for 
our  returning  Korean  veterans  should 
not  be  longer  delayed. 

Mr.  DONOHUE.  Mr.  Speaker,  I  ear¬ 
nestly  urge  that  we  immediately  accept 
this  conference  report  to  extend  to  our 
Korean  war  veterans  all  the  benefits  they 
so  justly  deserve. 

As  I  stated  on  the  floor  of  this  House 
on  June  5,  1952,  when  we  were  consid¬ 
ering  the  original  measure  action  has  al¬ 
ready  been  too  long  delayed  in  affording 
these  veterans  and  their  families  the  en¬ 
titlements  they  merit  on  the  same  terms 
as  the  World  War  II  participants. 

As  I  also  said  at  that  time,  no  piece  of 
legislation,  unfortunately,  can  be  perfect. 
It  appears  that  against  my  own  personal 
desires  and  exhortations  the  Congress  is 
about  to  suspend  legislative  operations 
for  perhaps  the  rest  of  this  year  so  that 
it  is  imperative  to  pass  this  measure  now 
in  order  that  these  gallant  fighting  men 
of  the  Korean  campaign  may  know  what 
benefits  they  are  going  to  have  and  with 
their  families  make  plans  for  return  to 
the  normal  pursuits  of  civilian  life. 

There  has  been  a  real  effort  made  in 
the  preparation  of  this  measure  to  elimi- 
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nate  some  of  the  abuses  that  certain  self¬ 
ish  groups  and  individuals  imposed  on 
the  previous  bill.  In  the  zeal  to  close  all 
such  loopholes  it  well  may  be  that  in¬ 
equities  against  those  of  honest  purpose 
and  design  will  develop  and  are  inherent 
in  the  bill  as  now  constituted. 

If  and  when  concrete  instances  of  in¬ 
justice  are  demonstrated  I  shall,  of 
course,  be  in  favor  of  correcting  them  by 
appropriate  amendment. 

The  time  scheduled  for  adjournment, 
unfortunately,  is  less  than  48  hours  away 
and  so  if  we  are  going  to  have  any  legisla¬ 
tion  at  all  it  must  be  accomplished  in 
these  last  few  minutes. 

Let  us,  therefore,  by  unanimous  action 
restore  to  these  veterans  the  lost  educa¬ 
tional  opportunities  and  extend  the 
home,  farm,  and  business  loan  guaran¬ 
ties,  the  unemployment  compensation 
benefits,  vocational  readjustment  as¬ 
sistance,  mustering-out  payments,  and 
the  other  provisions  of  the  bill  funda¬ 
mentally  designed  to  help  speed  the 
quick  return  and  absorption  of  our  Ko¬ 
rean  military  personnel  back  into  Ameri¬ 
can  civilian  life. 

Mr.  RANKIN.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

Mr.  TEAGUE.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  322,  nays  1,  not  voting  107, 
as  follows: 

[Roll  No.  146] 

YEAS— 322 


Aandahl 

Busbey 

Feighan 

Abbltt 

Bush 

Fernandez 

Adair 

Byrne3 

Flood 

Addonizlo 

Camp 

Fogarty 

Albert 

Canfield 

Forand 

Allen,  Calif. 

Cannon 

Ford 

Allen,  Ill. 

Carnahan 

Frazier 

Andersen, 

Carrigg 

Fulton 

H.  Carl 

Case 

Gamble 

Anderson,  Calif.  Celler 

Garmatz 

Andresen, 

Chatham 

Gary 

August  H. 

Chelf 

Gathings 

Andrews 

Chenoweth 

Gavin 

Angell 

Chiperfield 

Golden 

Arends 

Chudoff 

Goodwin 

Armstrong 

Church 

Gordon 

Aspinall 

Clemente 

Gore 

Auchincloss 

Clevenger 

Graham 

Ayres 

Cole,  Kans. 

Granahan 

Baker 

Colmer 

Granger 

Bakewell 

Cooley 

Grant 

Barden 

Corbett 

Green 

Baring 

Cotton 

Greenwood 

Barrett 

Cox 

Gregory 

Bates,  Mass. 

Crawford 

Gross 

Battle 

Crosser 

Gwinn 

Beamer 

Crumpacker 

Hagen 

Belcher 

Cunningham 

Hale 

Bennett,  Fla. 

Dague 

Hall, , 

Bennett,  Mich. 

Davis,  Ga. 

Leonard  W. 

Berry 

Davis,  Wis. 

Haileck 

Betts 

Deane 

Hand 

Bishop 

DeGraffenried 

Hardy 

Blatnik 

Delaney 

Harris 

Boggs,  Del. 

Dempsey 

Harrison,  Nebr. 

Boggs,  La. 

Denny 

Harrison,  Va. 

Bolling 

Denton 

Harrison,  Wyo. 

Bolton 

Devereux 

Hart 

Bonner 

D’Ewart 

Harvey 

Bosone 

Dingell 

Havenner 

Bow 

Dollinger 

Hays,  Ark. 

Boykin 

Dondero 

Hays,  Ohio 

Bramblett 

Donohue 

Hedrick 

Bray 

Donovan 

Heffernan 

Brown,  Ga. 

Dorn 

Herlong 

Brownson 

Doughton 

Hess 

Bryson 

Doyle 

Hill 

Buchanan 

Eberharter 

Hinshaw 

Budge 

Elliott 

Hoeven 

Burleson 

Ellsworth 

Holifield 

Burnside 

Engle 

Holmes 

Burton 

Fallon 

Horan 
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Howell 

Miller,  Calif. 

Scott,  Hardle 

Hull 

Miller,  Md. 

Scrivner 

Hunter 

Miller,  Nebr. 

Scudder 

Ikard 

Miller,  N.  Y. 

Secrest 

Irving 

Mills 

Seely-Brown 

Jackson,  Calif. 

Morgan 

Shafer 

Jackson,  Wash. 

Multer 

Shelley 

James 

Mumma 

Sheppard 

Jarman 

Murdock 

Sieminskl 

Javits 

Murphy 

Simpson,  Ill. 

Jenison 

Murray 

Simpson,  Pa. 

Jenkins 

Nicholson 

Sittler 

Jensen 

Norblad 

Smith,  Kans. 

Jones,  Ala. 

Norrell 

Smith,  Miss. 

Jones,  Mo. 

O’Brien,  Ill. 

Smith,  Va. 

Jones, 

O’Brien,  N.  Y. 

Smith,  Wis. 

Hamilton  C. 

O’Konskl 

Spence 

Jones, 

O’Neill 

Springer 

Woodrow  W. 

Osmers 

Staggers 

Karsten,  Mo. 

Ostertag 

Stanley 

Kearns 

O’Toole 

Steed 

Keating 

Passman 

Stockman 

Kee 

Patten 

Talle 

Kelley.  Pa. 

Patterson 

Teague 

Kelly,  N.  Y. 

Perkins 

Thomas 

Kerr 

Philbin 

Thompson, 

Kersten,  Wis. 

Phillips 

Mich. 

Kilday 

Polk 

Thornberry 

King,  Calif. 

Poulson 

Tollefson 

Kirwan 

Preston 

Trimble 

Lane 

Priest 

Vail 

Lanham 

Prouty 

Van  Pelt 

Lantaff 

Rabaut 

Van  Zandt 

LeCompte 

Radwan 

Velde 

Lind 

Rains 

Vorys 

Lovre 

Ramsay 

Walter 

Lucas 

Rankin 

Weichel 

McCarthy 

Reams 

Werdel 

McCormack 

Reed,  Ill. 

Wharton 

McCulloch 

Reed,  N.  Y. 

Wheeler 

McDonough 

Rees,  Kans. 

Whitten 

McGrath 

Rhodes 

Widnall 

McGuire 

Ribicoff 

Wier 

Mclntire 

Riehlman 

Wigglesworth 

McMullen 

Riley 

Williams,  Miss. 

McVey 

Rivers 

Williams,  N.  Y. 

Machrowicz 

Roberts 

Wilson,  Ind. 

Mack,  Ill. 

Rodino 

Wilson,  Tex. 

Mack,  Wash. 

Rogers,  Colo. 

Winstead 

Madden 

Rogers,  Fla. 

Withrow 

Magee 

Rogers,  Mass. 

Wolverton 

Mahon 

Rogers,  Tex. 

Wood,  Ga. 

Mansfield 

Rooney 

Wood,  Idaho 

Marshall 

Roosevelt 

Yates 

Martin,  Iowa 

Ross 

Yorty 

Mason 

Meader 

Merrow 

Sadlak 

Saylor 

Schenck 

Zablocki 

NAYS— 1 
Taber 

NOT  VOTING— 107 


Abernethy 

George 

Moulder 

Allen,  La. 

Hall, 

Nelson 

Anfuso 

Edwin  Arthur  O’Brien,  Mich. 

Bailey 

Harden 

O’Hara 

Bates,  Ky. 

Hebert 

Patman 

Beall 

Heller 

Poage 

Beckworth 

Herter 

Potter 

Bender 

Heselton 

Powell 

Bentsen 

Hillings 

Price 

Blackney 

Hoffman,  Ill. 

Redden 

Brehm 

Hoffman,  Mich. 

Reece,  Tenn. 

Brooks 

Hope 

Regan 

Brown,  Ohio 

Johnson 

Richards 

Buckley 

Jonas 

Robeson 

Buffett 

Judd 

Sabath 

Burdick 

Kean 

St.  George 

Butler 

Kearney 

Sasscer 

Carlyle 

Kennedy 

Scott, 

Cole,  N.  Y. 

Keogh 

Hugh  D.,  Jr. 

Combs 

Kilburn 

Sheehan, 

Cooper 

King,  Pa. 

Short 

Coudert 

Klein 

Sikes 

Curtis,  Mo. 

Kluczynski 

Stigler 

Curtis,  Nebr. 

Larcade 

Sutton 

Davis,  Tenn. 

Latham 

Tackett 

Dawson 

Lesinski 

Taylor 

Dolliver 

Lyle 

Thompson,  Tex, 

Durham 

McConnell 

Vinson 

Eaton 

McGregor 

Vursell 

Elston 

McKinnon 

Watts 

Evins 

McMillan 

Welch 

Fenton 

Martin,  Mass. 

Wickersham 

Fine 

Mitchell 

Willis 

Fisher 

Morano 

Wolcott 

Forrester 

Morris 

Woodruff 

Fugate 

Morrison 

Furcolo 

Morton 

Mr.  Redden  with.  Mr.  Brown  of  Ohio. 

Mr.  Fugate  with  Mr.  Cole  of  New  York. 

Mr.  Bentsen  with  Mr.  Beall. 

Mr.  Price  with  Mr.  Blackney. 

Mr.  Forrester  with  Mr.  Wolcott. 

Mr.  Keogh  with  Mr.  Taylor. 

Mr.  Klein  with  Mr.  Sheehan. 

Mr.  Anfuso  with  Mr.  Short. 

Mr.  Heller  with  Mrs.  St.  George. 

Mr.  Powell  with  Mr.  Reece  of  Tennessee. 
Mr.  Hebert  with  Mr.  Potter. 

M.  Buckley  with  Mr.  Woodruff. 

Mr.  Kennedy  with  Mr.  Latham. 

Mr.  Bates  of  Kentucky  with  Mr.  Kilburn, 
Mr.  Kluczynski  with  Mr.  Judd. 

Mr.  Sabath  with  Mr.  Bender. 

Mr.  Sasscer  with  Mr.  Hoffman  of  Michigan; 
Mr.  Sikes  with  Mr.  Hillings. 

Mr.  Robeson  with  Mr.  Herter. 

Mr.  Lesinski  with  Mr.  George. 

Mr.  Larcade  with  Mr.  Fenton. 

Mr.  Cooper  with  Mr.  Elston. 

Mr.  Dawson  with  Mr.  Coudert. 

Mr.  Evins,  with  Mr.  Vursell. 

Mr.  Fine  with  Mr.  Hugh  D.  Scott,  Jr. 

Mr.  Furcolo  with  Mr.  Edwin  Arthur  Hall. 
Mr.  McKinnon  with  Mr.  McConnell. 

Mr.  Mitchell  with  Mr.  McGregor. 

Mr.  Abernethy  with  Mr.  Johnson. 

Mr.  McMillan  with  Mr.  Jonas. 

Mr.  Morris  with  Mr.  Kean. 

Mr.  Morrison  with  Mr.  Kearney. 

Mr.  Moulder  with  Mr.  King  of  Pennsyl-' 
vania. 

Mr.  Patman  with  Mr.  Hope. 

Mr.  Vinson  with  Mr.  Hoffman  of  Illinois. 
Mr.  Welch  with  Mr.  Heselton. 

Mr.  Wickersham  with  Mr.  Nelson. 

Mr.  Willis  with  Mr.  Morton. 

Mr.  Watts  with  Mr.  Butler. 

Mr.  O’Brien  of  Michigan  with  Mr.  Dolliver. 
Mr.  Davis  of  Tennessee  with  Mrs.  Harden. 
Mr.  Allen  of  Louisiana  with  Mr.  Curtis  of 
Nebraska. 

Mr.  Lyle  with  Mr.  Burdick. 

Mr.  Fisher  with  Mr.  Brehm. 

Mr.  Durham  with  Mr.  Buffett. 

Mr.  Bailey  with  Mr.  Curtis  of  Missouri. 


Mr.  HOFFMAN  of  Michigan.  Mv. 
Speaker,  on  roll  call  No.  133,  I  am  re¬ 
corded  as  voting  “aye.”  I  voted  “no.” 
I  ask  unanimous  consent  that  the  Record 
and  Journal  be  corrected  accordingly. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 


The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on 
the  table. 

,  "V 

AMENDMENT  OF  CERTAIN  HOUSE 

RESOLUTIONS  CHANGING  NAME 

OF  COMMITTEE 

Mr.  HOLIFIELD.  Mr.  Speaker,  I  of¬ 
fer  a  resolution  (H.  Res.  137)  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  /resolution,  as 
follows : 

Resolved,  That  House  Resolutions  124  and 
623,  Eighty-second  Congress,  be,  and  they 
are  hereby,  amended  by  striking  out  "Com¬ 
mittee  on  Expenditures'  in  the  Executive  De¬ 
partments”  where  it/ appears  in  the  said 
resolutions  and  inerting  in  lieu  thereof 
"Committee  on  Government  Operations.’’ 

The  resolution/ was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table 


Mr. 


IECTION  OF  VOTE 
of  Michigan. 


So  the  conference  report  was  agreed 
to. 

The  Clerk  announced  the  following 
pairs: 


Mr 

Speaker, ,  on  roll  call  No.  131  I  am  not 
recorded' as  having  voted.  I  was  present 
and  voted  “nay.”  I  ask  unanimous  con¬ 
sent  that  the  Record  and  Journal  be 
corrected  accordingly. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 


MESSAGE  FROM  THE  SENATE 
A  further  message  fron/ the  Senate,  by 
Mr.  Landers,  its  enrolling  clerk,  an¬ 
nounced  that  the  Seriate  had  passed 
without  amendment  bills  of  the  House 
of  the  following  title/: 

H.  R.  6945.  An  act  for  the  relief  of  Katha- 
rina  Hoffman;  J 

H.  R.  7095.  An  act  for  the  relief  of  Ruth 
Arm  Holecek;  / 

H.  R.  8052.  An  act  for  the  relief  of  Ai-Ling 
Tung  Tsou  and  her  son,  Moody  Tsou; 

H.  R.  8315.  An  Act  granting  the  consent  of 
Congress  to  a  supplemental  compact  or 
agreement  between  the  State  of  New  Jersey 
and  the  Commonwealth  of  Pennsylvania 
concerning  tlae  Delaware  River  Port  Authori¬ 
ty,  formerly/the  Delaware  River  Joint  Com¬ 
mission,  and  for  other  purposes;  and 
H.  R.  8316.  An  act  granting  the  consent  of 
Congress  to  a  supplemental  compact  or 
agreement  between  the  State  of  New  Jersey 
and  the  Commonwealth  of  Pennsylvania, 
authorizing  the  Delaware  River  Joint  Com¬ 
mission  to  construct,  finance,  operate,  main- 
tainriand  own  a  vehicular  tunnel  or  tunnels 
under,  or  an  additional  bridge  across,  the 
Delaware  River  and  defining  certain  func¬ 
tions,  powers,  and  duties  of  said  Commis- 
ilon,  and  for  other  purposes. 

The  message  also  anoimced  that  the 
/  Senate  had  passed  bills,  concurrent  reso¬ 
lutions,  and  joint  resolutions  of  the  fol¬ 
lowing  titles,  in  which  the  concurrence  of 
the  House  is  requested : 

S.  107.  An  act  to  promote  the  rehabilita¬ 
tion  of  the  Papago  Tribe  of  Indians  and  a 
better  utilization  of  the  resources  of  the 
Papago  Tribe,  and  for  other  purposes; 

S.  142.  An  act  for  the  relief  of  Vito  Rizzi; 
S.  525.  An  act  for  the  relief  of  Jacob  Gitlin; 
S.  624.  An  act  for  the  relief  of  Hajna  Sepsi; 
S.  697.  An  act  for  the  relief  of  Teh-Jen 
SLee; 

S.  960.  An  act  to  authorize  an  agreement 
between  the  United  States  and  Mexico  for 
the. joint  operation  and  maintenance  by  the 
International  Boundary  and  Water  Commis¬ 
sion,  'United  States  and  Mexico,  of  the  No¬ 
gales  sanitation  project,  and  for  other  pur¬ 
poses;  \ 

S.  1126.\An  act  for  the  relief  of  Vera  Sarah 

Keenan; 

S.  1238.  Aia  act  authorizing  the  Secretary 
of  the  Interior  to  issue  a  patent  in  fee  to 
Eileen  Ida  Sanders; 

S.  1358.  An  act  for  the  relief  of  George 
Prokofieff  de  Seversky  and  Isabelle  Proko- 
fieff  de  Seversky; 

S.  1393.  An  act  to\mend  section  67  of  the 
National  Defense  Act.  as  amended,  to  pro¬ 
vide  for  an  active-duty  status  for  all  United 
States  property  and  fiscal  officers,  and  for 
other  purposes; 

S.  1433.  An  act  for  the\relief  of  Malica 
Macesich;  \ 

S.  1588.  An  act  to  amend  tire  Air  Commerce 
Act  of  1926,  as  amended; 

S.  1596.  An  act  for  the  relief  qf  Phed  Vos- 
niacos;  ,v  \ 

S.  1613.  An  act  for  the  relief  of  'L.ian-Tong 
Wen  and  Kim  Fong  Chen;  \ 

S.  1716.  An  act  for  the  relief  of  Sister  Odi- 
lia,  also  known  as  Maria  Hutter; 

S.  1780.  An  act  for  the  relief  of  Dr.  Alex¬ 
ander  D.  Moruzi; 

S.  1816.  An  act  for  the  relief  of  Shifcu 
Hasegawa  Crockett; 
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1829.  An  act  to  repeal  the  provision  of 
theSact  of  July  1,  1902  (32  Stat.  662),  as 
amended,  relating  to  pay  of  civilian  em- 
ployeeKof  the  Navy  Department  appointed 
for  dutjnbeyond  the  continental  limits  of  the 
United  States  and  in  Alaska; 

S.  1916.  Ap  act  for  the  relief  of  Olga  Mad¬ 
sen,  a  minor 

S.  1927.  An  set  for  the  relief  of  Francesco 
Cracchiolo; 

S.  1966.  An  act^or  the  relief  of  Michael 
Cosmo  Zullo; 

S.  2008.  An  act  to  'permit  payment  of  cer¬ 
tain  cost-of-living  smpwances  outside  the 
continental  United  Stages  at  rates  in  excess 
of  25  percent  of  the  rati\  of  basic  compen¬ 
sation; 

S.  2046.  An  act  to  confer  jurisdiction  upon 
the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Llewellyn 
B.  Griffith  for  retirement  as  an  emergency 
officer  under  the  provisions  of  the  Emergency 
Officers  Retirement  Act  or  as  a  disabled  offi¬ 
cer  of  the  Regular  Army  of  the  Unitechgtates; 

S.  2125.  An  act  for  the  relief  of  Margit 
Btolz  Bohm  and  Klaus  Seigfreid  Bohm; 

S.  2185.  An  act  for  the  relief  of  Annemavie 
E.  Peterson  and  Wilhelm  Ernst  Geisel;  \ 

S.  2212.  An  act  for  the  relief  of  Charles5 
Michell; 

S.  2262.  An  act  to  validate  certain  pay¬ 
ments  for  accrued  leave  made  to  members  of 
the  Armed  Forces  who  accepted  discharges 
for  the  purpose  of  immediate  reenlistment  for 
an  indefinite  period; 

S.  2291.  An  act  to  amend  the  laws  of  the 
District  of  Columbia  to  regulate  the  practice 
of  pharmacy  and  the  sale  of  poisons  and  for 
other  purposes,  as  enacted  by  Congress  May 
7,  1906,  and  as  amended  February  27,  1907, 
and  as  amended  March  4,  1927  (D.  C.  Code 
of  1929,  title  20,  sec.  2-601,  and  the  follow¬ 
ing); 

S.  2303.  An  act  for  the  relief  of  Miki  Ta- 
kano; 

S.  2311.  An  act  for  the  relief  of  Marie- 
Antoinette  Kerssenbrock; 

S.  2332.  An  act  for  the  relief  of  Fumiko 
Ito  Stewart; 

S.  2364.  An  act  to  authorize  the  Interstate 
Commerce  Commission  to  revoke  or  amend, 
under  certain  conditions,  water  carrier  cer¬ 
tificates  and  permits; 

S.  2372.  An  act  for  the  relief  of  Sizuko 
Kato  and  her  minor  child,  Meechiko; 

S.  2373.  An  act  for  the  relief  of  the  Rev¬ 
erend  A.  E.  Smith; 

S.  2407.  An  act  authorizing  the  Secretary 
of  the  Interior  to  issue  a  patent  in  fee  to 
George  Scott; 

S.  2439.  An  act  for  the  relief  of  the  Federal 
Republic  of  Germany; 

S.  2453.  An  act  authorizing  the  Secretary 
of  the  Interior  to  issue  a  patent  in  fee  to 
Donald  B.  Billedeaux; 

S.  2473.  An  act  for  the  relief  of  Luciano 
Pellegrini; 

S.  2479.  An  act  for  the  relief  of  Mary 
Bouessa  Deeb; 

S.  2487.  An  act  to  permit  review  of  deci¬ 
sions  of  Government  contracting  officers  in¬ 
volving  questions  of  fact  arising  under  Gov¬ 
ernment  contracts  in  cases  other  than  those 
in  which  fraud  is  alleged,  and  for  other 
purposes; 

S.  2577.  An  act  for  the  relief  of  Mikio  Abe; 

S.  2584.  An  act  to  provide  for  the  estab¬ 
lishment  of  a  Veterans’  Administration 
domiciliary  facility  at  Fort  Logan,  Colo.; 

S.  2657.  An  act  to  amend  the  act  of  June 
28,  1944  (ch.  294,  title  III,  58  Stat.  414),  and 
the  act  of  February  14,  1903  (ch.  552,  32  Stat. 
825);  / 

S.  2662.  An  act  for  the  relief  of  Sadako 
Ishiguro; 

S.  2681.  An  act  for  the  relief  of  Carlotta 
Olimpia  Forghone; 

S.  2763.  Ah  act  for  the  relief  of  Harry  Ray 
Smith; 

S.  2810:  An  act  authorizing  the  Secretary 
of  the  interior  to  issue  a  patent  in  fee  to 
Winona  Yellowtail; 


S.  2815.  An  act  to  amend  section  17  of  the 
Federal  Airport  Act,  as  amended,  so  as  to 
extend  and  broaden  the  program  for  reim¬ 
bursement  of  the  cost  of  rehabilitation  and 
repair  of  public  airports  damaged  by  Fed¬ 
eral  agencies,  and  for  other  purposes; 

S.  2869.  An  act  for  the  relief  of  Yuriko 
Nishlmoto; 

S.  2918.  An  act  to  prohibit  the  introduc¬ 
tion  or  movement  in  interstate  commerce  of 
articles  of  wearing  apparel  and  fabrics  which 
are  so  highly  flammable  as  to  be  dangerous 
when  worn  by  individuals,  and  for  other 
purposes; 

S.  2989.  An  act  for  the  relief  of  Commander 
John  J.  O'Donnell,  United  States  Naval  Re¬ 
serve; 

S.  3027.  An  act  to  regulate  the  election  of 
delegates  representing  the  District  of  Colum¬ 
bia  to  national  political  conventions,  and  for 
other  purposes; 

S.  3050.  An  act  to  authorize  the  payment 
of  certain  claims  for  damage  to  private  prop¬ 
erty,  loss  of  wages,  personal  injuries,  and 
death,  arising  out  of  noncombat  activities 
of  the  Army; 

S.  3161.  An  act  to  amend  part  I  of  the 
Interstate  Commerce  Act  to  provide  for  filing 
of  equipment  trust  agreements  and  other 
documents  evidencing  or  relating  to  the 
-.lease,  mortgage,  conditional  sale,  or  bail¬ 
ment  of  railroad  equipment; 

8. 3162.  An  act  for  the  relief  of  Andrew 
Alexander  Nara  and  Mary  Kimberly  Nara; 

S.  3193.  An  act  for  the  relief  of  Robert 
Royce  Farkas; 

S.  3248,  An  act  for  the  relief  of  Mekaru 
Tatsubo;  . 

S.  3263.  An  act  relating  to  the  rate  of  post¬ 
age  on  certain  publications  entered  as  sec- 
and-class  matter  prior  to  June  28,  1932; 

S.  3277.  An  act  for  the  relief  of  Paul  D. 
Banning,  Chief  Disbursing  Officer,  Treasury 
Department,  and  for  other  purposes; 

S.  3280.  An  act  for  the  relief  of  Sadie  Badir 
Ellis  Nassif-Azar  and  George  Badir  Ellis 
Nassif-Azar;  V 

S.  3281.  An  act  for  tnk  relief  of  Chiu  But 
Yue;  /  \ 

S.  3284.  An  act  for  the  relief  of  Beverly 
Jane  Ruffin; 

S.  3303.  An  act  to  incorporate  the  National 
Conference  on  Citizenship,  arid  for  other 
purposes; 

S.  3333.  An  act  to  vest  title  in  the  United 
States  to  certain  lands  and  interests  in  lands 
of  the  Shoshone  and  Arapaho  Indian  Tribes 
of  the  Wind  River  Reservation  and  to  pro¬ 
vide  compensation  therefor  and  for  other 
purposes;  \ 

S.  3343.  An  act  for  the  relief  of  Hanna! 
Crumet; 

S.  3351.  An  act  to  establish  a  policy  with 
respect  to  the  granting  of  special  exemptions 
to  organizations  and  corporations  from  taxes 
impose^.  by  the  laws  of  the  District  of  Co¬ 
lumbia; 

S.  3356.  An  act  for  the  relief  of  Homer  C. 
Boozer,  Terry  Davis,  Leopold  A.  Fraczkowski, 
Earl  W.  Keating,  and  Charles  A.  Davis; 

S.  3435.  An  act  to  authorize  the  Postmaster 
General  to  provide  for  the  use  in  first-  and 
second-class  post  offices  of  special  cancel¬ 
ing  stamps  or  postmarking  dies  in  order  to 
encourage  voting  in  general  elections; 

S.  Con.  Res.  88.  Concurrent  resolution  to 
make  a  change  in  the  enrollment  of  S.  2938, 
to  amend  the  Federal  Reserve  Act; 

S.  Con.  Res.  89.  Concurrent  resolution  to 
print  proceedings  at  the  presentation  of  the 
bronze  replica  of  the  Declaration  of  Inde¬ 
pendence; 

S.  J.  Res,  143.  Joint  resolution  to  authorize 
the  appointment  of  a  Special  Investigator 
and  not  to  exceed  five  deputies  with  power  to 
investigate  improper  and  illegal  conduct  in 
the  transaction  of  the  business  of  the  Gov¬ 
ernment  of  the  United  States,  and  to  prose¬ 
cute  such  conduct  where  found;  and 

S.  J.  Res.  165.  Joint  resolution  to  continue 
In  effect  certain  statutory  provisions  for  the 
duration  of  the  national  emergency  pro¬ 
claimed  December  16,  1950,  and  six  months 


thereafter,  notwithstanding  .he  termination 
of  the  state  of  war.  / 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  tl>£  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend¬ 
ments  of  the  Senate  to  the  bill  (H.  R. 
3589)  to  amend  title  17  of  the  United 
States  Code  entitled  “Copyrights”  with 
respect  to  recording  and  performing 
rights  in  literary  work£. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  fol¬ 
lowing  titles:  / 

H.  R.  6163.  An  act  to  provide  the  basis  for 
authorization  of  irrigation  works  in  connec¬ 
tion  with  Chief  Joseph  Dam,  to  provide  for 
financial  assistance  thereto  from  power  reve¬ 
nues,  and  for  other  purposes; 

H.  R,4l22.  An  act  to  continue  the  existing 
method  of  computing  parity  prices  for  basic 
agricultural  commodities,  and  for  other  pur¬ 
poses;  and 

H.  R.  8271.  An  act  to  amend  section  457  of 
he  Internal  Revenue  Code. 


* 


The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bill  of  the  Senate  of  the  fol¬ 
lowing  title : 

S.  1999.  An  act  authorizing  and  directing 
the  Secretary  of  the  Treasury  to  enter  into 
an  agreement  with  any  State,  Territory,  or 
possession  of  the  United  States,  or  any  po¬ 
litical  subdivision  thereof,  to  provide  that  the 
head  of  each  department  or  agency  of  the 
United  States  shall  comply  with  the  require¬ 
ments  of  any  statute  of  6uch  State,  Terri¬ 
tory,  possession,  or  subdivision,  which  im¬ 
poses  upon  employers  generally  the  duty  of 
withholding  sums  from  the  compensation 
of  employees. 


AMENDING  FEDERAL  PROPERTY 
ADMINISTRATIVE  SERVICES  ACT 
OF  1949,  AS  AMENDED 

Mr.  HARDY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  5350)  to 
amend  further  the  Federal  Property  and 
Administrative  Services  Act  of  1949,  as 
amended,  and  for  other  purposes,  with 
Senate  amendments,  and  concur  in  the 
enate  amendments. 

he  Clerk  read  the  title  of  the  bill, 
e  Clerk  read  the  Senate  amend¬ 
ments,  as  follows: 

Page  2,  line  2,  after  “laws”,  insert  “because 
such  lands  are  not  substantially  changed  in 
character  *by  improvements.” 

Page  2,  line  10,  after  “(2)”,  insert  "to  the 
extent  that  payment  is  not  made  or  credit 
allowed  therefc 
Page  2,  strike Nqut  line  11,  and  insert: 
“(d)  By  deleting  the  figure  ‘$75,000,000’ 
in  the  third  sentence  of  section  109  (a)  and 
inserting  in  lieu  thereof  the  figure  ‘$150,- 
000,000’.” 

Page  3,  line  19,  after\"be”,  insert  “pre¬ 
pared  and  submitted  to  the  appropriate  com¬ 
mittees  of  Congress  and  a  'copy.” 

Page  4,  line  9,  after  “Administration.”,  in¬ 
sert  “Accounting  for  the  fund  shall  be  main¬ 
tained  on  the  accrual  method  and  financial 
reports  shall  be  prepared  on  th\  basis  of 
such  accounting.’ 

Page  4,  line  11,  after  “required”,\insert 
"but  not  to  exceed  the  amount,,  of 
$10,000,000.” 

Page  4,  line  12,  strike  out  “buildings"  arid 
insert  “buildings.” 


/ 
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VETERANS’  READJUSTMENT  ACT  OP 
1952— CONFERENCE  REPORT 

Mr.  HILL.  Mr.  President,  I  submit 
the  report  of  the  committee  of  confer¬ 
ence  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Sen¬ 
ate  to  the  bill  (H.  R.  7656)  to  provide 
vocational  readjustment  and  to  restore 
lost  educational  opportunities  to  certain 
persons  who  served  in  the  Armed  Forces 
on  or  after  June  27,  1950,  and  prior  to 
such  date  as  shall  be  fixed  by  the  Presi¬ 
dent  or  the  Congress,  and  for  other  pur¬ 
poses.  I  ask  unanimous  consent  for  its 
present  consideration. 

The  PRESIDING  OFFICER.  The  re¬ 
port  will  be  read  for  the  information  of 
the  Senate. 

The  legislative  clerk  read  the  report. 

(For  conference  report,  see  pp.  9354- 
9369  of  House  proceedings  of  July  3, 
1952.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  report? 

There  being  no  objection,  the  Sen¬ 
ate  proceeded  to  consider  the  report. 

Mr.  HILL.  The  conference  report  is 
unanimous,  signed  by  all  the  conferees, 
and  has  just  been  adopted  by  the  House 
of  Representatives  by  a  vote  of  321  to  1. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  confer¬ 
ence  report. 

The  report  was  agreed  to. 


services  In  the  development  of  an  interim 
legislative  safety  report,  I  am  glad  to  advise 
that  Mr.  Damon  is  available.  He  now  plans 
to  be  in  Bismarck  on  Tuesday,  July  15,  at 
which  time  he  will,  no  doubt,  discuss  with 
you,  your  staff,  and  others  the  necessary 
steps  in  the  formulation  of  the  report  to 
which  you  refer. 

We  have  always  felt  that  the  leadership 
for  responsibility  of  this  kind  is  one  for 
people  of  the  State  through  their  legisla¬ 
ture,  and  your  committee’s  decision  to  carry 
this  study  forward  is  one  that  certainly  is 
welcome  here,  and  we  want  to  do  everything 
possible  to  assist. 

Sincerely, 

Pyke  Johnson,  President. 


NORTH  DAKOTA  HIGHWAY  SAFETY 
CONFERENCE 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  two  letters  which 
I  inadvertantly  omitted  in  connection 
with  an  insertion  I  made  in  the  Record 
yesterday. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

Legislative  Research  Committee, 

Bismarck,  N.  Dak.,  June  13,  1952. 
Mr.  Pyke  Johnson, 

President,  Automotive  Safety 
Foundation,  Washington,  D.  C. 

Dear  Mr.  Johnson:  Our  Governor’s  high¬ 
way  safety  conference  held  at  Bismarck  oja 
May  12  and  13  adopted  the  attached  reg 
lution. 

In  order  to  carry  forward  the  purpose  of 
this  resolution  it  is  the  intent  of  thr  legis¬ 
lative  research  committee  to  prepare  an 
interim  report  that  can  furnish  the  basis  for 
legislative  action  at  the  next  general  as¬ 
sembly. 

The  objectives  of  the  resolution  have  been 
discussed  with  various  mefnbers  of  your 
staff,  as  well  as  the  director  of  the  State 
and  local  officias’  natiogel  highway  safety 
committee. 

The  purpose  of  thaf  letter  is  to  request 
that  the  foundatioiy’make  available  to  the 
committee  the  services  of  Norman  Damon, 
vice  president,  iryrcharge  of  safety,  to  assist 
us  in  the  development  of  this  interim  report. 
Yours  v^fy  truly, 

Roy  A.  Holand,  Chairman. 

5motive  Safety  Foundation, 
Washington,  D.  C.,  July  2,  1952. 
Mr.  Roif  A.  Holand, 

mairman,  Legislative  Research  ■ 
Committee,  Bismarck,  N.  Dak. 

3ear  Mr.  Holand:  In  response  to  your 
Equest  of  June  13  for  Norman  Damon’s 


FOR 


COMPENSATION  OF  INDIANS 
TRAVEL  EXPENSES 

.Mr.  LANGER.  Mr.  President,  on  vari¬ 
ous  occasions  I  have  called  attention  of 
the\Senate  to  the  fact  that  of  all  the 
treaties  ever  made  with  Indians,  not  a 
single  "Eone  has  ever  been  kept.  As  a 
matter\)f  fact,  the  Indians  today  are 
worse  offJihan  when  we  took  them  ove 
a  long  time  ago. 

In  that  connection,  I  wish  to  say  tHat 
I  agree  with- a  letter  that  was  written 
by  an  Indian  .tribe.  I  ask  unanimous 
consent  that  a  may  have  the  letter 
printed  in  the  Record  at  this/point  in 
my  remarks. 

There  being  no  Vjpjectiorf  the  letter 
was  ordered  to  be  prmted'jn  the  Record, 
as  follows: 

Re  S.  2338,  H.  R.  5857. 

Senate  Committee  on 
Insular  Affairs, 

Senate  Offic 


LOR  AND 


Building 
ashingtor\D.  C. 

Gentlemen:  S.  2§38,  “To  authorize  pay  to 
delegates  representing  Indians  of 'California 
from  funds  in /the  Treasury  of  tnfe  United 
States  to  the  credit  of  the  Indians  6f  Cali¬ 
fornia,”  is  ^nportant  to  the  Indians  and 
merits  you/  consideration.  \ 

The  fupti  is  the  result  of  efforts  of  a  feWiof 
the  Indians,  beginning  back  in  1920,  who  in- 


beery 

within  the  State.  It  was  their  united  per¬ 
sistence  that  culminated  in  a  jurisdictional 
ft  to  determine  the  amount  due  that  re¬ 
sulted  in  judgment  of  more  than  $5,000,000. 

At  the  time  Congress  appropriated,  to 
satisfy  the  judgment,  Senator  Elmer  Thomas 
told  his  Committee  on  Senate  Appropria¬ 
tions  : 

“I  am  free  to  say  that  Mr.  Collett  has  been 
here  for  many  years  and  has  done  a  vast 
amount  of  work.  Had  it  not  been  for  Mr. 
Collett  and  his  associates,  I  am  doubtful  if 
the  Indians  of  Calfornia  would  have  gotten 
a  penny.” 

The  work  and  necessary  expense  money 
were  furnished  by  Indians,  assisted  by  a  few 
friends  in  and  out  of  Congress.  The  judg¬ 
ment  was  for  all  of  the  Indians  of  California. 
The  work,  through  many  years,  by  delegates 
who  have  journeyed  to  Washington  on  many 
occasions,  should  not  now  find  it  necessary 
for  a  few  Indians,  by  personal  donations,  to 
finance  the  official  expenses  of  the  delegates. 
They  should  be  able  to  make  occasional  trips 
to  Washington  to  represent  their  people  and 
be  paid  from  funds  now  in  the  Treasury  of 
the  United  States  to  the  credit  of  the  Indians 
of  California. 

Authority  for  delegates  to  be  paid  from 
funds  in  the  Treasury  of  the  United  States 
to  the  credit  of  the  Indians  of  California 
would  mean  that  all  enrolled  Indians  who 
share  and  share  alike  in  benefits  secured  for 
them  and  should  also  share  and  share  alike 
in  necessary  expenses  of  their  delegates.  The 
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cost  under  these  conditions  would  be  di¬ 
vided  equally  among  all  enrollees  and  would 
amount  to  only  a  few  cents  for  §£ch  such 
enrollee. 

The  report  of  the  Secretary  fit  the  Inte¬ 
rior  on  S.  2338  gives  reasons  why  he  recom¬ 
mended  that  the  bill  be  not'  enacted.  His 
prime  reason  is  embodied  / n  the  following 
words : 

"Any  part  of  the  funds  temaining  after 
such  distribution  (presently  authorized  per 
capita  payments)  should  be  considered  in 
connection  with  thp general  plan  to  facili¬ 
tate  termination  of  Federal  supervision  over 
all  Indians  in  California.” 

This  quotation  refers  to  S.  3005  which  is 
entitled  “A  bil/ to  facilitate  the  termination 
of  Federal  supervision  over  Indian  affairs 
in  California 

The  bill's.  2338  is  supported  by  cogent 
evidence  as  to  why  the  delegates  represent¬ 
ing  Indians  of  California  should  have  con¬ 
gressional  authority  to  use  some  of  the  funds 
in  the  Treasury  of  the  United  States  to  the 
credit  of  the  Indians  of  California  for  their 
eial  expenses.  We  urge  that  the  bill  to 
acilitate  the  termination  of  Federal  super¬ 
vision  over  Indian  affairs  in  California  and 
other  bills  affecting  the  rights  of  the  Indians 
of  California  be  not  enacted  without  the 
delegates  having  had  the  right  and  privi¬ 
lege  to  be  heard.  Delegates  are  here  to  pre¬ 
sent  the  views  of  Indians  of  California  on 
that  and  several  other  bills  relating  to  their 
welfare.  Bills  affecting  the  rights  of  Indian 
delegates  and  their  people  are  very  vital  and 
their  delegates  should  be  heard. 

It  has  been  asserted  that  the  provisions 
of  S.  2338  would  encourage  a  large  number 
of  delegates  who  might  come  to  Washington 
in  the  hope  of  being  paid.  This  is  an  exag¬ 
geration  beyond  all  reason.  However,  we 
here  offer  limiting  amendments  to  further 
safeguard  the  funds  of  the  Indians  of  Cali¬ 
fornia. 

On  page  2,  line  11,  strike  the  words  “any 
person”  and  insert  in  lieu  thereof  “any  en¬ 
rollee.” 

On  page  2,  line  15,  after  the  words  “Dis¬ 
trict  of  Columbia”,  insert  the  following: 
“ Provided ,  That,  not  more  than  seven  dele¬ 
gates  shall  be  entitled  to  per  diem,  com¬ 
pensation,  and  other  expenses  within  any 
one  calendar  year,  unless  otherwise  author¬ 
ized  by  a  committee  of  Congress  in  charge 


sisted  .the  Indians  of  California  had  nevefc, 

* - compensated  for  their  rights  in  land  /  of  pending  legislation  that  affects  Indians 

SiOf  California.  The  Secretary  shall  recog¬ 
nize  such  delegates  in  the  order  they  shall 
have  been  selected  and  qualified:  Provided 


ther,  That  after  the  date  of  the  approval 
'  Is  act,  not  more  than  three  such  dele- 
gates\shall  be  representative  of  any  tribe, 
band,  or  organization.  The  stay  of  delegates 
within  the  District  of  Columbia  shall  not 
exceed  60\days  on  any  occasion.” 

As  enrolfees  and  delegates,  we  believe  en¬ 
rollees  shornd  be  authorized  to  choose  any 
person  they  Believe  best  qualified  to  repre¬ 
sent  them.  InVhe  several  years  past,  differ¬ 
ent  organization^  of  the  Indians  of  Cali¬ 
fornia,  consisting'  of  enrollees,  have  seen  fit 
to  choose  one  or  more  persons  who  was  not 
an  enrollee  to  assistSthem  in  their  activities 
in  California  and  here!.  This  has  been  true  of 
the  Federated  Indians,  of  California,  the 
Mission  Indian  Federation,  and  the  Indians 
of  California,  Inc.  On  account  of  objections 
that  might  be  offered  to  any  person  serving 
as  a  delegate  of  enrolled  Indians,  Mr.  Collett 
has  suggested  that  there  beystricken  from 
the  bill  “any  person”  and  in  phice  of  those 
words  there  be  inserted  the  Vords  “any 
enrollee.”  We  believe  the  original  wording 
was  well  justified,  but  in  the  interest  of 
speedy  enactment  of  this  bill,  we  A|ree  to 
the  proposed  change.  \ 

In  these  days  of  determined  effort  by  the 
Congress,  the  Bureau  of  Indian  Affairs,  land 
others  to  free  the  Indians  of  California  fropa 
Federal  supervision,  we  are  confident  Indiala 
delegates  should  appear  before  your  commit-/ 
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tee,  officials  of  the  Indian  Bureau,  the  De¬ 
partment  of  the  Interior,  and  Members  of 
Congress,  and  that  funds  in  the  Treasury  of 
the  United  States  to  the  credit  of  the  In¬ 
dians  of '’California  should  be  used  for  the 
official  expenses  of  the  delegates. 

For  these’, reasons  we  earnestly  petition 
your  committee  and  Congress  to  enact  the 
provisions  of  V  2338,  together  with  the 
amendments  suggested. 

With  the  adoption  of  the  suggested  amend¬ 
ments  there  should  be  no  objection  to  this 
proposed  legislation.  Indian  delegates  from 
Oregon  and  over  a  period  of  many  years 
have  been  paid  for  their  official  expenses  from 
Tribal  funds  to  come  to  Washington,  D.  C. 
The  funds  in  the  Treasury,  of  the  United 
States  to  the  credit  of  the  Indians  of  Cali¬ 
fornia  are  tantamount  to  tribal  funds.  Au¬ 
thority  for  the  use  of  some  of  the^e  funds  for 
the  purposes  of  the  Indian  Bureau  to  revise 
the  roll  of  the  Indians  of  California  have 
been  authorized  hy  Congress  without  any 
specific  authority  from  the  Indians.  \lt  is, 
however,  an  estimated  fact  recognized^  by 
the  courts  that  Congress  has  plenary  autlf 
ity  to  direct  the  use  of  tribal  funds  for  t 
benefit  of  the  Indians.  \ 

rna.1  • 


ton,  D.  C.,  heretofore  have  had  to  obtain 
from  a  few  of  their  people  contributions, 
in  the  form  of  loans  and  otherwise,  to  meet 
their  expenses.  It  has  always  been  with  the 
understanding  that  the  delegate  if  and  when 
paid  would  reimburse  his  financial  sponsors. 
Books  have  been  kept  as  to  the  amounts 
furnished. 

The  provisions  of  S.  2338  apply  equally  to 
the  delegates  that  might  be  sponsored  by 
any  group  or  organization  of  enrollees. 

Respectfully  submitted. 

Ellen  Norris, 

Robert  Cromwell, 
Linwood  Ward, 

Delegates  Representing  Indians  of 
California. 

F.  G.  Collett, 

Executive  Representative,  Indians 
of  California,  fnc. 


CALENDAR 
Mr.  President,  I 


CALL  OF  THE 

Mr.  McFarland. 
stated  earlier  today  that  we  would  try 
to  have  a  call  of  the  calendar.  Before 
doing  so,  I  think  it  will  be  necessary 


Authority  for  the  payment  of  the  official  to  have  a  quorum  called,  so  that  all 
expenses  of  delegates  is  equally  important  to  Senators  may  have  notice.  I  suggest 


authority  to  pay  the  expenses  of  agents  of 
the  Indian  Bureau.  We  believe  the  author¬ 
ity  for  expenses  of  the  delegates  is  more  im¬ 
portant.  The  rights  of  every  tribe,  band,  and 
individual  Indian  of  California  is  in  jeopardy. 

In  this  connection  it  should  be  noted  that 
under  date  of  June  1949  the  Acting  Com¬ 
missioner  of  Indian  Affairs,  Mr.  Utz,  recom¬ 
mended  to  the  Senate  Committee  on  Appro¬ 
priations  a  proposed  amendment  to  read  as 
follows: 

“For  the  payment  from  and  after  January 
1,  1946,  of  a  per  diem  (not  exceeding  $10) 
in  lieu  of  subsistence,  and  of  other  expenses 
to  Indian  delegates  representing  Indians  of 
California  while  in  Washington,  D.  C„  while 
enroute  from  their  homes  and  return,  and 
while  away  from  their  homes  in  California 
engaged  in  receiving  instruction  from  or 
making  reports  to  the  Indians  whom  they 
represent,  $50,000  to  remain  available  until 
expended,  payable  from  funds  in  the  United 
States  Treasury  to  the  credit  of  the  Indians  of 
California:  Provided,  That  the  payment  of 
other  expenses  shall  include  transportation 
based  on  the  cost  of  railroad  and  Pullman 
fares,  stenographic  services,  mimeographing, 
printing,  postage,  telephone,  and  telegraph 
charges  and  stationery,  except  that  any  such 
payment  shall  be  based  upon  the  presenta¬ 
tion  of  receipts  satisfactory  to  the  Secretary , 
of  the  Interior:  Provided  further.  That  no 
delegate  shall  be  paid  a  per  diem  for  mpre 
than  180  days  in  any  one  calendar  yet 
receive  reimbursement  for  expenses, 
than  transportation,  in  excess  of  $100yfn  any 
one  calendar  year:  Provided  further,  That 
payments  under  this  authorization'  shall  be 
made  only  to  such  Indians  who  upbn  a  satis¬ 
factory  showing  to  the  Secretary  of  the  In¬ 
terior  are  determined  by  him  to  be  delegates 
representing  the  Indians  of  California,  but 
not  more  than  seven  persons  shall  be  deter¬ 
mined  to  be  delegates  ioy  any  one  calendar 
year.’ 

Senator  Thomas  concluded  that  the  pro¬ 
posed  amendment  was  in  the  nature  of  legis¬ 
lation  and  could  fiot  properly  under  the 
Senate  rules  be  marae  a  part  of  an  appropria¬ 
tion  bill.  He  advised  that  appropriate  lan¬ 
guage  for  the  purpose  should  be  undertaken 
as  an  independent  or  a  part  of  a  bill  that 
dealt  exclusively  with  legislation. 

S.  2338/embodies  substantially  the  lan¬ 
guage  suggested  by  the  Acting  Commissioner 
and  is  in  conformity  with  the  suggestion 
made  fey  Senator  Thomas. 

The  proposed  legislation  is  justly  retro¬ 
active  beginning  with  January  1,  1946.  The 
delegates  who  have  appeared  in  Washlng- 


t'He  absence  of  a  quorum. 

The  PRESIDING  OFFICER, 
clerfe.  will  call  the  roll. 

TheSf  hief  Clerk  proceeded  to  call  the 
roll. 

Mr.  IVf^FARLAND.  Mr.  Prudent,  I 
ask  unaniinous  consent  that/the  order 
for  the  quorum  call  be  vacated,  and  that 
further  proceedings  unde/  the  call  be 
dispensed  with\ 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  it  is-so  ordered. 

CONVEYANCE  OF'LANDS  TO  POTTER 
COl 

Mr.  MORSE.  Mr.  Presi&ent,  I  am  en¬ 
gaged  in  a  conference  committee,  and  I 
should  like  to  make  a  very  6rief  state¬ 
ment  on  House  bill  5567,  whicti>as  I  un¬ 
derstand;  will  be  on  the  calendar  later 
this  afternoon. 

The  question  has  been  asked  aS,  to 
whether  or  not  my  objection  to  this  bill 
prevail.  I  wish  to  explain  why  mj 
5bjection  to  the  bill  will  not  prevail. 

This  is  a  bill  to  provide  for  the  con¬ 
veyance  to  Potter  County,  Tex.,  of  cer¬ 
tain  surplus  lands  located  at  the  Vet¬ 
erans’  Administration  hospital  near 
Amarillo,  Tex.  I  wish  the  record  to 
show  that  the  facts  as  they  have  been 
represented  to  me  in  regard  to  this  bill,  in 
my  judgment,  place  this  case  on  all- 
fours  with  the  facts  in  the  Kentucky 
case  of  some  2  years  ago,  in  which  land 
was  turned  over  to  the  Federal  Gov¬ 
ernment  for  a  specific  purpose.  When  it 
was  no  longer  needed  for  that  specific 
purpose  it  was  sought  by  Kentucky  to 
be  used  for  4-H  Club  purposes.  I  took 
the  position  then,  as  I  have  consistently 
taken  the  position  since,  that  when  land 
is  given  to  the  Federal  Government  for 
a  specific  purpose  and  it  is  no  longer 
needed  by  the  Federal  Government  for 
that  purpose,  the  State  under  those  cir¬ 
cumstances  is  entitled  to  a  return  of  the 
land. 

In  this  particular  case  the  principle  is 
the  same,  although  the  facts  vary  to  this 
extent  from  the  Kentucky  case:  In  this 
case  the  land  was  made  available  to  the 


Federal  Government  in  the  first  instance 
by  the  American  Legion  in  this  areaf;  in 
order  to  have  a  veterans’  hospital/built. 
The  land  was  made  available  to  l^fe  Fed¬ 
eral  Government  for  $3.  Entirely  too 
much  land  was  made  available  for  the 
use  for  veterans’  hospital  /purposes  so 
the  part  of  the  land  referred  to  in  the  bill 
is,  at  the  request  of  th^veterans’  Ad¬ 
ministration,  being  made  available  for 
use  for  4-H  Club  purposes. 

Mr.  JOHNSON  of- Texas.  Mr.  Presi¬ 
dent,  will  the  Senator  yield  so  that  I 
may  ask  unanimous  consent  for  the 
present  consideration  of  the  bill  re¬ 
ferred  to? 

Mr.  MORSE.  I  wish  to  conclude  my 
statement/, 

I  thirds  that  because  of  the  type  of 
precedent  which  I  have  already  applied 
in  the- Kentucky  case,  this  case  is  on  all 
fours  with  it,  and  the  Morse  formula 
doe§  not  apply. 

Ir.  JOHNSON  of  Texas.  Mr.  Presi- 
ient,  I  ask  unanimous  consent  for  the 
present  consideration  of  House  bill  5567. 

The  VICE  PRESIDENT.  The  bill 
will  be  stated  by  title  for  the  informa¬ 
tion  of  the  Senate.  * 

The  Legislative  Clerk.  A  bill  (H.  R. 
5567)  to  provide  for  the  conveyance  to 
Potter  County,  Tex.,  of  certain  surplus 
lands  located  at  the  Veterans’  Admin¬ 
istration  hospital  near  Amarillo. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 


THE  CALENDAR 


Mr.  McFARLAND.  Mr.  President,  I 
gave  notice  yesterday  that  there  would 
be  a  call  of  the  calendar  today.  I  ask 
unanimous  consent  that  the  calendar 
be  called  for  unobjected-to  bills,  begin¬ 
ning  where  the  last  call  of  the  calendar 
left  off. 

The  VICE  PRESIDENT.  Without 
objection,  it  is  so  ordered. 

The  clerk  will  state  the  first  bill  on 
the  calendar  beginning  where  the  call 
left  off  yesterday. 

Ir.  McFARLAND.  Mr.  President, 
there,  are  one  or  two  bills  on  the  calen¬ 
dar  in  ,  which  the  distinguished  Senator 
from  Pennsylvania  [Mr.  Martin]  is  in¬ 
terested.  \He  is  engaged  in  a  conference 
committeeN.  I  ask  unanimous  consent 
that  the  bills, in  which  he  is  interested  be 
called  up  out  of  order. 

.  The  VICE  ^RESIDENT.  Is  there 
objection?  The  <2hair  hears  none. 

Mr.  HENDRICKSON.  Mr.  Presi¬ 
dent,  there  are  two  bhls  in  that  category. 

Mr.  McFARLAND.  'Will  the  Senator 
from  Pennsylvania  indib^te  which  bills 
they  are? 

SUPPLEMENTAL  COMPANCT  BE¬ 
TWEEN  NEW  JERSEY  ANO^PENN- 

SYLVANIA 

Mr.  MARTIN.  Mr.  President,  theVia- 
jority  leader  is  very  kind.  We  areNill 
working  to  facilitate  the  business  of 
Senate. 


; 
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Public  Law  550  -  82d  Congress 
Chapter  875  -  2d  Session 
H.  R.  7656 


AN  ACT 


All  66  Stat.  663. 


To  provide  vocational  readjustment  and  to  restore  lost  educational  opportuni¬ 
ties  to  certain  persons  who  served  in  the  Armed  Forces  on  or  after  June  27, 
1950,  and  prior  to  such  date  as  shall  be  fixed  by  the  President  or  the  Congress, 
and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled, 

TITLE  I— SHORT  TITLE  AND  STATEMENT  OF  POLICY 


Veterans'  Re¬ 
adjustment 
Assistance  Act 
of  1952. 


SHORT  TITLE 


Sec.  101.  This  Act  may  be  cited  as  the  “Veterans’  Readjustment 
Assistance  Act  of  1952”. 


STATEMENT  OF  POLICY 

Sec.  102.  The  Congress  of  the  United  States  hereby  declares  that 
Hie  veterans’  education  and  training  program  created  by  this  Act 
Ws,  for  the  purpose  of  providing  vocational  readjustment  and  restoring 
lost  educational  opportunities  to  those  service  men  and  women  whose 
educational  or  vocational  ambitions  have  been  interrupted  or  impeded 
by  reason  of  active  service  in  the  Armed  Forces  during  a  period  of 
national  emergency  and  for  the  purpose  of  aiding  such  persons  in 
attaining  the  educational  and  training  status  which  they  might  nor¬ 
mally  have  aspired  to  and  obtained  had  they  not  served  their  country ; 
and  that  the  home,  farm,  and  business-loan  benefits,  the  unemployment 
compensation  benefits,  the  mustering  out  payments,  and  the  employ¬ 
ment  assistance  provided  for  by  this  Act  are  for  the  purpose  of  assisting 
in  the  readjustment  of  such  persons  from  military  to  civilian  life. 

TITLE  II— EDUCATIONAL  AND  VOCATIONAL 
ASSISTANCE 

Part  I — Definitions 

Sec.  201.  F or  the  purposes  of  this  title — 

(1)  the  term  “basic  service  period”  means  the  period  beginning 
on  June  27,  1950,  and  ending  on  such  date  as  shall  be  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress; 

►  (2)  the  term  “eligible  veteran”  means  any  person  who  is  not  in  the 
ctive service  in  the  Armed  Forces  and  who — 

(A)  has  served  in  the  active  service  in  the  Armed  Forces  at  any 
time  during  the  basic  service  period, 

(B)  has  been  discharged  or  released  from  such  active  service 
under  conditions  other  than  dishonorable,  and 

(C)  has  served  in  the  active  service  in  the  Armed  Forces  for 
ninety  days  or  more  (exclusive  of  any  period  he  was  assigned  by 
the  Armed  Forces  to  a  civilian  institution  for  a  course  of  educa¬ 
tion  or  training  which  was  substantially  the  same  as  established 
courses  offered  to  civilians,  or  as  a  cadet  or  midshipman  at  one  of 
the  service  academies),  or  has  been  discharged  or  released  from 
active  service  by  reason  of  an  actual  service-incurred  injury  or 
disability; 

(3)  the  term  “program  of  education  or  training”  means  any  single 
unit  course  or  subject,  any  curriculum,  or  any  combination  of  unit 
courses  or  subjects,  which  is  generally  accepted  as  necessary  to  fulfill 
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requirements  for  the  attainment  of  a  predetermined  and  identified  edu¬ 
cational,  professional,  or  vocational  objective ; 

(4)  the  term  “course”  means  an  organized  unit  of  subject  matter  in 
which  instruction  is  offered  within  a  given  period  of  time  or  which 
covers  a  specific  amount  of  related  subject  matter  for  which  credit 
toward  graduation  or  certification  is  usually  given ; 

(5)  the  term  “dependent”  means — 

(A)  a  child  (as  defined  in  paragraph  VI  of  Veterans  Regula¬ 
tion  Numbered  10,  as  amended)  of  an  eligible  veteran, 

(B)  a  parent  (as  defined  in  paragraph  VII  of  Veterans  Regula¬ 
tion  Numbered  10,  as  amended)  of  an  eligible  veteran,  if  the 
parent  is  in  fact  dependent  upon  the  veteran,  and 

(C)  the  wife  of  an  eligible  veteran,  or,  in  the  case  of  an  eligible 
veteran  who  is  a  woman,  her  husband  if  he  is  in  fact  dependent 
upon  the  veteran; 

(6)  the  term  “educational  institution”  means  any  public  or  private 
elementary  school,  secondary  school,  vocational  school,  correspondence 
school,  business  school,  junior  college,  teachers  college,  college,  normal 
school,  professional  school,  university,  scientific  or  technical  institu¬ 
tion,  or  other  institution  furnishing  education  for  adults; 

(7)  the  term  “training  establishment”  means  any  business  or  othex 
establishment  providing  apprentice  or  other  training  on  the  job,  incliY 
ing  those  under  the  supervision  of  a  college  or  university  or  any  Sta^ 
department  of  education,  or  any  State  apprenticeship  agency,  or  any 
State  board  of  vocational  education,  or  any  joint  apprentice  commit¬ 
tee,  or  the  Bureau  of  Apprenticeship  established  in  accordance  with 
Public  Law  308,  Seventy-fifth  Congress,  or  any  agency  of  the  Federal 
Government  authorized  to  supervise  such  training; 

(8)  the  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air 
Force,  the  Marine  Corps,  and  the  Coast  Guard  of  the  United  States; 

(9)  the  term  “State”  means  the  several  States,  the  Territories  and 
possessions  of  the  United  States,  and  the  District  of  Columbia; 

(10)  the  term  “Administrator”  means  the  Administrator  of  Vet¬ 
erans’  Affairs; 

(11)  the  term  “Commissioner”  means  the  United  States  Commis¬ 
sioner  of  Education. 


Part  II — Eligibility 


ENTITLEMENT  TO  EDUCATION  OR  TRAINING  GENERALLY 

Sec.  211.  Each  eligible  veteran  shall,  subject  to  the  provisions  of 
this  title,  be  entitled  to  the  education  or  training  provided  under  this 
title. 

commencement;  time  limitations 

Sec.  212.  (a)  No  eligible  veteran  shall  be  entitled  to  initiate  a 
program  of  education  or  training  under  this  title  after  August  20, 
1954,  or  after  two  years  after  his  discharge  or  release  from  active 
service,  whichever  is  later. 

(b)  The  program  of  education  and  training  of  an  eligible  veteran 
under  this  title  shall,  on  and  after  the  delimiting  date  for  the  veteran 
to  initiate  his  program,  be  pursued  continuously  until  completion 
except  that  an  eligible  veteran  may  suspend  the  pursuit  of  his  pro¬ 
gram  for  periods  of  not  more  than  12  consecutive  months,  and  may 
suspend  the  pursuit  of  such  program  for  longer  periods  if  the  Admin¬ 
istrator  finds  that  the  suspension  for  each  such  period  was  due  to 
conditions  beyond  the  control  of  the  eligible  veteran. 
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(c)  In  the  event  an  eligible  veteran  returns  to  active  service  in  the 
Armed  Forces  during  the  basic  service  period,  his  date  of  discharge 
or  release  shall,  for  the  purposes  of  this  section  and  section  213,  be 
the  date  of  his  discharge  or  release  from  his  last  period  of  active  serv¬ 
ice  which  began  during  the  basic  service  period. 

EXPIRATION  OF  ALL  EDUCATION  AND  TRAINING 

Sec.  213.  No  education  or  training  shall  be  afforded  an  eligible 
veteran  under  this  title  beyond  seven  years  after  either  his  discharge 
or  release  from  active  service  or  the  end  of  the  basic  service  period, 
whichever  is  earlier.' 

DURATION  OF  VETERAN’S  EDUCATION  OR  TRAINING 

Sec.  214.  (a)  Each  eligible  veteran  shall  be  entitled  to  education  or 
training  under  this  title  for  a  period  equal  to  one  and  a  half  times 
the  duration  of  his  active  service  in  the  Armed  Forces  during  the 
basic  service  period  (or  to  the  equivalent  thereof  in  part-time  train¬ 
ing),  except  that — 

(1)  in  computing  the  duration  of  his  active  service  in  the 
Aimed  Forces,  there  shall  be  excluded  a  period  equal  to  any  period 
he  was  assigned  by  the  Armed  Forces  to  a  civilian  institution  for 
a  course  of  education  or  training  which  was  substantially  the 
same  as  established  courses  offered  to  civilians  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies; 

(2)  the  period  of  education  or  training  to  which  'an  eligible 
veteran  shall  be  entitled  under  this  title  shall  not,  except  as  pro¬ 
vided  in  subsection  (b),  exceed  thirty-six  months;  and 

(3)  the  period  of  education  or  training  to  which  an  eligible 
veteran  shall  be  entitled  under  this  title  together  with  education  or 

training  received  under  part  VII  (Public  Law  1G,  Seventy-eighth  57  stat.  43. 
Congress,  as  amended,  and  Public  Law  894,  Eighty-first,  Congress,  64  Stat.  1121. 
as  amended),  or  part  VIII  of  Veterans  Itegulation  Numbered  38  u.s.c. 

1  (a),  as  amended,  shall  not,  except  as  provided  in  subsection  (b),  §70ia  and  note, 
exceed  forty-eight  months  in  the  aggregate. 

(b)  Whenever  the  period  of  entitlement  to  education  or  training 
under  this  title  of  an  eligible  veteran  who  is  enrolled  in  an  educational 
institution  regularly  operated  on  the  quarter  or' semester  system  ends 
during  a  quarter  or  semester  and  after  a  major  part  of  such  semester 
or  quarter  has  expired,  such  period  shall  be  extended  to  the  termina¬ 
tion  of  such  unexpired  quarter  or  semester.  In  all  other  courses 
offered  by  educational  institutions,  whenever  the  period  of  eligibility 
ends  after  a  major  portion  of  the  course  is  completed  such  period 
may  be  extended  to  the  end  of  the  course  or  for  nine  weeks,  whichever 
is  the  lesser  period. 

(c)  In  the  case  of  any  eligible  veteran  who  is  pursuing  any  pro-  Correspondence 
gram  of  education  or  training  exclusively  by  correspondence,  one-  courses, 
fourth  of  the  elapsed  time  in  following  such  program  of  education 

or  training  shall  be  charged  against  the  veteran's  period  of  entitlement. 

Part  III — Enrollment 

SELECTION  OF  PROGRAM 

Sec.  221.  Subject  to  the  provisions  of  this  title,  each  eligible 
veteran  may  select  a  program  of  education  or  training  to  assist  him 
in  attaining  an  educational,  professional,  or  vocational  objective  at 
any  educational  institution  or  training  establishment  selected  by  him, 
whether  or  not  located  in  the  State  in  which  he  resides,  which  will 
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accept  and  retain  him  as  a  student  or  trainee  in  any  field  or  branch 
of  knowledge  which  such  institution  or  establishment  finds  him  quali¬ 
fied  to  undertake  or  pursue.  Notwithstanding  the  foregoing  provisions 
of  this  section,  an  elegible  veteran  may  not  pursue  a  program  of  edu¬ 
cation  or  training  at  an  educational  institution  or  training  establish¬ 
ment  which  is  not  located  in  a  State,  unless  such  program  is  pursued 
at  an  approved  educational  institution  of  higher  learning.  The 
Administrator  in  his  discretion  may  deny  or  discontinue  the  enroll¬ 
ment  under  this  title  of  any  veteran  in  a  foreign  educational  institution 
if  he  finds  that  such  enrollment  is  not  for  the  best  interest  of  the  veteran 
or  the  Government. 


APPLICATIONS ;  APPROVAL 

Sec.  222.  Any  eligible  veteran  who  desires  to  initiate  a  program 
of  education  or  training  under  this  title  shall  submit  an  application 
to  the  Administrator  which  shall  be  in  such  form,  and  contain  such 
information,  as  the  Administrator  shall  prescribe.  The  Adminis¬ 
trator  shall  approve  such  application  unless  he  finds  that  such  veteran 
is  not  eligible  for  or  entitled  to  the  education  or  training  applied  for 
or  that  his  program  of  education  or  training  fails  to  meet  any  of  the 
requirements  of  this  title,  or  that  the  eligible  veteran  is  already  quali¬ 
fied, -by  reason  of  previous  education  and  training,  for  the  educational, 
professional,  or  vocational  objective  for  which  the  courses  of  the  pro¬ 
gram  of  education  or  training  are  offered.  The  Administrator  shall 
notify  the  eligible  veteran  of  the  approval  or  disapproval  of  his 
application. 

CHANGE  OF  PROGRAM 

Sec.  223.  (a)  Subject  to  the  provisions  of  section  222,  each  eligible 
veteran  (except  an  eligible  veteran  whose  program  has  been  inter¬ 
rupted  or  discontinued  due  to  his  own  misconduct,  his  own  neglect,  or 
his  own  lack  of  application)  may,  at  any  time  prior  to  the  end  of 
the  period  during  which  he  is  entitled  to  initiate  a  program  of  educa¬ 
tion  or  training  under  this  title,  make  not  more  than  one  change  of 
program  of  education  or  training. 

( b)  Each  eligible  veteran,  who  has  not  made  a  change  of  program  of 
education  or  training  before  the  expiration  of  the  period  during  which 
he  is  entitled  to  initiate  a  program  of  education  or  training  under  this 
title,  may  make  not  more  than  one  change  of  program  of  education  or 
training  with  the  approval  of  the  Administrator.  The  Administrator 
shall  approve  such  a  change  if  he  finds  that — 

(1)  the  eligible  veteran  is  not  making  satisfactory  progress  in 
his  present  ideogram  and  that  the  failure  is  not  due  to  his  own 
misconduct,  his  own  neglect,  or  his  own  lack  of  application,  and 
if  the  program  to  which  the  eligible  veteran  desires  to  change  is 
more  in  keeping  with  his  aptitude  or  previous  education  and 
training;  or 

(2)  the  program  to  which  the  eligible  veteran  desires  to  change, 
while  not  a  part  of  the  program  currently  pursued  by  him,  is  a 
normal  progression  from  such  program. 

A  VOCATIONAL  AND  RECREATIONAL  COURSES 

Sec.  224.  (a)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran  in  any  bartending  course,  dancing  course,  or 
personality  development  course. 
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(b)  The  Administrator  shall  not  approve  the  enrollment  of  an 
eligible  veteran — 

(1)  in  any  photography  course  or  entertainment  course,  or 

(2)  in  any  music  course — instrumental  or  vocal — public  speak¬ 
ing  course,  or  course  in  sports  or  athletics  such  as  horseback  riding, 
swimming,  fishing,  skiing,  golf,  baseball,  tennis,  bowling,  sports 
officiating,  or  other  sport  or  athletic  courses,  except  courses  of 
applied  music,  physical  education,  or  public  speaking  which  are 
offered  by  institutions  of  higher  learning  for  credit  as  an  integral 
part  of  a  program  leading  to  an  educational  objective,  or 

(3)  in  any  other  type  of  course  which  the  Administrator  finds  to 
be  avocational  or  recreational  in  character; 

unless  the  eligible  veteran  submits  justification  showing  that  the  course 
will  be  of  bona  fide  use  in  the  pursuit  of  his  present  or  contemplated 
business  or  occupation. 


DISCONTINUANCE  FOR  UNSATISFACTORY  PROGRESS 

Sec.  225.  The  Administrator  shall  discontinue  the  education  and 
training  allowance  of  an  eligible  veteran  if,  at  any  time,  he  finds  that, 
according  to  the  regularly  prescribed  standards  and  practices  of  the 
educational  institution  or  training  establishment,  the  conduct  or 
progress  of  such  veteran  is  unsatisfactory. 


MINIMUM  NUMBER  OF  NONVETERAN  STUDENTS  REQUIRED 


Sec.  22G.  The  Administrator  shall  not  approve  the  enrollment  of  any 
eligible  veteran,  not  already  enrolled,  in  any  nonaccredited  course 
below  the  college  level  offered  by  a  proprietary  profit  or  proprietary 
nonprofit  educational  institution  for  any  period  during  which  the 
Administrator  finds  that  more  than  eighty-five  per  centum  of  the 
students  enrolled  in  the  course  are  having  all  or  any  part  of  their 
tuition,  fees,  or  other  charges  paid  to  or  for  them  by  the  educational 
institution  or  the  Veterans'  Administration  under  part  VII  or  part 
VIII  of  Veterans  Regulation  Numbered  1  (a)  or  this  title.  38  U.s.c.  note 

foil,  oh.  12, 


PERIOD  OF  OPERATION  FOR  APPROVAL 


Sec.  227.  (a)  The  Administrator  shall  not  approve  the  enrollment 
of  an  eligible  veteran  in  any  course  offered  by  an  educational  insti¬ 
tution  when  such  course  has  been  in  operation  for  less  than  two  years, 
(b)  Subsection  (a)  shall  not  apply  to — 

(1)  any  course  to  be  pursued  in  a  public  or  other  tax-supported 
educational  institution ; 

(2)  any  course  which  is  offered  by  an  educational  institution 
I  which  has  been  in  operation  for  more  than  two  years,  if  such 

course  is  similar  in  character  to  the  instruction  previously  given 
by  such  institution ;  or 

(3)  any  course  which  has  been  offered  by  an  institution  for  a 
period  of  more  than  two  years,  notwithstanding  the  institution 
has  moved  to  another  location  within  the  same  general  locality. 


INSTITUTIONS  LISTED  BY  ATTORNEY  GENERAL 

Sec.  228.  The  Administrator  shall  not  approve  the  enrollment  of, 
or  payment  of  an  education  and  training  allowance  to,  any  eligible 
veteran  in  any  course  in  an  educational  institution  or  training  estab¬ 
lishment  while  it  is  listed  by  the  Attorney  General  under  section  3 
of  part  III  of  Executive  Order  9835,  as  amended.  5  u.s.c.§  631 

note. 
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Part  IV — Payments  to  Veterans 

EDUCATION  AND  TRAINING  ALLOWANCE 

Sec.  231.  (a)  The  Administrator  shall  pay  to  each  eligible  veteran 
who  is  pursuing  a  program  of  education  or  training  under  this  title, 
and  who  applies  therefor,  an  education  and  training  allowance  to  meet 
in  part  the  expenses  of  his  subsistence,  tuition,  fees,  supplies,  books, 
and  equipment. 

(b)  The  education  and  training  allowance  for  an  eligible  veteran 
shall  be  paid,  as  provided  in  section  232,  only  for  the  period  of  the 
veteran’s  enrollment  as  approved  by  the  Administrator,  but  no  allow¬ 
ance  shall  be  paid — 

(1)  to  any  veteran  enrolled  in  a  course  approved  under  section 

253  or  a  course  of  institutional  on-farm  training  for  any  period 
when  the  veteran  is  not  pursuing  his  course  in  accordance  with  the 
regularly  established  policies  and  regulations  of  the  institution 
and  the  requirements  of  this  title, 

(2)  to  any  veteran  enrolled  in  a  course  approved  under  section 

254  or  in  a  course  of  apprentice  or  other  training  on  the  job  for 
any  day  of  absence  in  excess  of  thirty  days  in  a  twelve-month 
period,  not  counting  as  absences  weekends  or  legal  holidays 
established  by  Federal  or  State  law  during  which  the  institution 
or  establishment  is  not  regularly  in  session  or  operation,  or 

(3)  to  any  veteran  pursuing  his  program  of  education  exclu¬ 
sively  by  correspondence  for  any  period  during  which  no  lessons 
were  serviced  by  the  institution. 

Requirements.  ( c)  No  education  and  training  allowance  shall  be  paid  to  an  eligible 
veteran  for  any  period  until  the  Administrator  shall  have  received — • 

(1)  from  the  eligible  veteran  (A)  in  the  case  of  an  eligible 
veteran  enrolled  in  a  course  approved  under  section  253  or  a 
course  of  institutional  on-farm  training,  a  certification  that  he 
was  actually  enrolled  in  and  pursuing  the  course  as  approved  by 
the  Administrator,  or  (B)  in  the  case  of  an  eligible  veteran 
enrolled  in  a  course  approved  under  section  254  or  a  course  of 
apprentice  or  other  training  on  the  job,  a  certification  as  to  actual 
attendance  during  such  period,  or  (C)  in  the  case  of  an  eligible 
veteran  enrolled  in  a  program  of  education  or  training  by  corre¬ 
spondence,  a  certification  as  to  the  number  of  lessons  actually 
completed  by  the  veteran  and  serviced  by  the  institution,  and 

(2)  from  the  educational  institution  or  training  establishment, 
a  certification,  or  an  endorsement  on  the  veteran’s  certificate,  that 
such  veteran  was  enrolled  in  and  pursuing  a  course  of  education 
or  training  during  such  period,  and,  in  the  case  of  an  institution 
furnishing  education  or  training  to  a  veteran  exclusively  by  corre¬ 
spondence,  a  certification,  or  an  endorsement  on  the  veteran’s 
certificate,  as  to  the  number  of  lessons  completed  by  the  veteran 
and  serviced  by  the  institution. 

Education  and  training  allowances  shall,  insofar  as  practicable,  be 
paid  within  twenty  days  after  receipt  by  the  Administrator  o,f  the 
certifications  required  by  this  subsection. 

COMPUTATION  OF  EDUCATION  AND  TRAINING  ALLOWANCES 

Sec.  232.  (a)  The  education  and  training  allowance  of  an  eligible 
veteran  who  is  pursuing  a  program  of  education  or  training  in  an 
educational  institution  and  is  not  entitled  to  receive  an  education  and 
training  allowance  under  subsection  (b),  (c),  (d),  (e),  or  (f)  shall 
be  computed  as  follows : 

( 1 )  If  such  program  is  pursued  on  a  full-time  basis,  such  allow¬ 
ance  shall  be  computed  at  the  rate  of  $110  per  month,  if  the  vet¬ 
eran  has  no  dependent,  or  at  the  rate  of  $135  per  month,  if  he  has 
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one  dependent,  or  at  the  rate  of  $1G0  per  month,  it  he  has  more 
than  one  dependent. 

(2)  If  such  program  is  pursued  on  a  three-quarters  time  basis, 
such  allowance  shall  be  computed  at  the  rate  of  $80  per  month, 
if  the  veteran  has  no  dependent,  or  at  the  rate  of  $100  per  month, 
if  he  has  one  dependent,  or  at  the  rate  of  $120  per  month,  if  he 
has  more  than  one  dependent. 

(3)  If  such  program  is  pursued  on  a  half-time  basis,  such  allow¬ 
ance  shall  be  computed  at  the  rate  of  $50  per  month,  if  the  veteran 
has  no  dependent,  or  at  the  rate  of  $60  per  month,  if  he  has  one 
dependent,  or  at  the  rate  of  $80  per  month,  if  he  has  more  than 
one  dependent. 

(b)  The  education  and  training  allowance  of  an  eligible  veteran  Education  Smd 
who  is  pursuing  a  full-time  program  of  education  and  training  which  training, 
consists  of  institutional  courses  and  on-the-job  training,  with  the  on- 

the-job  training  portion  of  the  program  being  strictly  supplemental 
to  the  institutional  portion,  shall  be  computed  at  the  rate  of  (1)  $90 
per  month,  if  he  has  no  dependent,  or  (2)  $110  per  month,  if  he  has 
one  dependent,  or  (3)  $130  per  month,  if  he  has  more  than  one 
dependent. 

(c)  The  education  and  training  allowance  of  an  eligible  veteran 
pursuing  apprentice  or  other  training  on  the  job  shall  be  computed 
at  the  rate  of  (1)  $70  per  month,  if  he  has  no  dependent,  or  (2)  $85 
per  month,  if  he  has  one  dependent,  or  (3)  $105  per  month,  if  he  has 
more  than  one  dependent;  except  that  his  education  and  training 
allowance  shall  be  reduced  at  the  end  of  each  four-month  period  as 
his  program  progresses  by  an  amount  which  bears  the  same  ratio  to 
the  basic  education  and  training  allowance  as  four  months  bears  to 
the  total  duration  of  his  apprentice  or  other  training  on  the  job;  but  in 
no  case  shall  the  Administrator  pay  an  education  and  training  allow¬ 
ance  under  this  subsection  in  an  amount  which,  when  added  to  the 
compensation  to  be  paid  to  the  veteran,  in  accordance  with  his  approved 
training  program,  for  productive  labor  performed  as  a  part  of  his 
course,  would  exceed  the  rate  of  $310  per  month.  For  the  purpose 
of  computing  allowances  under  this  subsection,  the  duration  of  the 
training  of  an  eligible  veteran  shall  be  the  period  specified  in  the 
approved  application  as  the  period  during  which  he  may  receive  an 
education  and  training  allowance  for  such  training,  plus  such  addi¬ 
tional  period,  if  any,  as  is  necessary  to  make  the  number  of  months 
’of  such  training  a  multiple  of  four. 

(d)  The  education  and  training  allowance  of  an  eligible  veteran  institutional 
pursuing  institutional  on-farm  training  shall  be  computed  at  the  on-farm  train- 
rate  of  (1)  $95  per  month,  if  he  has  no  dependent,  or  (2)  $110  per  ine» 
month,  if  he  has  one  dependent,  or  (3)  $130  per  month,  if  he  has. more 

than  one  dependent ;  except  that  his  education  and  training  allowance 
shall  be  reduced  at  the  end  of  each  four-month  period  as  his  program 
progresses  by  an  amount  which  bears  the  same  ratio  to  $65  per  month, 
if  the  veteran  has  no  dependent,  or  $80  per  month,  if  he  has  one 
dependent,  or  $100  per  month,  if  he  has  more  than  one  dependent, 
as  four  months  bears  to  the  total  duration  of  such  veteran’s  institu¬ 
tional  on-farm  training.  For  the  purpose  of  computing  allowances 
under  this  subsection,  the'  duration  of  the  training  or  an  eligible 
veteran  shall  be  the  period  specified  in  the  approved  application  as 
the  period  during  which  he  may  receive  an  education  and  training 
allowance  for  such  training,  plus  such  additional  period,  if  any,  as 
■is  necessary  to  make  the  number  of  such  months  of  such  training  a 
multiple  of  four. 

(e)  The  education  and  training  allowance  of  an  eligible  veteran  pur-  Correspondence 
suing  a  program  of  education  or  training  exclusively  by  correspond-  courses. 
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ence  shall  be  computed  on  the  basis  of  the  established  charge  which 
the  institution  recjuires  nonveterans  to  pay  for  the  course  or  courses 
pursued  by  the  eligible  veteran.  Such  allowance  shall  be  paid  quar¬ 
terly  on  a  pro  rata  basis  for  the  lessons  completed  by  the  veteran  and 
serviced  by  the  institution,  as  certified  by  the  institution. 

(f)  The  education  and  training  allowance  of  an  eligible  veteran 
who  is  pursuing  a  program  of  education  or  training  under  this  title 
in  an  educational  institution  on  a  less-than-half-time  basis  shall  be 
computed  at  the  rate  of  (1)  the  established  charges  for  tuition  and 
fees  which  the  institution  requires  similarly  circumstanced  nonvet¬ 
erans  enrolled  in  the  same  course  to  pay,  or  (2)  $110  per  month  for 
a  full-time  course,  whichever  is  the  lesser. 

.  (g)  Each  eligible  veteran  who  is  pursuing  an  approved  course  of 

flight  training  shall  be  paid  an  education  and  training  allowance  to  be 
computed  at  the  rate  of  75  per  centum  of  the  established  charge  which 
similarly  circumstanced  nonveterans  enrolled  in  the  same  flight  course 
are  required  to  pay  for  tuition  for  the  course.  If  such  veteran’s  pro¬ 
gram  of  education  or  training  consists  exclusively  of  flight  training, 
he  shall  not  be  paid  an  education  and  training  allowance  under  one 
of  the  preceding  subsections  of  this  section;  if  his  program  of  educa¬ 
tion  or  training  consists  of  flight  training  and  other  education  or 
training,  the  allowance  payable  under  this  subsection  shall  be  in  addi¬ 
tion  to  any  education  and  training  allowance  payable  to  him  under 
one  of  the  preceding  subsections  of  this  section  for  education  or  train¬ 
ing  other  than  flight  training.  Such  allowance  shall  be  paid  monthly 
upon  receipt  of  certification  from  the  eligible  veteran  and  the  insti¬ 
tution  as  to  the  actual  flight  training  received  by  the  veteran.  In 
each  such  case  the  eligible  veteran’s  period  of  entitlement  shall  be 
charged  (in  addition  to  any  charge  made  against  his  entitlement  by 
reason  of  education  or  training  other  than  flight  training)  with  one 
day  for  each  $1.25  which  is  paid  to  the  veteran  as  an  education  and 
training  allowance  for  such  course. 

(h)  No  eligible  veteran  shall  be  paid  an  education  and  training 
allowance  under  this  title  for  any  period  during  which  (1)  he  is 
enrolled  in  and  pursuing  a  course  of  education  or  training  paid  for 
by  the  United  States  under  any  provision  of  law  other  than  this  title, 
where  the  payment  of  such  allowance  would  constitute  a  duplication 
of  benefits  paid  to  the  veteran  from  the  Federal  Treasury,  or  (2) 
he  is  pursuing  a  course  of  apprentice  or  other  training  on  the  jobj 
a  course  of  institutional  on-farm  training,  or  a  course  of  education 
and  training  described  in  subsection  (b),  on  a  less  than  full-time  basis. 

FULL-TIME  COURSES 

Sec.  233.  (a)  For  the  purposes  of  this  title,  (1)  an  institutional 
trade  or  technical  course  offered  on  a  clock-hour  basis  below  the  col¬ 
lege  level  involving  shop  practice  as  an  integral  part  thereof,  shall 
be  considered  a  full-time  course  when  a  minimum  of  thirty  hours  per 
week  of  attendance  is  required  with  not  more  than  two  and  one-half 
hours  of  rest  periods  per  week  allowed,  (2)  an  institutional  course 
offered  on  a  clock-hour  basis  below  the  college  level  in  which  theo¬ 
retical  or  class  room  instruction  predominates  shall  be  considered  a 
full-time  course  when  a  minimum  of  twenty-five  hours  per  week  net 
of  instruction  is  required,  and  (3)  an  institutional  undergraduate 
course  offered  by  a  college  or  university  on  a  quarter  or  semester- 
hour  basis  for  which  credit  is  granted  toward  a  standard  college 
degree  shall  be  considered  a  full-time  course  when  a  minimum  of 
fourteen  semester  hours  or  its  equivalent  is  required. 

(b)  The  Administrator  shall  define  full-time  training  in  the  case 
of  all  types  of  courses  of  education  or  training  other  than  institutional 
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on-fann  training  and  the  types  of  courses  referred  to  in  subsection 
(a)  :  Provided ,  That  the  Administrator  shall  not  define  full-time 
apprentice  training  for  a  particular  establishment  other  than  that 
established  as  the  standard  work-week  through  bona-fide  collective 
bargaining  between  employers  and  employees. 

OVERCHARGES  BY  EDUCATIONAL  INSTITUTIONS 

Sec.  234.  The  Administrator  may,  if  he  finds  that  an  institution 
has  charged  or  received  from  any  eligible  veteran  any  amount  in  excess 
of  the  established  charges  for  tuition  alid  fees  which  the  institution 
requires  similarly  circumstanced  nonveterans  enrolled  in  the  same 
course  to  pay,  disapprove  such  educational  institution  for  the  enroll¬ 
ment  of  any  veteran  not  already  enrolled  therein,  except  that,  in* the 
case  of  a  tax-supported  public  educational  institution  which  does  not 
have  established  charges  for  tuition  and  fees  which  it  requires  non¬ 
veteran  residents  to  pay,  such  institution  may  charge  and  receive  from 
each  eligible  veteran  who  is  a  resident  an  amount  equal  to  the  estimated 
cost  of  teaching  personnel  -and  supplies  for  instruction  attributable  to 
such  veteran,  but  in  no  event  to  exceed  the  rate  of  $10  per  month  for 
a  full-time  course. 

Part  V — State  Approving  Agencies 

DESIGNATION 

Sec.  241.  (a)  Unless  otherwise  established  by  the  law  of  the  State 
concerned,  the  chief  executive  of  each  State  is  requested  to  create  or 
designate  a  State  department  or  agency  as  the  “State  approving 
agency”  for  his  State  for  the  purposes  of  this  title. 

(b)  (1)  In  the  event  any  State  fails  or  declines  to  create  or  desig¬ 
nate  a  State  approving  agency,  the  provisions  of  this  title,  which  refer 
to  the  State  approving  agency  shall,  with  respect  to  such  State,  be 
deemed  to  refer  to  the  Administrator. 

(2)  In  the  case  of  courses  subject  to  approval  by  the  Administrator 
under  section  242,  the  provisions  of  this  title  which  refer  to  a  State 
approving  agency  shall  be  deemed  to  refer  to  the  Administrator. 

APPROVAL  OF  COURSES 

Sec.  242.  (a)  An  eligible  veteran  shall  receive  the  benefits  of  this 
title  while  enrolled  in  a  course  of  education  or  training  offered  by  an 
educational  institution  or  training  establishment  only  if  such  course  is 
approved  by  the  State  approving  agency  for  the  State  where  such 
educational  institution  or  training  establishment  is  situated  or  by  the 
Administrator.  Approval  of  courses  by  State  approving  agencies 
shall  be  in  accordance  with  the  provisions  of  this  title  and  such  other 
regulations  and  policies  as  the  State  approving  agency  may  adopt. 

Each  State  approving  agency  shall  furnish  the  Administrator  with  a 
current  list  of  educational  institutions  and  training  establishments, 
specifying  courses  which  it  has  approved,  and,  in  addition  to  such  list, 
it  shall  furnish  such  other  information  to  the  Administrator  as  it  and 
flie  Administrator  may  determine  to  be  necessary  to  carry  out  the  pur¬ 
poses  of  this  title.  Each  State  approving  agency  shall  notify  the 
Administrator  of  the  disapproval  of  any  course  previously  approved 
and  shall  set  forth  the  reasons  for  such  disapproval. 

(b)  The  Administrator  shall  be  responsible  for  the  approval  of 
courses  of  education  or  training  offered  by  any  agency  of  the  Federal 
Government  authorized  under  other  laws  to  supervise  such  education 
or  training.  The  Administrator  may  approve  any  course  in  any  other 
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educational  institution  or  training  establishment  in  accordance  with 
the  provisions  of  this  title. 

COOPERATION 

Sec.  243.  (a)  The  Administrator  and  each  State  approving  agency 
shall  take  cognizance  of  the  fact  that  definite  duties,  functions,  and 
responsibilities  are  conferred  upon  the  Administrator  and  each  State 
approving  agency  under  the  veterans’  educational  programs.  To 
assure  that  such  programs  are  effectively  and  efficiently  administered, 
the  cooperation  of  the  Administrator  and  the  State  approving  agencies 
is  essential.  It  is  necessary  to  establish  an  exchange  of  information 
pertaining  to  activities  of  educational  institutions  and  training  estab¬ 
lishments,  and  particular  attention  should  be  given  to  the  enforcement 
of  approval  standards,  enforcement  of  wage  and  income  limitations, 
enforcement  of  enrollment  restrictions,  and  fraudulent  and  other 
criminal  activities  on  the  part  of  persons  connected  with  educational 
institutions  and  training  establishments  in  which  veterans  are  enrolled 
under  this  title. 

(b)  The  Administrator  will  furnish  the  State  approving  agencies 
with  copies  of  such  Veterans’  Administration  informational  material 
as  may  aid  them  in  carrying  out  this  title. 

USE  OF  OFFICE  OF  EDUCATION  AND  OTHER  FEDERAL  AGENCIES 

Sec.  244.  (a)  In  carrying  out  his  functions  under  this  title,  the 
Administrator  may  utilize  the  facilities  and  services  of  any  other 
Federal  department  or  agency.  The  Administrator  shall  utilize  the 
services  of  the  Office  of  Education  in  developing  cooperative  agree¬ 
ments  between  the  Administrator  and  State  and  local  agencies  relating 
to  the  approval  of  courses  of  education  or  training  as  provided  for  in 
section  245,  in  reviewing  the  plan  of  operations  of  State  approving 
agencies  under  such  agreements,  and  in  rendering  technical  assistance 
to  such  State  and  local  agencies  in  developing  and  improving  policies, 
standards,  and  legislation  in  connection  with  their  duties  under  this 
title. 

(b)  Any  such  utilization  shall  be  pursuant  to  proper -agreement 
with  the  Federal  department  or  agency  concerned;  and  payment  to 
cover  the  cost  thereof  shall  (except  in  the  case  of  the  Office  of  Educa¬ 
tion)  be  made  either  in  advance  or  by  way  of  reimbursement,  as  may 
Funds!  be  provided  in  such  agreement.  Funds  necessary  to  enable  the  Office 

of  Education  to  carry  out  its  functions  under  this  title  are  authorized 
to  be  appropriated  directly  to  such  Office. 

REIMBURSEMENT  OF  EXPENSES 

Sec.  245.  The  Administrator  is  authorized  to  enter  into  contracts 
or  agreements  with  State  and  local  agencies  to  pay  such  State  and 
local  agencies  for  reasonable  and  necessary  expenses  of  salary  and 
travel  incurred  by  employees  of  such  agencies  in  (1)  rendering  neces¬ 
sary  services  in  ascertaining  the  qualifications  of  educational  insti¬ 
tutions  and  training  establishments  for  furnishing  courses  of  educa¬ 
tion  or  training  to  eligible  veterans  under  this  title,  and  in  the  super¬ 
vision  of  such  educational  institutions  and  training  establishments, 
and  (2)  furnishing,  at  the  request  of  the  Administrator,  any  other 
services  in  connection  with  this  title.  Each  such  contract  or  agreement 
shall  be  conditioned  upon  compliance  with  the  standards  and  pro¬ 
visions  of  this  title. 
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Part  VI — Approval  of  Courses  of  Education  and  Training 

APPRENTICE  OR  OTHER  TRAINING  ON  THE  JOB 

Sec.  251.  (a)  Apprentice  or  other  training  on  the  job  shall  consist 
of  courses  offered  by  training  establishments  whenever  such  courses 
of  training  are  furnished  in  accordance  with  the  provisions  of  this 
section.  Any  training  establishment  desiring  to  furnish  a  course  of  Application, 
apprentice  or  other  training  on  the  job  shall  submit  to  the  appro¬ 
priate  State  approving  agency  a  written  application  setting  forth 
the  course  of  training  for  each  job  for  which  an  eligible  veteran 
is  to  be  trained.  The  written  application  covering  the  course  of  train¬ 
ing  shall  include  the  following : 

( 1 )  Title  and  description  of  the  specific  job  objective  for  which 
the  eligible  veteran  is  to  be  trained ; 

(2)  The  length  of  the  training  period; 

(3)  A  schedule  listing  various  operations  for  major  kinds  of 
work  or  tasks  to  be  learned  and  showing  for  each,  job  opera¬ 
tions  or  work,  tasks  to  be  performed,  and  the  approximate  length 
of  time  to  be  spent  on  each  operation  or  task; 

(4)  The  wage  or  salary  to  be  paid  at  the  beginning  of  the 
course  of  training,  at  each  successive  step  in  the  course,  and 
at  the  completion  of  training; 

(5)  The  entrance  wage  or  salary  paid  by  the  establishment 
to  employees  already  trained  in  the  kind  of  work  for  which  the 
veteran  is  to  be  trained ;  and 

(6)  The  number  of  hours  of  supplemental  related  instruction 
required. 

(b)  The  appropriate  State  approving  agency  may  approve  a  course  Criteria. 

•  of  apprentice  or  other  training  on  the  job  specified  in  an  appli¬ 
cation  submitted  by  a  training  establishment  in  accordance  with  sub¬ 
section  (a)  if  such  training  establishment  is  found  upon  investigation 
to  have  met  the  following  criteria : 

(1)  The  training  content  of  the  course  is  adequate  to  qualify 
the  eligible  veteran  for  appointment  to  the  job  for  which  he  is  to 
be  trained. 

(2)  There  is  reasonable  certainty  that  the  job  for  which  the 
eligible  veteran  is  to  be  trained  will  be  available  to  him  at  the 
end  of  the  training  period. 

(3)  The  job  is  one  in  which  progression  and  appointment  to 
the  next  higher  classification  are  based  upon  skills  learned 
through  organized  training  on  the  job  and  not  on  such  factors  as 
length  of  service  and  normal  turn-over. 

(4)  The  wages  to  be  paid  the  eligible  veteran  for  each  suc¬ 
cessive  period  of  training  are  not  less  than  those  customarily 
paid  in  the  training  establishment  and  in  the  community  to  a 
learner  in  the  same  job  who  is  not  a  veteran. 

(5)  The  job  customarily  requires  a  period  of;training  of  not 
less  than  three  months  and  not  more  than  two  years  of  full-time 
training,  except  that  this  provision  shall  not  apply  to  apprentice 
training. 

(6)  The  length  of  the  training  period  is  no  longer  than  that 
customarily  required  by  the  training  establishment  and  other 
training  establishments  in  the  community  to  provide  an  eligible 
veteran  with  the  required  skills,  arrange  for  the  acquiring  of  job 
knowledge,  technical  information,  and  other  facts  which  the 
eligible  veteran  will  need  to  learn  in  order  to  become  competent 
on  the  job  for  which  he  is  being  trained. 
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(7)  Provision  is  made  for  related  instruction  for  the  individual 
eligible  veteran  who  may  need  it. 

(8)  There  is  in  the  training  establishment  adequate  space, 
equipment,  instructional  material,  and  instructor  personnel  to 
provide  satisfactory  training  on  the  job. 

(9)  Adequate  records  are  kept  to  show  the  progress  made  by 
each  eligible  veteran  toward  his  job  objective. 

(10)  Appropriate  credit  is  given  the  eligible  veteran  for  pre¬ 
vious  training  and  job  experience,  whether  in  the  military  service 
or  elsewhere,  his  beginning  wage  adjusted  to  the  level  to  which 
such  credit  advances  him  and  his  training  period  shortened  accoi’d- 
ingly  and  provision  is  made  for  certification  by  the  training 
establishment  that  such  credit  has  been  granted  and  the  beginning 
■wage  adjusted  accordingly.  No  course  of  training  will  be  con¬ 
sidered  bona  fide  if  given  to  an  eligible  veteran  who  is  already 
qualified  by  training  and  experience  for  the  job  objective. 

(11)  A  signed  copy  of  the  training  agreement  for  each  eligible 
veteran,  including  the  training  program  and  wage  scale  as 
approved  by  the  State  approving  agency,  is  provided  to  the 
veteran  and  to  the  Administrator  and  the  State  approving  agency 
by  the  employer. 

(.12)  Upon  completion  of  the  course  of  training  furnished  by 
the  training  establishment  the  eligible  veteran  is  given  a  certificate 
by  the  employer  indicating  the  length  and  type  of  training  pro¬ 
vided  and  that  the  eligible  veteran  has  completed  the  course  of 
training  on  the  job  satisfactorily. 

(13)  That  the  course  meets  such  other  criteria  as  may  be  estab¬ 
lished  by  the  State  approving  agency. 

INSTITUTIONAL  ON-FARM  TRAINING 

Sec.  252.  (a)  An  eligible  veteran  shall  be  entitled  to  the  benefits  of 
this  title  while  enrolled  in  a  course  of  full-time  institutional-  on-farm 
training  which  has  been  approved  by  the  appropriate  State  approving 
agency  in  accordance  with  the  provisions  of  this  section. 

Approval  (b)  The  State  approving  agency  may  approve  a  course  of  institu- 

requirements,  tional  on-farm  training  when  it  satisfies  the  following  requirements: 

(1)  The  course  combines  organized  group  instruction  in  agri¬ 
cultural  and  related  subjects  of  at  least  two  hundred  hours  per 
year  (and  of  at  least  eight  hours  each  month)  at  an  educational 
institution,  with  supervised  work  experience  on  a  farm  or  other 
agricultural  establishment. 

(2)  The  eligible  veteran  will  perform  a  part  of  such  course  on 
a  farm  or  other  agricultural  establishment  under  his  control. 

'  (3)  The  course  is  developed  with  due  consideration  to  the  size 

and  character  of  the  farm  or  other  agricultural  establishment  on 
which  the  eligible  veteran  will  receive  his  supervised  work  expe¬ 
rience  and  to  the  need  of  such  eligible  veteran,  in  the  type  of 
farming  for  which  he  is  training,  for  proficiency  in  planning, 
producing,  marketing,  farm  mechanics,  conservation  of  resources, 
food  conservation,  farm  financing,  farming  management,  and  the 
keeping  of  farm  and  home  accounts. 

(4)  The  eligible  veteran  will  receive  not  less  than  one  hundred 
hours  of  individual  instruction  per  year,  not  less  than  fifty  hours 
of  which  shall  be  on  such  farm  or  other  agricultural  establish¬ 
ment  (with  at  least  two  visits  by  the  instructor  to  such  farm  each 
month).  Such  individual  instruction  shall  be  given  by  the 
instructor  responsible  for  the  veteran’s  institutional  instruction 
and  shall  include  instruction  and  home-study  assignments  in  the 
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preparation  of  budgets,  inventories,  and  statements  showing  the 
production,  use  on  the  farm,  and  sale  of  crops,  livestock,  and 
livestock  products. 

i  (5)  The  eligible  veteran  will  be  assured  of  control  of  such 
farm  or  other  agricultural  establishment  (whether  by  owner¬ 
ship,  lease,  management  agreement,  or  other  tenure  arrange¬ 
ment)  until  the  completion  of  his  course. 

I  (6)  Such  farm  or  other  agricultural  establishment  shall  be 
of  a  size  and  character  which  (A)  will,  together  with  the  group- 
instruction  part  of  the  course,  occupy  the  full  time  of  the  eligible 
veteran,  (B)  will  permit  instruction  in  all  aspects  of  the  manage¬ 
ment  of  the  farm  or  other,  agricultural  establishment  of  the  type 
for  which  the  eligible  veteran  is  being  trained,  and  will  provide 
the  eligible  veteran  an  opportunity  to  apply  to  the  operation  of 
his  farm  or  other  agricultural  establishment  the  major  portion 
of  the  farm  practices  taught  in  the  group  instruction  part  of  the 
course,  and  (C)  will  assure  him  a  satisfactory  income  for  a  reason¬ 
able  living  under  normal  conditions  at  least  by  the  end  of  his 
course. 

(7)  Provision  shall  be  made  for  certification  by  the  institution 
and  the  veteran  that  the  training  offered  does  not  repeat  or  dupli¬ 
cate  training  previously  received  by  the  veteran. 

(8)  The  institutional  on-farm  training  meets  such  other  fair 
and  reasonable  standards  as  may  be  established  by  the  State 
approving  agency. 

APPROVAL  OF  ACCREDITED  COURSES 

Sec.  253.  (a)  A  State  approving  agency  may  approve  the  courses 
offered  by  an  educational  institution  when — 

(1)  such  courses  have  been  accredited  and  approved  by  a 
nationally  recognized  accrediting  agency  or  association; 

(2)  credit  for  such  course  is  approved  by  the  State  depart¬ 
ment  of  education  for  credit  toward  a  high  school  diploma ; 

(3)  such  courses  are  conducted  under  the  Act  of  February 
23,  1917,  as  amended  (39  Stat.  927),  or  the  Vocational  Education 

Act  of  1946;  or  50  Stat.  775. 

(4)  such  courses  are  accepted  by  the  State  department  of  edu-  20  u.s.c,  §  151 
cation  for  credit  for  a  teacher’s  certificate  or  a  teacher's  degree,  note. 

For  the  purposes  of  this  title  the  Commissioner  shall  publish  a  list  Publication  of 
of  nationally  recognized  accrediting  agencies  and  associations  which  list, 
he  determines  to  be  reliable  authority  as  to  the  quality  of  training 
offered  by  an  educational  institution  and  the  State  approving  agencies 
may,  upon  concurrence,  utilize  the  accreditation  of  such  accrediting 
associations  or  agencies  for  approval  of  the  courses  specifically  accred¬ 
ited  and  approved  by  such  accrediting  association  or  agency.  In 
making  application  for  approval,  the  institution  shall  transmit  to  the 
State  approving  agency  copies^of  its  catalog  or  bulletin. 

(b)  As  a  condition  to  approval  under  this  section,  the  State  approv-  Records, 
ing  agency  must  find  that  adequate  records  are  kept  by  the  educa¬ 
tional  institution  to  show  the  progress  of  each  eligible  veteran.  The 
State  approving  agency  must  also  find  that  the  educational  institution 
maintains  a  written  record  of  the  previous  education  and  training 
of  the  veteran  and  clearly  indicates  that  appropriate  credit  has  been 
given  by  the  institution  for  previous  education  and  training,  with  the 
training  period  shortened  proportionately  and  the  veteran  and  the 
Administrator  so  notified. 
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APPROVAL  OF  NON  ACCREDITED  COURSES 

Sec.  254.  (a)  No  course  of  education  or  training  (other  than  a 
course  of  institutional  on-fann  training)  which  has  not  been  approved 
by  a  State  approving  agency  pursuant  to  section  253,  which  is  offered 
by  a  public  or  private,  profit  or  nonprofit,  educational  institution 
shall  be  approved  for  the  purposes  of  this  title  unless  the  educa¬ 
tional  institution  offering  such  course  submits  to  the  appropriate 
State  approving  agency  a  written  application  for  approval  of  such 
course  in  accordance  with  the  provisions  of  this  title. 

Application.  (b)  Such  application  shall  be  accompanied  by  not,  less  than  two 
copies  of  the  current  catalog  or  bulletin  which  is  certified  as  true  and 
correct  in  content  and  policy  by  an  authorized  owner  or  official  and 
includes  the  following: 

(1)  Identifying  data,  such  as  volume  number  and  date  of 
publication; 

(2)  Names  of  the  institution  and  its  governing  body,  officials 
and  faculty ; 

(3)  A  calendar  of  the  institution  showing  legal  holidays, 
beginning  and  ending  date  of  each  quarter,  term,  or  semester,  and 
other  important  dates; 

(4)  Institution  policy  and  regulations  on  enrollment  with 
respect  to  enrollment  dates  and  specific  entrance  requirements  for 
each  course; 

(5)  Institution  policy  and  regulations  relative  to  leave, 
absences,  class  cuts,  make-up  work,  tardiness  and  interruptions 
for  unsatisfactory  attendance; 

(6)  Institution  policy  and  regulations  relative  to  standards  of 
progress  required  of  the  student  by  the  institution  (this  policy 
will  define  the  grading  system  of  the  institution,  the  minimum 
grades  considered  satisfactory,  conditions  for  interruption  for 
unsatisfactory  grades  or  progress  and  a  description  of  the  proba- 

•  tionary  period,  if  any,  allowed  by  the  institution,  and  conditions 

of  reentrance  for  those  students  dismissed  for  unsatisfactory  prog¬ 
ress.  A  statement  will  be  made  regarding  progress  records  kept 
by  the  institution  and  furnished  the  student)  ; 

(7)  Institution  policy  and  regulations  relating  to  student  con¬ 
duct  and  conditions  for  dismissal  for  unsatisfactory  conduct; 

(8)  Detailed  schedule  of  fees,  charges  for  tuition,  books,  sup¬ 
plies,  tools,  student  activities,  laboratory  fees,  service  charges, 
rentals,  deposits,  and  all  other  charges; 

(9)  Policy  and  regulations  of  the  institution  relative  to  the 
refund  of  the  unused  portion  of  tuition,  fees,  and  other  charges 
in  the  event  the  student  does  not  enter  the  course  or  withdraws  or 
is  discontinued  therefrom ; 

(10)  A  description  of  the  available  space,  facilities,  and 
equipment ; 

(11)  A  course  outline  for  each  course  for  which  approval  is 
requested,  showing  subjects  or  units  in  the  course,  type  of  work 
or  skill  to  be  learned,  and  approximate  time  and  clock  hours  to 
be  spent  on  each  subject  or  unit;  and 

( 12)  Policy  and  regulations  of  the  institution  relative  to  grant¬ 
ing  credit  for  previous  educational  training. 

Criteria.  (c)  The  appropriate  State  approving  agency  may  approve  the 

application  of  such  institution  when  the  institution  and  its  non- 
accredited  courses  are  found  upon  investigation  to  have  met  the  fol¬ 
lowing  criteria: 

(1)  The  courses,  curriculum,  and  instruction  are  consistent  in 
quality,  content,  and  length  with  similar  courses  in  public  schools 
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and  other  private  schools  in  the  State,  with  recognized  accepted 
standards. 

(2)  There  is  in  the  institution  adequate  space,  equipment, 
instructional  material,  and  instructor  personnel  to  provide  train¬ 
ing  of  good  quality. 

(3)  Educational  and  experience  qualifications  of  directors, 
administrators,  and  instructors  are  adequate. 

(4)  The  institution  maintains  a  written  record  of  the  previous 
education  and  training  of  the  veteran  and  clearly  indicates  that 
appropriate  credit  has  been  given  by  the  institution  for  previous 
education  and  training,  with  the  training  period  shortened  propor¬ 
tionately  and  the  veteran  and  the  Administrator  so  notified. 

(5)  A  copy  of  the  course  outline,  schedule  of  tuition,  fees,  and 
other  charges,  regulations  pertaining  to  absences,  grading  policy, 
and  rules  of  operation  and  conduct  will  be  furnished  the  veteran 
upon  enrollment. 

(6)  Upon  completion  of  training,  the  veteran  is  given  a  certifi¬ 
cate  by  the  institution  indicating  the  approved  course  and  indi¬ 
cating  that  training  was  satisfactorily  completed. 

(7)  Adequate  records  as  prescribed  by  the  State  approving 
agency  are  kept  to  show  attendance  and  progress  or  grades,  and 
satisfactory  standards  relating  to  attendance,  progress,  and 
conduct  are  enforced. 

(8)  The  institution  complies  with  all  local,  city,  county,  munici¬ 
pal,  State,  and  Federal  regulations,  such  as  fire  codes,  building 
and  sanitation  codes.  The  State  approving  agency  may  require 
such  evidence  of  compliance  as  is  deemed  necessary. 

(9)  The  institution  is  financially  sound  and  capable  of  fulfill¬ 
ing  its  commitments  for  training. 

(10)  The  institution  does  not  utilize  advertising  of  any  type 
which  is  erroneous  or  misleading,  either  by  actual  statement, 
omission,  or  intimation.  The  institution  shall  not  be  deemed  to 
have  met  this  requirement  until  the  State  approving  agency  (1) 
has  ascertained  from  the  Federal  Trade  Commission  whether  the 
Commission  has  issued  an  order  to  the  institution  to  cease  and 
desist  from  any  act  or  practice,  and  (2)  has,  if  such  an  order  has 
been  issued,  given  due  weight  to  that  fact. 

(11)  The  institution  does  not  exceed  its  enrollment  limitations 
as  established  by  the  State-approving  agency. 

(12)  The  institution’s  administrators,  directors,  owners,  and 
instructors  are  of  good  reputation  and  character. 

(13)  The  institution  has  and  maintains  a  policy  for  the  refund 
of  the  unused  portion  of  tuition,  fees,  and  other  charges  in  the 
event  the  veteran  fails  to  enter  the  course  or  withdraws  or  is  dis¬ 
continued  therefrom  at  any  time  prior  to  completion  and  such 
policy  must  provide  that  the  amount  charged  to  the  veteran  for 
tuition,  fees,  and  other  charges  for  a  portion  of  the  course  shall  not 
exceed  the  approximate  pro  rata  portion  of  the  total  charges  for 
tuition,  fees,  and  other  charges  that  the  length  of  the  completed 
portion  of  the  course  bears  to  its  total  length. 

(14)  Such  additional  criteria  as  may  be  deemed  necessary  by 
the  State  approving  agency. 

NOTICE  OF  APPROVAE  OF  COURSES 

Sec.  255.  The  State  approving  agency,  upon  determining  that  an 
educational  institution  has  complied  with  all  the  requirements  of  this 
title,  will  issue  a  letter  to  such  institution  setting  forth  the  courses 
which  have  been  approved  for  the  purposes  of  this  title,  and  will  fur- 
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nish  an  official  copy  of  such  letter  and  any  subsequent  amendments 
to  the  Administrator.  The  letter  of  approval  shall  be  accompanied 
by  a  copy  of  the  catalog  or  bulletin  of  the  institution,  as  approved 
by  the  State  approving  agency,  and  shall  contain  the  following 
information : 

(1)  date  of  letter  and  effective  date  of  approval  of  courses; 

(2)  proper  address  and  name  of  each  educational  institution 
or  training  establishment ; 

(3)  authority  for  approval  and  conditions  of  approval,  refer¬ 
ring  specifically  to  the  approved  catalog  or  bulletin  published  by 
the  educational  institution ; 

(4)  name  of  each  course  approved ; 

(5)  where  applicable,  enrollment  limitations  such  as  maximum 
numbers  authorized  and  student-teacher  ratio; 

(6)  signature  of  responsible  official  of  State  approving  agency; 
and 

(7)  such  other  fair  and  reasonable  provisions  as  are  considered 
necessary  by  the  appropriate  State  approving  agency. 

DISAPPROVAL  OF  COURSES  AND  DISCONTINUANCE  OF  ALLOWANCES 

Sec.  256.  (a)  Any  course  approved  for  the  purposes  of  this  title 
which  fails  to  meet  any  of  the  requirements  of  this  title  shall  be 
immediately  disapproved  by  the  appropriate  State  approving  agency. 

.  An  educational  institution  or  training  establishment  which  has  its 
courses  disapproved  by  a  State  approving  agency  will  be  notified  of 
such  disapproval  by  a  registered  letter  of  notification  and  a  return 
receipt  secured. 

(b)  The  Administrator  may  discontinue  the  education  and  training 
allowance  of  any  eligible  veteran  if  he  finds  that  the  course  of  educa¬ 
tion  or  training  in  which  such  veteran  is  enrolled  fails  to  meet  any 
of  the  requirements  of  this  title  or  if  he  finds  that  the  educational  insti¬ 
tution  or  training  establishment  offering  such  course  has  violated  any 
provision  of  this  title  or  fails  to  meet  any  of  its  requirements. 

(c)  Each  State  approving  agency  shall  notify  the  Administrator 
of  each  course  which  it  has  disapproved  under  this  section.  The 
Administrator  shall  notify  the  State  approving  agency  of  his  dis¬ 
approval  of  any  educational  institution  or  training  establishment 
under  part  VII  of  Veterans  Regulation  Numbered  1  (a),  as  amended. 

Part  VII — Miscellaneous  Provisions 
» 

AUTHORITY  AND  DUTIES  OF  ADMINISTRATOR 

Sec.  261.  (a)  The  Administrator  is  authorized  to  prescribe,  promul¬ 
gate,  and  publish  such  rules  and  regulations  as  are  consistent  with  the 
provisions  of  this  title  and  necessary  to  carry  out  its  purposes.  Not¬ 
withstanding  the  provisions  of  section  11  of  the  Act  of  October  17, 
1940,  as  amended  (54  Stat.  1193),  payments  under  this  title  shall  be 
subject  to  audit  and  review  by  the  General  Accounting  Office  as  pro¬ 
vided  by  the  Budget  and  Accounting  Act  of  1921,  as  amended,  and 
the  Budget  and  Accounting  Procedures  Act  of  1950. 

(b)  The  Administrator  is  authorized  to  accept  uncompensated 
services  and  to  enter  into  contracts  or  agreements  with  private  or 
public  agencies,  or  persons,  for  necessary  services,  incident  to  the 
administration  of  this  title,  including  personal  services,  as  he  may 
deem  practicable. 

(c)  The  Administrator  may  arrange  for  educational  and  vocational 
guidance  to  persons  eligible  for  education  and  training  under  this 
title  and,  if  the  Administrator  requires  such  educational  and  voca- 
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tional  guidance,  he  is  authorized,  in  Ins  discretion,  to  detrav,  or  reim-  ' 

burse  the  veteran  for  Iris  traveling  expenses  to  and  from  the  place  of 
advisement.  At  such  intervals  as  he  deems  necessary,  he  shall  make 
available  information  respecting  the  need  for  general  education  and 
for  trained  personnel  in  the  various  crafts,  trades,  and  professions: 
Provided ,  That  facilities  of  other  Federal  agencies  collecting  such 
information  shall  be  utilized  to  the  extent  he  deems  practicable. 

ADVISORY  COMMITTEE 


Sec.  262.  The  Administrator  shall  form  an  advisory  committee 
which  shall  be  composed  of  persons  who  are  eminent  in  their  respective 
fields  of  education,  labor,  and  management,  and  of  representatives  of 
the  various  types  of  institutions  and  establishments  furnishing  educa¬ 
tion  and  training  to  veterans  enrolled  under  this  title.  The  Commis¬ 
sioner  and  the  Director,  Bureau  of  Apprenticeship,  Department  of 
Labor  shall  be  ex-officio  members  of  the  advisory  committee.  The 
Administrator  shall  advise  and  consult  with  the  committee  from  time 
to  time  with  respect  to  the  administration  of  this  title  and  the  com¬ 
mittee  may  make  such  reports  and  recommendations  as  it  deems 
desirable  to  the  Administrator  and  to  the  Congress. 


CONTROL  BY  AGENCIES  OF  UNITED  STATES 


Sec.  263.  No  department,  agency,  or  officer  of  the  United  States,  in 
carrying  out  this  title,  shall  exercise  any  supervision  or  control,  what¬ 
soever,  over  any  State  approving  agency,  State  educational  agency,  or 
State  apprenticeship  agency,  or  any  educational  institution  or  training 
establishment :  Provided,  That  nothing  in  this  section  shall  be  deemed 
to  prevent  any  department,  agency,  or  officer  of  the  United  States  from 
exercising  any  supervision  or  control  which  such  department,  agency, 
or  officer  is  authorized,  by  existing  provisions  of  law,  to  exercise  over 
any  Federal  educational  institution  or  training  establishment,  or  to 
prevent  the  furnishing  of  education  or  training  under  this  title  in  any 
institution  or  establishment  over  which  supervision  or  control  is 
exercised  by  such  other  department,  agency,  or  officer  under  authority 
of  existing  provisions  of  law. 

CONFLICTING  INTERESTS 


Sec.  264.  (a)  Every  officer  or  employee  of  the  Veterans’  Adminis¬ 
tration,  or  of  the  Office  of  Education,  who  has,  while  such  an  officer  or 
employee,  owned  any  interest  in,  or  received  any  wages,  salary,  divi¬ 
dends,  profits,  gratuities,  or  services  from,  any  educational  institution 

>erated  for  profit  in  which  an  eligible  veteran  was  pursuing  a  course 
education  or  training  under  this  title  shall  be  immediately  dismissed 
from  his  office  or  employment. 

(b)  If  the  Administrator  finds  that  any  person  who  is  an  officer  or. 
employee  of  a  State  approving  agency  has,  while  he  was  such  an  officer 
or  employee,  owned  any  interest  in,  or  received  any  wages,  salary, 
dividends,  profits,  gratuities,  or  services  from,  an  educational  institu¬ 
tion  operated  for  profit  in  which  an  eligible  veteran  was  pursuing  a 
course  of  education  or  training  under  this  title,  he  shall  discontinue 
making  payments  under  section  245  to  such  State  approving  agency 
unless  such  agency  shall,  without  delay,  take  such  steps  as  may  be  nec¬ 
essary  to  terminate  the  employment  of  such  person  and  such  payments 
shall  not  be  resumed  while  such  person  is  an  officer  or  employee  of  the 
State  approving  agency,  or  State  Department  of  Veterans  Affairs  or 
State  Department  of  Education. 
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(c)  A  State  approving  agency  shall  not  approve  any  course 
offered  by  an  educational  institution  operated  for  profit  and,  if  any 
such  course  has  been  approved,  shall  disapprove  each  such  course,  if 
it  finds  that  any  officer  or  employee  of  the  Veterans’  Administration, 
the  Office  of  Education,  or  the  State  approving  agency  owns  an 
interest  in,  or  receives  any  wages,  salary,  dividends,  profits,  gratuities, 
or  services  from,  such  institution. 

(d)  The  Administrator  may,  after  reasonable  notice  and  public 
hearings,  waive  in  writing  the  application  of  this  section  in  the  case 
of  any  officer  or  employee  of  the  Veterans’  Administration,  of  the 
Office  of  Education,  or  of  a  State  approving  agency,  if  he  finds  that 
no  detriment  will  result  to  the  United  States  or  to  eligible  veterans 
by  reason  of  such  interest  or  connection  of  such  officer  or  employee. 

REPORTS  BY  INSTITUTIONS 

Sec.  2G5.  (a)  Educational  institutions  and  training  establishments 
shall,  without  delay,  report  to  the  Administrator  in  the  form  pre¬ 
scribed  by  him,  the  enrollment,  interruption,  and  termination  of  the 
education  or  training  of  each  eligible  veteran  enrolled  therein  under 
this  title. 

(b)  The  Administrator  shall  pay  to  each  educational  instituti^ 
which  is  required  to  submit  reports  and  certifications  to  the  Admins* 
trator  under  this  title,  an  allowance  at  the  rate  of  $1.50  per  month 
for  each  eligible  veteran  enrolled  in  and  attending  such  institution 
under  the  provisions  of  this  title  to  assist  the  educational  institu¬ 
tion  in  defraying  the  expense  of  preparing  and  submitting  such  reports 
and  certifications.  Such  allowances  shall  be  paid  in  such  manner 
and  at  such  times  as  may  be  prescribed  by  the  Administrator,  except 
that  in  the  event  any  institution  fails  to  submit  reports  or  certifica¬ 
tions  to  the  Administrator  as  required  by  this  title,  no  allowance  shall 
be  paid  to  such  institution  for  the  month  or  months  during  which 
such  reports  or  certifications  were  not  submitted  as  required  by  the 
Administrator. 

OVERPAYMENTS  TO  VETERANS 

Sec.  2GG.  In  any  case  where  it  is  found  by  the  Administrator  that 
an  overpayment  has  been  made  to  a  veteran  as  the  result  of  (1)  the 
willful  or  negligent  failure  of  the  educational  institution  or  training 
establishment  to  report,  as  required  by  this  title  and  applicable  regu¬ 
lations,  to  the  Veterans’  Administration  excessive  absences  from  a 
course,  or  discontinuance  or  interruption  of  a  course  by  the  veteran 
or  (2)  false  certification  by  the  educational  institution  or  training 
establishment,  the  amount  of  such  overpayment  shall  constitute  , 
liability  of  such  institution  or  establishment,  and  may  be  recovered^ 
the  same  manner  as  any  other  debt  due  the  United  States:  Proviamfw 
That  any  amount  so  collected  shall  be  reimbursed  if  the  overpayment 
is  recovered  from  the  veteran.  This  provision  shall  not  preclude  the 
imposition  of  any  civil  or  criminal  action  under  this  or  any  other 
statute. 

EXAMINATION  OF  RECORDS 

Sec.  267.  The  records  and  accounts  of  educational  institutions  and 
training  establishments  pertaining  to  eligible  veterans  who  received 
education  or  training  under  this  title  shall  be  available  for  examina¬ 
tion  by  duly  authorized  representatives  of  the  Government. 
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FALSE  OR  MISLEADING  STATEMENTS 


Sec.  2G8.  The  Administrator  shall  not  make  any  payments  under 
this  title  to  any  person  found  by  him  to  have  willfully  submitted  any 
false  or  misleading  claims.  In  each  case  where  the  Administrator 
finds  that  an  educational  institution  or  training  establishment. has 
willfully  submitted  a  false  or  misleading  claim,  or  where  a  veteran, 
with  the  complicity  of  an  educational  institution  or  training  establish¬ 
ment,  has  submitted  such  a  claim,  he  shall  make  a  complete  report  of 
the  facts  of  the  case  to  the  appropriate  State  approving  agency  and 
where  deemed  advisable  to  the  Attorney  General  of  the  United  States 
for  appropriate  action. 

CRIMINAL  PENALTIES 


Sec.  209.  Whoever  knowingly  and  willfully — 

(1)  makes  or  presents  any  false,  fictitious,  or  fraudulent  affi¬ 
davit,  declaration,  certificate,  voucher,  endorsement,  or  paper  or 
writing  purporting  to  be  such,  concerning  any  claim  for  payment 
under  this  title,  or  pertaining  to  any  matter  arising  under  this 
title, 

(2)  makes  or  presents  any  paper  required  under  this  title  on 
|  which  paper  a  date  other  than  the  date  upon  which  it  was  actu¬ 
ally  signed  or  acknowledged  by  the  claimant  has  been  willfully 
inserted, 

(3)  certifies  falsely  that  the  declarant,  affiant,  or  witness  named 
in  such  affidavit,  declaration,  voucher,  endorsement,  or  other 
paper  or  writing  personally  appeared  before  him  and  was  sworn 
thereto,  or  acknowledged  tne  execution  thereof,  or 

(4)  accepts  and  converts  to  his  own  use  payments  for  any 
period  during  which  he  was  not  actually  pursuing  a  course  of 
education  or  training  under  this  title  for  which  period  payment 
was  made, 

shall  be  fined  not  more  than  $5,000  or  imprisoned  not  more  than  three 
years,  or  both. 

APPLICATION  OF  OTHER  LAWS 


Sec.  270.  The  provisions  of  Public  Law  Numbered  262,  Seventy- 
fourth  Congress,  approved  August  12, 1935  (49  Stat.  GOT),  as  amended, 
the  provisions  of  section  15  of  Public  Law  Numbered  2,  Seventy-third 
Congress,  as  amended,  the  provisions  of  section  12  of  Public  Law 
Numbered  144,  Seventy-eighth  Congress,  approved  July  13,  1943  (57 
Stat.  557),  as  amended,  and  the  provisions  of  titles  II  and  III  of 
Public  Law  Numbered  844,  Seventy-fourth  Congress,  approved  June 
29, 1936,  as  amended,  shall  be  for  application  under  this  title. 

WAIVER  OF  RECOVERY  OF  OVERPAYMENTS 


38  U.S.C. 

§§  450,454a, 
556a  and  note. 

48  Stat.  11, 

38  U.S.C. §715, 

38  U.S.C.  note 
foil.  ch.  12. 

49  Stat. 2031. 

38  U.S.C. 
§§101-104,  131- 
133,  619  note. 


Sec.  271.  There  shall  be  no  recovery  of  payments  of  education  and 
training  allowance  made  under  this  title  from  any  person  who,  in  the 
judgment  of  the  Administrator,  is  without  fault  on  his  part  and  where, 
in  tne  judgment  of  the  Administrator,  such  recovery  would  defeat 
the  purpose  of  benefits  otherwise  authorized  or  would  be  against  equity 
and  good  conscience.  No  disbursing  officer  or  certifying  officer  shall 
be  held  liable  for  any  amount  paid  to  any  person  where  the  recovery 
of  such  amount  is  waived  under  this  section. 
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information  furnished  by  federal  trade  commission 

Sec.  272.  The  Federal  Trade  Commission  shall  keep  all  State  approv¬ 
ing  agencies  advised  of  any  information  coming  to  its  attention  which 
would  be  of  assistance  to  such  agencies  in  carrying  out  their  duties 
under  this  title. 

effective  date 

Sec.  273.  This  title  shall  take  effect  on  the  date  of  its  enactment, 
except  that  no  education  and  training  allowance  shall  be  paid  for  any 
period  prior  to  August  20, 1952. 


APPROPRIATIONS 

Sec.  274.  The  appropriations  for  the  Veterans’  Administration  under 
the  headings  “Administration,  medical,  hospital  and  domiciliary  serv¬ 
ices”  and  “Readjustment  benefits”  are  hereby  made  available  for 
expenditures  necessary  to  carry  out  the  provisions  of  this  title,  and. 
there  is  hereby  authorized  to  be  appropriated  such  additional  amounts 
as  may  be  necessary  to  accomplish  the  purposes  of  this  title. 


TITLE  III— LOANS 

PERSONS  ELIGIBLE  FOR  LOANS 


c 


Sec.  301.  Subsection  (a)  of  section  500  of  the  Servicemen's  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended — ■ 

(1)  by  inserting  after  “war’’  in  the  first  sentence  the  follow¬ 
ing:  “,  or  at  any  time  on  or  after  June  27,  1950,  and  prior  to 
such  date  as  shall  be  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,”; 

(2)  by  inserting  after  the  first  sentence  the  following :  “Entitle¬ 
ment  derived  from  service  on  or  after  June  27,  1950,  shall  (4) 
cancel  any  unused  entitlement  derived  from  service  prior  to  June 
27,  1950,  and  (2)  be  reduced  by  the  amount  entitlement  from 
such  prior  service  shall  have  been  used  to  obtain  a  direct,  guaran¬ 
teed,  or  insured  loan  (a)  on  real  property  which  the  veteran  owns 
at  the  time  of  application  or  (b)  as  to  which  the  Administrator 
shall  have  incurred  actual  liability  or  loss,  unless  in  the  event  of 
loss  or  the  incurrence  and  payment  of  such  liability  by  the  Admin¬ 
istrator,  the  resultant  indebtedness  of  the  .veteran  to  the  Govern¬ 
ment  shall  have  been  paid  in  full.”;  and 

(3)  by  inserting  after  “war”  in  the  fourth  sentence  of  such  sub¬ 
section,  as  amended  by  this  section,  the  following:  “,  and  any  loan 
to  a  veteran  eligible  by  virtue  of  active  service  on  or  after  June  27^ 
1950,  if  made  within  ten  years  after  such  date  as  shall  be  dete« 
mined  by  Presidential  proclamation  or  concurrent  resolution  o® 
the  Congress,”. 

POWER  OF  ADMINISTRATOR  TO  EXAMINE  LOANS 

Sec.  302.  Section  500  of  the  Servicemen's  Readjustment  Act  of  1944, 
as  amended,  is  amended  by  adding  at  the  end  thereof  the  following 
new  subsection : 

“(f)  Notwithstanding  the  provisions  in  this  title  respecting  auto¬ 
matically  guaranteed  loans,  the  Administrator  may  at  any  time  upon 
thirty  days’  notice  require  loans  to  be  made  by  any  lender  or  class  of 
lenders  to  be  submitted  for  prior  approval,  and  no  guaranty  or  insur¬ 
ance  liability  shall  exist  in  respect  to  such  loans  unless  evidence  of 
guaranty  or  insurance  is  issued  by  the  Administrator.” 
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ADDITIONAL  REQUIREMENT  FOR  GUARANTEED  LO.TTTS 

Sec.  303.  Section  501  (a)  (2)  of  the  Servicemen’s  Readjustment  38  U.S.c. 
Act  of  1944,  as  amended,  is  amended  by  inserting  after  “expenses”  the  §  694a. 
following:  and  the  veteran  is  a  satisfactory  credit  risk”. 

STANDARDS  OF  FLANNING  AND  CONSTRUCTION;  SUBSTANTIAL  DEFICIENCIES 

IN  HOUSING 

Sec.  304.  Section  504  of  the  Servicemen’s  Readjustment  Act  of  1944,  38  U.S.c. 
as  amended,  is  amended  by  striking  out  subsection  (b)  and  inserting  §  694d. 
in  lieu  thereof  the  following  new  subsections : 

“(b)  No  loan  for  the  purchase  or  construction  of  residential  prop¬ 
erty  on  which  construction  is  begun  subsequent  to  sixty  days  from  the 
date  the  Veterans’  Readjustment  Assistance  Act  of  1952  becomes 
effective  shall  be  financed  through  the  assistance  of  the  provisions  of 
this  title  unless  the  property  meets  or  exceeds  minimum  requirements 
for- planning,  construction,  and  general  acceptability  prescribed  by  the 
Administrator:  Provided ,  That  subsection  504  (b)  as  originally 

enacted  shall  continue  to  be  applicable  to  construction  begun  prior  to 
the  end  of  such  sixty-day  period :  Provided  further ,  That  this  subsec- 
^on  shall  not  apply  to  a  loan  for  the  purchase  of  residential  property 
«/he  construction  of  which  was  completed  more  than  one  year  prior  to 
the  making  of  such  loan. 

“(c)  The  Administrator  shall  have  the  right  to  refuse  to  appraise 
any  dwelling  or  housing  project  owned,  sponsored,  or  to  be  constructed 
by  any  person  identified  with  housing  previously  sold  to  veterans 
under  this  title  as  to  which  substantial  deficiencies  have  been  dis¬ 
covered,  or  as  to  which  there  has  been  a  failure  or  indicated  inability 
to  discharge  contractual  liabilities  to  veterans,  or  as  to  which  it  is 
ascertained  that  the  type  of  contract  of  sale  or  the  methods  or  prac¬ 
tices  pursued  in  relation  to  the  marketing  of  such  properties  were 
unfair  or  unduly  prejudicial  to  veteran  purchasers.” 

ELIGIBILITY  FOR  LOANS  TO  REFINANCE  EXISTING  LIABILITY 

Sec.  305.  Section  507  (1)  of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  is  amended  by  inserting  before  the  semicolon  at  38  U.S.c, 
the  end  thereof  the  following :  “or,  in  the  case  of  a  veteran  eligible  by  §  694h. 
virtue  of  active  service  on  or  after  June  27,  1950,  not  later  than  ten 
years  after  such  date  as  shall  be  determined  by  Presidential  proclama¬ 
tion  or  concurrent  resolution  of  the  Congress”. 


EXPIRATION  OF  AUTHORITY  TO  MAKE  DIRECT  LOANS 

^Sec.  306.  Section  512  (b)  of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  is  amended  by  striking  out  “(D)”  and  inserting  in  38  U.S.c. 
lieu  thereof  “(C)”  and  by  inserting  before  the  period  at  the  end  §  694JU 
thereof  the  following:  “,  except  that  if  a  commitment  to  make  such 
a  loan  was  issued  by  the  Administrator  prior  to  that  date  the  loan  may 
be  completed  subsequent  to  such  date”. 


REFUSAL  TO  GUARANTEE  OR  INSURE  LOANS  IN  CERTAIN  CASES 

Sec.  307.  Title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  38  U.S.c. 
as  amended,  is  amended  by  adding  at  the  end  thereof  the  following  §§  694-694m. 
new  section : 

“Sec.  514.  Whenever  the  Administrator  finds  with  respect  to  loans 
guaranteed  or  insured  under  this  title  that  any  lender  or  holder  has 
failed  to  maintain  adequate  loan  accounting  records,  or  to  demonstrate 
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proper  ability  to  service  loans  adequately  or  to  exercise  proper  credit 
judgment  or ‘has  willfully  or  negligently  engaged  in  practices  other¬ 
wise  detrimental  to  the  interest  of  veterans  or  of  the  Government,  he 
may  refuse  either  temporarily  or  permanently  to  guarantee  or  insure 
any  loans  made  by  such  lender  or  holder  or  bar  such  lender  or  holder 
from  acquiring  loans  guaranteed  or  insux-ed  under  this  title :  Provided, 
That  the  Administrator  shall  not  refuse  to  pay  a  guarantee  on  loans 
theretofore  entered  into  in  good  faith  between  the  veteran  and  the 
lending  institution.” 

TITLE  IV— UNEMPLOYMENT  COMPENSATION  FOR  VET- 
ERANS  OF  SERVICE  ON  OR  AFTER  JUNE  27,  1950 

COMPENSATION  FOR  VETERANS  UNDER  STATE  AGREEMENTS 

Sec.  401.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United  j 
States  to  enter  into  an  agreement  with  any  State,  or  with  the  agency  ( 
administering  the  unemployment  compensation  law  of  such  State, 
under  which  such  State  agency  (1)  will  make,  as  agent  of  the  United 
States,  payments  of  compensation  to  veterans,  in  accordance  with  the 
provisions  of  this  title,  and  (2)  will  otherwise  cooperate  with  tli^A 
Secretary,  and  with  other  State  agencies,  in  making  payments  <%'} 
compensation  under  this  title. 

Rate  of  (b)  Any  such  agreement  shall,  except  as  provided  in  section  408, 

compensation,  provide  that  compensation  at  the  rate  of  $26  per  week  will  be  paid  by 
the  State  to  any  veteran  in  such  State  with  respect  to  weeks  of  unem- 
ployment  (not  in  excess  of  a.  total  of  26  weeks)  which,  occur  after  the 
ninetieth  day  after  the  date  of  the  enactment  of  this  Act:  Provided , 
Date  of  however ,  That  if  a  veteran  is  eligible  to  receive  mustering-out  payment 

eligibility.  under  section  502  of  this  Act,  he  shall  not  be  eligible  to  receive  compen¬ 
sation  under  this  title  with  respect  to  weeks  of  unemployment  com¬ 
pleted  within  thirty  days  after  his  discharge  or  ninety  days  after  the  I 
date  of  the  enactment  of  this  Act,  whichever  date  is  the  later,  if  he 
receives  $100  in  such  mustering-out  payment;  within  sixty  days  after  I 
his  discharge  or  ninety  days  after  the  date  of  the  enactment  of  this 
Act,  whichever  date  is  the  later,  if  he  receives  $200  in  such  mustering- 
out  payment;  or  within  ninety  days  after  his  discharge  or  ninety  days 
after  the  date  of  the  enactment  of  this  Act,  whichever  date  is  the  later, 

if  he  receives  $300  in  such  mustering-out  payment. 

(c)  Any  such  agreement  shall  provide  that  any  determination  by  a 
State  agency  with  respect  to  entitlement  to  compensation  pursuant  to 
an  agreement  under  this  section  shall  be  made  in  accordance  with  the 
State  unemployment  compensation  law,  insofar  as  such  law  is  appli¬ 
cable,  and  shall  be  subject  to  review  in  the  same  manner  and  to  tlAi 
same  extent  as  determinations  under  the  State  unemployment  compe^H 
sation  law,  and  only  in  such  manner  and  to  such  extent.  > 

(d)  Each  agreement  shall  provide  the  terms  and  conditions  upon 
which  it  may  be  amended  or  terminated. 

COMPENSATION  FOR  VETERANS  IN  ABSENCE  OF  STATE  AGREEMENTS 

Sec.  402.  (a)  In  the  case  of  a  veteran  who  is  in  a  State  which  has  no 
agreement  under  this  title  with  the  Secretary,  the  Secretary,  in  accord¬ 
ance  with  regulations  prescribed  by  him,  shall,  upon  the  filing  by  such 
veteran  of  a  claim  for  compensation  under  this  subsection,  make  pay¬ 
ments  of  compensation  to  him  in  the  same  amounts  and  for  the  same 
periods  as  provided  in  section  401  (b).  Any  determination  by  the 
Secretary  with  respect  to  entitlement  to  compensation  under  this  sub¬ 
section  shall  be  made  in  accordance  with  the  State  unemployment 
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compensation  law  of  the  State  in  which  the  veteran  is  insolar  as  such 
law  is  applicable. 

(b)  In  the  case  of  a  veteran  who  is  in  Puerto  Rico  or  in  the  Virgin  Puerto  Rico; 
Islands,  the  Secretary,  in  accordance  with  regulations  prescribed  by  Virgin  Islands, 
him,  shall,  upon  the  filing  by  such  veteran  of  a  claim  for  compensation 
under  this  subsection,  make  payments  of  compensation  to  him  in  the 
same  amounts  and  for  the  same  periods  as  provided  in  section  401  (b). 

Any  determination  by  the  Secretary  with  respect  to  entitlement  to 
compensation  under  this  subsection  shall  be  made  in  accordance  with 
the  unemployment  compensation  law  of  the  District  of  Columbia,  inso¬ 
far  as  such  law  is  applicable. 

(c)  Any  veteran  whose  claim  for  compensation  under  subsection  (a)  Denial  of  com- 

or  (b)  of  this  section  has  been  denied  shall  be  entitled  to  a  fair  hearing  pensation. 
in  accordance  with  regulations  prescribed  by  the  Secretary.  Any  final 
determination  by  the  Secretary  with  respect  to  entitlement  to  compen¬ 
sation  under  this  section  shall  be  subject  to  review  by  the  courts  in  the 
same  manner  and  to  the  same  extent  as  is  provided  in  section  205  (g) 
of  title  II  of  the  Social  Security  Act,  as  amended,  with  respect  to  final  53  stat.  1368. 
decisions  of  the  Administrator  under  such  title.  42  u.s.c.5  405. 

(d)  The  Secretary  may  utilize  for  the  purposes  of  this  section  the 
personnel  and  facilities  of  the  agencies  in  Puerto  Rico  and  the  Virgin 

rvlslands  cooperating  with  the  United  States  Employment  Service 
Vmder  the  Act  of  June  6,  1933  (48  Stat.  113),  as  amended.  For  the 
''purpose  of  payments  made  to  such  agencies  under  such  Act,  the  fur¬ 
nishing  of  such  personnel  and  facilities  shall  be  deemed  to  be  a  part  of  ^9k»  39 
the  administration  of  the  public  employment  offices  of  such  agencies.  U38* 


5  U.S.C.§616; 

29  U.S.C.§§  49- 

U.S.C. 


PAYMENTS  TO  STATES 

Sec.  403.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United 
States  an  amount  equal  to  the  payments  of  compensation  made  by 
such  State  under  and  in  accordance  with  an  agreement  under  this 
title. 

(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section 
there  shall  be  paid  to  the  State,  either  in  advance  or  by  way  of  reim¬ 
bursement,  as  may  be  determined  by  the  Secretary,  such  sum  as  the 
Secretary  estimates  the  State  will  be  entitled  to  receive  under  this 
title  for  each  calendar  month,  reduced  or  increased,  as  the  case  may 
be,  by  any  sum  by  which  the  Secretary  finds  that  his  estimates  for  any 
prior  calendar  month  were  greater  or  less. than  the  amounts  which 
should  have  been  paid  to  the  State.  Such  estimates  may  be  made 
upon  the  basis  of  such  statistical,  sampling,  or  other  method  as  may 
be  agreed  upon  by  the  Secretary  and  the  State  agency. 

(c)  The  Secretary  shall  from  time  to  time  certify  to  the  Secretary  Certification, 
of  the  Treasury  for  payment  to  each  State  sums  payable  to  such  State 

Knder  this  section.  The  Secretary  of  the  Treasury,  prior  to  audit 
r  settlement  by  the  General  Accounting  Office,  shall  make  payment 
to  the  State  in  accordance  with  such  certification,  from  the  funds  for 
carrying  out  the  purposes  of  this  title. 

(d)  All  money  paid  to  a  State  under  this  title  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which 
is  not  used  for  such  purposes  shall  be  returned,  at'  the  time  specified 
in  the  agreement  under  this  title,  to  the  Treasury  and  credited  to 
current  applicable  appropriations,  funds,  or  accounts  from  which 
payments  to  States  under  this  title  may  be  made. 

(e)  An  agreement  under  this  title  may  require  any  officer  or  Bond, 
employee  of  the  State  certifying  payments  or  disbursing  funds  pur¬ 
suant  to  the  agreement,  or  otherwise  participating  in  its  performance, 
to  give  a  surety  bond  to  the  United  States  in  such  amount  as  the 
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Certifying 

officer. 


Disbursing 

officer. 


49  Stat. 626, 
42  U.S.C, 

§§  501-503. 


Availability 
of  funds. 


Secretary  may  deem  necessary,  and  may  provide  for  the  payment  of 
the  cost  of  such  bond  from  funds  for  carrying  out  the  purposes 
of  this  title. 

(f)  No  person  designated  by  the  Secretary,  or  designated  pursuant 
to  an  agreement  under  this  title,  as  a  certifying  officer,  shall,  in  the 
absence  of  gross  negligence  or  intent  to  defraud  the  United  States, 
be  liable  with  respect  to  the  payment  of  any  compensation  certified 
by  him  under  this  title. 

(g)  No  disbursing  officer  shall,  in  the  absence  'of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payment  by  him  under  this  title  if  it  was  based  upon  a  voucher  signed 
by  a  certifying  officer  designated  as  provided  in  subsection  (f)  of 
this  section. 

(h)  For  the  purpose  of  payments  made  to  a  State  under  title  III 
of  the  Social  Security  Act,  administration  by  the  State  agency  of 
such  State  pursuant  to  an  agreement  under  this  title  shall  be  deemed 
to  be  a  part  of  the  administration  of  the  State  unemployment 
compensation  law. 

(i)  Until  such  time  as  funds  are  appropriated  to  carry  out  the 
provisions  of  this  title,  any  funds  available  to  the  Department  of 
Labor  for  “Grants  to  States  for  unemployment  compensation  and 
employment  service  administration”  are  hereby  made  available  fo 
expenditures  necessary  to  carry  out  the  provisions  of  this  title:  Pr<^±i 
vided,  That  any  such  expenditures  made  or  obligations  incurred  shall  j 
be  adjusted  and  charged  to  any  applicable  appropriation,  fund,  or 
authorization  whenever  a  law  is  enacted  which  contains  such  applicable 
appropriation,  fund,  or  authorization. 


Reports. 
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INFORMATION 

Sec.  404.  (a)  All  Federal  departments  and  agencies  are  directed  to 
make  available  to  State  agencies  which  have  agreements  under  this 
title  or  to  the  Secretary,  as  the  case  may  be,  such  information  with 
respect  to  military  service  of  any  veteran  as  the  Secretary  may  find 
practicable  and  necessary  for  the  determination  of  such  veteran's 
entitlement  to  compensation  under  this  title. 

(b)  The  agency  administering  the  unemployment  compensation 
law  of  any  State  shall  furnish  to  the  Secretary  such  information  as 
the  Secretary  may  find  necessary  or  appropriate  in  carrying  out  the  i 
provisions  of  this  title,  and  such  information  shall  be  deemed  reports 
required  by  the  Secretary  for  the  purposes  of  paragraph  (G)  of  sub¬ 
section  (a)  of  section  303  of  the  Social  Security  Act,  as  amended. 


PENALTIES 


Sec.  405.  (a)  Whoever  makes  a  false  statement  or  representation  ofl 
a  material  fact  knowing  it  to  be  false,  or  knowingly  fails  to  disclosim" 
a  material  fact,  to  obtain  or  increase  for  himself  or  for  any  other 
individual  any  payment  authorized  to  be  paid  under  this  title  or  under 
an  agreement  thereunder  shall  be  fined  not  more  than  $1,000  or 
imprisoned  for  not  more  than  one  year,  or  both. 

(b)  Any  person  who  makes,  or  causes  to  be  made  by  another,  a 
false  statement  or  representation  of  a  material  fact  knowing  it  to  be 
false  or  knowingly  fails,  or  causes  another  to  fail,  to  disclose  a  material 
fact,  and,  as  a  result  thereof,  has  received  any  amount  as  compensation 
under  this  title  to  which  he  was  not  entitled,  shall  be  liable  to  repay 
such  amount  to  the  State  agency  or  the  Secretary,  as  the  case  may 
be,  for  the  fund  from  which  the  amount  was  paid  or,  in  the  discretion 
of  t he  State  agency  or  the  Secretary,  as  the  case  may  be,  to  have 
such  amount  deducted  from  any  future  compensation  payable  to 
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him  under  this  title  within  the  two-year  period  following  the  finding, 
if  the  existence  of  such  nondisclosure  or  misrepresentation  has  been 
found  by  a  court  of  competent  jurisdiction  or  in  connection  with  a 
reconsideration  or  appeal. 

REGULATIONS 

Sec.  406.  The  Secretary  is  hereby  authorized  to  make  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
title.  The  Secretary  shall  insofar  as  practicable  consult  with  repre¬ 
sentatives  of  the  State  unemployment  compensation  agencies  before 
prescribing  any  rules  or  regulations  which  may  affect  the  performance 
Dy  such  agencies  of  functions  pursuant  to  agreements  under  this  title. 

DEFINITIONS 

Sec.  407.  When  used  in  this  title — 

(a)  The  term  “veteran”  means  any  person  who  has  served  in  the 
active  service  in  the  Armed  Forces  at  any  time  on  or  after  June  27, 

1950,  and  prior  to  such  date  as  shall  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress,  and  who  has 

-peen  discharged  or  released  from  such  active  service  under  conditions 
)her  than  dishonorable  after  continuous  service  of  ninety  days  or 
more,  or  by  reason  of  an  actual  service-incurred  injury  or  disability. 

(b)  The  term  “compensation”  means  the  money  payments  to  indi¬ 
viduals  with  respect  to  their  unemployment. 

(c)  The  term  “Secretary”  means  the  Secretary  of  Labor. 

(d)  The  term  “State”  includes  Hawaii,  Alaska,  Puerto  Rico,  the 
Virgin  Islands,  and  the  District  of  Columbia. 

(e)  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air 
Force,  the  Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 


NONDUPLICATION  OF  BENEFITS 

Sec.  408.  (a)  Notwithstanding  any  other  provision  of  this  title,  no 
payment  shall  be  made  under  any  agreement  under  this  title,  or,  in  the 
absence  of  such  an  agreement,  by  the  Secretary  under  this  title,  to  a 
veteran  for — 

(1)  any  week  or  any  part  of  a  week  he  is  eligible  (or  would  be 
eligible  except  for  the  provisions  of  this  title  or  except  for  any 
action  taken  by  such  veteran  under  this  title)  to  receive  unemploy¬ 
ment  benefits  at  a  rate  equal  to  or  in  excess  of  $26  per  week  under 
any  Federal  or  State  unemployment  compensation  law, 

(2)  any  period  with  respect  to  which  he  receives  an  education 

Dand  training  allowance  under  subsection  (a),  (b),  (c),  or  (d)  of 
section  232  of  this  Act  or  a  subsistence  allowance  under  part 
VII  or  part  VIII  of  Veterans  Regulation  Numbered  1  (a),  as  38  u.s.c.  note 
amended,  or  foil.  oh.  12. 

(3)  any  period  he  receives  additional  compensation  necessary 
for  his  maintenance  under  section  6  (b)  (2)  of  the  Federal 
Employees  Compensation  Act,  as  amended.  63  stat.  858. 

(b)  In  any  case  in  which,  for  any  week  or  any  part  of  a  week,  a  5  U.S.C, §756^ 
veteran  is  eligible  for  payment  of  compensation  under  this  title  and 
is  also  eligible  (or  would  be  eligible  except  for  the  provisions  of  this 
title  or  except  for  any  action  taken  by  such  veteran  under  this  title) 
to  receive  for  such  week  or  such  part  of  a  week  unemployment  bene¬ 
fits  at  a  rate  less  than  $26  per  week  under  any  Federal  or  State  unem¬ 
ployment  compensation  law,  such  veteran  may  elect  to  receive 
payment  of  compensation  under  this  title;  but  if  the  veteran  so 
elects,  the  amount  of  compensation  payable  under  this  title  shall  be 
reduced  by  the  amount  of  such  compensation  benefits  for  which  such 
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veteran  is  eligible  (or  would  be  eligible  except  for  the  provisions  of 
this  title  or  except  for  any  action  taken  by  such  veteran  under  this 
title)  under  such  Federal  or  State  unemployment  compensation  law. 

(c)  If  the  veteran  elects  under  subsection  (b)  to  receive  payment 
of  compensation  under  this  title,  he  shall  be  entitled  to  compensation 
at  the  rate  of  $26  per  week  after  the  exhaustion  of  State  unemploy¬ 
ment  benefits  until  the  total  compensation  received  under  this  title 
equals  $676. 

(d)  Under  no  circumstances  shall  any  veteran  receive  compensa¬ 
tion  under  this  title  from  more  than  one  State  at  one  time  or  in  a 
total  amount  in  excess  of  $676. 


TERMINATION 

Sec.  409.  No  compensation  shall  be  paid  under  this  title  for  any 
week  commencing  more  than  five  years  after  the  date  determined  by 
Presidential  proclamation  or  concurrent  resolution  of  the  Congress 
prescribed  in  section  407  (a). 


Prohibitions, 


63  Stat,  816, 
37  U.S.C. 
§§271-285, 


TITLE  V— MUSTERING-OUT  PAYMENTS 


ELIGIBILITY  FOR  FAYMENTS 


Sec.  501.  (a)  Except  as  provided  in  subsection  (b)  of  this  section, 
each  member  of  the  Armed  Forces  who  shall  have  been  engaged  in 
active  service  on  or  after  June  27, 1950,  and  prior  to  such  date  as  shall 
be  determined  by  Presidential  proclamation  or  concurrent  resolution 
of  the  Congress,  and  who  is  discharged  or  relieved  from  active  service 
under  honorable  conditions,  shall  be  eligible  to  receive  mustering-out 
payment. 

(b)  No  mustering-out  payment  shall  be  made  to — 

(1)  any  member  of  the  Armed  Forces  who,  at  the  time  of 
discharge  or  relief  from  active  service,  is  in  a  pay  grade  higher 
than  0-3 ; 

(2)  any  member  of  the  Armed  Forces  who,  at  the  time  of  dis¬ 
charge  or  release  from  active  service,  is  entitled  to  severance  pay 
or  is  transferred  or  returned  to  the  retired  list  with  retired  pay, 
retirement  pay,  retainer  pay,  or  equivalent  pay,  or  to  a  status 
in  which  he  receives  such  pay :  Provided ,  That  this  paragraph 
shall  not  apply  upon  retirement  or  separation  pursuant  to  title 
IV  of  the  Career  Compensation  Act  of  1949 ; 

(3)  any  member  of  the  Armed  Forces  for  any  active  service 
performed  prior  to  the  date  of  his  discharge  or  relief  from  active 
service  on  his  own  initiative  to  accept  employment  or,  in  the  cay 
of  any  member  so  relieved  from  active  service,  for  any  actfl 
service  performed  prior  to  the  date  of  his  discharge  while  in  sure 
inactive  status,  unless  he  has  served  outside  the  continental  limits 
of  the  United  States  or  in  Alaska ; 

(4)  any  member  of  the  Armed  Forces  whose  total  period  of 
service  has  been  as  a  student  assigned  by  the  Armed  Forces  to  a 
civilian  institution  for  a  course  of  education  or  training  which 
was  substantially  the  same  as  established  courses  offered  to 
civilians; 

(5)  any  member  of  the  Armed  Forces  for  any  active  service 
performed  prior  to  the  date  of  his  discharge  from  such  forces  for 
the  purpose  of  entering  the  United  States  Military  Academy,  the 
United  States  Naval  Academy,  or  the  United  States  Coast  Guard 
Academy ; 
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(6)  any  member  of  the  Armed  Forces  whose  sole  service  has 
been  as  a  cadet  at  the  United  States  Military  Academy  or  the 
United  States  Coast  Guard  Academy,  or  as  a  midshipman  at  the 
United  States  Naval  Academy,  or  in  a  preparatory  school  after 
nomination  as  a  principal,  alternate,  or  candidate  for  admission 
to  any  of  said  Academies ; 

(7)  any  commissioned  officer  unless  he  is  discharged  or  relieved 
from  active  service  within  three  years  after  such  date  as  shall  be 
determined  by  Presidential  proclamation  or  concurrent  resolution 
of  the  Congress ;  and 

(8)  any  member  of  the  Armed  Forces  who  is  ordered  to  active 
service  for  the  sole  purpose  of  training  duty  or  a  physical  exami¬ 
nation,  or  for  a  period  of  less  than  sixty  days. 

(c)  A  member  of  the  Armed  Forces  who  is  eligible  to  receive  muster¬ 
ing- out  payments  under  this  title  and  under  the  Mustering-Out  Pay¬ 
ment  Act  of  1944  for  the  same  period  of  active  service  shall  elect  to  58  sta-t. 
receive  such  payment  either  under  this  title  or  such  Act,  but  shall  not  38  u.s.c. 
be  entitled  to  payment  under  both  provisions  of  law. 


DETERMINATION  OF  PAYMENTS 

DSec.  502.  (a)  Mustering-out  payment  for  persons  eligible  under  sec- 
in  501  shall  be  in  sums  as  follows : 

-  (1)  $300  for  persons  who,  having  performed  active  service  for  sixty 
days  or  more,  have  served  outside  the  continental  limits  of  the  United 
States  or  in  Alaska. 

(2)  $200  for  persons  who,  having  performed  active  service  for  sixty 
days  or  more,  have  served  no  part  thereof  outside  the  continental, 
limits  of  the  United  States  or  in  Alaska. 

(3)  $100  for  persons  who  have  performed  active  service  for  less 
than  sixty  days. 

(b)  Each  person  eligible  to  receive  mustering-out  payment  under  Method  of 
subsection  (a)  (1)  shall  receive  one-third  of  the  stipulated  amount  at  payment, 
the  time  of  final  discharge  or  ultimate  relief  from  active  service,  or 
at  the  option  of  the  person  so  eligible,  at  the  time  of  discharge  or 
release  for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in 
a  regular  component  of  the  Armed  Forces ;  and  the  remaining  amount 
of  such  payment  shall  be  paid  in  two  equal  installments — one  month 
and  two  months,  respectively,  from  the  date  of  the  original  payment. 

Each  person  eligible  to  receive  mustering-out  payment  under  subsec¬ 
tion  (a)  (2)  shall  receive  one-half  of  the  stipulated  amount  at  the 
time  of  final  discharge  or  ultimate  relief  from  active  service  or,  at 
the  option  of  the  person  so  eligible,  at  the  time  of  discharge  or  release 
for  the  purpose  of  enlistment,  reenlistment,  or  appointment  in  a  reg- 
ar  component  of  the  Armed  Forces;  and  the  remaining  amount  of 
'  h  payment  shall  be  paid  one  month  from  the  date  of  the  original 
yment.  Each  person  eligible  to  receive  mustering-out  payment 
under  subsection  (a)  (3)  shall  receive  the  stipulated  amount  at  the 
time  of  such  discharge  or  relief  from  active  service  or,  at  the  option 
of  the  person  so  eligible,  at  the  time  of  discharge  or  release  for  the 
purpose  of  enlistment,  reenlistment,  or  appointment  in  a  regular  com¬ 
ponent  of  the  Armed  Forces.  A  person  entitled  to  receive  the  first 
installment  of  the  mustering-out  payment  at  the  time  of  discharge 
or  release  for  the  purpose  of  enlistment,  reenlistment,  or  appointment 
in  a  regular  component  of  the  Armed  Forces  shall,  at  his  election, 
receive  the  whole  of  such  payment  in  one  lump  sum,  rather  than  in 
installments. 


§  691. 
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TIME  LI  MIT  ATI  ON  S 

Sec.  503.  Any  member  of  the  Armed  Forces  entitled  to  mustering- 
out  payment  who  shall  have  been  discharged  or  relieved  from  active 
service  under  honorable  conditions  before  the  effective  date  of  this 
title  shall,  if  application  therefor  is  made  within  two  years  after 
the  date  of  enactment  of  this  title,  be  paid  such  mustering-out  pay¬ 
ment  by  the  Department  of  the  Army,  Navy,  or  Air  Force,  or  the 
Treasury  Department,  as  the  case  may  be,  beginning  within  one 
month  after  application  has  been  received  and  approved  by  such 
department.  No  member  of  the  Armed  Forces  shall  receive  mustering- 
out  payment  under  this  title  more  than  once,  and  such  payment  shall 
accrue  and  the  amount  thereof  shall  be  computed  as  of  the  time  of 
discharge  for  the  purpose  of  effecting  a  permanent  separation  from 
the  service  or  of  ultimate  relief  from  active  service  or,  at  the  option 
of  such  member,  for  the  purpose  of  enlistment,  reenlistment,  or 
appointment  in  a  regular  component  of  the  Armed  Forces. 

DECEASED  MEMBERS 

Sec.  504.  If  any  member  of  the  Armed  Forces,  after  his  discharge 
or  relief  from  active  service,  shall  die  before  receiving  any  portion 
of  or  the  full  amount  of  his  mustering-out  payment,  the  balance  off 
the  amount  due  him  shall  be  payable,  on  appropriate  application 
therefor,  to  his  surviving  spouse,  if  any ;  and  if  he  shall  leave  no  sur¬ 
viving  spouse,  then  in  equal  shares  to  his  child  or  children,  if  any;  and 
if  he  shall  leave  no  surviving  spouse  or  child  or  children,  then  in  equal 
shares  to  his  surviving  parents,  if  any.  No  payments  under  this  title 
shall  be  made  to  any  other  person. 


ADMINISTRATION  OF  TITLE 


Mustering-out 

payments. 


Regulations. 


Payments  to 
survivors. 


Sec.  505.  (a)  Mustering-out  payments  due  or  to  become  due  under 
this  title  shall  not  be  assignable  and  any  payments  made  to  or  on 
account  of  a  veteran  hereunder  shall  be  exempt  from  taxation,  shall 
be  exempt  from  the  claims  of  creditors,  including  any  claim  of  the 
United  States,  and  shall  not  be  subject  to  attachment,  levy,  or  seizure 
by  or  under  any  legal  or  equitable  process  wdiatever  either  before  or 
after  receipt  by  the  payee. 

(b)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury 
shall  make  such  regulations  not  inconsistent  with  this  title  as  may  be 
necessary  effectively  to  carry  out  the  provisions  thereof,  and  their 
decisions  shall  be  final  and  not  subject  to  review  by  any  court  or  other 
Government  official. 

(c)  The  Secretaries  of  the  Army,  Navy,  Air  Force,  and  Treasury, 
or  such  subordinate  officers  as  they  may  designate,  are  authorized  tiflj 
make  direct  payment  to  survivors  over  seventeen  years  of  age,  and^ 
to  select  a  proper  person  or  persons  to  whom  mustering-out  payments 
may  be  made  for  the  use  and  benefit  of  former  active  members  of  the 
Armed  Forces,  or  survivors  thereof,  as  defined  by  section  504  hereof, 
without  the  necessity  of  appointment  by  judicial  proceedings  of  a 
legal  representative  of  any  such  former  member  or  such  survivors 
when,  in  the  opinion  of  the  respective  Secretaries  or  their  designees, 
the  interests  of  persons  under  seventeen  years  of  age  so  justify,  or 
where  the  former  active  member  or  his  survivors  is  suffering  from  a 
mental  disability  sufficient  to  make  direct  payment  not  in  the  best 
interests  of  such  person  or  persons.  Payments  made  under  the  pro¬ 
visions  of  this  subsection  shall  constitute  a  complete  discharge  of  the 
obligation  of  the  United  States  as  provided  in  this  title;  and  the 
selection  of  a  proper  person  or  persons,  as  provided  herein,  and  the 
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correctness  of  the  amount  due  and  paid  to  such  person  or  persons 
shall  have  the  same  finality  as  that  accorded  decisions  made  pursuant 
to  subsection  (b)..  The  provisions  of  this  subsection  shall  not  apply 
where  a  legal  guardian  or  committee  has  been  judicially  appointed, 
except  as  to  any  payments  made  hereunder  prior  to  the  receipt  of  notice 
of  appointment. 

DEFINITIONS 

Sec.  506.  As  used  in  this  title — 

(a)  The  term  “spouse"  means  a  lawful  wife  or  husband. 

(b)  The  term  “child”  includes  (1)  a  legitimate  child;  (2)  a  child 
legally  adopted;  and  (3)  a  stepchild,  if,  at  the  time  of  death  of  the 
member  of  the  Armed  Forces,  such  stepchild  was  a  member  of  the 
deceased’s  household. 

(c)  The  term  “parent”  includes  father  and  mother,  stepfather  and 
stepmother,  and  father  and  mother  through  adoption. 

(d)  The  term  “Armed  Forces”  means  the  Army,  the  Navy,  the  Air 
Force,  the  Marine  Corps,  and  the  Coast  Guard  of  the  United  States. 

TITLE  VI— MISCELLANEOUS 

JOB  COUNSELING  AND  EMPLOYMENT  PLACEMENT 

Sf.c.  601.  Section  607  of  title  IV,  Servicemen's  Readjustment  Act 
of  1944,  as  amended  (38  U.  S.  C.  695f),  is  hereby  amended  to  read  as  58  Stat, 295, 
follows : 

“Sec.  607.  The  term  ‘veteran’  as  used  in  this  title  shall  mean  a  per¬ 
son  who  served  in  the  active  service  of  the  Armed  Forces  during  a 
period  of  war  in  which  the  United  States  has  been,  or  is,  engaged, 
or  during  the  period  on  or  after  June  27,  1950,  and  prior  to  such  date 
as  may  be  thereafter  determined  by  Presidential  proclamation  or 
concurrent  resolution  of  the  Congress,  and  who  has  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable.” 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  602.  There  are  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  to  carry  out  this  Act. 

Approved  July  16,  1952. 


